
LOU ISIAN A REAL ESTATE COMM ISSION 
DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STA TE OF LOU ISIANA 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEA R END ED JUN E 30 , 1996 

G . BUDGETS (CONTINUED) 

The Joint Legislative Committee must have prior written notification 
of any proposed transfers of funds from one category of expenditures 
to another if the transfer w ill constitute a ten percent change in 
either the category or if the total budget increases or decreases five 
percent . 

The Commission submitted the 95-96 budget in December 1994 and the 
beginning cash balance was budgeted . No changes or amendments were 
made to the submitted budget . 

A ll appropriations lapse at year end and there were no encumbrances at 
year end . 

H . INV ENTOR IES 

Inventories are considered immaterial and are recorded at cost and 
recognized as an expenditures when purchased . 

I . VA CAT ION  AND SICK LEAV E 

The Louisiana Real Estate Commission accrues vacation and sick leave 
when earned . Employees earn and vest vacation and sick leave in 
varying amounts , according to their years of service . Upon retirement 
or resignation , unused vacation leave of up to 300 hours is paid to 
employees at the employee 's current rate of pay . Upon retirement , 
vacation leave in excess of 300 hours, and unused sick leave is used 
in the retirement benefit computation as earned service . 
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Substantially all employees are members in the Louisiana State 
Employees Retirement System . In addition to the employee 
contributions w ithheld at 7 .5% of gross salary , the Commission 
contributes an additional 11 .9% of gross salary to the LASERS system . 

Contributions to the system are funded through employee and employer 
contributions of $45,814 and $73,299 respectively . The total current 
year payroll of the agency (all types of wages) was $726,509 and its 
current year payroll covered by the retirement system was $610,664. 
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LOUISIANA REAL ESTATE COMM ISSION 
COMBINING STATEMENT OF REVENUES , EXPENDITURES 

CHAN GES IN FUND BALANCE - GENERAL FUND ACTIVITIES 
YEAR ENDED JUN E 30, 1996 

REVENUES 
Licenses, permits 

and fees 
Uses of money and 

property 
Sale of commodities 
Other receipts 

TOTAL REVENUES 

EXPENDITURES 
General government 

Salaries 
Fringe benefits 
Travel 
Services 
Supplies 
Professional fees 

Debt service 
Capital outlay 

SUPER 
OPERATING NOW 

$ 256,482 $925,175 $ $1,181,657 

8 ,052 
21 ,871 
19 ,750 

20.581 38 .805 67,438 
21 ,871 
19 ,750 

306 155 945 ,756 38,805 _ 1 ,290 ,716 

524 ,934 
84 ,393 
53 ,867 

194 ,394 
14 ,727 
60 ,605 
16 ,431 

TOTAL EXPENDITURES 959 309 

192 

524 .934 
84 ,393 
53,867 

194 ,586 
14 ,727 
60 ,605 
16 ,431 
9 ,95~ 

192 959 501 

EXCESS (DEFICIENCY) OF 
REVENUES OVER 
EXPENDITURES (653,154) 945,756 38,613 331 215 

OTHER FINANCIAL 
SOURCES (USES) 

Transfers in 
Transfers out 

TOTAL OTHER 
FINAN CIAL 
SOURCES 
(USES) 

810,823 - - 810 ,823 
(200,320) (10,503) (600,000) (810.82__ 3 

61Q,501 (10,503) (600,000) 

EXCESS (DEFICIENCY) OF 
REVENUES AND OTHER 
SOURCES OVER 
EXPENDITURES AND 
OTHER USES (42,651) 935,253 (561,387) 331,215 

FUN D BALAN CE , 
July I, 1995 

FUN D BALAN CE , 
June 30 , 1996 

40 257 10,333 993.262 1,043 .852 

$ (2,394) $945,586 $ 431,875 $i,375,067 
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LOU ISIANA REA L ESTATE COMM ISSION 
D EPA RTM EN T OF ECONOM IC DEVELOPM ENT 
STATE OF LOU ISIANA 
COM BIN ING BA LAN CE SHEET - GENERA L FUND A CTIV IT IES 
JUN E 30 , 1996 

A SSETS 
Cash and cash 

equ ivalents 
Receivables 

Emp loyees 
Other 

Due from other 
funds 

LIAB IL IT IES AND 

FUND EQUITY 

L IA BILIT IES 
Accounts payable 
Accrued wages 
Compensated 

absences 

SUPER 
OPERA TING NOW 

$ 93,476 

875 
5 ,333 

33 ,861 

$133,545 

$ 69,651 
25 ,220 

4 1 ,068 

TOTA L 
LIAB ILIT IES 135

, 939 

$945,586 $ 431,875 $1,470
, 937 

875 
5 ,333 

. 33 ,861 

~i,511,006 

69 ,651 
25 ,220 

41 ,068 

135 ,939 

FUND EQUITY 
Fund balance 

unreserved - 
undesignated (2,394) 945,586 431

, 875 1 ,375 , 067 

TOTA L FUND 

EQUITY 

TOTA L 
L IA BIL IT IES 
AND FUND 

EQUITY 

(2,394) 945,585 431,875 1
, 375 ,067 
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LOU ISIANA REA L ESTA TE COMM ISSION 
D EPA RTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOU ISIANA 
GENERA L FUND S 
JUNE 30, 1996 

general operating fund of the Council . It is 
financial resources except those required to 
her fund . These discretionary funds are 
ed according to the source from which they are 

The follow ing activities comprise the Commission 's General Funds 

Op erating Fund accounts for the receipts and disbursement of 
funds received for licenses , permits and fees from the real 
estate industry . 

Op erating Super Now Fund accounts for the operating excess funds 
invested in high y ield savings accounts and certificates of 
deposits . 
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SUPPLEMENTARY INFORMATION 
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LOU ISIAN A REAL ESTATE COMM ISSION 
DEPA RTM ENT OF ECONOM IC DEVELOPM ENT 
STA TE OF LOU ISIANA 
N OTES TO FINAN CIA L STA TEMENTS 
FOR THE YEAR ENDED JUN E 30, 1996 

S. RESIDUAL EQUITY TRANSFER 

As of July I, 1995 the Louisiana Real Estate Appraisers State Board of 
Certification was created from the Real Estate Appraiser Subcommittee 
of the Lou isiana Real Estate Comm ission . The fund balance of the 
Subcommittee was transferred to this new entity . 
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LOU ISIANA REAL E STATE COMM ISSION 
D EPA RTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOU ISIANA 
NOTES TO FINAN C IAL STATEM ENTS 
FOR TH E YEAR END ED JUN E 30, 1996 

O. DUE TO/FROM OTHER FUNDS 

Individual fund type balances due to/from other funds at June 30, 1996 
are as fo llow s : 

F 

Appraisal 
Research and education 
Recovery 
Operating 

Total 

DUE TO 
OTHER F~  

$ 8,052 
14 ,209 
11 ,600 

$ 33,86~ 

P . TOTA L COLUM N ON COM BIN ED STATEM ENTS 

Q . RELATED PARTY TRANSACTIONS 

DUE FROM 
OTHER FUND 

33 ,861 

The Commission made the following related party disbursements for the 
year ended June 30 , 1996 : 

State of Louisiana 

Department of Public Safety & Corrections 
Department of Civil Service 
Division of Administration 
O ffice of Risk Management 
Office of Telecommunications 
Secretary o f State 

R . U SE OF EST IMATES 
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LOU ISIANA REAL ESTATE COMM ISSION 
DEPARTM ENT OF ECON OM IC DEVELOPMENT 
STATE OF LOU ISIANA 
NOTES TO FINAN CIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 1996 

C . BA SIS OF A CCOUN TING 

Basis of accounting refers to when revenues and expenditures are 
recognized and reported in the financial statements . Basis of 
accounting relates to the timing of the measurements made , regardless 
of the measurement focus applied . The Commission 's records are 
maintained on the modified accrual basis of accounting using the 
fo llow ing pract ices : 

Rev enu es 

Revenues are recognized when they become measurable and available 
as net current assets . Under the modified accrual basis of 
accounting , some revenues are susceptible to accrual while others 
are not. Major revenue treated as susceptible to accrual is 
interest income . 

Exp end itures 

Expenditures 
accounting . 
services are 

are recognized under the modified accrual basis of 
Expenditures are recognized when the goods or 
received . 

D . GENERA L FIXED A SSETS 

Fixed assets used in governmental fund type operations (general fixed 
assets) are accounted for in the General Fixed Assets Account Group , 
rather than in governmental funds. Depreciation has not been provided 
on general fixed assets . All fixed assets are valued at historical 
co st . 

A summary of changes in general fixed assets follow s 

Land 
Bu ild ings 
Equ ipment 

JULY i, JUNE 30, 
1995 ADD IT ION S DELET ION S 1996 

$ 198,460 
968 ,132 
357 ,682 

$ $ $ 198,460 
968 ,132 

12 384 
__  18 ,079 351 ,987 

TOTAL $1,524,274 $ 12,384 $ 18,079 $1,518,579 
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LOU ISIANA REA L ESTATE COMM ISSION 
DEPA RTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOU ISIAN A 
NOTES TO FINAN CIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 1996 

J. PENSION PLAN  (CONTINUED) 

Under present statutes , the agency does not guarantee any of the 
benefits granted by the retirement system . 

K . LIT IGAT ION AN D CLAIM S 

A t June 30 , 1996 , the Commission 
aware of claims totaling $70,171 
This probable liability has been 
the Recovery fund . No claims or 
current year 

L . LEA SE S 

was involved in litigation or was 
which were not covered by insurance . 
recorded as a contingent liability in 
litigation costs were incurred in the 

The Louisiana Real Estate Commission does not record items under 
capital leases as an asset and an obligation in the accompanying 
financial statements . The Commission has no significant operating 
leases as of June 30, 1996 . 

M . POST -RET IREM ENT H EALTH CARE AND LIFE IN SURA N CE BENEFITS 

The Louisiana Real Estate Commission provides certain continuing 
health care and life insurance benefits for its retired employees . 
Substantially all of the Commission 's employees become eligible for 
those benefits if they reach normal retirement age while working for 
the comm ission 
active employees 
month ly p rem ium s 
Comm ission . The 

Those benefits for retirees and similar benefits for 
are provided through an insurance company whose 
are paid jointly by the employees and by the 
Commission 's cost of providing retiree health care 

N . CA SH AND INV ESTM ENTS 

Cash 

For reporting purposes, cash and cash equivalents includes 
amounts in demand deposits, interest bearing demand deposits and money 
market accounts . Cash equivalents include amounts in time deposits 
with maturities of 90 days or less. Under state law , the Louisiana 
Real Estate Commission may deposit funds in demand deposits, interest 
bear ing demand deposits , money m arket accounts or time deposits w ith 
state banks organized under Louisiana law and national banks having 
principal offices in Louisiana . 
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LOU ISIANA REAL ESTA TE COMM ISSION 
DEPARTM ENT OF ECON OM IC DEVELOPM ENT 
STATE OF LOU ISIANA 
N OTES TO F INAN CIAL STA TEMENTS 
FOR THE YEAR ENDED JUNE 30, 1996 

E . GENERA L LONG -TERM OBLIGATION S 

Long-term obligations expected to be financed from governmental funds 
are accounted for in the general long-term obligation account group

, not in governmental funds . 

The following is a summary of the long-term obligation transactions 
during the year . 

LEA F 
COM PENSATED LOAN S 

A BSENCES PA YA BLE 

Long-term obligations, July 1,1995 $18,985 $16,431 $35, 4 16 

Additions 
Deductions (193) (16,431) (16

, 624 

Long-term obligations, June 30, 1996 $18,792 

F . EN CUM BRAN CES 

The Louisiana Real Estate Commission does not follow the encumbrance 
method of accounting . 

G . BUDGETS 

compiles for the Executive Director 
request for appropriations of the annua] 

No later than the first day of January in each year
, 

submits a copy of its proposed budget for the ensuing 
the Joint Legislative Committee on the Budget

, to the 
standing committee of the legislature having jurisdic 
R .S . 49 :968, to the legislative auditor , and to the 1 
office . 
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Internal Control Structure 
Page Two 

changes in conditions or that the effectiveness of the design and 
operation of policies and procedures may deteriorate . 

In planning and performing our audit of the general-purpose financial 
statements of Louisiana Real Estate Commission , for the year ended 
June 30, 1996, we obtained an understanding of the internal control 
structure . With respect to the internal control structure , we 
obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation , and w e 
assessed control risk in order to determine our auditing procedures 
for the purpose of expressing our opinion on the general-purpose 
financial statements and not to provide an opinion on the internal 
control structure . According ly , we do not express such an op inion . 

Our consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that m ight be material weakness under standards established by the 
American Institute of Certified Public Accountants . A material 
weakness is a condition in which the design or operation of one or 
more of the specific internal control structure elements does not 
reduce to a relatively low level the risk that errors or 
irregularities in amounts that wou ld be material in relation to the 
financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing 
their assigned functions . We noted no matters involving the internal 
control structure and its operations that we consider to be material 
weakness as defined above . 

This report is intended for the information of the board of 
commissioners, management , and the Legislative Auditor 's office . 

However , this report is a matter of public record and its distribution 
is not lim ited . 

A Professional A ccounting Corporation 

September 27 , 1996 
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LOU ISIAN A REA L ESTATE COMM ISSION 
DEPA RTM ENT OF ECONOM IC DEVELOPM ENT 
STA TE OF LOU ISIANA 
SPECIA L REVENUE FUND S 
JUN E 30 , 1996 

The following types of funds comprise the Commission 's Special Revenue 
Funds : 

Research and 
the receipts 
advancement 
industry . 

Recov ery 
funds in 
lease of 

Fund accounts for the receipts and disbursements of 
connection with monetary damages involving the sale or 
real property . 
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LOUISIANA REAL ESTA TE COMMISSION 
DEPARTMENT OF ECONOM IC DEVELOPMENT 
STATE OF LOU ISIANA 
N OTES TO F INAN CIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1996 

N . CASH AND INVESTMENTS (CONTINUED) 

Cash 

A s reflected on the B 
Comm ission had cash a 
30 , 1996 . Cash and c 
approximates market . 
by federal deposit in 
fiscal agent bank . T 
the federal deposit i 
deposit with the fise 
of the p ledging fisca 
is mutually acceptabl 
1996, were secured as 

Under 
su r a n c e 
he mark 
n s u r a n c 

al agen 
I agent 
e to bo 
follow 

tate law , these deposits must be secured 
or the pledge of securities owned by the 
t value of the p ledged securities p lus 
must at all times equal the amount on 

~ These securities are held in the name 
bank in a holding or custodial bank that 
h parties . The deposits at June 30 , 

CA SH 
CASH EQUIVALENTS TOTAL 

Carrying Amount on Balance Sheet ~  $ 431,875 $2,181 797 
Bank Balan ce s 

i. Insured (FDIC) or Collatera- 
lized with securities held 
by the entity or its agent 
in the entity 's name 400

, 000 431 ,875 831 ,875 

2 

Total Bank Balances 

Inv estm en ts 

The Commissions had no investments 

$I,287,435 $ ~I,287,435 

$1,687,435 $ 431 875 ~ ,i19,310 

15 



LOU ISIAN A REAL ESTATE COMM ISSION 
DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOU ISIANA 
COM BINED BALAN CE SHEET - A LL FUND TYPES 

AN D A CCOUN T GROUPS 
JUN E 30 , 1996 

A SSETS 
Cash 
Inve stments 
Receivab les 

Employee 
Other 

Due from other fund 
Fixed assets 
Amount to be provided to retire 

general long term debt 

LIABILITIES AND FUND EQUITY 

L IAB ILITIES 
Accounts payable 
A ccru ed w ages 
Due to other funds 
Contingent liabilities 
Compensated absences 
Deposits 

TOTAL L IAB ILITIES 

FUND EQUITY 
Investment in general fixed assets 
Fund balances 

Unreserved 
Designated 
Undesignated 

TOTAL FUND EQUITY 

GOV ERNM ENTAL FUND TYPE 
SPEC IA L 

GENERA L REVENUE 

$1,470,937 $ 568,379 

875 500 
5 ,333 

33 ,861 

$1,511,006 ~ 568 87_99 

69,651 $ 18,992 
25 ,22 0 

41 ,068 

25 ,809 
70,171 

135 ,939 114 972 

1 ,375 ,067 
453 .907 

1 ,375 ,067 453 ,907 

TOTAL LIABILITIES AND FUND EQUITY $1,511,006 $ 568,879 

The accomp any ing notes are an integral part of th is statem en t . 
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D A IG R EPO NT &  B R IA N 
A  PRO FESSIO NA L A CC O U NTING C O RPO RATIO N 

664 1 G OVERNMENT STREET. BATON ROUGE. LOUISIANA 70806. (504) 927"3760 

ROBERT D . D AIGREPONT. C .P.A . 

IND EPEND ENT AUD ITOR 'S REPORT 

To the Board of Directors 
Louisiana Real Estate Commission 
Baton Rouge , Louisiana 

CLAUDIA S. BRIAN. C .P.A 

We have audited the accompanying general-purpose financial statements 
of the Louisiana Real Estate Commission , a component unit of the State 
of Louisiana , as of and for the year ended June 30, 1996 . These 
general-purpose financial statements are the responsibility of the 
Louisiana Real Estate Commission management . Our responsibility is to 
express an opinion of these general-purpose financial statements based 
on our audit . 

We conducted our audit in accordance w ith generally accepted auditing 
stan dards and th e stan dard s for fin an cial aud its conta in ed in th e 
Government Auditinq Standards, issued by the U .S . General Accounting 
office . Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the general-purpose 
financial statements are free of material misstatement . An audit 
includes exam ining , on a test basis , ev idence supporting the amounts 
and disclosures in the general-purpose financial statements . An audit 
also includes assessing the accounting principles used and significant 
estimates made by management , as well as evaluating the overall 
financial statement presentation . We believe that our audit provided 
a reasonable basis for our opinion . 

In our opinion , the general-purpose financial statements referred to 
above present fairly , in all material respects, the financial position 
of the Louisiana Real Estate Commission as of June 30, 1996, and the 
results of its operations and nonexpendable trust funds for the year 
then ended in conformity with generally accepted accounting 
principles . 

MEMBER OF THE AMERICAN INSTITUTE AND THE LOUISIANA SOCIETY OF CERTIFIED PUBUC ACCOUNTS 



D A IG R EPO N T &  B R IA N 
A PRO FESSIONAL A CCO UNTING C O RPO RATION 

664 1 GOVERNMENT STREET, BATON ROUGE, LOUISIANA 70806, (504) 927~3760 

ROBERT D . D AIGREPONT. C .P,A . C LAUDIA S . BRIAN, C .P,A 

COM PL IAN CE REPORT BA SED ON AN AUD IT OF GENERAL -PURPOSE 
FINAN CIA L STATEM ENTS PERFORM ED IN ACCORDAN CE W ITH 

GOVERNM ENT AUD ITING STANDARDS 

To the Board of Commissioners 
Louisiana Real Estate Commission 
Baton Rouge , Louisiana 

We have audited the general-purpose financial statements of the 
Louisiana Real Estate Commission as of and for the year ended June 30 
1996 , and have issued our report thereon dated September 27 , 1996 . 

We conducted our audit in accordance with generally 
standards and Government Auditinq Standards issued 

accepted auditing 
by the Comptroller 

General of the United States . Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free o f material m isstatem ents . 

Compliance with laws, regulations, contracts, and grants applicable to 
Louisiana Real Estate Commission is the responsibility of the 
Commission 's management . As part of obtaining reasonable assurance 
about whether the financial statements are free of material 
m isstatements , we performed tests of Lou isiana Real Estate 
Commission 's compliance with certain provisions of laws, regulations, 
contracts, and grants. However, the objective of our audit of the 
general-purpose financial statements was not to provide an opinion on 
overall compliance with such provisions . Accordingly , we do not 
express such an opinion . 

We noted certain immaterial instances of non compliance that we have 
reported to the management of Louisiana Real Estate Commission in a 
separate letter dated September 27 , 1996 . 
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COM PONENT UN IT FINANCIAL STATEM ENTS 
(COMBINED STATEMENTS - OVERVIEW) 



LOU ISIANA REAL ESTA TE COMM ISSION 
DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STA TE OF LOU ISIANA 
COM BIN ING BA LAN CE SH EET - SPECIA L REVENUE A CTIV IT IES 
JUN E 30 , 1996 

RESEARCH 
CHECK ING 

EDUCAT ION 
SUPER NOW 

A SSETS 

Cash and cash equivalents $ 19
, 054 $124,861 R

eceivables 
Employees 500 
Interest 

Due from other funds 

$424,464 $568,379 

500 

TOTAL ASSETS $ 19,554 $124
, 861 ~  $568,879 

LIABILITIES AND FUND EQUITY 

L IAB ILIT IES 

TOTA L LIAB IL ITIES 

18 ,992 

14 ,209 

33 ,201 

18 ,992 
70 ,171 70 ,171 
11 ,600 25 ,809 

81 ,771 114 , 972 

FUND EQUITY 
Fund balance unreserved - 

designated (13
, 647) 124 ,861 342,693 453

, 907 

TOTAL FUND EQUITY (13 647) 124
, 861 342 ,693 453

, 907 

TOTA L LIAB ILITIES AND 

FUND EQUITY 

23 

.$568,879 



FIDUC IA RY 
FUND 
TYPE 

A GEN CY 

$142,481 

AC 

GENERA L 
FIXED 

A SSETS 

1 ,518 ,579 

~ROUPS 
GENERA L 
LONG - 
TERM 

OBLIGATION 

TOTALS 
(MEMORANDUM 

ONLY) 

$2,181,797 

1 ,375 
5 ,333 

33 ,861 
1 ,518 ,579 

18 ,792 18 ,792 

$ 1,605 

8 ,052 

132 ,824 

142 ,481 

1 ,518 ,579 

1 ,518 ,579 

18 ,792 

18 ,792 412 ,]84 

1 ,518 ,579 

453 ,907 
1 ,375 ,067 

3 ,347 ,553 

$3,759,73~  



LOUISIANA REA L ESTA TE COMM ISSION 
DEPARTMENT OF ECONOMIC DEVELOPMENT 
STATE OF LOUISIANA 
COMB IN ED STATEM ENT OF REVENU ES , EXPEND ITURES AND 

CHAN GE S IN FUND BALAN CE S - GOV ERNM ENTAL FUND TYPES 
YEAR ENDED JUN E 30, 1996 

REVENUES 
Licenses , permits and fees 
U ses of money and property 
Sale of commodities 
Other receipts 

TOTA L REVENU ES 

GOVERNM ENTAL FUND TYPES 
SPEC IAL 

GENERA L REVENU E 

352 ,882 
]9 ,137 

TOTALS 
(MEMORANDUM 

ONLY) 

1 ,290 ,716 372 ,019 1 ,662 ,735 

EXPEND ITURES 
General government 

Salaries 524 ,934 
Fringe benefits 84 ,393 
Travel 53 ,867 
Operating services 194 ,586 
Operating supplies 14 ,727 
Professional services 60 ,605 
College grants 
Recovery claim s 

Deb t serv ice 16 ,431 
Cap ital outlay 9 ,958 

TOTAL EXPEND ITURE S 959 ,501 

158 ,719 
20 ,398 
31 ,533 

126 ,125 
1 ,773 

94 ,973 
8 ,000 

11 ,871 

2 ,426 

-  455 ,818 

683 ,653 
104 ,791 
85 ,400 

320 ,711 
16 ,500 

155 ,578 
8 ,000 

11 ,871 
16 ,4 31 

12,38~ 

1 ,415 ,319 

EXCESS (DEFICIENCY) OF REVENUES 
OV ER EXPEND ITURE S 331 ,215 _  (83,799) 247,416 

OTHER FINAN CIAL SOURCES (USES) 
Transfers in 
Transfers out 
TOTA L OTH ER FINAN CIAL 

SOURCES (USES) 

810 ,823 
__  (810,823) 

408 ,603 
(408,603) 

1 ,219 ,426 
(1,219,425 

EXCESS (DEFICIENCY) OF REVENUES 
AND OTHER SOURCES OVER 
EXPENDITURES AND OTHER USES 331,215 (83,799) 247,416 

FUIkq) BALAN CE , July i , 1995 1,080 ,251 537 ,706 1 ,617 ,957 

Residual equity transfer {36,399) 

FUND BA LAN CE , June 30 , 1996 

_  (36,399) 

1 ,828 ,974 

The accompany ing notes are an integral part of this statem ent . 



LOUISIANA REAL ESTATE COMMISSION 
COMBINED STATEMENT OF REVENUES

, EXPEND ITURES 
AND CHANGES IN FUND BALAN CES - GOVERNM ENTA L 
FUND TYPES - BUDGET AND ACTUAL 

YEAR ENDED JUN E 30, 1996 

BUDGET 
REV ENU ES 

Licenses, permits and fees 263
, 125 

Uses of money and property 19
, 500 

Sale of commodities 11
, 044 

Other receipts 6
,150 

G 

VAR IAN CE 
FAVORABLE 

ACTUAL (UNFAVORABLE)_ 

$1,181,657 
67 ,438 
21 ,871 
19 ,750 

918 ,532 
47 ,938 
10 ,827 

__  13 ,600 

TOTA L REVENUES 299
, 819 1 ,290 ,716 990

, 897 

EX PEND ITURES 
Genera] government 

Salaries 
Fringe b enefits 
Trav el 
Operating services 
Operating supplies 
Professional services 
College grants 
Recovery claim 

Debt service 
Cap ital outlay 

TOTA L EXPEND ITURES 

675,875 
106 ,535 
71 ,100 

227 ,876 
18 ,451 
85 ,860 

70 ,000 

524 ,934 
84 ,393 
53 ,867 

194 ,586 
14 ,727 
60 ,605 

16 ,431 
9 ,958 

150 ,941 
22 ,142 
17 ,233 
33 ,290 
3 ,724 

25 ,255 

(16,431) 
60 ,042 

1 ,255 ,697 959 ,501 296
, 196 

DEFIC IEN CY OF REVENUES 

OVER EXPENDITURES (955,878) 331,215 1
, 287 ,093 

OTHER FINAN CIAL SOURCES (USES) 
Transfers in 239

, 047 
Transfers out 

TOTAL OTH ER FINAN CIAL 
SOURCES 239 047 

EXCESS (DEFICIENCY) OF 
REVENUES AND OTH ER SOURCES 
OVER EX PEND ITURES AND 
OTHER U SES 

FUND BALAN CE , July i , 1995 

Residual equity transfer 

FUND BA LAN CE , June 30 , 1996 

810 ,823 

(810,823J 
571 ,776 

(810,823) 

(239,047) 

1 ,080 ,251 

(36,399) 

$i,37 5,067 

The accompany ing notes are an in tegral part of this statement
. 



LOUISIANA REAL ESTATE COMM ISSION 
DEPA RTM ENT OF ECON OM IC DEVELOPM ENT 
STATE OF LOU ISIANA 
COM BIN ING STATEM ENT OF REVENUES , EXPEND ITURES AND 

CHAN GES IN FUND BA LAN CE - SPECIA L REVENU E A CT IV IT IES 
YEAR END ED JUN E 30 , 1996 

REV EN UES 
Licenses, permits and fees 
Uses of money and property 

TOTA L REVENU ES 

EXPEND ITURES 
General government 

Salaries 
Fringe benefits 
Travel 
Operating services 
Operating supplies 
Professional services 
College grants 
Recovery claims 

Cap ital Outlay 

SEARCH & EDUCAT 
CHECK ING SUPER NOW RECOVERY 

$ 29 230 $122,030 
2 ,970 

$201,622 
16 167 

$352,882 
19 137 

29 ,230 125 ,000 217 789 372 ,019 

14 7 ,283 
20 ,234 
31 ,533 

126 ,013 
1 ,773 

94 ,973 
8 ,000 

2 426 

TOTA L EXPEND ITURES 432 235 

11 ,436 
164 

112 

158 ,719 
20 ,398 
31 ,533 

126 ,125 
1 ,773 

94 ,973 
8 ,000 

11 ,871 
2 426 

23 583 455 818 

EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES .(403,005) 125~000 ]94,206 (83,799) 

OTHER FINAN CIAL SOURCES (USES) 
Transfers in 408,603 Transfers out - - 408,603 

(8,603) (400,000) (408,603) 

TOTA L OTH ER FINAN C IAL 

SOURCES (USES) 408,603 (8,603) .(400,000) 

EXCESS (DEFICIENCY) OF 
REVEhTUES AND OTHER 
SOURCES OVER EXPEND ITURES 
AND OTHER USES 5,598 116,397 (205,794) (83,799) 

FUND BALANCE , Ju ly I , 1995 . (19,245) 8,464 548,487 . 537,706 

FUND BALAN CE, June 30, 1996 $(13,647} ~124,861 ~342,693 ~453,907 
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LOU ISIANA REA L ESTA TE COMM ISSION 
DEPARTM ENT OF ECONOM IC DEVELOPM ENT 
STA TE OF LOU ISIANA 
NOTES TO FINAN CIA L STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1996 

A . SUMMARY OF SIGNIFICAN T ACCOUN TING POLICIES 

The Louisiana Real Estate Commission is a component unit of the State 
of Louisiana created within the Louisiana Department of Economic 
Development , as prov ided by Louisiana Rev ised Statutes 36 :109 . The 
Commission is composed of nine members, appointed by the Governor

, who 
serve staggered terms of two, four and six years . The Commission is 
charged with the responsibility of regulating the issuance of real 
estate licenses and timesharing registrations . Included in this 
responsibility are the duties to establish , adopt and enforce rules 
and regulations and educational standards as well as to administer and 
enforce the provisions of the Louisiana Real Estate Licensing Law , 

LSA -R .S . 37 :1431 et . seq ., and the Lou isiana Timesharing Act , LSA -R .S . 
9 :1131 .1 et . seq . Operations of the Commission are funded with 
license fees , manual sales and interest earnings . 

In April 1984 , the Financial Accounting Foundation established the 
Governmental Accounting and Financial Reporting Standards (GASB) to 
promulgate generally accepted accounting principles and reporting 
standards with respect to activities and transactions of state and 
local governmental entities . In June of 1987 , the GASB issued a 
rev ised cod ification o f governmental accounting and financ ia l 
reporting standards . The codification and subsequent GASB 
pronouncements are recognized as generally accepted accounting 
princip les for state and local government . 

The Louisiana Real Estate Commission prepares its financial statements 
in accordance with the standards established by the GA SB . GA SB 
Codification 2100 establishes criteria for determining the reporting 
entity and has defined the governmental reporting entity to be the 
State of Louisiana . The accompanying statements present only 
transactions of the Louisiana Real Estate Commission , a component unit 
of the State of Louisiana . 

Wide Reporting and Accounting Policy , and audited by the Louisiana 
Leg islative Auditor . 



D A IG REPO N T &  B R IA N 
A P RO FESSIO NA L A C C O U NTING C O RPO RATIO N 

664 1 G OVERNMENT STREET, BATO N ROUGE , LOU]SIANA 70806, (504) 927-3760 

ROBERT D . D AIGREPONT. C .P.A , 

Cond ition 

M ANAGEMENT LETTER 

C LAUDIA S . B RIAN . C ,P.A 

reportab le control conditions or significant 
we do want to alert you to the follow ing 

The comp liance questionnaire was comp leted but not adopted by the 
governing body by means of a formal resolution in an o

pen meeting . 

Cau se 

It was an oversight of management 

E ffect 

There is no effect on the financial statements 

Recomm endation 

We suggest the Comm ission have the 95 - 96 questionnaire adopted at 
the next board meeting and be sure that questionnaires for 
subsequent years are adopted prior to the audit

. 

R espon se 

M anagem en t agreed to do as suggested 

If you have any questions
, p lease call us 

S incere ly , 

Sep temb er 27 , 1996 
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LOU ISIANA REAL E STATE COMM ISSION 
D EPARTM ENT OF ECON OM IC DEVELOPM ENT 
STATE OF LOU ISIANA 
NOTES TO F INAN CIAL STATEM ENTS 
FOR THE YEAR ENDED JUN E 30 , 1996 

B . FUND A CCOUN TING 

The accounts of the Louisiana Real Estate Commission are organized on 
the basis of funds and accounts groups , each of which is considered a 
separate accounting entity . The operations of each fund are accounted 
for with a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund equity , revenues and expenditures . Revenues 
are accounted for in these individual funds based upon the purpose for 
which they are to be spent and the means by which spending activities 
are controlled . The funds presented in the financial statements are 
described as follows : 

Gov ernm en tal Fund s 

General Fund 
The General Fund is the principal fund and is used to account for 
the general operations of the commission . The various fees and 
charges due the commission are accounted for in this fund . 
General operating expenditures are paid from this fund . 

Special Revenue Funds 
Special Revenue Funds are used to account for the proceeds of 
specific revenue sources that are legally restricted to 
expenditures for specific purposes. The commission has two 
special revenue funds . The purpose of the Research and Educa- 
tion fund is to promote advancement and more efficient adm inis- 
tration of the real estate industry and that of the Recovery 
fund is settlement of monetary damages involv ing the sale or 
lease of real property . 

Fiduciary Funds 

Agency Funds 
Agency Funds account for assets that the Louisiana Real Estate 
Comm ission holds on behalf of others as their agent . Agency 
funds are custodial in nature (assets equal liabilities) and do 
not involve measurement or results of operation . 

A ccoun t GrouP s 

i0 



D A IG REPO N T &  B R IA N 
A  P RO FESSIO NA L A C CO U NTING C O RPO RATIO N 

6641 GOVERNMENT STREET, BATON ROUGE, LOUISIANA 70806, (504) 927-3760 

ROBERT D . D AIGREPONT, C .P.A . C LAUDIA S . BRIAN. C .P.A 

REPORT ON THE INTERNAL CONTROL STRUCTURE 
IN A CCORDAN CE W ITH GOVERNM ENT AUD IT ING STANDARDS 

To the Board of Commissioners 
Louisiana Real Estate Commission 
Baton Rouge , Louisiana 

We have audited the general-purpose financial statements of the 
Louisiana Real Estate Commission as of and for the year ended June 30, 
1996, and have issued our report thereon dated September 27, 1996 . 

We conducted our audit in accordance with generally accepted auditing 
standards and Government Auditinq Standards issued by the Comptroller 
General of the United States. Those standards require that we plan 
and p erform the aud it to obta in reasonab le assu rance about whether the 
general-purpose financial statements are free of material 
misstatement . 

The management of the Louisiana Real Estate Commission is responsible 
for establishing and maintaining a system of internal accounting 
control. In fulfilling this responsibility, estimates and judgements 
by management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures . The 
objectives of an internal control structure are to provide management 
with reasonable , but not absolute , assurance that assets are 
safeguarded against loss from unauthorized use or disposition , and 
that transactions are executed in accordance with management 's 
authorization and recorded properly to permit the preparation of 
general-purpose financial statements in accordance with generally 
accepted accounting principles . 

Because of inherent limitations in any internal control structure , 
errors or irregularities may nevertheless occur and not be detected . 

Also, projection of any evaluation of the system to future periods is 
subject to the risk that procedures may become inadequate because of 
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COM PENSAT ION PA ID TO BOA RD M EMBERS 

to Louisiana Real Estate Commission 's 
compliance with House Concurrent 
Session of the Louisiana Legislature

. 

LOUISIANA REAL ESTATE COMM ISSION MEMBERS 

Joan Montgomery 
James Simmons 
Jack Fluck 
Beverly Guidry 
A rthur DeLoach 
Dan Flav in 
Roy Carter 
Jeanne Carter 
Joe Pappalardo 
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$ 1,350 
1 ,950 
1 ,750 
1 ,550 
1 ,250 

500 
1 ,400 

300 
1 ,600 



LOU ISIANA REA L ESTATE COMM ISSION 
DEPA RTM ENT OF ECONOM IC DEVELOPM ENT 
STATE OF LOU ISIAN A 
SCH EDULE OF A CT IV ITY - AGENCY FUND 
YEAR END ED JUN E 30 , 1996 

BA LAN CE AT BEG INN ING OF YEAR 

ADD ITION S 
Escrow disputes 
Interest earned 

TOTA L ADD IT ION S 

DEDUCT ION S 
Escrow disputes settlements 
Service charge 
Interest tran sferred 

TOTA L DEDUCT ION S 

BA LAN CE A T END OF YEAR 

26 

ESCROW 
FUND 

$126, 363 

309 ,353 
8 ,052 

317 4 05 

293 ,576 

7 ,711 

301 ,287 



LOU ISIANA REA L ESTATE COMM ISSION 
D EPA RTM EN T OF ECONOM IC DEVELOPM ENT 
STATE OF LOU ISIAN A 
FIDUCIARY FUND S 
JUN E 30, 1996 

Agency Funds are used to account for assets held by a go
vernmental unit 

as agent for individuals, private organizations
, and other units of 

government . 

The Commission 's Escrow Fund accounts for the receipt
s and di

sbursements of funds in connection with monetary da
mages involving sal

e or lease of real property
. 
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SPECIAL REVENUE FUND S 

$ 228,520 $352,882 
19 ,137 

ALS (MEMO 
VA R IAN CE 

FAVORA BLE 

(UNFAVORABLE) BUDGET ACTUAL 

$ 124,362 
19 ,137 

UM ONLY) 
VA RIAN CE 

FAVORA BLE 

(UNFAVORABLE) 

228 ,520 372 ,019 143 ,4 99 528 ,339 1
, 662 ,735 1 ,134 ,396 

173 ,681 
20 ,556 
7 ,900 

25 ,320 
2 ,050 
9 ,540 

158 ,719 
20 ,398 
31 ,533 

126 ,125 
1 ,773 

94 ,973 
8 ,000 

11 ,871 

14 ,962 
158 

(23,633) 
(100,805) 

277 
(85,433) 
(8,000) 

(11,871) 

84 9 ,556 
127 ,091 
79 ,000 

253 ,196 
20 ,501 
95 ,400 

683 ,653 
104 ,791 
85 ,4 00 

320 ,711 
16 ,500 

155 ,578 
8 ,000 

11 ,871 
16 ,431 

165 ,903 
22 ,300 
(6,400) 

(67,515) 
4 ,001 

(60,178) 
(8,000) 

(11,871) 
(16,431) 

2,426 (2,426) 70,000 12,384 57,616 

239,047 455,818 (216,771) 1,494,744 1,415,319 79,425 

(10,527) (83,799) ~ 73,272) (966,405) 247,416 1,213,821 

4 08 ,603 
(408,603) 

4 08 ,653 

(408,653) 
239 ,04 7 

239 ,04 7 

537 ,706 

1 ,219 ,426 
(1,219,426] 

980 ,379 
1 ,219 ,426 

(239,047 

247 ,416 974 ,774 

1 ,617 ,957 

(36,399] 



Independent Auditor 's Report 
Page Two 

presented for purposes of additional analysis and are not a required 
part of the general-purpose financial statements of Louisiana Real 
Estate Commission. Such information has been subjected to the 
auditing procedures applied in the audit of the general-purpose 
financial statements and , in our opinion , is fairly stated in all 
material respects in relation to the general-purpose financial 
statements taken as a whole . 

In accordance with Government Auditing Standards we have also issued 
a report dated September 27, 1996 on our consideration of Louisiana 
Real Estate Commission 's internal control structure and a report dated 
September 27, 1996 on its compliance with laws and regulations . 

Daigrepont & Brian 
A Professional A ccounting Corporation 

September 27 , 1996 


