
UNAUDnED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Continued) 
4. ()the=' Revenues Except for duplicating and vending miscellaneous income, these revenues are being projected at an increase of 2 percent per year. Forty percent of the revenue projected within this grouping is through matriculation of students. This includes the health center fee and the health center/student union bond fees. 
The University has experienced an average growth rate in duplicating service revenues of 8 percent increase per year over the past three years. The University sees no reason why this growth will not continue over the next two fiscal years. "]he University maintains contracts with outside vendors to provide soft drinks, juices, and assorted candies and snacks. The University has experienced an increase in revenues generated by this area of approximately 7 percent over the past three years. The University sees no reason why this growth rate will not continue. One of the reasons for this growth rate is because of expanding technology in the vending operation. Students can prepay balances on their ID cards, which can be used to purchase items from the majority of the vending machines on campus. This provides a convenience factor of not having to carry money on campus to purchase items from vending machines. 

5. Convenience Store - Expanded Operations The University is anticipating opening a convenience store during the 1997-98 fiscal year. Campus dining will operate the convenience store. The University is estimating this additional segment will provide approximately $150,000 in gross revenues, which is included in the forecasted revenues of campus dining. 6. Expenditures The major items of expenditures within the Housing System Revenue Fund include personal services (salaries), operating services (utilities/insurance), and supplies. a. Personal Services The Housing System Revenue Fund does not anticipate expanding services other than mentioned in previous notes. Given this, the number of positions budgeted within the Housing System Revenue Fund will not increase. Therefore, the only forecasted increase in salary costs will be merit increases as required by Civil Service. To provide an even more 



UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Continued) 
2. Campus Dining During the 1997 fiscal year, the University entered into a new contract with Marriott Management Services (Marriott) to provide management services for the campus dining operations. Until fiscal year 1997, the University contracted with ARAMark Corporation. Because of transition problems and poor strategic moves, the campus dining operation experienced a decline in cash sales, and two major cost components of the dining operation, personnel cost and food cost, were not adequately controlled. Marriott has made corrections in staffing activities, and the University will be more involved in the day-to-day observation of controlling costs than in the first year of Marriott's contract. Because of the transition problems, the year ended June 30, 1997, was not representative of the campus dining operations. Therefore, the fiscal year ended ,June 30, 1996, is being used in preparing the forecasts for the years ending ,June 30, 1998, and June 30, 1999. Beginning in the fiscal year ending June 30, 1998, the University will be moving away from the traditional campus dining experience where students purchased a meal ticket for a particular number of meals with unlimited servings for each meal. The transition will be toward providing students expanded options through nationally recognized branded concepts and through a commercial type cafeteria. Students will pay for the foods they are served. Given the past experience of the University, when branded concepts were added, an increase in cash sales was experienced. In addition, branded concepts allow the University to control labor and food costs. Marriott anticipates personnel costs and food costs for the various concepts will be between 21 and 34 percent and 33 and 36 percent of revenues, respectively. All students living in the dormitory are required to purchase a campus-dining plan. The campus-dining plans consist of debit cards (declining balance cards) with prepaid monetary balances, which decline with each food purchase. This will provide a base level of support. 
3. Textbook Rental The University has a unique operation in that it rents textbooks to students on a course-by-course basis. This unit has experienced an increase in revenues of approximately 5 percent per year over the past three years. Given this trend and the continued growth in enrollment, the University projects a similar increase over the next two fiscal years. 
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UNAUDI'I'ED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Continued) 

Revenues Expenditures end Non-m~ndatory Transfers Net Revenues Average Annual Requirement for Principal and Interest Outstanding Percentage 

Actual Forecasled Fiscal Year Ending June 38 1996 1997 1998 $9,039,840 $9,307,997 $8,941,272 $9,132,032 $9,540,417 7,760,936 8,485,131 8,405,377 8,539,235 . 8,821,102 1,278,904 822,866 535,895 592,797 719,315 
F. FORECASTING ASSUMPTIONS 

386,980 377,377 362,410 356,410 3.23% 2.13% 1.42% 1.64% 2.02% 
The University has seen an increase in enrollment of over 80 percent in the last ten years. Enrollment for the fall of 1996 was 14,592 students. This has had a significant impact on the Housing System Revenue Fund in that approximately 25 percent of the current forecasted revenues are derived directly from students enrolling for classes. In addition, this drastic increase in enrollment has had a positive effect with all units of the Housing System Revenue Fund, which is a reflection of payments for housing and dining services, increases in cash sales to students not on meal plans, and increases in revenues for service provided to other Uniw.~rsity operations. While the rate of growth in the number of students attending the University has declined over the past number of years, the growth has not fallen below 2 percent in any one fiscal year. Therefore, the majority of the revenue projections will be based upon an increase of 2 percent in student population. Major assumptions used in the forecast are as listed follows 1. Itousing The majority of the fees collected in the housing operation are dedved from dormitory rental. The enrollment in the dormitories has been fairly constant over the past number of years. Therefore, pure historical information has been used as a basis of forecasting occupancy levels and mix within the various dormitories. To assist in enhancing the revenue provided through the housing operation, the University began renting single spaces to students at 1.6 times the double space rate. Requests for single accommodations have been increasing over the past number of years and are provided based upon space availability. 
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UNAUDITED 
SOUI"HEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Continued) 

D 

1998 Forecasted Revenues Forecasted Expenditures Forecasted Net Revenues 
1999 Forecasted Revenues Forecasted Expenditures Forecasted Net Revenues 
ANNUAL REQUIREMENTS TO AMORTIZE BONDS OUTSTANDING 

Other - Miscellaneous Income Duplicating Vending 
$579,783 420.396 $287,057 94.234 

Tota 
$866,840 514.630 $159,387 $192,823 $352,210 

$627,325 424.752 $306,577 95.499 $933,902 520.251 $202,573 $211,078 $413,651 
Schedule 1 provides a listing of total principal and interest payments on the housing system bonds, beginning in the year ended June 30, 1997. In addition, Schedule 1 provides a calculation of the average debt service each year through the final year of maturity, 2004. 
E. EARNINGS TEST The Bond Resolution requires that an earnings test be met when a facility is removed from the Housing System Revenue Fund. This earnings test requires that the annual pledged net revenues for the next succeeding fiscal year be equal to at least one and thirty-five hundredths (1.35) times the average annual requirements for the principal and interest on bonds then outstanding and payable from the revenues of the Housing System. 
Based upon the net revenues shown on Statement A and the average debt service as shown on ',~chedule 1, the Housing System Revenue Fund is forecasting coverage at 1.64 times the ave~rage debt .,;ervice for the 1997-98 fiscal year and 2.02 coverage for the 1998-99 fiscal year. Based upon the information contained in this report and similar information for prior years, the results of the earnings test for the years ended June 30, 1995, through June 30, 1999, follows: 



UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Crmtinued) 

B 

operation of the Housing System Revenue Fund are expended when they are used using the first-in, first-out method of costing inventories. 4. COMPENSATED ABSENCES For the purpose of this forecast, annual and sick leave is recognized when paid. Therefore, expenditures related to the future liability for compensated absences, as required by generally accepted accounting principles, are not reflected in this forecast. SYSTEM BOND AND REPAIR AND REPLACEMENT RESERVES As required by the 1964 Bond Resolution, the University has established two reserve funds, the Housing System Revenue Bond and Interest Sinking Fund (System Bond Fund) Account and the Housing System Repair and Replacement Reserve Account. The 1964 Bond Resolution requires annual transfers (at the close of each fiscal year) from the net revenues remaining in the ,(;ystem Revenue Fund to the System Bond Fund until the System Bond Fund reaches $936,000. The balance of the System Bond Fund account at June 30, 1997, is $936,000. Accordingly, the net revenues of the Housing System Revenue Fund are no longer being tran.,;ferred to the System Bond Fund. Instead, net revenues are being transferred to the System Repair and Replacement Reserve Account. The 1964 Bond Re,,;olution requires that transfers be made to the System Repair and Replacement Reserve Account until the fund has an aggregate amount of at least $936,000. The balance of the System Repair and Replacement Account at June 30, 1997, is $2,860,088. C. ENHANCED REVENUES In addition to the pledging of the net revenues frorn the facilities as outlined in the 1964 Bond Resolution, the University has chosen to enhance revenues by the implementation of activities not in existence at the time the 1964 Bonds were issued. These include the implementation of a central duplication operation and vending machine operations on campus. 
These activities are forecasted to provide the Housing System Revenue F:und net revenues for the years ending June 30, 1998, and June 30, 1999, as follows: 
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UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY Summary of Significant Forecast Assumptions and Accounting Policies For the Years Ending June 30, t998, and June 30, 1999 

This financial forecast for the Housing System Revenue Fund of Southeastern Louisiana University is presented for the purpose of assisting the University in determining if requirements of the Louisiana State Board of Education, Southeastern Louisiana College Housing System Revenue Bonds of 1964 are met before removin9 a facility contributing to net revenues of the Housing System Revenue Fund. Wardline Apartments (married student apartments) will be demolished and a new student recreation building will be erected on the site. The bond resolution for this bond issue requires that an earnings test be met before a facility is removed from the Housing System Revenue Fund. To the best of our knowledge and belief, the financial forecast, as presented herein, provides the University's expected results of operation for the Housing System Revenue Fund. Accordingly, the forecast reflects management's judgment as of May 31, 1997. The assumptions disclosed herein are those that management believes are significant to the forecast. There will usually bE, differences between forecasted and actual results because events and circumstances frequently do not occur as expected and those differences may be material. A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
REPORTING ENTITY The information provided herein is a portion of the Auxiliary Fund of Southeastern Louisiana University and is referred to as the Housing System Revenue Fund as designated by the bond resolution known as the Louisiana State Board of Education, Southeastern Louisiana College Housing System Revenue Bonds of 1964 (1964 Bond Resolution), ratified October 2, 1964. 2. BASIS OF ACCOUNTING Financial forecasts provided herein have been prepared based upon the accrual basis of accounting, except that depreciation is not recognized on plant assets, and compensated absences are recognized when paid. The Housing System Revenue Fund does recognize depreciation on textbooks used within the University's Textbook Rental System. The University uses the straight-line depreciation method based upon an asset life of three years. 

3. INVENTORY Inventories maintained within the Housing Department of the Housing System Revenue Fund are recorded as expenditures at the time of purchase. Year-end balances are offset by a fund balance reserve that indicates this portion of fund balance does not constitute available, spendable resources. The inventories within the Campus Dining 



UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Statement of Forecasted Revenues, Expenditures, and Net Revenues for the Housing System Revenue Fund For the Fiscal Years Ending June 30, 1998, and June 30, 1999 

NON-MANDATORY TRANSFERS TOTAL FORECASTED EXPENDITURES AND NON-MANDATORY TRANSFI-RS FORECASTED NET REVENUES 
$343,100 
8,539,235 $592,797 

Statement A 

1999 $349,962 
8.821,102 $719,315 

(Concluded) The accompanying summary of significant forecast assumptions and accounting policies is an integral part of this statement. 8 



UNAUDITED 
SOUI"HEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Continued) 

D 

1998 Forecasted Revenues Forecasted Expenditures Forecasted Net Revenues 
1999 Forecasted Revenues Forecasted Expenditures Forecasted Net Revenues 
ANNUAL REQUIREMENTS TO AMORTIZE BONDS OUTSTANDING 

Other - Miscellaneous Income Duplicating Vending 
$579,783 420.396 $287,057 94.234 

Tota 
$866,840 514.630 $159,387 $192,823 $352,210 

$627,325 424.752 $306,577 95.499 $933,902 520.251 $202,573 $211,078 $413,651 
Schedule 1 provides a listing of total principal and interest payments on the housing system bonds, beginning in the year ended June 30, 1997. In addition, Schedule 1 provides a calculation of the average debt service each year through the final year of maturity, 2004. 
E. EARNINGS TEST The Bond Resolution requires that an earnings test be met when a facility is removed from the Housing System Revenue Fund. This earnings test requires that the annual pledged net revenues for the next succeeding fiscal year be equal to at least one and thirty-five hundredths (1.35) times the average annual requirements for the principal and interest on bonds then outstanding and payable from the revenues of the Housing System. 
Based upon the net revenues shown on Statement A and the average debt service as shown on ',~chedule 1, the Housing System Revenue Fund is forecasting coverage at 1.64 times the ave~rage debt .,;ervice for the 1997-98 fiscal year and 2.02 coverage for the 1998-99 fiscal year. Based upon the information contained in this report and similar information for prior years, the results of the earnings test for the years ended June 30, 1995, through June 30, 1999, follows: 



UNAUDI'I'ED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Continued) 

Revenues Expenditures end Non-m~ndatory Transfers Net Revenues Average Annual Requirement for Principal and Interest Outstanding Percentage 

Actual Forecasled Fiscal Year Ending June 38 1996 1997 1998 $9,039,840 $9,307,997 $8,941,272 $9,132,032 $9,540,417 7,760,936 8,485,131 8,405,377 8,539,235 . 8,821,102 1,278,904 822,866 535,895 592,797 719,315 
F. FORECASTING ASSUMPTIONS 

386,980 377,377 362,410 356,410 3.23% 2.13% 1.42% 1.64% 2.02% 
The University has seen an increase in enrollment of over 80 percent in the last ten years. Enrollment for the fall of 1996 was 14,592 students. This has had a significant impact on the Housing System Revenue Fund in that approximately 25 percent of the current forecasted revenues are derived directly from students enrolling for classes. In addition, this drastic increase in enrollment has had a positive effect with all units of the Housing System Revenue Fund, which is a reflection of payments for housing and dining services, increases in cash sales to students not on meal plans, and increases in revenues for service provided to other Uniw.~rsity operations. While the rate of growth in the number of students attending the University has declined over the past number of years, the growth has not fallen below 2 percent in any one fiscal year. Therefore, the majority of the revenue projections will be based upon an increase of 2 percent in student population. Major assumptions used in the forecast are as listed follows 1. Itousing The majority of the fees collected in the housing operation are dedved from dormitory rental. The enrollment in the dormitories has been fairly constant over the past number of years. Therefore, pure historical information has been used as a basis of forecasting occupancy levels and mix within the various dormitories. To assist in enhancing the revenue provided through the housing operation, the University began renting single spaces to students at 1.6 times the double space rate. Requests for single accommodations have been increasing over the past number of years and are provided based upon space availability. 
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UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Continued) 
2. Campus Dining During the 1997 fiscal year, the University entered into a new contract with Marriott Management Services (Marriott) to provide management services for the campus dining operations. Until fiscal year 1997, the University contracted with ARAMark Corporation. Because of transition problems and poor strategic moves, the campus dining operation experienced a decline in cash sales, and two major cost components of the dining operation, personnel cost and food cost, were not adequately controlled. Marriott has made corrections in staffing activities, and the University will be more involved in the day-to-day observation of controlling costs than in the first year of Marriott's contract. Because of the transition problems, the year ended June 30, 1997, was not representative of the campus dining operations. Therefore, the fiscal year ended ,June 30, 1996, is being used in preparing the forecasts for the years ending ,June 30, 1998, and June 30, 1999. Beginning in the fiscal year ending June 30, 1998, the University will be moving away from the traditional campus dining experience where students purchased a meal ticket for a particular number of meals with unlimited servings for each meal. The transition will be toward providing students expanded options through nationally recognized branded concepts and through a commercial type cafeteria. Students will pay for the foods they are served. Given the past experience of the University, when branded concepts were added, an increase in cash sales was experienced. In addition, branded concepts allow the University to control labor and food costs. Marriott anticipates personnel costs and food costs for the various concepts will be between 21 and 34 percent and 33 and 36 percent of revenues, respectively. All students living in the dormitory are required to purchase a campus-dining plan. The campus-dining plans consist of debit cards (declining balance cards) with prepaid monetary balances, which decline with each food purchase. This will provide a base level of support. 
3. Textbook Rental The University has a unique operation in that it rents textbooks to students on a course-by-course basis. This unit has experienced an increase in revenues of approximately 5 percent per year over the past three years. Given this trend and the continued growth in enrollment, the University projects a similar increase over the next two fiscal years. 
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UNAUDnED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Continued) 
4. ()the=' Revenues Except for duplicating and vending miscellaneous income, these revenues are being projected at an increase of 2 percent per year. Forty percent of the revenue projected within this grouping is through matriculation of students. This includes the health center fee and the health center/student union bond fees. 
The University has experienced an average growth rate in duplicating service revenues of 8 percent increase per year over the past three years. The University sees no reason why this growth will not continue over the next two fiscal years. "]he University maintains contracts with outside vendors to provide soft drinks, juices, and assorted candies and snacks. The University has experienced an increase in revenues generated by this area of approximately 7 percent over the past three years. The University sees no reason why this growth rate will not continue. One of the reasons for this growth rate is because of expanding technology in the vending operation. Students can prepay balances on their ID cards, which can be used to purchase items from the majority of the vending machines on campus. This provides a convenience factor of not having to carry money on campus to purchase items from vending machines. 

5. Convenience Store - Expanded Operations The University is anticipating opening a convenience store during the 1997-98 fiscal year. Campus dining will operate the convenience store. The University is estimating this additional segment will provide approximately $150,000 in gross revenues, which is included in the forecasted revenues of campus dining. 6. Expenditures The major items of expenditures within the Housing System Revenue Fund include personal services (salaries), operating services (utilities/insurance), and supplies. a. Personal Services The Housing System Revenue Fund does not anticipate expanding services other than mentioned in previous notes. Given this, the number of positions budgeted within the Housing System Revenue Fund will not increase. Therefore, the only forecasted increase in salary costs will be merit increases as required by Civil Service. To provide an even more 



UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Concluded) 

conservative computation of salary costs, no decrease has been made in future expenditures for attrition. b. Operating Services Major items included in this expenditure category are utility cost insurance, and telephone cost. Given a review of utility trends, the University is anticipating an overall increase in the operating service category of approximately 3 percent during the 1997-98 fiscal year and approximately 2 percent during the 1998-99 fiscal year. The University's insurance is provided through a self-insurance pool through the State of Louisiana's Office of Risk Management. Premiums are determined at the state level and are passed on to the various state agencies. 
The telephone operation is administered through an on-campus PBX with expenditures being allocated from a telephone cost pool based upon the nurnber and types of line.,; within the various Housing System Revenue Fund buildings. c. Supplies Except for food costs and merchandise purchased for resale, supplies expenditures are forecasted to increase 2 percent each year for the years ending June 30, 1998, and June 30, 1999. Food costs and merchandise purchased for resale are forecasted at 35 percent and 60 percent, respectively, of total forecasted sales. 
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RVICE REQUIREMENTS 1964 ISSUE TOTAL $325,525 315,900 331,275 320,688 335,100 323,400 311,700 

$400,345 388,410 405,475 372,438 335,100 323,400 311.700 $2,263,588 $2,536,868 

Schedule 1 

AVERAGE ANNUAL DEBT SERVICE $362,410 356,087 349,623 335,660 323,400 317,550 311,700 



UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Statement of Forecasted Revenues, Expenditures, and Net Revenues for tile Housing System Revenue Fund For the Fiscal Years Ending June 30, 1998, and June 30, 1999 

FORECASTED EXPENDITURES (CONT.) Housing: (Cont.) Other charges Capital outlay Total housing expenditures Campus dining: Personal services Travel Operating services Supplies Professional services Other charges Capital outlay Total campus dining expenditures Textbook rental: Per,,;onal services Operating servicas Supplies Other charges Capital outlay Total textbook rental expenditures Other: Personal services Travel Operating services Supplies Professional services Other charges Capital outlay Total other expenditures Total forec~sted expenditures 

(Continued) 

$1,000 11.000 2.527,428 1,139,631 1,000 452,042 1,304,534 381,672 

Statement A 

$1,000 11.000 2.571.126 1,205,835 1,020 461,083 1,330,625 403.140 12.500 12.750 3.291,379 118,836 60,484 3,186 948,246 19,500 1.150,252 
574,298 11,678 396,203 154,453 53,975 97 36.372 1,227,076 

3.414.453 121,213 61,369 3,250 1,016,575 19.500 1.221.907 
585,785 11,678 406,577 157,542 53,975 97 48.000 1,263,654 8. fg6, f35 8.471.140 

The accompanying summary of significant forecast assumptions and acceunting policies is an integral part of this statement. 7 



UNAUDITEr) 
Sou'rHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Statement of Forecasted Revenues, Expenditures, and Net Revenues for the Housing System Revenue Fund For the Fiscal Years Ending June 30, 1998, and June 30, 1999 

FORECASTED REVENUES Housing: Student fees Workshops/camps Miscellaneous Total housing revenue Campus dining: Student fees Cash sales Miscellaneous Total campus dining revenue Textbook rental: Student fees Miscellaneous Total textbook rental revenue Other: Health center I.D. services - miscellaneous income Duplicating - miscellaneous income Vending - miscellaneous income Student Union - miscellaneous income Auxiliary services - miscellaneous income Health Center/Student Union- bond fees Total other revenue Total forecasted revenues FORI-CASTED EXPENDITURFS Housing: Per,.;onal services Travel Operating services Supplies Professional services 

$2,140,873 80,'781 130.167 2,351,821 
2,007,452 1,089,028 181,538 3,278,018 1,437,095 46.155 1,483,250 342,978 104,869 579,783 287,057 19,412 175,544 509.300 2,018,943 9,132,032 
918,489 17,297 1,449,468 125,174 5,000 

Statement A 

1999 
$2,170,294 82,397 132.769 2,385,460 2,047,600 1,263,873 187.145 3.498,618 
1,499,699 47.079 1.546.778 349,837 106,967 627,325 306,577 19,800 179,055 520.000 2.109.561 9.540.417 
936,858 17,297 1,472,293 127,678 5,000 

(Continued) The accompanying summary of significant forecast assumptions and accounting policies is an integral part of this statement. 6 
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LEGISLATIVE AUDITOR 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Agreed-Upon Procedures Report, Dated August 5, 1997 

We verified that the unaudited net revenues of the Housing System Revenue Fund for the years ended June 30, 1995, 1996, and 1997, are equal to at least one and thirty-five hundredths (1.35) times the average annual requirements for principal and interest on all bonds outstanding of the Housing System Revenue Fund at June 30, 1994, 1995, and 1996, respectively, as follows: 
Average Annual Requirement for Principal and Interest Outstanding 

1995 1996 1997 
$395,515 x1.35 $386,980 xl.35 $377,377 xl.35 Total Annual Requirement $533,945 $522,423 $509,459 Net Revenues (unaudited) $1,278,904 $822,866 $535,895 We verified that the amounts recorded in the University's accounts and on deposit with the fiscal agent bank at June 30, 1997, for the System Bond Reserve and the Repair and Replacement Reserve were sufficient to meet the requirements for those reserves a.,; stated in Sections 4 and 5 of the 1964 Bond Resolution. 

No exceptions were found as a result of applying this procedure We were not engaged to, and did not, perform art examination, the objective of which would be the expression of an opinion on the accompanying prospective financial statements. Accordingly, we do not express an opinion on whether the prospective fin;racial statements are presented in conformity with AICPA presentation guidelines or on whether the underlying assumptions provide a reasonable basis for the presentation. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. Furthermore, there will usually be differences between the forecasted and actual results, because events and circumstances frequently do not occur as expected, and those differences may be material. We have no responsibility to update this report for events and circumstances occurring after the date of this report. 



LEGISLATIVE AUDITOR 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Agreed-Upon Procedures Report, Dated August 5, 1997 
2 

3 

We compared the types of forecasted expenditures included in Statement A for the years ending June 30, 1998, and June 30, 1999, to the types of "current expenses" as defined in Section 2 of the 1964 Bond Resolution. As a result of this comparison, we noted that the forecasted expenditures reported in Statement A for the years ending June 30, 1998, and June 30, 1999, included $1,166,348 and $1,241,537, respectively, of expenditures for deprecia- tion and administrative expenses. Depreciation expenditures are included in the textbooks rental - supplies classification, and administrative expenses are included in non-mandatory transfers, respectively, as disclosed on Statement A. rhese types of expenditures are specifically excluded as components of "current expenses" in Section 2 of the 1964 Bond Resolution. Excluding these expenditures would have resulted in an increase in forecasted net revenues reported in Statement A of $1,166,348, and $1,241,537, for the years ending June 30, 1998, and June 30, 1999, respectively. We verified that the annual requirements for principal and interest on outstanding Housing System Revenue Bonds, as disclosed in Schedule 1 of the forecasted statement, agreed to the annual requirements to amortize all bonds outstanding at June 3g, 1997, as stated in Section 1 of the Student Housing System Revenue Bonds 1961 Series B Bond Resolution and Section 3 of the 1964 Bond ResoJution. No exceptions were found as a result of applying the procedure We verified that the forecasted net revenues as reported in Statement A for the years ending June 30, 1998, and June 30, 1999, are equal to at least one and thirty-five hundredths (1.35) times the average annual requirements for principal and interest on all bonds payable from the revenues of the Housing System Revenue Fund at June 30, 1997, and June 30, 1998, respectively. As described previously, certain items of revenues and expenditures were included in the forecasted net revenues reported on Statement A that are not required to be included by the 1964 Bond Resolution. We noted that after excluding vending and duplicating miscellaneous income and associated expenditures and depreciation and administrative expenses, the net revenues for the years ending June 30, 1998, and June 30, 1999, are equal to at least one and thirty-five hundredths (1.35) times the average annual requirements for principal and interest on all bonds payable from the revenues of the Housing System Revenue Fund at June 30, 1997, and June 30, 1998, respectively. No other exceptions were found as a result of applying this procedure. 



DANIEl. O. KYI.I', PI 1,1)., CPA, CFE I .EGISI.ATIVE AIJI)ITOR 

OFFICE OF LEGISLATIVE AUDITOR STATE OF LOI.]ISIANA BATON ROUGE, LOUISIANA 70804-9397 
August5,1997 
ndeoendent Auditor's Reoort on Aoplvinq AqLee_d-Upon Procedures 

SOU'fHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Hammond. Louisiana 

1600 NORTI I TIIIRI) SI R] I POST OFFICE BOX 943<;7 TEI,FPIIONE: (504) 33%3~; )t FACSIMII.I~: (504) 339-3~,71 

At your request, we have performed certain agreed-upon procedures, as enumerated below, with respect to the accompanying Statement of Forecasted Revenues, Expenditures, and Net Revenues of the Housing System Revenue Fund (Statement A), a part of Southeastern Louisiana University's Auxiliary Funds, for the years ending June 30, 1998, and June 30, 1999, as listed in the foregoing table of contents. -these procedures, which were agreed to by the President and the Vice President for Administration and Finance of Southeastern Louisiana Uniw,=rsity (specified users), were performed solely to assist you in evaluating the forecasted statement in connection with the proposed demolition of the Wardline Married Student Apartments. "[his agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Our procedures and the associated findings are as follows We compared the types of forecasted revenues as classified in Statement A for the years ending June 30, 1998, and June 30, 1999, to the types of "gross revenues" as defined in Section 2 of the Louisiana State Board of Education, Southeastern Louisiana College Housing System Revenue Bonds of 1964 Bond Resolution (1964 Bond Resolution), ratified October 2, 1964. As a result of this comparison, we noted that the forecasted revenues reported in Statement A for the years ending June 30, 1998, and June 30, 1999, included $866,840, and $933,902, respectively, of revenues from vending - miscellaneous income and duplicating - miscellaneous income. These revenues are not included as types of "gross revenues" defined in Section 2 of the 1964 Bond Resolution. Excluding these revenues (net of the related expenditures) would have resulted in a decrease in forecasted net revenues reported in Statement A of $352,210, and $413,651, for tile years ending June 30, 1998, and June 30, 1999, respectively. 
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OFFICE OF LEGISLATIVE AUDITOR STATE OF LOI.]ISIANA BATON ROUGE, LOUISIANA 70804-9397 
August5,1997 
ndeoendent Auditor's Reoort on Aoplvinq AqLee_d-Upon Procedures 

SOU'fHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Hammond. Louisiana 

1600 NORTI I TIIIRI) SI R] I POST OFFICE BOX 943<;7 TEI,FPIIONE: (504) 33%3~; )t FACSIMII.I~: (504) 339-3~,71 

At your request, we have performed certain agreed-upon procedures, as enumerated below, with respect to the accompanying Statement of Forecasted Revenues, Expenditures, and Net Revenues of the Housing System Revenue Fund (Statement A), a part of Southeastern Louisiana University's Auxiliary Funds, for the years ending June 30, 1998, and June 30, 1999, as listed in the foregoing table of contents. -these procedures, which were agreed to by the President and the Vice President for Administration and Finance of Southeastern Louisiana Uniw,=rsity (specified users), were performed solely to assist you in evaluating the forecasted statement in connection with the proposed demolition of the Wardline Married Student Apartments. "[his agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Our procedures and the associated findings are as follows We compared the types of forecasted revenues as classified in Statement A for the years ending June 30, 1998, and June 30, 1999, to the types of "gross revenues" as defined in Section 2 of the Louisiana State Board of Education, Southeastern Louisiana College Housing System Revenue Bonds of 1964 Bond Resolution (1964 Bond Resolution), ratified October 2, 1964. As a result of this comparison, we noted that the forecasted revenues reported in Statement A for the years ending June 30, 1998, and June 30, 1999, included $866,840, and $933,902, respectively, of revenues from vending - miscellaneous income and duplicating - miscellaneous income. These revenues are not included as types of "gross revenues" defined in Section 2 of the 1964 Bond Resolution. Excluding these revenues (net of the related expenditures) would have resulted in a decrease in forecasted net revenues reported in Statement A of $352,210, and $413,651, for tile years ending June 30, 1998, and June 30, 1999, respectively. 
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We compared the types of forecasted expenditures included in Statement A for the years ending June 30, 1998, and June 30, 1999, to the types of "current expenses" as defined in Section 2 of the 1964 Bond Resolution. As a result of this comparison, we noted that the forecasted expenditures reported in Statement A for the years ending June 30, 1998, and June 30, 1999, included $1,166,348 and $1,241,537, respectively, of expenditures for deprecia- tion and administrative expenses. Depreciation expenditures are included in the textbooks rental - supplies classification, and administrative expenses are included in non-mandatory transfers, respectively, as disclosed on Statement A. rhese types of expenditures are specifically excluded as components of "current expenses" in Section 2 of the 1964 Bond Resolution. Excluding these expenditures would have resulted in an increase in forecasted net revenues reported in Statement A of $1,166,348, and $1,241,537, for the years ending June 30, 1998, and June 30, 1999, respectively. We verified that the annual requirements for principal and interest on outstanding Housing System Revenue Bonds, as disclosed in Schedule 1 of the forecasted statement, agreed to the annual requirements to amortize all bonds outstanding at June 3g, 1997, as stated in Section 1 of the Student Housing System Revenue Bonds 1961 Series B Bond Resolution and Section 3 of the 1964 Bond ResoJution. No exceptions were found as a result of applying the procedure We verified that the forecasted net revenues as reported in Statement A for the years ending June 30, 1998, and June 30, 1999, are equal to at least one and thirty-five hundredths (1.35) times the average annual requirements for principal and interest on all bonds payable from the revenues of the Housing System Revenue Fund at June 30, 1997, and June 30, 1998, respectively. As described previously, certain items of revenues and expenditures were included in the forecasted net revenues reported on Statement A that are not required to be included by the 1964 Bond Resolution. We noted that after excluding vending and duplicating miscellaneous income and associated expenditures and depreciation and administrative expenses, the net revenues for the years ending June 30, 1998, and June 30, 1999, are equal to at least one and thirty-five hundredths (1.35) times the average annual requirements for principal and interest on all bonds payable from the revenues of the Housing System Revenue Fund at June 30, 1997, and June 30, 1998, respectively. No other exceptions were found as a result of applying this procedure. 
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We verified that the unaudited net revenues of the Housing System Revenue Fund for the years ended June 30, 1995, 1996, and 1997, are equal to at least one and thirty-five hundredths (1.35) times the average annual requirements for principal and interest on all bonds outstanding of the Housing System Revenue Fund at June 30, 1994, 1995, and 1996, respectively, as follows: 
Average Annual Requirement for Principal and Interest Outstanding 

1995 1996 1997 
$395,515 x1.35 $386,980 xl.35 $377,377 xl.35 Total Annual Requirement $533,945 $522,423 $509,459 Net Revenues (unaudited) $1,278,904 $822,866 $535,895 We verified that the amounts recorded in the University's accounts and on deposit with the fiscal agent bank at June 30, 1997, for the System Bond Reserve and the Repair and Replacement Reserve were sufficient to meet the requirements for those reserves a.,; stated in Sections 4 and 5 of the 1964 Bond Resolution. 

No exceptions were found as a result of applying this procedure We were not engaged to, and did not, perform art examination, the objective of which would be the expression of an opinion on the accompanying prospective financial statements. Accordingly, we do not express an opinion on whether the prospective fin;racial statements are presented in conformity with AICPA presentation guidelines or on whether the underlying assumptions provide a reasonable basis for the presentation. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. Furthermore, there will usually be differences between the forecasted and actual results, because events and circumstances frequently do not occur as expected, and those differences may be material. We have no responsibility to update this report for events and circumstances occurring after the date of this report. 
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Legislative Auditor 



UNAUDITEr) 
Sou'rHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Statement of Forecasted Revenues, Expenditures, and Net Revenues for the Housing System Revenue Fund For the Fiscal Years Ending June 30, 1998, and June 30, 1999 

FORECASTED REVENUES Housing: Student fees Workshops/camps Miscellaneous Total housing revenue Campus dining: Student fees Cash sales Miscellaneous Total campus dining revenue Textbook rental: Student fees Miscellaneous Total textbook rental revenue Other: Health center I.D. services - miscellaneous income Duplicating - miscellaneous income Vending - miscellaneous income Student Union - miscellaneous income Auxiliary services - miscellaneous income Health Center/Student Union- bond fees Total other revenue Total forecasted revenues FORI-CASTED EXPENDITURFS Housing: Per,.;onal services Travel Operating services Supplies Professional services 

$2,140,873 80,'781 130.167 2,351,821 
2,007,452 1,089,028 181,538 3,278,018 1,437,095 46.155 1,483,250 342,978 104,869 579,783 287,057 19,412 175,544 509.300 2,018,943 9,132,032 
918,489 17,297 1,449,468 125,174 5,000 

Statement A 

1999 
$2,170,294 82,397 132.769 2,385,460 2,047,600 1,263,873 187.145 3.498,618 
1,499,699 47.079 1.546.778 349,837 106,967 627,325 306,577 19,800 179,055 520.000 2.109.561 9.540.417 
936,858 17,297 1,472,293 127,678 5,000 

(Continued) The accompanying summary of significant forecast assumptions and accounting policies is an integral part of this statement. 6 
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SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Statement of Forecasted Revenues, Expenditures, and Net Revenues for tile Housing System Revenue Fund For the Fiscal Years Ending June 30, 1998, and June 30, 1999 

FORECASTED EXPENDITURES (CONT.) Housing: (Cont.) Other charges Capital outlay Total housing expenditures Campus dining: Personal services Travel Operating services Supplies Professional services Other charges Capital outlay Total campus dining expenditures Textbook rental: Per,,;onal services Operating servicas Supplies Other charges Capital outlay Total textbook rental expenditures Other: Personal services Travel Operating services Supplies Professional services Other charges Capital outlay Total other expenditures Total forec~sted expenditures 

(Continued) 

$1,000 11.000 2.527,428 1,139,631 1,000 452,042 1,304,534 381,672 

Statement A 

$1,000 11.000 2.571.126 1,205,835 1,020 461,083 1,330,625 403.140 12.500 12.750 3.291,379 118,836 60,484 3,186 948,246 19,500 1.150,252 
574,298 11,678 396,203 154,453 53,975 97 36.372 1,227,076 

3.414.453 121,213 61,369 3,250 1,016,575 19.500 1.221.907 
585,785 11,678 406,577 157,542 53,975 97 48.000 1,263,654 8. fg6, f35 8.471.140 

The accompanying summary of significant forecast assumptions and acceunting policies is an integral part of this statement. 7 
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SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Statement of Forecasted Revenues, Expenditures, and Net Revenues for the Housing System Revenue Fund For the Fiscal Years Ending June 30, 1998, and June 30, 1999 

NON-MANDATORY TRANSFERS TOTAL FORECASTED EXPENDITURES AND NON-MANDATORY TRANSFI-RS FORECASTED NET REVENUES 
$343,100 
8,539,235 $592,797 

Statement A 

1999 $349,962 
8.821,102 $719,315 

(Concluded) The accompanying summary of significant forecast assumptions and accounting policies is an integral part of this statement. 8 



UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY Summary of Significant Forecast Assumptions and Accounting Policies For the Years Ending June 30, t998, and June 30, 1999 

This financial forecast for the Housing System Revenue Fund of Southeastern Louisiana University is presented for the purpose of assisting the University in determining if requirements of the Louisiana State Board of Education, Southeastern Louisiana College Housing System Revenue Bonds of 1964 are met before removin9 a facility contributing to net revenues of the Housing System Revenue Fund. Wardline Apartments (married student apartments) will be demolished and a new student recreation building will be erected on the site. The bond resolution for this bond issue requires that an earnings test be met before a facility is removed from the Housing System Revenue Fund. To the best of our knowledge and belief, the financial forecast, as presented herein, provides the University's expected results of operation for the Housing System Revenue Fund. Accordingly, the forecast reflects management's judgment as of May 31, 1997. The assumptions disclosed herein are those that management believes are significant to the forecast. There will usually bE, differences between forecasted and actual results because events and circumstances frequently do not occur as expected and those differences may be material. A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
REPORTING ENTITY The information provided herein is a portion of the Auxiliary Fund of Southeastern Louisiana University and is referred to as the Housing System Revenue Fund as designated by the bond resolution known as the Louisiana State Board of Education, Southeastern Louisiana College Housing System Revenue Bonds of 1964 (1964 Bond Resolution), ratified October 2, 1964. 2. BASIS OF ACCOUNTING Financial forecasts provided herein have been prepared based upon the accrual basis of accounting, except that depreciation is not recognized on plant assets, and compensated absences are recognized when paid. The Housing System Revenue Fund does recognize depreciation on textbooks used within the University's Textbook Rental System. The University uses the straight-line depreciation method based upon an asset life of three years. 

3. INVENTORY Inventories maintained within the Housing Department of the Housing System Revenue Fund are recorded as expenditures at the time of purchase. Year-end balances are offset by a fund balance reserve that indicates this portion of fund balance does not constitute available, spendable resources. The inventories within the Campus Dining 



UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Crmtinued) 

B 

operation of the Housing System Revenue Fund are expended when they are used using the first-in, first-out method of costing inventories. 4. COMPENSATED ABSENCES For the purpose of this forecast, annual and sick leave is recognized when paid. Therefore, expenditures related to the future liability for compensated absences, as required by generally accepted accounting principles, are not reflected in this forecast. SYSTEM BOND AND REPAIR AND REPLACEMENT RESERVES As required by the 1964 Bond Resolution, the University has established two reserve funds, the Housing System Revenue Bond and Interest Sinking Fund (System Bond Fund) Account and the Housing System Repair and Replacement Reserve Account. The 1964 Bond Resolution requires annual transfers (at the close of each fiscal year) from the net revenues remaining in the ,(;ystem Revenue Fund to the System Bond Fund until the System Bond Fund reaches $936,000. The balance of the System Bond Fund account at June 30, 1997, is $936,000. Accordingly, the net revenues of the Housing System Revenue Fund are no longer being tran.,;ferred to the System Bond Fund. Instead, net revenues are being transferred to the System Repair and Replacement Reserve Account. The 1964 Bond Re,,;olution requires that transfers be made to the System Repair and Replacement Reserve Account until the fund has an aggregate amount of at least $936,000. The balance of the System Repair and Replacement Account at June 30, 1997, is $2,860,088. C. ENHANCED REVENUES In addition to the pledging of the net revenues frorn the facilities as outlined in the 1964 Bond Resolution, the University has chosen to enhance revenues by the implementation of activities not in existence at the time the 1964 Bonds were issued. These include the implementation of a central duplication operation and vending machine operations on campus. 
These activities are forecasted to provide the Housing System Revenue F:und net revenues for the years ending June 30, 1998, and June 30, 1999, as follows: 

10 



UNAUDITED 
SOUTHEASTERN LOUISIANA UNIVERSITY STATE OF LOUISIANA Forecast Assumptions and Accounting Policies (Concluded) 

conservative computation of salary costs, no decrease has been made in future expenditures for attrition. b. Operating Services Major items included in this expenditure category are utility cost insurance, and telephone cost. Given a review of utility trends, the University is anticipating an overall increase in the operating service category of approximately 3 percent during the 1997-98 fiscal year and approximately 2 percent during the 1998-99 fiscal year. The University's insurance is provided through a self-insurance pool through the State of Louisiana's Office of Risk Management. Premiums are determined at the state level and are passed on to the various state agencies. 
The telephone operation is administered through an on-campus PBX with expenditures being allocated from a telephone cost pool based upon the nurnber and types of line.,; within the various Housing System Revenue Fund buildings. c. Supplies Except for food costs and merchandise purchased for resale, supplies expenditures are forecasted to increase 2 percent each year for the years ending June 30, 1998, and June 30, 1999. Food costs and merchandise purchased for resale are forecasted at 35 percent and 60 percent, respectively, of total forecasted sales. 

15 



RVICE REQUIREMENTS 1964 ISSUE TOTAL $325,525 315,900 331,275 320,688 335,100 323,400 311,700 

$400,345 388,410 405,475 372,438 335,100 323,400 311.700 $2,263,588 $2,536,868 

Schedule 1 

AVERAGE ANNUAL DEBT SERVICE $362,410 356,087 349,623 335,660 323,400 317,550 311,700 
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