
In the current year, it was noted that lease payments were made timely and no late charges were incurred. 
In performing our search for unrecorded liabilities during the prior year we noted that approximately $75,000 of accounts payable existed and were unrecorded at year end. These amounts were recorded as an expenditure against 1997 State appropriations. 
We recor~nended expenses be more the proper year. expenses and n~ke 

that in the future, especially at closely monitored and recorded as an This will enable management to decisions based upon more accurate 
year end, that expenditure of better monitor numbers. 

During the current year, it was noted that a proper cutoff of expen- ditures at year end was achieved. This report is intended solely for the use of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restriction is not intended to lind.t the distribution of this report which, upon accep- tance by the Louisiana Educational Television Authority, Baton Rouge, Louisiana, is a matter a public record. Respectfully s1~mitted, 



CELESTE D VIATOR, C[!A LAURA t MONROE CPA A Prolession~1 Accounl,n i~ Cmpo,atio~ 

Certified Public Accountants 111] s. Range Avenue, Suite 101 Denham Springs, Louisiana 70726 (504) 665-8297 
September 11, 1997 

Me~)ers of the Louisiana Educational Television Authority State of Louisiana Baton Rouge, Louisiana 

MEMBERS AMERICAN INSTITUTI O' CERTIFIED PLIBLIC ACCOLJNI ',N15 1111 S RANGE,SUIll 1[ DE NHAM SPRINGS. LA 70%'( 

In planning and performing our audit of the component unit financial statements of the Louisiana Educational Television Authority (a component unit of State of Louisiana) for the year ended June 30, 1997, we considered its internal control structure in order to deter- mine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the in- ternal control. However, in the prior year we noted certain matters involving the inte2rnal control and its operation that: we considered to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions in- volve matters con~ing to our attention relating to significant defi- ciencies in the design or operation of the internal control that, in our judgment, could adversely affect the organization's ability to record, process, sunm~rize, and report financial data consistent with the assertions of management in the financial statements. 
During the prior year, we noted that L.E.T.A. paid $7,212 in late charges on the AT&T capital lease for the satellite transponder. Upon further review by management, we were informed that due to the conversion of the State's accounting system there was a delay, beyond the control of L.E.T.A., in paying the July, 1995 pa.~ment resulting in a late charge of $3,606. Management also informed us that an addi- tional late charge of $3,606 was paid for the March, 1996 payment. This late charge was assessed in error by AT&T and should not have beer, paid by L.E.T.A. Management was in the process of negotiating a refund of this amount paid in error. 
We recormnended that in the future, L.E.T.A. impl~ent procedures to ensure that all lease payments are made timely in order to avoid these late charges. 



 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) ~t"T.T~T~TTT.~ i*'~;~ ~'TRTT~TI~t'!~ ~,~Tn ~TTW.R"PTC)I',T~D CO~]T~ for the year ended June 30, 1997 
As required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, the following is a sumunary of the results of our audit: * Type of report issued on financial statements - unqualified. * Type of report issued on compliance for major program unqualified. * The results of audit procedures disclosed no n~aterial noncompli- ance in major programs. * The results of audit procedures disclosed no questioned costs. * Our audit disclosed no findings which are required to be reported under Section 510(a). * The following program was determined to be a major program: 
U.s. Department of Conunerce Public Telecommunications Facilities Program 11.550 The dollar threshold used to distinguish between Type A and Type B programs was $300,000 as specified under Section 520(b). * The Authority qualified as a low risk auditee under Section 530. 
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T~ImR] Cn~vn] Over Cnmnl~ance The management; of the Authority is responsible for establishing and maintaining effective internal control over compliance with require- ments of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Authority's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of express- ing our opinion on compliance and to test and report; on internal con- trol over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the inte~al control compo- nents does not reduce to a relatively low level the risk that noncom- pliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a nmjor federal pro- gram~ being audited may occur and not be detected within a timely pe- riod by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses, 
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Respectfully submitted, 



C[LES~E D VJA~fOR, C PA lAURA E MONROE. C PA A Professional Accounlin9 Corporalion 

Certified Public Accountants ] 111 s. Range Avenue, Suite ] 01 Denham Springs, Louisiana 70726 (504) 665-8297 
September 11, 1997 

Ner~)ers of the Louisiana Educational Television Authority State of Louisiana Baton Rouge, Louisiana 

MEMBERS AMERICAN INSTIl Ul E C CERTIFIED PUBLIC ACCOLJN rAN 1111 B RANGE,SUI]E I I DENHAM BPRPNGS [A 70 26 

We have audited the compliance of the Louisiana Educational Television Authority, Baton Rouge, Louisiana (a component unit of the State of Louisiana) with the types of con~liance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to the Authority's ~jor federal pro- graml for the year ended June 30, 1997. The Authorit'y's major federal program is identified in the summary of auditor's results section of the accompanying Schedule of Findings and Questioned[ Costs. Compli- ance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of the Authority's management. Our responsibility is to express an opinion on the Authority's compliance ba.,~ed on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to finan- cial audits contained in Goverru~ent Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and per- form the audit to obtain reasonable assurance about whether noncompli- ance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes ex~aining, on a test basis, evidence about the Authority's compliance with those requirements and perform- ing such other' procedures as we considered necessary in the circum- stances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Authority's c~pliance with those requirements. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO ITS MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 



audited may occur and not be detected within a timely period by en~,loy- ees in the nomnal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. However, we noted other matters involving the internal control over financial reporting that we have reported to the Authority's management in a separate letter dated September Ii, 1997. This report is intended solely for the information of management, the Census Bureau, and the Office of the Legislative Auditor, State Of Loui- siana, Louisiana Department of Education, and various cognizant agen- cies, and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Louisiana Educational Television Authority, Baton R- ouge, Louisiana, becomes is a matter of public record. 
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Respectfully submitted, 



CELESTE D VL%TOR. C PA LAURA E MONROE. C ~A A Professional Accounting Cot poralior 

Certified Public Accountants 1111 s. Range Avenue, Suite 101 Denham Springs, Louisiana 70726 (504) 665-8?,97 
Septe~er Ii, 1997 

Members of the Louisiana Education&l TeZevision ~ithority State of Louisiana Baton Rouge, Louisiana 

MEMBERS AMERICAN INS~ITUT[ Or CER'IIFIED PUBLIC ACCOUN1A'I! $ 1111 S RANOE,SUll[ I[*1 DE NHAM SPRINGS. LA 7072 

We have audited the component unit financial statements of the Louisiana Educational Television Authority, Baton Rouge, Louisiana (a component unit of the State of Louisiana) as of and for the year ended June 30, 1997, and have issued our report thereon dated September ii, 1997. We conducted our audit in accordance with generally accepted auditing stan- dards and the standards applicable to financial audits contained in Gov- ernment Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whetlher the Authority's component unit financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provi- sions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of nonc~npliance that are required to be reported under Gov- ernment Auditing Standards. 7~.~i c~tr~3 Over Financial Re~ortina In planning and performing our audit, we considered the Authority's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal con- trol over financial reporting. Our consideration of the internal con- trol over financial reporting would not necessarily disclose all matters in tlhe internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be smterial in relation to the financial statements being 
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DEFERRED REVENUE AT JUSt'. 30. 1996 

1.987 1,987 

GRANT RECEIPTS OR REVENUES DISBURSEMENTS/ DEFERRED REVENUE AT JUNE. 30. 1997 

$109,197 $109,197 
197,597 197,597 

_ 1.987 1,987 
442,000 408,340 33,660 $ 1,987 $639,597 $605,937 $ 35,647 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) 
For the Year Ended June 30, 199'7 

TT.S. D~_narPxn~_r,t ~3~! Rdllcat~n Passed thru State of Louisiana Department of Education Special E~cation - I.D.E.A. - Part B Section 619 Preschool Grant Special Education - I.D.E.A. - Part B Section 619 Preschool Grant Total U.S. Department of Education 
Rate for Calculating Change Total National Urban League 

FEDERAL CFDA PROGRAM OR AWARD 

84.173 $109,197 84.173 $ 88,400 
$ 2,000 

P~lic Telecommunications Facilities Program *'11.550 $912,294 Total U.S. Department of Commerce Total Federal Assistance * This grant was recorded on the books of the Foundation for Excel- fence in Louisiana Public BroadcaE~ting, Inc. since they provided the matching funds of the grant, if a~licable, and were responsible for administering the grants. In accordance with the provisions of the grants, a single audit was performed on the Foundation for Excellence in Louisiana Public Broadcasting, Inc. in accordance with the provl- sions of the Office of Management and Budget Circular A-133, and therefore, no revenues or expenditures were recorded in the financial statements of the Louisiana Educational Television ;~thority relating to this grant. ** Denotes major program. 
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Louisiana Educational Television Authority (A Public Teleco~nunications Entity Operated by the State of Louisiana) 
June 30, 1997 

Note 12 - Change in Accounting Principle by Discretely Presented Component Unit - The Foundation was required to adopt Statement of Financial Accounting Standards (SFAS) No. 124 mAccounting for Certain Invest- ments Held By Not-For-Profit Organizations#, in 1997. Under SFAS No. 124, the Foundation is required to report equity securities that have readily determinable fair values and all dE~t securities at fair value. As permitted by SFAS No. 124, the Foundation has retro- actively applied the provisions of this new statement by restating net assets as of June 30, 1996. An adjustment of $45,960 made to net assets as of June 30, 1996 represents the difference between the excess of carrying value over market value of the investments held by the Foundation at that date. The effect of SFAS No. 124 on the Foundation's change in net assets for June 30, 1997 was an increase of $178,257. That effect is included in changes in unrestricted net assets because the gains and losses are unrestricted. The following is a detail of net assets: 
Beginning of Year - July 1, 1996, as Previously Reported $5,006,775 Decrease in Net Assets - July I, 1996, Due to Adoption of SFAS No. 124 (45.960) 

T~PORARILY RES~RICTED____TD/AL____ $2,045,306 $7,052,081 
Beginning of Year - July i, 1996 as Restated 4,960,815 2,045,306 7,006,121 Increase (Decrease) in Net Assets - June 30, 1997 End of Year - June 30, 1997 1.094.035 $6,054,850 
Note 13 - Designation of Fund Balar~ce - 

_L~51.019) $1,594,287 643.016 $7,649,137 
During the current year, Louisi~una Educational Television Authoz- ity's Board Members designated $i,000,000 of the Authority's fund balance to fund future anticipated technological advances in con- verting to digital television and expenses relating to maintenance and replacement of the satellite. These funds have accumulated from satellite rental revenue earned in the current and prior years. 27 



be used to pay for certain approved expenses. For the fiscal year ended June 30, 1997, $872,928 was transferred to the Foundation (which includes a receivable of $232,081 under the terms of this agreement.) . At; June 30, 1997, $1,594,287 of temporarily restricted net assets are available for the purposes specified in these two agreements specifiea in the preceding paragraphs. 
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Louisiana Educational Television Authority (A public Teleco~nunications Entity Operated by the State of Louisiana) 
June 30, 1997 

q~e Authority's statutory and actual contribution for the year ended June 30, 1997, was $502,219, of which $189,278 was con- tributed by employees and $31,2,941 was contributed by the Author- ity. ~~e actuarially required contribution for that year, using the System's actuarial funding method (projected unit credit} and based on covered payroll, was $5[}2,219, of which (assuming the same statutory contribution ratio) $189,278 is associated with employees and $312,941 with the Authority; these actuarially determined con- tributions represent 7.5 percent for employees and 12.4 percent of the Authority's covered payroll. Selected trend information of LASERS is as follows: FISCAL YEAR _ENDING 6130194 6130195 6/30/96 
ANNUAL PENSION _CgSTIAPC } $191,589,377 198,321,499 206,878,066 

PERCENTAGE OF APC CONTRIBUTF~ 97.6% 102.7 97.8 
NET PENSION 
$(2,254,901 (8,113,103) (4,036,582) 

A complete copy of the June 30, 1996 audited financial statements and actuary valuation report of the Louisiana State Employees Retirement System can be obtained at the following address: L.A.S.E.R.S. P.O. Box 44213 Baton Rouge, Louisiana 70809 
Note i0 - Post Retirement Heal~ Care and Life Insurance Benefits - LRS 42:821 through 42:880 est,)fishes the self-insured and self- funded state employees group health care and life insurance program and authorizes the Authority to provide certain continuing health care and life insurance benefits for its retired employees. Sub- stantially all of the Authority's employees become eligible for those benefits if they reach normal retirement age while working for the Authority. Monthly premiums are paid jointly l:,y the ea~loyees and the e~loyer (from the Authority's appropriation) for both 
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Louisiana Educational Television Autho~:ity (A Public Teleco~m~unications Entity Operated by the State of Louisiana) 

Termination, Disability and Retirement 

Salary Increases 

June 30, 1997 

*Includes inflation at 3.00%. 

Termination, disability, and retirement assumpt- ions were projected based on a five year (1981-1986) experience study of the System's members.* Salary increases which range between 4.25% and 11.75% were projected based on a five year (1981-1986) experience study of the System's members. 
Each employer is required to contribute a percentage of each ~mployee's earned compensation to finance participation of its em- ployees in LASERS. The employer's contribution rate is established under Louisiana Revised Statutes 11:101-11:104 and annually by the Actuarial Forecasting Conmtittee and was 12.0% of earned compensa- tion as of June 30, 1996. Effective July 1, 1996, the rate was increased to 12.4%. The State's pension cost and net pension obligation to LASERS for the year ended June 30, 1996 is as follows: Annual Re~~ired Contribution Interest on Net Pension Obligation Adjustment to Annual Required Contribution Annual Pension Cost Contributions Made Increase (Decz.~ease) in Net Pension Obligation Net Pension Obligation BeginniI~ of Year Net Pension Obligation End of Year 
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$ 212,001,332 (669,331) 3.241.352 214,573,353 ~210.496.832) 
4,076,521 (8.113.103) $ (4,036,582) 



Louisiana Educational Television Authority (A Public Teleco~nunications Entity Operated by the State of Louisiana) 

Governing Authority 
June 30, 1997 

Determination of Contribution Requirements Employer 
Plan Members 
Funding of Administrative Costs Period Required to Vest Eligibility for Distribution 

Provision for: Disability Benefits Death Benefits 
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Title II Chapter 401 of the Louisiana Revised Statutes 
Actuarially determined 12.0% of Earned Compensation 7.5% of Earned Compensation 
Investment Earnings i0 Years At retirement age, em- ployees are entitled to annual benefits equal to $300 plus 2.5 percent of their highest consecu- tive 36 months average salary, multiplied by their years of credited service. Vested en~loy- ees ma~ retire at a) any age with 30 years of service, b) age 55 with 25 years of service, or age 60 with i0 years of service. 
Yes Yes 



Louisiana Educational Television Authority (A Public Telecon~nnnications Entity Operated by the State of Louisiana.) ?~6)~..g T(~ WTNANCIAL Sq'A~RMRk~S - (CONTI June 30, 1997 
Note 8 - Surmnary of Changes in Long-Term Debt - Long-te2.Ta liabilities that will be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The General Long-TermDebt Account Group shows only the measurement of :financial position and is not involved with measurement of results of operations. The following is a suranary of the changes to General Long-Term Obligations for the year ended June 30, 1997: 

BALANCE AT JULY, 1 1996____ BALANCE AT JUNE 30, 1997 Compensated Absences Payable - Note 1 $ 335,225 $ 40,219 $ $ 375,444 Obligations Under Capital Lease - Note 4 $5,691,222 $ 40,219 $ 559,951 $5,171,490 
Note 9 - Retirement System - Substantially all Authority employees are members of the Louisiana State Employees Retirement Systeml (,'LASERS"), a ~ltiple-employer, (cost-sharing), public employee retirement system (PERS). The Sys- tem is a statewide public retirement system for the benefit of state employees, which is adK~nistered and controlled by a separate board of trustees. Contributions of participating state agencies are pooled with the System to fund accrued benefits with contribu- tion rates approved by the Louisiana Legislature. Unless otherwise indicated, LASERS information in this note is provided as of the latest advanced valuation available, June 30, 1996. The following is a sunm~ry of eligibility factors, contribution methods and benefit provisions: 
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Louisiana Educational Televiaion Authority (A Public Teleconm~unications Entity Operated by the State of Louisiana) 
June 30, 1997 

Note 6 - Due from Foundation for Excellence in L.P.B. - During the current and prior years, monies were received from vari- ous universities who are leasing unused transponder space on the satellite owned by Louisiana Educational Television Authority and deposited into the Foundation for Excellence in Louisiana Public Broadcasting. This amount is included in the due from Foundation for Excellence in Louisiana Public Broadcasting amount as present- ed in these financial statements. At June 30, 1997, the amount owed by the Foundation for these rentals is $1,655,597 which includes $126,000 of interest ea~mings. Note 7 - Changes in General Fixed Assets - A summary of changes in general fixed assets, both movable and im- movable, for which the primary government was responsible for the year ended June 30, 1997 is presented below: 
Balance - June 30, 1996 Additions~Donations Deletions $11,511,264 408,340 

FURNITURE AND 
$15,127,743 5,143,411 (6.718.319) $26,639,007 5,551,751 (6.718.319) Balance - June 30, 1997 $11,919,604 $13,552,835 $25,472,439 

A surmnary of changes in general fixed assets of t:he component unit is as follows: FURNITURE AND EOUIPMENT Balance - June 30, 1996 Additions Deletions Balance - June 30, 1997 Less: Accumulated Depreciation Net Balance - June 30, 1997 
20 

33,907 
33,907 ~20. :$44) $ 13,563 



Louisiana Educational Television Authority (A Public Teleconm~nications Entity ~erated by the State of Louisiana) 
June 30, 1997 

The following is a schedule of the future ntinim~un lease payments under capital lease and the pre~ent value of the net minimum lease payments at June 30, 1997 of the outstanding lease: 
1998 1999 2000 2001 2002 Thereafter 

PRESENT VALUE OF MINIMUM 
$ 594,430 631,030 669,884 711,129 754,915 1.434.658 

$ 271,139 234,539 195,685 154,440 ii0,654 80.080 
$ 865,569 865,569 865,569 865,569 865,569 1.514.738 $4,796,046 $1,046,537 $5,842,583 

Note 5 - Schedule Of Board Members, Conm%ittee Meetings Attended, and Per Diem Paid - BOARD AND COMMITTEE Dr. William Arceneaux Jesse Bankston Wayne Berry Lucile Blum Carl Crowe Bob Davidge Mary Eaton Frank France Felicia L. Harry Vicki Krutzer John Laborde Virginia Lawson Jim Nickel Cecil Picard W. Clinton Raspberry Jennifer Reilly Dr. Press Robinson Veronica Rodrigue Joe Traigle Joseph Varholy Cissie Villaume Dr. Donald Webb 
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PER DIEM PAID $ 



Louisiana Educational Television Authority (A Public Telecolm~unications Entity Operated by the State of Louisiana) 

Cormnitments under operating lease agreements provide for annual rental payments as follows: 
1998 1999 2000 2001 2002 Thereafter 

Tower Tower Tower Tower Tower Tower 
Sites Sites Sites Sites Sites Sites 

$614,300 64,300 32,050 15,050 15,050 145.200 $885,950 In addition to the above mentioned operating lease agreements, on March 24, 1994 the Authority entered into a separate lease agree- ment for financing the acquisition of a Telstar Satellite. On Jan- uary ii, 1997, the previously mentioned satellite experienced a total failure. The Authority was provided limited service for the period from that date until a new satellite could be placed in service in July 1997. An amended lease agreement was then signed which did not change the outstanding balance or monthly payments of the existing lease. However, the emended agreement does provide the Authority the right to receive a warranty reimbursement of $43,000 per' month for the interim period the Authority was out of full service contingent upon the Authority canceling the lease agreement one month in advance of the end of the agreement in the year 2004. This lease qualifies as a capital lease for accounting purposes and therefore, has been recorded at the present value of the future mini/hum lease payments as of the date of inception in the General Long-Term Debt Account Group. Per the terms of the agreement, the lease is contingent upon the State Legislature con- tinuing to fund appropriations in order for the Authority to meet the lease obligations. 18 



Louisiana Educational Television Authority (A Public Telecorm~unications Entity Operated by the State of Louisiana) 
June 30, 1997 

Included in the caption "Net Realized and Unrealized Gains (Losses)" on the Combined Statement of Revenues, Expenditures and Changes in Fund Balances All Government Fund Types and Discretely Presented Component Unit are as follows: Realized Gains of $23,991, realized losses of $9,425 and the net change in unrealized gains (losses) at June 30, 1997 as compared to June 30, 1996 of $224,217 (which include the restatement of net assets as of June 30, 1996 of $45,960 as more fully discussed in Note 12). The Foundation's investments at June 30, 1997 are categorized in three levels of credit risk. Category 1 includes bank balances which are insured or collater~Llized with securities held by the Foundation or its agent in the Foundation's name. Category 2 includes bank balances which are collateralized with securities held by the pledging financial institution's trust department or agent in the Foundation's name. Category 3 includes bank balances which are uncollateralized, i]icluding any bank: balance that is collateralized with securities held by the pledging financial ir~- stitution or by its trust department or agent but not in the Foun- dation's name. At June 30, 1997, investments with a market value of $1,071,506 and a cost of $1,023,536 are Category 2 and investments with a market value of $5,043,886 and a cost of $5,073,566 are CategoI~ 3. In addition, at June 30, 1997 Mutual Funds with a market value of $2,147,628 and a cost of $i,987,661 are not categorized in accordance with the GASB Codification because they are not evi- denced by securities that exist in physical or book entry form. There were no ~mrketable securities held by the primary government at June 30, 1997. Note 4 - Lease and Rental Colmnit/T~ents - The Authority's operating rents], commitments consist of various tower sites. ~ese operating lease agreements have nonappropriation exculpatory clauses that allow cancellation if the Legislature does not make an appropriation for its continuation during any future fiscal period. 
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Louisiana Educational Television Authority (A Public Telecon~nunications Entity Operated by the State of Louisiana) N~ ~ WYNANCYAL STAT 

Cash in State Treasury Cash and Cash Equivalents Petty Cash Imprest Fund 

June 30, 1997 
PRIMARY 
$1,601,909 

REPORTING 
$ 211,970 $1,601,909 211,970 3.500 Total Cash and Cash Equivalents $1,605,409 $ 211,970 $1,817,379 

Note 3 - Marketable Securities and Investments - The Foundation's investments at June 30, 1997 are recorded at mar- ket value as follows: 
U.S. Treasury Securities U.S. Goverrm~ent Agency Securities U.S. Goverrm~nt Bond Funds Preferred Stocks Mutual Fund-Equity Securities 

MARKET _COST VALUE__ TZED 
$1,688,826 $1,721,520 $ 32,694 $ 3,2'78,236 580,000 550,040 /~_~87.661 

3,267,369 566,497 560,006 2.147.62.8 9,966 159.967 
10,867 13,503 

$8,084,763 $8,263,020 $202,627 $ 24,370 
The cost and n~rket value of securities by contractual maturities is as follows: 
Within One Year One Year' Through Five Years Five Years q~rough Ten Years 
Preferred Stocks Mutual Funds - Equity Securities 
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MARKET COST $1,783,794 2,319,244 1.444,..0.~ $1,817,645 2,313,259 1.424.~82 5,547,062 5,555,386 550,040 1.987.661 560,006 2.147.628 $8,084,763 $8,263,020 
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I,ouisiana Educational Television Authority (A Public Teleco~nunications Entity Operated by the State of Louisiana) 
June 30, 1997 

~n~R] Colnmns ~n Combined Statements - Overview The total (memorandum only) columns on the financial statements are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity wit~ generally accepted accounting principles. Neither is such data con%parable to a consolidation. 

P. 

The Foundation for Excellence in Louisiana P~Lblic Broadcasting has been recognized by the Internal Revenue Service as an organization exempt from Federal Income Tax under Section 501c(3) of ~le Internal Revenue Code. Accordingly, no provision for income taxes has been included in their financial state- ments. StRt~,~nAnt of Cash Flows For purposes of reporting cash flows of the Foundation, cash includes certificates of deposit and all highly liquid debt instruments with original maturities of three months or less when purchased. Note. 2 - Cash and Cash Equivalents - All cash and cash equivalents of the Authority are deposited in the State Treasury with the exception of a permanent travel and petty cash imprest checking account. At year-end the carrying amount of the Authority's deposits was $3,500 and the bank balance was $3,144. The bank balance was covered by federal deposit insurance. Cash balances of the discretely presented component unit confirmed by the banks totaling $203,667 are on deposit at a local bank and with a bank trust department. They are maintained in an operating account or a cash management investment account and, therefore, are not insured by the Federal Deposit Insurance Corporation with the ~cception of $100,000. Certain of the cash manag~nent accounts are U.S. Government Security based money funds with balances totaling $22,528 and other money market funds with balances totaling $175,836 which are not categorized as to investment risk. A reconciliation of cash and cash equivalents as shown on the Com- bined Balance Sheet as of June 30, 1997 is as follows: 
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Louisiana Educational Television Authority (A Public Tele~;oImnunications Entity Operated by the State of Louisiana) 
June 30, 1997 

J. Costs Incurred for Proaram%su~o~ Yet Broadcast 

K. 

Costs incurred for programs not yet broadcast relate to programs acquired by the Foundation for Excellence in Louisiana Public Broadcasting with broadcast dates subsequent to June 30, 1997. Grants, contributions and underwriting related to these programs are included in deferred revenue. AS the progr~uns are telecast, the costs incurred will be included in operating expenses and the related deferred revenue will be recognized. Cnn~v~hn~ ~erv~ces/In-kln~ Cnntrlbnti~ns In-kind contributions are recorded as revenue and expenditures in the Authority's financial statements. In-kind contributions consist of donated facilities, adm/nistrative support, and progranmd.ng. These donations are recordedat fair value. During the year ended June 30, 1997, the value of contributed services meeting the requirements for recognition by the Founda- tion was not material and has not been recorded. 
The preparation of financial statements in conformity with gen- erally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could dif- fer from those estimates. M. Accrued qacation and Sick~Le~qe State employees, both classified and unclassified, earn annual and sick leave at various rates depending on the number of years in service. There is no limit on the amount of annual or sick leave that can be accumulated. The Authority is legally liable to compensate an employee upon retirement or term/nation for up to 300 hours of unused annual leave. Therefore, annual leave up to 300 hours per employee is accrued in the general long-term debt acco~it group included in these financial statements. Upon retirement, the number of hours of unused annual leave in excess of 300 hours plus the number of hours of unused sick leave ~s computed into years or fraction of years and is added to the number of years service earned by the retiree. The unused annu- al and sick leave is counted towards the number of years service only for computing the rate of retirement pay due the retiree and does not count toward the number of years "necessary for retirement. 
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Louisiana Educational Television Autho:K:ity (A Public Telecon~unications Entity Operated by the State of Louisiana) 

The fin~,cial statements of! the Foundation for Excellence ~n Louisiana Public Broadcasting have been prepared on the accrual basis in whi~ revenue is recognized when earned and expenses are recognized when incurred. Contributions received by the Foundation are recorded as unrestricted, temporarily restricted, 02: permanently re- stricted support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor-restricted support is reportea as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose of restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. 
The budgetary process incoz~orates a yearly appropriation process which is valid for a period of one year. Title 39:136 provides for an extension period of 45 days in order to liquidate encumbrances established prior to June 30. The Authority is prohibited by Statute to over expend the legally adopted budget by category. Budget revisions are allowed and impl~mlented by budgetary amendment with approval of the Leg-i- slative Budget Committee and by interim emergency appropriations granted by the Interim Emergency Board. The budgetary informa- tion presented in the financial statements represented the last approved budgetary revisions enacted as reflected by the last approved budgetary amendment. This budgetary information was adjusted for in kind contributions which the Authority does not budget for, and for other miscellaneous adju~tments which were in the original budget but not recorded in the financial state- ments. 

12 



Louisiana Educational Television Authority (A Public Teleconm%unications Entity Operated by the State of Louisiana) 
D. Lonq-Term~.abilities June 30, 1997 The accounting and reporting liabilities associated with measurement focus. treatment applied to long-term a fund are determined by its 
All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only cur- rent assets and current liabilities are generally included on their Balance Sheets. Their reported fund balance (net current assets) is considered a n~asure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a sunmu~ry of sources and uses of "available spendable resources" during the period. Long-tezm liabilities expected to be financed from governmental funds are accounted for in t]~e General Long-Term Debt Account Group, not in the governmental funds. This account group is not a "fund". It is concerned only with the measurement of financial position. It is not involved with measurement of results of operations. E. Basis of~ccountina Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial state- ments. The general fund is maintained and reported in the accompanying financial statements on the modified accrual basis of accounting with t~e exception of ~propriated State General Fund receipts beiz~ recognized when drawn or encum- bered. The capital projects fund is maintained and reported in the accompanying financial statements on a modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means that the amount of the transaction can be determined and "available" means that the amount of the transaction is col- lectible within the current period or soon enough thereafter 

11 



C. 
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Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) 
June 30, 1997 

Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on the previous criteria, the Authority's management has included the following discretely presented component unit in the financial reporting entity: The Foundation for Excellence in Louisiana P~lic Broadcasting "the Foundation" is a nonprofit Louisiana Co~)oration that was organized to direct all of its efforts to the support of the Authority. Furthermore, the Foundation operates under the authority of its Board of Directors, who are appointed by the Authority. The Foundation has a June 30, 1997 fiscal year end. V1m~ ~ccmm~n~/Ras~s ~f Presentation The financial activities of the Authority, while not legally or practically an established fund account, are organized and operated on a fund basis whereby separate self-balancing sets of accounts are maintained to account for authorized and appropri- ate specific activities. The funds presented in the financial statements are described as follows: 

The c~)ital projects fund is used to account for specific Leg- islative appropriations, Federal grants and State general obligation bond revenues for the construction of transmitter and tower facilities at the stations comprising the Author- ity's network. Financial statement presentation of the Foundation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) NO. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS NO. 117, the Foundation is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, tem- porarily restricted net assets, and permanently restricted net assets as applicable. AS of! ~ne 30, 1997, there were no perma- nently restricted net assets. 
i0 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) 
June 30, 1997 Note 1 - Surm~.ry of Significant Accounting Policies - 

The Louisiana Educational Television Authority is a political subdivision of the State of Louisiana, Executive Branch. The Authority is supervised by its members as provided in Louisiana Revised Statutes 17:2503.C. The Authority is charged statutorily with making the benefits of educational and public television available to and promoting their use by inhabitants of Louisiana. The Authority's operations are funded through an annual lapsing legislative appropriation. In addition, the Authority has received funds from the State for the purpose of constructing transmitter and tower facilities throughout the State. Amounts included within the Authority's foregoing financial statements are also included in the State of Louisiana's comprehensive a~lual financial report. B. Financial ReDortin~ Entity This component unit financial reporting entity consists of (i) the primary government, (Louisiana Educational Television Authority), (2) organizations for which the primary govern- ment is financially accountable, and (3) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No 14, the Financial Reporting Entity, established criteria fo determining which component units should be considered part o the Authority for financial reporting purposes. The basic cri teria are as follows: i. Appointing a voting ~m'iority of an organization's governing body, and 

2. 

a. The ability of the Authority to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial bur- dens on the Authority. Organizations for which the Authority does not appoint a voting majority but are fiscally dependent on the Author- ity. 



 

VARIANCE - FAVORABLE C~FAVQmmU~ 
$6,386,710 $ 579,6199 (244,453) 590,000 (258,050) 
197,597 14,400 7,754,006 (488,103) 
2,884 1,729 17 2,083 158 15 
4,21 [)43 700 [)67 {193 514 559,951 ~05.617 7,754,006 

(25,303) 70,378 487,563 
532,638 
44,535 
63~167) 
$ (18,632) 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) 
For the Year Ended June 30, 1997 

Revenues : State General Fund State General Fund by Interagency Transfers State General Fund by Self-Generated Revenues Donated Facilities, A<Iministrative Support, and Prograrmning Federal Grants Other Rental Income Total Revenues Expendi tures : Personal Services Operating Services Professional Services Other Charges Capital Outlays Interagency Transfers Debt Service: Principal Retirement Interest 

NONBUDGETED ITEMSAND BUDGETARY _~  ~N~EL%D~EK~L BASIS 
$6,386,710 $6,386,710 335,246 335,246 18,715 313,235 331,950 
53,670 197,597 91,400 .__--430.648 

(53,670) (7"7,000) ~430.648) 197,597 14,400 7,!513,986 (248,083) 7,265,903 
2,909 1,833 33 1,263 159 15 
724 85~ 520 554 043 514 559,951 .__~05.617 Total 5~penditures 7,080,777 

(175,189 (15,820 331,950 (350 
140,591 

2,909 1,658 17 1,595 158 15 
724 665 700 504 693 514 559,951 305.617 7,221,368 Excess (Deficiency) of Revenues Over Expenditures 433,209 (388,674) 44,535 Fund Balance (Deficit) Beginning of Year Fund Balance (Deficit) End of Year 

The accompanying notes are an 
$ 1,531,061 $ (1,549,693) $ (18,632) 
integral part of this statement. 8 



LOuisiana Educational Television Autho:R.'ity (A Public Telecozmnunications EntityJ Operated by the State of Louisiana 
For the Year Ended June 30, 1997 

Cash Flows From Operating Activities: Increase in Net Assets $ 643,016 Adjustments to Reconcile Excess Revenue and Other Support Over Expenses to Cash Provided by Operating Activities: Depreciation Unrealized (Gain) Loss on Marketable Securities Changes in Assets and (Increase) Decrease Receivable (Increase) Decrease L.P.B. (Increase) Decrease Receivable (Increase) Decrease Yet Broadcast 

Liabilities: in Accounts/Grants in Due from Friends of in Accxmed Interest in Cost of Programs Not (Increase) Decrease in Prepaid Expense Increase (Decrease) in Accounts Payable Increase (Decrease) in Due to Louisiana Educational Television Authority Increase (Decrease) in Deferred Support and Revenues Net Cash Provided by Operating Activities Cash Flows From Investing Activities: Purchases of Investments Proceeds from Maturity of Inves~nts Net Cash Used in Investing Activities Net Decrease In Cash and Cash Equivalents Cash and Cash Equivalents - Beginning of Year Cash and Cash Equivalents - End of Year 

6,782 (270,176) 
(75,660) 262,248 29,651 22,128 (36,036) (70,516) 506,488 2.844 1,020,769 (5,097,135) 2.540.749 (2,556,386) (1,535,617) 1,747.587 $ 211,970 

The accompanying notes are an integral part of this statement. '7 



 



Louisiana Educatlonal Television Authority (A Public Telecolrmmnications Entity Operated by the State of Louisiana) 
For the Year Ended June 30, 1997 

Increase (Decrease) in Net Assets 
CAPITAL PRO~ 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM 
Excess (Deficiency) of Re- venues Over Expenditures 433,209 307,726 740,935 

Fund Balances/Net Assets - Begi~ling of Year, as Restated Fund Balances/Net Assets - End of Year $1,531,061 $ 574,463 $2,105,524 

The accompanying n6tes are an integral part of this statement. 6 



 

FOUNDATION FOR EXCELLENCE IN LOUISIANA 

388,168 238,783 
892,802 
872,928 184,785 579,390 8,417 327,758 507,706 

TOTAL REPORTING ENTITY (MEMORANDUM 
$ 6,855,857 335,246 18,715 
53,670 994,105 238,783 
892,802 
872,928 184,785 579,390 99,817 327,758 507,706 430.648 4,000,737 12,392,210 

2, 
103,175 
3,357,721 

252 98 307 372 263 831 15 
528 464 766 886 554 979 514 559,951 305.617 11,008,259 



Louisiana Educational Television Authority (A Public Telecommunications Entity (~erated by the State of Louisiana) 

Revenues: State General Fund 

For the Year I~ded June 30, 1997 

State General Fund by Interagency Transfers State General Fund by Self-Generated Revenues Donated Facilities, Administrative Support, and Programming Federal Grants Net Realized and Unrealized Gain8 (Losses) Conm~nity Service Grant from the Corporation for Public Broadcasting Mem~ership Support from Friends of! Louisiana Public Broad- casting ~rogram Underwriting Special Projects/Local Productions Other Interest and Dividend Income (Net of Expenses of $22,765) Louisiana Public Broadcasting Tl~st Fund Rental Income - Note 6 Total Support and Revenue Expenditures: Per~:onal Services Travel Operating Services Professional Services Other Charges Capital Outlays/General Support; Interagency Transfers Debt Service: Principal Retirement Irtterest Total Expenditures 

CAP'['TAL ._. G~RAL PROJECTS 
TOTAL PRIMARY GOVERNMENT ( MEMORANDUM ONLY) $6,386,710 $ 469,147 $6,855,857 335,246 18,715 

53,670 197,597 408,340 

91,400 
430.648 7,513,986 
2,909,724 1,833 33 1,263 159 15 
854 520 554 043 514 559,951 305.617 

877,487 

569,761 

335,246 18,715 
53,670 605,937 

91,400 
430.648 8,391,473 
2,909,724 833 33 263 728 15 
854 520 554 804 514 559,951 305.617 7,080,777 569,761 7,650,538 (CONTINUED) 5 



 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM ONLY ) 
33,660 
33,660 375,444 4.796.046 6,469,751 
574,463 
1,000,000 531,061 
2,105,524 

FOUNDATION FOR EXCELLENCE IN LOUISIANA 
54,576 1,987 14.340 

TOTAL REPORTING ENTITY (MEMORANDUM 
54,576 35,647 14,340 

70,903 104,563 
1,749,539 

6,054,850 ~,594,287 7,649,137 

375,444 4.796.046 8,219,290 
574,463 
1,000,000 531,061 
6,054,850 _ 1.594.287 9,754,661 

$8,575,275 $9,398,676 $17,973,951 



Louisiana Educational Television Authority (A Public Teleconm~unications Entity Operated by the State of Louisiana) 
as of June 30, 1997 

Deferred Support and Revenues: Underwriting and Local Produc- tions Federal Grants Educational Services Total Deferred Support and Revenues Acc~imulated Unpaid Annual Leave Obligation Under Capital Lease Payable -. Note 4 

CAPITAL PRO~C~T~ 
33,660 
33,660 

Total Liabilities 1,264,601 33,660 Fund Balances/Net Assets: Fund Balances: Reserved for' Capital Outlay Expenditures Unreserved: Designated for Technological Advances -Note 13 Undesignated Net Assets as Restated, Note 12: Unrestricted Temporarily Restricted - Note ii 

574,463 
1,000,000 531,061 

Total Fund Balances/Net Assets 1,531,061 574,463 

ACCOUNT GROUP GENERAL LONG-TERM 

375,444 4.796.046 5,171,490 

Total Liabilities and Fund Balances/Net Assets $2,795,662 $ 608,123 $5,171,490 

The accompanying notes are an integral part of this statement. 4 



 

TOTAL PRIMARY GOVERNMENT ( MFJ4ORANDUM ___~NLY) 
FOUNDATION FOR EXCELLENCE IN LOUISIANA 

TOTAL REPORTING ENTITY ( MEMORANDUM 
$1,605,409 $ 211,970 $1,817,379 

1,667,372 131,004 

375,444 
4.'796,046 $8, !575,275 
$1,0 i 
3,500 

8,263,020 66,601 39,400 117,812 454,229 
8,263,020 66,601 39,400 117,812 454,229 
1,667,372 131,004 232,081 232,081 

13,563 

$9,398,676 
$ 11,264 
1,667,372 

13,563 375,444 
4.796.046 $17,973,951 
$ 1,0 1 
1,667,372 3,500 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) 
as of June 30, 1997 

~OVRRNMRNTAL FUND TYPES 
CAPITAL ACCOUNT GROUP GENERAL LONG - TERM ASSETS Cash and Cash Equivalents - Note 2 $ 997,286 $ 608,123 $ Marketable Securities and Invest- ments - Note 3 Accrued Interest Receivable Prepaid Expense Costs Incurred for Programs not yet Broadcast Accounts/Grants Receivable Due from the Foundation for Excellence in Louisiana Public Broadcasting - Note 6 Due f~zom State - Interagency Transfer Due from Friends of Louisiana Public Broadcasting - Note ii Property and Equipment, at Cost Less Acclunulated Depreciation of $20,344 - Note 7 Amount: to be Provided for Accumulated Unpaid Annual Leave Amount: to be Provided for Retirea~ent of Obligation Under Capital Lease - Note 4 Total Assets LIABILITIES AND FUND BALANCES/ NET ASSETS Liabilities: 

1,667,372 131,004 

375,444 
$2,795,662 $ 608,123 $5,171,490 

Accounts Payable $i,0 Accrued Payroll 1 Payroll Deductions Payable Accrued Employee Benefits Payable Due to Louisiana Educational Tele- vision Authority - Note 6 Due to State Treasury 
(CONTINUED) 3 

3,500 



In our opinion, the component unit financial state/nents referred to above present fairly, in all material respects, the financial position of the Louisiana Educational Television Authority, Baton Rouge, Louisiana, as of June 30, 1997, and the results of its operations for the year then ended in confor~dty with generally accepted accounting principles. In accordance with Government ~A~d/~ina Standards, we have also issued a report dated September Ii, 1997, en our consideration of the Author- ity's internal control over financial reporting and our tests of its co~oliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the component unit financial statements of the Louisiana Educational Tele- vision Authority, Baton Rouge, Louisiana, taken as a whole. The accompanying Schedule of Expenditures of Federal Awards (as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations,) and Schedule of Interagemcy Revenue are presented for purposes of additional analy- sis and are not a required part of the component unit financial statements. Such information has been subjected to the auditing pro- cedures applied in the audit of t~e component unit: financial state- ments and, in our opinion, is fairly stated, in all material respects, in relation to the component unit financial state~nents taken as a whole. As discussed in Note 12 to the financial statements, in 1997 the dis- cretely presented component unit changed its method of accounting for investments. Respectfully submitted, .x. L.z. 



C[L[Sll O VIATOR CF'.A LAURA E MOI~ROE C PA 

Certified Public Accountants ] 1 ] 1 S, Range Avenue, Suite 101 Denham Springs, Louisiana 70726 (504) 665-8297 
Septembe2: 11, 1997 

Men~)ers of the Louisiana Educational Television Authority State of Louisiana Baton Rouge, Louisiana 

MEMBERS AMERICANINSTITUIE O~ CERTtFIEDPUBLIC ACCOUN1IN'~ 11tl S RANGE SUIIE 10 DENHAM SPRINGS LA 7(17,*{ 

We ihave audited the accompanying Component Unit Financial Statements of the Louisiana Educational Television Authority, Baton Rouge, Louisiana, (a component unit of the State of Louisiana) as of and for the year ended June 30, 1997, as listed in the table of contents. These financial statements are the responsibility of the Authority's management. Our responsibility is to express an opinion on these financial statements based on our audit. In addition, HaD.his T. Bourgeois & Co., L.L.P., acting separately, audited the financial statements of the component unit discretely pre- sented in the Louisiana Educational Television Authority's component unit financial statements. The component unit audited by us, sepa- rately accounts for 100% of the assets, liabilities, revenues and expenses of the financial resources of the component unit. We conducted our audits in accordance with generally accepted audit- ing standards and the standards applicable to financial audits con- tai]led in Govez~ent Auditinu__$t~dards, issued by the Comptroller General of the United States. Those standards recjuire that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes exandning, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by manag~nent, as well as evaluating the overall financial state- ment presentation. We believe that our audits provide a reasonable basis for our opinion. 
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