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Louisiana M otor Vehicle Comm ission 
D epartm ent of Eco nomic D evelopm ent 
State of Louisiana 
M etairie, Louisiana 

W e have audited the accompanying financial statements of the Louisiana M otor Vehicle Connnission 

(the Commission), a component unit of the State of Louisiana, as of and for the year ended June 30, 
1998, as listed in the table of contents. These financial statements are the responsibility of the 
Louisiana M otor Vehicle Commission. Our responsibility is to express an opinion on these financial 
statements based on our audit. 

W e conducted our audit in accordance with generaffy accepted auditing standards, the standards 
applicable to financial audits contained in G overnm ent A uditing Standards, issued by the 
Comptroller General of the United States, and the Louisiana G overnm ental A udit G uide. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about w hether 
the financial statem ents are free of m aterial m isstatement. Art audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management

, as 

well as evaluating the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

As discussed in Note 1, the financial statements present only the Louisiana M otor Vehicle 
Commission, and are not intended  to pre,;ent fairly the finan cial position of the State of Louisiana and 
the results & its operations and cash flows of its proprietary fund types an d nonexpendable trust funds 
in conformity w ith generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated 
Septem ber 15, 1998 on our consideration of the Con)m ission's internal control over financial 
reporting and our tests of its com plian ce with certain provisions & laws

, regulations an d contracts. 

M EM BERS: AM ERICAN IN STITUTE O F C ERTIFIED PU BLIC ACCO U NTANTS 
SOC IETY O F LO UISIANA C ERTIFIED PUBLIC AC CO UNTANTS 



In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Louisiana M otor Vehicle Commission of the State of Louisiana as of June 
30, 1998, and the results of its operations for the year then ended in conform ity w ith generally 
accepted accounting principles 

September 15, 1998 

DERBES & COMPANY CER;IFIEO PUBLIC ACCOUNTANTS
, L L C. 

3027 RIDGELAKE DRIVE ~ POST OFFICE BOX 8176 ~ METAIRIE
, LOUISIANA 70011 ~ TELEPHONE 504/837-2200 
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LOU ISIAN A M OTOR VEHICLE COM M ISSION 
DEPARTM ENT OF ECON OM IC DEVE LOPM EN T 

STATE OF LOUISIAN A 

STATEM EN T OF REVE NU ES, EX PEND ITURES AN D CH AN GES IN FUN D BALAN CE 
GOVE RNM EN TAL FUND TYPE 

FOR THE YEAR ENDED JUNE 30, 1998 

R evenues: 
Licenses, perm its and fees 
Fines and penalties 
U se of m oney and property - interest earnings 

Other revenue 

Total Revenues 

E~ penditures: 
General government: 

Personal services and related benefits 
Professional services 

Operating services 
M aterials and supplies 
Travel and other charges 

Capital outlay 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance - beginning of year 

Fund Balance - end of year 

The accompanying notes are an integral part of this statem ent 

General Fund 

$739,764 
102,265 
8,706 

__  1,949 

852 684 

456,833 
110,072 
110,326 
16,967 
45,071 

_  88,512 

827~581 

25,1o3 

252.269 

$277~372 
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LOU ISIAN A M OTOR VEHICLE COM M ISSION 
DEPARTM EN T OF ECON OM IC DEVELOPM EN T 

STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL STATEM ENTS 

POLICIE 

The Louisiana Motor Vehicle Commission (the Commission) is a component unit of the State 
of Louisian a created within the Louisiana D epartment of Economic D evelopm ent, as provided 

by Louisiana Revised Statutes 36:109 E (9), 31:1251 et seq. and 6:951 et seq. The 
Comm ission is currently composed of fourteen m embers, as am ended by Acts 1995, N o. 51, 
~1 of the Louisiana Legislature (e~.'ctive June 9, 1995), who are appointed by and serve at the 
pleasure of the Governor. The Com mission is charged with the responsibility of regulating all 
areas of the new car industry, including motor vehicle sales finance companies, operating in 
Louisiana. Operations of the Commission are funded with license fees, fines and interest 
income.. 

In April of 1984, the Financial Accounting Foundation established tile Governm ental 

Accounting Standards Board (GASB) to promulgate generally accepted accounting principles 
and reporting standards with respect to activities and transactions of state and local 
governm ental entities. In June of 1987, the GASB issued a revised codification of 
govern m ental accounting and finan cial reporting standards. The codification and subsequent 
G ASB pronouncements are recognized as generally accepted accounting principles for state 
and local governm ent. 

The Lo uisiana M otor Vehicle Conunission prepares its financial statements in accordance with 
the stan dar ds established by the GASB. GASB Codification Section 2100 establishes criteria 
for determining the governm ental reporting entity and has defined the governmental reporting 
entity to be the State of Louisiana. The Comm ission is considered a component unit of the 
State of Louisiana because the state exercises oversight responsibility in that the Governor 
appoints the Commissioners, and public service is rendered within the state's boundaries. ]?he 
accom panying statem ents present only transactions of the Louisiana M otor Vehicle 
Com mission, a component unit of'the State of Louisiana. 

Annually, the State of Louisiana issues general purpose financial statements which include the 
activity contained in the accom panying financial statements. The general purpose financial 
statem ents are issued by the Louisiana Division of Adnfinistration - Offi ce of Statewide 
Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor. 



 

LOUISIAN A M OTOR VEHICLE COM M ISSION 
DEPARTM ENT OF ECONOM IC DEVELOPM ENT 

STATE OF LOUISIANA 

N OTES TO FINAN CIAL STATEM ENTS 

(CONTINUED) 

! - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

A . Fund Accounting 

The accounts of the Louisiana M otor Vehicle Com mission are organized on the basis of 
funds and account groups, each of which is considered a separate accounting entity. The 
operations of each fu nd are accounted for w ith a separate set of self-balancing accounts 
that co mprise its assets, liabilities, fu nd equity, revenues and expenditures. Revenues are 
accounted  for in these individual funds based upon the purpose for which they are to be 
spent and the meansby which spending activities are controlled. The funds presented in 
the financial statements are described as follows: 

General Fund 

The General Fund is the principal fu nd and is used to account for the general 
operations of the Com mission. The various license fees and charges due the 
Comm ission are accounted for in this fund. General operating expenditures are paid 
from this fu nd. 

B . G eneral Fixed Assets and General Lone-Term Oblinations 

Fixed assets used in the governmental fund type operations (general fixed assets) are 
accounted  for in the General Fixed Assets Account Group, rather than in governmental 
fu nds. Depreciation has not been provided on general fixed assets. All fixed assets are 
valued at historical cost. 

Lon~,-tenn obligations expected to be financed from governm ental fu nds are accounted 
for in the General Long-Tema Obligation Account Group, not in the governm ental funds. 
The only long-term obligation of the Comm ission is for accrued an nual leave. 

The two account gr oups are not "funds". They are concerned only with the m easurement 
of financial position, not with measurement of results of operations 



 

LOU ISIAN A M O TOR VEH ICLE COM M ISSION 

DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL STATEM EN TS 

(CONTINUED) 

1 - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized and 
reported in the financial statements. Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applied. The Commission's 
records are m aintained on tile modified accrual basis of accounting using the following 
practices: 

Revenues 

License fees are received at the beginning of the licensee's annual license period. 

License fees, as well as other revenues, are reported when received. Interest incolne 
on short-term investments is recognized as it is earned. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred, except for accumulated vacation leave, 
which is recognized when paid. 

2 - BU DGET PRA CTICES 

Annually, the Commission adopts a budget that is submitted to the Department of Economic 
Development in co mpliance with LSA-R .S. 36:1331-1342. The budget, adopted on M arch 10, 
1997, w as prepared and reported  using the sam e accounting procedures and practices that are 
used in preparing the annual finan cial statements. Appropriations lapse at year-end. Budgeted 
am ounts included in the accompanying financial statements represent the original adopted 
budget with two subsequent amendments

, approved by the Board ~3n January 19, 1998 and July 
13, 1998. The Board does not employ the use of encum brance accounting for the operations 
of its activities. 



 

LOUISIAN A M OTOR VEH ICLE COM M ISSION 
DEPARTM EN T OF ECON OM IC DEVE LOPM EN T 

STATE OF LOUISIAN A 

N OTES TO FIN AN CIAL STATEM ENTS 

(CONTINUED) 

2 - BUDGET PRACTICES (Continued) 

Substantial budget variances for the year ended June 30, 1998 are explained as follows 

Title 

Fines and penalties 

Capital outlay 

Variance- 
Favorable 

(Unfavorable) 

$12,265 

11,688 

3 - CA SH AN D CASH EOU IVALEN TS 

Com ments 

The Comm ission collected m ore in fines and 
penalties than anticipated in the preparation 
of the budget. 

The budget w as am ended based on year-to- 
date expenditures without taking into account 
that the purchase of the new telephone system 
w as accrued at June 30, 1997. 

For reporting purposes, cash and cash equivalents include cash, dem and deposits, time 
deposits, and certificates of deposit. Under state law, the Commission may deposit funds 
within a fiscal agent bank selected and designated by the Interim Em ergency Board. Further, 
the Com m ission m ay invest in time certificates of deposit of state banks organized under the 
law s of Louisiana, national banks having their principal office in the state of Louisiana, in 
savings accounts or shares of savings and loan associations and savings banks and in share 
accounts and share certificate accounts of federally or state chartered credit unions. 

At June 30, 1998, the carrying amount of the Commission's deposits was $302,387 and the 
ban k balance was $308,366. Of the ban k balan ce, $251,266 was covered by federal depository 
insurance and $57,100 was covered by collateral held by the N ashville branch of the Federal 
Reserve Bank in the Com mission's name. 
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LOUISIAN A M OTOR VEH ICLE COM M ISSION 
DEPARTM ENT OF ECON OM IC DEVELOPM ENT 

STATE OF LOUISIAN A 

N OTES TO FINAN CIAL STATEM EN TS 

(CONTINUED) 

ALENTS (Continued) 

Certificates of deposit at June 30, 1998 consist of the following 

D ate of 
Depository Origination M aturity 

Bank One, Louisiana 11/26/97 07/26/98 

Interest 
Rate 

5.26%  

10 

Accrued 
Am ount lnterest 

$ t)O,O00 $2,841 

Certificates of deposit are insured by the Federal D eposit Insurance Corporation 

As reflected on the balance sheel, the Commission had cash and cash equivalents totaling 
$302,487 at June 30, 1998. Cash and cash equivalents are stated at cost, which approximates 
market. Under state law these deposits must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged securities 
plus the fed eral deposit insurance must at all times equal the amount on deposit with the fiscal 
agent. These pledged securities are held in the name of the pledging fiscal agent bank in a 
holding or custodial bank in the form of safekeeping receipts held by the state treasurer. The 
deposits at June 30, 1998 w ere secured as follow s: 

Certificates 

Carrying Am ount on Balance Sheet 

Bank Balances: 

1. Insured (FDIC) or collateralized 
w ith securities held by ~he eat~5~ 

_  Cash 

_$2_Q9.546 

of D eposit Total 

~L92~841 ~;302,38~7 

or its agent in the entity's name $218,366 $ 90,000 $308,366 

2. Collateralized with securities held 
by pledging financial institution's trust 
departm ent or agent in the entity's name -0- -0- -0- 

3. U ncollateralized, including any 
securities held for the entity but ~  
in the entity's name 

TOTAL Bank Balances $218,366 

-0- 

$90,000 

-0- 

$308~366 



 

LOU ISIAN A M OTOR VEH ICLE COM M ISSION 
DEPARTM ENT OF ECON OM IC DEVELOPM EN T 

STATE OF LOUISIANA 

N OTES TO FINAN CIAL STATEM ENTS 

(CONTINUED) 

4 - VACATION AND SICK LEAVE 

The Louisiana M otor Vehicle Commission has the following policy related to vacation and sick 

leave: 

Employees earn vacation and sick leave at rates established by the Louisiana Department of 
Civil Service. The rate varies from twelve days of vacation tim e and tw elve days of sick leave 
per year for new employees up to twenty four days of each for employees with over fifteen 
years of service. Em ployees can carry over unused time indefinitely. Upon term ination of 
em ploym ent, the Louisiana M otor Vehicle Commission is obligated to pay the em ployee at 
their current hourly rate for all unused vacation tim e up to 300 hours. 

At June 30, 1998, employees of the Comm ission had accumulated and vested $46,194 of 
employee leave benefits, which was computed in accordance w ith GA SB Codification Section 
C60. Of this amount, $-0- is recorded as an obligation of the General Fund and $46,194 is 
recorded within the General Long-Term Obligation Account Group because the Com mission 
does not expect to pay it out of current resources. Upon retirem ent, unused vacation leave in 
excess of 300 hours plus unused sick leave are used to compute retirem ent benefits. 

5 - TO TAL COLUM N ON BALANCE SHEET 

The total column on the balance sl~eet is captioned "M em orandum  On~.y" to indicate that it i_s 
presented only to facilitate financial analysis. Data in this colum n does not present financial 
position in conformity with generally accepted accounting principles. N either is such data 
comparable to a consolidation. 

Since the Louisiana M otor Vehicle Com mission consists of only one fund, no m em orandum 
totals are presented on the Statement of Revenues, Expenditures and Changes in Fund Balance 

or the Stalement of Revenues, Expenditures and Fund Balance - Budget (GAAP Basis) and 
Actual. 



 

LOU ISIAN A M OTOR VEH ICLE COM M ISSION 
DEPARTM EN T OF ECON OM IC DEVELOPM EN T 

STATE OF LOUISIANA 

N OTES TO FINAN CIAL STATEM EN TS 

(CONTINUED) 

6 - CH AN GES IN GENERAL FIXED ASSETS 

The changes in general fixed assets follows: 

Beginning 
Balance Additions D ispositions 

Furniture and 
equipm ent 
Autom obiles 
Office building 

$174,528 
60,767 
458,343 

$88,312 
-0- 
-0- 

$ -o- 
-0- 
-0- 

Ending 
Balance 

$262,840 
60,767 

_ 458~343 

Totals ~6_93~663~ _ $~ 312 _~--0- _It;78],c~50 

7 - EM PLO YEE PEN SION PLAN  

Substantially all employees of the Conmaission are m embers of the Louisiana State Employees 

Retirement System (System), a COsl-sharing multiple-employer defined benefit public employee 
retirement system (PERS). The System is a statewide public retiremeat system for the benefit 
of state employees, which is administered and controlled by a separate board of trustees. 
Contributions of participating state agencies are pooled within the System to fund accrued 
benefits, w ith contribution rates approved by the Louisiana Legislature. In addition to the 
em ployee contribution withheld at 7.5%  of covered payroll, the Com mission contributes an 
additional 13.0%  of covered payroll. Contributions to the System are funded through 
employee and employer contributions of $24,081 and $41,918, respectively. The Commission 
contributed $41,918, $37,515 and $30,416 to the System for the years ended June 30, 1998, 
1997 and 1996, respectively, which represented 100%  of the required contribution for each 
year. The total current year payroll of the Commission w as $378,730 and its current year 
payroll covered by the System was $321,076. Under present statutes, the Com mission does 
not guarantee any of the benefits granted by the System . 



 

LOU ISIAN A M OTOR VEHICLE COM M ISSION  
DEPARTM ENT OF ECON OM IC DEVELOPM ENT 

STATE OF LOUISIANA 

N OTES TO FIN AN CIAL STATEM ENTS 

(CONTINUED) 

7 - EM PLOYEE PENSION PLAN (Continued) 

13 

All full-time Commission employees are eligible to participate in the System . Benefits vest with 
10 years of service. At retirement age, employees are entitled to annual benefits equal to $300 
plus 2.5 pet cent of their highest consecutive 36 months' average salmy muhiplied by their years 

of credited service. Vested employees may retire at (a) any age with 30 years of service, (b) 
age 55 with 25 years of service, or (c) age 60 with 10 years of service. The System also 
provides death and disability benefits. Benefits are established by state statute. 

H istorical trend inform ation showing the System's progress in accumulating suffi cient assets 
to pay benefits when due is presented in the System's 1998 com prehensive annual financial 
report which is separately issued. Benefits granted by the System are guaranteed by the State 
of Louisiana under the Louisiana Constitution of 1974. 

8 - PO STRETIREM EN T HEALTH CARE AND LIFE IN SURAN CE BEN EFITS 

The Com mission provides certain continuing health care and life insurance benefits for its 
retired employees. Substantially all of the Commission employees becom e eligible for those 
benefits if they reach norm al retirement age while w orking for the Com mission. Those benefits 
for retirees and sim ilar benefits for active employees are provided through an insurance 

company whose monthly premiums are paid jointly by the employee and by the Commission. 
The Comm ission's cost of providing retiree health care and life insurance benefits are 
reco gnized as expenditures when the monthly premium s are paid. For the year ended June 30, 
1998, the costs of retiree benefits totaled $8,091. 
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LOU/SIANA M OTOR VEHICLE COM M ISSION 
DEPARTM ENT OF ECON OM IC DEVELOPM EN T 

STATE OF LOUISIANA 

NOTES TO FIN ANCIAL STATEM ENTS 

(CONTINUED) 

N  

The following is a summary of the long-term obligation transactions during the year 

Accum ulated annual leave at June 30, 1997 
Additions 
D eductions 

Accumulated annual leave at June 30, 1998 

$39,339 
6,855 

-0- 

346,194 

M any of the Comm ission's employees have accumulated annual leave in excess of the 300 hour 
maximum referred to in Note 4. Therefore, increases in accumulated annual leave arise 
prim arily fi-om annual increases in hourly wage rates applied to the hours accum ulated

. 

10 - LITIGATION AN D CLAIM S 
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~ A PRO FESSIONAL 
ACCOU NTING CO ReORATIO N 

NDEPEN DENT AUDITO R'S REPO RT O N SUPPLEM ENTARY I)ATA 

W e have reported separately herein on the: basic financial statements of the Louisiana M otor V ehicle 
Comm ission. The supplementary information included in the Schedule of Com pensation of 

Commissioners has been subjected to the ~;ame auditing proced ures and, in our opinion, is stated fairly 
in all material respects when considered in conjunction with the basic fi 
a whole. 

September 15, 1998 

M EM BERS; AM ERICAN IN STITUTE B Y C ERTIFIED PU BLIC ACCO U NTANTS 
SOC IETY O F LO U ISIANA C ERTIFIED PU BLIC ACCO UNTANTS 



 

LOU ISIAN A M OTOR VEH ICLE COM M ISSION 
DEPARTM ENT OF ECONOM IC DEVELOPM ENT 

STATE OF LOUISIANA 

SCH EDU LE OF COM PEN SATION OF COM M ISSIONERS 

Arthur W . Tait 
C. Robert Bohn, Jr. 
V . Price LeBlanc, Jr. 
Gerald R. Lane 
G . G ordon Grant, III 
W . Julian Foy 
L. Peter Roy, Ill 
D onald E. Shetler 
D avid M . M ann 
Terry G . M cFillen 
Jacob G . D rago 
Allen 1. Boudreaux 
Ernest A . Burguieres, III 
Ralph E. Pool 

FOR THE YEAR ENDED JU NE 30, 1998 

M eetings 
Attended Compensation 

16 

The schedule of per diem paid commissioners is presented in compliance with H ouse Concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. Com missioners are paid $50 for 
each commission meeting they attend, a:s authorized by LSA-R. S. 32:1253. 
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A LBERT J. D ER B ES, III, C .P.A . 
H UG H J. PO SN ER , C .P.A." 

~ A pRO FESSIO NAL 
ACCO UNTING CORPO RATIO N 

INDEPENDENT AUDITO R'S REPO RT O N CO M PLIA NC E AN D O N 
INTERNA L CO NTRO L O VER FINANCIA L RE PO RTING BA SED O N 

AN AUDIT O F FINA NCIAL STATEM ENTS PERFO RM ED IN 
ACCO RD AN CE W ITH G O VERN M ENT AUDITING STA NDA R DS 

Louisiana M otor Vehicle Com mission 
D epartment of Econonfic D evelopment 
State of Louisiana 
M etairie, Louisiana 

W e have audited the financial statements of the Louisiana M otor Vehicle Commission (the 
Commission), a component unit of the State of Louisiana. as & and for the year ended June 30, 1998, 
and have issued our report thereon dated September 15, 1998. W e conducted our audit in 
accordance with generally accepted auditing standards, the standards applicable to G overnm ent 
A uditing Standards, issued by the Comptroller General of the U nited States, and the l.ouisiana 
G overnm ental A udit G uide. 

Com pliance 

As part of obtaining reasonable assurance about whether the financial statements of the Louisiana 
M otor Vehicle Com mission are free of m aterial misstatement, w e performed tests of the 
Com mission's co mplian ce with certain provisions of laws, regulations and contracts, noncompliance 
w ith w hich could have a direct and m aterial effect on the determination of financial statement 

amounts. However, providing an opinion on compliance with those provisions was not an objective 
of our audit an d, accordingly, we do not express such an opinion. The resuhs of our tests disclosed 
no material instan ces of noncompliance that are required to be reported  under G overnm ent A uditi.g 
Standards. 

M EM I~ERS: AM ERICAN INSTITUTE O F CERTIFIED PUBLIC ACCO U NTA NTS 
SOC IETY O F LO U ISIANA C ERTIFIED PUBLIC ACCOU NTANTS 



Follow-up on Prior Audit Compliance Findings 

In the Independent Auditor's Report on Compliance with Laws and Regulations Based on an Audit 
& Financial Statements Performed in Accordance with Government Auditing Standards as of and for 
the year ended June 30, 1997, the following findings were reported: 

1. The budget of the Louisiana M otor Vehicle Commission for the fiscal year ended June 30, 1998 
w as not submitted to the proper authorities until M arch 27, 1997. 

During the current year, we found fhat the Lo uisian a M otor Vehicle Com mission submitted the 
budget and am ended budget to the proper authorities on a timely basis in accordance w ith the 
Louisiana Licensing Agency Budget Act. 

2. Certain com missioners w ere found to be in violation of the Louisiana Code of Governmental 
Ethics for participation in the execution of an affidavit by the Commission on behalf of a 
company in which they had substantial economic interest. 

D uring the fiscal year ended June 30, 1998, the Board of Ethics inform ed the Comm ission 
Chairman that there was no violation of the Code of Governmental Ethics because no affi davit 
was ever executed by the members of the Louisiana M otor Vehicle Commission on behalf of 
a compan y in which they had a substantial economic interest, and therefore, the file was closed 
by the Board of Ethics. 

3. It was  found that the form er Executive Director had received free use of an an tom obile for a 
period of time prior to her retirement from the Louisiana M otor Vehicle Commission. 

D uring the fiscal year ended  June 30, 1998, the Board of Ethics inform ed the Louisiana M otor 
Vehicle Commission that the complaint was prescribed pursuant to the provisions of Section 
1163 of the Code of Governmental Ethics, and the file was closed by the Board of Ethics. 

In planning and perform ing our audit, we considered the Louisiana M otor Vehicle Comm ission's 
internal co ntrol over financial reporting in order to determine our auditing procedures for the purpose 
of expressing our opinion on tbe financial statements and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control over financial reporting that might 
be material weaknesses. A material weakness is a condition in which the design or operation & one 
or m ore of the internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the financial statements being audited 
m ay occur and not be detected w ithin a tim ely period by employees in the normal course of 
performing their assigned  functions. W e noted no matters involving the internal control over financial 
reporting and its operation that w e consider to be material w eaknesses. 
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This report is intended for the information of m anagem ent, the D epartm ent of Econom ic 
D evelopment, the Legislative Auditor of the State of Louisiana, and the Office of Statewide 
Reporting and Accounting Policy. This; restriction is not intended to limit the distribution of this 
report, which is a matter of public record 

Septem ber 15, 1998 
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Louisiana M otor Vehicle Comm ission 
D epartm ent of Econom ic D evelopment 
St ate of Louisiana 
M etairie, Louisiana 

September 15, 1998 

In planning and perform ing our audit of the financial statem ents of the Louisiana M otor Vehicle 

Commission (the Commission), a component unit of the State of Louisiana, for the year ended June 
30, 1998, w e considered the Conunission's internal control structure to determine our auditing 
procedures for the purpose of expressing an opinion on the financial statem ents and not to provide 
assurance on the intern al control stru cture. Additionally, w e perform ed tests of the Com mission's 
com pliance w ith certain provisions of laws, regulations and contracts. 

H ow ever, during our audit w e became aware of certain m atters that are opportunities for 
strengthening intern al controls, com pliance with law s, regulations and contracts, and operating 
efficiency. The memorandum that accompanies this letter summarizes our com ments and suggestions 
regarding those matters. W e previously reported on the Commission's internal control structure and 
complian ce with laws, regulations and contracts in our report dated September 15, 1998. Thisletter 
does not affect our report dated September 15, 1998, on the financial statements of the Louisiana 
M otor V ehicle Comm ission, a component unit of the State of Louisiana. 

W e have already discussed these comm em s and suggestions with various Com m ission personnel, and 
w e wi ll be pleased to discuss them in further detail at your convenience, to perform any additional 
study of these matters, or to assist you in implementing the recommendations. 

V ery tru ly yours, 

DERBES & COM PAN Y 

M EM BERS: AM ERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
SOC IETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



LOU ISIAN A M OTOR VEHICLE COM M ISSION 
JU N E 30, 1998 

Follow -ut~ on Prior Year M anagement Letter Commen 

In the management letter issued in conjunction with the audit of the financial 
statements of the Louisiana M otor Vehicle Commission as of and for the year ended 
June 30, 1997, w e recom mended that the Comm ission have the licensing software 
changed to allow for a six-digit field for new dealer salesm en license numbers. 

During our audit procedures, w e noted that the licensing program had been changed 
to allow for a six-digit field for all salesmen license numbers. 
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