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In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the St. Mary Council on Aging, Inc. as of June 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted account J ng principles. In accordance with Government Auditin~ Standards we have also issued a repo* t dated August 8, 1997 on our consideration of the St. Mary Council on Aging, Inc.'s internal control over financial reporting and our tests of its compliance wi[h certain provisions of laws, regulations, contracts and grants. 
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Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information listed in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the St. Mary Council on Aging, Inc. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial .~tatements and, in our opinion, is fairly stated in all material respects in relation to the genera] purpose financial statements taken as s whole. 

Morgan City, Louisiana August 8, 1997 

Darnall, Sikes & Frederick A Corporation of Certified Public Accountants 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEHENTS - OVERVIEW) 



ST. MARY COUNCIL ON AGING, INC ConCoined Balance Sheet = ALL Fund Types ar~:l Account Groups June 30, 1997 

Cash Prepaid expenditures Due from other agencies Other receivab[es Deposits Fixed assets Amount to be provided for retirement of genera[ [ong-term debt Tote[ assets 
LIABILITIES AND FUN[) EQUITY Liabilities Long-term debt: Accumutated unpaid leave Total liabilities Fund Equity Investment in fixed assets Fund balances Unreserved - undesignated Reserved for future expenditures Reserved for pre~lid expenditures Reserved for payment of utility biEls Tote[ fund balances Toter fund equity Total [iabilities and fund equity 

Goverrwnenta Fund Typos AcCount Gr Genera[ Genera[ lotal Spocta[ Fixed Long-term (Memorandum Genera[ Revenue Assets Debt On[y~) . 
$360,492 1,881 5,289 
$367,662 

$47,854 5,282 8,176 
$61,3~2 

$ 
IOD,399 
$~00,399 

$ $ - $ 
361,173 1,881 4,608 367,66~ 
61,312 61~312 
_!_1q0 3_~ 

367,66~ 61,312 10~ $367,662 $61,312 $100,399 ======== ======= ======== 

The accompanying notes are an integra[ part of this statement 

$ 
2,752 $2,752 ====== 
$2,752 2,752 

$2,752 ====== 

$532,125 === 
$ 2,_75_2 
100,}99 
5291373 $532,125 ~===~~~~ 



ST. MARY COUNCIL ON AGING, INC Combined Statement of Revenues, Expenditures, and Changes in Fund Balances -AII Governmental Fund Types Year Ended June 30. 1997 

Revenues Intergovernmental Program Local and miscellaneous Total revenues Expenditures Current - Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Total expenditures 

Total Special (Memorandu. General Revenue . Only)__ $ 81,852 81,852 
$ 210,194 67,848 __45,993 __324,035 
262,057 29,341 49 19,299 1,445 42,167 2,201 19,696 2,234 7,567 24,613 __. 3,495 30,542 $~83,622 

$ 210,194 67,848 127,845 405,887 
262,057 29,341 19,348 43,612 21,897 9,80] 28,108 _ 414,164 Excess (deficiency) of revenues over expenditures 51,310 ___(59,587) (8,27Z) Other financing sources (uses) Operating transfers in 190,537 Operating transfers out (72,575) _/_]17,962) Total other financing sources (uses) ~ (72,575) __.72,575 190,537 (190,537) Excess (deficiency) of revenues and other sources over expenditures and other uses (21,265) 12,988 (8,277) Fund balances Beginning of year End of year 388,927 __.48,324 $367,662 $ 61,312 

The accompanying notes are an integral part of this statement 

437,251 $ 428,974 



ST. MARY COUNCIL ON AGING, INC Combined Statement of Revenues, Expenditures and Fund Balances - Budget (GAAP Basis) and Actual - All Governmental Fund Types Year Ended June 30, 1997 

Revenues lntergoverr~Tental Program Local and miscellaneous Total revenues Expenditures Current - Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Total expenditures 

G Soecia[ Rev Variance - Favorobte Budgeted Actual (Unfavorable) $ 63,737 . 63,737 $ 81 852 
49 49 1,349 1,445 145 2,201 1,949 2,234 24,614 - 24.613 28,I06 30~542 Excess (deficiency) of revenues over expenditures 35,631 _~0 Other financing sources (uses) Operating transfer in Operating transfer OUt Total other financing (72,000) ~7~5__75) sources (uses) (72,000) ~_72~525) 

Variance - Favorable Budget~ Actual (UnfavorobteJ $ 209,948 $ 210,194 

(96) (2,056) (285) I (2,436) 
.20,551 
(575) . (575) Excess (deficiency) of revenues a~Iother sources over expenditures and other uses (36,369) (21,265) 15,104 Fund balances Beginning of year End of year 388,927 ~~8~92Z $352,558 $367,662 ======== ~======= 

The accompanying notes are an integral part of this statement 

$15,104 ~====== 

263,545 28,929 17,920 47,986 15,800 10,400 3,495 388,.075 
262,057 29,341 19,299 42,167 19,696 7,567 3,495 383,622 

1,488 (412) (1,379) 5,819 (3,896) 2,833 . 4~453 
(86,360) (59.587) 17,86Z 205,956 (107,42__2) 190,537 (117,962) (15,419) _~4~) 98,53..44 72,575 _L~=9~) 
12,174 12,988 48,324 48,324 $ 60,498 $ 61,312 ========= == 

81,', 
$ 814 



ST. MARY COUNCIL ON AGING. INC Notes to Financial Statements 
Note i Summary of Significant Accounting Policies A. Presentation of Statements In April, 1984, the Financial Accounting Foundation established the Gevernmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to ac.tivities and transactions of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements conform to generally accepted accounting principles for state and local governments. These statements have also incorporated any applicable requirements set forth by Audits of State and Local Covenvnental Units, the industry audit guide issued by the American Institute of Certified Public Accountants: Subsection VI - Annual Financial Reporting, accounting manual Affairs contractors: and. the B. O~zation 

for Governor's Office of Elderly Louisiana Governmental Audit Guide. 
Act 456 of 1964, authorized the charter of voluntary councils on aging for the welfare of the aging people in their respective parishes. Charters are issued by the Louisiana Secretary of State upen approval by the Governor's Office of Elderly Affairs. Each council is a non-profit corporation which must comply w~th policies and regulations established by the Governor's Office of Elderly Affairs, the State Agency which provides the Council w~th most ef its revenue. The Council also receives revenues from other federal, state, and local government agencies which may impose certain restrictions upon how the Council can use the money that they have provided. The Council is not a component unit of another primary government nor does it have any component units which are related to it. Therefore, the Council has presented its financial statements as a separate speclal-purpose government. 



ST. MARY COUNCIl. ON ACING, INC Notes to Financial Statements 
The primary function of the Council on Aging is to improve the quality of life for the parish's elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving the aging people of the parish. Such services include providing meals, nutritional education, information and referral services, legal assistance, homemaker services, operating senior centers and transportation. A Board of Directors consisting of 14 members who serve three-year terms, governs the Council. C. Financial ReDortin~ Entity This report includes all funds and account groups which are controlled by or dependent on the St. Mary Council on Aging, Inc. Control by or dependent on the Council was determined on the basis of budget adoption, appointment of governing body, and other general oversight responsibility. D. Fund Accounting The accounts of the Council are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balanclng accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Government resources are allocated to and accounted for in Indlv~dual funds based upon the purposes for which they are spent and the means by which spending activities are controlled. The various funds presented in the financial statements in this report are as follows: Governmental Fund TVDeS Goverrm*ental funds are those through which most governmental functions of the Council are financed. The acquisition, use, and balances of the Council's expendable financial resources and the related liabilities are accounted for through governmental funds. The measurement focus is based upon determination of changes in financial position, rather than upon net income determination. The following are the Council's governmental fund types: General Fund The General Fund is the general operating fund of the Council. It: is used to account for all financial resources except those required to be accounted for in another fund. These discretionary funds are accounted for and reported according to the sources from which they are derived. 



ST. MARY COUNCIL ON AGING. INC Notes to Financial Statements 
The following fund comprises the Council's General Fund Local Local funds are received from various local sources such funds not being restricted to any special use. S[~ecial Revenue Funds Special Revenue Funds are used to account for the proceeds of special revenue sources (other than special assessments and major capital projects) that are legally restricted to expenditures for specified purposes. The following are the funds which comprise the Council's Special Revenue Funds: Title III-B Suneortive Services Fund Title III-B funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs which "passes through" the funds to the Council. This program provides access services, in-home services, community services, legal assistance, and transportation for the elderly. Title III C-I Consremate Meals Fund Title III C-I funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional congregate meals to the elderly in strategically located centers. Title III C-2 Home Delivered Meals Fund Title III G-2 funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional meals to home- bound older persons. 



ST. MARY COUNCIL ON AGING. INC Notes to Financial Statements 
Title III-D Fun The Title III-D Fund is used to account for funds which are used to provide in-home services to frail older individuals, including in*home supportive services for older individuals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III-D funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. T~tle III-F Fund The Title III-F Fund is used to account for funds used for disease prevention and health promotion activities including (i) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2> home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment~screening, counseling and education). The law directs the state agency administering this program to "give priority to areas of the state which are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III-F funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Senior Center Fu The Senior Center Fund is used to account for the administration of Senior Center Program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. This program provides co~nunity service centers at which older persons receive supportive services and participate in activities which foster their independence, enhance their dignity, and encourage their involvement in and with the community. 

I0 



ST. MARY COUNCIL ON AGING. INC Notes to Financial Statements 
Ombudsman Fund The Ombudsman Program was established to investigate and resolve complaints of any relevant nature on behalf of individuals, especially aged individuals who are residents of long-term care facilities. Ombudsman funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs which in turn "passes through" ~e funds to the Oouncil. 
PCOA (Act 735) PCOA (Act 735) funds are appropriated for the Governor's Office of Elderly Affairs by the Louisiana Legislature for remittance to the Council on Aging. These funds are accounted for in a separate special revenue fund to facilitate tracking of this resource and to ensure its utilization in the budget period. The funds are unrestricted in application and are transferred from this Special Revenue Fund for appropriate application in the General Fund and other Special Revenue Funds. United Way Fund This fund reports assistance received from the community's regular Dnited Appeals activity. The funds are received upon application to the United Way Agency and are subject to monitoring by that Agency. Med~cald Waiver Fund The Medicaid Waiv(~r Fund is used to account for ful~ds which are used to provide services that: will meet the needs of those diverted or delnstitutionalized beneficiaries whose disabilities preclude the acquisition of certaln independent living skills related to the activities of daily living. Miscellaneous Grant The Miscellaneous Grant Fund is used to account for funds provided by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which passes through the funds to the Council. The funds are used to supplement the other programs operated by the Council. 

]I 
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ST. MARY COUNC]L ON AGING. INC Notes to Financial Statements 
Audit Fund The Audit Fund is used associated with tile cost the Council's financial Section 18 

to account for expenditures of having an annual audit of statements. 
Section 18 funds are provided by the United States Department of Transportation through the Louisiana Department of Transportation and Development. Funds received by the Council are based on actual operating costs of providing transportation services to rural residents within the parish. ~ccount Groups An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The following two account groups are not "funds." General Fixed Assets The fixed assets (capital outlays) used in governmental fund type operations of the St. Mary Council on Aging, ]inc. are accounted for (capitalized) in the General Fixed Assets Account Group and are recorded as expenditures in the governmental fund types when purchased. General Long-Term Debt Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The General Long-Term Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operations. 

Basis of accounting refers to when revenues and expenditures are recegnlzed in the accounts and reported ~n the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 
12 



ST, MARY COUNC]L ON AGING, INC Notes to Financial Statements 
The governmental fund types use a financial resources measurement focus and are accounted for using the modified accrual basis of accounting. Their revenues are recognized ~len susceptible to accrual, i.e., when they become measurable and available. Intergovernmental revenues are considered susceptible to accrual. Measurable means the amount of transaction can be determined and available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are generally recognized under the modified accrual basis of accounting, when the related fund liability is incurred, if measurable. F. Transfers and Interfund Loans Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund leans are classified as interfund receivables and payables. 
G. B_!Ldegg~_Policy The Council follows these procedures in establishing the budgetary data reflected in these f~nancial statements. The Governor's Office of Elderly Affairs "GOEA" notifies the Council each year as to the funding levels for each program's grant award. The Executive Director prepares a proposed budget based on the funding levels provided by GOEA and then submits the budget to the Board of Directors for approval. The Board of Directors reviews and adopts the budget before June 30 of the current year for the next year. The adopted budget is forwarded to the Governor's Office of Elderly Affairs for final approval. All budgetary appropriations lapse at the end of each fiscal year. The budget is prepared on consistent with the basis of the modified accrual basis, accounting, for comparability of budgeted and actual revenues and expenditures Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. 

13 



ST. MARY COUNCIL ON AGING. INC Notes to Financial Statements 
Actual amounts are compared to budgeted amounts periodically during the fiscal year as a management control device. The Council may transfer funds between line items as often as required but must obtain prior approval from the Governor's Office of EIderly Affairs for funds received under grants from this state agency. Expenditures cannot legally exceed appropriations at the individual fund level. H. Total Columns on Combined - Overvi Total columns on the combined statements - overview are captioned "Memorandum Only" to indicate that they are presented only to help with financial analysis. Data in these columns do not present flnaneial position in conformity with generally accepted accounting principles, Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. I. Fixed Assets The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on s spending or "financial flow" measurement focus and only current assets and current li~)ilities are generally included on their balance sheets. Fixed assets used in govenunental fund type operations (general fixed assets) should be accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in tile governmental fund types when purchased. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not availablo. The estimated amounts of fixed assets are immaterial to these financial statements. Donated fixed assets are stated at their estimated fair market value on the date donated. J. Interest-Bearin~ DeDosits Interest-hearing deposits are stated at cost, which approximates market. 

14 



ST. MARY COUNCIL ON AG]NG, INC Notes to Financial Statements 
K. Annual and Sick Leave 

Note 2 Cash 
The Council's policy allows full time employees to carry forward 5 days of unused sick leave and 5 days of annual leave beyond the fiscal year end. Accumulated unused annual leave was $2,752 at June 30. 1997. 
Under state law, the Council may deposit funds widlin a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The Council may invest in certificates and time deposits of state banks organized uuder Louisiana law and national banks having principal offices in Louisiana. At June 30, 1997, the Council has cash (book balances) totaling $408,346, as follows: Demand deposits Certificates of deposit Total 

$ 96,962 
$408,346 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 1997 are as follows: Bank balances At June 30, 1997, the deposits are secured as follows Federal deposit insurance Unsecured deposits at June 30, 1997 
Note 3 Board of Directors' Compensation 

$422,799 
422,799 $ 

The Board of Directors is a voluntary board; therefore, no compansatien has been paid to any member. 
]_5 



ST. MARY COUNCIL ON AGING. ING Notes to Financial Statements 
Note 4 Income Tax Status The Council, a non-profit corporation, is exempt from federal ~ncome taxes under Section 501(c)(3) of the Internal Revenue Code. 
Note 5 Operating Transfers In, Out Funds transferrin~ in Title Title Title Title III-C-I III-C~2 III-B ~III-D_ Ombudsman Total ~mds transferring out: nI c-i $ - $ Section 18 Miscellaneous grant Act 735 11,779 United way 10,607 Senior Center General 200 31~851 

$ i0,505 17,365 4,500 26,620 36,586 34,452 $ 200 $54,237 $130,028 
Note 6 Reserved Fund Balance 

$ - 

~ 948_ $ 948 

$ - 

5,124 

$ 10,505 ]7.365 4,500 i] ,779 37,227 36,586 __/~72 515 $5,124 $190,537 
The Council receives funding from :various utility companies for the restricted purpose of alleviating hardship conditions related to the payment of utility bills for elderly individuals. Funds available at year-end for this purpose have been reserved accordingly. The following surmnary outlines the activity by fund source for the year ended June 30, 1997: 
LACOA Co-Op Cares 

Balance Revenue July 1, July I, 1996 - 1996 June 30, 199Z $3,841 1,3~Z $5,238 

]6 

$i,177 138 
Disbursements Balance July I, 1996 - June 30 June 30, 1997 199~. $1,748 200 $1,315 $1,948 

$3,270 !, 3~ $4,608 



ST. MARY COUNCIL ON AGING, INC Notes to Financial Statements 
Note 7 Judgements, Claims, and Similar Contingencies The Council receives revenues from various Federal and State grant programs which are subject to final review and approval as to allowability of expenditures by the respective grantor agencies. Any settlements or expenses arising out of a final review are recognized in the period agreed upon by the agency and the Council. Also, it is management's opinion that any audits by the grantor agencies would not produce disallowed program costs and liabilities to such an extent that they would materially affect the Council's financial position. 
Note 8 Economic Dependency The Council receives the majority of its revenue from funds provided through grants administered by the Louisiana Governor's Office of Elderly Affairs. The grant amounts are appropriated each year by the federal a,d state governments. If significant budget cuts are made at the federal and/or state level, the amount of the funds the Council receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of ar~ actions that will adversely affect the amount of funds the Council will receive in the next fiscal year. 
Note 9 Changes in Long-Term Debt Balance Balance June 30, June 30 1996 Additions Deletions . 199Z.. Accrued annual leave $2,874 $2,959 $3,081 $2,752 
Note I0 Excess Expenditures Over Appropriations At year-end, the Council has several funds whose expenditures exceeded appropriations. The individual funds and the amount of the excess expenditures are: General Fund 

Title III - C-2 
Title III - D 

17 

$2,436 $ 917 
$ 333 



].8 



SCHEDULES OF INDIVIDUAL FUNDS 

19 



ST. MARY COUNCIL ON AGING. INC Statement of Revenues, Expenditures, and Changes in Fund Balance - General Fund Year Ended June 30. 1997 
Local and miscellaneous St. Mary Parish Goverilment City of Patterson City of Franklin City of Morgan City Town of Berwick Food shortage Miscellaneous Contributions Utility Assistance Interest Total revenues Expenditures Current -- Travel Operating services Operating supplies Other costs Capital outlay Total expenditures Excess of revenues over expenditures Other financing uses Operating transfer out Deficiency of revenues over expenditures and other uses 
Fund balance Beginning of year End of year 

20 

$ 21,000 3,500 6,000 4,000 2,000 2,092 8,316 13,707 1,315 _ 19,922 _ 81,852 
49 1,445 2,201 2,234 . 24,613 - 30,542 51,310 

_(72,575) 
(21,265) 
388 927 $367,662 



ST. MARY COUNCIL OH AGING, ]NC Combining Statement of Revenues, Exf~ndltures, and Chsnges in Fund Balances At[ Special Revenue Funds Year Ended June 30, 1997 
Revenues Intergovernn~ntal Program Local and mi~;cetlaneous Total revenues Expenditures Current Salaries Fringe Travel Operating services Operating supplies Other costs Capita[ outlay Total ex~mnditures 

Title lille Title Title Title Senior III-B Ill-C-1 |II-C-2 _III-D III-F Center Ol~b~dsn~n 58,011 $ 23,039 $ 13,449 $I,899 $2,920 $ 36,586 $ 3,852 25,995 10,831 31,022 8,226 - - " 5?5 - - 92,232 33~-870 44-~471 I~-899 3,495 36~586 .~3-852 
145,617 17,126 2,530 32,357 17,538 7,092 222~260 
8,069 2,135 509 1,938 497 91 
69,751 7,527 13,570 5,650 1,549 384 _23,239 98~431 3,495 3,495 

O84 (>83 625 496 88 
~8 9j6 Excess (deficiency) of revenues over expor~ditures (130,028) __!0,631 (53,960) ~) -- 36~586 ~124) Other financing sources (uses) Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances, beginning of year Fund balances, end of year 

130,028 200 _~0,505) 948 5,124 (36,586) __~ =.= 130,028 _(_10,305) 54,237 94B (36,586) ~124 
326 277 574 2,449 !0,764 __" $ 900 $ 2,726 $ " $ - $ 10,764 $ " ==~===== ======== =~==== ====== =====~== ======= 

2I 
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ST. MARY COUNCIL ON AGING. INC Statement of Expenditures - Budget (GAAP Basis) and Actual - All Special Revenue Funds Year Ended June 30. 1997 
Title III-B Salaries Fringe Travel Operating services Operating supplies Other costs 
Title III-C-I Salaries Fringe Travel Operating services Operating supplies Other costs 
Title III-C-2 Salaries Fringe Travel Operating services Operating supplies Other costs 
Title III-D Salaries Fringe Travel Operating services Operating supplies 

23 

Variance - Favorable Budgeted Actual (Unfavorable.) $].45,617 17,126 2,530 32,357 17,538 -- 7,092 $227,415 $222,260 
$ 18,265 2,132 568 2,316 471 

$ 5,]55 

$ 23,752 $ 23,239 $ 513 
69,021 7,214 11,700 8,071 1.508 
$ 97,514 $ 98,431 $ (917) 

$ (297 (49 10 3 
$ 2,514 $ 2,847 $ (333) 



ST. MARY COUNCIL ON AGING, INC Stat:ement of Expenditures - Budget (GAAP Basis) and Actual - All Special Revenue Funds Year Ended June 30. 1997 
Title III-F Capital outlay 
On~udsman Salaries Fringe Travel Operating services Operating supplies 
Medicaid Waiver Salaries Fringe Travel Operating services 

24 

Budgeted Actual $ 3,495 ~i 3,495 $ 3,495 $ 3,495 

$ 9,011 
$20,848 1,759 171 1,596 

Variance - Favorable (Unfavorablel 
$ - 
113 12 (]09) 19 

$ 8,976 $ 35 
$20,848 $ - 1,759 1'71 1,596 $24,374 $24,374 $ - 



INTERNAl, CONTROL AND COMPLIANCE 
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Independent Auditor's Report on Compliance and on Internal Contro]. over Financial Reporting Based on an Audit of Genera] Purpose Financial Statements Performed in Accordance with Government Auditing Standards The Board of Directors St. Mary Ceuneil on Aging, Inc Franklin. Louisiana 
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We have audited the general purpose financial statements of the St. Mary Council on Aging, Inc., as of and for the year ended June 30, 1997, and have issued our report thereon dated August 8, 1997. We have conducted our audit in aceordah(:e with generally accepted auditing standards, and the standards financial audits contained in Gov_er1~nent Auditing Standards Comptroller General of the United States. Comp liaoce 
applicable to issued by the 

As part of obtaining reasonable assurance about whether the St. Mary Council on Aging, Inc.'s general purpose financial statements are free of mater~sl misstatement, we performed tests of its compliance with certain provisions of ]aws, regulations, contracts and grants, noncompliance with which could have a direct cud material effeeten the determination of general-purpose financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Goverz%~lent Auditing Standards Internal Contro] Over Financial ReDortin~ In planning and performing our audit, we considered the St. Mary Counci] (m Aging, Ine.'s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the interna] control over reporting and its operations that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relath~g to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgement, could adversely affect the St. Mary Council on Aging, Ine.'s ability to record, process, summarize and report financia] data consistent with the assertions of management in the general purpose financial statements. 
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Inadequate Se~e_gatioD of Ac_counting /"unctions Finding Due to the small number of accounting personnel, adequate segregation of functions within the accounting Recommendation 
the Council did not haw~ system 

Based on the size of the operation and the cost-benefit of additional accounting personnel, it may not be feasible to achieve complete segregation of duties. Response: No response is considered necessary A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a t~mely period by employees in the normal course of performing their assigned functions . Our consideration of the internal control structure over f~nancial reporting would not necessarily disclose all matters in tile internal control structure ~lat might he reportable conditions and, accordingly, would uot necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is a material weakness. This report is intended for tile information of the board of directors and management~ However, this report is a matter of public record and its distribution is not limited. 

Morgan City, Louisiana August 8, ]997 

Darnall, Sikes & Fr~lerick A Corporation of Certified Public Accountants 
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General fixed Furniture & Vehlcles 

ST. MARY COUNCIL ON AGING. INC Schedule of Changes in General Fixed Assets Year Ended June 30, 1997 

assets, at cost fixtures 
Balance Balance June 30, June 30, 1996 Additions Deletions 1997 
$ 34,734 $ 3,495 24,613 $ 1,867 14.928 $ 36,362 64,037. Total general fixed assets $ 89,086 $28,108 $16,795 $100,399 

Investment in genera], fixed assets Title III B Title III C-I/C-2 Title IIl F Senior Center PCOA Local and other Total investments in general fixed assets $ 89,086 
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$ 3,495 
24,613 
$28,108 

$ 
16,795 
$16,795 

$ 8,450 1,676 6,930 8,6]0 608 
$100,399 



ST. MARY COUNGIL ON AGING. ING Schedule of Corrective Action Taken on Prior Year Findings Year Ended June 30. 1997 
There were no prior year findings 
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ST. MARY COUNCIL ON AGING. INC Schedule of Questioned Costs Year Ended June 30, 1997 
There are no questioned costs in t:his reporting period 
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ST. MARY COUNCIL ON AGING, INC Schedule of Exit Conference Year Ended June 30. 1997 
An exit conference was held on November 3, 1997, with the St. Mary Council oi Aging, Inc. In ettendanee were: Virginia Todd, President Roland A. Shinn, Vice-President H. A. Louviere, Secretary/Treasurer Marion Harris, Board Member Marjorie Lavine, Board Member Shirley Breaux-Sieferman, Board Member Ruby Drexler, Board Member Jane Powers, Executive Director Geraldine Anderson, Bookkeeper Shannon Broussard, Cajun Area Agency on Aging Alan M. Taylor, CPA We reported on the results of our audit a~d our discovery of a mater~al weakness in internal control, which is reported on page 27. 
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