
 



te 19 - FUN D BALAN CES DESIG NATED 

Fund Balances designated at June 30, 1996, are as follow s 

Law Enforcem ent 
Confiscmed Cash 

Special 
Revenue 
Ftulds 

Fire Dept. 1 tazardous M aterials 
G rant Fund 
Court W itness Fees 
Police Education and Training 
Dow ntown Developm ent District 
Fire / Police M illage 
Fm ItA Industrial Developm ent 
Industrial D evelopm ent 
General Obligation Bond 
Sales Tax Bond 
Special A ssessm ent Certificates 
Certificates of Indebtedness 

Project M .O.T.I.O.N. 
Library Trust 

Total fund balances 

Debt 
Service 
Funds 

(5,930) $ 
17,619 
11,052 

1 
149,841 
24,749 
181,375 
453,541 
240,052 
528,654 

153,022 
2,060,420 

(3,687) 
121,402 

Exhib 

(Contin 

Fiduciary 
Funds Total 

$ (5,930) 
17,619 
11,052 

1 
149,841 
24,749 
181,375 
453,541 
240,052 
528,654 
153,022 

2,060,420 

(3,687) 
121,402 

(601) (601) 
21,00Z 21,002 

designated $I,600,954 _$2,331,157 $20,401 $3,952 5,~ 2_12 
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Note 13- PENSION PLAN (Continued) 

Exhibit F 

(Continued) 

a. M unicipal Employee's Retirement System of Louisiana (System) (Continued) 

A ll permanent em ployees working at least 35 hours per week who are not covered by another 
retirem ent pension plan are paid wholly or in part from nm nicipal funds and all elected 
m unicipal officials arc eligible to participate in the System . Under Plan B

, em ployees who 
retire at or after age 60 w ith at least 10 years of creditable service or at or after age 55 w ith 
at least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly for 
life, equal to 2 pcr cent of their final-average m onthly salary for each year of creditable 
serv ice. Furtherm ore, employees with at least 10 year s of creditable service

, but less than 30 
years, m ay take early retirem ent benefits com m encing at or after age 60, with the basic benefit 
reduced 3 per cent for each year retirem ent precedes age 60, unless he has at least 30 years 
of creditable service. In any case, m onthly retirem ent benefits paid under Plan B cannot 
exceed 100 percent of final-average salary . Final average salary  is the em ployee's average 

salary over the 36 consecutive or joined months that produce the highest average. Employees 
who terminate w ith at least the am ount of creditable service stated above, and do not 
w ithdraw their em ployee contributions m ay retire at the ages specified above and receive the 
benefit accrued to their date of term ination. The System also provides death and disability 
benefits. Benefits are established by state statute. 

Contributions to the System  include one-fourth of one percent of the taxes shown to be 
collectible by the tax rolls of each m unicipality, except Orleans an d East Baton Rouge 
Par ishes. These tax dollars ar e divided between Plan A and Plan B based proportionately on 
the salar ies of the active m em bers of each plan. State statute requires covered em ployees to 
contribute a percentage of their salaries to the System . A s provided by Louisiana Revised 
Statute 11:103, the employer contributions are determ ined by actuarial valuation an d are 

subject to change each year based on the results of the valuation for the prior fiscal year. 

b. M unicipal Police Employees Retirement System of Louisiana (System) 

A ll full- tim e police departm ent em ployees engaged in law enforcem ent are required to 
participate in the System . Em ployees who retire at or after age 50 w ith at least 20 years of 
creditable service or at or after age 55 w ith at least 12 years of creditable service are entitled 
to a retirem ent benefit, payable m onthly for life, equal to 3 1/3 percent of their final-average 
salary for each year of creditable service. Final-average salary  is the em ployee's average 

salary over the 36 consecutive or joined months that produce the highest average. Employees 
w ho term inate w ith at least the am ount of creditable service stated above, and do not 
w ithdraw their em ployee contributions, m ay retire at the ages specified previously an d receive 
the benefit accrued to their date oftem fination. The System also provides death and disability 
benefits. Benefits are established by state statute. 
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N ote 11 - D UE TO O TH ER G O VERNM ENTS 

A sum m ary of due to other governm ents at June 30, 1996 follow s 

D ue to State of Louisiana - 
A irport land acquisition 

Due to State of Louisiana - 

M orrison Road relocation project 

D ue to State of Louisiana - 

Sales taxes 

Total 

N ote 12 - M ETER DEPO SITS 

N ote 13 - PEN SIO N PLAN 

$ 645,534 

403,597 

6,811 

$17055,942 

Exhibit F 

(Continued) 

Substantially all em ployees of the City of H am m ond are m em bers of the follow ing statewide 
retirem ent system s: M unicipal Em ployees Retirem ent System of Louisiana, M unicipal Police 
Em ployees Retirem ent System of Louisiana, or Firefighters Retirem ent System of Louisiana. 

These systems are multiple-employer (cost-sharing) public employee retirement systems (PERS), 
controlled m~d adm inistered by separate boards oftT~astecs. Pertinent inform ation relative to each 

plan follow s: 

a. M unicipal Employee's Retirement System of Louisiana (System) 

The System  is com posed of two distinct plans, Plan A and Plan B, w ith separate assets and 
benefit provisions. All em ployees of the m unicipality are m em bers of Plan A and Plan B. 
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llighw ay and Streets 

Budget Actual 

839,687 795,298 

C em eteries anti M unicipal G rounds 515,950 514,244 

Sanitation 

Parks and R ecreation 
A dm inistration 
Facilities and parks 
Program s 

Total parks and recreation 

Total expenditures 

425,000 429,140 

95,600 

131.849 

80,703 
6,431 

142,822 

227,449 229~956 

182,848 !80,721 

8,927,1183 $ 8,695,685 



 



 

Schedule B -13 

STA TEM EN T O F REVEN UES, EX PENDITUR ES A ND 
CH AN G ES IN FUND B ALAN CE 

BUDGET (GAAP BASIS) AND ACTUAL 

SPECIAL. REV EN UE_FUND 
Fm H A INDU STRIAL DEV ELO PM ENT G R ANT FUND 

C ity of H am m ond 

For the year ended June 30, 1996 

V ariance 
Favorable 

Budget Actual {Unfavorable) 
R eveuues 
Interest $ 7,012 $ 7,012 
M iscellaneous 200 200 

Tolal revenues 7,212 7,212 

Expenditures 
General government 57,366 (57,366) 

D eficiency of R evenues O ver 
Expenditures (50,154) (50,154) 

O ther Financing U ses 
O perating transfer out . (500) . (500) 

Excess of Revenues Over (Under) 
Expenditures and Other Uses (50,654) (50,654) 

Fund B alance 
Beginning of year $ 290,706 290,706 - 

End of year $ 290,706 $ 240,052 $ (50,654) 
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Schedule B-7 

STA TEM EN T O F REV ENU ES, EX PEN DITUR ESA ND 
CH AN G ES IN _FU ND BALAN CE 

BUDGET (GAAPBASIS) AND ACTUAL 

SPECIAL REVENUE FUND 
LCD BG H O U SIN G G RA N T FU N D 

City of H am m ond 

For the year ended June 30, 1996 

V ariance 
Favorable 

Budget Ac[ual .(Unfavorable) 
R evenue 
Interest $ 17 $ 17 

Other Financing Sources (Uses) 
Operating transfer out Q,656) (1,656) 

Excess of Revenues (Under) 
Olher Uses (1,639) (1,639) 

Fund B alance 
Be~ginning of year $ 1,639 1,639 - 

End of year $ 1~639 $ _ - $ :(1,639) 
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Schedule B-8 

STATEM ENT O F REV ENU ES, EX PEND ITURESA N D 
CH ANG E~ IN FUN D BALAN CE 

BUDGET (GAAP BASIS) AND ACTUAL 

SPECIAL REVENUE FUND 
COURT W ITNESS FEES FUND 

C ity of H am m ond 

For the year ended June 30, 1996 

V ariance 
Favorable 

Budget Actual ~Unfavorable) 
R eveuues 
Court witness fees $ 40,000 $ 42,426 $ 2,426 
Interest _ 

3 0()0 5,852 
. 
2,852 

Total revenues 43,000 48,278 5,278 

Expenditures 
Public safety 

Police ~ 
1,400 

. 
625 T75 

E xcess of R evenues O ver 
Expenditures 41,600 47,653 6,053 

Fund B alance 
Beginning of year 102,188 

. 
102,188 - 

Endofyear $: 143,78~  $ 149 841 ~; 6,053 
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STATEM ENT O E REV ENU ES, E X PENDITUR ES AND 
CH ANGES!N FUND BALANCE 

BUDGET (GAAPBASIS)AND ACTUAL 

R evel] ties 

lntcrcst 
M iscellaneous 

SPEC IAL R EV EU E FU ND 
PO L1CE EDUCATIO N AND TRA 1NIN G FUND 

Total revenues 

Expenditures 

Public safety 

Police 

Excess of R evenues O ver 

Expendilures 

Fund Balance 

13eginning of year 

C ity of H am m ond 

For the year ended June 30, 1996 

62 

Budge! 

$ 900 
5,000 

Actual 

$ 1,071 
5.393 

5,900 6,464 

Schedule B-9 

V ariance 
Favorable 

(Unfavorab!e) 

$ 171 
393 

564 

5,000 3,113 1,887 

900 3,351 

21,398 21,398 

$ 22,298 $ 24,749 

2,451 

$ 2,451 



 



 



STATEM ENT O F REVENUES,E XPEN DITURES AND 
CH AN G ES IN FUND BA LAN CE 

BUDGET (GAAP BA~,IS) AND ACTUAL 

fyear 

SPECIAL R EV ENUE FUND 
C A FETER IA PLA N FUN D 

C ity of H am m ond 

For the year ended June 30, 1996 

Budget A ctual 

$ 51 

,(lO) 

$0o) 

Schedule B -1 

V ariance 
Favorable 

(Unfavorable 

$ 51 

. (10) 

$ 41 $ 51 



 



 



 



 



 



 

C APIT AL PR O JEC TS FU N D S 

C apital Im provem ents - To account for capital im provem ents from  proceeds derived from  surplus 
sales tax, revenue bond proceeds, and grants. 



 



 



STA TEM ENT O F EXPENDITUR ES~CO 
BUDGET (GAAP BASIS) 

G eneral G overnm ent 
Council 
M ayor's O ffice 
A ccounting 
Purchasing 
Central Garage 
Personnel 
Legal Services 
D ata processing 
Buildings 
Other 

G ENERA L FUND 

C ity of H am m ond 

M PAR ED TO 

For the year ended June 30, 1996 

Budget Actua! 

$ 124,544 
221,600 
262,750 
157,230 
76,260 
113,255 
361,000 
121,280 
116,150 
606,800 

$ 117,214 
209,368 
249,384 
149,914 
61,840 
100,550 
349,877 
117,728 
110,268 

572,005 

Schedule A -4 

V ariance 
Favorable 

(Unfavoralo!e) 

$ 7,330 
12,232 
13,366 
7,316 
14,420 
12,705 
11,123 
3,552 
5,882 

36~795 

Total general governm ent 2,160,869 
_. 2,036,148 124,721 

Public Safety 
Police departm ent: 

A dm inistration 
Investigation 
Patrol 
Juvenile 
C orrection 
Com m unications 
Crim e control 
Traftic control 

Total police departm ent 

Fire departm ent: 
A dm inistration 
Fire fighting 
Prevention 
Building inspection 

Total fire departm ent 

Total public safety 
50 

367,637 
253,735 

1,091,863 
197,365 
261,000 
220,200 
117,200 
108,520 

2,617,529 

278,070 
1,416,420 
125,370 

138,0o0 

360,484 
231,901 

1,197,200 
199,138 
206,477 
183,311 
86,381 
101,586 

2,566,478 

274,133 
1,407,517 
120,934 

14!,116 

1,957,860 1 943,700 

4,575,380 4,510,178 

7,153 
21,834 

(105,337) 
(1,773) 
54,523 
36,889 
30,819 
6,9 34 

51,042 

3,937 
8,903 
4,436 

(3a116 

14,160 

65,202 



 

E xhibit F 

(Continued) 

N ote 2:2 - PRIO R PERIO D ADJUSTM ENT 

Fund Balance / R etained Earnings 

Fund balance / retained earnings at July 1, 1995 have been restated to reflect changes in 
classifications of certain funds and to correct errors as follows: 

Ac[iustments Reason 
1 A change in the financial statem ent presentation due to the im plem entation of 

GASB Statem ent No. 22 resulted in an increase in Special Revenue Sales "fax 
Fund balance of $720,564. 

The cash surrender value of life insurance policies purchased by the City on 
eligible em ployees of the Fire Departm ent not recorded in prior years resulted 
in the increase in Fiduciary Pension Trust fund balance of $145,648. 

A irport construction com pleted in prior years not transferred to the General 
Fixed Asset Account Group resulted in an overstatem ent of Airport Capital 

Projects fund balance of $25,750. Contributed capital in the Airport Capital 
Projects fund was also overstated by $1,539,982. 

The om ission of a liability for w orker's com pensation claim s resulted in the 

decrease in Intern al Service Fund retained earnings of $88,735. 

The effect of these changes on excess revenues over expenditures / net incom e for the year ended 
June 30, 1995 is as follow s: 

Adjuslments Reason 
1 Increase in Special Revenue Fund of $114,880. 
2 lncrease in Fiduciary Fund of $6,500. 
3 N o effect on excess revenues over expenditures. 
4 Decrease in Internal Service Fund of $58,735. 

C ontributed C apital - Enterprise Fund 

The om ission of an am ount due to other governm ents in prior years resulted in an 
overstatem ent of W ater and Sewer Enterprise Fund contributed capital of $253,916. 

Investm ent in G eneral Fixed A ssets 

The balance of the General Fixed A ssets A ccount Group at July 1, 1995 has been increased 
by $999,034, resulting from the correction of an understatem ent of land of $816,034 and 
buildings of$183,000. 
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FIN A N C IA L ST A T EM EN T S O F IN D IV ID IIA I, 

FU N D S A N D A C C O U N T G R O U PS 



 

G EN ER A L FU N D 

To account for resources traditionally associated w ith governm ents w hich are not required 
to be accounted for in another fund. 



BALAN CE SH EET 

G ENER AL FUND 

C ity of H am m ond 

d balancc 

June 30,1996 
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Schedule B-6 

STA TEM EN T O F R EV EN U ES. EX PEN D ITUR ES A N D 
CH AN G ES IN FUND BA LA N CE 

BUDGET (GAAP BASIS) AND ACTUAL 

SPEC IA L R EV EN U E FUN D 
FIRE DEPARTM ENT H AZARD OUS M ATERIALS FUND 

C ity of H am m ond 

For the ),ear ended June 30, 1996 

V ariance 
Favorable 

Budget Actual (Unfavorable) 
R evenues 
Interest $ 400 $ 565 $ 165 
M i,;cellaneous _ 

400 1,867 
_ 

1,467 

Total revenues 800 2,432 1,632 

Expenditures 
Public safety 

Fire 6,200 1,592 4,608 

Total expenditures 6,200 1,592 4,608 

Excess (Deficiency) of Revenues 
Over Expenditures (5,400) 840 6,240 

Fund B alance 
Beginning of year . 

1
_
0,212 10,212 - 

End of year $ = 4J 12 ~ 1!,Q52 $ 6,240 
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Taxes 
A d V alorem  

STA TEM ENT  OF  REV EN UES CO M PA RED TO 
BUDGET (GAAP BA SIS) 

A lcoholic beverages 
Tobacco 
Franchise 

Total taxes 

Licenses and Perm its 
O ccupational 
V ideo poker 
O ther 

G ENERA L FUN D 

C ity of ltam m ond 

For the year ended June 30, 1996 

Budget Actual ( 

$1,451,000 
48,000 
88,000 

402,000 

$1,468,427 
49,869 
88,218 

419~361 

1,989,000 2,025,87~ 

817,000 872,753 
475,000 439,151 

120,00~ 113,960 

Total licenses and perm its 1,412,000 

Fines and For~ itures 
City Cou~ 

Sanitation Service Fees 

Parks and R ecreation 

Rentals 
Concessions 
Registration fees 

Total parks and recreation 

48 

1,425,864 

300.000 303.226 

421.000 

3,500 
12,000 
83,765 

420,514 

3,785 
14,753 
66.236 

99,265 84~774 



N ote :'1 



 



 



CO M BININ G BA LAN CE SH EET 

SPEC IAL REVENUE FUNDS 

A SSET S 

Cash 
Investm ents, at cost 

Note receivable - (net of allowance 
for doubtful accounts of $32,126) 

D ue from  other governm ents 

Total assets 

L IA B IL IT IE S 

A ccounts payable 
Payroll taxes payable 
D ue to other funds 

Salaries payable 

Total liabilities 

FUND BALANCE (DEFICIT) 
R eserved for encum brances 

U nreserved: 

D esignated 
U ndesignated 

Total fnnd balance 

City of H am m ond 

June 30, 1996 

Sales 
Tax 

$ 5,394 
348,169 

_ 1Ao9_,2L3_ 

~!,762,,s36 

Law  

Enforcem ent Confiscated 
Grants Cash 

7.528 

$ 133 
30,931 

$ 7,528 $ 31,064 

$ 6,866 $ $ 13,445 

13,458 

6,866 13,458 13,445 

79,536 

1~676,433 
(5,930) 17,619 

1,755,970 (5,930) 

Total liabilities and fund balance $1,762.836 $ 7,528 

52 

17,619 

$ 31,064 



C O M BINING STATEM EN T O F RE_Y_EI~UES, EXPENDITUR ES 
AND CHANGES IN FUND BALANCES(DEFICIT) 

R evenues 
Court w itness fees 
]'axes 
Intergovernm ental 
Interest 
M iscellaneous 

Total revenues 

Expenditures 
General governm ent 
Public safety: 

Police 
Fire 

ltighw ays and streets 
Parks and recreation 

Total expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Other Financing Sources (Uses) 
O perating transfer in 
Operating transfer out 

SPECIA L R EV EN U E FUN D S 

C ity of H am m ond 

For the year ended June 30, 1996 

Sales 
Tax 

$ 
8,2O 1,431 

44,862 

Law  
Enforcem ent Confiscated 

Grants Cash 

$ $ 

19,738 
35 1,582 

8,246~293 . 19,773 1,582 

363,998 

54,947 
183,035 

601,980 

7,6(14,313 

19,342 

~7,494,109) 

Total other financing sources (uses) (7,384,767) 

Fxcess of R evenues and O ther Sources 
Over (Under) Expenditures and Other 

U ses 259
,546 

Fund Bal'm ees (Deficit) 
13eginning of year, as restated 1

,496,424 

$ 
~! 755,970 

54 

29,453 

29,453 

(9,,680) 1,582 

(9,680) 

3,750 

$ (5,930) 

1,582 

16,037 

$ 17,619 
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STATEM ENT O F.REVENUES, EX PEN DITURESA N D 

R evenlles 
Sales and use tax 
Interest 

C 
BUDGET (GAAP BASIS) AND ACTUAL 

Total revenues 

Expenditures 
G eneral governm ent 
Parks and recreation 
H ighw ays and streets 

Total expenditures 

Excess of R evenues O ver 
E xpenditures 

SPECIAL REV ENUE FU N D 
SA LES TAX FUND 

City of H am m ond 

For the year ended June 30, 1996 

Other Financing Sources (Uses) 
Operating transfer in 
Operating transfer out 

Budget A ctual 

$ 8,225,000 
35,000 

8,260,000 

405,500 
243,293 
5
--
2,000 

700.793 

$ 8,201,431 
_ 

44,862 

8,246,293 

363,998 
183,035 

54,947 

601.980 

7,559,207 7,644,313 

19,342 

Q,404,~  (7~404~109) 

Total other financing sources (uses) (7,404,109 ~ (7,384~767) 

Excess of R evenues and O ther Sources 
O ver Expenditures and O ther 

U ses 155,098 259,546 

Fund Balance 

Beginning of year, as restated 1,496,424 1~496,424 

$ 1,651,522 ~=1,755:970 
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Total expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Other Financing Sources (Uses) 
Sale of fixed assets 
O perating transfers in 
O perating transfers out 

8,92"7,1_83 8,695,685 

~4, !87,358) ~3,954,864) 

12,000 
5,203,209 
(996,2600 

1,717 
5,203,247 

(996,260) 

Total other financing sources (uses) 4,218,949 4,208 704 

Excess of R evenues and O ther Sources 
O ver Expenditures and O ther Uses 

Fund Balance 
Beginning of year 

47 

31,591 253,840 

1,141,684 

$ 1~173~275 

1,141,684 

$ 1,395,524 



B o u rg e o is B e n n e tt 

N D E PEN D EN T AU D IT O R ',~ S1N (-~I,E A U D IT R EPO R T O N 

T H E IN T ER N A L C O N T R O L ST R U C T U R E U SE D IN 

AD M IN ISTER IN G FED ER A l, FIN AN C IA l, 

A SSIST A N C E PR O G R A M S 

To thc H onorable Russell "Tippy" D ePaula, M ayor 
and M em bers of the Council 

City of Ilam m ond, Louisiana 

W e have audited the prim ary governm ent financial statem ents of the City of Itam m ond, 

Louisiana, (the Primary Government) as of and for the year ended June 30, 1996, and have issued our 
report thereon dated Septem ber 12, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
issued by the Com ptroller General of the United States; and Office 

of M anagement and Budget (OM B) Circular A-128, Aj~dits of State and Local Governments. Those 
standards and OM B Circular A -128 require that w e plan and perform  the audit to obtain reasonable 
assurance about whether the prim ary governm ent financial statem ents are free of m aterial 

m isstatem ent. 

In planning and performing our audit for the year ended June 30, 1996, w e considered the 
Pxim al~ G overn m ent's internal control stracture in order to deteHnine our auditing procedures for the 
purpose of expressing our opinion on the prim ary governm ent's financial statem ents and to report on 
the inlernal control structure in accordance w ith O M B Circular A -128. This report addresses our 
consideration of internal control structure policies and procedures relevant to com pliance w ith 
requircm ents applicable to federal financial assistance program s. W e have addressed internal control 
structure policies and procedures relevant to our audit of the prim ary  governm ent financial statelncnts 
in a separate report dated Septem ber 12, 1996. 

1340 W est Tu,nel B~vd., Suite 430 
PO Box 2168 
Houma, LA 70361-2168 
Phone (504) $68-0139 
Fax (504) 879-1949 

Certified Public RO Box 60600 
Accountants I Consultants New Orleans. LA 70160-0600 
A Limited Liability Company

Fax
Ph~ne
Heritage

(504)
($o4)
Plaza'

833-9093
831"4949
Suite 800 

S04W est Second Street 
PO Box 120S 
Thibodaux, LA 70302-1205 
Phone (504) 4475243 



 

COM BINED BALANCE SIIEET - 
ALL ]~UND TYPES AND ACCOU3NT GROUPS 

C ity of H am m ond 

June 30, 1996 

Gox,em mcntal Fund Types Proprietary Fund Types 
- 

lntCrl~al Special Debt (;apl/al 
General Revenue . 

Service . Projects . Enterprise Service 
ASSF, TS Cash $ 5,557 $ 45,936 $ 2,256 $ 7,002 $ 67,258 $ 61,207 
hwestmcnts, at cost 1,271,521 1,785,228 2,334,841 1,247,576 993,053 891,480 

Receivables (net, if applicable of 
~11owanees for doubtfid accotmts): 
Franchise taxes 101,252 
Customers 810,268 
Notes 166,114 
Special ~ssessm ents: 
Cullellt receivable 16,872 
Delinquent receivable 7,659 

Other 579 6,239 
Due from other fimds 72,860 
Due from otbcr governnlenls 200,878 1,419,871 213,524 
Prepaid insurance 212,903 
Inventory, at cost 117,656 
Reslricled assets: Cash 1,645 
Inveslment:L at cost 863,24 I 

Fixed assets (net of accumulaled depreciation) 13,326,387 
Other assets 43,019 

Amount available for retirement 
of long-term debt 

Amount to be provide for 
general long-term obligations 

Total assets $ ,770303 $3417,1149 $2,337,097 $1,254fl78 $16 349~165 $1,165fi 90 

I~IABILITIES Accounts payable $ 292,350 $ 25,479 $ $ 6,106 $ 79,178 $ 96,419 
Retainages payable 49,253 48,754 
I'ayroll taxes payable 363 2 656 
W orkers' com pensation claims payable 57,024 
I leahh insurance claims payable 68,240 
Due to other fimds 13,458 5,940 
l'ayable from restricted assets - customer deposits 339,222 
Noles payable-curt ent porlion 150,000 
Noles payable-long term portion 2,790,000 

General obligation bonds payable 
Cerlificates of indebledness 
Salaries payable 82,066 201 9,774 

70,811 Accumulated leave payable 
Due to olher govcrnm ents . 645,534 410,408 

3"olal liabilities 374,779 39,140 . 
5,940 700,893 3,898,803 221,683 

ItI.1N D EQ1}I'I'Y Conttibulcd eapilal ] 0,467,760 
Inveslment in ge;leral fixed assets 
Retained earn ings: Rcsepeed 561,213 943,907 
Unreserved - undesignated 1,421,389 

]"tin d balances: 
Reserved for cnlployee retirem ent 
Reserved Ior invenlory I 17,656 
Reserved fi)r elm umbrances 97,774 100,580 108 
Reserved 1~3r debt service 2,221,822 
Unreserved: 
I)esignated 1,600,954 
Undesignaled 80 094 1,676,475 

_  
109 335 553 577 _  

Total retained earnings / fund balance . 
1 395,524 3 378,0_

09 2,331,157 553,685 _  
1,982~602 943,907 

Total fund equity 1,395,524 _ 3,378,009 _
2,331,157 553,685 12,450,362 . 

943,907 

Tolalliabilitlesandfundequily $ ,770303 $3,417~149 $2~337~097 $ 254~578 $16,349,165 $1,165,590 

See notes In fmancial statem ents. 



 



B o u rg e o is B e n n e tt 

IN DEPEN DEN T A U D ITO R 'S R EPO R T 

fo the l lonorable Russell "Tippy" D ePaula, M ayor 
and M em bers of the Conncil 

City of H am m ond, Louisiana 

W e have audited the accom panying prim ary governm ent financial statem ents of the City 
ofl lam m ond, Louisiana, as of and for the year ended June 30, 1996, as listed in the foregoing table 
of contents. These financial statem ent are the responsibility of the m anagem ent of City ofltam m ond, 
Louisiana. O ur responsibility is to express an opinion on these prim ary governm ent financial 

statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards; 
ssued by the Colnptroller G eneral of the U nited States; and the 

provisions of O ffice and M anagem ent and Budget C 

_
G overmnents. Those standards and OM B Circular A -12 

ircular A -128, A udits of State and Local 
8 require that w e plan and perform the audit 

to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. A n audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opnion. 

A Prim ary Governm ent is a legal entity or body politic and includes all funds, 
organizations, institutions, agencies, departm ents, and offices that are not legally separate. Such 
legally separate entities are referred to as com ponent units. In our opinion, the prim ary governm ent 
financial statem ents present fairly, in all m aterial respects, the financial position of the City of 
tlam lnond, Louisiana, as of June 30, 1996, and the results of its operations and cash flow s of its 
proprie:tary fund types and pension trust fnnd for the year then ended, in conform ity w ith generally 

acccpled acconnting principles. 

ltow ever, the prim ary governm ent financial statem ents, because they do not include the 
financial data of colnponent units of the City of Hammond, Louisiana, do not purport to, and do not, 
prcsenl fairly the financial position of the City oftIam m ond, Louisiana, as of June 30, 1996, and the 
results of its operations and cash flow s of its proprietaE~ fund types and pension trust fund for the 
year then ended in confbrm ity w ith generally accepted accounting principles. 
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This report is intended for the inform ation of the audit com m ittee, m anagem ent
, and the 

Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution 
is not lim ited. 

Certified Public A ccountants. 

N ew O rleans, La., 
Septem ber 12, 1996. 
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O N  

1, 

ity of H am m ond, 
d have issued our 

In connection w ith our audit of the prim ary governm ent financial statem ents of the City 
ofl lam m ond, Louisiana, and w ith our consideration of the Prim ary G overnm ent's, control structure 
uscd to adm inister federal financial assistance program s, as required by O ffice of M anagem ent and 

Budget (OM B) Circular A-128, Audits of State and Local Governments, we selected certain 
transactions applicable to certain nonmajor federal financial assistance programs for the year ended 
June ?,0, 1996. A s required by OM B Circular A -128, w e have perform ed auditing procedures to test 
com pliance w ith the rcquirem ents governing types of services allowed or unallow ed; m atching; 
reporting; and special tests and provisions that are applicable to those transactions. O ur procedures 

were substantially less in scope than an audit, the objective of which is the expression of an opinion 
on the Prim ary  G overum ent's com pliance w ith these requirem ents. A ccordingly, w e do not exprcss 
such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial 
inslances of noncom pliance w ith the requirem ents listed in the preceding paragraph. W ith respect 
to item s not tested, nolhing cam e to our attention that caused us to believe that the City of H am m ond, 
1,ouisiana, had not com plied, in all m aterial respects, w ith those requirem ents. A lso, the results of 
our procedures did not disclose any im m aterial instances of noncompliance w ith those requirem ents. 
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B o u rg e o is B e n n e tt 

IN D EPEN D EN T AU DITO R 'S R EPO R T O N C O M PLIA N C E 
W ITH TH E G EN ER AL R EO U IR EM EN T S A PPLIC A B LE T O  

FED EI~AI, FIN AN C IA L A SSISTA N C E PR O G R AM S 

To the ttonorable Russell "Tippy" D ePaula, M ayor 
and M em bers of the Council 

City ofltam m ond, Louisiana 

W e have audited the prim ary governm ent financial statem ents of the City of H am m ond, 

1,ouisiana, (the Primary Government) as of and for the year ended June 30, 1996, and have issued our 
report thereon dated Septem ber 12, 1996. 

W e have applied procedures to test the Prim ary G overn m ent's com pliance w ith the 
follow ing requirem ents applicable to its federal financial assistance program s, w hich are identified 
in the Schedule of Federal Financial A ssistance, for the year ended June 30, 1996 

~ Political A ctivity 
~ D avis-13acon A ct 
~ Civil Rights 
~ C ash M anagem ent 

~ Federal Financial Reports 
~ A llow able Cost/Cost Principles 
~ D rug-free W orkplace 
~ A dm inistrative Requirem ents. 

O ur procedures w ere lim ited to the applicable procedures described in the O ffi ce of 
M nnnoem e~nt and P, ndf,~l'~ Ccmm lianee Sm~nlem ent for Sinele A udits of State and Local 

Governments. Our procedures were substantially less in scope than an audit, the objective of which 
is the expression of an opinion on the Prim ary  G overnm ent's com pliance w ith the requirem ents listed 
in the preceding paragraph. A ccordingly, w e do not express such an opinion. 
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instances of noncom pliance that w e have rep 
a separate letter dated Septem ber 12, 1995. 

inform ation of the audit com m ittee, m anagem 
this report is a m atter of public record and its 

lO1 

Certified Public A ccountants 



B o u rg e o is B e n n e tt 

N D EPEN D EN T A U D IT O R 'S R EPO R T O N 

C O M PIJA N C E R A SED O N  A N  A U D IT O F TH E PR IM A R Y 

G O V ER N M EN T O R B A SIC FIN A N C IA L STA T EM EN T S 

O F T H E C ITY O F H AM M O N D PER FO R M ED IN 

A C C O R D A N C E W IT H G O V ER N M EN T A U DITIN G  STA N D A R D S 

To the I lonorable R ussell "Tippy" D ePaula, M ayor 
and M em bers of the Council 

City of H am m ond, Louisiana 

W e have audited the prim ary governm ent financial statem ents of the City of H am m ond, 

Louisiana, (the Primary Government) as of and for the year ended June 30, 1996, and have issued our 
report thereon dated Septem ber 12, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 

, issued by the Com ptroller General of the United States. Those 
standards require that w e plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to the Prim ary  G overnm ent 
is the responsibility of the Prim ary  Governm ent's m anagem ent. A s part of obtaining reasonable 
assurance about w hether the financial statem ents are free of m aterial m isstatem ent, w e perform ed 
tests of the Prim ary  G overn m ent's com pliance w ith certain provisions of law s, regulations, contracts, 

and grants. However, the objective of our audit of the primary government financial statements was 
not to provide an opinion on overall com pliance w ith such provisions. A ccordingly, w e do not 
express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be 
reported under 
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2) Condition - Grant reports were not submitted on a timely basis to the Louisiana 
Com m ission on Law Enforcem ent, resulting in a w arning that funding could be suspended if reports 
are nol tim ely subm itted in the future. 

R ecom m endation - The accounting clerk should m aintain a listing ofgrmat accounting 
filing deadline and review periodically to insures tim ely filings. 

R esponse - The accounting departm ent is currently generating a grant listing and 

review ing filing deadline on a m onthly basis. 

A m aterial w eakness is a reportable condition in w hich the design or operation of one or 
m ore of the internal control structure elem ents does not reduce to a relatively low level the risk that 
noncom pliance w ith law s and regulations that w ould be m aterial to a federal financial assistance 
program  m ay occur and not be detected w ithin a tim ely period by em ployees in the nornlal course of 
perform ing their assigned functions. 

O ur consideration of the internal control structure policies and procedures used in 
adm inistering federal financial assistance w ould not necessarily disclosure all m atters in the internal 
control structure that m ight be reportable conditions and, accordingly, w ould not necessarily disclose 
all reportable conditions that are also considered to be m aterial w eaknesses as defined above. 

Itow cver, w e believe none of the reparable conditions described above is a m aterial w eakness. 

W e noted other m atters involving the internal control structure and its operation that w e 
have reported to the m anagem ent of the City of H am m ond, Louisiana in a separate letter dated 

Septem ber 12, 1996. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent, and the 

Louisiana Legislative Auditor. H ow ever, this report is a m atter of public record, and its distribution 
is not lim ited. 

Certified Public A ccountants. 

N ew O rleans, La., 
Septem ber 12, 1996. 
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Note 10 - CHANGES IN LONG -TEIUVI OBLIGATIONS (Continued) 

Exhibit F 

(Continued) 

A schedule of the outstanding 1993 W ater & Sewer Revenue Bonds and interest and principal 
requirem ents by date is as follows: 

D ue D ate 

D ecem ber 1, 1996 
June 1, 1997 
Decem ber 1, 1997 
June 1, 1998 
D ecem ber 1, 1998 
June I, 1999 
Decem ber 1, 1999 
June 1,2000 
D ecem ber 1, 2000 
June 1,2001 
Decem ber 1, 2001 
June 1, 2002 
D ecem ber 1, 2002 
June 1, 2003 
Decem ber 1,2003 
June 1,2004 
D ecem ber 1, 2004 
June 1, 2005 
D ecem ber 1,2005 

Totals 

Principal 

$ 150,000 

160,000 

165,000 

170,000 

180,000 

190,000 

195,000 

205,000 

220,000 

230,000 

$L865,000 

Interest_  

$ 44,924 
41,886 
41,886 
38,446 
38,446 
34,734 
34,734 
30,739 
30,739 
26,464 
26,464 
21,809 
21,809 
16,934 
16,934 
11,757 
11,757 
6,038 

__ 6,038 

"l~tals 
$ 194,924 

41,886 
201,886 
38,446 
203,446 
34,734 
204,734 
30,739 
210,739 
26,464 
216,464 
21,809 
216,809 
16,934 

221,934 
11,757 

231,757 
6,038 

236,038 

$59_2,538 ~2,367,538 

The W ater and Sew er Revenue Bonds w ill be secured by and payable solely from incom e and 
revenues to be derived by the City from the operations of the public waterw orks and sewer plants 
distribution system of the City, after provisions have been m ade for the paym ent therefi'om of the 
reasonable and necessary expenses of operating and m aintaining the system . 

Certificates of Indebtedness 

$1,100,000, 1990 Certificates of Indebtedness serial 
bonds due in annual installm ents of principal and 
sem iannual installm ents of interest through July 1, 
2000; interest on $145,000 at 7.10% , on $170,000 
at 7.20% , on $180,000 at 7.25% , and on $210,000 at 7.30% $_705,000 

30 



 

The m anagem ent of the Prim ary G overnm ent is responsible for establishing and 

mainlaining an internal control structure. In fulfilling this responsibility, estimates and judgments 
by m anagem ent are required to assess the expected benefits and related costs of internal control 

structure policies and procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, that transactions are executed in accordance w ith 
m anagem ent's authorization and recorded properly to perm it the preparation of prim ary  governm ent 
financial statem ents in accordance w ith generally accepted accounting principles, and that federal 
financial assistance program s are m anaged in com pliance w ith applicable law s and regulations. 
Because of inherent lim itations in any internal control structure, errors, irregularities, or instauces 

of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation 
of the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies and 

procedures m ay deteriorate. 

For the purpose of this report, w e have classified the significant intern al control structure 
policies and procedures used in adm inistering federal financial assistance program s into the follow ing 

categories: 

A ccountin~ Controls 
Cash and Investm ents 
Revenues, Receivables, and Receipts 
Expenditures 
G rant and Sim ilar Program s 

G eneral Reauirem ents 
Political A ctivity 
D avis-B acon A ct 
Civil Rights 
Cash M anagem ent 
Federal Financial R eports 
A llow able Cost/Cost Principles 
D rug-free W orkplace 
A dm inistration Requirem ents 

Sr~ecific Reauirem ents 
Types of Services 
M atching Level of Eftbrt 
Special Reporting Requirem ents 
Special Test and Provisions 
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A m aterial w eakness is a reportable condition in w hich the design or operation of one or 
m ore of the internal control structure elem ents does not reduce to a relatively low  level the risk that 

errors or irregularities in am ounts that w ould be m aterial in relation to the prim ary governm ent 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. 

O ur consideration of the internal control structure w ould not necessarily disclose all 
m atters in the internal control structure that m ight be reportable conditions and, accordingly, w ould 
not necessarily disclosed all reportable conditions that are also considered to be m aterial w eaknesses 
as defined above. Ilow ever, w e believe none of the reportable conditions described above is a 
m aterial w eakness. 

W e noted other m atters involving the internal control structure and its operation that w e 
have reported to the m anagem ent of lhe City of H am m ond, Louisiana, in a separate letter dated 

Septelnber 12, 1996. 

This report is intended for the inform ation of the audit com m ittee, m anagelnent, and the 
Louisiana Legislative A uditor. ltow ever, this report is a m atter of public record and its distribution 

is not lim ited. 

C ertified Public A ccountants. 

N ew O rleans, La., 
Septem ber 12, 1996. 
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B o u rg e o is B e n n e tt 

IN D E PEN D EN T A U D ITO R 'S R EPO R T O N  IN TER N A L C O N T R O l 

STRUCTURE BASED ON AN AUDIT OF TH E PRIM ARY GOVERNM ENT 
FIN A N C IA I, STA T EM EN T S O F T ItE C IT Y O F H A M M O N D 

_PERFORM ED IN ACCORDANCE W ITH 
G O V ER N M EN T A U D IT IN G  STA N D A R D S 

To the t lonorable Russell "Tippy" D ePaula, M ayor 
and M em bers of the Council 

City of H am m ond, Louisiana 

W e have audited the prim ary governm ent financial statem ents of the City of H mm nond, 

l,ouisiana, (the Primary Government) as of and for the year ended June 30, 1996, and have issued our 
repot! thereon dated Septem ber 12, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
issued by the Com ptroller General of the U nited States.. Those 

standards require that w e plan and perform  the audit to obtain reasonable assurance about w hether 

the prim ary governm ent financial statelnents are free of m aterial m isstatelnent. 

The m anagem ent of the Prim ary G overnm ent is responsible for establishing and 

maintahdng an internal control structure. In fulfilling this responsibility, estimates and judgments 
by m anagem ent are required to assess the expected benefits and related costs of internal control 

structure policies and procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, and that transactions are executed in accordance w ith 
m anagelnent's anthorization and recorded properly to peHnit the preparation of prim ary governm ent 
financial statem ents in accordance w ith generally accepted accounting principles. Because of 
inherent lim itations in any interual control structure, errors or irregularities m ay nevertheless occur 

and not be detected. Also, projcction of any evaluation of the structure to future periods is subject 
to the risk that procedures m ay becom e inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 
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SCH EDU LE O E FED ERAL  EIN AN CIAL ASSISTAL~CE 

C ity of Itam m ond 

For the year ended June 30, 1996 

Federal Grantor / Program Title 

Schedule I-1 

Federal 
CFDA Revenue 

Number Recognized Expenditures 

W .S. D epartm ent of Housing and Urban Developm ent 
Coram unity Developm ent Block Grant - Sm all Cities 
Contract 101-6061 
Contract 101-2043 

14.219 $ 103,088 
14.219 13,282 

$ 103,088 
13,282 

Total U.S. Department ofllousing and Urban Development $ 116,370 $ 116,370 

U .S. Departm ent of Justice 
CO PS FA ST 
Juvenile O fficer Training 
ln-I lom e D etention Program 
Report / Resource Center 
M ulti-Jurisdictional Task Force 
M otilon Grant 
Street G ang Reduction 
Street G ang Reduction 

Total U .S. Departm ent of Justice 

U .S. Departm ent of Transportation 
A irport hnprovem ents Program 
A irport Im provem ents Program 
Selective Law Enforcem ent Unit 

Project#  
93-CF-W XZ-1517 
93-J.8-J.20-0245 
92-J.5-J.3-0226 
95-J.5-J.3-D238 
95-B.5-B.02 
94-B.5-B.02-0D 06 

95-B.5-B.07-0006 

3-22-0018-03-92 
3-22-0018-04-92 
9654 

Total U .S. D epartm ent of Transportation 

W .S. Federal Em ergency M anagem ent A gency 
1 lurricane Andrew HA-700 

Total Federal Financial A ssistance 

9 

16.711 
16.540 
16.540 
16.540 
16.579 
16.579 
16.579 
16.579 

$ 32,272 
400 

8,488 
5,000 
52,694 
10378 
3,750 

11,750 

$ 32,272 
400 

8,488 
5,000 
52,694 
10378 
3,750 
11,250 

$ 124,232 ~ 124 232 

20.106 $ 22,980 
20.106 6,299 
20.600 52,178 

$ 22,980 
6,299 
52,178 

$ 81,457 $ 81,457 

83.516 $ 846 

$ 322,905 

$ 846 

$ 322,905 



 

O ur audit w as conducted for the purpose of form ing an opinion on the financial statem ents 
of the Prim ary G overnm ent taken as a w hole. The accom panying Schedule of Fcderal Financial 
A ssistance for the Prim ary G overnm ent of the City of IIam m ond is presented for purposes of 
additional analysis and is not a required part of the prim ary governm ent financial statem ents. The 

information in that schedule has been subjected to the auditing procedures applied in the audit of the 
prim ary goverm nent financial statem ents and, in our opinion, is fairly presented in all m aterial 
respects in relation to the prim ary govern m ent financial statem ents taken as a w hole. 

Certified Public A ccountants. 

N ew  O rleans, La., 
Septem ber 12, 1996. 
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B o u rg e o is B e n n e tt 

To the 1 lonorable R ussell "Tippy" D cPaula, M ayor 

and M em bers of the Council 
City of H am nlond, Louisiana 

W e have audited the prim ary governm ent financial statem ents of the City of H am m ond, 

Louisiana, (the primary government) for the year ended June 30, 1996, and have issued our rcport 
thereon dated Septem ber 12, 1996. These prim ary governm ent financial statem ents are the 
responsibility of the City of H am m ond, Louisiana, m anagem ent. O ur responsibility is to express an 

opinion oll these prim ary governm ent financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, 
issued by tile Com ptroller General of the United States, and the 

provisions of O ffice of M anagem ent and Budget Circular A - 
Govermnents. Those standards and OM B Circular A -128 require 

128, A udits of State and Local 
that w e plan and perform the audit 

to obtain reasonable assurance about whcther the prim ary governm ent financial statem ents are free 
of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidcncc supporting the 
am ounlts aud disclosurcs in the prim m3' governm ent financial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as 
evalualing the overall financial statem ent presentation. W e believe that our audit provides a 

reasonable basis for our opinion. 
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For all of the internal control slructure categories listed above, w e obtained an 
understa nding of the design of relevant policies and procedures and determ ined w hether they have 
been pltaced in operation, and w e assessed control risk. 

During the year ended June 30, 1996, the Primary Government had no major federal 
financial assistance program s and expended its total federal financial assistance under the follow ing 

nonmajor federal tinancial assistance programs: 

CFD A # 

14.219 - Community Development Block Grants (Small Cities Program) 
16.540 - Juvenile Justice and D elinquency Prevention - A llocation to States 
16.579 - D rug Control and System s Im provem ent - Fornm la G rant 
16.711 - COPS FA ST 
20.106 - A irport hnprovem ent Program  
20.600 - State and Com m unity H ighw ay Safety 
83.516 - D isaster A ssistance 

W e perform ed tests of controls, as required by OM B Circular A -128, to evaluate the 
effectiveness of the design and operation of internal control structure policies and procedures that w e 
have considered relevant to preventing o1" detecting m aterial noncom pliance w ith specific 
requirem ents, general requirem ents, and requirem ents governing claim s for advances and 
reim bursem ents and am ounts claim ed or used for m atching that are applicable to the aforem entioned 

nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion 
on these internal control structure policies and procedures. A ccordingly, w e do not express such an 

W e noted certain m atters involving the internal control structure and its operation that we 
consider to be reportable under standards established by the A m erica Institute of Certified Public 
A ccountants. Reportable conditions involved m atters com ing to our attention relating to significant 

deficiencies in the design or operation of the internal control structure that, in our judgment, could 
adversely affect the C ity of Ilam m ond, Louisiana's ability to adm inister federal financial assistance 

program s in accordance w ith applicable law s and regulations. 

1) Condition - COPS FAST Grant request for reimbursement of Federal monies included 
both Federal and the City's shares of outlays, resulting in an excess amount of $2,415 being requested 
for reim bursem ent. 

R ecom m endation - A ll grant accounting should be review ed by som eone independent 
of the preparation process. This review should include checking for m athem atical accuracy and 
accom panying am ounts on the grant accounting to the general ledger. 

R esponse - The accounting departm ent is now review ing all grant docum entation 

before subm ission. 

98 



1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

r. U se of Estim ates 

Exhibit F 

(Continued) 

The City uses estim ates and assumptions in preparing these financial statem ents in accordance 
w ith generally accepted accounting principles. Those estim ates and assum ptions affect the 
reported am ounts of assets and liabilities, and the reported revenues and expenditures. Actual 
results could vary from the estim ates that are used. 

2 - AD V ALO R EM  TA XES 

A d V alorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the City during the year and are billed to taxpayers in N ovem ber. Billed taxes 
becom e delinquent on M arch 1 of the follow ing year. Revenues from  A d V alorem  taxes ar e 
budgeted in the year billed and recognized as revenue when received. The City bills and collects 
its ow n property taxes using the assessed value determ ined by the Tax A ssessor of Tangipahoa 

Parish. 

The City is perm itted by state taw to levy taxes up to 7 m ills of assessed valuation for general 
operating purposes. In addition, voters passed an additional ten year  m illage in 1986 of 2 m ills 
to be used for public im provem ents upkeep. The total is for general governm ent services. N o 
assessm ent w as required for paym ent of long-term  debt. On N ovem ber 6, 1990, the voters of the 

City passed a ten (10) M ills property tax for a period of ten (10 years), beginning with the year 
1991, for the purpose of m aintaining an d acquiring police and fire protection services, facilities 

and equipment and paying Police and Fire Department salary adjustments. For the year ended 
June 30, 1996, taxes of 18.91 m ills w ere levied on property w ith assessed valuations totaling 

$77,774,977. Total taxes levied was $1,470,725. 

3 - CASII AND CASH EQUIVALENTS 

At June 30, 1996, the City oflIammond has cash mad cash equivalents (book balances) totaling 
$192,014, as follows: 

Cash on hand 
Dem and deposits 
Interest-bearing dem and deposits 

Tota 

$ 1,115 
53,154 
137,745 

$192,014 



 

Exhibit F 

(Continued) 

Note 10 - CHANGES 1N LONG -TERM OBLIGATIONS (Continued) 

A schedule of the outstan ding 1990 Certificates and the interest and principal requirem ents by 
date is as follow s: 

D ue Date Principal Interest Totals 
January 1, 1997 $ $ 25,458 $ 25,458 
July 1, 1997 145,000 25,458 170,458 
January 1, 1998 20,310 20,310 
July 1, 1998 170,000 20,310 190,310 
January  1, 1999 14,190 14,190 
July 1, 1999 180,000 14,190 194,190 
January 1, 2000 7,665 7,665 
July 1, 2000 210,000 7,665 217,665 

Totals $705~000 $135,246 $840~246 

The Certificates of Indebtedness will be secured by and payable from a pledge and dedication of 
the excess of annual revenues of the City above statu tory, necessary  and usual charges in each of 
the fiscal years ending June 30, 1997 to June 30, 2000, inclusive. 

The balances required in the Sinking Fund and Reserve Fund from  a strict interpretation of the 
Bond Resolution, as com pared to actual balances, are reflected in the follow ing schedule: 

Sinking Reserve 
Fund Fund 

Required balances $ $110,000 
Actual balances 11,402 110,000 

Excess $11,402 $ 

31 
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N ote 10 - 



 

In planning and performing our audit of the prim ary governm ent financial statem ents of 
the C ity, of H am m ond, Louisiana, for the year ended June 30, 1996, w e obtained an understanding 
of the internal control structure. W ith respect to the internal control structure, w e obtained an 
understanding of the design of relevant policies and procedures and w hether they have been placed 
ill operation, and w e assessed control risk in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the prim ary  govermnent financial statem ents and not to provide 
an opinion on the intern al control structure. A ccordingly, w e do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that w e 
considered to be reportable conditions under standard established by the A m erican institute of 
Certified Public A ccountants. Reportable conditions involve m atters com ing to our attention relating 
to sign!ificant deficiencies in the design or operation of the internal control structure that, in our 

judgment, could adversely affect the entity's ability to record, process, summarize, and report financial 
data consistent w ith the assertions of inanagem ent in the financial statem ents of the Prim ary  

G overnm ent. 

1) Condition - Fixed assets included in capital outlay expenditure accounts in various 
governm ental funds w ere not included in the G eneral Fixed A ssets A ccount Group or the fixed asset 
subsidiary ledger. In addition, fixed assets w ere im properly included in the capital outlay expense 
account in the Enterprise Fund rather than being recorded as fixed assets and depreciated accordingly. 
These assets w ere also im properly excluded from  the fixed asset subsidiary ledger. 

R ecom m endation - O n a m onthly basis the accounting clerk responsible for 
m aintaining fixed asset listings for the general fixed asset account group and enterprise fund should 

review the appropriate capital outlay accounts for all funds and determ ine w hich assets are to be 
included on the fixed asset listing. 

R esponse - The accounting clerk responsible for m aintaining fixed assets w ill be 
review ing all capital outlay accounts on a m onthly basis. 

2) Condition - The accounting department does not reconcile the cafeteria plan listing 
of anm unts due to em ployees to the general ledger. Currently, a difference exists betw een the 
subsidiary ledgcr and the general ledger w hich m ay represent prior years' forfeitures w hich should 

be paid to the general fund. 

R ecom m endation - On a m onthly basis the general ledger control account for am ounts 
due to em ployees should be reconciled to the detail listing of individual participant balances. 

R esponse - The Cafeteria Plan is now  being reconciled to the payroll system  on a 

m onthly basis. 
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E xhibit F 

(Continued) 

Nole 10 - CtlANGES 1N LONG -TERM  OBLIGATIONS (Continued) 

Thc Sales Tax Series #3 - #5 and Series 2C & 2D Bond Indentures provides that all revenues of 
the Sales Tax Fund are pledged for the purposes and in the following order of priority: 

a. Reasonable and necessary expenses of collecting the tax; 

b. Paym ents into the Sales Tax Bond Sinking Fund for each issue of the am ount required to 
pay m aturing bonds and coupons, such paym ents to be m ade in equal m onthly 
installm ents; 

Paym ents into tile Sales "Fax Bond Reserve Fund for each issue for a specified am ount per 
m onth until the fund reaches an am ount equal to the highest future annual principal and 
interest requirem ents for any succeeding calendar year; 

d. A ll revenues not required for the above paym ents shall be regarded as surplus and m ay be 
used by the City for any of the purposes for which the imposition of the tax is authorized 
or for the purpose of retiring future bonds. 

The balances required in the Sinking Funds and Reserve Funds from a strict interpretation of the 
Bond Resolutions, as com pared to the actual balances, are reflected in the follow ing schedules 
(These balances are reported in the cash and investment balances in the current asset section of 
the related balance sheets of the Debt Service Funds).: 

Sales Tax Sales Tax 
Series Series 
#3 - #5 #2C & #2D 

Sinking Funds Bonds Bonds Total 

Required balances $20,992 $476,731 $497,723 
Actual balances 36,103 595,829 631,932 

Excess $15,1L1
. $119,098 $134,209 

Sales Tax Sales Tax 
Series Series 
#3 - #5 #2C & #2D 

Reserve Funds 
. Bonds Bonds Total 

Required balances $62,975 $1,362,493 $1,425,468 
A ctual balances 65,995 1,362,493 1,428,488 

Excess $ 3,020 $ $ 3,02~ 

There are a nunaber of lim itations and restrictions contained in the various bond indentures
. The 

City is in com pliance w ith all other m aterial lim itations and restrictions. 
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Note 10 - CHANGES IN LONG -TERM  OBLIGATIONS (Continued) 

G eneral O bligation Bonds 

Exhibit F 

(Continued) 

$300,000 1973 Public hnprovement serial bonds due in annual 
installm ents of principal and sem iannual installm ents of 
interest through Februal7 1, 1998; interest $40,000 at 
5.10%  40,000 

$400,000 1972 Public hnl~rovement Sales Tax #3 serial bonds 
due in annual installm ents of principal and sem iannual 
installm ents of interest through M arch 1, 1997; interest 
on 30,000 at 5.25%  

$377,000 1974 Public hnprovement Sales Tax #4 serial bonds 
due in annual instalhnents of principal and sem iannual 
installm ents of interest through M arch 1, 1999; interest on 
$55,000 at 5.40% , and on $30,000 at 5.00% 

$314,000 1976 Public hnprovement Sales Tax #5 serial bonds 
due in annual instalhnents of principal and sem iannual 
installm ents of interest through M arch 1, 2001 ; interest on 

$5,000 at 6.00% 

85,000 

5,000 

$4,350,000 1987 Public hnprovements Series 2C serial bonds 
due in annual instalhnents of principal and sem iamm al 
installm ents of interest through D ecem ber 1, 2007; interest on 
$190,000 at 6.60% , 
$205,000 at 6.75% , on $220,000m 6.90% , 
$235,000m 7.00% , on $255,000m 7.10% , 
$275,000 at 7.20% . and on $2,175,000 at 7.25% 3,555,000 

$6,805,000 1991 Public hnprovement Refund Bonds, 
Series 2D, due in annual installm ents of principal and 
sem iannual instalhnents of interest through 
D ecem ber 1,2004; interest on 
$545,000 at 5.20% , 
$580,000 at 5.40% , on $620,000 at 5.55% , 
$665,000 at 5.65% , on $71 0,000 at 5.80% , 
$755,000 at 5.90% , on $805,000 at 6.00% , 
$450,000 at 6.05% , and on $480,000 at 6. 1 0% 

Total General Obligation Bonds Payable 
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5,610,000 

$9,325~00 



 

Exhibit F 

(Continued) 

N ote 10 - CIIAN G ES IN LO N G -TERM  O BLIG ATIO N S 

Follow ing is a sum m ary of bond transactions of the City for the year ended June 30, 1996: 

General 

Obligation 
Bonds payable at July 1, 1995 $10,096,000 
Bonds issued 

Bonds retired (771,000) 

Bonds payable at June 30, 1996 $ 9,325,000 

Follow ing is a sum m ary of the certificates of indebtedness transactions of the City for the year 
ended June 30, 1996: 

Certificates of 
Indebtedness 

Certificates of indebtedness payable at July 1, 1995 $ 840,000 
Certificates issued 
Certificates retired (135,000) 

Certificates of indebtedness payable at June 30, 1996 $ 705,000 

Follow ing is a sum m aIT of utility revenue bond transactions of the City for the year ended June 

30, 1996: 
U tility 
Revenue 
Bonds 

Utility revenue bonds payable at July 1, 1995 $3,130,000 
Revenue bonds issued 
Revenue bonds retired (190,000) 

Utility revenue bonds payable at June 30, 1996 $2,940,000 

Following is a sum m ary of the certificates of obligation transactions of the City for the year ended 
June 30, 1996: 

General 
Obligation Revenue Total 

Certificates payable at July 1, 1995 $ 9,282 $ 32,233 $ 41,515 
Certificates issued 

Certificates paid (9,282) (32,233) (41,515) 

Certificates payable at June 30, 1996 $ - $ $ 
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Note 8 - CHANGES IN GENERAL FIXED ASSETS (Continued) 

Exhibit F 

(Continued) 

A sum m ary of proprietary fire d type property, plant and equipm ent as of June 30, 1996 follow s 

Land 
W ater: 

Buildings 
Equipm ent 
V ehicles 
Line and m ains 

Sew er: 
Buildings 
Equipm ent 
V ehicles 
Line and m ains 

Construction in progress 

Total 

Less: accum ulated deprcciation 

N et 

W ater 
and Sewer 
$ 23,750 

40,813 
127,177 
310,610 

4,750,814 

60,230 
157,698 
154,761 

11,721,113 

1,042,364 

18,389,330 

(5,062,943) 

$13,326,387 

Constructiou in progress is composed of expenditures of June 30, 1996 in the amotmt of $19,860 
for water improvem ents, and $1,022,504 for sewer improvements. 

N ote 9 - RESTRICTED A SSETS PR O I'RIETARY FUN D TYPE 

Restricted assets were applicable to the follow ing at June 30, 1996 

M eter deposit accounts 
Bond sinking fund 
Bond reserve fund 
Bond contingency fund 

Total 
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$339,222 
11,737 
129,000 
384 927 

$864,886 



 

Exhibit F 

(Continued) 

N ote 7 - DU E FR O M  OTItER G O V ERNM ENTS 

State of Louisiana: 
Video poker $ 50,476 
Beer and tobacco taxes 35,555 
W orkm ens' com pensation 57 
Law enforcem ent grant 66,871 
DOTD 218,095 

U .S. D epartm ent of Justice 7,246 
Tangipahoa Parish Rural Fire D ist #2: 

Fire insurance rebate 30,751 
Fire prevention and protection allocation 40,000 

Tangipahoa Parish School Board 1,410,338 
City Court 27,401 

M arshal's office (52) 
Other governm ents 208 

Total due from other governments $1,886,946 

N ote 8 - C H AN G ES 1N G EN ERA L FIXED A SSETS 

A sm m nary of changes in general fixed assets follow s: 

(Restated) 
Balance Balance 

July 1, 1995 A dditions Deletions June 30, 1996 
Land $1,348,150 $ 4,500 $ 2,000 $ 1,350,650 
Buildings 4,538,123 221,792 147,575 4,612,340 
Vehicles 2,417,792 349,320 3,406 2,763,706 
Equipm ent 921,.375 397,273 14,134_ 1,304,514 

Totals $9,225~4_40 $972,885 $167 1,!!_15 $10,031,210 
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Exhibi! A 

Account Groups 
l'iduciary General General Total 
Fund ]'ypc Fixed I,ong-Tcnn (Memorandum 
rrusts Assels 0bligalions ~ Only) 

$ 1.153 $ 190,369 
345,218 8,868,917 

101.252 
810.268 
166,114 

16,872 
7.659 
6,818 
72,860 

52.694 1.886,967 
212,903 
I 17,656 

1,645 
863,241 

$10,031.2 ] 0 23,357,597 
43,019 

$ 2.221,822 2,221,822 

8.431.739 8,431,739 

$ 399065 $10,031 210 $10653561 $47.377.718 

$ $ 499,532 
98,007 
1,021 

57,024 
68,240 

$ 53.462 72,860 

339,222 
150,000 

2,790,000 
9,325.000 9,325,000 
705.000 705.000 

92,041 
623,561 694.372 

1,055.942 

53.462 10,653,561 15,948,26 I 

10,467,760 
10,031.210 10,031,210 

1,505,120 
1,421,389 

325,202 325.202 
117.656 
198,462 

2,221,822 

20.401 1,621,355 
3,519,481 

345,603 10,930,487 

345,603 10,031.210 31.429,457 

$ 399,065 $10,031,210 $10,653,561 ~,17.377,718 



 



 

COM BINED STATEM ENT OF REVENUES, EXPENDITURE~ A~ND 
CI IANG ES IN FUND BALA~NCES - GOVERNM ENTAL EUN D T~ PES 

City of Jlam m ond 

For the year ended June 30, 1996 

Governmental Fund Types 
Special Debt 

General Revenue Service 

$ 2,025,875 
1.425.864 

$ 8.309,906 

42,426 

21,511 $ 113,138 
234 

7~460 

Total revenues 4,740,821 8,506.041 ! 13,372 

Expenditures 
General government 
Public safety: 
Police 
Fire 

1 lighways and streets 
Cemct,zries and municipal grounds 
Sanitation 
Parks and recreation 
A irport 
Capital projects 
Debt Service: 
General obligation bonds: 

I'rincipal retirem ent 
Interest and charges 
Paying agent fees 

Special assessment certificates: 
Principal retirement 
Interest and charges 

2,036,148 

2,566,478 
1,943,700 
795,298 
514,244 
429,140 
229,956 
180.721 

434,118 

329,317 
58,377 
54.947 

233.510 

Capital 
'rojects 

Fiduciary 
Fund Type 
Expendable [M 
Trusts 

$ 29,279 

68,937 $ 1,518 

64~446 

98~2!6 65,964 

10,884 

72,477 

971.767 

906.000 
667,301 
3,111 

9,282 
3.182 

8,695!685 1 ./10,269 
. /,588,876 97L767 

Excess (Deficiency) of Revenues 
Over Expenditures (3,954,864~ 7,395,772 

Other Financing Sources (Uses) 
Sales of fixed assets 
Operating transfers in 
Operating transfers out 

1,717 
5,203,247 393,442 1,518,900 
(996,260) (7,406,265) 

106.800 

Total other finatlcing 
sources (uses) 4,208,704 ~7,0/2,82}) 1,518,900 1,089,076 

Excess O f Revenue and O ther 
Sources Over (Under) 
Expenditures and O ther Uses 
Fund balances, beginning of year 
as restated 

253.840 382.949 43,396 

41,684 2.995,060 2,287,76 

215,525 

338,160 

83,361 

(17,397) 

(17,397) 

37,798 

$ 1,395,524 $ 3,378,009 $ 2,331,157 $ 553,685 $ 20,401 $ 
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Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

n. Interfund T ransactions 

Interfund transactions are reported as transfers. N onrecurring or nonroutinc perm anent 
transfcrs of equity are reported as residual equity transfers. A ll other interfund transfers are 
reported as operating transfers. 

o. C om pensated A bsences 

The cost of current leave privileges, computed in accordance with GASB Codification 
Section C60, is recognized as a current-year expenditure in the governm ental funds when 
leave is actually taken. The cost of leave privileges, not requiring current resources, is 
recorded in the general long-term obligations account group. Leave privileges associated with 
em ployees of the proprietary funds are recorded as a fand liability and operating expense. 

p. Total Colum ns on Com bined Statem ent 

Total colum ns on com bined statem ents are captioned "M em orandum  Only" to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position, results of operations, or changes in financial position in conform ity with 
generally accepted accounting principles. N either is such data com parable to a consolidation. 
lnterfund elim inations have not been m ade in the aggregation of this data. 

q. N ew A ccounting Standards 

For the year ended June30, 1996, the City has implem ented GASB Statem entN o. 10entitled 
"A ccounting m~d Financial Reporting for Risk Financing and Related Insurance Issues." The 
new standard requires a liability for claim s reported if inform ation prior to issuance of the 
financial statelnents indicates that it is probable that a liability has been incurred at the date 
of the financial statem ents. D isclosure as required can be found in N ote 21. 

For the year ended June 30, 1996, the City also has im plem ented GA SB Statem ent N o. 22 
entitled "A ccounting for Taxpayer - A ssessed Tax Revenues". The new standards requires 
revenue from taxpayer - assessed taxes, such as sales taxes, to be recognized in governm ental 
funds in the accounting period in which they becom e susceptible to accrual - that is, when they 
becom e both m easurable and available to finance expenditures of the fiscal period. The effect 
of the change increased the beginning fund balance of the Special Revenue Sales Tax Fund 
by $720,564. Additional information concerning the financial statem ent presentation of this 
pronouncem ent can be found in N ote 22. 
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Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k. Fixed Assets (Continued) 

Fixed assets used in the proprietary fund operations are included on the balance sheet of tbe 
fund, net of accum ulated depreciation. Depreciation of all exhaustible fixed assets used by 
proprietary fun d operations is charged as an expense against operations. D epreciation is 

computed using the following methods (and useful lives): 

W ater and Sew er 
Buildings 25 years 
Im provem ents 25 - 50 years 
Equipm ent 4 - 10 years 

1. Long-Term O bligations 

Long-term  obligations expected to be financed from  governm ental funds are reported in the 
general long-term obligations account group. Expenditures for principal and interest 
paym ents for long-term obligations are recognized in the governm ental funds when due. 
Long-term obligations expected to be financed from proprietary fund operations arc accounted 

for in those funds. 

m . Fund Equity 

C ontributed C apital 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from developers, custom ers, or other funds when such resources arc restricted 
for the acquisition or construction of capital assets. Contributed capital is am ortized based 
on the depreciation recognized on that portion of the assets acquired or constructed from such 
resources. Depreciation charged to contributed capital for the year ended June 30, 1996 w as 

$301,816. 

R eserves 

Reserves represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. 

D esignated Fund Balances 

D esignated fund balances represent tentative plans for future use of financial resources. 
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Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g. Short-Term I nterfund Receivables / Payables 

D uring the course of operations, num erous transactions occur between individual funds for 
goods provided or services rendered. These receivables and payables are classified as due 
from  other funds on the balance sheet. Short-term  interfund loans are classified as interfund 
receivables or payables. 

h. Inventories 

A ll inventoriable item s, such as gasoline, signs, and water and sewer supplies are accounted 

for by the Central Purchasing Department. Inventory is valued at cost (first-in, first-out). The 
cost is recorded as an expenditure at the tim e individual inventory item s arc purchased. 
Reported inventories are equally offset by a fund balance reserv e w hich indicates that they 
do not constitute "available spendable resources" even though they ar e a colnponcnt of net 
current assets. 

i. Bad D ebts 

U ncollectible am ounts due for Ad Valorem  taxes and custom ers' utility receivables are 
recognized as bad debts through the establishm ent of an allow ance account, at the tim e 
inform ation becom es available, which w ould indicate the uncollectibility of the par ticular 
receivable. 

j. Restricted Assets 

Cerlain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for 
their repaym ent, are classified as restricted assets on the balance sheet because their use is 
lim ited by applicable bond covenants. 

k. Fixed A ssets 

Fixed assets of goverar nental funds are recorded as expenditures at the tim e purchased or 

constructed, and the related assets are capitalized (reported) in the general fixed assets 
account group. Public dom ain or infi'astructures are not capitalized. Interest costs incurred 
during construction are capitalized. N o depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost or estim ated cost if historical cost is not 
available. 
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M M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund Accounting (Continued) 

Exhibit F 

(Continued) 

2. Internal Service Fund - accounts for the financing of goods or services provided by 

one departm ent to other departments on a cost-reim bursem ent basis. 

Fiduciary fun ds are used to account for assets held on behalf of outside parties, including 
other governm ents, or on behalf of other funds w ithin the m unicipality. Fiduciary  funds 

include: 

Expendable Trust Funds - accounted for in essentially the sam e m anner as 
governm ental funds. The resources, including both principal and earnings, m ay be 

expended. 

2. Nonexpendable Trust Funds - accounted for in essan tially tile sam e m anner as 
proprietary  funds, The principal m ay not be expended. 

Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determined by its 

m easurem ent focus. All governmental funds and expendable trust funds are accounted for 
using a current financial resources m easurem ent focus. W ith this m easurem ent focus, only 
current assets and current liabilities are generally included on the balance sheet. Operating 
statem ents of these funds present increases and decreases in net current assets. The m odified 
accrual basis of accounting is used by all governm ental fimds and expendable trust funds. The 
goverum ental funds and expendable trust funds use the follow ing practices in recording 

revan ues and expan diturcs: 

R evenues 

Revenues are recognized when they becom e m easurable and available to finance 
expenditures of the current fiscal year. Sales taxes are rccognized as revenue in the lnonth 
in which such taxes are paid by taxpayers. Ad V alorem  taxes are recognized as revenue 
in the year budgeted, that is, in the year in which such taxes are billed and collected. 

Other major revenues that are considered susceptible to accrual include earned grant 
revenues and other intcrgovernm ental revenues, charges for services and interest on 
investm ents. Licenses and pem aits and court fines are recognized whan  received because 

they are not objectively measurable. 
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- SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

a. Reporting Entity (Continued) 

Exhibit F 

(Continued) 

Based on the previous criteria, the City of Ham m ond has determ ined that the following 
com ponent units are part of the reporting entity: 

Com ponent Unit 
City Court 
City M arshal 
Section 8 Housing 
M ortgage Authority 

Year End 
June 30, 1996 
June 30, 1996 
D ecem ber 31, 1995 
June 30, 1996 

Criteria U sed 
2 
2 
2 
2 

The City of H am m ond has chosen to issue financial statem ents of the Prim ary Governm ent 
only: therefore none of the previously listed com ponent units are included in the 
accom panying financial statem ents. 

These prim ary governm ent financial statem ents include all funds, account groups, and 
organizations for which the City of Ham m ond m aintains the accounting records. "111e 
organizations for w hich the City of H am m ond m aintains the accounting records arc 
considered part of the Prim ary Governm ent. 

GA SB Statem ent N o. 14 provided for the issuance of prim ary governm ent financial statem ents 
that are separate from those of the reporting entity. How ever, the Prim ary Govern m ent's 
financial statem ent are not a substitute for the reporting entity's financial statem ents. The 
accom pauying prim ary governm ent financial statem ents have been prepared in conform ity 
w ith generally accepted accounting principles as applied to governm ental units. These 
financial statem ent are not intended to and do not report on the reporting entity but rather are 
intended to reflect only the financial statem ents of the Prim ary Govermnent. 

b. Fund A ccounting 

The nm nicipality uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions relating to certain govermnent 
functions or activities. 

A fand is a separate accounting entity w ith a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available resources. 



 



 

COM BINED STATEM  ENZ OE CASH  FLOW ~: 
ALL PRO PRIETA RY. FUND 3[LY~LES AND SISIILAR TRUST EUND 

City Of llam m ond 

For the year endcd June 30, 1996 

Cash Flows From Operating Activities 
Operating income (loss) 
Ac[iuS,:lnents to reconcile operating income (loss) to 
net cash provided by (used for) operating activities: 
Depreciation 
Amortization 
Provision lbr bad debt 
Change ill current assets - (increase) decrease: 

Accounts receivable 
Insurance deposits 
[)tie to other Governments 

Change in current liabilities - increase (decrease) 
Accounts payable 
Other payables 
Due to other funds 
Due from other governments 
Custom er deposits 
W orkers' compensation claims 
I lealth insurance claims payable 

Total adjustments 

Net cash provided by (used for) operating activities 

Cash Flows From Noneapital Einaneing Activities 
Operating transfer in 
Operating transfer out 

Net cash provided by (used for) noncapital 
financing activities 

Cash Flows From Capital and Related Financing 
Activities 
Principal repayments 
Capital contributions 
|nterest expense 
Paynlent for capital assets 

Net cash used for capital and related financing aclivities 

Cash Flows From h~vesting Activities 
Interest inconle 
l'urchase of itlvesllnents 
Sale el'investnlcnts 
Cash :~urrender value on life insnral~ce 

Net cash provided by (used for) investing activities 

Cash 
Beginning of year 

8 

Proprietary Fund Types 
Internal 

Fiduciary 
Fund Type - 
Pension 

Enterprise 
. 
Service 

. 
Trust 

$ 686,138 $ (193,538) $ (22,642) 

577,734 
12,472 
51,358 

(264,363) 

156,492 

2,381 
(11,908) 
(50,000) 
(213,524) 
33.851 

88,497 

96,419 (405) 

(31,711) 
. _  

68,240 

294,493 221,445 
_ (405) 

980631 
. 27,907 (2~047) 

(57 a9o3 

(1,067,002) 

555,260 
. _ (300,000) 

555,260 (300,000) 

104,152 17,329 25,336 
(21,799) (559,371) 

149,671 
_ -  _ 

145,648 

87,353 (542,042) 320,655 

(61,418) 41,125 (2,392) 

130,321 20,082 3,377 

$ 68~03 $ 6!,207 $ 985 

Exhibit E 

Total 
(Mcmorandutn 

Only) 

$ 469,958 

577,734 
12,472 
51,358 

(264,363) 
88,497 
156,492 

515,533 

985.491 

555,260 
(357,400) 

97.860 

(222,233) 
226,168 
(177,572) 
(893~365) 

(1,067,oo?) 

146,817 

(581,170) 
149,671 
145,648 

(22,685) 

~ 153,780 

!3L095 



C OM BINED STATEM ENT O_F REVENUES, EXPENSES AND 
CtIANG ES IN RETAINED EARNJ2(G~q- A LL PROPRIETARY 

FUND TYI'ES AND SIM ILAR TRUST FUN D 

O perating Revenues 
Sewer charge 
W ater sales 
Tap-In and reconnect fees 
lustlr~nce charges 
Insurance reilllbnrsement 
M iscellaneous 

Total operating revenues 

City of ltam m ond 

For the year ended June 30, 1996 

O perating Expenses 
lnsura ncc 
Pension 
Personnel services 
Contractual services, supplies, m aterials and other 
Depreciation and anaortization 

Total operating expenses 

Operating Income (Loss) 

Non-Operafing Revenues (Expenses) 
Interest incon'le 
Interest expenses 

Total non-operating revenues 
(expenses) 

Income (Loss) Before Operating Tl-ansfers 

Operating Transfers Ill (Ou0 
Operating transfers in 
Operating transfers outs 

Total operating transfers in (out) 

Net income (loss) 

Cumulative effect on prior years for a change in 
accounting principle 

Add depreciation on fixed assets acquired by capital 
contributions thai reduces contributed capital 

Increase (decrease) in retained earnings / fund 
balances 

I~.etained Earnings / Fund Balances (Deficit) 
Beginning of year, as restated 

End of year 

See nutes to financial statements. 

Fiduciary 
Propr!etary Fund Types Fund Type - 

Internal Pension 
Enterprise Service Trust 

$1,654,566 
1.116.478 

2, 

51,710 
$ 450,617 

49,286 
2,805 

__  
$ 7,037 

825,559 
. 

499,903 7,037 

731,650 
817,565 
590,206 

2,139,421 

686,138 

104,152 
(177,572) 

693,44 

693,441 

(193,538) 

17,329 

(73,420) . 17,329 

612,718 
_  (176,209) 

555,260 
(57,400) 

(57,400) 555,260 

29.679 

29fi79 

(22,642) 

25,336 

25,336 

2.694 

(300,000) 

(300,000) 

555,318 379,051 (297,306) 

902,736 

301,816 

2,759,870 379,051 (297,306) 

(777,268) 564,856 622,508 

$ 1,982~602 $ 943,907 $ 325~202 



Note l[0 - CttANGES IN LONG -TERM OBLIGATIONS (Continued) 

Exhibit F 

(Continued) 

Follow ing is a com bined schedule ofamm al requirem ents to retire all long-term debt as of Jtm e 
30, 1996: 

G eneral O bligations 

Year Ending 
June 30, 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
Totals 

Principal 
$ 811,000 

836,000 
871,000 
901,000 
966,000 

1,030,000 
1,100,000 
770,000 
825,000 
375,000 
405,000 
435,000 

$9,325,000 

Interest 

$ 563,836 
516,813 
466,619 
413,253 
356,540 
294,666 
227,650 
167,593 
115,234 
74,494 
46,219 
15,769 

$3.258.686 

Proprietary Funds O bligations 

Year Ending 
June 30, 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
Totals 

32 

Certificates 
of Indebtedness 

Principal 
$ 
145 
170 
180 
210 

000 
000 
000 
000 

Interest 

$ 25,458 
45,768 
34,500 
21,855 
7,665 

Principal 
$ 150,000 

205,000 
215,000 
225,000 
240,000 
250,000 
260,000 
275,000 
295,000 
310,000 
90,000 
95,000 
100,000 
110,000 
120,000 

~2,940,000 

Interest 

$ 126,310 
157,757 
147,280 
135,871 
123,503 
110,268 
96,222 
81,258 
65,051 
47,578 
35,228 
28,313 
21,000 
13,125 

4,500 
$1,193.264 

Totals 
$ 1,400,294 
1,543,581 
1,542,119 
1,516,108 
1,540,205 
1,324,666 
1,327,650 
937,593 
940,234 
449,494 
451,219 

~ 450,769 
$13.423.932 

Totals 
$ 276,310 

362,757 
362,280 
360,871 
363,503 
360,268 
356,222 
356,258 
360,051 
357,578 
125,228 
123,313 
121,000 
123,125 

124,500 
~4,133,264 
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C ity of H am m ond 

June 30,1996 

N ote 1 - SCO PE O F AU DIT PUR SUA NT TO O M B CIR CU LAR A-128, SIN G LE AU DIT 

A C T O F 1984 

A ll Federal grant aw ards of the Prim ary G overnm ent of the City of H alm nond are 
included in the scope of the OM B Circular A -128, Single A udit A ct of 1984. The U nited 
States D epartm ent of H ousing and Urban D evelopm ent is the City's cognizant federal 

audit agency. 

N ote 2 - SU M M A R Y O F SIG N IFICA N T A C C O U N TIN G PO LICIES 

The accom panying Schedule of Federal Financial A ssistance has been prepared on the 

accrual basis of accounting. 

N ote '~ - R E V O LV IN G L O A N FU N D 

The Prim ary G overnm ent adm inisters a revolving industrial developm ent loan fund to 
provide low  interest loans to businesses in the C ity of Itam m ond. Total funds of 

$324,282 were provided to the Prim ary Govern m ent from the U .S. Department of 
A griculture. Total loans receivable net of uncollectible am ounts under this program at 

June 30, 1996 w as $166,114. 

N ote 4 - FIN D IN G S O F N O N C O M PLIA N C E 

There w ere no findings or questioned cost for the year ended June 30, 1996 

92 



 

BALAN CE SIIEET 

ENTERPRISE FUND 
W A TER AND SEW ER FUND 

C ity of H am m ond 

June 30, 1996 

A SSETS 
Cash 
Investm ents, at cost 
Receivables: 
Customers (net of allowances for doubtful accounts of $42,000) 
Special assessm ents: 
Current receivable 
D elinquent receivable 

D ue from olher governm ents 
Other receivables 

Total assets 

RESTR IC TED A SSETS 
Custom ers' deposits: 

Cash 
]l]veslm ents, at cost 

l?,ond sinking fund 
Bond reserve fund 
Bond contingency fund 

Total restricted assets 

67,258 
993,053 

810,268 

16,872 
7,659 

213,524 

6,239 

2,114,873 

1,645 
337,577 
110,827 
129,000 
285,837 

864,886 

PROPERTY, PLANT AND EQUIPM ENT (net of accumulated depreciation) 13,326,38_7 

O T IIER A SSETS 
Bond discount (net) 43,019 

$ 16,349,165 
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STATEM ENT O F REVEN UES, EX PEN SES AND 
CH AN GES. IN FUN D BALAN CE 

PEN S1ON TRU ST FUND 

O peraiing R evenues 
Insurance benefits 

O perating E xpenses 
B enefit paym ents 
Insurance prem ium s 
A dm inistration 

Total expenses 

Operating loss 

FIREM EN,S PENSIO N FUND 

City of H am m ond 

For the year ended June 30, 1996 

N on-O perating R evenues 
lnterest earned on investm ents 

]neonle B efore O perating Transfers 

O perating T ransfers O ut 

N et loss 

R eiained E arnings 
Beginning of year, as restatcd 
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To account for unm atured princ 
to be financed from governm ent- 
accounlLcd for in the debt service 

financed from  the G eneral Fund 



 

G EN ER Al, FIX ED A SSETS A C C O U N T G R O U P 

To account for fixed assets not used in proprietary fund operations. 



STATEM ENT O F G EN E~ L LO N G -TERM  DEBT 

C ity of H am m ond 

For the year ended June 30, 1996 

A m ount A vailable and T o B e Provided For the 
R etirem ent of G eneral Long-Term  D ebt 

A m ount aw tilablc in: 

G eneral obligation bond fund 

Sales tax bond fund 
Certificates of indebtedness fund 

A m ount to be provided in future years from : 

1%  sales and use tax 
Certificates of indebtedness fund 
A m ount to be provided - accmnulated unpaid leave 

Total am ount available and to be provided 

G eneral Long-T erm  D ebt Payable 
A ccum ulated unpaid leave 
1973 public im provem ent bonds 

Sales Tax #3 - #5 
Sales Tax #2B - #2D 
Certificates of indebtedness 

Total general long-term  debt payable 

88 

Schedule H -1 

$ 40,000 
2,060,420 

121,402 

7,224,580 
583,598 

623,561 

$ 10,653j561 

$ 623,561 
40,000 

120,000 

9,165,000 
705,000 

$ 10,653,561 



STATEM ENT O F~ A SH FLO W S 

INTERNAL SERVICE FUND 

City of H am m ond 

For the year ended June 30, 1996 

C ash Flow s From  O perating A ctivities 

Operating income (loss) 
A@astments to reconcile net operating income (loss) to net 

cash provided by operating activities: 

Changes in current asset - (increase) decrease: 
Insurance deposits 

Change in current liabilities - increase (decrease): 
A ccounts payable 
W orkers' com pensation claim s payable 
tlealth insurance claim s payable 

Total adjustments 

N et cash provided by operating activities 

C ash Flow s From  N oneapital Financing A ctivities 
Operating transfer in 

C ash Flow s From  Investing A ctivities 
Interest incom e 
Purchase of investm ents 

N et cash used by investing activities 

N et C ash Increase 

C ash 
Beginning of year 

End of )'ear 
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Balance brought forward 

Sm all tools and equipm ent 
Com puler m apping system 
Electronic water well m onitoring 
]'ravel and education 
State fees and perm its 
Consultant / inspection fees 
Cash short / over 
A m ortization expense 

Depreciation expense 
Bad debt expense 
Beeper fees 
Paying ;agent fees 
M eters 

M iscellaneous expenses 

Totals 

General all 
Adm inislrati 

06.028 

437 

2,234 

$ 10~878 



R cvennes 

STA 

Expenditures 
G eneral governm ent 

D eficiency of R evenues 
Expenditures 

Fund Balance 
Beginning of year 

End of year 



To account for the financin 
em ployee health insurance, 
on a prem ium  basis. 



A SSETS 

Cash 
lnw :stm ents 
Prepaid insurance 

Total assets 

BALAN CE SItEET 

INTERNAL SERY lC E FU ND 

C ity of H am m ond 

June 30, 1996 

L 1A B I[LIT IE S 
A ccounts payable 
W orkers' com pensation claim s payable 

flealth insurance claim s payable 

Total liabilities 

FUND EQUITY 
Retained earnings - reserved 

Total liabilities and fund equity 
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STATEM ENT O F R EV ENU ES,~ X PEN SES AND 
C H AN G ES IN RETAINED EARN IN G S 

O perating R evenues 
Insurance charges 
Insurance reim bursem ent 

Total operating revenues 

INTER NAL SER VICE FU ND 

C ity of H am m ond 

For the year ended June 30, 1996 

O perating Expenses 
Insurance and adm inistration 
W orkers' com pensation claim s 
Fire and casualty insurance 
Perform ance fidelity bond 
A uto liability insurance 
General liability insurance 
Public officials liability insurance 
Insurance deductible 

Fotal operating expenses 

N et O perating L oss 

N on-O perating R evenues 
lntcrest incom e 

Incom e (Loss) Before Operating Transfers 

O per,~ting T ransfers In 

N et incom e 

R etained E arnings 
Beginning of year, as restated 

End of year 
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