
 

Louisiana Soybean and G rain 
Research and Prom otion Board 

D epartm ent of A griculture and Forestry 
A C om ponent U nit of the State of Louisiana 

N otes to Financial Statem ents 
June 30, 1996 

Note 1-Sum mary of Significant Accounting Policies (Continued) 

B ls and 

A t June 30, 1996, the board has no general fixed assets or long-term  obligations 

C. Basis of A ccounting 

Basis of accounting refers to w hen revenue and expenditures are recognized in the 
accounts and reported i,~ the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. The 
board's records are m aintained on a cash basis of accounting. H ow ever, the G eneral 
Fund, as reported in the accom panying financial statem ents, has been converted to a 
m odified accrual basis of accounting using the following practices in recording revenue 

and expenditures: 

R evenue 

A ssessm ents levied on the sale of soybeans, w heat, corn and grain sorghum 
produced w ithin the state are recognized in the am ounts earned, to the extent they 
are both m easurable and available. Interest earn ed on investm ents is recorded  when 
the interest is both m easurable and available. 

Expenditures are recognized under the m odified accrual basis of accounting when 
the related fund liability is incurred. 

The board does not adopt a form al budget on a fiscal year basis. H ow ever, for the 

calendar year the board allocates amounts to be spent on specific projects for research 
and prom otion of soybeans, wheat, corn  and grain sorghum . Other expenditures are not 
considered in this allocation. 

E. Encum brance A ccountin~ 

The board's major expenditures consist of various agreements, as detailed in Note 6, for 
research and prom otion activities. These expenditures are approved on a calendar year 
basis, and funds from the current fiscal year are obligated (encumbered) at the time the 
expenditures are approved. Therefore, as show n on the balance sheet, the board has 
reserved a portion of its fund balance for expenditures upo n perform ance of agreem ents. 
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Report on Com pliance w ith Soybean Prom otion, Research 
and Consum er Inform ation Act of 1990 and the Soybean 

Prom otion and Research O rder, Based on an Audit Perform ed 
in Accordance w ith G overnm ent Auditing Standards 

Louisiana Soybean and G rain Research 
and Prom otion Board 

D epartm ent of A griculture and Forestry 
Baton Rouge, Louisiana 

W e have audited the com ponent unit financial statem ents of the Louisiana Soybean and 
G rain Research and Prom otion Board, a com ponent unit of the State of Louisiana, as of and 
for the year ended June 30, 1996, and have issued our report thereon dated Septem ber 20, 
1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G overnm ent A uditing Standards, issued by the Com ptroller O eneral of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the com ponent unit financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith the Soybean Prom otion, Research and Consum er Inform ation A ct of 
1990 (the "Act") and the Soybean Promotion and Research Order (the "Order") relative to 
the use of funds collected by the State Board and w ith the term s described in Section 
1220.228(a) of the Order relative to the investment of funds collected by the State Board, 
is the responsibility of the Louisiana Soybean and Grain Research and Prom otion Board's 
m anagem ent. As part of our audit, we assessed the risk that noncompliance with the Act and 
the Order as explained above, could cause the financial statem ents to be m aterially m isstated. 
W e concluded that the risk of such m aterial m isstatem ent was sufficiently low th at it was not 
necessary to perform  tests of the Louisiana Soybean and G rain Research and Prom otion 
Board's com pliance w ith the A ct and the O rder. 

How ever, in connection with our audit, nothing cam e to our attention that caused us to 
believe that the Louisiana Soybean and G rain Research and Prom otion Board has not 
com plied, in all m aterial respects, w ith the A ct and the O rder referred to in the preceding 
paragraph. 
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In planning and perform ing our audit of the com ponent unit financial statem ents of the 
Louisiana Soybean and Grain Research and Prom otion Board, for the year ended June 30, 
1996, w e obtained an understanding of the internal control structure. W ith respect to the 
internal control structure, we obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation, and we assessed control risk in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
com ponent unit financial statem ents and not to provide an opinion on the internal control 
structure. A ccordingly, w e do not express such an opinion. 

O ur consideration of the internal control structure w ould not necessarily disclose all 
m atters in the internal control structure that m ight be m aterial weaknesses under standards 
established by the A m erican Institute of Certified Public Accountants. A m aterial weakness 
is a condition in which the design or operation of one or m ore of the specific intern al control 
structure elem ents does not reduce to a relatively low level the risk that errors or 
irregularities in am ounts that would be m aterial in relation to the com ponent unit financial 
statem ents being audited m ay occur and not be detected  within a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. W e noted no m atters involving 
the intern al control structure and its operation that we considered to be m aterial weaknesses 
as defined above. 

This report is intended solely for the use of m anagem ent and regulatory agencies and 
should not be used  for any other purpose. H owever, this report is a m atter of public record 
and its distribution is not lim ited. 
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W e have audited the com ponent unit financial statem ents of the Louisiana Soybean and 
Grain Research and Prom otion Board, a com ponent unit of the State of Louisiana, as of and 
for the year ended June 30, 1996, and have issued our report thereon dated Septem ber 20, 
1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G overnm ent A uditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform  the audit to obtain reasonable assurance 
about whether the com ponent unit financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the Louisiana Soybean and Grain Research and Prom otion Board, 
a com ponent unit of the State of Louisiana, is responsible for establishing and m aintaining 

an internal control structure. In fulfilling this responsibility, estimates and judgments by 
m anagem ent are required to assess the expected  benefits and related costs of internal control 

structure policies and procedures. The objectives of an internal control structure are to 
provide reasonable, but not absolute, assurance that assets are safeguarded  against loss from 
unauthorized use or disposition, and that transactions are executed in accordance w ith 
m anagem ent's authorization and recorded properly to perm it the preparation of com ponent 
unit financial statem ents in accordance w ith generally accepted accounting principles. 
Because of the inherent lim itations in any internal control structure, errors or irregularities 

may nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operations of 
policies and procedures m ay deteriorate. 
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W e have audited the com ponent unit financial statem ents of the Louisiana Soybean and 
Grain Research and Prom otion Board, a com ponent unit of the State of Lo uisiana, as of an d 
for the year ended June 30, 1996, and have issued our report thereon dated Septem ber 20, 
1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that w e plan and perform the audit to obtain reasonable assurance 
about whether the component unit financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts and grants applicable to the Louisiana 
Soybean and G rain R esearch and Prom otion B oard, a com ponent unit of the State of 
Louisiana, is the responsibility of the Board's m anagem ent. A s part of obtaining reasonable 
assurance about w hether the com ponent unit financial statem ents are free of m aterial 
m isstatem ent, w e perform ed tests of the Board's com pliance with certain provisions of laws, 

regulations, contracts and grants. However, our objective was not to provide an opinion on 
overall com pliance w ith such provisions. A ccordingly, w e do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be 
reported herein under G overnm ent A uditing Standards 

This report is intended solely for the use of m anagem ent and regulatory agencies and 
should not be used for any other purpose. However, this report is a m atter of public record 
and its distribution is not lim ited. 
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Louisiana Soybean and G rain 
Research and Prom otion Board 

D epartm ent of Agriculture and Forestry 
A C om ponent U nit of the State of Louisiana 

N otes to Financial Statem ents 
June 30, 1996 

N ote 7-Fair V alue of Financial Instrum ents 

Statem ent of Financial A ccounting Standards No. 107, "Disclosures about Fair Value of 
Financial Instruments" (SFAS 107"), requires disclosure of fair value information about 
certain financial instrum ents, w hether or not recognized on the balance sheet. W here 
quoted m arket prices are not available, fair values are based on estim ates using present 
value or other valuation techniques. Those techniques are significantly affected by the 
assum ptions used, including the discount rate and estim ates of future cash flow s. In 
addition, SFA S 107 excludes certain financial instrum ents and all non-financial 
instrum ents from its disclosure requirem ents. Therefore, the aggregate fair value 
am ounts presented do not purport to represent and should not be considered 
representative of the underlying "m arket" or franchise value of the Com pany. 

The m ethods and assum ptions used to estim ate the fair values of the class of the 
financial instrum ents described below are as follow s: 

Cash and Cash Eauivalents 

The carrying am ount reported in the balance sheet for cash and cash equivalents 
approxim ates fair value. 

The estim ated value of the Board's financial instrum ents are as follows 

1996 

C ost Fair V alue 

Cash and cash equivalents $591,722 $591,722 
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Louisiana Soybean and G rain 
Research and Prom otion Board 

D epartm ent of A griculture and Forestry 
A Com ponent Unit of the State of Louisiana 

N otes to Financial Statem ents 
June 30, 1996 

N ote 6-Board M em ber Expenditures 

A s reflected on the statem ent of revenue, expenditures and changes in fund balance
, the 

board had travel and convention expenses totaling $6,675 in 1996 and $98 in 1995. The 
following is a breakdown of these expenditures by board m em ber and nonboard m em ber. 

Film ore Bordelon III 
Raym ond Schexayder 
D onald Zaum brecker 
D onald M arshall 
Byron Lem oine III 
Larry Saiver 
Jerry H unter 
A . J. Lanie 
Roland D oucet 
Fred Laing 
N on-board m em ber 

1996 

$939 
84 

3,921 
176 
118 
286 
288 
288 

1995 

$42 
17 

39 

88 
88 

6.276 98  



 

Louisiana Soybean and G rain 
Research and Prom otion Board 

D epartm ent of A griculture and Forestry 
A Com ponent Unit of the State of Louisiana 

N otes to Financial Statem ents 
June 30, 1996 

Note 3-Funds Advanced to the Louisiana Departm ent of Agriculture and Forestry 

As shown on the balance sheet, $500 is recognized as a receivable from the Louisiana 
D epartm ent of A griculture and Forestry. This am ount represents funds that are used to 
fund the Prom otion Board Escrow Bank A ccount. 

Note 4-Refunds of Assessm ents and Collection Charges 

Lo uisiana revised Statute 3:551.33 provides for the refund of assessm ents and allows the 
Louisiana D epartm ent of A griculture and Forestry to charge the board up to three per 
cent of the gross assessm ents collected for adm inistering and collecting assessm ents. 
D ue to a 1995 change in the statute, Soybean producers m ay no longer request a refund 
of the am ount deducted from  the sale of their com m odities. Therefore, the am ount of 
collections held in escrow for the purpose of those refunds was rem itted to the Board. 
Assessments are reported net of refunds and collection charges of $8,436 and $12,000 
as of June 30, 1996. For the period ended June 30, 1995, assessm ents are reported net 

of refunds and collection charges of $17,427 and $12,000, respectively. 

N ote 5-U nited Soybean Board 

Under the U . S. Departm ent of A griculture Soybean Prom otion Research and Consum er 
Inform ation A ct, the Board is required to collect assessm ents for the U nited Soybean 
Board. The Board collected net soybean assessm ents of $868,496 of the total 
assessments collected on the sale of all commodities of $975,078, plus $33,522 collected 
for the prior year escrow closeout. The Board remitted assessments of $444,604 to the 
United Soybean Board during the year ended June 30, 1996 and $383,192 during the 
year ended June 30, 1995. 



 

Louisiana Soybean and G rain 
Research and Prom otion Board 

D epartm ent of A griculture and Forestry 
A C om ponent U nit of the State of Louisiana 

N otes to Financial Statem ents 
June 30, 1996 

Note 1-Summ ary of Significant Accounting Policies (Continued) 

F. Cash and Cash Eouivalents 

Cash and cash equivalents represent dem and deposits, a m oney m arket account and a 
certificate of deposit. Under state law , the Louisiana Soybean and G rain Research and 
Prom otion Board m ay deposit funds within a bank organized under the laws of the State 
of Louisiana, the laws of any other state in the Union, or the law s of the United States. 
Furtherm ore, the board m ay invest in tim e deposits or certificates of deposit of state 
banks organized under Louisiana law and national banks having principal offices in 
Louisiana. 

As reflected on the balance sheet, the board has cash and cash equivalents (book 
balances) totaling $591,722 at June 30, 1996, and $507,665 at June 30, 1995. Under 
state law , these deposits, w hich are considered Category 1 for generally accepted 
governm ental accounting principles, m ust be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on 

deposit with the fiscal agent. These pledged securities are held in joint custodial 
accounts in the Board's name. Cash and cash equivalents (bank balances) at June 30, 
1996, w ere secured as follows: 

Cash and cash equivalents 

Bank 

.Balances 
FD IC 

Insurance 
Pledged 
Collateral 

There w ere no unsecured deposits at June 30, 1996 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the 
reported am ounts of assets and liabilities at the date of the financial statem ents and the 
reported am ounts of revenue and expenses during the reporting period. A ctual results 
could differ from those estim ates. 



 

This report is intended solely for the use of the m anagem ent and regulatory agencies and 
should not be used for any other purpose. 

Y ours truly, 
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Louisiana Soybean and G rain 
R esearch and Prom otion Board 

D epartm ent of A griculture and Forestry 
A C om ponent Unit of the State of Louisiana 

N otes to Financial Statem ents 
June 30, 1996 

N ote 1-Sum m ary of Significant Accounting Policies 

The Louisiana Soybean and Grain Research and Prom otion Board is a com ponent unit 
of the State of Louisiana created within the Louisiana D epartm ent of A griculture and 
Forestry, as provided by Louisiana Revised statute 3:551.32. The board is com posed of 
ten m em bers appointed by the governor to serve term s concurrent w ith the governor. 
The board m em bers serve w ithout com pensation. Th e Com m issioner of A griculture and 
Forestry serves as an ex-officio m em ber of the board. The board is charged with the 
responsibility of prom oting the growth and developm ent of the soybean, wheat, corn  and 
grain sorghum industries in Louisiana by research and advertisem ent. Th e operations 
of the bo ard are funded by an assessm ent of one cent per bushel on soybeans and one- 
half cent per bushel on wheat, corn and grain sorghum grow n w ithin the state. The 
assessm ents are collected by the Com m issioner of A griculture from  the buyer of 
soybeans, wheat, corn or grain sorghum at the first point of sale. 

In A pril of 1984, the Financial A ccounting Foundation established the G overnm ental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards w ith respect to activities and transactions of state and 
local governm ental entities. The G A SB has issued a codification of governm ental 
accounting and financial reporting standards. Th is codification and subsequent G A SB 
pronouncem ents are recognized as generally accepted accounting principles for state and 
local governm ents. 

By definition GA SB Codification Section 2100 defines the governm ental repo rting entity 
as the State of Louisiana. This board is considered a com ponent unit of the State of 
Louisiana because the state exercises oversight responsibility because the governor 
appoints the bo ard m em bers and public service is rendered within the state's boundaries. 
The accom panying statem ents present inform ation only as to the transactions of the 
program s of the Louisiana Soybean and G rain R esearch and Prom otion Board, a 
com ponent unit of the State of Louisiana. 

A . Fund A ccounting 

The accounts of the Louisiana Soybean and Grain Research and Prom otion Board are 
organized on a fund basis (General Fund). The operations of the General Fund are 
accounted for w ith a separate set of self-balancing accounts that com prise its assets, 
liabilities, fund balance, revenue and expenditures. The G eneral Fund is the general 
operating fund of the board and accounts for all financial resources. R evenue is 
accounted for in this fund based upon the purpose for which it is to be spent and the 
m eans by which spending activities are controlled. 



 

Louisiana Soybean and G rain 
Research and Prom otion Board 

D epartm ent of A griculture and Forestry 
A C om ponent U nit of the State of Louisiana 
G overnm ental Fund Type - G eneral Fund 

Statem ents of Revenue, Expenditures and C hanges in Fund Balance 
Y ears Ended June 30, 1996 and June 30, 1995 

Revenue 

Assessments on the sale of commodities (net of 
refunds and collection charges) 

Interest incom e 

Expenditures 
A ssessm ents collected and rem itted to the 

U nited Soybean Board 
Travel and convention expenses 
Bank charges 
Research and prom otion expenditures 
A ccounting 
O ther 

Revenue over (under~ expenditures 

Fund Balance, beginning of year 

Fund Balance, end of year 

$1,008,600 
24,275 

1995 

$907,284 
30,592 

1,032,875 937,876 

444,604 
6,674 

10 
565,310 
3,049 
550 

1,020,197 

12,678 

518,998 

The accom panying notes are an integral part of these statem ents 
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383,192 
98 
81 

630,951 
3,049 
604 

1,017,975 

(80,099) 

599,097 

518 998 



 

Louisiana Soybean and G rain 
Research and Prom otion Board 

D epartm ent of A griculture and Forestry 
A Com ponent U nit of the State of Louisiana 
G overnm ental Fund Type - G eneral Fund 

Balance Sheets 
June 30, 1996 and June 30, 1995 

A s s e t s 

A ssets 
Cash and cash equivalents 
Funds advanced to the Louisiana D epartm ent 

of A griculture and Forestry 
A ssessm ents receivable from the Louisiana 

D epartm ent of A griculture and Forestry 
Interest receivable 

$591,722 $507,665 

500 500 

74,384 
372 

24,326 
5,878 

L ia b ilitie s a n d F u n d B a la n c e 

Liabilities 
Liabilities - accounts payable 

Fund Balance 
Reserved for encum brances 
U nreserved - undesignated 

Total liabilities and fund balance 

$135,302 $19,371 

135,302 19,371 

239,990 
291,686 

244,927 
274,071 

531,676 518,998 

666,978 538,369 

The accom panying notes are an integral part of these statem ents 
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In our opinion, the com ponent unit financial statem ents referred to above present fairly
, 

in all m aterial respects, the financial position of the Louisiana Soybean and Grain Research 
and Prom otion Board, a com ponent unit of the State of Louisiana

, as of June 30, 1996 and 
June 30, 1995, and the results of its operations and changes in fund balance for the years 
then ended in conform ity w ith generally accepted accounting principles. 

In accordance with Govern m ent Auditing Standards, we have also issued a report dated 
Septem ber 20, 1996, on our consideration of the Louisiana Soybean  and Grain Research and 
Prom otion Board's internal control structure and a report dated Septem ber 20

, 1996 on its 
com pliance w ith law s and regulations. 

Y ours truly,
. 
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Independent A uditor's Report 
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W e have audited the accom panying com ponent unit financial statem ents of the 

L ouisiana Soybean and G rain R esearch and Prom otion Board 
D epartm ent of A griculture and Forestry 

A Com ponent U nit of the State of Louisiana 
Baton R ouge, Louisiana 

as of and for the years ended June 30, 1996 and June 30, 1995, as listed in the table of 
contents. These com ponent unit financial statem ents are the responsibility of the 
Louisiana Soybean and G rain R esearch and Prom otion Board's m anagem ent. O ur 
responsibility is to express an opinion on these com ponent unit financial statem ents based 
on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that w e plan and perform the audit to obtain reasonable assurance 
about whether the com ponent unit financial statem ents are free of m aterial misstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in the com ponent unit financial statem ents. A n audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall com ponent unit financial statem ent presentation. W e believe that our audits provide 
a reasonable basis for our opinion. 
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Louisiana State Unive~ity Agricultural 
Experim ent Station 

1994 
1995 

National Corn Developm ent Foundation 

United States Feed Grains Council 

Louisiana Tech University 

Total ext~enditures her statem ent of 

Balance 
Expenditure Balance at Expenditures Rem aining at 
Am ount July 1, 1994 1994-1995 June 30, 1995 

$605,140 $302,570 
489,854 

11 

25,000 8,000 

25,000 

25,454 

$302,570 
244,927 $244,927 

33,000 

25,000 

25,454 


