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INZERELLA, FELDMAN 
A Professional Corporation of Certified Public Accountants INDEPENDENT AUDITORS' REPORT 

To the lberia Parish Clerk of Court New lberia, Louisiana We have audited the accompanying general purpose financial statements and the combining and individual fund financial statements of the Iberia Parish Clerk of Court, New lberia, Louisiana, as of and for the two years ended June 30, 1997, as listed in the table of contents. These financial statements are the responsibility of the Clerk's management. Our responsibility is to report on these financial statements based on our audit. As will be discussed in more detail below, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion on the general purpose financial statements and the combining and individual fund financial statements of the lberia Parish Clerk of Court, New Iberia, Louisiana, as of and for the two years ended June 30, 1997. Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards United States; and the Louisiana Governmental Audit Guide. issued by the Comptroller General of the Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 
As disclosed in Note 8 to the financial statements, the Louisiana State Police are conducting a criminal investigation of Patrick Saunier, Clerk of Court. On December 17, 1997, the Secretary of State received and accepted Mr. Saunier's resignation as Clerk of Court. On December 18, 1997, Michael Thibodeaux, Chief Deputy Clerk, was sworn in as the new Clerk of Court. The possible outcome of the ongoing criminal investigation and its effects on the financial statements are uncertain at this time. On December 11, 1997, we were notified by the Legislative Auditor's office that the Louisiana State Police had instructed us that due to the ongoing criminal investigation all work to be performed by our office in connection with the audit must cease. Accordingly, we were precluded by the Louisiana State Police from making inquiries of current management and applying additional procedures to complete the audit due to the ongoing criminal investigation by the Louisiana State Police. In addition, we were also precluded by the Louisiana State Police from obtaining written representations from current management as required by generally accepted auditing standards. 

GREGORY J INZERELLA, CPA BARBARA M. FELDMAN, CPA ERIC J. BROUSSARD, CPA J. DAVID BRADY, CPA JULIE W. POURClAU, GPA TINA B. VIATOR, CPA AMERICAN 'INSTTTUTE OF CERTIFIEO PUBLIC ACCOUNTANTS LOUISIANA SOCIETY OF CERTIFIEO RUBUC ACCOUNTANTS , : P.O. BOX 9408 ::, ~ NEW i IBERIA, LA. 70562-9408 :, (318) 364-3866 FAX (318):364-3872 



To the Iberia Parish Clerk of Court Page 2 
Because of the significance of the matters described in the preceding paragraph, as well as the fact that we were precluded from applying additional procedures, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion on the financial statements referred to in the first paragraph. In accordance with Government Auditing Standards, we have also issued a report dated December 18, 1997 on our consideration of lheria Parish Clerk of Court, New lberia, Louisiana, internal control structure and a report dated December 18, 1997 on its compliance with laws and regulations. Our audit was conducted for the purpose of reporting on the general purpose financial statements taken as a whole and on the combining and individual fund financial statements. The accompanying financial information listed as "Schedules" in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Iberia Parish Clerk of Court, New lberia, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining and individual fund financial statements but, because of the significance of the matters described above, we are unable to express, and we do not express, an opinion on the accompanying financial information listed as "Schedules" in the table of contents. 

December 18, 1997 
INZERELLA, FELDMAN & CO. CERTIFIED PUBLIC ACCOUNTANTS 

A ProfesslonQI Corporation o! Certtfmd Pubic Accountants 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 

INZERELLA, FELDMAN A P, ores6~on6l Co,pOr~l,On cr Certlfmd Public Accountants 
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1BERIA PARISH CLERK OF COURT New Iberia, Louisiana 
Combined Balance Sheet - All Fund Types and Account Groups June 30, 1997 

ASSETS Cash and cash equivalents Investments, at cost Investments beld in safekeeping Accounts receivable Accrued interest receivable Office furniture and equipment Amount to be provided for capital lease 
TOTAL ASSETS LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Unsettled deposits - due to others Obligations under capital lease TOTAL LIABILITIES FUND EQUITY Investment in general fixed assets Fund balance unreserved Designated for subsequent year's expenditures Undesignated TOTAL FUNDEQUITY 

GOVERNMENTAL FUND TYPE GENERAL FUND 
FIDUCIARY FUND TYPE AGENCY FUNDS 139,126 $ 475,000 0 27,004 19,671 0 0 

936,788 600,000 10,115 0 0 0 0 $ 660.8__02 
13,388 $ 0 0 0 1,546,903 0 
13,388 1,546,903 
0 0 
0 647,413 0 0 647,413 0 TOTAL LIABILITIES AND FUND EQUITY $__ 6_60,8_01 __$1~h6_,9_003_ 

INZERELLA, A P, otesslonsl Co,oorntbon of Certified Pubic Accountant~ 
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ACCOUNT GROUPS GENERAL FIXED ASSETS $ 0 0 0 0 0 893,485 0 

EXHIBIT A 

GENERAL LONG-TERM TOTAL (MEMORANDUM ONLY) DEBT 1997 1995 $ 0 $ 1,075,914 0 1,075,000 0 10,115 0 27,004 0 19,671 0 893,485 35,858 35,858 

$ 615,406 900,000 10,115 28,697 14,203 862,057 78,624 LSPL48~ $ 3~,8~8 L~J.132.oA7 $ 2.509A0~ 
0 0 0 0 

893,485 
0 0 

893 485 

0 0 35858 
$ 13,388 1,546,903 35,858 

$ 9,910 1,195,223 78,624 35,858 1,596,149 1,283,757 
0 893,485 862,057 
0 0 
0 $__893A~_8_5 $_ 35.8A8 

0 647 413 
1,540,898 $__3_.137.0~t7 

31,317 331 971 
1,225,345 $ 2.509.102 

The accompanying notes are an integral part of this statement. 
INZERELLA, FELDMAN A P~ofa~$*onal Corporation of Certified Pubic Accountants 
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IBER1A PARISH CLERK OF COURT New Iberia, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - Governmental Fund Type - General Fund For the Two Years Ended June 30, 1997 and 1995 
REVENUES Charges for services Interest on investments lntergovernmental revenue 
TOTAL REVENUES EXPENDITURES Current General government Capital outlays Debt service - Capital lease Principal Interest 
TOTAL EXPENDITURES 

EXHIBIT B 

1997 1995 $2,616,214 117,058 99,697 $2,169,580 88,863 83,918 2,832,969 2,342,361 
2,446,834 51,160 
63,586 15,384 

2,399,761 118,513 45,085 21,133 2,576,964 . 2,584,492 EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES 256,005 (242,131) OTHER FINANCING SOURCES Proceeds from capital lease Sale of equipment 20,820 7,300 48,515 300 TOTAL OTHER FINANCING SOURCES 28,120 48,815 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER (UNDER) EXPENDITURES 284,125 BEGINNING FUND BALANCE 
ENDING FUND BALANCE 

363,288 $_64Z41_3 
The accompanying notes are an integral part of this statement 
INZERELLA, FELDMAN A Ptofe6$4onal Co'pot~l,on of Certlflea public Accountants 
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IEERIA PARISH CLERK OF COURT New Iberia, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual - Governmental Fund Type - General Fund For the Two Years Ended June 30, 1997 
REVENUES Charges for services Interest on investments Intergovernmental revenue 
TOTAL REVENUES 
EXPENDITURES Current General government Capital outlays Debt service - Capital lease Principal Interest 
TOTAL EXPENDITURES 

EXttIBIT C 

VARIANCE - FAVORABLE BUDGET. ACTUAL (UNFAVORABLE) $2,380,400 103,000 92,800 $2,616,214 $ 235,814 117,058 14,058 99,697 6,897 2,576,200 2,832,969 256,769 
2,453,619 20,000 0 0 

2,446,834 51,160 6,785 (31,160) 63,586 (63,586) 15,384 (15,384) 2,473,619 2,576,964 (103,345) EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES 102 581 256,005 153,424 OTHER FINANCING SOURCES Proceeds from capital lease Sale of equipment 0 1,700 20,820 20,820 7,300 5,600 TOTAL OTHER FINANCING SOURCES 1,700 28,120 26,420 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER (UNDER) EXPENDITURES FUND BALANCE, JUNE 30, 1995 FUND BALANCE, JUNE 30, 1997 
104,281 108 223 $_212,5~_0 

179,844 363 288 255,065 $_647.412 $ 434.909 
The accompanying notes are an integral part oftbis statement. 
INZERELLA, FELDMAN A Ptofelalonal C~lOo,~tlOn of Ce,tlfled PubliC Accountants 
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ll3ERIA PARISH CLERK OF COURT New lbefia, Louisiana Notes to the Financial Statements 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
As provided by Article V, Section 28 of the Louisiana Constitution of 1974, the clerk of court serves as the ex-officio notary public; the recorder of conveyances, mortgages and other acts; and has other duties and powers provided by law. The clerk of court is elected for a four-year term. The accounting and reporting policies of the lberia Parish Clerk of Court conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requuements of Louisiana Revised Statutes 24:517 and to the guide lines set forth in the Lc~u~smna Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental tfnll~ The following is a summary of certain significant accounting policies. A. FINANCIAL REPORTING ENTITY The financial reporting entity consists of(a) the primary government, (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the primary government is not accountable, but for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Component units are legally separate organizations for which the elected officials of the primary government are financially accountable. In addition, component units can be other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
For financial reporting purposes, the clerk of court includes all funds, account groups, activities, et cetera, for which the clerk of court as an independently elected parish official is financially accountable. Certain units of local government over which the clerk exercises no financial accountability, soch as the parish government, parish school board, other independently elected parish officials, and municipalities within the parish, are excluded from the accompanying financial statements. These units of government issue financial statements separate from that of the clerk of court. 

A Professi~al Co,porationof Ce,t*lie~~ Pubhc Accountants 
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IBERIA PARISH CLERK OF COURT New lberia, Louisiana Notes to the Financial Statements (Continued) 
The Iberia Parish Clerk of Court has not been included as a component unit by the Ibefia Parish Government since the Clerk is elected by the public and has decision making authority, the authority to charge fees, the power to designate management, the ability to significantly influence operations and primary accountability for fiscal matters. 

B. FUND ACCOUNT~G The clerk of court uses funds and account groups to report on its financial position and the results of its operation. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the clerk of court are classified into two categories: governmental (General Fund) and fiduciary (Agency Funds). These funds are described as follows: General Fund Tile General Fund, as provided by Louisiana Revised Statute 13:781, is the principal fund of the clerk of court and accounts for the operations of the clerk's office. The various fees and charges due to the clerk's office are accounted for in this fund. General operating expenditures are paid from this fund. 
Agency Funds The Advance Deposit and Registry of Court Agency Funds account for assets held as an agent for others. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 

A Pleress,onal C~pol~l,on ot Certified Public Accountants 
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IBERIA PARISH CLERK OF COURT New lberia, Louisiana Notes to the Financial Statements (Continued) 
C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the finanoal statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental funds are accounted for using a flow of current financial resources measurement focus. The governmental funds are maintained on the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. The government funds use the following practices in recording revenues and expenditures: 
Revenues Recordings, cancellations, court attendance, criminal court costs, et cetera, are recorded in the year in which they are earned. Interest income on investments is recorded as earned 
Substantially all other revenues are recorded when received Expenditures 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on general long- term obligations which are not recognized until due. 

D. BUDGET PRACTICES Annually, the clerk of court adopts a budget for tile General Fund. The budget practices include public notice of the proposed budget and a public hearing on the budget. All budgeting appropriations lapse at the end of each year. Total expenditures may not legally exceed appropriations by more than 5%. The General Fund budget is prepared on tile modified accrual basis of accounting and includes original adopted budget amounts and all subsequent amendments. The clerk of court does not use a system of encumbrances. 

A Ptofelslonal Corporation ol Cerllfled Publ~ Accountants 
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IBERIA PARISH CLERK OF COURT New Iberia, Louisiana Notes to the Financial Statements (Continued) 
E. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits and money market accounts. The Iberia Parish Clerk of Court considers all highly liquid debt instruments purchased with a maturity of three months or less to he cash equivalents. Under state law, the clerk of court may deposit funds in demand deposits, interest-beating demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the clerk of court may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost, which approximates market. These investments are time deposits which are secured through the pledge of bank-owned securities or federal deposit insurance. 
F. FIXED ASSETS AND LONG-TERM OBLIGATIONS The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in the governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in the General Fund. General fixed assets provided by the parish council are recorded within the general fixed assets account group. Fixed assets are valued at historical cost or estimated cost if historical cost is not available. The records do not indicate to what extent estimated cost is used or what method is used to estimate. No depreciation has been provided on general fixed assets. Donated fixed assets are stated at their estimated fair value at the date donated. 

A Professional Corporation of Certlfmd Public Accountants 
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IBERIA PARIS11 CLERK OF COURT New Iberia, Louisiana Notes to the Financial Statements (Continued) Long-term obligations expected to be financed from governmental fiands are accounted for in the general long-term obligations account group, not in the General Fund. The two account groups are not "fimds." They are concerned only with the measurement of financial position and do not involve measurement of results of operations. F. VACATION AND SICK LEAVE 
Employees earn tip to three weeks of vacation leave depending on length of service. There is no formal policy with regard to sick leave. Vacation leave must be used in the year earned. At June 30, 1997, the employees of the clerk of court had no accumulated and vested leave privileges required to be accrued in accordance with generally accepted accounting principles. G. TOTAL COLUMNS ON STATEMENTS 
Total columns on the statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or restdts of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASH AND CASH EQUIVALENTS AND INVESTMENTS At June 30, 1997, tile clerk of court has cash and cash equivalents and investments (book balances) totaling $2,150,914 as follows: 

First National Bank Total Cash and Cash Equivalents First National Bank - Certificate of Deposit lberia Savings Bank - Certificate of Deposit New lberia Bank - Certificate of Deposit Hibernia National Bank - Certificate of Deposit Total Investments 

Total (Memorandum Only) $ 1,075,914 $ 1,075,914 $ 400,000 500,000 75,000 100,000 $ 1,075,000 Total Cash and Cash Equivalents and Investments ~ ~.|~0.914 

A Professional Corpo(atJon ot Cerlllled Pubhe Accountanls 
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IBERIA PARISH CLERK OF COURT New Iberia, Louisiana Notes to the Financial Statements (Continued) 
These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount of deposit with tile fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the clerk has $2,306,702 in deposits (collected bank balances). These deposits are secured from risk by $600.000 of Federal Deposit Insurance and $2,113,410 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the clerk of court that the fiscal agent has failed to pay deposited funds upon demand. 
CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows 
Equipment 4. PENSION PLAN 

Balance July 1, _ 1995 Additions $862._057 $_51.160 
Balance June 30, Deletion~ 1997 $_1923~ $893_A8_5 

Substantially all employees of the lberia Parish clerk's office are members of the Clerks of Court Retirement and Relief Fund ("System"), a multiple-employer public employee retirement system (PERS), controlled and administered by a separate board of trustees. The payroll for employees of the lberia Parish Clerk of Court covered by the System for the two years ended June 30, 1997 was $1,318,344; the lberia Parish clerk's total payroll was $1,405,863. 

INZERELLA, FELDMAN A P, oless,onel Co,ootalloa ol C6rllfled Publ}e Accountants 
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IBERIA PARISH CLERK OF COURT New Iberia, Louisiana Notes to the Financial Statements (Continued) 
All regular employees who are under the age of 60 at the time of original employment are required to participate in the System. Employees who retire at or after age 55 with at least 12 years of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of credited service, not to exceed 100 percent of their final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established and amended by State statute. Contributions to the System include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish. State statute required covered employees to contribute 8.25 percent of their salary to the System and required the Iberia Parish Clerk of Court to contribute 11.5 percent in 1996 and 11.0 percent in 1997. The statutorily required contribution for the two years ended June 30, 1997 was $255,690 which consisted of $148,262 from the Clerk and $107,428 from employees. Although contributions are determined by state statute rather than actuarial calculations, actuarially required contributions are determined for the System, but not separately for the lberia Parish Clerk of Court. 
The "pension benefit obligation" is a standardized disclosure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual emplo~,ers. The pension benefit obligation at June 30, 1997, for the System as a whole, determined through actuarial valuation performed as of that date, was $189,475,992. The System's net assets available for benefits on that date (valued at market) were $125,103,154, leaving an unfunded pension benefit obligation of $64,372,838. 

INZERELLA, FELDMAN 
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1BERIA PARISH CLERK OF COURT New lberia, Louisiana Notes to the Financial Statements (Continued) Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1997 comprehensive annual financial report. The lberia Parish Clerk of Court does not guarantee the benefits granted by the System. 5. CHANGES IN GENERAL LONG-TERM OBLIGATIONS The capital leases are obligations which are paid out of the general fund. 
The following is a summary of long-term obligation transactions of the clerk for the two years ended June 30, 1997: Long-term obligations payable at July 1, 1995 Additions Deductions Long-term obligations payable at June 30, 1997 

$78,624 20,820 63,586 $5L5_.85~ In the last two year period ended June 30, 1997, the lberia Parish Government has paid four leases on copiers for the Clerk's office. Based on the provisions of Statement No. 13 issued by the Financial Accounting Standards Board, the leases meet the criteria of a capital lease and accordingly have been recorded as such. The original cost of the assets totaled $155,770 and the leases mature in August 1998 and December 2000. Future minimum lease payments under the capital leases, together with the present value of minimum lease payments subsequent to June 30, 1997 are as follows: 
Year Ending June 30~ 1998 1999 2000 2001 
Less amount representing interest Present value of minimum lease payments 

$22,679 9,518 5,082 2,540 $39,819 3,96! 

A Professional Corporation of Cerhfled Public Accountantl 
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IBERIA PARISH CLERK OF COURT New Poeria, Louisiana Notes to the Financial Statements (Continued) 
EXPENDITURES OF THE CLERK OF COURT PAID BY THE PARISH COUNCIL Certain operating expenditures of the clerk's office are paid by the parish council. These expenditures include operation and maintenance of the office occupied by the clerk, office equipment, and supplies. 
EXCESS FUNDBALANCE Louisiana Revised Statute 13:785 requires that every four years (at the close of the term of office) tbe clerk of court must pay the parish treasurer the portion of the General Fund's fund balance that exceeds one-half of the revenues of the clerk's last year of his term of office. At June 30, 1997, there was no amount due the parish treasurer as this was not the last year of the clerk's four-year term of office, and no determination of the amount that will be due, if any, can be made at this time. 8. UNCERTANT1ES AND SUBSEQUENT EVENTS Subsequent to June 30, 1997, the Louisiana State Police began a criminal investigation of Patrick Saunier, clerk of court, for allegedly misappropriating funds from the clerk's office. On December 17, 1997, the Secretary of State received and accepted Mr. Saunier's resignation as clerk of court. On December 18, 1997, Michael Thibodeaux, chief deputy clerk, was sworn in as the new clerk of court. The possible outcome of the ongoing criminal investigation and its effects on the financial statements are uncertain at this time. 

A p,ofe~lonal Corporation of Certified Public Accounlant| 
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IBERIA PARISH CLERK OF COURT New Ibeda, Louisiana Notes to tile Financial Statements (Continued) 
NONCOMPLIANCE WITtt LAWS AND REGULATIONS 
The following compliance findings have been reported for the two years ended June 30, 1997 a. The Clerk's office entered into a lease for a vehicle with an option to purchase. This item was not let out for public bid, nor was State Bond Commission approval obtained. b. A computer system and filing cabinets were purchased without obtaining the required telephone or facsimile quotations. c. For the years ended June 30, 1996 and June 30, 1997, summary budgets were not published as required by the Local Government Budget Act. d 
e 
Expenditures for advertising in the amount of $1,364, Chamber of Commerce dues in the amount of $55, and newspaper subscriptions delivered to the personal residence of the clerk of court in the amount of$115 were made that do not serve a public purpose The audited financial statements were filed with the Legislative Auditor's Office more than six months after the end of the fiscal year. 

A Professional Corporation of Certified Pubhc Accountants 
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IBERIA PARISH CLERK OF COURT New Iberia, Louisiana GENERAL FUND 
The General Fund (Salary Fund), as provided by Louisiana Revised Statute 13:781, is used to account for all fees and charges due his office and all expenditures associated with operating the Clerk's office. 

INZERELLA, FELDMAN A Professional Corporatlonof Certlfled Public Accountants 
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ASSETS Cash Investments, at cost Accounts receivable Accrued interest receivable 
TOTAL ASSETS 

IBERIA PARISH CLERK OF COURT New lberia, Louisiana 

LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable 
TOTAL LIABILITIES FUND EQUITY Fund balance unreserved Designated for subsequent years' expenditures Undesignated 

GENERAL FUND Comparative Balance Sheet June 30, 1997 and 1995 

TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

TOTAL 1997 1995 $139,126 475,000 27,004 19,671 
$ 30,298 300,000 28,697 14,203 $660,8Q1 $3_2.3A98 

$ 13,388 
13,388 
0 647,413 

647,413 $660.801 

$ 9,910 9,910 
31,317 331,971 
363 288 $3~,~ 

Tile accompanying notes are an integral part of this statement. 
INZERELLA, FELDMAN 
A Profo$61o"81 Co'ootatlon ol Certlflea Publ~ Accounlantl 
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IBERIA PARISH CLERK OF COURT New lberia, Louisiana GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Two Years Ended June 30, 1997 With Comparative Actual Amounts for the Two Years Ended June 30, 1995 

REVENUES Recordings Cancellations MoNgage ccNd~cates Mamage licenses Civil suits and successions Court attendance Certified copies Criminal court costs Election reimbursements Interest on investments Qualifying fees lntergovemmental revenue Clerk's supplemental compensation fund reimbursement 

(Continued) 

997 

EXHIBIT E 

VARIANCE - FAVORABLE 1995 BUDGET ACTUAL (UNFAVORABLE) ACTUAL $ 636,000 $ 728,963 $ 28.700 28.387 132,000 30,500 1,301,000 13,600 66,000 141.000 20,000 
103,000 2,200 

135,193 30.225 1,407,921 14,544 89,848 151,557 20,247 
117,058 1,379 

19.800 20.727 

INZERELLA, FELDMAN A Professional Corporation of Certlhed Public Accountants 

92,963 $ 519,232 (313) 27,913 3,193 (275) 06,921 944 23,848 10,557 247 
14,058 (821) 

97,512 30,125 1,281,990 12,810 36,872 143,198 10,604 
88,863 924 

927 17,700 
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IBERIA PARISH CLERK OF COURT New lberia, Louisiana 
GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Two Years Ended June 30, 1997 With Comparative Actual Amounts for the Two Years Ended June 30, 1995 

Contribution - lberia Parish Government Remote User Fees 

EXt-ffBIT E (Continued) 

1997 VARIANCE - FAVORABLE 1995 BUDGET ACTUAL (UNFAVORABLE) ACTUAL 73,000 78,970 5,970 66,218 9,400 7 950 (1,450) 8,400 
TOTAL REVENUES 2,576,200 2,832,969 256,769 2,342,361 EXPENDITURES Current Salaries: Clerk of court Clerk's supplemental compensation Deputy clerks Elections Other Clerk's allowance Clerk's election compensation Advertising 
(Continued) 

98,504 98,504 
19,800 1,185,720 22,000 55.000 11,724 
4,800 4,900 

20,727 1,200,915 25,454 60.263 11,917 
4,800 5,116 

INZERELLA, FELDMAN 
P,ofes$,o~at Cot0o~ml,on o( Certified Pubhc Accountants 

0 98,504 
(927) (15,195) (3,454) (5,263) (193) 0 (216) 

17,700 1,137,303 12,137 61,567 11,618 
4,800 2,005 
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IBERIA PARISH CLERK OF COURT New lberia, Louisiana GENERAL FUND 
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Two Years Ended June 30, 1997 With Comparative Actual Amounts for the Two Years Ended June 30, 1995 

Automobile and thick Convention Binding books Dt, es and st,bscriptions Clerk's supplementary compensation fund Education Expense Equipment maintenance Equipment rental Family violence fund Filing fees - UCC Insurance Legal and accounting fees 

(Continued) 

997 
BUDGET ACTUAL 19,500 20,909 5,400 100 70,000 63,285 11,500 12,353 
34,000 3.500 
9,000 73.000 
15,800 30,500 25,000 
30.000 

36,298 1,292 
4,081 2,871 
17,480 32,196 24,964 
39,858 

EXHIBIT E (Continued) 

VARIANCE - FAVORABLE 1995 (UNFAVORABLE) ACTUAL 

INZERELLA, FELDMAN A Profesllonal Corporation of Certlf~ed Publk~ Accounlants 

(1,409) 5,300 6,715 18,905 6,960 90,384 (853) 9,971 
(2,298) 2,208 4,919 70,129 (1,680) (1,696) 36 (9,858) 

31,385 1,870 9,310 24,676 14,165 28,308 22,103 39,607 
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IBERIA PARISH CLERK OF COURT New lberia, Louisiana 
GENERAL FUND 

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Two Years Ended June 30, 1997 With Comparative Actual Amounts for the Two Years Ended June 30, 1995 

Meetings Music service Office Bank charges lberia Parish Council Government agreement lntergovernment agreement Printing Reindexing Repairs and maintenance Retirement plan Group insurance Telephone Payroll taxes paid Outside services Uniforms Miscellaneous 

(Continued) 

997 

EXHIBIT E (Continued) 

VARIANCE - FAVORABLE 1995 BUDGET ACTUAL (UNFAVORABLE) ACTUAL 5,500 4,121 1,379 4,129 2,471 2,520 (49) 2,414 110,500 126,945 (16,445) 142,212 0 0 0 850 0 18,920 (18,920) 0 7,000 7,709 (709) 14,000 0 41,500 36,000 
2,000 139,500 286,500 47,000 11,000 18,000 15,500 1,500 

0 33,601 42,130 
0 148,262 289,529 43,268 10,866 19,599 15,591 390 

INZERELLA, FELDMAN A P, otett*onal Co,Do,at,on el Certified Publm Accountants 

0 7,899 (6,130) 2,000 (8,762) (3,029) 3,732 134 (1,599) (91) 1.110 

28,033 42,283 14,952 0 117,543 277,780 48,951 10,562 28,687 19,807 4,280 
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IBERIA PARISH CLERK OF COURT New lberia, Louisiana 
GENERAL FUND 

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Two Years Ended June 30, 1997 With Comparative Actual Amounts for the Two Years Ended June 30, 1995 

Capital outlays - Purchases Assets acquired under capita leases Debt service - Capital lease - Principal Interest 

997 
BUDGET ACTUAL 
20.000 30.340 

EXHIBIT E (Continued) 

VARIANCE - FAVORABLE 1995 (UNFAVORABLE) ACTUAL (10,340) 69,998 
0 20,820 (20,820) 48,515 
0 0 63,586 (63,586) 45,085 15 384 (15,384) 21,133 TOTAL EXPENDITURES 2,473~619 2,576,964 (103,345) 2,584,492 EXCESS OF REVENUE (DEFICIENCY) OVER (UNDER) EXPENDITURES 102,581 256 005 153,424 (242,131) 

(Continued) 
INZERELLA, FELDMAN A Professional Co,poratlonof Certified Public Accountants 
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IBERIA PARISH CLERK OF COURT New Iberia, Louisiana GENERAL FUND 
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Two Years Ended June 30, 1997 With Comparative Actual Amounts for the Two Years Ended June 30, 1995 

OTHER FINANCING SOURCES Proceeds from capital lease Sale of equipment 

997 

EXHIBIT E (Continued) 

VARIANCE - FAVORABLE 1995 BUDGET ACTUAL (UNFAVORABLE) ACTUAL 
0 20,820 20,820 48,515 1J00 7 300 5,600 300 TOTAL OTHER FINANCING SOURCES 1,700 28,120 26.420 48,815 EXCESS OF REVENUES (DEFICIENCY) AND OTHER SOURCES OVER (UNDER) EXPENDITURES 104,281 284,125 179,844 (193,316) F UNDBALANCE AT JUNE30, 1995 108,223 363 288 255,065 556,604 FUND BALANCE AT JUNE30, 1997 $~~212,50~ $~~6~7~412~ $ 434,9_~ $~3_6L288 

The accompanying notes are an integral part of this statement. 
INZERELLA, FELDMAN a P,ole61*onel Cotpo*at*on of Cerllfle~l Public Accountmnt$ 
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IBERIA PARIStl CLERK OF COURT New lberia, Louisiana FIDUCIARY FUND TYPE - AGENCY FI/NDS 
ADVANCE DEPOSIT FUND 
The Advance Deposit Fund, as provided by Louisiana Revised Statute 13:842, is used to account for advance deposits on suits filed by litigants. The advances are refundable to the litigants after all costs have been paid. 
REGISTRY OF COURT FUND The Registry of Court Fund, as provided by Louisiana Revised Statute 13:475, is used to account for funds which have been ordered by the court to be held until judgment has been rendered in court litigation. Withdrawals of the funds can be made only upon order of the court. 

INZERELLA, FELDMAN 
A Professl~al Corporation of Cectlfled Public Accountants 
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IBERIA PARISH CLERK OF COURT New Iberia, Louisiana 
FIDUCIARY FUND TYPE - AGENCY FUNDS Combining Balance Sheet June 30, 1997 With Comparative Totals for the Two Years Ended June 30, 1995 

ASSETS Cash Investments, at cost Investments held in safekeeping 

ADVANCE DEPOSIT FUND 
REGISTRY OF COURT FUND TOTAL 

EXHIBIT F 

$ 72,550 $ 864,238 $ 936,788 600,000 0 600,000 0 10,115 10,115 TOTAL ASSETS $__672,5~Q $_87L'~53 ~1 ~.~4~,_903 

1995 $ 585,108 600,000 10,115 Sklgfi223_ LIABILITIES AND FUND BALANCE LIABILITIES Unsettled deposits - due to others 672,550 $ 874,353 $1,546,903 $1,195,223 TOTAL LIABILITIES FUND BALANCE 672,550 
0 
874,353 
0 
1,546,903 1,195,223 
0 0 TOTAL LIABILITIES AND FUND BALANCE $~6672.550 $ 874.35_3 $_1.54fi.9__03_ $1.195.223 

The accompanying notes are an integral part of this statement 
INZERELLA, FELDMAN A P, OIeSS~OnSI Cor0oraHD~ ol Celtlfted Public Account&nls 
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OTHER SUPPLEMENTARY INFORMATION 
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IBERIA PARIStt CLERK OF COURT New lberia, Louisiana FIDUCIARY FUND TYPE - AGENCY FUNDS 
Schedule of Changes in Unsettled Deposits For the Two Years Ended June 30, 1997 

DEPOSIT BALANCES AT JUNE 30, 1995 
ADDITIONS Suits and successions Judgements 
TOTAL ADDITIONS REDUCTIONS Clerks cost (transferred to General Fund) Settlements to litigants Attorney, curators, and other fees Sheriffs fees TOTALREDUCTIONS 
DEPOSIT BALANCES AT JUNE 30. 1997 

ADVANCE DEPOSIT FUND $ 647,019 
2,618,090 0 

SCHEDULE 1 

REGISTRY OF COURT FUND $ 548,204 
0 872 717 

2,618,090 872 717 
1,407,921 610,410 243,169 331,059 2,592,559 $ 672.550 

INZERELLA, FELDMAN A Ptofes~bonal Co, ooratlon ot Certlhed Pubic Accounlant~ 

0 546,568 0 0 
546,568 $ 874.353 
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MISCELLANEOUS REQUIRED REPORTS 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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INZERELLA, FELDMAN 
A Professional Corporation of Certified public Accountants 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the lberia Parish Clerk of Court New lberia, Louisiana We have audited the general purpose financial statements of the Iberia Parish Clerk of Court, New Iberia, Louisiana, as of and for the two years ended June 30, 1997, and have issued our report thereon dated December ~, 1997, which included a disclaimer of opinion~ Except as discussed in the third paragraph of the Independent Auditors' Report on the financial statemenls, we conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the lberia Parish Clerk of Court, New Iberia, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures~ The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles~ Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate~ 
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To the lberia Parish Clerk of Court Page 2 
In planning and performing our audit of the general purpose financial statements of/beria Parish Clerk of Court, New lberia, Louisiana, for the two years ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of reporting on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 1. Steps should he taken to separate incompatible duties. The basic premise is that no one employee should have access to both physical assets and the related accounting records or to all phases of a transaction. Under the current structure, the clerk of court has the ability to circumvent tile controls in effect. 2. Expenditures for fuel, meals, lodging, and subscriptions totaling $1,195 were not supported by receipts or other form of documentation. In addition, receipts for meals in the amount of $455 did not include documentation of the purpose for the meal, or who was in attendance at the meal. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned timctions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matter involving the internal control structure and its operation that we consider to be a material weakness as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of the lberia Parish Clerk of Court for the two years ended June 30, 1997. 1. Reportable condition number 1 as reported above is also a material weakness. 

INZERELLA, FELDMAN A P/o~elil~el Col~ol~l~nO~ Certilled Public Ac~ounlantl 
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To the lbeda Parish Clerk of Court Page 3 
This report is intended for the information of the audit committee, management, and the Iberia Parisll Clerk of Court. However, this report is a matter of public record and its distribution is not limited. 

December 18. 1997 
INZERELLA, FELDMAN & CO. CERTIFIED PUBLIC ACCOUNTANTS 

INZERELLA, FELDMAN A Professional Cofpo,al~on of Certlhed Public Accountants 
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INZERELLA, FELDMAN 
A Professional Corpowation of Certified Pubtic Accountants 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

To the lberia Parish Clerk of Court New Iberia, Louisiana We have audited the general purpose financial statements of the Iberia Parish Clerk of Court, New Poeria, Louisiana, as of and for the two years ended June 30, 1997, and have issued our report thereon dated December 18, 1997, which included a disclaimer of opinion. 
Except as discussed in the third paragraph of the Independent Auditors' Report on the financial statements, we conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards. issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the lberia Parish Clerk of Court, New lberia, Louisiana, is the responsibility of the lberia Parish Clerk of Court's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of" material misstatement, we attempted to perform tests of the Iberia Parish Clerk of Court's compliance with certain provisions of laws, regulations, contracts, and grants. We were denied access to certain items as discussed in the third paragraph of the Independent Auditors' Report on the financial statements regarding the ongoing criminal investigation. Accordingly, since we were not provided with the information we requested, nor were we able to make inquiries of current management, the scope of our work was not sufficient to enable us to express, and we do not express, and opinion on whether the financial statements are free of material misstatements~ However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with certain provisions of laws, regulations, contracts, and grants. Accordingly, we do not express such an opinion. 
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To the lberia Parish Clerk of Court Page 2 

The Louisiana State Police is conducting an ongoing investigation of Patrick Saunier, clerk of court, for allegedly misappropriating funds from the clerk's office. 

We noted certain immaterial instances of noncompliance that we have included in our schedule of Noncompliance with Laws and Regulations. This report is intended for the information of the Iberia Parish Clerk of Court. However, this report is a matter of public record and its distribution is not limited. 

December 18, 1997 
INZERELLA, FELDMAN & CO. CERTIFIED PUBLIC ACCOUNTANTS 

INZERELLA, FELDMAN ,;~: .;,~,~.~, , :~:: A PtofelllOnal Corporation ol Cetllf~e(l P~bllc Accounlanll 
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1BERIA PARISH CLERK OF COURT New lberia, Louisiana Schedule of Noncompliance with Laws and Regulations For tile Two Years Ended June 30, 1997 
Public Bid Law and Debt Restrictinns 

Recommendation - Leases that contain an option to purchase should be let out for public bid. In addition, if the lease does not contain a nonappropriation of funds clause, State Bond Commission approval should be obtained. 

Three telephone or facsimile quotations should be obtained on all purchases of materials and supplies between $5,000 and $10,000. Advertisements for public bidding should be made on all purchases of $10,000 or more. 

INZERELLA, FELDMAN A Profesllonal Corporstlon of Cert~fled Public Accountants 
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IBERIA PARIStt CLERK OF COURT New Iberia, Louisiana Schedule of Noncompliance with Laws and Regulations (Continued) For the Two Years Ended June 30, 1997 
ocal Government Bndeet Ac 
Finding - The Louisiana Local Government Budget Act requires that a summary budget should be published. For the years ended June 30, 1996 and June 30, 1997, summary budgets were not published. Recommendation - Tile summary budget should be published in the public hearing notification 
4. Expenditures Finding - Expenditures for advertising in the amount of $1,364, Chamber of Commerce dues in the amount of $55, and newspaper subscriptions delivered to the personal residence of the clerk of court in the amount of$115 were made that do not serve a public purpose. Recommendation - 
Expenditures should not be made from the funds of the clerk's office unless the expenditures serve a public purpose. The office's legal counsel should be consulted when there is any doubt concerning the public purpose served. 

INZERELLA, FELDMAN A P, ofe0*lonml Co,porstlOn ol Certified Public Accountant6 
Page 40 



 

IBERIA PARIStt CLERK OF COURT New lberia, Louisiana Schedule of Noncompliance with Laws and Regulations (Continued) For the Two Years Ended June 30, 1997 
Audit Report Finding - 
Under Louisiana law, the clerk's office is required to be audited every two years. The audited financial statements are required to be filed by the clerk's office with the Legislative Auditor's Office within six months after the end of the fiscal year. The audited financial statements were not filed within the six month period. Recommendation - 
Every effort should be made by the clerk's office to retain the audit firm and provide information requested by the auditor in a timely manner in order for the audited financial statements to be filed by the clerk's office with the Legislative Auditor's Office within six months after the end of the fiscal year. 

INZERELLA, FELDMAN A Pro~ess~al Corporatlonof Certlfled Pubhc Accountants 
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