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FINANCIAL SECTION 



applicable to financial audits contained in Government Auditing Standard% issued by the Comptroller General of the United States, Those standards require that we plan aaad perform the audit to obtain reasonable assurance about whether the fiuancial statements are free of material misstatement. A~ audit includes examining, on a test basis, evidence supporting the an~ounts and disclosures in the ~,eneral purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Lafourche Parish Clerk of Court, as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing, Standards, we have also issued a report dated September 9, 1997 on our consideration of the Lafourche Parish Clerk of Court's internal control ovcl financial reporting and our tests of ils compliance with certain provisio~s of laws, regulations, contracts and grants. 
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I lonorable Vernon 1 t. Rodrigue 1,afourche Parish Clerk of Court Page 2 
Ot~r audit was cot~ducted for the purpose of fonning an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements listed in the lane of contents are presented for purposes of additional analysis and arc not a required part of the general purpose financial statements of the Lafourche Parish Clerk of Court. Such information has been subjected to the auditing procedures applied in the audit of tlJc general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose finmlcial statements taken as a whole. Stagni & Company Thibodaux, LA September 9, 1997 
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LAFOURCHE PARISH CLERK OF COURT THIBODAUX, t.OUISIANA Statement of Revenues, Expenditures and Changes in Fund Balance Budget and Actual Governmental Fund Type For the year ended June 30, 1997 
Revenues: Suits and successions transferred from the Advance Deposit Fund Recordings Criminal costs Certified copies Interest earned Mortgage certificates Court attendance Cancellations Marriage licenses Notarial fees Grant 1rein Lafourche Parish Counci Miscellaneous Tolal revenues Expenditures: Current-general government Salades and benefits Clerk's expense allowanr.e Employer's contribution to group insurance Other insurance Office supplies and expense Automotive Telephone Convention and travel expense Total current expenditures Capltel outlay Total expenditures Excess (deficiency) of rew.'nue over expenditures FUND BALANCE Beginning of year End of year 

Final 9uj~e~_ 
$ 579,000 238,000 74,000 130,000 23,000 48,000 11,000 17,000 16,000 2.000 22,000 1.160,000 
712,000 6.000 146,000 22,000 228,000 2,000 16,000 17,000 1,149,000 1 t,000 1.160,000 
661.352 $ 661,352 

See Notes to Financial Statements 4 

Actus 
$ 586,639 298,662 70,116 137,141 84,992 54,943 15,660 18,665 20,318 2,330 58,058 68,612 1,416,456 
711,669 6./56 145,237 28,181 253,631 846 13,504 11,690 171.114 1,295 172.409 

Variance Favorable Unfavorable 
$ 7,939 60,562 (3,884 7,141 61,992 6,943 4,660 1,885 4,318 330 58,058 46.512 256.456 
331 156 763 (6,161: (25,831; 1,164 2,496 5,310 (22,1141 9,705 (12,4091 

244.047 244.047 
616,226 $ 860,273 (45,126 $ 198,921 



I~,AFOURCHE PARISIt CI~ERK OF COURT TIIIBODAUX, LOUISIANA Notes to Financial Statements June 3(1, 1997 
Note I Sumtnarv of SienitTcant Aecountine Policies As provided by Article V, Section 28 of the Louisiana Constitution of 1974, lhc Clerk of Court serves as the ex-officio notary public, the recorder of conveyances mortgages and other acts and shall have other duties and powers provided by law. The Clerk of Courl is elected for a term of four years. A. /_~pot/ing Entity ~Ihe GASB has established several criteria for detennining tbe governmental reporting entity and component units thal should be included within thc reporting entity. Since, the Lafourchc Parish Clerk of Court (Clerk of Courl) is an independently elected official, and is legally separate and fiscally independent, the Lafourche Parish Clerk of Court is a separate governmental reporting entity. There are unrecorded financial transactions between the Lafourche Parish Council (the Council) and the Lafourche Parish Clerk of Court M~cre the Council provides office space m~d utilities for the Clelk of Court. Financial accountability is determined by applying criteria established by the GASB as listed below: ~ Financial benefit or burden ~ Appointment of a voting majority ~ Imposition of will ~ Fiscally dependent The above identified transactions betwean the Cterk of Court mad the Parish Council are mandated hy slate statue and do not reflect fscal dependency; thereby, they do not reflect financial accountability. The other three criteria of financial accountability do not pertain to the Lafourche Parish Clerk ~t" Court whan applying them as a mean of identifying potential componcm units of the Lafourche Parish Council. 



I,AFOURCtIE PARISH CLERK OF COURT TItlBODAUX, LOUISIANA Notes to Financial Slatements (Continued) June 30. 1997 
Note 1 ~'tmt~na~2 o~cant AccomttingPPoh'ci_es (Conthtued) A. Re porfin ,gl.Entit~ (Continued) The Clerk of Court includes all funds, account groups and activities, el cetera, that arc within the oversight responsibility of the Clerk of C'oull. Otber local governmental units over which the Clerk of Court exercises no oversight responsibility are excluded from the accompanying financial stalements. These units are considered separate reporting entities and issue financial statements separate from those of the parish Clerk of Court. B. Fund Accounting The accounts of the Clerk of Coull are organized on the basis of funds and account groups, each of ,Milch is considered a separate accounting entity. Fund accounting is dcsigncd to denmnstrate legal compliance and to a:ld financial matmgement by segregating transactions related to certaii) government fnnelions or activities. The operations of each fund mc accounted for with a separate set of self-balancing accounts thal comprises its assets, liabilities, fund equity, revenues and expenditures. An accounl group is a financial reporting device designed to provide accountability for certain assets and liabilities that arc not recorded in the funds becanse they do not directly affect net expendable available financial resources. Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into separate 'Tund types". The funds presented in the accompanying financial statements are described as follows: Governmental funds are used to aceom~t for all or most of a govarnmenl's general activities. General Fund (Salqr~ .. The General Fund, as provided by Louisiana Revised Statuc 13:781, is the principal fired of the Clerk of Court and is used to account for the operations of the Clerk's office. The various fees and charges to the Clerk's office are paid from this fnnd. Fiduciary Funds are used to acconnt for assets held on behalf of outside parties, including other goverlnnents or on behalf of other funds within lh~ governmcnt. 



LAFOURCHE PARISH CLERK OF COURT THIBODAUX, LOUISIANA Notes to Financial Statements (Continued) June 30, 1997 
Note I Snmmar~f Significant Accounting_Polici_es (Continued) B. Fund Accounting (Continued) Agency Funds - The _A(~qnce l)eEosit and ~vtrv of Court Agency Funds arc used to account for assets as an agent for individuals, et cetera. Agency Funds are custodial in nature and do not involve measurements of results ot operations. "][he Aeconnt Group is not a "fiaad". It is concerned with only tile measurement of financial position, not with tile measurement of results of operations. The account group presented in the accompanying financial statements are described as follows: General Fixed Asset Account Grout) - This to account for all fixed assets of the l~afourc C. Basis of Accounting 

group of accounts is established he I'arish Clerk of Coull. 
The accounting and financial rcpolTing treatment applied to a fired is determined by its measurement focus. All government funds are accouulcd for using a current finaucial resources measurement focus. With Ibis measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenuc, s and other financing sources) and decreases (i.e., expenditures and olher finmlcing uses) in net current assets. The modified accrual basis of accounting is used by all govemmantal land types and agency funds. Under the modifed accrual basis of accounting, revenues arc recognized when susceptible to accrual(i.e., when they bccolnc both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the, related fund liability is incurred. 



LAFOURCItE PARISll CLERK OF COURT THIBODAUX, ]LOUISIANA Notes to Financial Stalements (Continued) June 30, 1997 Note I ,_Vlttm~!a~r of~Significant Accountin~ Policies (Continued) C. Basis of Accounting (Continued) Revellues - Recordings, cancellations, court attendm~ce, criminal costs, etc. are recorded in the year in which tbe service is performed. Interest income on time deposits is recorded when the time deposits have matured and the income is available. Substantially all other revenues are recorded when received Expenditures - Under the modified accrual basis of accounting, expcnditures arc gcnmall5 recognized when the related liability is incurred. 1). Bu_d ,~ary Practices 

Encumbrances represent commitments related to unperformed contracts for goods mad services. Encumbrance accounting is not utilized in tim funds of lbe Clerk of Court. E. Cash and Deposits Cash in bank includes amonnts in demand deposits as well as investments. Under state law, lhe Clerk may deposit funds within a fiscal agenl bank organized under the laws of the State of [,ouisimm. The Clerk may invest in United States bonds, treasuc~ notes or bills, or certiticates and time deposits of slate banks organized under Louisiana law and national banks having principal offices in l,ouisiana. 



LAFOURCHE PARISII CLERK OF COURT TItlBODAI]X, LOUISIANA Notes to Financial Statements (Continued) June 30, 1997 
Note I Sutnlaarl~ of Significant A ccounthtll Policies (Contin ned) F. Fixed Assets General fixed assets used in governmental fired type operations arc reported in the General Fixed Asset Account Group, rather than capitalized in the General Fund. Purchased fixed assets are valued at historical cost oi estimated historical cost if historical cost is not available. No depreciation has been provided on general fixed assets. Comoensated Absences Employees receive two weeks of vacation leave each year after one year o l service. Vacation leave cannot be accumulated, l:;mployees receive 12 day, s of sick leave for each year of service. The Clerk of Court allows a maximum of 30 or 15 days of unused sick leave to accumulate, depending upon the date of hire and if the employee meets the reqairements of a grandfalhcl clause. Accumulated sick leave is paid upon separation of employment. The current portion (all) of accrued accumulated sick leave, in accordance with the provisions of Slalemenl of Financial Accounting Standards No. 43 Accountin~ for Comnensaled Absences. has been recorded in the General Fund as a current expenditure and liability. This amount ($46,729) represents the dollar value of accrued time during lhe year thai would nonnally be liquidated with expendable available financial resources of the Clerk's office. 1t. Total (Memorandum Only) Colunms on Combined Statements 



Note 2 

1,AFOURCHE PARISH CLERK OF COURT TH1BODAUX, LOUISIANA Notes to Financial Statements (Continued) June 30. 1997 
Denosits attd ht vestments 
The Clerk of Court may deposit thnds with a fiscal agent bank organized undcJ the laws of the State of Louisiana. The Clerk of Court may also invest in lime dcposits or certificate of deposits of state banks organized under Louisiana law and national banks having principle offices in Louisiana. At June 30, 1997, the Clerk has cash in banks totaling $13,474,084 as follows Acadima Bmuk $ 1,410,676 Argent Bmlk 10,930,679 Community Bmlk of Lafourchc 40,140 Mcritrast Federal Savings Bank 96,268 Bank One 602,644 South l,afourche Bank aJ~d ~I)aJst 221,588 State Bm~k and Trust 155,277 First American 16,812 TOTAl, $13,474,084 
These deposits are stated at cost, which approximates market. Under stale law, these deposits, or the resulting bank balances must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market wllue of the pledged securities plus the federal deposit insurance nmst at all limes equal the amount on deposit with the fiscal agent. Obli?ations of the United States, the, State of 1,ouisiana, and certain political subdivisions arc allowed as security fol deposits. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is rnutually acceptable to both parlies. 



Note 2 

Note 3 

1,AFOUIICHE PARISlt CLERK OF COl_JIlT TIIIBODAUX, I~OUISIANA Notes to l,'inancial Statements (Continued) Jtme 3(}, 1997 
sits attd Investments (Contin ued) Under the provisions of the GASB, pledged securities, which are not ill tile namc o thc governmental unit, arc considered uncollatcralized. 
[ Deposit book balance $13,398,775 [ Bank balance of deposits 13,474,084 I Portion insured by federal deposit insurance 753,219 [ Pledged securities 14,032,831 Amount unsecurcd NONE 

General Fixed Assets A summary of changes in tile general fixed assets account gronp follows 
Automobiles Office Equipment TOTALS Balance June 30,1996 $12,250 $601,076 $612,32(, Additions 1,295 1,295 Retirements (39,988) (36,988) Adjustments 12,500 (77,740) (65,240) Balance June 30, 1997 $23,750 $487,643 $511,393 
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I,AFOURCHIg PARISII CLERK OF COURT TItlBODAUX, I,OUISIANA Notes to Financial Statements (Continued) June 30, 1997 
General Fixed Assets (Co#tinued) The total adjustment of $(65,240) reflect above to the general fixed asset account group consisted of: 1) $156,468 of assets deleted due to a change in capitalization of assets from $100 to $500. 2) adding back assets of $45,517 which were previously reported (deleted) as surplus property and 3) adjusting the balance of assets by $45,711 rep3rted to a recent inventory list. Note 4 lnterfund Assets/Liabilities The balances due to/from Salary Fund and Advance Costs are as follows for June 30. 1997: ngffi ary Fund Due from advanced cost $ 492,669 Advanced Cost Due to salary fund $ 492,669 Note 5 Accounts Receivable 

Note 6 
Accounts receivable at June 30, 1997 represent amounts chargcd by customcrs lb recordings, copies and miscellaneous other revenues due to the Clerk in the ameun of $ 32,304. The Clerk does not write off receivables, consequently no provisioi for uncollectible accounts has been provided. 
Substantially all employees of the Clerk's office m.e members of the l,ouisiana Clerks of Court Retirement and Relief Fund CSystcm"), a nmltiple-employer public employee retirement system (PERS). Tim System is a statewide public retirement system for the benefit of clerks and their staffs, which is administered and controlled by a separate board of trustees. Contributions of participating clerks are pooled within the System to fund accrued benefits, with contribution rates approved by the Louisiana Legislature. 



LAFOURCHE PARIStI CLERK OF COURT THIBODAUX, LOUISIANA Notes to Financial Statements (Continued) June 30. 1997 
Note 6 l'2nmlovee Retirement Svste 

Note 7 

(Conthlued) The Clerk's total payroll was $711,668. Tile payroll for the Clerk's employees covered by lhe retirement system was $653,185. Generally, all regular employec.~ earning a minimum of $500 per month and who are under the age of 60 are eligible to parlieipate in the System. Benefits vest with 12 years of service. At retiremctl! age, employees are entitled to artuual benefits equal to lhrec percent of their highesl paid three (3) year average salary tbr each year of credited service. Vested employees may retire at age 55 with a minimum of 12 years of credited service. The System also provides death and disability benefits. Benefits are established by state statute. 
The Louisiana Clerks of ('ourt Retirement and Relief Fund issues publicl3 available financial report lhat includes financial statements and required supplementary infonnatio~ for the Clerks of Court Pctirclncnt & Relief Fund. That report may be obtained by writing to Tile Louisiana Clerk's of (~otlrl Retirement & Relief F'und, 11745 Brieksome Avenue, Suite B-I, Baton ]~,out, c, Louisiana, 70816 or by calling (504) 293-t 162 or 1-800-256-6660. ha addition to a portion of the parish's ad valorem and state revenue sharing that arc remitted to the System (which constitute major funding of tile System), covered employees are required by slate slaluie to contribute 8- 1/4 percent of gross salary, to which the Clerk of Cotu't adds a 11 percent contribution as an employer's match. The Lafourche Parish Clerk's contribution for the years ended June 30, 1997. 1996, and 1995 were $71,744 (I I% of covered payroll), $69,008 (11-1./2% of covered payroll), m~d $56,672 (10-1/4 % of covered payroll), respectively which were equal to the required contributions for each year. nses of the Clerk of Court Paid bv the Parish Council Ceriain operating and occupancy expenses of the Clerk's office are paid ot absorbed by the Parish Council. At June 30, 1997, these eonsist of utilities for a~l~ rent free use of the building where the Clerk's office is located. The amount of the expenses paid or absorbed by the Parish Council has not been detemfined. 



I,AFOURCHE PARISH CLERK OF COUI{T TItlBODAUX, LOUISIANA Notes to Financial Statements (Continued) June 30, 1997 
Note 8 Post-retirement BenelTts 

The Lafourche Parish Clerk of Court provides certain continuing health carc and life insurance benefits for retired employees. Substantially all of the Clerk's employees become eligible for these benefits if they reach normal retiremenl age while working for the Clerk of Court. These bene/ils for retirees and similar benefits for active employees are provided through an insurance company whose monthly I)remiums are paid jointly by the employee and by the Clerk of Court. The Clerk of Court recogniz~es the cost of providing these benefits (tbc Clerk's portion of premiums) as an expenditure when the monthly premiums arc due. l"ol the year ended June 30, 1997, the cost of these benefits for six retirees lolalcd $13,211. 
Note 9 Olwrati_t_tg Lease 

Note 10 

The Clerk of Court entered into an operating lease with the Town of Lockport lbl office space on July 1, 1997. This lease provides for monthly payments of $173.25. The lease term is four years with em option to renew for another four ycm 

GENFM, AL LIABILITY INSURANCE The Clerk of Court is exposed lo various risks of loss related to tort, errors and omissions; and injuries to employees. The Clerk of Court purchases the following commercial insurance policies for any and all claims relating to the above types ol risks: 



I~AFOURCItE PARISlt CLERK OF COURT TltlBODAUX, LOUISIANA Notes to Financial Statements (Continued) June 30, 1997 
Note 10 Risk Manqgf/!Le#tt (Continued) 
TYPE OF INSURANCE LIMITS DEDUCTIIILE [:irrors & Omissions $200,000/occurrence $5,{ 0 Uninsured motorist - $500,000 $5{I Auto Liability 1,iability- $500,000 $?5 Medical payments - $5,000 General lAability $300,000/occurrence $50 $300,000/general Oll'icial Bond & Oath $ 10,000 NON ?,end Public l~;inployees $5,000 NON Dishonesty l?,ond Worker's Compensation $100,000loccurrence NON $500,000lillness 

The: Clerk's payment of the deductible is the only liability associated with Ills general liability insurance. 11EAI/]'I 1 INSUP-,ANCt' The Clerk of Court provides health and life insurance to his employees through the l,ouisiana Clerk of Court Association. Under Ibis insurance program, the ('lcrk pays initial premiums based on the level of the employee's participation and has n{} filrlher liabilities on any claims. 

1.5 



I~AFOURCHE PARIStt CLERK OF COURT TItlBODAUX, LOUISIANA N oles to Financial Statements (Continued) June 30, 1997 
Note 10 Risk Management (Continued) UN EMPI.OYMENT COMPEN SATION The Clerk of Court ftmds its unemployment claims through the State of Louisiana Office of Employment Security. Each quarter tile Clclk sttbmits a report of wages paid and pays .30% of taxable wages as ml unemployment tax to tile Office ot Employment Securily. Besides the tmemployment tax, the Clerk has no furthel liability associated with unemployment claims. 

l~penditures- Excess of Act!.tal_._Over Bu_dgeted 
The Salary Fund had actual expenditures ($1,172,409) ow;r budgeted expenditures ($1,160,000) resulting in an unfavorable variance of $12A09 for the year ended June 30, 1997. 
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SUPPLEMENTAL INFORMATION 



AGENCY FUNDS 
Agency Funds are used to account for assets held by thc Clerk of Court as an agent for individuals, private organizations, other governments, and/or other funds. 
A_d_vance D_eA?osit Fund The Advance Deposit Fund, as provided by l,ouisiana Revised Statute 13:842, is used to account for advance deposits on suits filed by litigants. The advances are refundable 1o the litigants after all costs have been paid. 
_Registry_fif Corm Fund The Registry of Court Fund, as provided by Louisiana Revised Stalute 13:475, is used to account for funds which have been ordered by the court to be held until judgment has been rendered in court litigation. Withdrawals of the funds can be made only upon order of the court. 

ACCOUNTANI'$ & CONSUI;I'ANTf; 
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STXGN~ & C()]~'IPANY CERTIFIED PUBLIC ACCOUNTANTS -- CONSDIJV~NTS 
REI'ORT ON COMPLIANCE AND ON INTERNAl, CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL I'URPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCEWITIt GO VERNlffENT A UDITING STANDARDS l lonorable Vernon Rodrigue Lafourche Parish Clerk of Court Thihodaux, Louisiana 

We have audited the general purpose financial statements of flae Lafourclae Parish Clerk of Court as of and for the year ended June 30, 1997 and have issued our report thereon dated September 9, 19!)7. We conducted our audit in accordance with generally accepted auditing standards and lhc sla:ndards applicat~le to financial audits contained in Governmenl Auditing Slandards, issued by lhc Comptroller General of the United Stales. (?ompliance As parl of obtaining reasonable assurance about whether the Lafourche l'arish Clerk of Court's financial statements arc free of material misstatement, we performed te.sts of its compliance with cmlain provisions of laws, ,'egulations, contracts and grants, noncompliance with which could have a direcl and material effect on the determination of financial statement anaounts, l lnwevm, providing an opinion on compliance with those provisions was not an objective of our audil and, accordingly, we do not express sndl an opinion. The results of our tests disclosed no ins/antes el noncompliance that are required to be reported under Government Auditing Standards'. Internal Control Over Financial Reporting In planning and pcrfimning our audit, we considered the Lafourche l'arish Clerk of Court's intcrnal control over financial reporting in order to detelmine our auditing prozedures for the purpose el expressing our opinion on the financial statements and not to provide assurmme on the internal control over financial reporting. Our consideration of the internal control over financial reporlinp would not necessarily disclose all matters in the internal control over financial reporting lhat might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts thai would be material in lelation to the general purpose financial stalemenls being audited may occur and not be detected w, flhin a timely period by employees in the normal course of performing their assigned functions. We noted no maltms involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
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To thc 1 ,afourchc Parish Clerk of Court Pagc 2 llowcvcr, wc noted certain matters involving the internal control structure over financial repo~liW that we have reported to the management of the l.afourche Parish Clerk of Court in a separate letter dated September 9, 1997. This report is intended for the information ofmmlagement and federal awarding agencies and pass through entities, ttowevcr, tilts report is a matler of public record and its distribution is not limfled. Slagni & Company 
Thibodaux, 1 ,ouisiana Scptclnber 9, 1997 
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STAGNI & COMPANY, LLC, CPA S ACCOUNTANTS & CONSUla'ANI>; 



SrGCN~ CERTIFIED PUBLIC ACCOUNTANTS -- CONSI.)LTANTS 
Scplembcr 9, 1997 The l tonorable Vernon It. P, odrigne l,afourche Parish Clerk of Cotlrt l,afourchc l'arish, Louisiana 

('ondilion - The l,afourche Parish Clerk of Court compensated some employees beyond the amounts available in their sick leave accounts. These employees began to accrue negative sick leave and continued getting paid for absent days. This is considered an advance of leave and wages ml<l would be in violation of A~licle VII Section 14 of the 1974 Louisiana Co~sfimlion. The total value of negative sick leave at June 30, 1997 was $908, whicl~ is innnalcrial lo ~he fi~ancial slalclncnts. 

_ReNmnse - The policy for payment of sick time has been updated, and employees will no longc be allowed to draw on sick leave in excess of leave accrued in their respective accounts. Wc acknowledge and appreciate the assistance you and tl'~e personnel of the 1,afourche l'arish Cle~ k of Court have provided us dnring our audit and wc thank you. lfwe can assist you in any manner, do not hesitate to call. 
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Very truly yours, STAGNI & COMPANY, 
Angelique T. Barker, CPA 

LLC 
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