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FLd~niO Aocoufllonls Business Adoisofs 
INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Jr., Co-Chair Legislative Budgetary Control Council State of Louisiana Baton Rouge, Louisiana We have audited the accompanying financial statements of the Legislative Fiscal Office, State of Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. These financial statements are the responsibility of the Legislative Fiscal Office's management. Our responsibility is to express an opinion on these financial statements based on our audit. Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosz~res about Year 2000 Issues, requires disclosure of cerlain matters regarding the year 2000 issue. The Legislative Fiscal Office, State of Louisiana has included such disclosures in Note 8. Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the Legislative Fiscal Office, Stale of Louisiana's disclosures with respect to the year 2000 issue made in Note 8. Further, we do not provide assurance that the Legislative Fiscal Office, State of Louisiana is or will be year 2000 ready, that the Legislative Fiscal Office, State of lx~uisiana's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the Legislative Fiscal Office, State of Louisiana does business will be year 2000 ready. As discussed in Note 1, the financial statements of the Legislative Fiscal Office, State of Louisiana, are intended to present the financial position and results of operations of only thai portion of the financial reporting entity of the State of Louisiana. 
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in our opinion, except for the effects of such adjustments, if any, as might have been detennincd to be necessary had we been able to examine evidence regarding Year 2000 disclosures, the financial statements referred to above present fairly, in all material respects, the financial position of the Legislative Fiscal Office, Stale of Louisiana, as of June 30, 1999, and the results of its operations for the year then ended in confonnity with generally accepted accounting principles. ]n accordance with Government Auditing Standards, we have also issued a report dated September 27, 1999 on our consideration of the Legislative Fiscal Office, State of Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws and regulations. PROVOST, SALTER, HARPER &~ ALFORD, L.L.C 
September 27, 1999 



LEGISLATIVE FISCAL OFFICE Slatemenl A 
Combined Balance Sheet - Fund Type and Account Groups 
ASSETS AND OTHER DEBIT 

Governmental Fund Type General 
Account Groups General General Fixed Assets Long-Term Obligation 

June 30, 1999 
Totals (Memorandum Only) Assets Cash in bank $ Unwarranted appropriation Furniture, fixtures and equipment Other debit Amount to be provided for 

5,266 1,482 $ $ 
215,206 

$ 5,266 1,482 215,206 
compensated absences 108,758 108,758 

Fund Equity and Other Credit Investment in general fixed assets Fund balance Total fund equity and other credit 
215,206 215,206 
215.206 215.206 

Total Liabilities, Fund Equity and Other Credit $ 6,748 $ 215,206 $ 108,758 $ 330,712 

See Notes lo Financial Statemenls. 2 



LEGISLATIVE FISCAL OFFICE Statement B 
Statement of Revenues, Expenditures and Changes in Fund Balance Governmental Fund Type - General Fund Year Ended June 30, 1999 
Revenues Stale appropriations 
Expenditures Personal services Travel Operaling services Supplies Capital oullay 
Total expenditures 
Deficiency of Revenues Over Expenditures 
Other Financing Use Interagency transfers in Transfer to Stale Treasury, general fund 
Excess of Revenues Over Expenditures And Other Financing Use 
Fund Balance Beginning 
Ending 

See Notes to Financial Statements 

$ 1,329,724 

$ 

1,253,802 20,166 49,931 7,248 57,800 
1,388,947 (59,223) 
65,791 (6,568) 



LEGISLATIVE FISCAL OFFICE Statement C 
Statement of Revenues, Expenditures and Year Ended June 30, 1999 Changes in Fund Balance Budget (Legal Basis) and Actual- General Fund 

Budget Actual 
Variance Favorable (Unfavorable) Revenues Stale appropriations 

Expenditures Personal services Travel Operating services Supplies Capital outlay 
Total expenditures 

$1,329,724 $ 1,329,724 $ 

Deficiency of Revenues Over Expenditures (65,791) (59,223) 6,568 Other Financing Use Interagency transfers in Transfer to State Treasury, general fund 
Excess of Revenues Over Expenditures and Other Financing Use 
Fund Balance Beginning 
Ending 

See Notes to Financial Statements 4 

65,791 65,791 (6,568) (6,568) 

$ $ $ 



LEGISLATIVE FISCAL OFFICE Notes to Financial Statements 1. Summary of Significant Accounting Policies June 30, 1999 
The Legislative Fiscal Office, created by Title 24, Chapters 601 through 605 of the Louisiana Revised Statutes provides research and technical assistance concerning fiscal matters for the Legislative branch of government. Governmental accounting principles and practices arc promulgated and established by the Governmental Accounting Standards Board (GASB). The GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements have been prepared in accordance with such pronouncements. Financial Reporting Entitp,. Application of Section 2100 of the GASB Codification defines the governmental reporting entity (in relation to the Legislative Fiscal Office) to be the State of Louisiana. The accompanying financial statements of the Legislative Fiscal office contaiu sub- account information of the General Ftmd and account groups of the State of Louisiana. Annually, the State of Louisiana issues financial statements, which include the activity contained in the accompanying financial statements. 
Fund Accountings. The Legislative Fiscal Office uses fund accounting (separate sets of self balancing accounts) to reflect the sources and uses of available resources and the budgetary restrictions placed on those funds by the Louisiana Legislature. The fund and account groups presented in the accompanying financial statements, and as described below, comprise the General Fund and account groups of the Legislative Fiscal Office. 
Governmental Fund Tvt~e General Fund. The General Fund is used to account for all of the Legislative Fiscal Office's general activities, including the acquisition of general fixed assets and the servicing of general long term debt. It-is used to account for all activities of the Fiscal Office. Account Groul2& The account groups are a reporting device designed to provide accountability for certain long-term assets and liabilities that are not recorded in the funds because they do not directly affect net expendable, available financial resources. Basis of Accounting. Basis of accounting refers to when revenues and expenditures arc recognized and reported in the financial statements. Basis of accounting relates to the timing of thc measurements made, regardless of the measurement focus applied. 



LEGISLATIVE FISCAL OFFICE Notes to Financial Statements, Continued dune 30, 1999 Revemws. The governmental fund is accounted for using the modified accrual basis of accounting. The revenues are recognized when they become measurable and available. Tile revenues susceptible to accrual are state appropriations. Expenditures. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 
Fixed..__Assets. The accompanying statements reflect furniture, fixtures and equipment used by the Legislative Fiscal Office and funded by the legislative appropriation, in daily operations. Those assets are recorded at cost in the General Fixed Asset Account Group. Fixed assets are nol depreciated. The accompanying statements do not include the value of land and buildings provided without cost to the Legislative Fiscal Office by the State of Louisiana. Those assets are recorded with the annual financial statements of the State of Louisiana. Budgetar~ Practices. The Legislative Fiscal Office is required to submit to the Legislative Budgetary Control Council an es'tima'te of the financial requiremems for lbc ensuing flsea~ year. The General Fund appropriation is enacted into law by the Legislature and sent to the Governor for his signature. The Legislative Fiscal Office is authorized to transfer budget amounts bctween accounts in the General Fund. Revisions which alter total appropriations must be approved by the Legislature. The level of budgetary responsibility is by total appropriation. All annual appropriations lapse at fiscal year end and require that all unexpended funds musl be returned to the State General Fund. Leave Benefits. Accumulated unpaid mmual, sick and compensatory leave are reported in the General Long-Term Obligation Account Group within the accompanying financial statements. The Office's employees accrue unlimited amounts of annual and sick leave at varying rates as established by the Office's personnel manual. Upon resignation or retirement, unused annual leave of up to 300 hours is paid to employees at the employee's current rate of pay. Upon retirement, ammal leave in excess of 300 hours and unused sick leave are credited as earned service in computing retirement benefits. 
Furthermore, employees earn compensatory leave for hours worked in excess of 40 hours per work week. The compensatory leave may be used similarly to annual or sick leave. At June 30, 1999, the combined tolal of mmual leave and compensatory leave of up lo 30I) hours, for which employees could be paid upon resignation or retirement, computed in accordance with the Codification of Governmental Accounting and Financial Reporting Standards Section C60.105, total $108,758. 



LEGISLATIVE FISCAL OFFICE Notes to Financial Statements, Continued June 30, 1999 The following are the changes in compensated absences (and general long term obligatiou) during the year. 
Balance, July l, 1998 Net Change Balance, June 30, 1999 $ 91,236 $ 17,522 $ 108.758 Total Column on Balance Sheet. The total column on the balance sheet overview is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 

2. Retirement System 
Plan Description. Substantially, all employees ofthc Legislative Fiscal Office participate in the Louisiana State Employees Retirement System (LASERS), a cost sharing, multiple-employer defined benefit pension plan administered by a separate Board of Trustees. LASERS provides retirement, disability and survivor benefits to participating, eligible employees. Benefits arc established and amended by state statute. Benefits are guaranteed by the Stale of Louisiana under provisions of the Louisiana Constitution of 1974. LASERS issues a publicly available financial report that includes financial statements and required supplementary information. The report may be obtained by writing to Louisiana State Employees" Retirement System, Post Office Box 44213, Baton Rouge, Louisiana, 70804-4213, or by calling (225) 922-0600. Funding Policl,. Plan members of the Legislative Fiscal Office are required by state statute to contribute 7%% of their annual covered salary and the Fiscal Office (as their employer) is required to contribule at an actuarially determined rate. The current employer rate is 12.4% of annual covered payroll. The contribution requirements of plan members and the employer are established by, and amended by state law. As required by state law, the employer contributions arc detemfined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The employer contributions is funded by the State of Louisiana through the annual legislative appropriation. The Fiscal Office's employer contributions to LASERS for the years ending June 30, which were equal to the required contributions for each year, were as follows. June30 1999 1998 1997 $ 131,694 124,331 113,992 



LEGISLATIVE FISCAL OFFICE Notes to Financial Statements, Continued 3. Furniture, Fixtures and Equipment June 30, 1999 
At June 30, 1999, the Legislative Fiscal Office had an inventory totaling $215,206 of furniture, fixlures and equipment or movable property. The following summarizes transactions during the year. Balance Balance July 1. 1998 Additions Deletions June 30, 1999 Furniture, fixtures and equipment $ 188,939 $ 40,979 $ 14,712 $ 215,206 
4. Cash In Bank Under State law, the Legislative Fiscal Office may deposit funds in an approved bank located in lhc stale. These public deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus lhe federal deposit insurance must at all times equal the amount on deposit with the fiscal agenl bank. The bank deposits at June 30, 1999 are as follows. Carrying Balance Bank Balance FDIC Insurance ('ash in bank 
5. Litigation, Claims and Similar Contingencies 

$ 5,266 $ 63,956 $ 100,000 
Losses arising from litigation, claims and similar contingencies are considered stale liabilities and are paid by special appropriations made by the Louisiana Legislature. Any applicable litigation, claims and similar contingencies are not recognized in the accompanying financial slalcmenls. 
Deferred Compensation Plan The state offers its employees a deferred compensation plan created in accordance with lntemal Revenue Code ~ 457, The plan, available to all state employees, permits them to defer a porlion of their salary until future years. The deferred compensation is not available to employees until lenninafion, retirement, death, or unforeseeable emergency. 11 is the opinion of legal counsel that the state has no liability for losses under the plan bul does have the duly of due care that would be required of an ordinary, prudcnl investor, holding these assels in a fiduciary capacity. Amounts relating to the Louisiana Public Employees Deferred Plan, which would include participation by certain employees of the Legislative Fiscal Office, Stale of Louisiana, are included within the financial statements of the Stale of Louisiana. 



LEGISLATIVE FISCAL OFFICE Notes to Financial Statements, Continued 7. Other Costs June 30, 1999 
The State of Louisiana, through other appropriations, provides office space, utilities and janitorial services for the office facilities, all of which are not included in the accompanying financial statements. 
8. Year 2000 Issue The year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect computer operations as early as fiscal year 1999. The Legislative Fiscal Office's computer operations will not be affected by the year 2000 issue. This office operates under an Apple system with Macintosh computers. Since their introduction in 1984, Macintosh computers have had the ability to make the transition to the year 2000. The Macintosh operating system and Macintosh applications can handle internally generated dates correctly to the year 29,940. 
The Legislative Fiscal Office has completed an inventory of critical computer systems and other electronic equipment that may be affected by the year 2000 issue and that arc necessary to conducting the office's operations. These computer systems have been assessed, remediatcd, and tested and validated. 
Because of the unprecedented nature of the year 2000 issue, its effects and success of related rcmediation efforts will not be fully determinable until the year 2000 and thereafter. 9. lnlerageney Transfers 
lnteragency transfers consist of funds received from the Legislative Budgetary Control Counci 



 
] )l'li|?ti~,~t I CelliIi~d I1[11 I1~}1~ tlMi,p, r'~ c,, hhhc ~ , ~~1111!/I.~, Y' Aeeotlnlaflts Ilillll(i(." ) , qll;,;.! Business /|1111111 tl,l' iI Advisors INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITll GO VERNMENT AUDITING STANDARDS 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Jr., Co-Chair Legislative Budgetary Control Council, State of Louisiana Baton Rouge, Louisiana 
We have audited the financial statements of the Legislative Fiscal Office, State of Louisiana, as of and for the year ended June 30, 1999, and have issued our report thereon dated September 27, 1999, which was qualified because insufficient audit evidence exists to support the Legislative Fiscal Office, State of Louisiana's disclosures with respect to the Year 2000 Issue. Except as discussed in the preceding sentence, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditblg Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Legislative Fiscal Office, State of Louisiana's financial statements are free of material misstatement, we perfornled tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the detenuination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In tern al Control Over Fin an cial Reoortin In planning and performing our audit, we considered the Legislative Fiscal Office, State of Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration ofthe internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal 10 1~5511Ufliled Plaza ~l~d, Suile 600, Balorl flouge, Louisiana 70809, Pflene: 1225) 924.1772 / ~acsimJle: ~22,~) 927 9075 



control components does not reduce to a relatively low level the risk thai misstatements in amounts that would be material in relation to the finmlcial statements being audited may occur and not be detected within a timely period by employees in the normal course of perforating their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management, the Legislative Auditor and thc Legislative Budgetary Control Council and is not intended to be and should not be used by anyone other than these specified parties. PROVOST, SALTER, HARPER &~5 ALFORD, L.L.C 
September 27, 1999 



LEGISLATIVE FISCAL OFFICE Independent Auditor's Comments on Resolution Year Ended June 30, 1999 Of Prior Audit Findings There were no prior year audit findings for which the Legislative Fiscal Office has not implemented the corrective action recommended. 
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