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Independent Auditor's R eport 

Louisiana Soybean and G rain Research and Prom otion Board 
D epartm ent of A griculture and Forestry 
Baton Rouge, Louisiana 

W e have audited the accom panying general purpose financial statem ents of 
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Louisiana Soybean and Grain R esearch and Prom otion Board 
Departm ent of Agriculture and Forestry 

A C om ponent U nit of the State of Louisiana 
Baton R ouge, Louisiana 

as of and for the years ended June 30, 1998 and June 30, 1997, as listed in the table of contents. These 
financial stalem enls are the responsibility of Louisiana Soybean and G rain Research and Prom otion 
Board's m anagem ent. Our responsibility is to express an opinion on these financial statem ents based 
on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the 
slandards applicable to financial audits contained in Governm ent A uditing Standards, issued by the 
Com ptroller General of the U nited States. Those standards require that we plan and perform the audit 
to oblain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of the Louisiana Soybean and Grain Research and Prom otion Board, a com ponent 
unit of the State of Louisiana, as of June 30, 1998 and June 30, 1997, and the results of its operations 
and changes in fund balance for the years then ended in conform ity w ith generally accepted accounting 
principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report dated 
Septem ber 24, 1998, on our consideration of the Louisiana Soybean and Grain Research and 
Prom otion Board's internal control over financial reporting and our tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants. 

Yours truly, 



Louisiana Soybean and G rain Research and Prom otion Board 
D epartm ent of Agriculture and Forestry 

A Com ponent U nit of the State of Louisiana 
G overnm ental Fund Type - G eneral Fund 

Balance Sheets 
June 30, 1998 and June 30, 1997 

A s s e t s 

A ssets 
Cash and cash equivalents 
Funds advanced to the Louisiana D epartm ent 

of A griculture and Forestry 
A ssessm ents receivable from the Louisiana 

D epartm ent of A gricuhure and Forestry 
Interest receivable 

3"o!a!~as_s~L~ 

J9_92i J997 

$1,115,219 $1,402,198 

100 500 

26,004 

506 
4,933 

__  412 

L ia b ilitie s a n d F u n d B a la n c e 

Liabilities 
l.iabilities - accounts payable 

2l'otal liabilities 

Fund Balance 
Reserved for encum brances 
Unreserved - undesignated 

Tota! fund balancg 

Total liabilities and fund balance 

$58.529 

58,529 

341,833 
7.._ _ 41,467 

1,083,300 

1.141.829 

The accom panying notes are an integral part of these statem ents 
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Louisiana Soybean and (;rain R esearch and Prom otion Board 
D eparlm ent of A gricullure and Forestry 

A Com ponent U nit of the State of Louisiana 
G overnm ental Fund Type - G eneral Fund 

Statem ents of Revenue, Expenditures and Changes in Fund Balance 
Y ears Ended June 30, 1998 and June 30, 1997 

R eveulle 

Assessments ol] the sale of commodities (net of 
refunds and collection charges) 

Interest incom e 

Total revenue 

Expendilures 
A ssessm ents collected and rem itted to the 

U nited Soybean Board 
Travel and convention expenses 
Bank charges 
P, esearch and prom otion expenditures 
Accounting 

ToLal ~xpm)dilur~~ 

Fund Balance, beginning of year 

Fund Balance, end of year 

$1,587,882 
42,741 

!997 

$1,560,598 

1,630,623 1.590.938 

664,502 
2,203 
105 

1,068,480 
3.550 

_  931,097 

(108,217) 659,841 

1.191.517 __ ~  

1,083,300 1,!91,517 

The accom panying notes are an integral part of these statem ents 



Louisiana Soybean and G rain Research and Prom otion Board 
Departm ent of Agriculture and Forestry 

A Com ponent Unit of the State of Louisiana 
N otes to Financial Statem ents 

June 30, 1998 

Note l-Sm nm ary of Significant A ccounting Policies 

The Louisiana Soybean and G rain Research and Prom otion Board is a com ponent unit of the 
State of Louisiana created w ithin the Louisiana D epartm ent of Agriculture and Forestry, as 
provided by Louisiana Revised statute 3:551.32. The board is com posed of ten m em bers 
appointed by the governor to serve term s concurrent w ith the governor. The board m em bers 
serve w ithout com pensation. The Com m issioner of Agriculture and Forestry serves as an ex- 
officio m em ber of the board. The board is charged w ith the responsibility of prom oting the 
growth and developm ent of the soybean, wheat, corn and grain sorghum industries in Louisiana 
by research and advertisem ent. The operations of the board are funded by an assessm ent of 
one cent per bushel on soybeans and one-half cent per bushel on w heat, corn and grain 
sorghum grow n w ithin the state. The assessm ents are collected by the Com m issioner of 
Agriculture from the buyer of soybeans, wheat, corn or grain sorghm n at the first poin! of sale. 

In A pril of 1984, the Financial Accounting Foundation established the G overnm ental 

Accounting Standards Board (GASB) to promulgate generally accepted accounting principles 
and reporting standards w ith respect to activities and transactions of state and local 
governm ental entities. The G A SB has issued a codification of governm ental accounting and 
financial reporting standards. This codification and subsequent G A SB pronouncem ents are 
recognized as generally accepted accounting principles for state and local governm ents. 

By definition G A SB Codification Section 2100 defines the governm ental reporting entity as the 
State of Louisiana. This board is considered a com ponent unit of the State of Louisiana 
because the state exercises oversight responsibility because the governor appoints the board 
m em bers and public service is rendered w ithin the state's boundaries. The accom panying 
statem ents present inform ation only as to the transactions of the program s of the Louisiana 
Soybean and G rain Research and Prom otion Board, a com ponent unit of the State of Louisiana. 

A . Fund Accounting 

The accounts of the Louisiana Soybean and Grain Research and Prom otion Board are organized 

on a fund basis (General Fund). The operations of the General Fund are accounted for with 
a separate set of self-balancing accounts that com prise its assets, liabilities, fund balance, 
revenue and expenditures. The G eneral Fund is the general operating fund of the board and 
accounts for all financial resources. Revenue is accounted for in this fund based upon the 
purpose for w hich it is to be spent and the m eans by which spending activities are controlled. 

B. G eneral Fixed A ssets and General Lone-Term Obliealions 

At June 30, 1998, the board has no general fixed assets or long-term obligations 



Louisiana Soybean and G rain Research and Prom otion Board 
D epartm ent of Agriculture and Forestry 

A Com ponen! Unit of the State of Louisiana 
N otes to Financial Statem ents 

June 30, 1998 

Note 1-Sum m ary of Significant Accounting Policies (Continued) 

C. 13asis of Accounting 

Basis of accounting refers to w hen revenue and expenditures are recognized in the accounts and 
reported in the financial statem ents. Basis of accounting relates to the tinting of the 
m easurem ents m ade, regardless of tile m easurem ent focus applied. The board's records are 
m aintained on a cash basis of accounting. H ow ever, the G eneral Fund, as reported in the 
accom panying financial statem ents, has been converted to an accrual basis of accounting using 
the follow ing practices in recording revenue and expenditures: 

Revenue 

A ssessm ents levied on the sale of soybeans, wheat, corn and grain sorghum produced 
w ithin the state are recognized in the am ounts earned, to the extent they are both 
m easurable and available, lnterest earned on investm ents is recorded when the interest is 
both m easurable and available. 

Expenditures are recognized under the accrual basis of accounting when the related fund 
liability is incurred. 

D . Budget ELagti~es 

The board does not adopt a form al budget on a fiscal year basis. H owever, for the calendar 

year the board allocates amounts to be spent on specific projects for research and promotion 
of soybeans, wheat, corn and grain sorghum . O ther expenditures are not considered in this 
allocation. 

E 

The board's major expenditures consist of various agreemenls, as detailed in Note 2, for 
research and prom otion activities. These expenditures are approved on a calendar year basis, 

and funds from the current fiscal year are obligated (encumbered) at the time the expenditures 
are approved. Therefore, as shown on the balance sheet, the board has reserved a portion of 
its fund balance for expenditures upon perform ance of agreem ents. 



Louisiana Soybean and G rain Research and Prom otion Board 
D epartm ent o,f Agriculture and Forestry 

A Com ponent Unit of the State of Louisiana 
N otes to Financial Statem ents 

June 30, 1998 

Note l-Sum m ary of Significant Accounting Policies (Continued) 

F 

Cash and cash equivalents represent interest bearing dem and deposits, and a certificate of 
deposit. U nder state law , the Louisiana Soybean and Grain Research and Prom otion Board 
m ay deposit funds w ithin a bank organized under the law s of the State of Louisiana, the law s 
of any other stale in the U nion, or the law s of the U nited States. Furtherm ore, the board m ay 
invest in tim e deposits or certificates of deposit of state banks organized under Louisiana law 
and national banks having principal offices in Louisiana. 

As reflected on tile balance sheet, tile board has cash and cash equivalents (book balances) 
tolating $1,115,219 and $1,402,198 for June 30, 1998 and 1997, respectively. Under state 
law , these deposits, w hich are considered Category 1 for generally accepted governm ental 
accounting principles, m ust be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These 

pledged securities are held in joint custodial accounts in the Board's name. Cash and cash 
equivalents (bank balances) at June 30, 1998, were secured as follows: 

Cash and cash equivalents 

Bank 

Balance~ 

.$1,115.21~ 

There w ere no unsecured deposits al June 30, 1998 

G . U se of Estim ates 

FD IC 

lnsorauce 

Pledged 

Collateral 

Tile preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities at the date of the financial statem ents and the reported am ounts 
of revenue and expenses during the reporting period. Actual results could differ fi om those 

tt. O ffice A dm inistration 

The adm inistrative functions of the board are perform ed voluntarily by the Louisiana Farm 
Bureau Federation; howcver, the board contracts its accounting functions. 



Louisiana Soybean and G rain Research and Prom otion Board 
Departm ent of Agriculture and Forestry 

A Com ponent U nit of the State of Louisiana 
Notes to Financial Statem ents 

June 30, 1998 

N ole 2-R esearch and Prom otion Expenditures 

A s discussed in N ote l-E, the board has entered into certain agreem ents for research and 
prom otion activities. D etails of the activities relating to these agreem ents are as follow s: 

Expend- Balance Expend- Balance 
iture at July 1, itures Rem aining at 

Am ount 1997 199% 1998 June 30. 1998 
Louisiana State U niversity A gricultural 
Experim ent Station 

1997 $563,770 
Extention through M arch, 1998 121,307 
April, 1998 through M arch, 19(.)9 663,663 

U nited States Feed G rains Council 25,000 
Louisiana Tech U niversity 20,000 
Tulane U niversity - 1998 5,000 

Tw o year Board com m itm ent 10,000 
O ther Prom otions 1,570 

Tc~lal exrm nditures r~er slatem e 

chances in fund balance 

$563,770 $563,770 
121,307 
331,833 $331,833 
25,000 
20,000 
5,000 

10,000 
1.570 

Expend- Balance Expend- Balance 
iture at July 1, itures R em aining at 

Am ount 1996 1996-1997 June 30. 1997 
Louisiana State U niversity Agricultural 
Experim ent Station 

1996 $479,980 
1997 563,770 

N ational Corn D evelopm ent Foundation 25,000 
U nited States Feed Grains Council 25,000 
Louisiana Tech U niversity 25,000 

D onald Zaunbrecher 604 

ofrevenue, exoenditures, and 

$239,990 $239,990 

25,000 
25,0O0 
25,000 

604 

$563.770 



Louisiana Soybean and G rain Research and Prom otion Board 
D epartm ent of A griculture and Forestry 

A Com ponent Unit of the State of Louisiana 
N otes to, Financial Statem ents 

June 30, 1998 

N ote 3-Funds A dvanced to the Louisiana D epartm ent of A griculture and Forestry 

As shown o11 the balance sheet, $100 is recognized as a receivable from the Louisiana 
D epartm ent of Agriculture and Forestry. This am ount represents funds that are used to fund 
the Prom otion Board Escrow Bank Account. 

N ote 4-Refunds of A ssessm ents and Collection Charges 

Louisiana revised Statute 3:551.33 provides for the refund of assessm ents and allow s the 
Louisiana D epartm ent of Agriculture and Forestry to charge the board up to three per cent of 
the gross assessm ents collected for adm inistering and collecting assessm ents. D ue to a 1995 
change in the statute, Soybean producers m ay no longer request a refund of the anaount 
deducted from the sale of their com m odities. Therefore, the am ount of collections held in 
escrow for the purpose of those refunds w as rem itted to the Board. A ssessm ents are reported 

net of refunds and collection charges of $4,805 and $12,000 as of June 30, 1998. For the 
period ended June 30, 1997, assessm ents are reported net of refunds and collection charges of 
$16,683 and $12,000, respectively. 

N ote 5-U nited Soybean Board 

U nder the U . S. D epartm ent of Agriculture Soybean Prom otion Research and Consum er 
Inform ation Act, the Board is required to collect assessm ents for the U nited Soybean Board. 

The Board collected net soybean assessments of $1,329,004,of the total assessm ents collected 
on the sale of all comm odities of $1,.587,882. The Board rem itted assessm ents of $664,502 
to the United Soybean Board during the year ended June 30, 1998, and $610,504 during the 
year ended June 30, 1997. 

N ote 6-Board M em ber Expenditures 

A s reflected on the statem ent of revenue, expenditures and changes in fund balance, the board 
had travel and convention expenses totaling $2,203 in 1998 and $1,732 in 1997. The following 
is a breakdow n of these expenditures by board m em ber and nonboard m em ber. 

Fihnore Bordelon II1 
Raym ond Schexayder 
D onald Zaunbrecher 
D onald M arshall 

(Continued - Amounts carried forward) 

1998 

$120 
122 
217 

459 

1997 

$53 
59 
41 
223 

376 



Louisiana Soybean and G rain Research and Prom otion Board 
Deparlm ent of Agriculture and Forestry 

A Com ponent U nit of the State of Louisiana 
N otes to Financial Statem ents 

June 30, 1998 

Note 6-Board M ember Expenditures (Continued) 

(Continued - Amounts brought forward) 

Byron Lem oine llI 
Ike Boudreaux 
Leslie Rodrique 

A . J. Lanie 
Fred Laing 
Jules Bordelon 
D arren Vandeven 
Jerry ttunter 
N on-board m em ber 

Total expenditures 

$459 

206 
135 
176 

441 
187 
309 
290 

1997 

$376 

153 

56 
460 

112 

57~ 

1.732 
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Reporl on Com pliance and on Internal Control over Financial 
Reporting based on an Audil of Com ponent U nit Financial Statem ents 

Perform ed In Accordance W ith G overnm ent Auditing, Standards 

Louisiana Soybean and G rain Research and Prom otion Board 
D epartm ent of A griculture and Forestry 
Baton Rouge, Louisiana 

G entlem en 

W e have audited the general purpose financial statem ents of the Louisiana Soybean and G rain 
Research and Prom otion Board, a com ponent unit of the State of Louisiana, as of and for the year 
ended June 30, 1998, and have issued our report thereon dated Septem ber 24, 1998. W e conducted 
our audit in accordance w ith generally accepted auditing standards and the standards applicable to 

financial audits conlained in Governm ent Auditing Standards, issued by the Com ptroller Genera 
of the U nited States. 

Compliance 
A s part of obtaining reasonable assurance about whether the Louisiana Soybean and Grain 

Research and Prom otion Board's financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determ ination of financial 
statem ent am ounts. H owever, providing an opinion on com pliance w ith those provisions w as not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under G overmnenl 

~Rditjng Standards. 

In planning and perform ing our audit, we considered the Louisiana Soybean and G rain 
Research and Prom otion Board's internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the financial statem ents and not 
to provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting w ould not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents does 
not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial 



in relation to the financial statem ents being, audited m ay occur and not be detected w ithin a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation thai w e consider to 
be m aterial w eaknesses. 

This report in intended for the inform ation of the audit com m ittee, m anagem ent and federal 
awarding agencies and pass-through entities. H owever, this report is a m atter of public record and 
its distribution is not lim ited. 

Yours truly, 
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R eport on Com pliance w ith Soybean Prom otion, Research and 
Consum er Inform ation Act of 1990 and the Soybean Prom otion 

and R esearch O rder, Based on an Audit Perform ed in A ccordance 
w ith G overnm ent Auditinv Standardr 

Louisiana Soybean and G rain Research and Prom otion Board 
D el~artm ent of A griculture and Forestry 
Baton Rouge, Louisiana 
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W e have audited the general purpose financial statem ents of the Louisiana Soybean and Grain 
Research and Prom otion Board, a com ponent unit of the State of Louisiana, as of and for the year 
ended June 30, 1998 and have issued our report thereon dated Septem ber 24, 1998. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
issued by the Com ptroller General of the U nited States. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. 

Compliance wilh the Soybean Promotion, Research and Consumer Information Act of 1990 (the 
"Act") and the Soybean Promotion and Research Order (the "Order") relative Io the use of funds 
collected by the State Board and with the terms described in Section 1220.228(a) of the Order 
relative to the investm ent of funds collected by the State Board, is the responsibility of the 
Louisiana Soybean and G rain Research and Prom otion Board's m anagem ent. A s part of our audit, 
we assessed the risk that noncom pliance with the Act and the Order as explained above, could cause 
the financial statem ents to be m aterially m isstated. W e concluded that the risk of such m aterial 
m isstatem ent w as sufficiently low that it was not necessary to perform tests of the Louisiana 
Soybean and G rain Research and Prom otion Board's com pliance w ith the Act and the O rder. 

H owever, in connection w ith our audit, nothing cam e to our attention that caused us to believe 
that the Louisiana Soybean and G rain Research and Prom otion Board has not com plied, in all 
m aterial respects, w ith the A ct and the Order referred to in the preceding paragraph. 

This report is intended solely for the use of the m anagem ent and regulatory agencies and should 
not be used for any other purpose, 

Y ours truly, 


