
 

This report is intended for the information of the board of directors, management, and legislative auditor. However, this report is a matter of pubJic record and its distribution is not limited. 
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In planning and performing our audit of the financial statements of Evangeline Coml~unity Action, Inc. for the year ended January 31, 1997, we obtained a~ understanding of the internal control structure. With respect to the internal control structure, we obtained an tulderstanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in. order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the interna] control structure. Accordingly, we do not express such an opinioh, We noted c.ertain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Agency's ability to record, process, summarize, and repc>rt financial data consistent with the assertions of management in the financ3al statements. 
lndSvidual SeareGation of Accountin~ Functions Finding Due to the small number of en~loyees, the Agency did not have adequate segregation of functions within the accounting system. Recommendation Based on the size of the operation and the cost-benefit of additior~a] personnel, it may not be feasible to achieve complete segregation of duties. Response No response is considered necessar/ 
A material weakness is a reportable condition in which the design or operat ~ [~n of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the above reportable condition that we believe to be a materia] weakness. 
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Independent Auditor's Report on Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance with Government AuditinQ Standards 
Mr. Gervis LaFleur, Executive Director, and Members of the Board of Directors of Evangeline Community Action, Inc. 
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We have audited the financial statements of Evangeline Community Action, Inc (a nonprofit; organization) as of and for the year ended January 31, 1997, and have issued our ~:eport thereon dated June 30, &997. We conducted our audit in accordance with generally accepted audit r~ standards, Government Auditinq Standard~:, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Institutions Those standard~ and OMB Circular A-133 require that we plan and perform the audit to ob~ reasonable assurance about whether the financial statements are free of mater::aJ misstatement. The management of Evangeline Co~munity Action, Inc. is responsible ~, o] establishing and maintaining an internal control structure. In fulfilling th~; responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control st:ructure policies and procedures. The obj ectives of an internal control structure are to prov~ de management with reasonable, but not absolute, assurance that assets are safeguarde~ against loss from unauthorized use or disposition and, that transactions are executed in accordance with management's authorization and recorded properly t~ pernit the preparation of financial statements in accordance with generally accept e0 accounting prinf:iples. Because of inherent limitations in any internal cont~oi structure, errors or irregularities may uevertheless occur and not be detected Also, projection of any evaluation of the structure to future periods is subject tc the risk that procedures may become inadeq~/ate because of changes in conditions ot that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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L I H}'L~P Mig~.'ant Food Services Program Com~odi t i e s 

EVANGELINE COMMUNITY ACTION, INC Schedule of Grant Revenue Year Ended ~inuary 31, 1997 

Come,unity Services Block Grant Headstart 
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$ 109,387 11,622 i12,047 18,140 90,982 Is019,013 $1,361,191 



 

Community Head LIHEAP - Discretionary Services Start Energy Fixed Fund COmTK)dities B[ock Grant Program Assistance Assets Totats 



ASSETS CURRENT ASSETS Cash Due frc~ other goverr~enta[ units Total current assets 

Combining Statec~nt of F~nanciat Position January 31, 1997 

FIXED ASSETS AT COST - tess 8cc~[ated depreciation of $207,077 TOTAL ASSETS LIABILITIES AND NET ASSETS LIABILITIES: Accounts payable Accruecl t ~abilities Due to other governmental unit~; Total liabilities NET ASSETS (DEFICIT), unrestrictc~ TOTAL LIABILITIES AND NET ASSETS 

3.3 

Food Payroll Migrant Services Payroll Tax Pro~ Program 
$ 109 ~ 109 
$ 109 
$ - 
. 109 $ 109 ~~~~~~ 

$ 1,815 I~815 
$ 1,815 
$ - 5,137 5~137 (3,322) $ 1,815 =~~~~~~ 

$2,033 
$2,033 ~~~~~~ 
$ - 
$2,033 ==~=== 

$ 5 22,697 22J02 
$22,702 ======= 
$15,704 15~704 6,998 $22,702 ~~~~~~~ 



INDIVIDUAL PROGRAMS/FUNDS 
Migrant Program - To account for federal grant funds passed through the Louisi~na Department of Education to be used for programs and activities to benefit the children of migrant families in the area. 
Food Services Program and Day Care Program - To account for receipt and expenditure of federal grant funds passed through the Louisiana Department o~ Education for meals for needy children at Head Start locations and in private homes. 
Commodities - To acco~it for the receipt and expenditure of federal grant funds and commodities passed thro~gh the Louisiana Department of Agricult~ire and Forestry to be used to distribute donated food commodities to needy households. 
Co~nunity Service Block Grant - To account for the receipt and subsequent use o[ federal grant funds passed through the Louisiana Department of Labor to be used for administrative and other budgeted purposely. 
Head Start Program - To account for the receipt and expenditure of funds received from the U.S. Department of Health & Human Services for Head Sta~[, which provides educational, psychological, nutritional, medic~], dental and social services to needy pre-school children in the area. 
LIHEAP-Energy Assistance - TO account for the receipt and subsequent use of fedelal grant funds passed through the Louisiana Department of Health & Human Resources to be used for the payment of home energy bills Ion qualifying residents of the area. 
Payroll Tax Fund - To account for the disbursement of state withholding taxe~ unemployment taxes, and special assessment taxes. 
Discretionary Fund - To account for funds received from the Department of Labor ~i~c] subsequent disbursements used for miscellaneous discretiona~ y purposes. 
Fixed Assets Fund, - To account for the fixed assets of the corporation and depreciation provided on those assets. Payroll Fund - The clearing account which is used for the disbursement of all payroll checks for all programs. 
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F]~%~NCIAL STATEmeNTS OF INDIVIDUAL PROGRAMS 
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(3) Retirement 

EVANGELINE COMMI~NITY ACTION, INC Notes to Financial Statements (Continued) 

All employees of Evangeline Community Action, Inc. participate in the Social Security System. The Corporation and its employees contribute a percentage of each employee's salary to the System (7.65% contributed by the Corporation, 7.65% by the employee) . Retirement amounts are paid to t he Social Security System which is responsible for administration and disburs~nc! benefits. The Corporation has no further liability for future deficits in t he system. Employees of the Evangeline Community Action Agency, Inc. have the opt~or of participating in a defined contribution retirement, plan. The Agency'~ contributions are equal to 3% of the annual salary of participating employees. During the year ended January 31, 195)7, the Agency's contribution to the p]ar totaled $9,403. 
4) Pendinq Lit iqat ion There is no pending litigation against the Evangeline Community Act~or Agency at January 31, 1997. 

rs of the Board Of Directors Members of the Board of Directors of Evangeline Community Action, I1~c. receive, no compensation and are reimbursed only for any expenses incur~e0 relating to the Agency' s business, which must have appropriate support5 no documentation. 
6) Contributed Facilities Services L_~an_d Materials Contributed facilities represent the estimated fair rental value of office and storage space. The total contribution for the year amounteci to $41,202. Contributed services represent volunteer teachers, doctors, and attorneys in which the value of the service creates or enhances nonfinanc~al assets or the service is specialized and would otherwise be purchased if rlo~ provided by donation. Contributed services are reflected in the financ]al statements at the fair value of the services received which amountecl tc~ $294,484 for the year ended January 31, 1997. 
(7) Grant Revenue The Agency's major source of revenue is grants from federal and state governmental entities. The use of these funds is restricted to the purpose set forth in the individual grant agreements. 
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EVANGELINE COMMUNITY ACTION, INC Notes to Financial Statements (Continued 

Vacation and sick leave are recorded as expenditures of the period in which paid. Sick leave is accumulated at; 1 1/2 day's pay per month but is not payable upon termination or resignation. Annual leave accumulates at the rate of I 1/2 days per month after the first three months. Upon termination or resignation, a maximum of nine days can be paid to the employee. Also, only nine days can be carried over from year to year. Any liability Evangeline Community Action, Inc. might ]lave in this regard at January 31, 1997, is considered immaterial; therefore, no liability has been recorded in the accounts. F. Total Columns 

G 
Total columns are presented to facilitate financial analysis. Data in these columns do not present financial position, results of operations and changes in net assets in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
The Agency qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code and, therefore, no provision for federal income taxes is made in the accompanying financial statements. 2) Due From Governmental Unit Amounts due from governmental units consisted of the following at Janua*>, 31, 1997: Grant funds due from Louisiana Department of Education for Food Services Program Grant funds due from U.S. Department of Health and Human Services for Headstart Program 

$22,697 
$84,746 
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EVANGELINE COMMUNITy ACTION, INC Notes to Financial Statements 
count:in~ Poll A. Nature of Activities Evangeline Community Action, Inc. is a non-profit organization which was organized on February 25, 1965, and which shall continue in existence for a period of 99 years from that date unless dissolved earlier. It receives grants from federal and state governments to conduct various community service programs, and its primary purpose is to better the conditions under which people in the Evangeline Parish area live. B. Basis of Accountina Financial of the American Industry Audit statement presentation follows the recommendations Institute of Certified Public Accountants in its Guide, Audits of Voluntarv Health and Wel Orqanizations. The acco~)anying financial statements are presented on the accrual basis of accounting in accordance with generally accepted accounting principles. C. Fixed Assets and Denreciatior Fixed assets are recorded at cost Depreciation of fixed assets is calculated on the straight- line basis over an estimated useful life of five years. The Agency follows the practice of capitalizing all expenditures for equipment and fixtures in accordance with each programs grant guidelines. The cost of such assets at J~nuary 31, 1997, is as follows: Furniture, fixture and ec~ipment Automobiles Less : Accumulated deprec!iation 

D. Budqets 

$ 204,121 172 584 376,705 (252,727 $ 123,978 
Evangeline Community Action, Inc. does not adopt budgets on a fiscal year basis. Each grant program's budget is based on its individual program year end and is approved by the cognizant audit agency at the inception of the program. Budgetary amendments must generally be approved by the cognizant audit agency as well, 



EVANGELINE COMMUNITY ACTION, INC Statement of For the Year Ended 
CASH FLOWS USED FOR OPERATING ACTIVITIES Change in net assets 

Cash Flows January 31, 1997 

Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation Increase in grant receivable Increase in accou/lts payable Decrease in accrued liabilities Net cash provided by operatirLg activities 
CASH FLOWS FROM INVESTING ACTIVITIES Purchase of equipment Net cash used by investing activities Net decrease in cash and cash equivalents CASH, January 31, 1996 CAS~[, January 31, 1997 

The accompanying notes are an integral part of this statement 

$(32,140 
45,650 (46,904 46,356 (7,633 5,333 
(34,980 (34,980 (29,649 38,657 $ 8,0o8 ===== 



 



EVANGELINE COMMI~ITY ACTION. INC Statement of Activity For the Year Ended January 31, 1997 

SUPPORT Government grants Donated services and facilities Miscellaneous income Total support EXPENSES Program services: LIHEAP Migrant Food services Commodities Community Services Block Grant Headstart Total expenses Change in net assets OTHER CHANGES IN NET ASSETS Additions to fixed assets M~scellaneous Total other changes in net assets 

Unrestricted Fixed Operations Assets Total 
$I,361,191 335,686 1,328 1,698,205 
109,624 11,298 134,865 17,684 90,484 1,320,178 1,684,133 

63 
344 45,243 ___445,650 

$1,361,193 335,686 1 328 1,698,20~i 
109,624 11,363 134,865 17,684 90,828 1,365,421~ 1,729,783 14,072 (45,650 (31,578 

(34,980 (562 (35,542 34.980 (562 34,980 (562 NET UNRESTRICTED ASSETS, beginning 15,369 134,648 150 017 NET UNRESTRICTED ASSETS, ending $ (6,101) $123,978 ========== ======== 

The accompanying notes are an integral part of this statement 

$ i17,877 



EVANGELINE COMMUNITY ACTION, INC Statement of Financial Position January 31, 1997 
ASSETS CUP~ENT ASSETS Cash Due from governmental units Total current assets FIXED ASSETS AT COST - less accumulated depreciation of $252,727 TOTAL ASSETS 

LIABILITIES AND NET ASSETS LIabILITIES Current liabilities: Accounts payable Accrued liabilities Due to governmental units Total current liabilities NET ASSETS Unrestricted net assets: Operations Fixed assets Total unrestricted net assets TOTAL LIABILITIES AND NET ASSETS 

The accompanying notes are an integral part of this statement 

$ 9,008 84,746 93.754 
123,978 $217,732 

$ 82,375 5,272 12,208 99,855 
(6,103 123,978 117.877 $217,732 





information has been subjected t the basic financial statements material respects in relation to 

Ville Platte, Louisiana June 30, 1997 
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Independent Auditor's Report 

Mr. Gervis LaFleur, Executive Director, and Mermbers of the Board of Directors EvazLgeline Community Action, Inc. 
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We have audited the accompanying statement of financial position of the Evangeline Community Action, Inc. (a nonprofit organization) as of January 31, 1997, and the related statements of activitieE;, functional expenses, and cash flows f:,~ the year then ended. These financial statements are the responsibility of the management of Evangeline Community Action, Inc. Our responsibility is to expre~:~ an opinion on these financial statement~= based on our audit. We conducted our audit in accordance with generally accepted auditing standards, ~overnm__en__t Auditinq Standards, issued by the Comptroller United States, and the provisions of Office of Management and Budget General of the (OMB) Circu] ar A-I-%3, Audits of Institutions of Hiqher Education and Other Nonprofit InstitutiofJ[;. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements ere free of material misstatement. An audit includes examining, on a test basis, eviderJce supporting the amounts and disclosures in the financial statements. An audit a]~:G includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation, we believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, :I; all material respects, the financial position of the Evangeline Community Actic~, Inc., as of January 31, 1997, and the changes in its net assets and its cash f]ows for the year then ended in conformity with generally accepted accounting princip]Et. In accordance with Government Auditinq Standards, we have also dated June 30, 1997, on our consideration of Evangeline Community internal control str~cture and a report dated J~ne 3D~ 1997, on its laws and regulations. 
issued a report Action Agenc)"c compliance with 

Our audit was conducted for the purpose of forming an opinion on the be.'.~< financial statements of Evangeline Community Action, Inc. taken as a whole. The accompanying information on pages 13-15 is presented for purposes of additio;~a] ana:Lysis and is not a required part of the basic financial statements. Stlch 
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Independent Auditor's Report on Internal Control Structure Used in Administerin9 Federal Awards 

Mr. Gervis LaFleur, Executive Director, and Members of the Board of Directors of Evangeline Community Action, Inc. 
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We have. audited the financial statements of Evangeline C!ommunity Action, Izlc (a nonprofit organization) as of and for the year ended January 31, 1997, and hay6 issued our report thereon dated June 30, 1997. We have also audited the Agency' _~: compliance with requirements applicable to major federal award programs and h~,ve issued our report thereon dated June 30, 1997. We conducted our audits in accordance with generally accepted audit~no standards, Governmen_~t Auditing Standards, issued by United States, and Office of Management arid Budget the Comptroller General of the OMB) Circular A-133, Audits of utions of Hiqher Education and Oth~r Nonprofit I Those standards and OMB Circular A-133 require that: we plan and perform the audit to obt~i~ reasonable assurance about whether the financial statements are free of matel-ia~ misstatement and about whether the Agency complied with laws and regulatioL~;, noncompliance with which would be material to a major federal award program. In planning and performing our audits for the year ended January 31, 1997, we considered Evangeline Community Action Agency's internal control structure in orc~e~ to determine our auditing procedures for the purpose of expressing our opinions on the financial statements and on its compliance with requirements applicable to majcn programs and to report on the internal control structure in accordance with C M}~ Circular A- 133 . This report addresses our consideration of internal cont~ ~>i structure policies and procedures applicable to federal award programs. policies and procedures relevant to separate report dated June 30, 1997. 
relevant to compliance with requirement S We have addressed internal control structure our audit of the financial statements in a 

The management of Evangeline Community Action, Inc. is responsible f:,r establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and ~elated costs of internal control structure policies arld procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the 
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preparation of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance w~th applicable laws and regulations. Becau~e of inherent limitations in any inter~a] control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the dessgn and operation of policies and procedures may deteriorate. For the. purpose of this report, we have classified the significant interzla] control structure policies and procedures used in administering federal award procframs in the following categories: AC count in~ Controls Receipts/revenues Purchases/disbursements General ledger Governmental Financial Assistance Proarams General Requirements Political activity Davis-Bacon Act Civil rights Cash management Federal financial reports Drug-free Workplace Act Allowable costs/cost principles Administrative requirements 

fic Reauiremen Types of services allowed or unallowed Eligibility Matching, level of effort and/or earmarking requirements Federal financial reports Claims for advances and reimbursements Amounts claimed or used for matching Special tests and provisions For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended January 3], ]997, Evangeline Community Action, Inc expended 91 percent of its total federal awards under major federal award programs We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and ]procedures that we considered relevant to preventing or detecting material non- compliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Agency's major federal award programs, which are identified in the accompanying ~;chedule of Federal Awards. Our procedsres were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such i~n opinion. We noted a matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the 
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American Institute of Certified matters coming to our attention or operation of the internal adversely affect the Agency's accordance with applicable laws 
Public Accountants. Reportable conditions involve relatinc[ to significant deficiencies in the desig,l control structure that, in our judgment, eou]d ability to administer federal award programs in and regulations, 

Individual Seureaation of Accountina Functions Finding Due to the small number of employees, the Agency did not have adequate segregation of functions within the accounting system. Recommendation Based on the size of the operation personnel, it may not be feasible to achieve Response No response is considered necessary 
and the cost-benefit of additional complete segrec~ation of duties. 

A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure policies and procedules used in administering federal awards would not necessarily d~sclose all matters in the internal control s~ructure that might be reportable conditions and, accordingly, would no~ necessarily disclose all repo]Ttable conditions that are also considered to be material weaknesses as defined above. However, we noted the above reportab3 e condition that we believe to be a material weakness. This report is intended for the information of the board of directors and management. However, this report is a matter of public record and its distribution is not limited. 

Vil]e Platte, Louisiana June 30. 1997 

Kolder, Champagne, Slaven & Rainey, LLC 
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Independent: Auditor's Report on Compliance Based on an Audit of Financial Statements Performed in Accordance with Government Auditina Standards 
Mr. Gervis LaFleur, Executive Director, and Members of the Board of Directors of Evangeline Community Action, Inc. 
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We have audited the financial statements of Evangeline Community Action, Zr~c. (a nonprofit organization) as of and for the year ended January 31, 1997, and have issued our report thereon dated June 30, 1997. We conducted our audit in accordance with generally accepted auditincj standards, Government; Auditinq Standards issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget (OMB) Circular A-133, Audits of Institutions of Hiqher E:ducation and other NonDrofit Institutions. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free ,:if material misstatement. Compliance witb laws, regulations, contracts, and grants appl icab~ e t c: Evangeline Community Action, Inc. is the responsibility of Evangeline Communit}, Act:Lon, Inc. 's management. AS part of obtaining reasonable assurance about whethel the financial statements are free of material misstatement, we performed tests of Evangeline Commu~nity Action Agency's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overal~ compliance with .~uc'h provisions. Accordingly, we do not expzess such an opinion. The results of our tests disclosed no instances of noncompliance that are. required to be reported under Government Auditinq Standards. This report is intended for the information of the board of directors and management. However, this report is a matter of public record, and its distributi:)~ is not limited. 

Vil]e Platte, Louisiana June 30, 1997 
Kolder, Champagne, Slaven & Rainey, LLC 
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Independent Auditor's Report on Compliance with the General Requirements Applicable to Federal Award Programs 
Mr. Gervis LaFleur, Executive Director, and Members of the Board of Directors o:[ Evangeline Community Action, Inc, 

Laf~e LA 705~ Lafay~.~ LA 7~508 
~' o 5ow 250 113 East Sr~ge Strut Breaux ~rldg6 LA 70f)17 Phone (31 B) 332 4O20 F~ (31B~ 332 2887 4OB w Cc~o~ si,~ Ville Pl=,, LA 70~ F~ (318~ 353 30ag 

We have audited the financial statements of Evangeline Community Action, I~ic. (a nonprofit Organization) as of and for the year ended January 31, 1997, and h~av6, issued our xeport thereon dated June 30, 1997. We have applied procedures to test Evangeline Community Action Agency's: compliance with the following requirements applicable to its federal award programs, which are identified in ~he accompanying Schedule of Federal Financial Assistance, for the year ended January 31, 1997: Genera] Reeuirements Political activity Davis-Bacon Act Civil rights Cash management Federal financial reports Drug-Free WoTkplace Act Allowable costs/cost principles Administrative requirements Our procedures were limited to the applicable procedures described in the office of Management and Budget's "Compliance Supplement for Audits of Institutlon~ of Higher Learning and other Nonprofit Institutions." Our procedures were substantially less in scope than an audit, the objective of which is the expressie;~ of an opinion on Evangeline Community Action Agency's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respecZ to items not tested, nothing came to o<n attention that cansed us to believe that Evangeline Community Action, Inc. had not: compiled, in all material respects, with those requirements. Also, the results ol our procedures did not disclose any immaterial instances of noncompliance with those requirements. 
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This report is intended for the information of the board of directors and management. However, this report is a matter of public record and its distribution is not limited. 

Ville Platte!, Louisiana June 30, 1997 

Kolder, Champagne, Slaven & Ra~ney, LLC 
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Independent Auditor's Report on Compliance with Specific Requirements Applicable to Major Federal Award Programs 

Mr. Gervis LaFleur, I;xecutive Director, and Members of the Board of Directors of Evangeline CommLnqity Action, Inc. 
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We have audited the financial statements of Evangeline Community Action, Inc (a ~.onprofit organization) as of and for the year ended January 31, 1997, and have issued our report thereon dated June 30, 1997. We have also audited Evangeline Community Action Agency's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests and provision!~, claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal award programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended January 3], 1997. The management of Evangeline Community Action, ]n~z. is responsible for the Agency's CO~)]iance with those requirements. O.n responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards, Government Audit~,nq Standards, issued by the Compt~ollex General of the United Ztat~s, the Office of Management and Budget (OMB} Circular A-133, Audits of Institvt~!nsof Hiqher Education and Other Nonpr_q~_~ ]~stitutions. Those standards and OMB Circular A-133 require that we plan a]*4 perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to in the second paragraph occurred. An audit includes examining, on a test bas~s, evidence about the Agency's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to in the second paragraph. 
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In our opinion, Evangeline Community Action, Inc. complied, in all materla] respects, with the specific requirements referred to in the second paragraph that are applicable to each of its major federal award programs for the year ended January 31, 1997. This report is intended for the information of the board of directors and management. However, this report is a matter of public record and its dlstributJon is not limited. 

vil~Le Platte, Louisiana June 30, 1997 

Kolder, Champagne, Slaven & Rainey, LLC 
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Independent Auditor's Report on Compliance with Specific Requirements Applicable to Nonmajor Federal Award Program Transactions 

Mr. Gervis LaFleur, Executive Director, and Mendoers of the Board of Directors oi! Evangeline Community Action, Inc. 

Lalayene LA 705~ 234 Rue B.a~.9=,d Lafaye~e ~A 7~ Phone (318) 232 4141 Fax (318J 232 113 Easl Br,,)ge St re~ Breaux Bridge _A 70%1 ? Phone (318) 332 4Q~ Fax (318) 332 28#37 4O8 W Co~,~, bt,eet Vdle Platte LA 70'=*56 Phone (318) 363 2 '92 Fax (318~ 363 ~49 

We have audited the financial statements of Evangeline Community Action, IT;c. (a nonprofit organization) as of and for the year ended January 31, 1997, and have issued our report thereon dated JunE! 30, 1997. In connection with our audit of the financial statements of Evangel i ne Community Action, Inc. and with our consideration of the Agency's internal contlol structure used to administer federal award programs, as required by Office of Man&gement and Budget (OMB) Circular A-133 ts of Institutions of Education and Other Nonprofit Institutions we selected certain transactJcr~~ applicable to certain nonmajor federal award programs for the year ended 0anuary 33, 199~. AS required by OMB Circular A-133, we have performed auditing procedures to test compliance with the requirements governing types of services allowed :>~ unallowed. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Agency's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed r:o material instances of noncompliance with the requirements listed in the precedJ:~g paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Evangeline Community Action, Inc. had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. This report: is intended for the information of the board of directors and management. However, this report is a matter of public record and its distributi<::ll is not limited. 

ville Platte, Louisiana June 30, 199'7 
Kolder, Champagne, Slaven & Rainey, LLC 
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Independent Auditor's Report on Schedule of Federal Awards 

Mr. Gervis LaFleur, Executive Director, and Members of the Board of Directors of Evangeline Community Action, Inc. 
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We have audited the financial state~lents of Evangeline Community Action, Inc (a nonprofit: organization) as of and for the year ended January 31, 1997, and h4v(, issued our report thereon dated June 30, 1997. These financial statements are ::he responsibility of the management of Evangeline Community Action, Inc. <:)u~ responsibility is to express an opinion on these basic financial statements based on our audit;. We conducted our audit in accordance with generally accepted audit.2nc standards, Govern~men___t Auditinq Stan___dards, issued by the Comptroller United states, and the provisions of Office of Management and Budget General Of th{ (OMB) Circu2 a~ A-133, AUdits of Institutions of Ri~her Education and other Nonprofit Institutiolls. Those standards and OV~B Circular A-133 require that we plan and perform the au(iit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, ev/de1~c( supporting the amounts and disclosures ~n the financial statements. An audit a3s< includes assessing the accounting principles used and significant estimates made b'> management, as well as evaluating the overall financial statement presentation, h~e believe that our aud:it provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the ha[&~ financial statements of Evangeline Community Action, Inc. taken as a whole, qhe accompanying Schedule of Federal Financial Assistance is presented for purposes (>f additional analysis and is not a required part of the basic financial statement.~;. The information in that schedule has been subjected to the auditing procedule~; applied in the audit of the basic financial statements and, in our opinion, = ~; fairly presented in all material respects in relation to the basic financi a~ statements taken as a whole. 

Ville Platte, Louisiana June 30, 1997 

Kolder, Champagne, Slaven & Rainey, LZ~C 
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EVANGELINE COMMUNITY ACTION. INC Schedule of Federal Financial Assistance Year Ended January 31, 1997 
Federal Grantor/Pass Through Grantor/Prouram Title U.S. Department of Aariculture Passed through State Dept. of Agriculture and Forestry - Commodities Passed through State Dept. of Education, Nutrition Food Service Total Department of Agriculture U.S. Department of Education Passed through State Dept. of Education, Migrant U.S. Department of Health and HnmRn Services Direct Program Headstart* Passed through State Dept. of Employment and Training Community Services Block Grant Passed through State Dept. of Social Services - LIHEAP Total Department of Health and Human Services TOTAL FEDERAL ASSISTANCE 

*Represents major program 
30 

Federal CFDA Number Expenditures 
10.550 $ 17,684 
10.558 134 865 

152 549 
11,298 

13.600 1,019,472 
13.793 90,484 
13.789 109 624 

1,219,580 $1,383,427 =~~~= = 



Findinq 

EVANGELINE COMM~NITY ACTION, INC Schedule of Resolution of Prior Year Findings Year Ended January 31, 1997 

In prior years, several of the other funds using federal grant monies type of transactions. programs within the Agency loaned monies to ~ The federal grant agreements prohibit these 

All interfund loans have been forgiven by the appropriate grantors 

3~ 


