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W e have audited tile general purpose financial statem ents of Louisiana State University 
System , a com ponent unit of the ~;tate of Louisiana, as of and for the year ended June 30, 
1996, and have issued our report thereon dated Decem ber 20, 1996, except for the finding 
titled =Im proper Donation of Public Funds," dated M ay 19, 1997. As requested by the 
univ.ersity, we have also applied cortain m inim um and supplem ental agreed-upon procedures 
contained in the National Collegiate Athletic Association Financial Audit Guidelines to the 
accounting records and internal control structure of the Louisiana State University and A&M 
College - Baton Rouge Athletic Delmartm ent and to the related outside organizations created for 
or in behalf of the university's Intercollegiate Athletics Program for the year ended June 30, 
1996, solely tel assist the university in com plying with the National Collegiate Athletic 
Association (NCAA) Bylaw 6.2.3.1. At your request, the supplemental agreed-upon procedures 
did not include activities related 1o cam ps or clinics conducted by athletic coaches. It is 
understood that this report is solely for your inform ation. However, by pre visions of state law, 
this re port is a public docum ent anc has been distributed to appropriate public officials. 

Because the following m inim um and supplemental agreed-upon procedure s do not constitute 
an audit m ade in accordance with generally accepted auditing standards, we do not express an 
opinion on any of the accounts cr item s on the accom panying statem ent of revenues and 
expenditures of the athletic depadm ent or on the financial inform ation of the related outside 
organizations included in this repor:. Had we perform ed additional procedures or had we m ade 
an audit of any financial statem er,ts of the Intercollegiate Athletics Program and the related 
outside organizations of Louisiana State University and A&M College - Baton Rouge, in 
accordance with generally accepled auditing standards, m atters m ight have come to our 
attention that would be reported to you. This report relates only to the accounts and item s 
discussed as follows and does no: extend to the general purpose financial statements of the 
Louisiana State University System , the Louisiana State University and A&M College - Baton 
Rouge Intercollegiate Athletics Program , or related outside organizations taken as a whole. 
O ur m inim um and supplem ental agreed-upon procedures and findings follow. 



LEGISLA'rlvr AUDITOR 

DR. W ILLIAM L. JENKINS, CHANCELLO R 
LO UISIANA STATE UNIVERSITY ,~,ND 
A&M CO LLEG E - E|A'rO N RO UG E 
LOUISIANA STATE UNIVERSITY ~JYSTEM 
STATE O F LO UISIANA 
Audit Report, June 30, 1996 

EXPENDITURES O F: O UTSIDE O F:GANIZATIO NS 
MADE FO R O R IN BEHALF O F lO UISIANA 
STATE UNIVERSITY AND A&M (~O LLEG E - 
BAI"O N ROUGE INTERCO LLEG IATE 
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Review  of Financial Activities 
of O ut~dde O rganizations 

W e obtained written repre.,;entation from m anagem ent of the university that the LSU 
Tiger Athletic Foundation, L.SU Track and Field O ffi cials Association, the LSU National 
"L" Club, and the Tiger G riciron Club were the only outside organizations created for or 
in behalf of the athletic departm ent. Also, we obtained written representation that the 
LSU Foundation, w hich was not created exclusively for athletics, is an outside 
organization that handles financial transactions for or in behalf of the athletic 
departm ent. In addition, we obtained from representatives of each outside organization 
a sum m ary of cash receipt.~ and disbursem ents for the year ended June 30, 1996. W e 
verified the m athem atical a(;curacy of the am ounts on the sum m ary of cash receipts and 
disbursem ents and traced t~e am ounts to the organization's financial records. Also, we 
reviewed each organizatic,n's bank reconciliation for June 30, 1996. Finally, we 
reconciled the am ount of c~sh disbursem ents m ade by the organizations for or in behalf 
of the Louisiana State University and A&M College - Baton Rouge Athletic Departm ent 

to the Statement of Revenues and Expenditures (Statement A). 

LSU Foundation 
LSU Tiger Athletic 
Foundation 
LSU Track and Field 
Officials Association 
LSU National "L" Club 
LSU Tiger Gddiron Club 

Total 

$12,880 $82.q 

1,1E 0,584 4,298,g85 

17,968 
7.140 

$1,1~.~8,572 

38,427 
12,930 
140,850 

$4,492,021 

Ending 
Cash 

Disbursements Balanoes 
for Other June 30, 

Athletics Disbursements 1996 

$13,709 

$759,674 $2,360,752 2,339,143 

20,285 
419 

4,503 

$784,881 

20,689 
13,398 
25,845 

15,421 
6,253 

110.502 

$2,420,684 $2,485,028 
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Test of the Internal Control Structure 

W e perform ed a prelim inart review of the internal control structure of the athletic 
department by reviewing the organizational chart, employee job descriptions, written 
athletic departm ent policies and procedures, and perform ing tests on the extent of 
documentation and the flour of transactions through the accounting system . In our 
report issued June 4, 1997, on the Louisiana State University System for the fiscal year 
ended June 30, 1996, Exhibi: C, the findings titled "Inadequate Controls Over Telephone 
Charges," "Im proper Donation of Public Funds," and "Failure to Adequately Docum ent 
Additional Com pensation H,)urs," relate to the Louisiana State University and A&M 
College - Baton Rouge Athle:ic Departm ent. M anagem ent's response is also included in 
that report. A copy of that report is available for public inspection at the Baton Rouge 
office of the Legislative Auditor. 

Booster G roup A ctivities 

W e reviewed the university's proce dures for m onitoring booster group activities. To 
assist in this m onitoring, the university receives financ(al reports periodically from the 
LSU Foundation and the L.SU Tiger Athletic Foundation. In addition, the athletic 
department has proce dures whereby m onies received from the LSU Track and Field 
Officials Association, the LSU National "L." Club, and the Tiger Gridiron Club are 
accounted for by the LSU TJger Athletic Foundation. Expenditures in behalf of the 
athletic deparlm ent are initiated and approved by the athletic departm ent and are 
reviewed and approved by the LSU Tiger Athletic Foundation. 

ndependent Audits of O utside O rganizations 

The financial statements of :he LSU Foundation, a separate corporation, are subject to 
audit by an independent certified public accounting firm . The audit for the year ended 
June 30. 1996. was issued cn October 18. 1996. 

The financial statem ents of the LSU Tiger Athletic Foundation, a separate corporation, 
are subject to audit by an independent certified public accounting firm. The audit for the 
year ended Decem ber 31, 1995, was issued on M arch 12, 1996. 
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REVFNUES 
Self-generated: 
Football 
~asketball 
Baseball 
Golf 
Tennis 
Track 
W om en's sports: 
Basketball 
Gym nastics 
Soccer 
Softball 
Tennis 
Track 
Volleyball 

Office of the Director 
Office of Executive Coordinator for Developm ent 
Office of Athletic Counselor 
G am e m anagem ent 
Ticket Office  
M arketing and prom otion 
Physical plant 
Field house 
Cinem atography 
Other athletic-related activities: 
Bro'ussard Hall 
Tiger G ift Center 
Concessions 
Electronic m edia 
Scholarship contributions 
Southeastern Conference  distributi,~n 
Fee allocation 
Interest on endowed scholarships 
Interest on investm ents 

Total self-generated revenues 

(Continued) 

"the accom panying notes are an in':egral part of this statem ent. 
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$9,976,576 
3,199,169 
1,014,103 

2,000 
15,453 
14.470 

6,431 
5,455 
8,488 
7,500 
336 

24,526 
2,367 
38,923 
113,939 
48,549 
7,711 
79,043 
560,770 
12,730 
14,260 
1.334 

893,839 
1,185,360 
2,327,439 
969,967 

1,600,291 
256,064 
118,393 
211,806 
248,164 

~

22.965.456 
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STATEM ENT O I= REVENUIE'S AND EXPENDITURE'S 

Test of Statem ent 

W e obtained from m anagem ent the statem ent of revenues and expenditures for the 
year ended June 30, 19,q6, as shown on Statem ent A, and requested written 
representation from m anagem ent as to its fair presentation. In addition, we verified the 
m athem atical accuracy of the am ounts on the statement and traced the am ounts to the 
vadous accounts in the university's revenue and expenditure ledgers. W e noted no 
differences between the amounts in the statement and the amounts in the revenue and 
expenditure ledgers. 

Com parison of Statem ent~ 

W e com pared the statem ents of revenues and expenditures for ,June 30, 1995, and 
June 30, 1996, to determ ine the percentage of increase or decrease between the two 
years. The university prc vided satisfactory responses for any m aterial variances 
betw een the two years. 

Com parison of Budget to ,~,ctua 
Revenues and Expenditures 

W e com pared the budgeted revenues and expenditures to actual revenues and 
expenditures for the year ended June 30, 1996, to determ ine if there were any m aterial 
variances. ]'he university I~rovided satisfactory responses for any m aterial variances 
betw een budgeted and actual am ounts. 

Contributions Exceeding "ten 
Percent of Total Contributions 

W e obtained written representation from Louisiana State University and A&M College - 
Baton Rouge Athletic Depaltment m anagement that no individual, group, or corporation, 
other than the Tiger Athletic Foundation, an outside organization discussed on the 
following page, contributed m onies, goods, or services for or in behalf of the athletic 

department that exce eded t ~=n percent ($98,503) of the total contributions. 
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REVENUES (CONT.) 
G ifts .. Booster organizations: 
Tiger Athletic Foundation 
LSU Track and Field Offi cials Association 
LSU National "L" Club 
Tiger Gridiron Club 
Courtesy car program 
Total gift revenues 

Nonrecurring: 
Hosted events: 
Baseball 
M en's tennis 
W om en's sports 
Post-season activity: 
Independence Bowl 
Baseball 
Track and field 
O ther m en's sports 
W om en's sports 
Total nonrecurring revenues 

Total revenues 

EXP|-NDITURES 
Salaries, wages, and staff benefits 
Travel 
Scholarships 
Renewals and replacem ents 
Supplies and expenses 
Utilities 
Principal and interest 
O ther support 

Total expenditures 

EXCESS O F REVENUES OVER EXPENDITURES 

(Concluded) 

The accom panying notes are an in:egral part of this statem ent. 
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$759,674 
20,285 

419 
4,503 

200,150 
985,031 

59,940 
2,479 
15,050 

629,311 
38,070 
4,127 
7,383 
12,436 
768.796 

24.719,283 

8,439,083 
2,140,264 
2,490,193 
373,272 

5,350,055 
593,049 

1,169,024 
2,260,537 
22.815.477 

$1,903,806 
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Note~ to the Financial Statem ent 
For the Year Ended June 30. 1996 

Louisiana State University and A&M College -. Baton Rouge, a part of the Louisiana State 
University System , is a public;y supported institution of higher education. The system is a 
com ponent unit of the State of Louisiana within the executive branch of governm ent. The 
Louisiana State University and A&M College - Baton Rouge Athletic Departm ent is a part of 
Louisiana State University and A&M College - Baton Rouge. The accom panying financial 
statem ent presents inform ation only as to the transactions of the Louisiana State University and 
A&M College - Baton Rouge Athletic Departm ent. 

SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. FUND ACCO UNTING 

To observe the lim itations ar,d restrictions placed on the use of available resources, the 
accounts of Louisiana State University and A&M College - Baton Rouge are m aintained 
in accordance w ith the prin,~iples of fund accounting. Such principles prescribe the 
m anner in which resources for various purposes are classified, for accounting and 

reporting purposes, into fun:Is that are in accordance with the activities or objectives 
specified. Accounts are m aintained for the transactions of the athletic departm ent as 
follows: 

Current Funds 

Current funds are op.=rating funds that will be expended in the near term . Such 
funds include the General Fund, Auxiliary Enterprise Fund, and Restricted Fund. 
The Auxiliary Enterprise Fund includes all auxiliary enterprise funds designated 
by the Board of SuFervisors as applicable to certain activities to m aintain the 
operations as essent ally self-supporting and include the accounts of the athletic 
departm ent. 

B. BASIS O F ACCO UNTING 

The accounts of the athletic departm ent are m aintained on the accrual basis of 
accounting as follows: 

10 
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Revenues 

Substantially allrevenues a~  recognized when earned 

Expenditures 

Expenditures are generally recognized under the accrual basis of 
accounting when incurred, except that annual and sick leave are 
recognized w hen paid. 

C. EM PLOYE'E CO NIPENSATED ABSENCES 

Em ployees of the university working in the athletic departm ent earn annual and 
sick leave in accordance., w ith state law and adm inistrative regulations. Leave 
benefits are reflected in the accom panying financial statem ent when paid. 

2. ADDITIO NS TO ATHLETIC FACILITIES 

The university entered into a loan agreem ent with the Louisiana Public Facilities Authority 
on October 31, 1988, for $28,500,000, of which $12,154,417 is for the im provements and 
expansions of the athletic departm ent. During the year ended June 30, 1996, the 
university expended $63,103, which represents the balance of these funds, from the 
Unexpended Plant Fund for such im provem ents and expansions. This am ount is not 

included on the Statement of Revenues and E-xpenditures (Statement A). 

O UTSIDE O RGANIZATIDNS CREATED FOR 
O R IN BEHALF O F THE LO UISIANA STATE 
UNIVERSITY AND A&M CO LLEG E - 
BATON RO I.JG I- INTERCO LLEG IATE 
ATHI..ETICS PRO G RAIV 

The LSU Foundation, which i.,; a separate corporation, m aintains accounts providing 
support to the Intercollegiate Athletics Program . 

The LSU Tiger Athletic Foundation is a separate corporation whose activities are 
m onitored by an independent board of directors in cooperation with and approval of the 
LSU Athletic Departm ent. 

1t 
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