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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71 301 Post Office Box 12538 Alexandria, LA 71 315 
~NDENT AUDITOr'S ~PPORT November 25, 199; 

To the Board of Directors Sabine Council on Aging, Inc Manv~ LGuisiana I have audited the accompanying general purpose financial statements of the Sabine Council on Aging, Inc., as of June 30, 1997, and for the year then eneed. These general purpose financial statements are the responsibility of the Council's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit, j I conducted my audit in accordance with generally accepted auditing standards; GovernmeDt Auditinq_Sta__ndards, issued by the Comptroller General of the United States; and the provisions of the Office of Management and Budget (OMB) Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." These standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. An audit includes examining, on a test basis, evidence s~pporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. 1[ believe that my audit provides a reasonable b~sis for my opinion. In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Sabine Council on Aging, Inc., as of June 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general purpose financial statements of the Sabine Council on Aging, Inc. taken as a whole. The accompan~,ing combining, and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part o[ rbe general 

Ph. (318] 445-9855 Fax. (318) 445-9882 



 

-2 Roland D. Kraushaar / Certified Public Accountant 



ASSETS 

S Sabine Council on Aglng, Inc. Many, Louisiana June 30, 1997 With comparative totals for the year ended June 30, 1996 

Cash Accounts receivable Interfund receivable contracts receivable Furniture and equipment Prepaid expenses Amount to be provided by retirement of General Long-Term Debt Amount to be provided by Capital Leases Total assets 
LIABILITIES 

Accounts payable Bank overdraft Note payable Interfund payable Deferred revenue Compensated absences Capital leases 

GOVERNMENTAL FUND TYPES SPECIAL GENERAL REVENUE $ 1,511 $ - 8,559 488 - 8,559 4,564 
$14,634 ======= $ 9,047 ===~=~ 
$ 1,211 $ 10,135 488 8,559 

ACCOUNT GROUPS GENERAL LONG-TEP~4 GENERAL DFST FIXED ASSETS 

5,247 4,204 $9,451 ====== 

5,247 4,204 

168,977 

$168,977 ===~==== 

TOTALS 1997 1,511 9,047 8,559 168,977 4,564 
5,247 4,204 $202,109 =~~==~== 
$ 1,211 10,135 9,047 5,247 4,204 

4,707 
$199,655 ~~~~~=~~ 
$ 2,141 6,9~31 ii,689 5,000 4,707 

Total liabilities $11,834 $ 8,559 $9,451 $ - $ 29,844 $ 30,518 ~QND EQUITY Fund Equity: Fund balances: Unreserved: Undesignated $ 2,800 $ 488 $ - Investment in general fixed assets Total fund equity $ 2,800 5 488 $ - Total liabilities and fund equity $14,634 $ 9,047 $9,451 ======= ======= ====== 

$ 16~,977 $168,977 
$168,977 ======== 

The accompanying notes are an integral part of this statement 

$ 3,288 $ 5,334 168,977 163,80--3 $1721265 $1691137 
$202,109 ======== $199,655 ======== 



 

Sabine Council on Aging, Inc. Many, Louisiana For the year ended June 30, 1997 With comparative totals for the year ended June 30, 1996 
REVENUES Intergovernmental Miscellaneous 

GENERAL 
$ 11,779 22,036 

SPECIAL REVENUE 
$244,140 90,633 Total revenues $ 33,815 $334,773 EXPENDITURES Salaries Fringes Travel Operating services Operating supplies Meals Other costs Capital outlay 

$ 125 9,698 61 
$174,378 20,328 7,679 64,500 15,822 70,427 2,442 5,174 Total expenditures $ 9,884 $360,750 EXCESS (DEFICIENCYI OF REVKNUES OVER EXPEND OTHER FINANCING SOURCES /USES Operating transfers in Operating transfers out 

$ 23,931 $(25,977 
$ (21,316) $ 78,417 (57,101) 

J 

TOTALS (MEMORANDUM ONLY 1997 1996 
$255,919 I12,669 $258,141 i04,197 
$163,567 18,730 7,554 58,803 13,449 60,544 7,728 28,608 $370,634 $358,983 

$ (2,046) $ 3,355 
$ 78,417 (78,417) $ 60,815 (60,815) Total other sources (uses) $(21,316) $ 21,316 $ $ - 

FUND BALANCES Beginning of year Ad3ustments End of year 
$ 2,615 $ (4,661) $ (2,046) $ 3,355 
185 5,149 5,334 
$ 2,800 5 488 

3,217 (1,238) $ 3,288 $ 5,334 =======~ =======~ 
The accompanying notes are an integral part of this statement. 



REVENUES Intergovernmental Miscellaneous Total revenues EXPENDITURES Salaries Fringes Travel Operating service Operating supplies Meals Other costs Capital outlay Total expenditures 

Sabine Council on Aging, Inc. Many, Louisiana Year Ended June 30, 1997 

Operating transfers in Operating transfers out 
S Total other sources (uses) S O 
FUND BALANCES BegAnnlng of year Ad3ustments End of year 

$251,201 931375 $244,140 90,633 
VARIANCE- FAVORABLE (UNFAVORABLE) 
$ (7,061) (2,742) $344,576 $334,773 $ (91803) 

$174,847 23,279 7,364 60,161 13,908 66,687 4,713 5,396 
$174,378 20,328 7,679 64,500 15,822 70,427 2,442 5,174 $356,35~ $360,750 

$(11,779) $(25,977) 
$ 37,975 (26.196) $ 78,417 (57,101) 

$ 469 2,951 (315) (4,339) (i,914) (3,740) 2,271 222 $ (4,395) 
$(14,198) 
$ 40,442 (30,905) $ 11,779 $ 21,316 $ 9,537 

5,149 
$ (4,661) $ (4,661) 
5,149 

$ 5,149 $ 488 
The accompanying notes are an integral part of this statement. 



Sabine Council on Agingl Inc. Many, Louisiana June 30, 1997 
14OTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Reporting Entity: In 1964, the State of Louisiana passed Act 456 which authorized the charter of voluntary councils on aging for the welfare of the aging people in their representative parishes. Charters are issued by the Louisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. The Sabine Council on Aging, Inc. is a non-profit corporation which must comply with the policies and regulations established by the Governor's office of Elderly Affairs, the state agency which provides the Council with most of its revenues. The Council also receives revenues from other federal, state, and local government agencies which may impose certain restrictions upon how the Council can use the ~oney that they ha~e provided. i The Council is not a component unit of another primary government nor does it have any component units which are related to it. Therefore, the Council has presented its financial statements as a separate special-purpose government. The primary function of the Sabine Council on Aging, Inc. is to improve the quality of life for the parish's elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving the aging people of the parish. Such services include providing meals, nutritional education, information and referral services, legal assistance, homemaker services, operating senior centers, and transportation. A Board of Directors, consisting of ii voluntary members who serve three-year terms, governs the Council. B. Presentation of Statements: In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements are 



NOTES TO FINANCIAL STATEMENTS 
(Continued) recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements conform to generally accepted accounting principles for state and local governments. These statemen applicable requirements set Local Governmental Units, the American Institute of th Ce "Subsection VI - Annual Fina accounting manual for the Lo Elderly Affairs contractors; Audit Guide. C. Fund Accounting 

allocated t the purpose which spend are grouped three gener (account gr 
o f in i ic ou 

ts hay forth e indu rtifie ncial uisian and, 
e also incorporated by A~its of State stry audit guide is d Public Accountant Reporting" of the a Governor's Office the Louisiana Gover 

any and sued by s; of nmental 

and accounted for in individual funds based upon or which they are to be spent and the means by g activities are controlled. The various funds in the financial statements in this report, into fund types and one broad fund category p). The governmental funds and presented in the financial follows: the programs comprising them as statements are described as 
~ General Fund - The General Fund is the general operating fund of the Council. It is used to account for all financial resources except those required to be accounted for in another fund. These discretionary funds are accounted for and reported according to the source (federal, state, or local) from which they are derived. The following types of programs comprise the Council's General Fund: 



Local 
Sabine Council on Aging, Inc. Many, Louisiana June 30, 1997 (Continued) 

Local funds are received from funds not being restricted to PCOA (Act 735 
various local sources; such any special use. 

PCOA (Act 735) funds are appropriated for the Governor's office of Elderly Affairs by the Louisiana Legislature for remittance to the Council on Aging. The Council may use these "Act 735" funds at its discretion. Special Revenue Funds used to account for the p sources (other than speci projects) that are legall specified purposes. 
The Special Revenue Funds are roceeds of ~pecific revenue al assessments and major capital y restricted to expenditures for 

The following are the funds which comprise the Council's Special Revenue Funds: Title III-F Fund The Title III-F Fund is used to account for funds used for disease prevention and health promotion activities including (i) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment/screening, counseling, and education). The law directs the state agency administering this program to "give priority to areas of the state which are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III-F funds are provided by the U.S. Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. 



S Sabine 
Audit Fund The Audit Fund is used to account for funds received from the Governor's Office of Elderly Affairs that are restricted to use as a supplement to pay for the cost of having an annual audit of the Council's financial statements. Title III C-I Conare~ate Meals Fund The Title III C-I Fund is used to account for funds which are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional congregate meals to the elderly in s~rategically located centers. Title III C-2 Home Delivered Meals Fund The Title III C-2 Fund is used to account for funds which are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional meals to home-bound older persons. Senior Center Fund The Senior Center Fund is used to account for the administration of Senior Center Program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. This program provides community service centers at which older persons receive supportive services and participate in activities which foster their independence, enhance their dignity, and encourage their involvement in and with the community. 



NOTES TO FINANCIAL STATEMENTS 

Title III B Ombudsman Fund The Title III B Ombudsman Fund is used to account for funds used to provide long-term care residents (age 60 and older residing in long-term care facilities) a representative to ensure that such resident's rights are upheld, to resolve complaints by residents with the management of the long-term care facility, and to promote quality care at the facility. Title III B Ombudsman funds are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office o~ Elderly Affairs, which "passes through" the funds to the Council. Title III D Fund J The Title III D Fund is used to account for funds which are used to provide in-home services to frail older individuals, including in-home supportive services for older individuals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III D Funds are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. Title III B Administration Fund The Title III B Administration Fund is used to account for the administration of Special Programs for the Aging. Title III B Administrative Funds are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to pay for administrative costs associated with the Title III and Senior Center Programs. 

i0 



Title Ill B SuDnortive Services Fund The Title III B Supportive Services Fund is used to account for funds which are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. This program provides access services, in-home services, community services, legal assistance, and transportation for the elderly. U.S.D.A. Fund The U.S.D.A. Fund is used to account for the administration of the Food Distribution Program funds provided by the United States Department of Agriculture . ~ i ~ J ~ to the LoUlslana Governor s Offlce of Elderly Affairs, which "passes through" the funds to the Council. This program reimburses the service pzovider on a per unit basis for each congregate and home-delivered meal served to an eligible participant so that United States food and commodities may be purchased to supplement these programs. Ener~v Assistance Fund The Energy Assistance Fund is used to account for the administration of programs that are sponsored by loc~l utility companies. The companies collect contributions from service customers and remit the funds to the Louisiana Association of Councils on Aging (LACOA) which in turn remits funds relating to Sabine to the Council so that it can provide assistance to the elderly for the payment of their utility bills. Miscellaneous Grant Fund The Miscellaneous Grant Fund is funded by the Governor's Office of Elderly Affairs. This special purpose grant was made to fund additional program expenses relative to Senior Center operations. 
Ii 



Medicaid Proarams Fund The Medicaid Programs Fund is u derived from the processing of transportation servers under th Program as well as monies deriv Fund, which is funded under an Louisiana Department of Health Elderly Waiver Program provides home care for the elderly. D. Account Groups: An accoun to provid liabiliti they do n financial not "fund General Fixed Assets The fixed assets (capital ou fund type operations of the are accounted for (capitaliz Assets Account Group and are the government fund types wh General Lona-Term Debt Long-term liabil governmental fun Term Debt Accoun Account Group sh position and is of operations. 
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NOTES TO FINANCIAL STATEMENTS 

E. Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds, including the General and Special Revenue Funds, are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases (revenues and other financing sources) and decreases (expenditures and other uses) in net current assets. Governmental funds are maintained on the modified accural basis of accounting wherein revenues are recognized in the accounting period in which the liability is incurred, if measurable. F. Transfers and Interfund Loans: Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. G. Budget Policy: The Council follows these procedures in establishing the budgetary data reflected in these financial statements. "GOEA" funding 
2. The Executive Director prepares a proposed budget based on the funding levels provided by GOEA and then submits the budget to the Board of Directors for approval. 

13 
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4. The adopted budget is forwarded to the Governor's Office of Elderly Affairs for final approval. 5. All budgetary appropriations lapse at the end of each fiscal year (June 30). 6. The budget is prepared on a modified accrual basis, consistent with the basis of accounting, for comparability of budgeted and actual revenues and expenditures. 7. Budgeted amounts included in the accompanying financial statements include the original adopted budgeted amounts and any subsequent amendments. budgeted amounts year as a 
9. The Council may transfer funds between line items as often as required but must obtain prior approval from the Governor's Office of Elderly Affairs for funds received under grants from this state agency. I0. Expenditures cannot legally exceed appropriations on an individual fund level. H. Total Columns of Combined Statements - Overview: Total columns on the combined statements - overview are captioned "memorandum only" to indicate that they are presented only to help with financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

14 



OTES TATE Sabzne Councll on Aging, inc. Many, Louisiana June 30, 1997 (Continued) 
I. Fixed Assets: All fixed assets are stated at historical cost or estimated historical cost, if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market value on the date donated. No depreciation has been provided on general fixed assets. The Council has classified its fixed assets as follows: Balance 6/30/97 Buildings $ 25,164 Vans 107,686 Furniture and Equipment 36,127 Total $168,977 
Donated assets represent $19,250 of the above total. J. Comparative Data: Comparative data for the prior year have been presented in the accompanying financial statements to provide an understanding of changes in the Council's financial position and operations. However, presentation of comparative data by fund types have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. NOTE 2. REVENUE RECOGNITION - INTERGOVERNMENTAL GRANTS, PUBLIC SUPPORT AND MISCELLANFOUS REVENUES Interaovernmental Grants Intergovernmental grant revenues are recorded in governmental funds as revenues in the accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basis). 

15 



Senior Center, State Allocation (Act 735), Title III B, Title III C-l, Title III C-2, Title III D, and Title III F funds are received as a monthly allocation of the total grant in advance of the actual expenditures, but are not susceptible to accrual as revenue until the actual expenditures are made. Audit funds are recognized as revenue once the related cost has been incurred, and the grant reimbursement is measurable and available. U.S.D.A., Elderly Waiver, and Medicaid Reimbursement program funds are earned and become susceptible to accrual based upon the number of units of service provided to program participants and are recorded as revenues at that time. Public Support and Miscellaneous Revenues The Council encourages and receives contributions from clients to help offset the costs of the Title III B, Title III C-l, Title asslstance III C-2 and Title III D programs. Utility ' ' funds are provided from public donations to the Energy Assistance Program sponsored by local utility companies. The timing and amounts of the receipts of public support and miscellaneous revenues are difficult to predict; therefore, they are not susceptible to accrual and are recorded as revenue in the period received. NOTE 3. CASH IN BANK At June 30, 1996, the carrying amount of the Council's deposits was as follows: Payroll - checking Operating - checking Cash on Hand $ 2,827 (1,516) 2O0 $ 1,511 ======= These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parities. 16 



The carrying amount of the council's deposits with financial institutions is $ 1,311 and the collected bank balance is $12,685 at June 30, 1997. The bank balance is categorized as follows: 
Amount insured by federal deposit insurance (Category I) Amount uncollaterialized (collaterized fully by securities held by the pledging financial institutions or agent but not in the name of the Sabine Council on Aging, Inc. (Category III) Total bank ~alance 

$12,685 

$12,685 
Even though the pledged securities are considered uncollateralized (Category III) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the Council that the fiscal agent has failed to pay deposited funds upon demand. NOTE 4. CONTRACTS RECEIVABLE Contracts receivable at June 30, for expenses incurred under the Elderly Waiver USDA 

NOTE 5. IN-KIND CONTRIBUTIONS 

1997, consists of reimbursements following program: $ 3,503 __5,056 $ 8,559 
The Council received various in-kind contributions during the year. Senior center/meal-site facilities were furnished to the Council without charge for rent and/or utilities. Other in-kind contributions consisted of the time donated by volunteer workers at senior centers and meal sites, as well as free admittance to recreational and entertainment events provided by various businesses and individuals in the parish. Although these contributions have not been reported as revenues, the offsetting 17 



Sabine Council on Aging, Inc. Many, Louisiana June 30, 1997 (Continued) expenses have not been incurred thereby producing no effect on the financial statements. The Council has elected to report $18,790 as in-kind revenue in the Title III-B Services program. This represents the state matching portion of a van acquired during the year and included at the actual fair market value in the General Fixed Assets Accont Group and as capital outlay in the Title III B fund. NOTE 6. BOARD OF DIRECTORS' COMPENSATION The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. However, board members are reimbursed for out-of-town travel expenses incurred in accordance with the Council's regular personnel policy. ~OTE 7. INCOME TAX STATUS The Council, a non-profit corporation, is exempt from federal income taxation under Section 501(c) (3) of the Internal Revenue Code. NOTE 8. JUDGMENTS, CLAIMS, AND SIMILAR CONTINGENCIES 
The Council receives revenue from various Federal and State grant programs which are subject to final review and approval as to allowability of expenditures by the respective grantor agencies. Any settlements or expenses arising out of a final review are recognized in the period in which agreed upon by the agency and the Council. Also, it is management's opinion that any audits by the grantor agencies would not produce disallowed program costs and liabilities to such an extent that they would materially affect the Council's financial position. NOTE 9. FEDERALLY ASSISTED PROGRAMS The Council participates in a number of federally assisted programs. These programs are audited in accordance with the Sinqle A~dit Act 9f 1984. Audits of prior years have not r costs; however, grantor agencies may provi examinations. Based on prior experience, believes that further examinations would n significant disallowed costs. 18 

esulted in any disallowed de for further the Council's management ot result in any 



~OTE i0. 

T Sabine Council on Aging, Inc. Many, Louisiana June 30, 1997 (Continued) 
The Council receives the majority of its revenue from funds provided through grants administered by the Louisiana Governor's Office of Elderly Affairs. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of the funds the Council receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that will adversely affect the amount of funds the Council will receive in the next fiscal year. NOTE ii. TRANSFERS 

NOTE 12. 

Operating transfers in and out are listed by fund for the year ended June 30, 1997: 
General Fund Special Revenue Funds: Title III B Services Title III B Ombudsman Title III C-I Title III C-2 Title III F Title III D Miscellaneous Grant Title III B Administrative Medicaid Programs U.S.D.A. Senior Center Total special revenue funds Total all funds 

I Operating Transfers 
$38,594 533 15,203 22,810 431 685 161 
$78,417 $78,417 

Operating Transfers Out 521,316 $ - 
4,500 4,444 21,961 26,196 $57,1.01 $78,417 

Because the Council operates most of its programs under cost reimbursement type grants, it has to pay for costs using its 
19 



S TO FINANCIAL S 

General Fund Special Revenue Funds: U.S.D.A. 
Total all funds 

NOTE 13. MEAL COSTS 

Raw Food Labor and Non-Edible 
NOTE 14. ~DJUSTMENTS During the year en Governor,s Office $126 (Title III D) unearned prior yea the Special Revenu 

20 

Due From Other Funds $ 8,559 $ 488 
$ 488 $ 9,047 i ~= 

Due to Other Funds 

Title III C-I $20,155 19,191 $39,346 

$ 488 $ 5,056 3,503 $ 8,559 $ 9,047 

Title III C-2 $14,594 16,487 $31,081 



Sabine Council on Aging, Inc Many, Louisiana Year Ended June 30, 1997 
REVENUES Intergovernmental: Governor's Office of Elderly Affairs Other: Miscellaneous income Total revenues EXPENDITURES Travel Operating Operating services supplies Total expenditures ZCESS OP REVENUES O EXPFNDITURES ~UNDER) 
Operating transfers in Operating transfers out Total other sources (uses REVENUES AND OTHER SOURCF USES FUND BALAHCFS Beginnlrlg of year End of year 

D 

GENERAL FUND 

Schedule 1 

LOCAL STATE OF (UNRESERVED) LOUISIANA 
$ 22,035 $ 22,035 
$ 125 9,698 60 $ 9,883, 
$ 12,152 
$ (9,5~7 

$ 11,779 
$ 11,779 
$ 
$ 
$ 11,779 
s (11,779) 

$ 11,779 22,035 33,814 
$ 125 9,698 60 $ 9,883 $ 23,931 
$(21,316) $ (9,537) $IIi,779) $(21,316) 

$ 2,615 
185 $ 2,800 

The accompanying notes are an integral part of this statement 

21 

$ 2,615 
$ 2,800 
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LOCAL - UNRESERVVD 

Sabine Council on Aging, Inc. Many, Louisiana Year Ended June 30, 1997 

Travel Operating services Operating supplies Transfer - Title Ill C-2 Title III B Services Total 
Other costs Title AAA Title III B Services Title III c-1 Title III C-2 Title III D Title III F Title III B Ombudsman Total TITLE III-F Salaries Fringes Travel Operating services Operating supplies Other costs Capital outlay Total 
AUDIT ALLOTMENT Operating services Total 
TITLE III C-I Salaries Fringes Travel Operating services Operating supplies Meals Other costs Capital outlay Total 

SCHEDULE 3 

VARIANCE BUDGETED ACTUAL FAVORABLE EXPENDITURES EXPENDITURES (UNFAVORABLE NO BUDGET ADOPTED OR REQUIRED 

$ 11,779 
$ 1,580 211 57 189 23 623 36 $ 2,719 ======== 

$ 125 9,698 60 6,083 3,454 $ 19,420 ======== 
$ 161 i 1,322 8,647 686 431 532 $ 11,779 ======== $ 1,579 34 67 193 7 622 34 

$ (128) (9,698) (6O) (6,083) 13,454) $(19,420) ======== 
$ 1,939 (160) 4,622 (6,086) 267 (418) (164) 
$ 1 177 (10) (4) 16 1 2 $ 2,536 $ 183 ======== 

$ 1,315 $ 1,315 $ 1,315 ======== 

933 $ 72,545 ======== 
24 

$ 1,315 ======== 
$ 25,992 3,053 459 5,143 721 39,346 317 895 $ 75,926 ======== 

$ $ 
$ (62) 397 (35) (109) (89) (3,204) (317) 38 $ (3,381) ======== 



TITLE III C-2 Salaries Fringes Travel Operating services Operating supplies Meals Other costs Capital outlay Total 
SENIOR CENTER Transfers to Title III B 
Salaries Fringes Travel Operating services Operating supplies Other costs Capital outlay Total 
Salaries Fringes Travel Operating services Operating supplies Other costs Capital outlay Total 

R 

XFENDITURES - Sabine Council on Aging, Inc Many, Louisiana Year Ended June 30, 1997 
SCHEDULE 3 (Continued) 

VARIANCE 8 U D G E T E D ACTUAL FAVORABLE E> ]'rNDITURES EXPENDITURES I UNFAVORABLE 

928 $ 72,183 ======== 
$ 26,196 
$ 4,018 536 189 364 45 23 67 

$ 25,119 3,029 466 10,149 2,691 31,081 315 89O i $ 73,740 ======== 
$ 26,196 =====~== 
$ 3,930 518 448 372 51 23 65 $ 5,242 $ 5,407 

$ 1,122 148 75 8,071 83 42 124 $ 9,665 ======== 
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$ 1,124 139 73 8,101 114 42 119 $ 9,712 ======== 

$ (s9) 304 (43) (674) (272) (536) (315) 38 $ (1,557) ======== 
$ 

2 $ (166) ======== 
(2 9 2 30 31 5 $ (47) ======== 



Sabine Council on Aging, Inc. Many, Louisiana Year Ended June 30, 1997 

Salaries Fringes Travel Operating services Operating supplies Other costs Capital outlay Transfer to Title Ill S Services Total 
[TLE III B ADMINIST Salaries Fringes Travel Operating services Operating supplies Other costs Capital outlay Total 
Salaries Fringes Travel Operating services Operating supplies Other costs Capital outlay Total 
USVA Transfers to Title II~ C-i Transfers to Title II~ C-2 Total 
~N~PG? ASSIST~IC~ Operating supplies 

SCHEDULE 3 (Continued} 

VARIANCE HUDGETED ACTUAL FAVORABLE -E-X PEN.D I TURES E X___P. END I TURE S f UNFAVOBABLBLE_I $ 40,921 4,070 863 4,40S 717 229 647 _ 4,444 $ 52,426 $ 56,29g 
$ 7,108 928 229 5,805 717 366 2,076 

/ 

$ 16,229 $ 16,389 
$ 69,200 9,226 5,198 26,060 9,359 3,430 1,555 

$ 68,581 8,593 5,083 28,389 10,701 529 __ 1,493 

(92 377 (94 560 (87 27 
$ (3,873) =======~ 
$ (24) 36 9 (124) (103} 1 45 $ (160) ======== 
$ 619 633 115 (2,329) (1,342) 2,901 65 $124,031 $123,369 $ 662 =~====== 

$ 11,303 -- 14,35__2 $ 25,655 ======== 
$ 13,882 8,079 $ 21,961 

$ $ 501 ======== 
26 

$ (2,579) __~6 273 $ 3,694 
$ (5o1} 



Sabine Council on Aging, Inc Many, Louisiana Year Ended June 30, 1997 

MISCELLANEOUS Transfers to Title III B Services 

SCHEDULE 3 (Continued) 

VARIANCE BUDGETED ACTUAL FAVORABLE FY PF~4D I TURES EXPENDITURES (UNFAVORABLE) 
$ 4,500 ======== $ 4,500 ======== 

The accompanying notes are an integral part of this statement. 

27 

$ 



SCHEDULE 4 

General fixed assets at cost: 

Sabine Council on Aging, Inc. Many, Lauisiana Fiscal Year Ended June 30, 1997 (With Comparative Totals) 

Vans Furniture and equipment Building 

Balance Balance June 30, June 30, 1996 Additions Deletions 1997 
$107,686 30,953 25,164 $ $ 5,174 $107,686 36,127 25,164 Total general fixed assets $163,803 $ 5,174 ,$ - $168,977 

Investment in general fixed assets: Property acquired from: Medicaid Programs Title III B Ombudsman Title III F Title III C-I Title III C-2 Senior Center PCOA (Act 735) General Funds Title III G Title III B Supportive Donations All funds Title III B Admin. Title III D 

2,021 3,503 23,037 19,438 36,544 929 47,943 19,250 11,138 

647 65 34 895 890 
1,493 
1,031 119 

$ 647 65 34 2,916 4,393 23,037 19,438 36,544 929 49,436 19,250 11,138 1,031 119 Total investment in general fixed assets $163,803 $ 5,174 $ $168,977 
The accompanying notes are an integral part of this statement. 
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TION TO BO Sabine Council on Aging, Inc. Many, Louisiana Year Ended June 30, 1997 

SCHEDULE 5 

During the year covered by my examination, the only payments made to or on behalf of board members were travel expenses incurred on Council business. 

29 



SCHEDULE 6 
Sab~ne Council on Aging, Inc. Many, Louisiana Year Ended June 30, 1997 

l~ FINDING: The Council paid travel expenses (covering meals) to employees that were not allowable under state travel regulations and charged these payments to the various programs. 
CK~ DATE 12127 02/03/97 12135 02/03/97 12212 03/17/97 1247 06/23/97 TOTAL TRAVEL 

PAYEE SHANNON BRITT ROSIN WHITTINGTON BETTY RYALS DELOIS PEQUES 
QUESTIONED AMOUNT $ 19.00 19.00 12.00 Ii.00 $ 61.00 

~EASQN - State regulations require an overnight stay on travel in excess of 12 hours. RECOMMENDATION: J Payments charged to the various programs should comply with current state travel regulations. Any payment that does not comply m_~be paid from the General Fund only after formal approval for the Board of Directors if deemed appropriate by the Board. 
2. FINDrNG: The Council paid a utility bill covering two months. No supporting documentation could be located to support the missing April utility bill. Additionally, there was a $3.00 late payment fee covering the prior month bill of $18.07. Late payment fees are unallowable costs. cK# 12348 DATE 0s/12/97 PAYFE TOWN OF MANY REASON - Missing invoice and late fees. 

QUESTIONED AMOUNT $ 21.07 
RECOMMENDATION: All payments should be supported by the invoice. Late payment fees should be charged to the General Fund if necessary. 
3. FINDING: The Council paid for meals in excess of state rates and charged the entire amount to the various programs. 
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CK# 12432 DATE 06/23/97 PAYEE MASTERCARD QUESTIONED AMOUNT $ 9.68 REASON - The amount charged ($33.68) exceeded the $24.00 allowance for two people. RFCOMMENDATION: Payments should be limited to the maximum state rates. Amounts in excess of such rates may be paid from the General Fund only after Board approval. 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71301 Pest Office Box 12538 Alexandria, LA 71315 
INDEPENDEf BASED OH AN AU PORT o~ r~,r~'z_,~[, ~ON~_RCL ~T_~UrT'.OR__E IT OF GEHERA] [~UI~PObL ~ " GO 'tt~Nh'l H I' IN AC t~ANCI~L 5TATL'4EN'I'~ I'(RFORP,~I'_DD /'riO[ [ IfJG ST%NDARDS i,[ovemoe r 25 1997 

I have audited the gener~l purpose financial statements of the Sabine Council on Aging, Inc., ~[any, Louisiana, as of and foc the year- ended June 30, 1997, and have is~~ued my report thereon dated November 25, 1997. I conducted my audlt in ~ceo~dance wLth generally stlndards and; Goverl-m;ent Auditinq %t r~darcJs, issuecl by the C accepted auditing omptroller General o~ the ~Jnited Stat~s and the prov~zui~~ of the Office of Management and B~get (OMB) Circular A-133,'"Audits 06 5td~:es, Local Governments, and Non-P~ofit Organizations." Those standards and OMB Circular A-133 require that I plan ana perform the audit tc obtain reasonable assurance about whether the general purpose financial statements are free of material misst~:ement. The management of the Sabine Council on Aging, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assesu the expected benefits and ve]at~d costs of internal control structure policies and procedures. The objective~ of an internal control structure are to provide manngement with reasonable, but not absolute, a~surance that asset~ are safeguarded against loss from unauthorized use Or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control stracture, errors or irregularities may nevertheless occur and not be detected. Also~ projection of any evaluation of the structure to future periods is subject to the ~isk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deterLorate. 

My consideration of the internal control structure would not necessarily disclose all matters in the internal control stL'ucture that might be m~terial weaknesses under standards established by the American Institute of Certifie~ Public Accountdnts. A material weakness is a condition in which the d~siQn or op~-~ration of one or more of the internal control structure elements doeP. not 33 
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reduce to a relatively low level the risk that errors or irregularities in ~ounts that would be material in relation to the financial statement being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. This report is intended for the information of the audit cofr~ittee~ managementl Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71301 Post Office Box 12538 Alexandria, LA 71315 
YNDFPENDFNT AUDITOR'S REPC'PT ON THE' ]NTERNAL I'ONTI~OI, STRUCTURE U~LD IN ADMINISThR|NG FEDFRAi. AWARDS PROO~tAMS 

To the Board of Directors Sabine Council on Aging, Inc Many, Louisiana 
November 25, 1997 

I have audited the general purpose financial statements of the Sabine Council on Aging, Inc. for the yeal- ended June 30, 1997, and have issued my report thereon dated November 25, 1997. I conducted my audit in accordance with generally accepted auditing standards; Government Auditinq_Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." Those standards and OMB Circular A-!33 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements a~e free of m&torial misstatement. In planning and performing my audit of the Sabine Council on Aging, Inc. for the year ended June 30, 1997, I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A--133. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. I have addressed policies and procedures relevanu to my audit of the financial statements in a separate report dated November 25, 1997. The management of the Sabine Council on Aging, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility estimates and judgements by management are required to assess the expected benefits add related costs of inte~nal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorizat~on, and recorded properly to permit the preparation of fisancial statements in accordance with generally accepted accounting principles, and that federal awards are managed in compliance wlth applicable laws and regulations. Because of inherent llm)tations in any internal control structure, errors, ~rregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
35 
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For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal awards in the following categorles: ACCOUNTING APPLICATIONS Cash Support, Revenues and Receivables Expenses for Cscds and Services and Accounts Payable Payroll and Related Liabilities Inventories Property and Equipment Fund Balances GENRRAIJ AND SPFCIFIC ADMINISTRATIVE CONTROLS USED IN ADMINISTERING FEDERAL FINANCIAL AHSISTANCE PROGRAMS General: Political Activity Civil Rights Cash Management Federal Financial Reports Drug-free Workplace Allowable Costs/Cost Principles Administrative Requirements Davis-Bacon Act 

Specific: Types of Service Cost Allocation Matching Levels Monitoring of Sub-Recipients Eligibility Reporting 
For all of the internal control categories listed above, I obtained an ~nd~retand~ng of the deeign of r~l~a~t polici~ and proeedure~ and ~hether the~ have been placed in operation, and I assessed ccntrol r~sk. During the year ended June 30, no major federal awards and expended following non-major programs. Title III F Title III C-I Title III C-2 Title III D 

1997, the sabine Council on Aging, Inc. had ]00% of its total federal awards under the 
Title III B Services Title III B Administrative USDA Medicaid Program I performed tests of controls, as r~quired by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned major program. My procedures were less in scope than would be necessary to render an opinion on these intecnal control structure policies and procedures. Accordingly, I do not express such an opinion. My consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters i~ ~he internal control ~tructure that migh~ be material weaknesses under standards established by the American Inszitute of Certified Public Accountants. A material weakness is a reportable condi[ion in which the design or operation of one or more of the inte/nal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations in amounts that would be mater~al to a federal program being audited ~nay occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matt~rs involving the internal control structure and its operation that I consider to be material weaknesses as defined above. 36 



 

This repo~'t iF~ inte,~,qeci 1..-,r the ii~form~.t[on of the audit comanittee, management, th~ Loui s.i ana Gove.r f~or ' !.~ Office of Elder~y Affairs, an'] the Legislative Auditor of thE. ~tate of Louisiana. Floweret, this repo~'t is a matter of pL~b!ic record, and l~s ~]~s~r[butiorl is not lirliuEd. 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71301 Post Office Box 12538 Alexandria, LA 71315 
R' S REPORT ON COMPLTANCE WTTH BASED ON AN AUDIT OF G RMED IN ACCORDANCE WIT 

TO the Board of Directors Sabine Council on Aging, Inc Many, Louisiana 
November 25, 1997 

T have audited the general purpose financial statements of the Sabine Council on Aging, Inc. as of and fo1" t~e year ended June 30, 1997, and have issued my report thereon dated November 25, 1997. I conducted my audit in accordance with generally accepted auditing standards and; Government Auditinq Standards issued by th(~ Comptroller General of the United States, and the provisions of the Office of Hanagement and Budget (OMB) Circular A-133, "Audits of St,~tes, Local Governments, and Non-Proti~ Organizations." 'Yhose stand~zds, and OMB Circular A-133, ~equire that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are fl'ee of material misstatement. Compliance with laws, ~-egu]ations, con,s'acts, and grants applicable to the Sabine Council on Aging, Inc. is the responsibility of the Council's management. As part of obtaining reasondble assurance about whether the financial statements are free of material misstatement, I performed tests of the Council's compliance with certain provisions of ].aws~ rr~gu[ations~ contracts, and grants. Howeverl the objective of my audit of the flnancia! e~atements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do no~ express such an opinion. The results of my tests disclosed no required to be reported unde2 Governmental instances of noncompliance that are Auditing Standards. This report is intended for the lnformation of the audit committee, management, the Louisiana Governor's office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71301 Post Office Box 12538 Alexandria, LA 71315 
INDEPENDENT AUDITOR'g RFPORT ON COMPLIANCE W]TH 'JHE GENERAL [<_~_~!UIR114 TO FL~I)FR3LL ~WAUI~g :-'I<OGt<AII S 

TO the Board of Directors Sabine Council on Aging, Inc. Many, Louisiana 
t~ovember 25, 1997 

I have audited the general purpose financial statements of the Sabine Council on Aging, Inc. as of and for the year ended June 30, 1997, and have issued my report thereon dated November 25, 1997. I have applied procedures to test the Sabine Council on Aging, Inc.'s compliance with the following requirements applicable to its federal awards programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1997: Political Activity Allowable cost/Cost Principles Drug-free Workplace Act Civil Rights Cash Management Administrative Requirements My procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments." My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Sabine Council on Aging, Inc.'s compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that the Sabine Council on Aging, Inc. had not complied, in all material respects, with those requirements. This report is intended for the information of the audit committee, management, the Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not lamited. 
Roland D. Kraushaar Certified Public Accountant 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71301 Post Office Box 12538 Alexandria, LA 71315 
INDEPENDE) WITH SPE R UIREMENTS APPLICABLE TO TRANSACTIONS 

To the Board of Directors Sabine Council on Aging, Inc. Many, Louisiana 
November 25, 1997 

I have audited the general purpose financial statements of the Sabine Council on Aging, Inc. as of and for the year ended June 30, 1997, and have issued my report thereon dated November 25, 1997. In connection with my audit of the general purpose fznancial statements of the Sabine Council onAging, Inc., and with my consideration of the internal control structure used to administer federal awards, as required by Office of Management and Budget Circular A-133, "Audzts of States, Local Governments, and Non-Profit Organizations," I selected certain transactions applicable to certain nonmajor programs for the year ended June 30, 1997. As required by Circular A- 133, I have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; as well as eligibility that are applicable to those transactions. My procedures were substantially less in scope than an audit, Ehe objective of which is the expression of an opinion on the Sabine Council on Aging, inc.'s compliance with these requirements. Accordingly, I do not ~~press such an opinion. With respect to the items tested, t~e results of those procedures disclosed no material instances of noncompliance wi~h the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the Sabine Council on Aging, Inc. had not complied, in all material respects, with those requirements. Also the results of my procedures did not disclose any i~naterial instances of non- compliance with those requirements. This report is intended for the information of the audit committee, management, the Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not l~mited. 
Roland D. Kraushaar Certified Public Accountant 
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Roland D. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71301 Post Office Box 12538 Alexandria, LA 71315 
)EPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEI)L }{A~, AWAHDS 

TO the Board of Directors Sabine Council on Aging, Inc. Many, Louisiana 
November 25. 1997 

I have audited the general purpose financial statements of the Sabine Council on Aging, Inc. for the year ended June 30, 1997, and have issued my report thereon dated November 25, 1997. These general purpose financial statements are the responsibility of management. My responsibility is to e~press an opinion on these general purpose finaDcial statements based on my audit. 

Roland D. Kraushaar Certified Public Accountant 

Ph' [318] 445-9855 Fax. (318) 445-9882 41 



E OR 

Sabine Councal on Aging, Inc Many, Louisiana Year Ended June 30, 1997 

Passed through Louisiana Governor's Office of Elderly Affairs Special Pr Title II Admini Title II Title II Title II Title II Title II 
I B (Supportive Servi I C-1 (Congregate Mea I C-2 (Home Delivered I D (In-home Services I F (Frail, Elderly) 

Passed through Louisiana Department of Health and Hospitals Title XIX Medicaid 

FEDERAL PROGRAM CFDA OR AWARD REVENUE NUMBER AMOUNT RECOGNIZED 

93.633 93.633 93.635 93.635 93.641 93.043 
$12,171 47,109 44,876 16,009 1,540 2,706 

12 47 44 16 1 2 
171 109 876 009 540 706 

13.714 $54,463 $54,463 $54,463 Passed through Louisiana Governor's Office of Elderly Affairs USDA - Cash in lieu of commodities 10.570 $25,655 $19,195 $21,961 
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