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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAl, STATEMENTS 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Senate, State of Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. These financial statements are the responsibility of the Senate's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires disclosure of certain matters regarding the year 2000 issue. The Senate, State of Louisiana has included such disclosures in Note 11. Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the Senate, State of Louisiana's disclosures with respect to the year 2000 issue made in Note 11. Further, we do not provide assurance that the Senate, State of Louisiana is or will be year 2000 ready, that the Senate, State of Louisiana's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the Senate, State of Louisiana does business will be year 2000 ready. As discussed in Note 1, the financial statements of the Senate, State of Louisiana, are intended to present the financial position and results of operations of only that portion of the reporting entity of the State of Louisiana. 
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In our opinion, except for the effects of such adjustments, if any, as migbt have bccn determined to be necessary had we been able to examine evidence regarding Year 2000 disclosures, the financial statements referred to above present fairly, in all material respects, the financial position of the Senate, State of Louisiana, as of June 30, 1999, ,and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Govermnent Auditing Standards. we have also issued a report dated September 27, 1999, on our consideration of the Senate, State of Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws and regulations. 
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The schedule on page 16 is presented for the purpose of additional analysis and is not a required part of the financial statements of the Senate, State of Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the financial statements mad, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. PROVOST, SALTER, HARPER ~ ALFORD, L.L.C P~o~-k--. ~,,-\~, ~--,-~,- e, A.,,.~,-,_o, L. k. c_. September 27, 1999 



SENATE, STATE OF LOUISIANA Conlbined Balance Sheet - Fund Type and Account Groups Account Groups 
June 30, 1999 

Governmental General General Total Fund Type Fixed Long-Term (Memorandum ASSETS AND OTItER DEBIT General Assets Obligation Only) 

Liabilities Notes payable Accounts payable Accrued salaries and related benefits Due to restricted agency accounts Compensated absences 
Total liabilities 
Fund Equity and Other Credit Investment in general fixed assets Fund balance Unreserved - undesignated 
Total fund equity and other credit 

$ 191,683 $ 191,683 127,428 388,311 13,598 714,512 714,512 

Total Liabilities, Fund Equity and Other Credit $1,321,942 $ 3,479,820 $ 906,195 $ 5,707,957 
See Notes to Financial Statements 3 



SENATE, STATE OF LOUISIANA Statement B 
Statement of Revenues, Expenditures attd Changes in Fund Balance Governmental Fund Type - General Fund Year Ended June 30, 1999 
Revenue State appropriations Interest Other 
Total Revenue 
Expenditures Personal services Travel Operating services Supplies Professional services Telephone Printing Interest Principal payments Capital outlay 
Total Expenditures (Deficiency) of Revenues Over Expenditures Other Financing Sources (Uses) Interagency transfers in Interagency transfers out 

$ 10,708,511 11,371 71,336 
10,791,218 
7,783,198 187,294 2,986,887 132,893 30,165 287,767 172,250 13,260 136,104 222,592 
11,952,410 (1,161,192) 
1,189,806 (35,532) (Deficiency) of Revenues and Other Financing Sources Over Expenditures And Other Financing (Uses) (6,918) Fund Balance Beginning 

Ending See Notes to Financial Statements. 
799,523 $ 792,605 



Revenue State appropriations ]nterest income Other Reappropriated fund balance (1) Total reveuues Expenditures and Encumbrances Session Interim Interest Principal payments Total expenditures and encumbrances Excess of Revenues Over Expenditures and Encumbrances Other Financing Sources (Uses) Interagency transfers in lnterageocy transfers out 

$10,708,511 $10,708,511 $ 11,371 11,371 71,336 71,336 1,118,687 1,118,687 11,827,198 11,909,905 82,707 

1,118,687 26,642 (1,092,045) 
1,189,806 (35,532) 1,189,806 (35,532) Excess of Revenues and Other Financing Sources Over Expenditures and Encumbrances and Other Financing(Uses) 1,118,687 1,180,916 62,229 Fund Balance Beginning Less reappropriated fund balance 0) Ending Adjustments to generally accepted accounting principles Accrued payroll not budgeted in current year Ending (GAAP basis) 

1,118,687 (1,118,687) (1,118,687) 1,118,687 $ 1,118,687 1,180,916 $ 62,229 
(388,311) $ 792,605 ( I ) Budgets include reappropriated fund balances carried over from prior years to cover expenditures of the current year. This amount is not revenue of the current period, but is presented as revenue only for budgetary reporting purposes. Beginning budgetary fund balances have been reduced by the carryover to reflect the budgetary ending fund balance projected. See Notes to Financial Statements. 5 



SENATE, STATE OF LOUISIANA Notes to Financial Statements 1. Summary of Significant Accounting Policies June 30, 1999 
The Louisiana State Senate is a part of the legislative branch of government created under Article III of the 1974 Louisiana Constitution. Governmental accounting principles and practices are promulgated and established by the Governmental Accounting Standards Board (GASB). The GASB has issued a Codification of Government Accounting and Financial Reporting Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements have been prepared in accordance with such pronouncements. 
The following is a summary of the more significant accounting policies Financial Reporting Entity. Application of Section 2100 of the GASB Codification defines the governmental reporting entity (in relation to the Senate, State of Louisiana) to be the State of Louisiana. The accompanying financial statements of the Senate contain sub-account information of the General Fund and account groups of the State of Louisiana. Annually, the State of Louisiana issues financial statements, which include the activity contained in the accompanying financial statements. Fnnd Accountings_ The Senate, State of Louisiana, uses fund accounting (separate set of self- balancing accounts) to reflect the sources and uses of available resources and the budgetary restrictions placed on those funds by the Louisiana Legislature. The fired and account groups presented in the accompanying financial statements, and as described below, comprise the General Fund and account groups of the Senate, State of Louisiana. Governmental Fund Type General Fund. The General Fund is used to account for all of the Senate, State of Louisiana's general activities, including the acquisition of general fixed assets and the servicing of general long-term debt. It is used to account for all activities of the Senate. Account Groups. The account groups are a reporting device designed to provide accountability for certain long-term assets and liabilities that are not recorded in the funds because they do not directly affect net expendable, available financial resources. Basis of Accounting. Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1999 Revenues. The governmental fund is accounted for using the modified accrual basis of accounting. The revenues are recognized when they become measurable and available. The revenues susceptible to accrual are state appropriations and interest revenue. The unwarranted appropriation and appropriation authorized and collected during the year are summarized as follows: Total Appro- priation Authorized 
Unwarranted Appropriation as of June 30, 1998 

Appropriation Authorized for the year ended June 30, 1999 
Funds Collectedin the year ended June 30, 1999 
Unwarranted Appropriation as of June 30, 1999 Aet1453, 1997 R.S Act 9, 1998 R.S Act54, 1998 R.S 

$ 9,794,449 $ 1,174,000 $ $ 1,174,000 $10,611,011 $ 97.500 10,611,011 9,895,011 716,000 97,500 97,500 $ 1.174.000 $10.708.5li $11.166.511 $ 716.000 
Expenditures. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Statement C is not intended to reflect operations of the Senate, State of Louisiana, in accordance with gcnerally accepted accounting principles in that: 1 .Re-appropriated funds from prior years are recognized as revenues in the current year; 2.Salaries and related benefits are recognized when paid unless specific authorization is provided in the annual legislative appropriation; and 3.Encumbrances are recorded as an expenditure when purchase orders are issued. The statement is intended to compare the annual budget, which is not prepared in accordance with generally accepted accounting principles with comparable expenditures for the period. Fixed Assets. The accompanying statements reflect furniture, fixtures and equipment used by the Senate, State of Louisiana, and funded by the legislative appropriation, in daily operations. Those assets are recorded at cost in the General Fixed Asset Account Group. Fixed assets are not depreciated. The accompanying statements do not include the value of land and buildings provided without cost to the Senate, by the State of Louisiana. Those assets are recorded with the annual financial statements of the State of Louisiana. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1999 
Budgetary Practices. The Senate, State of Louisiana is required to submit to the members of the Senate an estimate of the financial requirements for the ensuing fiscal year. The General Fund appropriation is enacted into law by the Legislature and sent to the Governor for his signature. The Senate, Stale of Louisiana is authorized to transfer budget amounts between accounts in the General Fund. Revisions that alter total appropriations must be approved by the Legislature. The level of budgetary responsibility is by total appropriation. All annual appropriations lapse at fiscal year end, and require that any amounts not expended or encumbered at the close of the fiscal year be returned to the State General Fund unless otherwise reappropriated by subsequent legislative action. Current appropriation legislation authorizes such reappropriation of prior year funds. The budget for the General Fund is prepared on the budgetary (legal) basis of accounting. In compliance with budgetary authorization, the Senate, Slate of Louisiana includes the prior year's fund balance represented by appropriated net assets remaining in the fund as budgeted revenue in the succeeding year. The results of operations on a GAAP basis do not recognize tile fund balance allocation as revenue because it represents prior period's excess of revenues over expenditures. 
Encumbrances. Encumbrances are recorded when purchase orders, contracts, and other commitments for expenditure of moneys are recorded but are not considered expenditurcs until liabilities for payments are incurred. Encumbrances are reported as a reservation of fund balance on the balance sheet. Encumbrances do not lapse at the close of the fiscal year but are carried forward as reserved fund balance until liquidated. Encumbrances are an allowable charge against the current year appropriation. Leave Benefits. Accumulated unpaid annual, sick, and compensatory leave is reported in the General Long-Term Obligation Account Group within the accompanying financial statements. The Senate, State of Louisiana's employees accrue unlimited amounts of annual and sick leave at varying rates as established by the Senate's personnel manual. Upon resignation or retirement, unused annual leave of up to 300 hours is paid to employees at the employee's current rate of pay. Upon retirement, annual leave in excess of 300 hours and unused sick leave are credited as earned service in computing retirement benefits. Furthermore, employees earn compensatory leave for hours worked in excess of 40 hours per workweek. The compensatory leave may be used similarly to annual or sick leave. At June 30, 1999, annual leave of up to 300 hours, for which employees could be paid upon resignation or retirement, and compensatory leave, computed in accordance with the Codification of Governmental Accounting and Financial Reporting Standards Section C60.105, total $714,512. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1999 The following are the changes in general compensated absences (long-term obligations) during the year. Balance July 1, 1998 Net Change Balance June 30, 1999 $ 549.692 $ 164,820 $ 714.512 Postretirement Benefits. The Senate, State of Louisiana, provides certain health care and life insurance benefits for retired employees. Substantially all of the Senate's employees may become eligible for those benefits if they reach normal retirement age while working for the Senate. These benefits for retirees and similar benefits for active employees are provided through the State's Group Benefits Program whose monthly premiums are paid jointly by the employee and the Senate. The Senate recognizes the cost of providing these benefits as an expenditure in the year paid. For the year ended June 30, 1999, those costs totaled $111,750, which covered 39 retired employees, funded through the legislative appropriation. Retirees pay ~ of the cost of their benefits. 
Total Column on Balance Sheet. The total column on the balance sheet is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. Agency Accounts. Agency accounts are custodial in nature and are used to account for assets held by the Senate in an agency capacity and are reflected in the accompanying financial statements as an asset "cash, restricted agency accounts" and a corresponding liability "Due to restricted agency accounts". Management has included the accounts in the financial statements to more accurately reflect Senate responsibilities. These funds are managed by Senate pcrsonnel, but are restricted to the use by the following commission: 
Louisiana Advisory commission on Intergovernmental Relations. This account was formed by an initial investment from the Louisiana Municipal Association of $1,000 in February, 1990. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1999 The activities in the restricted agency accounts for the year ended June 30, 1999, can be summarized as follows: Additions Balance Interest July 1, 1998 Income 
Reductions Transfer to Balance State Treasurer June 30, 1999 Louisiana Advisory Commission of Intcrgovernmental Relations $ 13,598 $ $ $ 13,598 

2. Retirement System Plan Description. Substantially, all employees and members of the Senate participate in the Louisiana State Employee's Retirement System (LASERS) or the Teacher's Retirement System of Louisiana (TRS), both of which are cost sharing, multiple-employer defined benefit pension plans administered by a separate Board of Trustees. The plans provide retirement, disability, and by state statute. Benefits are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. LASERS and TRS issue publicly available financial reports that include financial statements and required supplementary information. The reports may be obtained by writing to Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana, 70804-4213, or by calling (225) 922-0600; or by writing to Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana, 70804-9123, or by calling (225) 925-6446. Funding Policy_. Plan members of the Senate are required by state statute to contribute 7~%, 8%, 9~% or 11% of their annual covered salary to LASERS and TRS, respectively and the Senate (as their employer) is required to contribute at an actuarially determined rate. The current employer rate is 12.4% and 16.50% of annual covered payroll for LASERS and TRS, respectively. The contribution requirements of plan members and the employer are established by, and anaended by, state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The employer contribution is funded by the State of Louisiana through the annual legislative appropriation. The Senate's employer contributions to LASERS and TRS for the years ending June 30, 1999, 1998, and 1997, which were equal to the required contributions for each year, were as follows. June 30, LASERS TRS Total 1999 1998 1997 683,958 670,158 650.111 $ 16,882 $ 700,840 13,827 683,985 17,230 667,341 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued 3. Cash In Bank June 30, 1999 

Carrying Balance Bank Balance FDIC Insurance Pledged Collateral Cash in Bank Cash, restricted agency accounts 
Furniture, Fixtures, and Equipment 

$ 103,387 $ 550,555 $ 200,000 $ 1,075,000 

The following summarizes transactions during the year Balance July 1, 1998 Additions Balance Deletions June 30, 1999 Moveable property $ 3,676,238 $ 206,568 $ 402,986 $ 3,479.820 
5. 1,itigation, Claims, and Similar Contingencies 

At June 30, 1999, the Senate was involved in various lawsuits relating to its function as the Senate, State of Louisiana. In the opinion of legal counsel, resolution of the litigation would not result in substantial liability to the Senate, State of Louisiana and, accordingly, is not recorded in the accompanying financial statements. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued 6. Professional Services June 30, 1999 
Professional services, reported on Statement B, include the following professional fees Post Architects (architectural) Stephen Losavio (architectural) Jacqualine Bordelon (computer services) Benefit America (employee benefits) Assaf, Simoneaux, Tauzin (engineering) Phelps Dunbar (legal services) Taylor, Porter, Brooks (legal services) Total 
7. Deferred Compensation Plan 

4,280 5,840 3,180 2,280 12,691 934 960 $ 30.165 

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the State (without being restricted to the provisions of benefits under the plan), subject only to the claims of the State's general creditors. Participants' rights under the plan are equal to those of general creditors of the State in an amount equal to the fair market value of the deferred account for each participant. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued 8. lnteragency Transfers June 30, 1999 
Amounts paid to other governmental units for the year ended June 30, 1999, consist of payments 1o the House of Representatives for personal expenses in the amount of $23,762 and payments for fixed assets totaling $11,770. 
Amounts received from other governmental units for the year ended June 30, 1999, consist of the following: 

9. Long Long 

Capital Complex Capital Personal Document Improvements Outlay Service Services Total 

Note payable to the State of Louisiana, Division of Administration, payable in 36 monthly installments of $5,359 including interest at 5.25%, final payment due in July, 2000, collateralized by computer equipment. Note payable to the State of Louisiana, Division of Administration, payable in 36 monthly installments of $708 including interest at 4.27%, final payment due in February, 2001, collateralized by computer equipment. Note payable 1o the State of Louisiana, Division of Administrafion, payable in 36 monthly installments of $6,380 including interest at 4.89%, final payment due in December, 2000, collateralized by computer equipment. 

$ 67,541 
13,648 
110.494 $ 191,683 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued Maturities of long term debt over the next five years are as follows 
Fiscal year ending June 30 

June 30, 1999 
2000 2001 

Changes in long term debt for the year ended June 30, 1999 are as follows 
$ 143,084 48599 
$ 191.683 

Balance Balance July 1, 1998 Additions Reductions June 30, 1999 Long term debt $ 327,787 $ $ 136,104 $ 191,683 
10. Other Costs The State of Louisiana, through other appropriations, provides office space, utilities, and janitorial services for the operations in the Stale Capitol, all of which are not included in the accompanying financial statements. 
11. Year 2000 Issue 
The year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the office's operations as early as fiscal year 1999. 
The Louisiana Legislative Computer Center has completed inventory, repair, and testing of all critical computer systems (hardware and software). These systems include all client computers (desktops and laptops), all server computers, all network equipment, and all commonly used customer and third-party software. Other than two remaining issues with the drafting and document management systems (which will be resolved and installed by December 15, 1999), the Legislature's computing environment is deemed compliant by Louisiana Division of Administration published standards. 
Because of the unprecedented nature of the year 2000 issue, its effects and success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Management cannot assure that the Senate, State of Louisiana is or will be year 2000 ready, that the Senate's remediation efforts will be successful in whole or in part, or that parties with whom the office does business will be year 2000 ready. 



SENATE, STATE OF LOUISIANA Supplementary Information 
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June 30, 1999 



$1,263,894 $ 298,350 $ 77,408 $ 888,136 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAl, CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITI1 GO VERNMENT AUDITING STANDARDS 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Senate, State of Louisiana, as of and for the year ended June 30, 1999, and have issued our report thereon dated September 27, 1999, which was qualified because insufficient audit evidence exists to support the Senate, State of Louisiana's disclosures with respect to the Year 2000 Issue. Except as discussed in the preceding sentence, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Senate, State of Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reporting. 
In planning and performing our audit, we considered the Senate, State of Louisiana's intemal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in 
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amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the nomlal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
This report is intended for the information of the Senate's management, tile Louisiana Legislative Auditor and the Legislative Budgetary Control Council and is not intended to be and should not be used by anyone other than these specified parties. PROVOST, SALTER, HARPER ~ ALFORD, L.L.C 
September 27, 1999 



SENATE, STATE OF LOUSIANA Independent Auditor's Comments on Resolution of Prior Audit Findings June 30, 1999 
There were no prior year audit findings for which the Senate, State of Louisiana has not implemented the corrective action recommended. 
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