
NTRO DUCTION 

DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30. 1996 

The Louisiana Departm ent of Public Service is a departm ent within the State of Louisiana 
reporting entity. The departm ent was created in accordance with Title 36, Sections 721-725 of 
the Louisiana Revised Statutes of 1950, as a part of the executive branch of government. The 
Public Serv ice Com m ission, consisting of five m em bers who are elected from single-mem ber 
districts, is the governing body of the departm ent. The m em bers are paid a yearly salary of 

$37,800 as set by Louisiana Revised Statute (LSA-R.S.) 45:1162. The commission is charged 
with the adm inistration, control, and operation of the functions, program s, and affairs of the 

department as provided by law. The major objective of the commission is to regulate the rates 
and serv ice practices of the utility and transportation com panies located in the State of 
Louisiana. Its goal is to secure reasonable serv ice for the public at rates that are fair both to 
the consum ers and to the com panies. It also applies m odel standards and prom otes 
com pliance through forced registration and highway enforcem ent. The departm ent has 
approxim ately 106 full-tim e em ployees, with work locations vary ing from the m ain office in 
Baton Rouge to the various district offices located throughout the state. 

SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Governmental Accounting Standards Board (GASB) promulgates generally accepted 
accounting principles and reporting standards for state and local government. These principles 
are found in the Codification of Governm ental Accounting and Financial Reporting Standards, 
published by the GASB. However, the accom panying financial statem ents have been prepared 
on a legal basis, which differs from generally accepted accounting principles as explained in the 
following notes. 

The State of Louisiana has been determ ined to be the reporting entity under generally accepted 
accounting principles. The accom panying financial statem ents represent activity of a 
departm ent of state governm ent and, therefore, are a part of the fund and account group 
structure of the State of Louisiana and its general purpose financial statem ents. 

A. FUND ACCO UNTING 

The departm ent uses fund accounting, along appropriation lines, to reflect its 
com pliance with provisions of the annual appropriation act and to reflect the financial 
position of its non-appropriated funds. This differs from the fund accounting of generally 
accepted accounting principles w here the intent is to m easure the financial position and 
results of operations of the governm ental reporting entity as a whole. Therefore, the 
funds within the accom panying financial statem ents have been divided between 
appropriated and non-appropriated funds and not by the conventional fund types of 
generally accepted accounting principles. 



DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
G ENERAL APPRO PRIATIO N FUND 

Statem ent of Revenues, Expenditures, and 

Changes in Fund Balance (Legal Basis) 
For the Year Ended June 30, 1996 

REVENUES 
Appropriated by legislature - statutory dedication 

EXPENDITURES 

Personal services 
Travel 
O perating services 
Supplies 
Professional serv ices 
Other charges 
Capital outlay 
Interagency transfers 

Total expenditures 

EXCESS O F EXPENDITURES OVER REVENUES 

OTHER APPROPRIATED FINANCING SOURCES (Uses) 
Transfers in 
Transfers out 

Total other appropriated financing sources (uses) 

EXCESS O F EXPENDITURES OVER 
REVENUES AND OTHER SO URCES 

FUND BALANCE (Deficit) AT BEGINNING OF YEAR 

DECREASE IN RESERVE FO R INVENTO RY 

ADJUSTMENTS (note 9) 

FUND BALANCE (Deficit) AT END OF YEAR 

The accom panying notes are an integral part of this statem ent. 
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Statem ent B 

$45,700 

3,503,190 
129,875 
838,637 
79,178 
15,790 
13,107 

211,455 
15.563 

4.806.795 

(4,761,095) 

5,198,226 

(443,102) 
4.755.124 

(5,971) 

(119,003) 

(7,443) 

(5,889) 

($138,306) 



DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
ALl. APPRO PRIATED AND NON- 
APPRO PRIATED FUNDS 

Balance Sheet (Legal Basis), June 30, 1996 

NON-APPROPRIATED FUNDS 

Statem ent A 

APPROPRIATED MAJOR STATE 
FUND - REVENUES AND TOTAL 
GENERAL INCOME NOT AGENCY PAYROLL (MEMORANDUM 

APPROPRIATION AVAILABLE FUND CLEARING ONLY) 

ASSETS 
Cash (note 1-C) $987,937 
Accounts receivable 
Inventory of materials and supplies 

(note l-D) 1,404 

TOTALASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Acc ounts payable 
Payrolt payabte 
Payroll deductions payable 
Acc rued employee benefits 
Deposits due others 

Advance  from state treasury (note 7) 
Due to other fund - Utility and Carrier 
In.c;pection and Supervision Fund 
Other liabilities 
Total Liabilities 

Fund Equity - fund balances: 
Reserved for inventory of materials 
an5 supplies (note I-D) 
Unreserved - undesignated (note 8) 
Total Fund Equity 

TOTAL LIABILITIES 
AND FUND EQUITY 

$989,341 

$41,168 
140.077 

503,300 

443.102 

The accom panying notes are an 

1,404 

(139,710) 
(138.306) 

$989,341 

$16.206 $2,427 $64,609 
35.693 

$64,609 

$29,281 
35.328 

$1,071,179 
35,693 

1.404 

$1,108,276 

$41,168 
140,077 
29,281 
35,328 
2,427 

503.300 

443,102 
$51,899 51,899 
51.899 

1,404 

(139,710) 
NONE NONE NONE (138,306) 

$51,899 $2,427 $64,609 $1,108,276 

ntegral part of this statem ent. 
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LEGISLATIVE AUDITOR 

DEPA RTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Audit Report, June 30, 1996 

In accordance with Governm ent Auditing Standards, we have also issued a report dated 
Novem ber 15, 1996, on our consideration of the Departm ent of Public Service's internal control 
structure and a report dated Novem ber 15, 1996, on its com pliance with laws and regulations. 

Our audit was m ade for the purpose of form ing an opinion on the accom panying special 
purpose financial statem ents. The accom panying supplem ental inform ation schedules listed in 
the table of contents are presented for the purpose of additional analysis and are not a required 
part of the special purpose financial statements of the Departm ent of Public Service. Such 
information has been subjected to the procedures applied in the audit of the special purpose 
financial statem ents and, in our opinion, are fairly stated in all m aterial respects in relation to the 
special purpose financial statem ents taken as a whole. 

In accordance with Louisiana Revised Statute 24:516, our report is intended for the inform ation 
and use of the departm ent and its m anagement and should be used solely as intended by the 
foregoing statute. By provisions of state law, this report is a public docum ent, and it has been 
distributed to appropriate public officials. 

ES:FHC:d 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 



DEPARTM ENT OF PUBLIC SERVICE 
STATE OF LO UISIANA 

Special Purpose Financial Statem ents 
and Independent Auditor's Reports 

As of and for the Year Ended June 30, 1996 
W ith Supplemental Inform ation Schedules 

ndependent Auditor's Report on the 
Financial Statem ents 

Special Purpose Financial Statem ents 

CO NTENTS 

Balance Sheet (Legal Basis) - All Appropriated 
and Non-Appropriated Funds 

General Appropriation Fund 

Statem ent of Revenues, Expenditures, and 

Changes in Fund Balance (Legal Basis) 

Statem ent of Revenues, Expenditures, and 
Unexpended Appropriation - Budget 
Com parison of Current-Year Appropriation - 
Budget (Legal Basis) and Actual 

Notes to the Financial Statem ents 

Supplem ental Inform ation Schedules - 
Non-Appropriated Funds: 

Schedule of Changes in Balance - Payroll Clearing Fund 

Schedule of Non-Appropriated Revenues - Major State 
Revenues and Incom e Not Available 

Other Reports Required by Governm ent Auditing Standards: 

Report on Internal Control Structure Based Solely on an 
Audit of the Special Purpose Financial Statem ents 

Report on Com pliance W ith Laws and Regulations 

Statem ent Page No 

2 

A 
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Schedule Page No 

1 17 

2 18 

Exhibit 
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DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

The funds do not include any noncurrent assets or liabilities. Noncurrent assets, 
general fixed assets, and long-term liabilities are reflected in the State of Louisiana's 
general purpose financial statem ents. 

The funds presented in the special purpose financial statements are described as 
follows: 

G ENERAL APPRO PRIATIO N FUND 

The General Appropriation Fund accounts for all appropriated revenues 
operating expenditures, and m inor capital acquisitions. 

NON-APPROPRIATED FUNDS 

Major State Revenues and 
Incom e Not Available 

The department collects major state revenues that are remitted to the state 
treasury for deposit to statutorily dedicated funds. In addition, the departm ent 
collects funds specifically identified by the Division of Adm inistration, State 
Budget Office, as incom e not available that are rem itted to the state treasury . 
These am ounts are not available to the departm ent for expenditure and, 
therefore, are not included on Statem ent B, but are detailed on Schedule 2. 

Agency Fund 

The agency fund is used to account for assets held on behalf of outside parties, 
including other governm ents. The agency fund accounts for fees collected for 
other states under the M otor Carder Single State Registration Program . 

Payroll Clearing Fund 

The Payroll Clearing Fund accounts for payroll deductions and accrued benefits 

The non-appropriated funds relating to major state revenues and income not available, 
agency, and payroll clearing funds are custodial in nature (assets equal liabilities) and 
do not involve m easurem ent of results of operations. 

B. BASIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
m easurem ent focus. The funds in the accom panying financial statem ents m easure the 
resources provided by the legislature to fund current-year expenditures and the use of 
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DEPA RTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIA NA 
Baton Rouge, Louisiana 

Special Purpose Financial Statements 
and Independent Auditor's Reports 

As of and for the Year Ended June 30, 1996 
W ith Supplem ental Inform ation Schedules 

Under the provisions of state law, this report is a public document. A copy of this 
report has been subm itted to the Governor, to the Attorney General, and to other 
public offi cials as required by state law . A copy of this report has been m ade 
available for pubtic inspection at the Baton Rouge office of the Legislative Auditor. 

Decem ber 18. 1996 



DANIEL G. KYLE, I'll.l)., CPA, CFE 
1J~GISLA'I IVE AUI)I~IO R 

OFFICE OF 

LEG ISLA TIV E A UD ITOR 
STATE OF LOUISIANA 

BATON ROUGE, LOUISIANA 70804-9397 

Novem ber 15, 1996 

ndeoendent Auditor's Re[to rt 

DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Baton Rouge, Louisiana 

1600 NORTll TtIIRI) STREFT 
POST OFFICI~ ]]OX 94397 

TELI~PIIONE: (504) 339-3800 
FACSIMILE: (504) 339-3870 

W e have audited the accompanying special purpose (legal basis) financial statements of the 
Departm ent of Public Service, a department within Louisiana state governm ent, as of and for 
the year ended June 30, 1996, as listed in the foregoing table of contents. These financial 
statements are the responsibility of m anagem ent of the Departm ent of Public Serv ice. O ur 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about w hether the special purpose financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in 
the special purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the 
overall special purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

As described in note 1 to the financial statem ents, the accom panying special purpose financial 
statements present only the funds of the Departm ent of Public Service. As such, they present 
the appropriated and non-appropriated activity of the department that are part of the accounts 
and fund structure of the State of Louisiana. The general appropriation fund reflects 
appropriated activities of the departm ent that are part of the General Fund of the State of 
Louisiana. The non-appropriated funds are individual funds of the State of Louisiana not 
subject to budgetary control. Furthermore, the financial statements have been prepared in 
accordance with accounting procedures prescribed by the Office of the G overnor, Division of 
Adm inistration, which is a com prehensive basis of accounting other than generally accepted 
accounting principles, the purpose of which is to reflect com pliance with the annual 
appropriation act and other state laws and regulations. 

In our opinion, the special purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the balances within the appropriated and non-appropriated funds of the 
Departm ent of Public Service at June 30, 1996, and the transactions of the General 
Appropriation Fund for the year then ended, on the basis of accounting described in note 1-B. 



DEPA RTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
NON-APPRO PRIATED - PAYRO LL CLEAR 

Schedule of Changes in Balance 
For the Year Ended June 30, 1996 

BALANCE AT BEG INNING O F YEAR 

ADDITIONS 
Payroll deduction deposits 

Total 

DEDUCTIO NS 
Payroll deduction disbursem ents 

BALANCE AT END O F YEAR 



LEGISLATIVE AUDITOR 

DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIA NA 
Internal Control Report 
Novem ber 15, 1996 
Page 2 

O ur consideration of the internal control structure would not necessarily disclose all m atters in 
the internal control structure that m ight be m aterial weaknesses under standards established by 
the American Institute of Certified Public Accountants. A m aterial weakness is a condition in 
which the design or operation of one or m ore of the internal control structure elements does not 
reduce to a relatively low level the risk that errors and irregularities in am ounts that would be 
m aterial in relation to the special purpose financial statem ents being audited m ay occur and not 
be detected within a timely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control structure and its 
operations that we consider to be m aterial weaknesses as defined above. 

This report is intended for the inform ation and use of the departm ent and its m anagem ent. By 
provisions of state law , this report is a public docum ent, and it has been distributed to 
appropriate public officials. 

ES:THC:dl 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 

EXHIBIT A 



DANIEl, G. KYI,E, PltD ., CPA, CFF- 
LEGISI.A'I IVE AUDI1O R 

OFFICE OF 

LEGISLATIV E AU D ITOR 
STATE OF LOUISIANA 

BATON ROUGE, LOUISIANA 70804-9397 

Novem ber 15, 1996 

DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIA NA 
Baton Rouge, Louisiana 

1600 NORTII TltlRD STREET 
POST OFFICE BOX 94397 

TELEPI lONE: (504)339-3800 
FACSIMILE: (504) 339-3870 

W e have audited the special purpose (legal basis) financial statements of the Department of 
Public Service, a departm ent within Louisiana state governm ent, as of and for the year ended 
June 30, 1996, and have issued our report thereon dated Novem ber 15, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Tho,,~e standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the special purpose financial statem ents are free of m aterial m isstatement. 

The m anagem ent of the Departm ent of Public Service is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments 
by m anagem ent are required to assess the expected benefits and related costs of internal 

control structure policies and procedures. The objectives of an internal control structure are to 
provide m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that transactions are executed in 
accordance with m anagem ent's authorization and recorded properly to perm it the preparation 
of special purpose financial statem ents in accordance w ith accounting procedures prescribed 
by the Office of the Governor, Division of Adm inistration. Because of inherent lim itations in any 
internal control structure, errors or irregularities m ay nevertheless occur and not be detected. 
Also, projection of any evaluation of the structure to future periods is subject to the risk that 
procedures m ay becom e inadequate because of changes in conditions or that the effectiveness 
of the design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the special purpose financial statements of the 
Departm ent of Public Serv ice for the year ended June 30, 1996, we obtained an understanding 
of the internal control structure. W ith respect to the internal control structure, we obtained an 
understanding of the design of relevant policies and procedures and whether they have been 
placed in operation, and we assessed control risk to determ ine our auditing procedures for the 
purpose of expressing our opinion on the special purpose financial statem ents and not to 
provide an opinion on the internal control structure. Accordingly, we do not express such an 
opinion. 

EXHIBIT A 



DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
G ENERAL APPRO PRIATIO N FUND 

Statem ent of Revenues, Expenditures, and 
Ur, expended Appropriation - Budget 
Com parison of Current-Year A ppropriation - 

Budget (Legal Basis) and Actual 
For the Year Ended June 30, 1996 

REVENUES 
Appropriated by legislature - other fund sources: 
Utility and Carrier Inspection and Supervision Fund 
Mol:or Carrier Regulation Fund 
Supplemental Fee Fund 
Total appropriated revenues 

EXPENDITURES 
Appropriated for: 
Administration 
Utilities 
Molor carriers 
Rates, economics, and auditing 
Total appropriated expenditures 

UNEXPENDED APPROPRIATION - 
CURRENT YEAR 

BUDGET ACTUAL 

$3,727,922 
961,620 
634.839 

5,324,381 

3,058,821 
436,858 

1,203,098 
625,604 

5,324.351 

NONE 

The accom panying notes are an integral part of this statem ent 
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$3,268,547 
961,620 
570,657 

4,800,824 

2,788,754 
429,587 

1,006,922 
570.658 

4.795.921 

$4,903 

Statem ent C 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

($459,375) 

(64,182) 
(523,557) 

270,067 
7,271 

196,176 
54,946 
528,460 

$4,903 



DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
MAJO R STATE REVENUES AND 
INCO M E NOT AVAILABLE 

Schedule of Non-A ppropriated Revenues 
For the Year Ended June 30, 1996 

NON-APPROPRIATED 

Incom e not available - m iscellaneous 

Major state revenues: 
Motor carrier fees 
Annual report 
Common ca rrier certificate 
Contract carrier permit 
Citation 
Fines - illegal operations 
Late filing 
Lease filing 
Lobbyist registration 
Name change 
Rate application - increase 
Rate applica tion - decrease 
Rate application - utilities 
Rehearing application 
Reinstatement 
Stock transfer 
Sales non-state agency - merchandise 
and commodities 
Sales non-state agency - services 
Receipts - miscellaneous 

Subtotal - major state revenues 

Total non-appropriated revenues 
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Schedute 2 

CASH 
RECEIPTS ACCOUNTS 
THROUGH RECEIVABLE 
JUNE 30, JUNE 30, TOTAL 
1996 1996 REVENUE 

$487 

5,743,163 
6,361 
8,500 
1,500 
2,100 
33,828 

2OO 
6,748 
190 
8OO 
510 
10 
5OO 
8OO 
250 
4OO 

1,265 
17,648 
14.148 

5.838.921 

$7 

33,784 
100 

150 

750 

125 

60 
217 
500 

35.686 

$494 

5,776,947 
6,461 
8,500 
1,650 
2,100 
34,578 

2OO 
6,873 
190 
800 
510 
10 

5O0 
800 
250 
4OO 

1,325 
17,865 
14.648 

5.874.607 

$5,839,408 $35,693 $5,875.101 



DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

those resources by the departm ent. This differs from generally accepted accounting 
principles in which the m easurem ent focus would be to m easure the flow of current 
resources. 

Basis of accounting refers to when revenues and expenditures are recognized and 
reported in the financial statements, regardless of the m easurem ent focus applied. The 
accom panying financial statem ents reflect revenues and expenditures in accordance 
with applicable statutory provisions and regulations of the Division of Adm inistration, 
Office of Statewide Reporting and Accounting Policy. These legal requirem ents differ 
from generally accepted accounting principles as follows: 

Revenues are recognized to the extent that they have been appropriated 
and not necessarily when m easurable and available. 

Expenditures are recognized to the extent that appropriation authority has 
been extended to the departm ent and not necessarily when the fund 
liability has been incurred. 

Under the foregoing legal provisions, the departm ent uses the follow ing ~ractices in 
recognizing revenues and expenditures: 

Revenues 

Self-generated revenues and non-appropriated revenues are recognized in the 
am ounts earned, to the extent that they will be collected within 45 days of the 
close of the fiscal year. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred, except that obligations of 
em ployee vested annual and sick leave are recognized as expenditures when 
paid. Furtherm ore, any expenditure of a long-term nature for which funds have 
not been appropriated during the current year are not recognized in the 
accom panying financial statements. 

Other Financing Sources 

Transfers are recognized in the year the departm ent is authorized to receive or 
m ake the transfers. 



 

DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIA NA 

SUPPLEM ENTAL INFO RMATION SCHEDULES 
For the Year Ended June 30, 1996 

SCHEDULE O F CHANG ES IN BALANCE 

Changes in balance for the Non-Appropriated - Payroll Clearing Fund for the year ended 
June 30, 1996, are presented in Schedule 1. 

SCHEDULE O F NO N~ PPRO PRIATED REVENUES - 
MAJO R STATE REVENUES AND INCO M E NOT AVAILABLE 

Schedule 2 reflects major state revenues and income not available collected by the department 
during the year that were not available to the departm ent for expenditure. 
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DEPA RTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Concluded) 

7. ADVANCES FRO M STATE TREASURY 

The departm ent has received advances from the state treasury for im prest fund operations and 
working capital totaling $3,300 and $500,000, respectively. The advances, as reflected in the 
accom panying statem ents, represent a liability of the departm ent and m ust be repaid if not 
authorized annually. 

8. FUND DEFICIT 

The General Appropriation Fund had a deficit of $139,710 for the year ended June 30, 1996. 
The deficit was the result of the recognition of accrued salaries and related benefits as required 
by the O ffice of the G overnor, Division of Adm inistration, and the fact that revenues to fund 
those accruals are appropriated in the subsequent year. The deficit will be resolved by paying 
for salaries and related benefits from fiscal year 1996 funds appropriated to pay those 
obligations of the 1995-96 fiscal year. 

9 ADJUSTM ENTS TO FUND BALANCE 
AT BEGINNING OF YEAR 

The adjustment to the beginning fund balance, as shown on Statement B, was for a prior period 
adjustment for prior-year expenditures of $5,889. 

10. EXPENDITURES PAID BY OTHERS 

Certain professional service expenditures of the departm ent are paid by various com panies 
and/or cooperatives providing public service or utilities in the state. The paym ent of these 
expenditures by these public utilities is authorized by LSA-R.S. 45:1180-1181. The serv ices 
are provided to the departm ent for the purpose of assisting in evaluating and reviewing m atters 
affecting serv ices and rates charged by public utilities to Louisiana consum ers and for 

representing the Public Service Commission in such cases, or the judicial review thereof. 
The.,~e expenditures incurred in the fiscal year ended June 30, 1996, and which are not included 
in the accom panying financial statem ents, are sum m arized as follows: 

Attorneys 
Consultants 

Tota 

11. DEFERRED CO M PENSATIO N PLAN 

$3,157,881 
1.405.316 

$4,563,197 

Certain em ployees of the departm ent participate in the Louisiana Deferred Com pensation Plan 
adopted under the provisions of Internal Revenue Code Section 457. Com plete disclosures 
relating to this statewide plan ere available in the financial statem ents of the State of Louisiana. 

15 



DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

JUDG M ENTS, CLAIMS, AND 
SIM ILAR CO NTING ENCIES 

Obligations and losses arising from judgments, claims, and similar contingencies are paid 
throijgh the state's self-insurance fund or by General Fund appropriations and are not reflected 
in the accom panying special purpose financial statem ents. The self-insurance fund is operated 
by the Office of Risk M anagem ent, the state agency responsible for the state's self-insurance 
program . 

5. LEASE O BLIGATIO NS 

The departm ent has an operating lease for office space. The annual operating lease paym ents 
are presented as follows: 

Fiscal Year: 

1996-97 
1997-98 
1998-99 
1999-2000 
2000-2001 

Total 

$352,645 
276,008 
163,087 
124,995 
9.344 

$926,079 

The lease agreem ent has a non-appropriation exculpatory clause that allows for lease 
cancellation if the Louisiana Legislature does not m ake an appropriation for its continuation 
during any future fiscal years. 

6. CHANG ES IN AG ENCY FUNDS 

A sum m ary of changes in assets and liabilities follow s 

Assets - cash 

Liabilities: 
Due to other states 
Due to others - refunds 

Balance at Balance at 
Beginning End 
of Year Additions Deletions of Year 

$1,500 $795,321 $794,394 $2,427 

$794,658 $792,246 
$1,500 663 2,148 

$2,412 
15 

Total Liabilities $1,500 $795,321 $794,394 $2,427 
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DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 

Notes to the Financial Statements (Continued) 

Governm ental Accounting and Financial Reporting Standards Section C60.105, is 
estimated to be $276,485 for the General Appropriation Fund. The leave payable is not 
recorded in the accom panying special purpose financial statem ents. 

Certain em ployees of the departm ent are eligible to earn com pensatory tim e as defined 
by the Departm ent of State Civil Service and the Fair Labor Standards Act. These 
em ployees can earn and accum ulate one hour or one and one-half hours for each hour 
of overtime worked, depending on their position and rate of pay. Generally, the 
em ployees are allowed to carry up to 360 hours of accrued com pensatory leave from 
one calendar year to another. The liability for accrued com pensatory leave at June 30, 
1996, com puted in accordance with GASB Codification Section C60.105, is estim ated to 
be $156. Accumulated compensatory leave is not accrued (reflected) in the 
accom panying special purpose financial statem ents. 

J. TOTAL CO LUM N O N BALANCE SHEET 

The total column on the balance sheet is captioned Memorandum Only (overview) to 
indicate that it is presented only to facilitate financial analysis. Data in this colum n does 
not present financial position. Neither is such data com parable to a consolidation. 

2. PENSIO N PLAN 

Sub~tantially all em ployees of the departm ent are m em bers of the Louisiana State Em ployees 
Retirement System (LASERS), a multiple-employer, defined benefit pension plan. Required 
disclosures for the plan for fiscal year 1995-96 are included in the Louisiana Com prehensive 
Annual Financial Report prepared by the Louisiana Division of Adm inistration, Post Offi ce Box 
94095, Baton Rouge, Louisiana 70804-9095. 

3 POSTRETIREM ENT HEALTH CARE 
AND LIFE INSURANCE BENEFITS 

The departm ent provides certain continuing health care and life insurance benefits for its retired 
em ployees. Substantially all of the departm ent's em ployees becom e eligible for these benefits 
if they reach norm al retirement age while working for the departm ent. These benefits for 
retirees and sim ilar benefits for active em ployees are provided through an insurance com pany 

who~e monthly premiums are paid jointly by the employee and the department. The 
departm ent's costs of providing retiree health care and life insurance benefits are recognized as 
expenditures when the m onthly prem ium s are paid. For the year ended June 30, 1996, the 
costl~ of retiree benefits totaled $27.313. 
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DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

revenues on Statem ent C and accruals of payroll at fiscal year-end are not recognized 
as expenditures on Statem ent C. Revenues per Statem ent B are reconciled with the 
am ounts reflected on the budget com parison, Statement C, as follows: 

Am ounts per Statem ent B: 
Revenues - custom er-ow ned coin-operated 
telephone fines 

Transfers in 
Transfers out 

Revenues 

$45,700 
5,198,226 

(443,102) 

Amounts per Statement C $4,800,824 

Expenditures per Statem ent B are reconciled with the am ounts reflected on the budget 
com parison, Statement C, as follows: 

Am ounts per Statem ent B 
Prior-year payroll accrual 
Current-year payroll accrual 

Am ounts per Statem ent C 

$4,806,795 
128,835 

(139,709) 

$4,795,921 

The departm ent is prohibited by statute from over expending the categories established 
in the general appropriation act. Budget revisions are granted by the Joint Legislative 
Com m ittee on the Budget. Interim em ergency appropriations m ay be granted by the 
Interim Em ergency Board. The budget inform ation included in the financial statem ents 
includes the original appropriation of $5,324,381. There were no amendments to the 
original budget. 

Thenon-appropriatedfundsarenotsu~e~ tobudgeta~ control 

I. LEAVE BENEFITS 

Em ployees earn and accum ulate annual and sick leave at various rates, depending on 
their years of service, without lim itation on the balance that can be accum ulated. Upon 
term ination, em ployees or their heirs are com pensated for up to 300 hours of unused 
annual leave at the em ployee's hourly rate of pay, but are not com pensated for unused 
sick leave. Upon retirem ent, unused annual leave in excess of 300 hours plus unused 
sick leave are used to com pute retirem ent benefits. The liability for unused annual 
leave payable at June 30, 1996, com puted in accordance with the Codification of 
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DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

E. FIXED ASSETS 

At June 30, 1996, the department has stewardship responsibility for $1,065,637 in 
governm ental m ovable property, valued at historical cost at the tim e of acquisition. 
Donated fixed assets, w hich com prise less than one percent of total assets, are valued 
at their fair m arket value on the date donated. The m ovable property is not reflected 
within the accom panying special purpose financial statem ents. A sum m ary of changes 
in m ovable property follows: 

Balance 

July 1, 
1995 Additions Deletions 

$947,255 $183,390 $65,008 

Balance 

June 30, 
1996 

$1,065,637 

Except for not tim ely reporting all property acquisitions to the Louisiana Property 
Assistance Agency, the departm ent has com plied with Louisiana Revised Statutes 
(LSA-R.S.) 39:321-332, the movable property statutes of the State of Louisiana. 

F. LO NG -TERM O BLIGATIONS 

The departm ent is by statute not allowed to incur bonded indebtedness and, therefore, 
no recognition within the accom panying financial statem ents is necessary. Furtherm ore, 
any long-term obligations of the departm ent arising from lease com m itm ents, 

judgments, compensated absences, or any other source are not recognized in the 
accom panying special purpose financial statem ents. 

G . ENCUM BRANCE ACCO UNTING 

Encum brances represent com m itm ents relating to unperform ed contracts for goods or 
services. The departm ent em ploys encum brance accounting during the year to assure 
com pliance with the annual appropriation act. Encum brances are not included in the 
accom panying financial statements because LSA-R.S. 39:82 and the annual 
appropriation act do not allow the departm ent to charge encum brances against its 
current-year appropriation, the basis upon which the accom panying financial statem ents 
have been prepared. The departm ent has no encum brances at June 30, 1996. 

H. BUDG ET PRACTICES 

The appropriation m ade for the general operations of the departm ent is an annual 
lapsing appropriation valid for one year and is recorded in the General Appropriation 
Fund. Revenues and expenditures for budget purposes are recognized on the sam e 
basis of accounting as described in note l-B, except that transfers in are recognized as 
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)ANIEI. G. KYI .E, PI I.D., CPA, CFE 
I.|iGISI.ATIVE AUI)ITOR 

OFFICE OF 

LEGISLATIVE AU DITOR 
STATE OF LOUISIANA 

BATON ROUGE, LOUISIANA 70804-9397 

Novem ber 15. 1996 

1600 NORTH TItlRD STREEI' 
POST OFFICE BOX 94397 

TELEPIIONE: (504) 339-3800 
FACSIMILE: (504) 339-3870 

DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Baton Rouge, Louisiana 

W e have audited the special purpose financial statem ents of the Departm ent of Public Service 
a departm ent within Louisiana state governm ent, as of and for the year ended June 30, 1996 
and have issued our report thereon dated Novem ber 15, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents, are free of m aterial m isstatem ent. 

Com pliance with laws and regulations applicable to the Departm ent of Public Service is the 
responsibility of the departm ent's m anagem ent. As part of obtaining reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent, we perform ed tests of 
the Departm ent of Public Service's com pliance with certain provisions of laws and regulations. 

However, the objective of our audit of the special purpose financial statements was not to 
provide an opinion on overall com pliance with such provisions. Accordingly, we do not express 
such an opinion. 

The results of our tests disclosed the following instance of noncom pliance that, although not 
m aterial to the financial statem ents, is required to be reported herein under Govern m ent 
Auditing Standards. 

Untim ely Update of M ovable Property Records 

The Departm ent of Public Service did not tim ely update m ovable property records for 

items acquired as required by state law. State movable property regulations (Louisiana 
Administrative Code 34:VII.307.A) require that acquisitions of qualified property be 
tagged and all pertinent inventory inform ation be forwarded to the Louisiana Property 

Assistance Agency (LPAA) within 45 days after receipt of these items. 

EXHIBIT B 



LEGISLATIVE AUDITOR 

DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Com pliance Report 
Novem ber 15, 1996 
Page 2 

O ur tests of m ovable property acquisitions disclosed the following 

Of the six vehicles purchased by the departm ent during the year, one 
vehicle costing $17,337 was received on June 3, 1996, but was not 
reported to the LPAA until August 5, 1996, 63 days later. 

Of the department's 94 equipm ent acquisitions during the year, 20 
acquisitions, costing $33,709 and received during July to September 
1995, were not reported to LPAA until August 1996. 

The departm ent did not follow its procedures to ensure that all asset acquisitions were 
tim ely reported to the LPAA. Failure to report acquisitions tim ely increases the risk of 
inaccuracies in the financial statem ents of the departm ent and the State of Louisiana 

and subjects the department to noncompliance with state laws and regulations. 

The Departm ent of Public Service should ensure that all property and equipm ent are 
reported tim ely to LPAA as required by the state's m ovable property regulations. In a 
letter dated Novem ber 7, 1996, M r. Lawrence St. Blanc, Secretary, concurred with our 
finding and recom m endation. He stated that this situation was caused by several 
changes in personnel and a tem porary vacancy in the position. 

W e considered this instance of noncom pliance in form ing our opinion on whether the 

Department of Public Service's 1996 special purpose (legal basis) financial statements are 
presented fairly, in all m aterial respects, in conform ity with the basis of accounting described in 
note l-B, and this report does not affect our report dated Novem ber 15, 1996, on those special 
purpose financial statem ents. 

This report is intended for the inform ation and use of the departm ent and its m anagem ent. By 
provisions of state law , this report is a public docum ent, and it has been distributed to 
appropriate public officials. 

ES:'I-HC:d 
Legislative Auditor 
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DEPARTM ENT O F PUBLIC SERVICE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

C. CASH 

Cash is com posed of the following 

Under control of the departm ent: 
Petty cash (in bank) 
Cash in dem and account 
Cash on deposit with the state treasury 

Total 

$3,300 
18,633 

1.049.246 

$1,071,179 

Cash is stated at cost, w hich approxim ates m arket. Under state law , these deposits 
m ust be secured by federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit with the fiscal agent bank. The 

department has deposit balances (collected bank balances) of $26,758 at June 30, 
1996, for which the departm ent has control. These deposits are secured fully from risk 

by $26,758 of federal deposit insurance (GASB Risk Category 1). 

Cash balances held and controlled by the state treasurer are secured from risk by the 
state treasurer through separate custodial agreem ents, and the risk disclosures required 
by generally accepted accounting principles are included within the state's general 
purpose financial statements. The following is a sum m ary of cash in the state treasury: 

M eans of finance 
FACS operating 
Payroll clearing 

Tota 

D. INVENTO RIES O F MATERIALS AND SUPPLIES 

$601,061 
383,576 
64.609 

$1,049,246 

Inventories for the General Appropriation Fund of $1,404 are valued at cost and are 
recorded as expenditures at the tim e individual inventory item s are purchased, The 
departm ent uses a perpetual inventory system and values its inventory using the first-in, 

first-out (FIFO) valuation method. Reported inventories are equally offset by fund 
balance reserves that indicate they do not constitute available spendable resources 
even though they are com ponents of net current assets. 
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OTHER REPORTS REQUIRED BY 

GO VERNM EN T A UDITING STANDARDS 

The following pages contain reports on internal control structure and com pliance with laws and 
regulations required by Governm ent Auditing Standards, issued by the Comptroller General of 
the United States. 3-he report on internal control structure is based solely on the audit of the 
financial statem ents and includes, w here appropriate, any reportable conditions and/or m aterial 
weaknesses. The report on com pliance with laws and regulations is, likewise, based solely on 
the audit of the presented financial statem ents and presents, where applicable, com pliance 
m atters that would be rnatedal to the presented financial statem ents. 


