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MEMEIEFI OF THE .~OCIETY OF LOUISIANA CPAB 
NElL G. FERRARI CERTIFIED PUBLIC ACCOUNTANT 14481 OLD HAMMOND HIGHWAY, SUITE 4 BATON ROUGE, LOUISIANA 70816 PHONE (51:)4.) 272-1177 

NDEPENDENT AUDITOR' S REPORT 

MEMBER OF 1H~ AMERICAN INBTITU1E C~ (]~A~ 

Council on Aging, Inc. 
I have audited the accompanying general-purpose financia) statements of The Tangipahoa Parish Voluntary Council on Aging, Inc., Amite, Louisiana, as of and for the year ended June 30, 1997, as listed J n the table of contents. These general-purpose financial statements are the responsibility of the Council '~; management. My responsibility J s to express an opinion on these general-purpose financial statements based on my audit. I auditin contain Comptro office 
conducted my audit in accordance with generally accepted g standards ; standards applicable to ed in Government Auditina Standards ller General of the United States; and of Management and Budget Circular A-133, 

financial audits , issued by the the provisions o~ Audits of States Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, a~; well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statement~ referred to above present fairly, in all material respects, the financial position of The Tangipahoa Parish Voluntary Council on Aging, Inc., Amite, Louisiana, as; of June 30, 1997, and the resu]t~ of its operations for the year then ended in conformity with generally accepted accounting principles. 



 

MEMBER OF 1HE ~;OOIE 1Y OF L OUISIANA CPAs 
NElL G. F:ERRARI CERTIFIED PUBLIC: ACCOUNTANT 144B1 OLD HAMMOND HIGHWAY, SUITE 4 BATON ROUGE, L 01-11SIANA 70816 
PHONE [504) 272-1177 

MEMBER OF ]HI AMERICAN INSTITU I E [), ( .( ~', 
REPORT ON COMPLIANCE ANT) ON INTERNAL CONTROL 
WITH GOVERNMENT AUDITING STANDARDS 

Council on Aging, ]inc. 
I have audited the general-purpose financial statements of the Tangipahoa Parish Voluntary Council on Aging, Inc., Amite, Louisiana, as of and for the year ended June 30, 1997, and have issued my report thereon dated August 14, 1997. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standards, issued by the the United States. Compliance 

Comptroller General of 
As part of obtaining reasonable assurance about whether The Tangipahoa Parish Voluntary Council on Aging, Inc.'s general- purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my te be ce to Co 
sts disclosed no ]reported under rtain immaterial instances of noncompliance that are required Government Auditinq Standards. However, I not instances of noncompliance that I have report t e e the board of directors of The Tangipahoa Parish Voluntar uncil on Aging, Inc. in a separate, letter dated August 14, 1997 

o d d Y 



Internal Control Over Financial Renortima 
Tangi contr proce purpo inter inter discl reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. However, ] noted other matters involving the internal control over financial reporting that I have reported to the board of directors of The Tangipahoa Parish Voluntary Council on Aging, Inc. in a separate letter dated August 14, 1997. This report is intended for the information of the Council's board of directors, management, the Legislative Auditor of the State of Louisiana, Capital Area Agency on Aging - District I], Inc., and the Louisiana Governor's Office of Elderly Affairs. However, this report is a matter of public record and its distribution is not limited. 
Baton Rouge, Louisiana August 14, 1997. 



 

MEMBER OF THE SOCIETY OF LOUISIANA (~,PAB 
NElL G. FERRARI CEBTIFIEO PUBLIC ACCOUNTANT 14481 OLD HAMMOND HIGHWAY, SUITE 4 BATON ROUGE, LOUISIANA 7081S PHONE (5C)4) 272-1 177 

MEMBER OF IHE AMERICAN INBTiTU] E (}f (~~A~ 

C RO PLIANCE IN ACC CIRCULAR A--133 W 
To the Board of Directors, The Tangipahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana. Compliance I have audited the compliance of The Tangipahoa Parish Voluntary Council on Aging, Inc., Amite, Louisiana with the types of compliance requirements described in the U.S. Office of Management and Budqet (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1997. The Tangipahoa Parish Voluntary Council oD Aging, Ino.'s major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements; of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of The Tangipahoa Parish Voluntary Council on Aging, Inc.'s management. My responsibility is to express an opinion on The Tangipahoa Parish Voluntary Council on Aging, Inc.'s compliance based on my audit. 
I general financi by the Comptroller General of the united States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profi~ Orqanizations. Those standards and OMB Circular A-133 require tha% I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements; referred to above that could have a direct and material effect oIi a major federal program occurred. An audit includes examining, on a test bas~s, evidence about The Tangipahoa Parish Voluntary Ceuncil on Aging, Inc.'s comp]iance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that my audit provides a reasonable basi~; for my opinion~ My audit does not provide a legal determination of The Tangipahoa Parish Voluntary Council on Aging, Inc.'s compliance with those requirements. 



 

In my o Aging, Inc.' requirements major federal 
pinion, The Tangipahoa Parish Voluntary Council on s complied, in all material respects, with the referred to above that are applicable to each of its programs for the year ended June 30, 1997. Internal Control Over Compliance 

My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. 



COMBTN~:D BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS The Tangipahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 
ASSETS AND OTHER DEBIT Assets: Cash Grants receivable Accounts receivable Prepaid expenses Due from Special Revenue funds Restricted assets: Cash Accounts receivable Vehicle purchase deposits Fixed assets other debits: Amount to be provided to retire long-term debt Tc, tal assets 

Governmental Fund TYPES Special General Revenue 
$ 98,839 1,577 276 28,243 
32,292 
$161,227 === 

Liabilities: Accounts payable Due to General fund Deferred income Accumulated unpaid vacation 

$ 13,808 23,493 4,750 
676 250 
$ 42,977 ======== 

$ 479 $ 28, 13, 243 808 
Total liabilities 479 42z~05! Fund Equity and Other Credits: Fund balances: Reserved for: Vehicle purchases Utility assistance Prepaid expenditures Unreserved - undesignated Investment in general fixed assets 

32,292 276 128,180 926 

Account Groups General General Fixed Long-Term Assets Debt 
$ 

209,667 
$209,667 ~======= 

209,667 Total fund equity and other credits 160x748 __926 209,667 Total liabilities, fund equity and other credits 

9,407 

Ex._ h_iJ) it A 

Totals 1997 1996 

676 250 32,292 209,667 

0 ] 12 6 6 11 
598 596 801 141 999 ]],021 9,]23 372,791 

-- 9,407 S~. 9~_3 $423,278 ======== $341,983 
597 ]1,999 ]7,221 . .~ ,.~!~ __ 9,40--7 51,937 . 39~730 

32,292 926 276 128,180 ] 
18,723 1,42] 6,141 03,177 209,667 .!72.~7~! 

-271,341 .302,253 
$161,227 $ 42,977 $209,667 $ 9,407 $423,278 $34],983 ~~====== =:~=:====~ ==~==~=~ ==~~~~== ======~= ==~::==== 

The accompanylng notes are an intec~ral part of this statement 



The Tanglpahoa Parish Voluntary Council on Aging, Znc. Amite, Louisiana For the year ended June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 
REVENUES Intergovernmental Public support Program service fees Interest income Special event fund raiser Miscellaneous In-kind contributions Total revenues EXPENDITURE~ Current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals Full service Capital outlay Fund raiser costs Utility assistance In-kind expenses Total expenditures Excess of revenues over (under) expenditures 

Special _G__e_.Der~a!_ ..Revenue 
3,319 ~!~2~23 S_ 
$426,350 49,717 23,019 229 
36,540 

Totals 1997 __] ?~! ~..-_ 
$518,452 80,167 41,499 2,883 3,319 87,775 

$460,409 79,265 37,'238 2,V82 4,92] 9,830 __8~,,. 592 _!9.~_~_240_ __535,855 _3734,095. 6_8jj5.3~7 
2,253 171 3,533 ~,957 ~1,691 4,284 9,382 

338 37 15 73 28 9 17 21 27 

032 711 531 389 079 131 403 618 796 12,997 36,540 12,997 __.87,775 __89~506 . 618,227 _~702,733 6J22~l~.8 
1~3,734 (82,372 31,362 
(81,877) 850 254,811 (172,934 254,811 (254,811) 85O Excess of revenues and other sources over (under) expenditures and other uses 32,707 (495) 32,212 FUND BALANCES Beginnirtg of year End of year 

2]6,~57 (216,~57 -_~2 J 750 
_ ~.28x_~04~ 1,421 _129,462 _142 z593_. $160,748 $ 926 $161,674 $129,462 ~==:====~,== =~======= =~===~=~~ ==~~~: 

The accompanying notes are an integral part of this statement. 



The Tangipahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana 
REVENUES Intergovernmental Public support Program service fees Interest income Miscellaneous In-kind contributions Total revenues ~XPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals Capital outlay In-kind expenses Total expenditures 

For the year ended June 30, 1997 

Excess of revenues over (under) expenditures HER FINANCING SOURCES U~ Operating transfers in Operating transfers out ProceedE: from sale of fixed assets 

Budqet $ 75,102 25,000 2,500 57,259 

E~xb!bit_ C 

Variance-- Favoreb]e Actual lUnfa~o[~h!!.el 

159,861 198,240 _ _38~379 

500 28,725 57,259 

2,253 171 3,533 1,957 
2,253 (171 3,533 ],957 

86,484 . 84,506_ __ 1~978 73,377 113,734 40,357 
(136,724) (81,877) 54,847 850 ~%q_ Excess of revenues and other sources over (under) expenditures and other uses (63,347) 32,707 $ 96,054 F'LIND. BALANCES Beginning of year End of year 12___8,041 128,04] $ 64,694 $160,748 

[the accompanying notes are an J.ntegral part of this statement. 



The Tangipahoa Parish Vo].untary Council on Aging, Inc. Amit e, Louisiana 

REVENUES Intergo~ernmental Public support Program service fees Interest income In-kind contributions Total revenues ~XPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals Full E~ervice Capital outlay Utility assistance In-kind expenses Total expenditures 

For the year ended June 30, 1997 

Excess of revenues over (under) expenditures 
Operating transfers in Operating transfers out 

Varian~:e- Favorable Budget Aetual U~f avQi a~le~ 
$426,350 49,717 23,019 229 .. 40,573 . 36,540 527,330 ~535,855 __~.525 

361 44 20 72 27 i0 17 22 57 

269 298 601 250 950 551 474 000 747 40,573 

338,032 37,711 15,531 73,389 28,079 9,131 17,403 21,618 27,796 12,997 36,540 674,713 618,227 ~ftL.~6 (147,383) (82,372) 
307,779 1171,0551 254,811 (172,934[ (52,968) Excess of revenues and other sources over (under) expenditures and other uses (10,659) (495) $ I0,]64 

UND BALANCES D~ Beginning of year End of year _ 1,42] .1,421 $ (9,238) $ 926 
The accompanying notes are an integral part of this statement. 

i0 



NOTES TO FINANCIAL STATEMENTS Exhibit E 
The Tangipahoa Parish voluntary Council on Aging, Inc. Amite, Louisiana June 30, 1997 Note i - a. Reporting Entity: In 1964, the State of Louisiana passed Act 456 which authorized the charter of voluntary councils on the aging for the welfare of the aging people in their respective parishes. Charters are issued by the Louisiana Secretary of State upon approval by the Louisiana Governor's office of Elderly Affairs (GOEA). The Tangipahoa Parish Voluntary Council on Aging, Inc. (TVCOA) is a non-profit, quasi-public corporation, which must comply with the policies and regulations established by the Louisiana Governor's office of Elderly Affairs and the State of Louisiana. The primary function of The Tangipahoa Parish Voluntary Council on Aging, Inc. is to improve the quality of life for the parish's elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving the aging people of the parish. Such services include providing meals, nutritional education, information and referral services, homemakers, case management, outreach, telephoning, operating senior centers and transportation. A Board of Directors consisting of 12 voluntary members, who serve three-year terms, governs the Council. The Tangipahoa Parish Voluntary Council on Aging, Inc. is not a component unit of another primary government nor dees it have any component units which are related to it. The Council has presented its financial statements as a separate special- purpose government. 

11 



 

Exhibit E continued Note 1 - Summarv of Significant Accounting Policies (continued) b. Presentation of Statements: In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB issued a Codification of Governmental Accounting and Financial ReDortina Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The gen and inc by the Ins 
accompanying financial statements conform to erally accepted accounting principles for state local governments. These statements have also orporated any applicable requirements set forth Audits of State and Local Governmental Units, industry audit guide issued by the American titute of Certified Public Accountants; Subsection VI Annual Financial Reporting, accounting manual for Governor's office of Elderly Affairs Contractors; and, the Louisiana Governmental Audit Guide. c. Fund Accounting: The Council uses funds and account groups to report its financial pesition and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain governmental functions or activities. The accounts of' the Council are organized on the basis of funds and account groups, each of which Js considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, equity, revenues, and expenditures, or expenses, as appropriate. Resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped in these financial statements into two generic fund types and two broad fund categories (account groups). 12 



Exhibit continued Note 1 - Summary of Siqnificant Accountin~ Policies - (continued) e. Fund Accounting: (continued) Governmental funds are used to account for all or most of the Counc~l's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition of fixed assets, and the servicing of general long-term debt. The governmental funds and the programs comprising them as presented in the financial statements are described as follows: ~ General Fund The General Fund is the general operating fund of the Council. It is used to account for a]] financial resources except those required to be accounted for ill another fund. These discretionary funds are accounted for and reported according to the source (federal, sta%e or local) from which they are derived. The following programs comprise the Council's General Fund: Local Funds received fromvarious local sources, such as; the Tangipahoa Parish Council, City of Hammond, Town of Kentwood, the United Way, donations from the general public, fund raisers, special events, and interest income earned on unrestricted fund balances have been recorded Jn the local program of the General Fund. These funds are not restricted to any special use and may be used at the Council's discretion. Expenses which are not chargeable to specific programs because of budget limitations, or because of their nature, are recorded as loca] program expenditures. 

13 



Note 1 - 
Exhibit E continued Summarv of Sianificant Accountina Policies (continued) c. Fund Accounting: (continued) ~ General Fund -(continued) PCOA - (Act 735 PCOA (Act 735) funds are appropriated for the Council by the Louisiana Legislature and remitted to the Council via the Louisiana Governor's Office of Elderly Affairs. The Council may use these "Act 735" funds at its discretion. Senior Center Activities The Council operates senior centers in Hammond, Tickfaw, AmJte, Kentwood, Independence, and Ponchatoula. The participants at each of these centers solicit public support through activities to help offset the cost of operating these centers as well as to raise funds for activities that are not paid for through the primary grant to operate senior centers from the Capital Area Agency on Aging - District If, Inc. (CAAA). Examples of the types of activities used to raise these funds include craft sales, ceramic sales, and soft drink sales. There is no restriction orl how the net proceeds of these activities are used. The revenues and related expenses for each senior center are maintained in separate accounts within the Council's general ledger. q'lTansportation The Council also provides transportation services; to local agencies for a fee. These progran~ service fees and their related costs are accounted for within the transportation program of the General Fund. 

14 



 

Exhibit continued Note i - Summary of Significant Accountinq Policies (continued) c. Fund Accounting: (continued) ~ Special Revenue Funds Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. The following are the funds which comprise the Council's Special Revenue funds: Local Transportation (Section 5311) Fund Local transportation are funds provided by the United States Department of Transportation through the Louisiana Department of Transportation and Development which in turn passes these funds to the Council via the city of Ponchatoula. Funds received by the Council are based on actual operating costs of providing transportation services to rural clients within the parish. As part of calculating the operating costs of this program, the Council may apportion some of the in-kind contributions it receives as allowable transportation expenses. This provision results in the Council receiving cash reimbursement for costs which did not require the Council to spend cash. This program is also referred to as the Section 5311 program. FEMA Fund The FEMA Fund is used to account for the administration of a program which purpose is to, supplement food and shelter assistance %o individuals who might currently be receiving assistance, as well as to assist those who are not receiving any. Funds are provided by the Federal Emergency Management Agency through the United Way of America which in turn "passes through" the funds to the Council. A local board working with the parish's local United Way agency assists TVCOA in obtaining FEMA funds from United Way's national office. During fiscal year 1997, 6,997 additional home delivered meals were provided by the Council using the FEMA revenues. 25 



Exhibit continued Note 1 - Summary of Significant Accountinq Policies (continued) c. Fund Accounting: (continued) ~ Special Revenue Funds - (continued) Title III-B Su]pl!Qrtive Services Fund The Title III--B Supportive Services Fund is used to account for funds which are to provide the following variety of services: information and referral, case management, outreach services, homemaker se]Tvices, recreation services, telephone services, and transportation for the elderly. Title III-B Supportive Services funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs which an turn "passes through" the funds to the Council via the Capital Area Agency on Aging - District II, Inc. Revenues generated by performing Medicaid enrollment and case management services using Title III B grant funds have been reported within the Title III B fund as program service fees. This revenue has been used to partially offset the costs associated with generating the revenues. Fiscal year 1997 Medicaid revenues were $11,055 whereas the direct costs were $23,585. The excess costs were paid for by transfers from the General Fund to the Title I]] B fund. Title III C-I Administrative Fund The Title III C--1 Administrative Fund is used to account for some of the costs of administrating the Special Programs for the Aging. Title III C- 1 funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds 

36 



Note 1 - of Significant Ac 
Exhibit E continued s (continued) o.. Fund Accounting: (continued) ~ Special Revenue Funds - (continued) title III (continued) s 

to the Council via the Capital Area Agency on Aging - District II, Inc., and are allocated to help pay for the administrative costs associated with operating the Special Programs for the Aging. Title III C-I Conare~ate Meals Fund The Title III C-I Congregate Meals Fund is used to account for funds which are provided by the United States Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs, which in turn "passes through" the funds to the Council via the Capita] Area Agency on Aging-District II, Inc., and are allocated to provide nutritional congregate meals to the elderly in strategically located centers. During the year the Council provided 42,947 meals to people eligible to participate in th~s program. Title III C-2 Home Delivered Meals Fund The Title III C-2 Home Delivered Meals Fund Js used to account for funds which are used to provide nutritional meals to home-bound older persons. Title III C-2 funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passe~ through" the funds to the Council via the Capita] Area Agency on Aging - District II, Inc. During the year the Council provided 66,933 meals to people eligible to participate in this program. 

~7 



Note i - 
Exhibit E continued Summarv of Sianificant Accountina Policies (continued) c.. Fund Accounting: (continued) ~ Special Revenue Funds (continued) Senior Center Fund The Senior Center Fund is used to account for the administration of Senior Center program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which ~n turn "passes through" the funds to the Council via the Capital Area Agency on Aging - District II, Inc. This program provides community service centers at which older persons receive supportive services and participate in activities which foster their independence, enhance their dignity, and encourage their involvement in and with the community. All of the operating costs for this program were accounted for within the Title I]] B Fund. The Senio'r Center Fund receives the revenue and pays for the cost of operating the community service center by transferring its revenue to the Title III B Fund. Audit Fund The Audit Fund is used primarily to account for funds provided by the Governor's office of Elderly Affairs, which in turn "passes through" the funds to the Council via the Capital Area Agency on Aging District II Inc., that are restricted to use as a supplement to pay for the cost of having an annual audit of the Council's financial statements. 

]8 



Exhibit E continued Note 1 - Summary of Siqnificant Accountinq Policies - (continued) o. Fund Accounting: (continued) ~ SPecial Revenue Funds - (continued) Ut~]itv Assistance Fund This fund is used to account for the administration of the utility assistance programs which are sponsored by local utility companies. The companies collect contributions from service customers and remit the funds to the parish councils on the aging to provide assistance to the elderly for the payment of utility bills. The council receives its DEMCO donations through the Capital Area Agency on Aging - District ~I, Inc. Helping Hands and Louisiana Gas donations are provided through the Louisiana Association of Councils on Aging, Inc. (LACOA). M~scel]aneous Grant Fund The Louisiana Legislature appropriated some special funds for various councils on aging throughout the state for fiscal year 1997. The TVCOA was one of the parish councils to receive a special grant of $4,500 to be used as supplemental funds to operate it.s Senior Center and Title III programs. The Governor's Office of Elderly Affairs provided these funds to the Council through the Capital Area Agency on Aging - District If, ~inc. The money received by this fund during the year was transferred to the Title III B Fund to offset the cost of operating senior centers. 

]9 



Note 1 - Summary of Significant Accounting Policies (continued) c. Fund Accounting: (continued) ~ Special Revenue Funds - (continued) Title III F Fund The Title III F Fund is used to account for funds used for disease prevention and health promotion activities including (I) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment/screening, counseling, and education). The law directs the state agency administering this program to "give priority to areas of the state which are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III F funds are provided by the U.S. Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs, which in turn "passes through" the funds to the Council via the Capita] Area Agency on Aging - District II, Inc. FTA Fund The FTA Fund is used to account for the acquisition of vehicles purchased in part with federal funds under the Elderly and Disabled Transportation Program. The Louisiana Department of Transportation and Development coordinates the receipt and disbursement of the FTA funds and the required matching funds from the Council. One vehicle was acquired under this program during the fiscal year. 

20 



Note 1 - S 
Exhibit E continued f Siqnificant Accountina Policies - (continued) d. Account Groups: An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The following two account groups are not "funds". General Fixed Assets The fixed assets (capital outlays) used in governmental fund type operations of The Tangipahoa Parish Voluntary Council on Aging, Inc. are accounted for (capitalized) in the General Fixed Assets Account Group and are recorded as expenditures in the government fund types when purchased. General Lona-Term Debt Long-term liabilities expected to be financed from governmental funds are accounted for in the General long-term debt account group. The General Long-Term Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operations. e. Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds, including the General and Special Revenue Funds, are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases (revenues and other financing sources) and decreases (expenditures and other uses) in net current assets. 

21 



Note 1 - 
Exhibit E continued ummarv of Sianificant Accountina Policies - (continued) e. Basis of Accounting: -- (continued) Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measurable. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable. f. Transfers and Interfund Loans: Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are accounted for through the various due from and due to accounts on the balance sheet. Short-term interfund loans are classified as interfund receivables or payables. g. Budget Policy: The Council follows establishing the budgetary financial statements. these procedures in data reflected in these 

The Capital Area Agency on Aging - District I] Inc., (CAAA) notifies the Council each year as to the funding levels for each program's grant award. The City of Ponchatoula also provides funds to the Council via the Section 5311 program administered by the Louisiana Department of Transportation and Development(DOTD). Accordingly, the Council obtains information from DOTD regarding projected funding under the Section 5311 program. Revenue projections are also made based on grants from other agencies, program service fees, public support (including client contributions), interest income, and other miscellaneous sources. 
22 



Note 1 - 
Exhibit E continued mmarv of Sianificant Accountina Policies (continued) g. Budget Policy: - (continued) Once the ~nformation regarding projected revenues has been obtained, the Council's executive director prepares a proposed budget based on these projections and then submits the budget to the Beard of Directors for approval. The Board of Directors reviews and adopts the budget before June 30 of the current year for the next fiscal year. The adopted budget is forwarded to CAAA for final approval. All budgetary appropriations lapse at the end of each fiscal year (June 30). The budget is prepared on a modified accrual basis, consistent with the basis of accounting, for comparability of budgeted and actual revenues and expenditures. Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. There were two amendments during the fiscal year, the last one being effective April i, 1997. The budget amendments were approved by the Council's Board of Directors and by Capital Area Agency on Aging, Inc. using a similar procedure as the approval of the original budget. Actual amounts are compared to budgeted amounts periodically during the fiscal year as a management control device. 
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Exhibit E continued Note 1 - S:ummarv of Siqnificant Accountinc~ Policies (continued) g. Budget Policy: - (continued) The Council may transfer funds between line items as often as required but must obtain prior approval from the Capital Area Agency on Aging District II, Inc., and the Governor's Office of Elderly Affairs for' funds received under contracts from these agencies. Expenditures cannot legally exceed appropriations on an individual fund level. h. Total Columns of! Combined Statements - Overview: Total columns on the combined statements - overview are captioned "memorandum only" to indicate that they are presented only to help with financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. i. Fixed Assets: Assets which cost at least $250 or which have an estimated useful life of greater than one year are capitalized as fixed assets. All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market value on the date donated. No depreciation has been provided on general fixed assets. 
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Note 1 - 
~xhibit E continued 

(continued) j. Comparative Data: 
s 

Comparative data for the prior year have been presented in the accompanying financial statements to provide an understanding of changes in the Council's financial position and operations. However, presentation of comparative data by fund type have not been presented in each of the statements because their inclusion would make the statements unduly complex and difficult to read. k. Annual and Sick Leave: For governmental fund types, the Council's liability for accumulated unpaid vacation has been recorded in the general long-term debt group of accounts. The Council's sick leave policy does no% provide for the vesting of sick leave. i. Related Party Transactions: There were not: any related party transactions during the fiscal year. m. Reservation and Designations of Fund Balances: The Council "reserves" portions of its fund balance that are not available for expenditure because resources have already been expended (but nc, t consumed), or a legal restriction has been placed on certain assets which make them only available to meet future obligations. Designated allocations of fund balances result when the Council's management intends to expend certain resources in a designated manner. There were no designated fund balances at June 30, 1997. 
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Exhibit E continued Note 1 - Summary of Significant Accountin~ Policies (continued) n, Restricted Assets: Restricted assets include cash which has been acquired through donations whereby the donor has placed a restriction on how the donation can be used by the Council. There were two types of restricted donations received during the year. One was for utility assistance and the other was for meals. As of June 30,1997, there remained $676 of unused utility assistance but there was no "Miles for Meals" funds left to spend. All of the Mile for Meals funds were used to pay for the excess costs in the Title III C-I and C-2 programs this year. In addition to these restricted assets, there were other restricted assets relating to deposits ($32,292) made to purchase four FTA vans. The deposits represent the Council's share of local matching funds under the FTA contracts. The vans are expected to be delivered to the Council Jn fiscal year 1998. Restricted assets are offset by a corresponding reservation of the Council's fund balance. o. Management's Use of Estimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may differ from those estimates. 
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~xhibit continued Note 2 - Revenue Recognition Inter~overnmental Grants. Proaram Service Fees. Public ~unnort M~scellaneous Revenu Intergovernmental grant revenues and program service fees are recorded in governmental funds as revenues in the accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basis). Tile timing and amounts of the receipts of public support and miscellaneous revenues are difficult to predict; therefore, they are not susceptible to accrual and are recorded as revenue in the period received. InteF~ove nmental Grants Title III-B Supportive Services, Title III C-I Congregate Meals, Title III C-2 Home Delivered Meals, and Title III F - Frail, Elderly Assistance funds are earned and become susceptible to accrual based upon the number of units of service provided to program participants and are recorded as revenues at the time services are provided. The Senior Center program and PCOA (Act 735) funds are received as a monthly allocation of the total grant in advance of the actual expenditures, but are not susceptible to accrual as revenue until actual expenses are incurred. Local transportation (Section 5311) , FTA (Section '5310) , FEMA, and Audit revenues are recorded as ].~evenue when the actual cost has been incurred, and the grant reimbursement is measurable and available. 
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Note 2 - 
Exhibit E continued e - Innerqovernme es~ Public S - (continued) ~~~ram servlce F M~scellaneous Revenues Proaram Service Fees The Council generates revenue from providing services which are not related to grants from government sources. These program service fees are produced by renting Medic Alert units to elderly people and become susceptible to accrual as revenue at the time the units are rented. Other program service fees are generated by completing Medicaid enrollment applications and providing case management service~; for elderly people. The Council receives a fee based upon a pre-established rate from the Department of Health and Hospitals under these Medicaid programs. Fares are charged to people who ride one of the Council's vans and do not qualify for free transportation services under one of the programs. ]n addition, the Council has entered into contracts to provide transportation services for local agencies for a fee. All of these types of revenues are recorded at the time the services are provided. Public Sug~ort and Miscellaneous Revenues Public support revenues are derived from the Council's efforts to encourage and provide opportunities to program participants to contribute money to help offset the costs of the Title III-B, C-l, and C-2 programs. Utility assistance funds are provided from public donations under the Louisiana Gas, DEMCO, WST Electric; and L P & L Helping Hands programs. The Council also generated public support through fund raisers. One of these fund raisers, Miles for Meals, was conducted for the purpose of raising money to supplement the costs of providing congregate and home delivered meals to qualified people. 
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Note 2 - 
Exhibit continued Revenue Recoqnition - Interqovernmental Grants~ roqram Service Fees. Public SUDDort. and N~sce]]aneous Revenues - (continued) Public Suooort and Miscellaneous: Revenues - (continued) Miscellaneous revenues include alternate vendor reimbursements which result when the Council pays for meals to feed participants in the C-I and C-2 programs when the caterer d~d not bring enough food. The Council will use other means to buy the food to meet the needs of the participants and later obtain reimbursement from CAAA. Miscellaneous revenue also includes funds generated by the various senior centers selling ceramics, drinks, and other articles. Public support and miscellaneous revenues are recorded as revenues when the cash is received because the Council cannot predict the timing of receipt and the amount it will receive. Note 3 - (~ash At June 30, 1997, the carrying amount of the Council's cash balances on the books was $113,323 and the bank balances were $130,093. At June 30, 1997, all the bank balances were covered 100% by federal depository insurance. No'~e 4 - Grants and Accounts Receivable Grants receivable represent amounts owed to the Council under a grant award or contract; such amounts being measurable and available as of year end. Grants receivable, at June 30, 1997, consisted of the following : 

_~'r Q~_~la_m Provider Fund Title Ill C-2 Title III C~2 Title III C-I City of Amite CAAA CAAA Total 
29 

Special Special Special Revenue Revenue Revenue 
Amount $ 1,143 5,569 ~6,78! $23,493 ======= 



Note 4 - Grants and Accounts Receivable - (continued) 
Exhibit ~: continued 

Accounts receivable are not related to a particular grant award but represent money owed to the Council for providing program services. As of year end this revenue is measurable and available. Accounts receivable consist of the following: Program Medicaid Enrollment/Case Management Local transportation (Section 5311) Utility Assistance Local meals Total 
Note 5 - Prepaid Expenses 

Fund Amount 
Special Revenue $ 3,568 Special Special General Revenue Revenue 1,182 250 1,577 $ 6,577 

The Council has elected not to expense amounts paid for future services until those services are consumed. The fund balances Jn the governmental fund types have been reserved for the prepaid expenses recorded Jn these funds to reflect the amount of fund balance no% currently available for expenditure. Prepaid expenses consisted of the following at June 30, 1997: Copy machine maintenance contract $ 276 
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Note 6 - _C_h_{~n~_s in Fixed Assets 
Exhibit E continued 

A summary of changes in general fixed assets is as follows: 
Balance June 30, __!996_ Vehicles $112,864 $ 30,444 $ $143,308 office furniture and equipment Computer equipment Nutrition equipment Leasehold improvements Exercise equipment Totals $172,79] ====:==== 

400 2,585 
___ 3,749 

(302) 
$ 37,178 $ (302) $209,667 ========= ===:====== ======== Donated assets represent; $19,180 of the above total. Note 7 - .'In-Kind Contributions The Council received $87,775 in various in-ki nd contributions during the year which have been valued at their estimated fair market value and presented in this report as revenue. Related expenses, equal to the in-kind revenues, have also been presented, thereby producing no effect on net income. The primary in-kind contributions consisted of free rent and utilities relating to the use of facilities in Ponchatoula, Amite, Tickfaw, Hammond, Independence, and Kentwood. The Council also receives a discount on the fuel it purchases from its gasoline supplier. A summary of the in-kind contributions and their respective assigned values is as follows: 

Fuel discounts Facility rental Utilities for facilities Telephone Janitorial services Insurance Maintenance and supplies Total in-kind contributions 
31 

$87,775 ======= 



Note 8 - Boar(] of Directors' Compensation 
Exhibit E continued 

The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. However, board members are reimbursed for out-of-pocket expenses when traveling on behalf of the Council. Note 9 - FTA - Publ tation Operatinq Assistance for the Non-Urbanized Area - Section 5311 The Council earned and received $99,933 under the "Section 5311" program which was allocated to the Local Transportation Fund. Total rural transportation costs were $235,514. for the year ended June 30, 1997. These costs were funded as follows: Section 5311 In-kind contributions Title III-B State transportation PCOA (Act 735) Senior Center Title III-B particip~rlt contributions Town of Kentwood Public fares and fees Total 
Note I0 - Income Tax Status 

$235,514 ======== 
The Council, a non-profit corporation, is exempt from federal income taxes under Section 50:[ (C) (3) of the Internal Revenue Code of 1986, and as an organization that is not a private foundation as defined in Section 509(a) of the Code. It is also exempt from Louisiana income tax. The Council does not file a Form 990 because it has been determined to be an "affiliate of a governmental unit" within the meaning of Section 4 of Revenue Procedure 95-48, 1995-2 C.B. 418. Note ii - Lease and Rental Commitment The Council has no significant operating or capital leases. 
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Note 12 - General Lonq-Term Debt 
Exhibit E continued 

Long-term liabilities; that will be financed from governmental funds are accounted for in the genera] long-term debt group of accounts. The following is a summary of changes in long-term debt. 
Accumulated unpaid vacation Total long-term debt 

Balance V/01~96 
$9,913 ==:==== 

Net Increase (Decreas~Li 
$(506) 
$(506) ====== 

Note 13 - Judqements, Claims, and Similar Continqencies 

Balance 6/30/97 
~9,407 
$9,407 ====== 

There is no litigation pending against the Council at June 30, 1997. The Council's management believes that any potential lawsuits would be adequately covered by insurance. Note 14 - Federally Assisted Proqrams The Council participates in a number of federally assisted programs. These programs are audited ~n accordance with the sinqle Audit Act Amendments of ~9_66. Audits of prior years have not resulted in any disallowed costs, however, grantor agencies may provide for further examinations. Based on prior experience, the Council's management believes that further examinations would not result in any s:ignificant disallowed costs to such an extent that they would materially affect the Council's financial position. 
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Note 15 - Economic Dependency 
Exhibit E continued 

The Council receives the majority of its revenue from funds provided through grants administered by the Louisiana Department of Transportation and Development, Louisiana Governor's office of Elderly Affairs and the Capital Area Agency on Aging-District II, Inc. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of funds the Council[ receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that will adversely affect the amount of funds the Council will receive in the next fiscal year. Note 16 - Deferred Income This account represents funds received but which cannot be recognized as income because (I) the terms of the grant award won't allow revenue recognition until allowable expenditures have been incurred or, (2) an event has not occurred to fulfill a contractual agreement. The deferred income balance as of June 30, i997, consisted of the following: ~ FEMA grant revenue * $13,808 
* Expenses relating to this deferred revenue will be ~ncurred in fiscal year 1997. 
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Note 17 - Inter fund Transfers 
Exhibit E continued 

Operating transfers in and out are listed by fund for 1997: 
General Fund Special Revenue Funds: Local Transportation (Section 5311) Title III B Title III C-I Title III C-2 Senior Center Miscellaneous Grant: 

Operating Transfers In Operating Transfers Out $ . ~ 81,877 
243,124 8,999 2,688 

111,872 
56,562 4,500 Total special revenue funds 254,81! _172,934 Total all funds 

Note 18 - :[nterfund Loans 
$254,811 $254,811 

Be.cause the Council operates most of its programs under unit-cost reimbursement type grants, it has to pay for costs using its General Fund money and then i~equest reimbursement for the advanced costs under the grant programs. Such advances create short-term interfund loans. A summary of these interfund loans at June 30, 1997, were as follows: 
General Fund Special Revenue Funds: Title III B Title III C-I Title III C-2 Local Transportation (Section 5311) Total special revenue funds 

Due From Other Funds Due To other Funds ~28,243 ~ - 3,568 16,781 6,712 1.182 
-- 28,243 Total all funds $ 28,243 $ 28,243 
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Note 19 - Purchase Commitments 
Exhibit E continued 

The Council has entered into three separate agreements with the Louisiana Department of Transportation and Development (DOTD) to purchase four new vans. The Council is responsible for matching 30% of the purchase price of each van. The Council has remitted the required matching funds ($32,292) for all four vans as of June 30, 1997. Note 20 - Risk Manaqement The Council is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Council has purchased commercial insurance to cover or reduce the risk of loss that might arise should one of these incidents occur. 
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SUPPLEMENTARY FINANCIAL INFORMATION 
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IN FUND BALANCE - GENERAL FUND The TangJpahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana 

REVENUES Intergovernmental: Tangipahoa Parish Council City of Hammond Town of Kentwood GOEA 

For the year ended June 30, 1997 

Programs of the General Fund 

Schedule 

Senior PCOA Center Local ~Act735) Activities Transportation TolaSs 
$ 62,000 12,500 2,400 Public support: Tangipahoa Area United Way 20,000 Miles for Meals fundraiser 9,211 GeneJ~al public donations 1,239 Program service fees: Medio Alert unit rentals 8,752 Sale of meals 2,796 Transportation services: Phases School board Interest income 2,654 Miscellaneous: Alternate vendor reimbursements Sales of ceramics, drinks, etc. In-kind contributions 889 
_ 51,235 

$ ].5,202 

2,430 

1,341 5,591 

20,0[)0 9,211 3,239 ~, 7.52 2,796 3,341 5,591 2,654 
889 2,430 53j235 Total revenues 173,676 .__]=5j 2_92 _ 2,430 6,932 _198~ 24() EXPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals Capital outlay In-kind expenses 

41 1,957 
Total[ expenditures 76,483 

2,107 
2,253 171 3,492 9,253 ]71 3, 533 3 . 957 13 , 691 4,284 9,382 

2,107_ 5,916_ _ 84~ 5Q6 Excess of revenues over (under) expenditures 97,193 15,202 323 1,016 
(Schedule 1 continued on next page 
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O Operating transfers in operating transfers out Proceeds from sale oi[ fixed assets 

Proorams of the General Fund 
Sche~uJe! cont i hued 

Senior PCOA Center Local LAqt735~_ Activities Transportation Totals 
(66,675) (15,202) 850 Excess of revenues and other sources over (under) expenditures and other uses 31,368 ND BALANCES (DEFI__C~TI. Beginning of year 125,209 End of year $156,577 ========= $ 

39 

323 (1,016) 
2,832 $ 3,155 ========= 

( 8] , 877 8.~ C) 

$ (1,016) $160, ~~~===~== == 





LOCAL Salaries Fringe Travel 

ROG The Tangipahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana 

Operating services Operating supplies Other costs: 

For the year ended June 30, 1997 

Medic Alert unit rentals Special events Miles for meals fundraiser T-shirts IRS determination letter fee Meals: Meals purchased for resale Alternate vendors Capital outlay In-kind expenses: Serw[ces and supplies Transfers Out to other funds: Title III B Title III C-I Administration Title Ill c-i Title III C-2 Totals PCOA - ACT 735 Transfers out to other funds Title ]~I B Totals 

Sc~md.~[3.~_ 3 

Variance- Favorable Budqet_ Actual .~Unfav_o!~a~!jel 

4] 

500 
28,725 57,259 

$ 41 1,957 7,846 431 218 889 200 3,389 895 9,382 

(4] (1,957 
(7,84{i 69 (889 (200 (3,389 (895 19,343 51,235 6,024 115,751 54,988 410 8,999 5,361_ 2,688 
60,763 41[) (8,999 

$208,006 $143,158 $ 64,848 
.$ 15,20__2 ~ 15,202 $ 15,202 $ 15,202 



SENIOR CF, NTER ACTIVITIES (*) Other costs: Ponchatoula Senior Center Hammond Senior Center Amite Senior Center Totals 
Salaries Fringe Travel Totals 

Schedule 3 continued Variance- Favorable Budqet _ Actual (Un f avo! ak!leI GENERAL FUND PROGRAMS (continued) 

(*) Budget not legally required for this program 
TITLE III-B SUPPORTIVE SERVICES Salaries Fringe Travel Operating services Operating supplies Other costs Meals Full Service Capita]. outlay Totals 
TITLE II] C-I IADMINISTRATION Salaries Fringe Travel Operating services Operating supplies Other costs Meals Capita] outlay Totals 

$ ========= 
$ 

SPECIAL REVENUE FUNDS 
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$2 48 31 18 59 23 5 

$ 165 1,120 822 $ 2,107 ========= 
$ 2,253 171 3,492 $ 5,916 ========= 

421 $224 066 25 055 13 331 59 174 23 334 3 22,000 31,794_ $439,175 
$ 1 

992 334 060 435 i00 937 21,618 2,054 

$ (]65) (1,120) (822} $ (2,107) ==== 
$ (2,253) (]7]) 
$ (5,916) == 

382 29L740 $373,530 $ 65,(,45 
100 $ 1 385 039 655 135 329 

918 361 020 259 181 309 
382 24 19 604 (46 29 610 493 ]17 $ 23,253 $ 23,541 ========= $ (288i ==== 



TITLE III C-I fSERVICE Salaries Fringe Travel Operating services Operating supplies Other costs Meals Capital outlay Totals 
TITLE III C-2 Salaries Fringe Travel Operating services Operatkng supplies Other costs Meals Capital outlay Totals 
Title III F CapitaiL outlay Totals 
SENIOR CENTER Transfer out to Title III-B Totals MISCELLANEOUS GRANT FUND Transfers out to Title III B Totals 
AUDIT FUND Other costs Totals 

cont inued Variance- Favorable Budqet Actual (Un f avo~[a~Ll eI 
continued 
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$ 50,600 5,365 2OO 650 
$ 56,815 
4 148 482 307 264 991 159 

$ 52,319 5,362 101 669 5O 
$ 58,501 
$ 47 5 1 8 3 1 
803 654 315 695 129 156 532 438 $ 69,883 $ 68,190 

$ (1,719 3 99 (19 ( 50 $ (1,686) 
1,345 828 (8) (431) (]38) 3 94 $ 1,693 

$ 3,524 $ 3,524 $ ~_ $ 3,524 ========= $ 3,524 ====::::= $ 
$ 56,562 $ 56,562 $ ~_. $ 56,562 ========= $ 56,562 ======~~~ 
$ 4,500 $ 4,500 $ $ 4,500 ========= $ 4,500 ========= $ 
$ 2,729_ $ 2,729 L__~ $ 2,729 ========: $ 2,729 ========= $ 



 

Budqet DS (continued) FEDERAL EMERGENCY MANAGEMENT AGENCY (FEMA) Meals -- home delivered Totals ETA Capita] outlay Totals 
OCAL TRANSPORTATION (SECTION 5311 In-kind expenses - services and supplies Transfers out to Title III B Totals 
UTILITY ASSISTANCE (*) Helping Hands DEMCO Louisiana Gas Totals 
(*) Budget not legally required for this program 
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S c! ,_e _d_u / _e 3 continued 
Variance- Favorab] e Actual (Un fav_or @~!! eI 

$ 17,474 $ 17,353 $ 121 $ 17,474 ========= $ 17,353 ========= $ 121 
$ 21,287 $ 21,287 L__~ $ 21,287 ========= 
$ 40,573 109,993 $150,566 ========= 

$ ========= 

$ 21,287 ========= 
$ 36,540 111,872 $148,412 ========= 
$ 10,346 83 2 568 $ 12,997 ========= 

$ 
$ 4,033 ~ (1~|. $ 2,354 ===== 
$(10,346) (83) __//L56~I $(12,997) ========~ 



COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS AND CHANGES TN 
The Tangipahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana For the year ended June 30, 1997 

General fixed assets: vehicles Office furniture and equipment Computer equlpment Nutrition equipment Leasehold improvements Exercise equipment Total general fixed assets 
Investment in general fixed assets Property acquired with funds from - Local funds and donations FTA Section 5310 Title III C-2 Title IIl C-I Senior Center Title III-B FTA Section 53~[1 Title II1 F Energy Outreach Title XX Total investments in general fixed assets 
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$1 12 28 7 21 2 
864 ~15 773 477 562 
$172,791 ~======== 

$172,791 

$ 30,444 $ 400 2,585 
3749 $ 37,178 ~====~=== 

2,054 3,524 
$ 37,178 =====~=== 

(302) 
$ (302) ========= 

(302) 

$ (302) 

Balance June 3(I 199~; 

$209, (,67 

$209,6,63' ==~=-=: 



FEDERAL GPJ~NTOR/PASS-TIIROUGH GRANTORS/ p ROG RJ~M TITLE 
Federal Emergency Manager~ent Agency Passed through the United Way of America Emergency Food & SheLter Program (14-3696-00) Emergency Food & SheLter Program (16-3696-00) SubtotaI CFDA #83.523 Totals for The Federal Emergency Hanagemlent Agency 

SCHEDULE OF EXP[NDITURES OF FEDERAL AWARDS 
The Tanglpahoa Parish VoLuntary Council on Aging, Inc Amite, Louisiana For the year ended June 30, 1997 FEDEP~L CFDA NUMBER GPJ~NT YEAR ENDED PROGRAM OR AWARD AHOUNI 

83.523 09/30/96 $ 17,124 $ 83.623 09/30/97 
U.S. Department of Health and Human Services - Administration on Aging Passed thr~ugh the Governor's Office of ELderLy Affoirs: Passed through the Capital Area Agency 

13,700 30,824 

FEDERAL REVENUE RECOGNIZED 

Schedule B 

FEDERAL EXPENDITURES 

30,824 17,124 

on Aghlg - District II, inc.: TitLe Ill, Part B - Grants for Supp~rtlve Services and Senior Centers 93.044 06/30/97 75,687 75,687 

]7,124 

75,687 lltle liT, Part C-1 - Nutrition Services - Congregate Meals 93.045 06/30/97 48,736 48,736 48,735 Title I|I, Part C-? - Nutrition Services - Home Delivered Heals 93.045 06/30/97 28,089 Subtotal CFDA #93.045 76,825 Title Ill, Part F - Disease Prevention and Health Promotion Services 93.043 06/30/97 3,524 Totals for U.S. Department of Health and Human Services - Ad=inistration on Aging 

28,089 76,825 28,08g 76,825 
156,036 156,036 

(Schedule 5 Continued on Next Page) 
156,03 



FTA - Elderly and disabled transportation program - .(;e~:tlon 5310 (federal project #LA-16-'OR23) (State project #735-99-0391) 20.500 N/A Subtotal for CFDA #20.500 Passed through the City of Ponchatou[a FTA - Non urbanized area public transporl;atlon operating assistance program - Section 5311 (Federal project #LA-]8-X014) (State project #741-53-0103) Passed through the City of Ponchatoula FTA - Non urbanized area public transportation capital assistance program - Section 5311 (Feder~ll project #LA-]8-,X014) (State project #741-99-0026) Subtotal for CFDA #20.509 Totals for U.S. Department of Transportation Tara[ federal grants 

Inc 
FEDERAL REVENUE RECOGNIZED 

Schedule 5 (continued 

FEDERAL EXPENDIIURfS 

21,287 21,287 
18,727 40,014 21,287 21,2~] 

20.509 06/30/97 99,993 99,993 99,993 
20.509 N/A 18,727 118,720 158,734 $ 345,594 

99,993 121,280 $ 294,440 
99,993 121,280 $ 294,440 

Note A - Basis of Accounting -llme accompanying Schedule of Expenditures of Federal Awards has been prepared using the modified accrual basis of accounting as contemplated under generally accepted accounting principles and which is the same basis of accounting used for presenting the genera| purpose financial statements. Note B - The Tangipahoa Parish Voluntary Council on Aging, Inc. did not pass-through any of Its federal awards to a subrecipient during the fiscai year. Rote C - No ~edera[ awards were expended in the form of non-cash assistance during the fiscal year 

47 



SCHEDULE OF FINDINGS AND OUESTIONED COSTS The Tangipahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana June 30, 1997 A. SUMMARY OF AUDIT RESULTS i. The auditor's report expresses an unqualified opinion on the general-purpose financial statements of The Tangipahoa Parish Voluntary Council on Aging, Inc. 2. No reportable conditions relating to the audit of the general-purpose financial statements are reported in the "Report on Compliance and on Internal Control Over Financia] Reporting Based on an Audit of Financial Statements Performed in Accordance With Government Auditin~ Standards. " 3. NO instances of noncompliance material to the general- purpose financial statements of The Tangipahoa Parish Voluntary Council on Aging, Inc. were disclosed during the audit. 4. No reportable conditions relating to the audit of the majcn federal award programs was reported in the "Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance With OMB Circular A-133." 5. The auditor's 
6. 
award programs on Aging, Inc. report on compliance for the major federal for The Tangipahoa Parish Voluntary Council expresses an unqualified opinion. Audit findings relative to the major federal award programs for The Tangipahoa Parish Voluntary Council on Aging, Inc. are reported in Part C of this Schedule. 
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C STIONED COSTS - (continued) 7. The programs tested as major programs are as follows: Special Programs for the Aging: o Title III, Part B - Grants for Supportive Services and Senior Centers; CFDA #93.044 o Title III, Part C-I -- Nutrition Services - Congregate Meals; CFDA #93.045 o Title III, Part C-2 - Nutrition Services - Home Delivered Meals; CFDA #93.045, and o Title III, Part F -- Disease Prevention and Health Promotion Services; CFDA ~93.043 8. The threshold for distinguishing Types A and B programs was $300,000. 9. The Tangipahoa Parish Voluntary Council on Aging, Inc. was determined to be a low-risk auditee. B. FINDINGS - FINANCIAL STATEMENTS AUDIT There were no findings that are required to be reported in this section of the report. C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT There are no findings that are required to be reported in this section of the report. 
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CORRECTIVE ACTION PLAN The Tangipahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana June 30, 1997 To the following oversight agencies for audit: Federal: U.S. Department of Health and Human Services State: Legislative Auditor of the State of Louisiana; Governor's office of Elderly Affairs; and Capital Area Agency on Aging, District II, Inc. The Tangipahoa Parish Voluntary Council on Aging, Inc., Amite, Louisiana, respectfully submits the following corrective actior, plan for the year ended June 30, 1997. Name and address of independent public accounting firm: Neil G. Ferrari, CPA, 14481 Old Hammond H~ghway, suite 4, Amite, Louisiana, 70816. Audit period: For the year ended June 30, 1997. 
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CH 
The TangJpahoa Parish voluntary Council on Aging, Inc. Amite, Louisiana June 30, 1997 
There were no reportable 1996, audit report relative to conditions noted in the June 30, federal awards programs. There were no material instances of noncompliance noted in the June 30, ]996, audit report relative to federal awards programs. Accordingly, nothing is required to be reported in this section of the report. There were other findings noted by the auditor in the June 30, 1996, report but they were classified as immaterial weaknesses in the Council's internal control and immaterial instances of noncompliance. 
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EXTT CONFERENCE The Tangipahoa Parish Voluntary Council on Aging, Inc. Amite, Louisiana June 30, 1997 The exit conference was held August 14, 1997, at the Council's administrative office in Amite, Louisiana. The conference was attended by Neil G. Ferrari, C.P.A., and Debi Fleming, Executive Director of the Council. I reported to Mrs. Fleming that I did not have any reportable conditions to report this year nor did I find any material instances of noncompliance with laws, regulations, contracts and grant agreements. However, I offered Mrs. Fleming some comments and recommendations about other matters relative to internal controls and compliance that could help the Council improve its operations and prevent reportable conditions and material instances of noncompliance from occurring. I have written the Council's board of directors a separate management letter dated August 14, 1997, to discuss these matters. Mrs. Fleming received my comments and recommendations favorably and stated that she would evaluate how to implement them. There were not any disagreements with the Council's management during the audit. 
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MEMBER OF THE SOCIETY OF LOUISIANA CPAs 

August 14, 1997 

I have audi The Tangipahoa P year ended June ]4, 1997. Profe the following in 

NElL G. I-ERRARI CERTIFIED PUBLIC: ACCOUNTANT 14481 OLD HAMMOND HIGHWAY. SUITE 4 BATON ROUGE, LOUISIANA 70816 PHONE (504] 272-1177 
MANAGEMENT LETTER 

MEMBER OF 1HE AMERICAN INBTITLIIE [IF C',I'A.~ 

Council on Aging, Inc 
ted the general purpose financial statements of arish Voluntary Council on Aging, Inc. for the 30, 1997, and have issued my report dated August ssional standards require that I provide you with formation related to my audit. M y_Responsibil~_ under General]~ Acc~ted Auditin~ Stand OMB Circular A-133 As stated in my responsibility, as d plan and perform my assurance about whet are free of material reasonable assurance examination of all t errors, irregulariti defalcations, may ex 

engage escribe audit t her the missta and be ransact es, or ist and of my audit, I The Tangipaboa 

ment letter da d by professio o obtain reaso general purpo tement. Bec cause ] did ions, there illegal acts 
Inc. Such considerations we repo Circu assurance conce.rning such in As p financial performed Aging, In regulatio tests was such prov examined, Voluntary applicabl expressin on Aging, 

not be dete 

ted Jun nal sta nable, se fina 
e ii, 199 ndards, i but not a ncial sta Ruse of the concep not perform a deta is a risk that mat 

nd 
7, my s to bsolute, tements t of iled erial and 

considered the internal control Paris;]] Voluntary Council on Aging, re for the purpose of determining my rt or, the internal control structure far A-133 and not to provide any ternal control structure. rt of ebtaining reasonable assurance about statements are free of material misstateme tests of The Tangipahoa Parish Voluntary C .'s compliance with certain provisions of s, contracts, and grants. However, the ob not. to provide an opinion on overall compl sions. Also, in accordance with OMB Circu on a test basis, evidence about The Tangip Council on Aging, Inc.'s compliance with r to major federal award programs for the p an opinion on The Tangipahoa Parish Volun ]ne.'s compliance with those requirements. 

whether the nt, I ouncil on la je ia la ah eq ur ta 

ws, ctive of my nce with r A-133, I oa Parish uirements poses of ry Council 



~anificant Aecountin~ Policies Management h appropriate accou my engagement let appropriateness o The significant a Voluntary Council general purpose f were adopted and changed during th transactions ente Council on Aging, and unusual, and required to infor of authoritative 

as the r nting po ter, I a f accoun ccountin on Agin inancial the appl e year e red into Inc. du of which m you, o guidance Accountin~ Estimates 

es li m ti g g, s ic nd b ri r o 

pon cie to 

r c 

sibil s. I advis polic icies c. ar ement on of June he Ta the y er pr nsact onsen 

ty for sel accordanc managemen es and the used by Th described ~ No new existing p 0, 1997. gipahoa Pa ar that we fessional ons for wh us. 

ection and e with the t about th ir applica e Tangipah in Note 1 accounting olicies wa 

use of terms o~ e tion. oa Parish to the policie~ s not I noted no rish Voluntary re both significant standards, I am ich there is a lack 
Accounting estimates are an integral part of the general purpose financial statements prepared by management and are based on management's current judgements. Certain accounting estimate~ are particularly sensitive because of their significance to the general purpose financial statements and because of the possibility that future events affecting them my differ significantly from management's current judgements. Management's estimate of the in-kind contributions was based on in-kind letters from various local governments which donated free space and utilities, and discounts from Fuelman. I evaluated the key factors and assumptions used to develop the in- kind contributions in determining that they were :reasonable in relation to the financial statements taken as a whole. 
Management's estimate of the indirect cost allocation was made using a budget plan developed at the beginning of the year. I evaluated the key factors and assumptions used to allocate indirect costs to determine if the plan was reasonable in relation to the financial statements taken as a whole. Although the actual results were different than your budgeted plan for allocating indirect costs, the differences did not materially affect the general purpose financial statements. 



Sianificant Audit AdSustments For pu significant general pur not have be These adjus recorded by Inc. that c be material adjustments 

rpo~e audi pose ell de tment The ould iy mi are 

s of this t adjustme financial tected exc s may incl Tangipahoa potentiall sstated, e not materi 

etter, professional standards def t as a proposed correction of the tatements that , in my judgement, pt through my auditing procedures de those proposed by me but not Parish Voluntary Council on Aging cause future financial statement en though I have concluded that s 1 to the current financial statem 

ne a may 
to ch nts. There were some adjusting entries that I proposed as part of the audit process that I fee] you need to know about. (i) Revenue and expense reclassifications were made for more appropriate report presentation. For example, I shifted the Medicaid program service revenue and expenses to the Title III B fund from the General Fund. Shirley Merrick at Capital Area Agency on Aging, Inc. told me that: the allowable taxonomy of services for fiscal year 1997 permitted Medicaid type services to be included under Title III B. According to my analysis of the indirect cost ~llocation, Title III B was absorbing more than its; fair share of the indirect costs. The Council had not allocated I B 

(2) In-kind contributions and related expenses had been overstated on the books and not properly allocated between the General Fund and the Local Transportation - Section 5311 Fund. ] corrected the amount recorded and the allocation. (3) I made an entry to record the unused FEMA money as deferred revenue as of June 30, 3997. (4) I reclassified $32,292.80 of capital outlay expenditures to an asset account to reflect the deposits that had been made by the Council towards vehicle purchases under FTA contracts witb DOTD. The vehicles bad not yet been received by June 30, 199'7. (5) received entry to vehicle that was so I prepared an 
(6) There were a few unrecorded accounts receivable (total = $1,245.36) that had not been accrued. One accounts payable accrual ($479..25) had been overlooked. A prepaid expense ($1,889.49) should have been expensed as building repairs as of June 30, 1997. I made entries to correct these items. The amounts were not material to the financial statements but they were easy to correct so I made the adjustments. 



The adjustment judgement, som or in the aggr Tangipahoa Par report if they 
s hereabove were accepted by management. In my e of these audit adjustments, either individually egate, could have had a significant effect on The ish Voluntary Council on Aging, Inc.'s financial had not been made. D~saoreements with Manaaement F disagr satisf auditi financ report audit. consultations with Other Independent Accountants To the best of my knowledge, management has not consulted with or obtained opinions from other independent accountants during the past year that are subject to the requirements of Statement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles." Issues Discussed Prior to Retention of Independent Auditors I generally discuss a variety of matters, including the application of accounting principles and auditing standards, with management each year prior to retention as The Tangipahoa Parish Voluntary Council on Aging, Inc.'s auditor. However, these discussions occurred in the normal course of our professional relationship and my responses were not a condition to my retention. D~ficulties Encountered in Performino the Audit I encountered no significant difficulties in dealing with management in performing my audit. Matters Discussed With the Counc~l's Director at "the Exit Conference A. Reportable Conditions and Material Instances of were not any of these noted by 

B. Other findinas relatin~ to weaknesses in the Council's internal control The Council has begun te provide more services which are not related to the basic Title III programs. These growing pains bring along some accounting problems, particularly in terms of how to modify or add accounts within the Council's chart of accounts and how to 



modify the indirect: cost allocation formula. Although some changes were made to the chart of accounts in fiscal year 97, some more changes arestill needed. However, no change was made to the indirect cost allocation formula. The Council needs to implement the indirect cost pool concept and include all identifiable programs in the cost allocation formula. Failure to do so can produce material errors in your financial statements that will take me a lot of time to fix or I'll have to report a material weaknesses in your internal control and possibly question costs charged to federal awards programs. I recommend the Council (i) reexamine its chart of accounts to determine ~f it requires any changes, implement the indirect cost pool concept now (preferably as of 7-I-97), and (3) include all identifiable programs ~n the indirect cost allocat plan. C. Findings related to Immaterial Instances of Noncompliance. circular A-87 requires that the timesheets for employees working in multiple programs reflect the actual number of hours worked in each program. Accordingly, the gross wage distribution for those employees should be made per the timesheets. 

(2) 
ion 

Presently, the Council allocates the gross wages for all its employees according to the budget. This is acceptable only for employees who work in one program. Although the budget has been approved by the board of directors and CAAA, this does not relieve the Council from complying with Circular A-87. I have given the Council's director a copy of Circular A.-87 and advised her to read it and modify the Council's accounting system to comply with it. 



I recommend the Cou its time keeping to I will be available how to do this. D. Other recommendations. 
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board Elder Inc., Howev distr Sincerely, 
Neil G. Ferrari Certified Public Accountant 
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NGIPAHOA VOLUNTARY COUNCIL ON AGIN( 06 NORTH BAY STREET ~ AMITE, LOUISIANA 70422 ~ PHONE (504) 748-7486 

October 13. 1997 
Legislative Audit Advisory Counc Legislative Auditor's Office Baton Rouge, I,ouisiana Dear Advisory Council Mr. Neil Ferrari performed a very thorough audit of the Tangipahoa Voluntary Council on Aging for the fiscal year 1996/97 and made recommendations to which I submit the following response "Findings Relating to Weakness in the Council's Internal Control:" Recognizing the "new g.eneration of older people," we must continue to look for new and inovative services to provided. I agree with Mr. Ferrari's note that "growing pains" will be encountered in the accounting of diversified funding 1 intend to work closely with Mr. Ferrari possibly to implement the indirect cost pool concept in an effort toward a solution to these problems in advance of anything becoming a questioned cost or material weakness. Mr. Ferrari has given me a copy of Circular A-87 which ] intend to review and also work with him on a solution to the accounting of employees working in multiple programs and how their hours should be recorded on their timesheets. Our C-1 and C-2 contributions for the Hammond (;enter will be the subject of more thought in how the audit trail can be improved. The bookkeeper will be addressing this problem. The Medicaid program has been a difficult one for us to manage. It was previously reported as aE immaterial weakness in internal control. We will continue to make every effort, and work with Mr. Ferrari in corrective action. If this response is unacceptable for you need further information, please feel free to contact me Sincerely, 
Debi Fleming Executive Director 
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