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Marsha O. Millican

PRS-
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPOR'T

Board of Directors
Bienville Voluntary Council on Aging, Inc.
Arcadia, Louisiana ‘

T have audited the accompanying general purpose financial
statements of Bienville Voluntary Council on Aging, Inc., as of

and for the year ended June 30, 1997. These general purposc
financial statements are the responsibility of Bienville
Voluntary Council on Aging, Inc., mahagement. My responsibility

is to express an opinion on these general purpose financial
statements based on my audit.

I conducted my audit 1in accordance with generally acceptod
auditing standards, and Government Auditing Standards, i1ssued by
the Comptroller General of the United States, and the provisions of
Of fice of Management and Budget Circular A-133 "Audits of States,
Local Governments, and Non-Profit Organizations.!" Those standards
and A-133 reqgquire that I plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial
statements are free of material misstatement. An audit i1ncludes
examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall general purpose financial statement presentation. 1
believe that my audit provides a reasonable basils for my opinlon.

In my opinion, the general purpose financial statements referred Lo
above present fairly, in all material respects, the financial
position of Bienville Voluntary Council on Aging, Inc. as of Junc
30, 1997, and the results of its operations for the year then ended
in conformity with generally accepted accounting principles,

In accordance with Government Auditing Standards, I have also
issued a report dated Novenmber 6, 1997 on my consideration of
Bienville Voluntary Council on Aging, Inc.’s internal contr ol
structure and a report dated November 6, 1997 on 1ts conpliancc
with laws and regulations.

754 DALZELL ® SHREVEPORT, LOUISIANA 71104 & (318) 221-3881




My audit was made for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The
statements and schedules 1listed 1n the table of contents as
supplementary information are presented for purposes of additional
analysis and are not a required part of the general purposc
financial statements of Bienville Voluntary Councill on Aging, 1nc.
Such information has been subjected to the auditing procedurecs
applied 1n the audit of the general purpose financial statements
and, in my opinion, is fairly presented in all material respects in
relation the general purpose financial statements taken as a wholece.

Certified Public Accountant
November 6, 1997




Exhibit A
BIENVILLE VOLUNTARY COUNCIL ON AGING, INC.
Combined Balance Sheet - All Fund Types and Account Group
June 30, 1997
Governmental
Fund_ Tvpes Account Group Totals
Special General (Memor andum
General Revenue Fixed Assets . Only. )
ASSETS

Cash and cash equivalents S 44,738 S 247 S - S 44,985
Contracts receivable 27,605 31,023 - £8,0628
Grant receivable 10, 160 - - 10,160
Investments 96,706 ~- - 6,706
Prepald expenses 75 ~ - 75
Deposit on vans 24,529 ~ -~ 24,529
Due from other funds 9,770 — — 9,770
General fixed assets - - _ 332,828 332,828
Total assets 2213,583 $_ 31,270 S 332,828 § 577,681

LIABILITIES AND_ FUND EQUITY

LIABILITIES:

Accounts payable S 441 S 21,253 S - S 21,694
Due to other funds o 9,770 _ - e 9,770
Total liabilities 44) 31,023 o - 31,464

FUND EQUITY :
Investments in general
fixed assets - ~ 332,828 332,828
Fund balance:
Reserved for

prepaid expenses 75 - - 75
Reserved for

van deposits 24,529 - - 24,529
Reserved for utility

assistance - 247 - 247
Unreserved -

undesignated 188,538 __ - - ... .188,538
Total fund equity 213,142 247 332,828 546,217

Total liabilities
and fund equity 2213,583 $ 31,270 S 332,828 S 577,681

———- i, ——— -
Tr——— = = e mmm e e —

The accompanying notes are an integral part of this statement.



Exhibit B

BIENVILLE VOLUNTARY COUNCII, ON AGING, INC.

conbined Statement of Revenues, Expenditures and Changes in Fund Balance -
All Governmental Fund Types
For the Year Ended June 30, 1997

Totals
Special (Memorandum
General Revenue Oonly )
REVENUES ¢
Intergovernmental S 198,580 S 464,593 S 663,173
Public support 8,514 67,235 75,749
Miscellaneous 20,660 - 20,660
Total revenues 227,754 531,828 759,582
EXPENDITURES:
Salaries 64,278 254,064 318,342
Fringe 5,636 31,644 37,280
Meals - 119,600 119, 600
Travel 289 29,060 29,349
Operating services 8,001 112,946 120,947
Operating supplies 561 45,125 45,686
Other costs - 19,281 19,281
Capital outlay 19,363 93,040 112,403
Utility assistance = 2.040 2,040
Total expenditures 08,128 706,800 804,928
Excess (deficiency) of
revenues over
expenditures 129,626 ( 174,972) 45,346)
OTHER FINANCING SOQURCES (USES):
Operating transfers in - 374,347 374,347
Operating transfers out (_ 174,490) (199,857) 374,347)
Excess (deficiency) of
revenues and other sources
over expenditures and other
uses ( 44,864) ( 482) 45,346)
FUND BALANCE:
Beginning of year 258,006 729 258,735
End of year S 213,142 S 247 213,389

The accompanying notes are an integral part of this statement.




Exhibit C

BIENVILLE VOLUNTARY COUNCII. ON AGING, INC,

statement of Revenues, Expenditures and Changes in Fund Balance -
Budget (GAAP Basis) and Actual -~ General Fund
For the Year Ended June 30, 1997

Variance
Favorable
(Unfavorable) Budget Actual
REVENUES <
Intergovernmental $ 87,589 S 110,991 S 198,580
Public support 8,514 - 8,514
Miscellaneous 20,660 - 20,660
Total revenues 116,763 110,991 _ 227,754
EXPENDITURES:
Salaries ( 64,278) - 64,278
Fringe ( 5,636) - 5,636
Travel ( 289) - 289
Operating services ( 8,001) - 8,001
Operating supplies ( 561) - 561
Other costs - - -
Capital outlay ( 19,363) - _ 19,363
Total expenditures ( 98,128) - _ 08,128
Excess (deficiency) of
revenues over
expenditures 18,635 110,991 129,626
OTHER FINANCING SOURCES (USES):
Operating transfers in - - -
Operating transfers out ( 63,499) ( 110,991) {  .174,490)
Excess of revenues and
other sources over
expenditures and
other uses ( 44 ,864) - ( 44,864)
FUND BALANCE:
Beginning of year - 258,006 258,006
End of year S( 44,864) $ 258,006 S 213,142

The accompanying notes are an integral part of this statement.
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Exhibit D
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BIENVILLE COUNCII, ON AGING, INC.

Combined Statement ©of Revenuesg, Expenditures and Changes in Fund Balance -
Budget (GAAP Basis) and Actusl - Special Revenue Funds
For the Year Ended June 30, 1997

Variance
Favorable
Unfavorable) Budget Actual
REVENUES:
Intergovernmental S 31,31% 433,278 464,593
Public Support 11,408 55,827 67,235
Total revenues 42,723 489,105 531,82¢6
EXPENDITURES::
Salaries 2,438 256,502 254,064
Fringe { $,199) 22,445 31,644
Meals ( 1,205) 118,395 119,600
Travel { 751) 28,309 29,060
Operating service { 11,982) 100,964 112,946
Operating supplies { 1,473) 43,652 45,125
Other costs 8,737 28,018 19,281
Capital outlay { 91,229) 1,811 93,040
Utility assistance { 2,040y - 2,040
Total expenditures { 106,704y __ 600,096 706,800
Excess (deficiency)
of revenues over
expenditures { 63,981) ( 110,991) ( 174,972)
OTHER FINANCING_ SOURCES (USES):
Operating transfers in 27,312 347,035 374,347
Operating transfers out _ 36,187 { 236,044 { 199,857)
Excess of revenues
and other sources
over expenditures
and other uses { 482) - ( 482)
FUND BALANCE :
Beginning of year - 729 729
End of year s{_ 482) S 729 S 247

The accompanying notes are an integral part of this statement.
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BIENVILLE VOLUNTARY COUNCIL ON AGING, INC.

Notes to Financial Statements
June 30, 1997

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cl

Fund Accounting:

The accounts of the Council are organized on the basis of
funds, each of which is considered a separate accounting
entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that
conprise its assets, liabilities, fund equity, revenues,
and expenditures. Government resources are allocated to
and accounted for in individual funds based upon the
purposes for which they are spent and the means by which
spending activities are controlled. The various funds
presented in the financial statements in this report are
as follows:

Governmental Fund Types

Governmental funds are those through which most
governmental functions of the Council are financed. The
acguisition, use, and balances of the Council’s
expendable financial resources and the related
liabilities are accounted for through governmental funds.
The measurement focus is upon determination of changes in
financial position, rather than upon net incone
determination. The governmental funds and the programns
comprising them as presented in the financial statements
are described as follows:

General Fund - The General Fund 1s the general operating
fund of the Council. It 1s used to account for all
financial resources except those required to be accounted
for in another fund. These discret.ionary funds are
accounted for and reported according to the source
(federal, state, or local) from which they are derived.

The following types of programs comprise the Council’s
General Fund:

Local

Local funds are received from various local sources; such
funds not being restricted to any special use,.

(Continued)
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BIENVILLE VOLUNTARY COUNCIY. ON_AGING, TNC.

Notes to Financial Statements
June 30, 1997

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental Fund Types (Continued)

Local (Continued)

The Council’s program participants also generate revenues
through a variety of fund raising activities that are not
sponsored by any particular grant award. Revenues and
expenses relating to these activities are accounted for
as part of the General Fund’s local program.

PCO2 (Act 735)

PCOA (Act 735) funds are appropriated for the Governor’s
Office of Elderly Affairs by the Louisiana Legislature
for remittance to the Council on Aging. The Council may
use these "Act 735" funds at its discretion.

Special Revenue Funds

Special Revenue Funds are used to account for the
proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes. The

following are the funds which comprise the Council’s
Special Revenue Funds:

Section 18

Section 18 funds are provided by the United States
Department of Transportation through the Louisiana
Department of Transportation and Development. Funds

received by the Council are based on actual operating

costs of providing transportation services to rural
residents within Bienville Parish. 7The transportation

portion of in-kind contributions is an allowed cost for
purposes of requesting reimbursement under this program.
Because money recelved under this program is for
reimbursement of costs previously incurred, the Council
can use these funds for discretionary purposes.

(Continued)
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BIENVILLE VOLUNTARY COUNCI1I, ON AGING, INC.

Notes to Financial Statements
June 30, 1997

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental Fund Types (Continued)

Title II1T-B Administration Fund

Title III-B funds are provided by the United States
Department of Health and Human Services through the
Louisiana Governor’s Office of Elderly Affairs which
‘‘passes through" the funds to the Council. This program
provides access  services, legal assistance, and
transportation for the elderly.

Senior Center Fund

The Senior Center Fund is used to account for the
administration of Senior Center Program funds
appropriated by the Louisiana Legislature to the
Governor’s Office of Elderly Affairs, which "passes
through" the funds to the Council. This program provides
community service centers at which older persons receilve
supportive services and participate in activities which
foster their independence, enhance their dignity, and
encourage their involvement in and with the community.

Title III C-1 Congregate Meals Fund

Title XII C-1 funds are provided by the United States
Department of Health and Human Services to the Louilsiana
Governor’s Office of Elderly Affairs, which "passes
through" the funds to the Council. These funds are used
to provide nutritional congregate meals to the elderly in
strategically located centers.

Title III C-2 Home Delivered Meals Fund

Title JXII C-2 funds are provided by the United States
Department of Health and Human Services through the
Louisiana Governor’s Office of Elderly Affairs, which
''passes through" the funds to the Council. These funds
are used to provide nutritional meals to home-bound older
persons.

(Continued)
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BIENVILLE VOLUNTARY COUNCII, ON_AGING, INC.

Notes to Financilal Statements
June 30, 1997

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental Fund Types (Continued)

U.8.D.A. Fund

The U.S.D.A. Fund is used to account for the
administration of the Food Distribution Program fund
provided by the United States Department of Agriculture
through the Louisiana Governor’s Office of Elderly
Affairs, which "passes through" the funds to the Council.
This program reimburses the service provider on a per
unit basis for each congregate and home-delivered meal
served to an eligible participant so that United States

food and commodities may be purchased to supplement these
programs.

Title YIT-D Fund

The III-D Fund is used to account for funds which are
used to provide in-home services to frall, older
individuals, including in-home supportive services for
older individuals who are victims of Alzheimer’s dilisease
and related disorders with neurological and organic brain
disorders with  neurological and organic brain
dysfunction, and to the families of such victims. Title
ITI-D funds are provided by the United States Department
of Health and Human Services through the Louisiana
Governor’s Office of Elderly Affairs, which in turn
"passes through" the funds to the Council.

Utility Assistance Fund

The Utility Assistance Fund is used to account for the
administration of programs that are sponsored by local
utility companies. The companies collect contributions
from service customers and remit the funds to the
Louisiana Association of Councils on Aging (LACOA) which
in turn remits funds relating to Bienville Council on
Aging, Inc. to the Council so that it can provide
assistance to the elderly for the payment of their
utility bills.

Audit Fund
The Audit Fund is used to account for funds received from
the Governor’s Office of Elderly Affairs that are
restricted to use as a supplement to pay for the cost of
having an annual audit of the Council’s financial
statements.

(Continued)
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BIENVILLE VOLUNTARY COUNCIL ON AGING, INC.

Notes to Financilial Statements
June 30, 1997

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Governmental Fund Types (Continued)

Title ITI, Part F

The III, Part F fund is used to account for funds which
are used for disease prevention and health promotion
activities.

D. Account. Groups:

An account group is a financial reporting device designed
to provide accountability for certain assets and
liabilities that are not recorded in the funds because
they do not directly affect net expendable available
financial resources. The account group is not a "fund®".

General Fixed Assets

The fixed assets (capital outlays) used in governmental
fund type operations of Bienville Council on Aging, Inc.
are accounted for (capitalized) in the General Fixed
Assets Account Group and are recorded as expenditures in
the governmental fund types when purchased.

E. Basis of Accounting:

Basls of accounting refers to when revenues and
expenditures are recognized in the accounts and reported
in the financial statements. Basls of accounting relates
to the timing of the measurements made, regardless of the
measurement focus applied. Governmental funds are

maintained on the modified accrual basis of accounting
wherein revenues are recognized in the accounting period

in which they become available and measurable. All grant
revenue is considered susceptible to accrual.
Expenditures are recognized in the accounting period in
which the liability is incurred, 1f measurable.

F. Transfers:

Advances between funds which are not exXpected to be
repaild are accounted for as transfers. In those cases
where repayment is expected, the advances are accounted
for through the various due from and due to accounts.

(Continued)
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BIENVILLE VOLUNTARY COUNCIL ON AGING, INC.

Notes to Financial Statements
June 30, 1997

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G.

Budget Policy:

Budgets for the various programs are prepared by the
Counicil’s Executive Director and approved by grantor of
the funds for each respective program. The budgets are
prepared on a basis consistent with generally accepted
accounting principles. +

Actual amounts are compared to budgeted amounts
periodically during the year as a management control
device.

The Council may transfer funds between line items as
often as required but must obtain prior approval from the
grantor agency for funds received from that agency.

Budgeted amounts presented in the accompanying financial
statements include the original adopted budget amounts
and all subsequent amendments.

Compensated Absence:

No liability is recorded for nonvesting accumulated
rights to receive vacation or sick pay benefits.

Fixed Assets:

The accounting and reporting treatment applied to the
fixed assets associated with a fund are determined by its
measurement focus. All governmental funds are accounted
for on a spending or "financial flow" measurement focus.
This means that only current assets and current
liabilities are generally included on their balance
sheets. Their reported fund balance (net current assets)
is considered a measure of "availlable spendable
resources." Governmental funds operating statements
present increases (revenues and other financing sources)

and decreases (expenditures and other financing uses) 1in
net current assets.

Accordingly, they are said to present a summary of
resources and uses of "avallable spendable resources"
during a perilod. Fixed assets used 1n governmental fund
type operations (general fixed assets) are accounted for
in the General Fixed Assets Account Group, rather than in
governmental funds. No depreciation has been provided on
general fixed assets.
(Continued)
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BIENVILLE VOLUNTARY COUNCII, ON AGING, INC.

Notes to Financial Statements
June 30, 1997

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. Fixed Assets: (Contlinued)

All fixed assets are valued at historical cost. Donated
fixed assets are stated at their estimated fair market
value on the date donated.

J. Cash and Cash Equivalents:

The Council’s policy is to include short-term interest
bearing deposits with cash in the financial statements.

K. Investnents:

Investments consist of certificates of deposit which are
stated at cost, which approximates market.

L. Total Columns on Combined Statements - Overview:

Total columns on the combined statements - overview are
captioned "memorandum only" to indicate that they are
presented only to help with financial analysis. Data in
these columns do not present financial position, results

of operations, or changes in financial position 1in
conformlty with generally accepted accounting principles.
Nejither is such data comparable to a consolidation.
Interfund eliminations have not been made 1in the
aggregation of this data.

FUNDING POLICIES AND SOURCES OF FUNDS

The Council receives its monies through various methods of
funding. U.S.D.A. cash in-lieu of commodities funds are
prov1ded through the Louisiana Governor’s Office of Elderly
Affairs to help offset raw food costs in Title III C-1 and C-2
programs. This program is funded under the units of services
provided method. The Senior Center Program and State
Allocation (PCOA) funds are received as a monthly allocation
of the total budget (grant) 1in advance of the actual
expenditures. The Title III-B, C-1, C-2, D and F programs are
funded based on actual operating costs incurred. The Council
encourages and receives contributions from clients to help
of fset the costs of the Title III-B, C-1, and C-2 programs.

Utility assistance funds are also prGV1ded by the Louisiana
Association of Councils on Aging to the Council under the
Helping Hands and Energy Programs. Section 18 Funds are

(Continued)
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BIENVILLE VOLUNTARY COUNCIL ON AGING, INC.

Notes to Financial Statements
June 30, 1997

FUNDING POLICIES AND SOURCES OF FUNDS (Continued)

provided by the United States Department of Transportation
through the Louisiana Department of Transportation and
Development. Funds received by the Council are based on
actual operating costs of providing transportation services to
residents within Bienville Parish.

BOARD OF DIRECTORS COMPENSATION

The Board of Directors is a voluntary board; therefore, no
compensation has been paid to any member.

IN-KIND CONTRIBUTIONS

The Council received various in-kind contributions during the
vear. In-kind contributions consisted primarily of the time
donated by volunteer workers at senior centers and meal sites.
Although these contributions have not been reported as
revenues, no offsetting expenses have been incurred thereby
producing no effect on the financial statements.

CONTRACTS RECEIVABLE

contracts receivable at June 30, 1997, are as follows:

USDA $ 8,721
Section 18 21,542
Title 19 15,115
Other Miscellaneous 760
Other Local 12,490

Total S 58,628

CHANGES IN FIXED ASSETS

A summary of the changes in general fixed assets account group
is as follows:

Balance Balance
July 1, June 30,
1996  Additions Retirements 1997
Building Improvements $ 2,150 §$ - S - S 2,150
Furniture and
Equipment 341,644 112,403 123,369 330,678
Totals $343,794 $ 112,403 $_ 123,369 $332,828

(Continued)




BIENVILLE VOLUNTARY COUNCII, ON AGING, INC,

Notes to Financial Statements
June 30, 1997

DEPOSITS WITH FINANCIAL IXNSTITUTIONS

At June 30, 1997, the carrying amount of the Council’s deposits
was $141,691 and the bank’s balance was $224,890. State
statutes authorize the Council to invest in United States bonds,
treasury notes, or time certificates of deposit of state banks
organized under the laws of Louisiana and national banks having
their principal office in the State of lL.ouisiana. The Council’s
primary purpose for investing is to earn interest income on
money that has been determined to be in excess of immediate cash
requirenments. The Council’s deposits are categorized below to
give an indication of the level of risk assumed by the Council
at year end.
Bank
Balance

Category 1
Deposits insured or collateralized
with securities held by the Council
or by 1ts agent in the Council’s
name S -

Category 2
Deposits collateralized with securities
held by the pledging financial
institution or agent in the Council’s
name -

Category 3
Deposits that are uncollateralized 3,310

Total S 3,310

INCOME TAX STATUS

Bienville Council on Aging, Inc. is an organization exempt from
tax under Internal Revenue Code Section 501(c) (3). Accordingly,
the financial statements contain no provision for income taxes.

ECONOMIC DEPENDENCY

The Council receives the majority of its revenue from funds
provided through grants administered by the Louisiana Governor'’s
Office of Elderly Affairs. The grant amounts are appropriated
each year by the federal and state governments. If significant
budget cuts are made at the federal and/or state 1level, the
amount of the funds the Council receives could be reduced
significantly and have an adverse impact on its operations.
Management is not aware of any actions that will adversely

affect the amount of funds the Council will receive in the next
fiscal year.

16




BIENVILLE VOLUNTARY COUNCIL ON AGING, INC.

Notes to Financial Statements

June 30, 1997

10. INTERFUND TRANSFERS

Operating transfers in and out are listed by fund for
the yvear ended June 30, 1997:

Transfers Transfers
In Oout
General Fund S - S 174,490
Special Revenue Funds:
Title III C-1 16,406 -
, Title IIT C-2 26,323 -
! Title IIX B Administration 1,207 ~
i Title II1 B Supportive Services 298,932 -
Title 11X F Health Promotion 272 -
Title IIX D In-Home Services 3,838 -
Senior Center - 13,827
Section 18 27,369 148,188
USDA - 33,342
Miscellaneous Grant - 4,500
Total - Special Revenue Funds 374,347 199,857
Total - All Funds S 374,347 S 374,347

11. GRANTS RECEIVABLE

Grants receivable at June 30, 1997 represent amounts due
for a Rural Development Grant for renovations at the
Senior Centers and is fully collectible.

17




Schedule 1
BIENVILLE VOLUNTARY COUNCII, ON AGING, INC.

Statement of Program Revenues, Expenditures and Changes in Fund Balance -

General Fund
For the Year Ended June 30, 1997

PCOA
Local (_ACT 735) _ Totals
REVENUES:
Intergovernmental:
Office of Elderly Affairs S - S 11,779 S 11,779
Loulsiana Department of:
Transportation and
Development 111,645 - 111,645
Health and Hospitals 44,040 ~ - 44,040
Social Services 12,000 - 12,000
Rural Development 12,116 - 19,116
Public support - dconations 8,514 - 8,514
Miscellaneous 20,660 - - 20,660
Total revenues 215,975 11,779 227,754
EXPENDITURES
Salaries 64,278 - 64,278
Fringe 5,636 ~ 5,636
Travel 289 - 289
Operating services 8,001 - 8,001
Operating supplies 561 - 561
Other costs - - -
Capital outlay 19,363 - _ 19,363
Total expenditures ... 98,128 - _ 98,128
Excess of revenues over
expenditures 117,847 11,779 129,626
OTHER FINANCING SOURCES (USES):
Operating transfers in - - -
Operating transfers out (162,711) _(__11,779) _( 174,4%0)
Excess (deficiency) of
revenues and other
Sources over
expenditures and other
uses ( 44,864) - ( 44,864)
FUND BALANCE:
Beginning of year 258, 006 i - 258,006
End of vyear $ 213,142 §$ - © 213,142
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BIENVILLE VOLUNTARY COUNCII, ON AGING, [NC.

Combining Statement of Program Revenues, Expenditures
and Changes in Fund Balances -
Special Revenue Funds
For the Year Ended June 30, 1997

Title
Title Title Title I1II-B
111 Senior III III-B Supportive
Audit C-1 Center Cc-2 Admin. _Services _

REVENUES
Intergovernmental:
Governor‘s Office of
Elderly Affairs $1,5%6 § 45,770 $ 21,075 § 67,178 § 14,823 S 69,849
State of Louisiana
Department of
Transportation
and Development - - - - - -
Public Support:
Louisiana Council on

Aging - - - - - -
Client Contributions — 20,200 - 13,597 _ - 17,103
Total revenues 1,556 65,971 _ 21,075 80,775 _ 14,823 86,952
EXPENDITURES
Salaries - 16,815 - 9,864 9,852 212,420
Fringe - 3,681 - 1,606 1,034 24,829
Travel - 1,022 - 16,400 i,146 7,732
Operating services 1,556 3,341 6,701 3,604 3,402 93,637
Operating supplies - 194 547 464 204 43,647
Other costs - 240 - 12,634 292 3,624
Utility assistance - - - - - -
Capital outlay = = — = i - e
Total expenditures 1,556 82,377 __7.248 107,098 16,030 _ 385,884
Excess (deficierncy) of
revenues over
expenditures { - )Y { 16,406) 13,827 { 26,323) 1,207y ( 298,937¢)
OTHER FINANCING SOURCES (USES)
Operating transfers in - 16,406 - 26,323 1,207 298,937
Operating transfers out - - (13,827) - - ) -

Excesg (deficiency) of
revenueg and other
gourceg over

expenditures and
other uses - - -- - - -

FUND BALANCES

Beginning of year = - - - - T

End of year 2

iy
i
|
i
|
I
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Schedule

Title Title
III-F ITI-D Utility
Health In Home Section Asgistance Miscellaneous
Promotion USDA Services 18 Ombudsman _ Fund Grant Total
S 2,448 § 33,342 5 1,655 - 4,339 - 4,500 § 266,535
- - - 198,058 - - - ‘198,058
_ - - - - 1,558 - 1,558
60 - 7125 13,991 - — - 65,677
2,508 33,342 2,380 212,049 4,339 1,558 4,500 531,828
- - 4,417 - 596 - - 254,064
- ~- 421 - 73 - - 31,644
— - - - - - - 115,600
-~ - 844 - 1,916 - - 29,060
- - 524 - 171 - - 112,946
- - 5 - 69 - - 45,125
970 - 7 - 1,514 - - 19,281
- - - - - 2,040 - 2,040
1,810 - - 91,230 - - = 93,040
2,780 - 6,218 91,230 4,339 2,040 - 706,800
( 272) 33,342 ( 3,838) 120,819 - 482) 4,500 ( 174,972)
272 - 3,838 27,369 - - 374,347
~ ( 33,342) - (148,188) = - 4,500) (.199,857)
= - - - - ( 482) - { 182)
- - - - - — 129 ___ - 129

I e B 2 - st 2 247 3 __ - 8 24




Schedule 3

BIENVILLE VOLUNTARY COUNCIL_ ON AGING, INC,

schedule of Expenditures - Budget (GAAP Basis) and Actual -
General and Special Revenue Funds

Operating services
Operating supplies

For the Year Ended June 30, 1997
Budget Actual
LOCAIL:
Salaries S - S 64,278
Fringe - 5,636
Meals - -
Travel - 289
Operalting services - 8,001
Operating supplies - 561
Other costs - -
Capital outlay - 19,363
Trancfers to other funds:
Title III C-1 - 1,897
Title III C-2 8,183 7,490
Title IITI F 402 272
Ombudsman 100 -
Title III D 1,220 3,838
Title IITI B Administration e 1,207
Section 18 - 27,369
Title III B
supportive Services 99,212 120,638
Totals $ 109,117 8 260,839
SECTION 18:
Salaries S - S -
Fringe - -
Meals - -
Travel - -
Operating services - -
Operating supplies - -~
Other costs - -
Capital outlay - 91,230
Transfers to other funds:
Title III B
Supportive Services 184,789 _ 148,188
Totals $ 184,780 $ _ 239,418
PCOA (ACT 735):
Salaries S - S -
Fringe - -
Meals = -
Travel - -

variance -

Favorable
{Unfavorable)
S ( 64,278)
( 5,636)
( 289)
( . 8,001)
( 561)
( 19,363)
( 1,897)
693
130
100
( 2,618)
( 1,207)
( 27,369)
_ 21,426)
S ( 151,722)

S -
( 91,230)
36,601
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BIENVILLE VOLUNTARY COUNCII ON AGING, INC.

Schedule 3

(Continued)

Schedule of Expenditures - Budget (GAAP Basis) and Actual -

General and Special Revenue Funds
For the Year ¥Ended June 30, 1997

Budget.
PCOA (ACT 735): (Continued)
Transfers to other funds:
Title IXII B-
Administrative S
Title III-B-Supportive
Services 11,779
Totals $ 11,779
TITLE III C-1:
Salaries 17,662
Fringe 1,525
Meals:
Raw food 31,162
Non--edibles 24,484
Travel. 1,154
Operating services 3,515
Operating supplies 151
Other costs 213
Totals S 79,866
SENTOR CENTER:
Salarl.es S
Fringe
Meals
Travel.
Operating services
Operating supplies -
Other costs 6,714
Transfers to other funds:
Title III B
Supportive Services 14,361
Totals S 21,075
C=2:
Salaries S 11,044
Fringe 979
Meals:
Raw food 33,257
Non-—-edibles 29,492
Travel. 16,151
Operating services 3,528
Operating supplies 204
Other costs 12,904
Totals S 107,559

JActual

- 13,827
S 21,075

S 9,864
1,606

33,378
29,148
16,400

3,604

464

12,634

S 107,098

Variance -

Favorable

(Unfavorable)

847
2,156)

1,054)
374)
132
164

43)

P T,

1,180
627)

121)
344
249)
76)
260)
270

$( 461)

2]



BIENVILLE VOLUNTARY COUNCIL _ON AGING,. INC.

Schedule 3
(Continued)

Schedule of Expenditures - Budget (GAAP Basis) and Actual -
General and Special Revenue Funds

For the Year Ended _June 30, 1997

Budget Expenditures
IN-HOME SERVICES:
Salaries S 2,466 S 4,417
Fringe 206 421
Travel 350 844
Operat.ing services 563 524
Operating supplies 7 5
Other costs 9 7
Capital outlay - -
Totals S 3,601 § 6,218
OMBUDSMAN ;
Salaries S 753 S 596
Fringe 64 73
Travel 1,613 2,011
Operating services 126 171
Operating supplies 8 69
Other costs 1,451 1,514
Capital outlay - -
Totals S 4,015 S 4,434
TITLE JII-B ADMINISTRATION:
Salaries S 9,380 S 0,952
Fringe 836 1,034
Travel g8 1,146
Operating services 3,161 3,402
Operating supplies 191 204
Other costs 268 262
Capital outlay - -
Totals S 14,824 $ 16,030
TITLE TIT-B SUPPORTIVE SERVICES:
Salaries S 221,197 S 212,420
Fringe 18,832 24,829
Travel 8,053 7,732
Operating servicesg 88,518 93,637
Operating supplies 43,091 43,642
Other costs 3,624

Capital outlay
Totals

3,573

385,88

— e—-—ll—
———

383,264 S

o

(Continueqd)

Varliance -

Favorable

(Unfavorable)

1,951)
- 215)

494 )
39

2
2

)

( —_
2 { 2,617)

(
(
(
(
(
{

157

9)
398)
45)
61)
63 )

=)

$ ( 419)

A Ay e e e

572)
198)
158)
241)

13)
24)

1,206)

T,

8,777
5,997)
321
5,119)
551)
51 )

ﬂ P e O e T s Y

2,620)
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Schedule 3
(Continued)

BIENVILLE VOLUNTARY COUNCII. ON AGING, INC.

Schedule of Expenditures - Budget (GAAP Basis) and Actual -
General and Specilal Revenue Funds
For the Year FEnded June 30, 1997

vVariance -
Favorable
Budget Actual (Unfavorable)
AUDIT:
Salaries S - S - S -
Fringe - - | -
Meals - - -
Travel - - -
Operating services 1,556 1,556 -
Operating supplies - - -
Totals $ 1,555 $ 1,555 $ -
USDA
Transfer to Title III C-1 S 14,096 S 14,509 S ( 413)
Transfers to Title III C-2 18,298 18,833 ( 535)
Totals $ __..32,304 $ 33,342 $( _ 948)
HEALTH FPROMOTION :
Salaries S - S — S -
Fringe = - -
Travel - - -
Operating services - - ~
Operating supplies - - -
Other costs 1,040 970 70
Capital outlay 1,810 1,810 -
Totals $ 2,850 S 2,780 S 70

MISCELLANEOUS GRANT:
Transfers to other funds:
Title III B

Supportive Services S 4,500 S 4,500 S -

UTILITY ASSISTANCE:
Utility assistance $ 1,847 9 2,040 S ( 193)

273
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BIKNVILLE VOLUNTARY COUNCII, ON AGING, TINC.

Statement of General Fixed Assets
And Changes 1in General Fixed Assets

For the Year Ended June 30,

1997

Balance
June 30,
1996
General Fixed Assets, at Cost:

Building Improvenents S 2,150
Furniture and equipment 341,644

Totals S 343,794

Investment in General Fixed Assets:

Title XIX $ 37,204
Title III C-1 6,510
Title III C-2 1,766
Senior Center 3,000
Title III B Administrative 63
Title III B Support services 3,311
Title I[II F 4,142
Title III D In Home services 1
Miscellaneous Grant 4,165
Section 18 83,094
Section 16 150,445
Local 50,093

Totals 9 343,794

Net
Additions
(Deletions)

$ —
(_ 10,966)

S( _10,966)

$ ( 4,500)
( 285)

( 650)
( 43)
( 578)
( 180)
1,810
( 333)
( 25,015)

18,808

$( __10,966)

Schedul

_.

-
0

F
Ii

Balance
June 30,
1997

S 2,150
330,678

S 332,828

S 32,704
6,225
1,766
2,350

20
2,733
3,962
1,811
3,832

58,079
150,44°%
68,901

tery

332,828




BIENVILLE VOLUNTARY COUNCII, ON AGING,

INC.

Clemmie Woodfork
P F Eaton

Thelma Cage
Rebecca Rhodes
Charles Matthews
Z D Neachum
JOANN Bess

Ava C Nolte
William M Hays
Mary Lee
Clarence Mamon
Fisher Harris
Sally Gray
Earnestine Martin
Roy Perkins
Pegqgy Choate

Total

Per Diem Paid to Board Members

For the Year Ended June 30,

1997

8.84
25.48
177 .32

8.84
101.40
504.32
73.32
68.64
199.68
133.80
49.92

.72
92.56
36.40
13.00
85.80

('h

2

1,585.04

Schedule

5
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BIENVILLE VOLUNTARY COUNCII. ON AGING, INC.

Corrective Action Taken on Prior Year Findings
June 30, 1997

Finding: The segregation of duties is inadequate
to provide effective internal control.

Cause:: The condition is due to economic and
space limitations.

Recommendation: No action i1s recommended.

Manacement’s

Response:

We concur with the finding.

Schedule 6
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Schedule 7

BIENVILLE VOLUNTARY COUNCIL ON AGING, INC.

Exit Conference
June 30, 1997

The exit conference was held November 6, 1997. Those in

attendance were Marsha Millican, CPA, and Elton Lamkin, Executive
Director of the Council.

I reported to him that I discovered the findings reported on

pages 33, 34, and 35. The director received my finding
favorably.
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Marsha O. Millican

I R AN
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT ON THE SCHEDULE OF
FEDERAL FINANCIAL AWARDS

Board of Directors
Bienville Voluntary Council on Aging, Inc.
Arcadia, Louisiana

I have audited the general purpose financial statements of Bienville
Voluntary Council on Aging, Inc., as of and for the year ended June 30,
1997, and have issued my report thereon dated November 6, 1997. These
general purpose financial statements are the responsibility of the
management of Bienville Council on Aging, Inc. My responsibility is to
express an opinion on these general purpose financial statements based
on my audit.

I conducted my audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United States, and the provisions of Office of Management
and Budget Circular A-133 "Audits of States, Local Governments, and Non-
Profit Organizations." Those standards and OMB Circular A-133 require
that I plan and perform the audit to obtain reasocnable assurance about
whether the general purpose financial statements are free of material
misstatement. An audit includes examinihg, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial
statements., An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

My audit was conducted for the purpose of forming an opinion on the
general purpose financial statements of Bienville Voluntary Council on

Aging, Inc., taken as a whole. The accompanying Schedule of Federal
Financlal Assistance is presented for additional analysis and is not a
required part of the general purpose financial statements. The

information 1in that schedule has been subjected to the auditing
procedures applied 1in the audit of the general purpose financial
statements and, in my opinion, is fairly presented in all material
respects in relation to the general purpose financial statements taken
as a whole.

/’I/\m%/ D dber

Certified Public Accountant
November 6, 1997

28
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SCHEDULE 8

BIENVILLE VOLUNTARY COUNCIL ON AGING, INC.

P — — —

Schedule of Federal Awards
For the Year Ended June 30, 1997

Program
Federal or
Federal Grantor)\ CFDA Award Revenue
Program Title* Number Amount: Recognized Expenditures

Department of Health and Human Services

Passed through the Louisiana Governor's

Office of Elderly Affairs:
Specisl programs for the aging:
Title III, Part C-1

congregate meals 93,045 28,693 S 28,693 & 28,693
Title III, Part C-2
home delivered meals 93.045 15,797 15,797 15,797
Title III, Part B Area
Acency Administrative 93.044 11,117 11,117 11,117
Title III, Part B
supportive services 93.044 54,153 54,153 54,153
Title III, In~home
services 93,046 1,407 1,407 1,407
Title III F Health
Promotion 93.043 2,148 2,448 2,448
Title III-A, Long-term
Care Ombudsman 93.043 3,915 3,915 3,915
Department of Agriculture
Passed {i.hrough the
Louisiana Governor's
Office of Elderly
Affairs:
U.S.D.A. - Cash in
Lieu of Commodities 10.570 41,910 33,342 33,342
Department of Transportation
Pagsed Lhrough Louisiana
Department of Transportation:
Title 49 CFR 5311
Operating Assistance * 20.509 184,789 134,197 134,197
Capital Assistance 20.509 63,861 63,861 63,861
Totals S 244,467 S 244,467

* Denotes major program.

s




BIENVILLE VOLUNTARY COQUNCIIL_ ON AGING, INC.

Notes to the Schedule of Federal Awards
June 30, 1997

1. General:

The accompanying Schedule of Federal Awards presents the activity
of all federal award programs of Bienville Council on Aging, Inc.

2. Basis of Accounting:

The accompanying Schedule of Federal Financial Assistance 1is
presented using the modified accrual basis of accounting, which is
described in Note 1 to the general purpose financial statements.

3. Relationship to General Purpose Financial Statements:

Federal Financial Award revenues are reported in the dgeneral
purpose financial statements as follows:

Intergovernmental
Federal Awards S 348,930
State Awards 314,243
Total § 663,173
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Marsha O. Millican

AR A
CERTIFIED PUBLIC ACCOUNIANT

INDEPENDENT AUDITOR’S REPORT OF COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORD2AZNCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Bienville Voluntary Council on Aging, Inc.
Arcadia, Louisiana

I have audited the financial statements of Bienville Voluntary
Council on Aging, Inc. as of and for the year ended June 30,
1997, and have issued my report thereon dated November 6, 1997.
I conducted my audit in accordance with generally accepted
auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and Office of
Management and Budget (OMB) Circular A-133, Audits of States,
Local Governnments, and Non-Profit Organizations.

Compliance

As part of obtaining reasonable assurance about whether Bienville
Voluntary Council on Aging, Inc’s financial statements are free
of material misstatement, I performed tests of 1its compliance
with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions
was not an objective of my audit and, accordingly, I do not
express such an opinion. The results of my tests disclosed
instances of noncompliance that are required to be reported under
Government Auditing Standards which are described 1in the
accompanying schedule of findings and gquestioned costs as items
#1, #2, #3, and #4.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Bienville
Veluntary Council on Aging, Inc’s internal control over financial
reporting 1in order to determine my auditing procedures for the
purpose of expressing my opinion on the financial statements and
not to provide assurance on the internal control over financial
reporting. However, I noted a certain matter involving the
internal control over financial reporting and its operation that
I consider to be a reportable condition. Reportable conditions
involve matters coming to my attention relating to significant
deficiencies in the design or operation of the internal control
over financial reporting that, in my Jjudgment, could adversely
affect Bienville Voluntary Council on Aging, Inc’s ability to
record, process, summarize and report financial data consistent
with the assertions of management in the financial statements.

Reportable conditions are described in the accompanying schedule
of findings and questioned costs as item #5.

754 DALZELL o SHREVEPORT, LONSIANA 71104 & (318) 221-3881




A material weakness is a condition in which the design or operation
of one or nore of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned
functions. My consideration of the internal control over financial
reporting would not necessarily disclose all matters 1in the
internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses.
However, I consider item #5 to be a material weakness.

This report is intended for the information of management and
federal and state awarding agencies. However, this report is a
matter of public record and its distribution is not limited.

AR

Certified Public Accountant
November 6, 1997
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BIENVILLE COUNCII. ON AGING, INC

Schedule of Findings and Questioned Costs

June 30, 1997

—_—— e e — ) ——

# 1]

Criteria:

Cause:

Recommendation:

Management's
Response.

Craiteria:

cCausco:

Recommendation:

Finding/ Noncompliance

The Council paid bonuses of
$44,440 to employees 1n
viclation of Article 7,
Section 14.

Management was not aware
that Article 7, Section 14
prohibits the paying of
ponuses to employees.

The Council should comply
with the regulations of
Article 7, Section 14.

We will comply with the
regulations of Article 7,
Section 14.

R.S. 38:2212 requires
that all public works
which exceed $50,000

shall be advertised and
let by contract to the
lowest responsible bidder.
The Senior Center
renovation project exceeced
$50,000. The Council dicd
not advertise for bids as
required by R.S. 38:2212.

Management was acting as

the Council's own contractor

in an effort to minimize costs.
Managenent did not realize that
this was a violation of

R.S. 38:2212.

The Council should comply with

the requirements of R.S. 38:2212.

(Continued)

Questioned

Costs

v
.




#3

74

BIENVILLE COUNCIIL ON _AGING, INC,

Schedule of Findings and Questioned Costs

Management's
Response:

Criteria:

Cause

Recommoendation:

Management's

Response:

Criteria:

June 30, 1997

We will comply with the
requirements of R.S. 3B8:2212.

R.S. 33:2955 requires that
monlies invested in financial

.institutions shall not exceed

at any time the amount insured
by the FDIC unless the uninsured
portion 1s collateralized by the
pledge of securities. Deposits
in excess of $100,000 must be
collateralized by pledges of
gecurities as provided for 1in
R.S5. 39:1221. The Council had
deposits of $3,310 in financial
institutions that were in

excess of FDIC insurance. No
securlties were pledged to
collateralize these deposits.

Management was not aware
that there were funds on
deposit that were not
collateralized.

All funds 1n excess of
FDIC i1nsurance should be
collateralized by securities.

We will advise our depository
banks to pledge securities to
collateralize Councill deposits
in excess of FDIC insurance.

The Internal Revenue Service
requires that Form 1099 be
filed when contract labor

pald to an 1ndividual exceeds
$600. The Council paild contract
labor 1n excess of $600 and did

not file the required Form 1099s.

(Continued)

(Continued)
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BIENVILLE COUNCII, ON_AGING, INC.

cchedule of Findings and Questioned Costs (Continued)

June 30, 1997

Cause: Management was not aware that
the Council was required to
file Form 1099 for these
individuals.

rRecommendation: The Council should comply with
Internal Revenue Service
requirements for filing
Form 1099,

Management's
Response: We will comply with the
Internal Revenue Service
requirements for filing
Form 1099.

#5 Criteraia: The segregation of duties
is inadequate to provide
oeffective internal control. —0-
Cause: The condition 1s due to economic

and space limitations.

Recommendation: No action is recommended.

Management's
Response: We concur with the finding.




Marsha O. Millican

IR EEES RN
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT WITH REQUIREMENTS
APPLICABLE TC EACH MAJOR PROGRAM 2ND
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-1233

Board of Directors
Bienville Voluntary Council on Aging, Inc.
Arcadia, Louisiana

Compliance

I have audited the compliance of Bienville Veoluntary Council on
Aging, Inc. with the types of compliance requirements described
in the U. 8. Office of Management and Budget (OMB) Circular A-133
Compliance Suppiement that are applicable to each of its major
federal programns for the year ended June 30, 1997, Bienville
Vvoluntary Council on Aging, Inc.’s major federal programs are
identified in the summary of auditor’s results section of the
acconpanying schedule of findings and dquestioned costs.
Compliance with requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs 1s the
responsibility of Bienville Voluntary Council on Aging, Inc.’s
management:. My responsibility is to express an opinion on
Bienville Voluntary Council on Aging, Inc.’s compliance based on
my audit.

I conducted my audit of compliance in accordance with generally
accepted auditing standards; the standards applicable to
financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United &$tates; and OMB
Circular A-133, Audits of States, lLocal Governments, and_ Non-
Profit Organizations. Those standards and OMB Circular A-133
regquire that I plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of
compliance redguirements referred to above that could have a
direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about
Bienville Voluntary Council on Aging, Inc.’s compliance with
those regquirements and performing such other procedures as 1
considered necessary 1in the circumstances. I believe that my
audit provides a reasonable basis for my opinion. My audit does
not provide a legal determination on Bienville Voluntary Council
on Aging, Inc.’s compliance with those requirements.

In my opinion, Bienville Voluntary Council on Aging, Inc.
complied, 1in all material respects, with the requirements

referred to above that are applicable to each of its major
federal programs for the year ended June 30, 1997.
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Internal Control Over Compliance

The management of Bienville Voluntary Council on Aging, Inc. is
responsible for establishing and maintaining effective internal
control over compliance with reguirements of laws, regulations,
contracts and grants applicable to federal programs. In planning
and performing my audit, I considered Bienville Voluntary Council
on Aging, Inc.’s internal contrcl over compliance with requirements
that could have a direct and material effect on a major federal
program in order to determine my auditing procedures for the
purpose of expressing my opinion on compliance and to test and
report on internal control over compliance in accordance with OMB
Circular A-133.

I noted a certain matter involving the internal control over
compliance and its operation that I consider to be a reportable
condition. Reportable conditions involve matters coming to my
attention relating to significant deficiencies in the design or
operation of the internal control over compliance that, in my
judgment, could adversely affect Bilenville Voluntary Council on
Aging, Inc.’s ability to administer a major federal program in
accordance with applicable reguirements of laws, regulations,
contracts and grants. Reportable conditions are described in the
schedule of findings and questioned costs as item # 5.

A material weakness 1s a condition in which the design or operation
of one or more of the internal control components does not reduce
to a relatively low 1level the risk that noncompliance with
applicable requirements of laws, regulations, contracts and grants
that would be material in relation to a major federal program beling
audited may occur and not be detected within a timely period by
employees 1in the normal course of performing their assigned
functions. My consideration of the internal control over
compliance would not necessarily disclose all matters 1in the
internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses.

However, I believe the reportable condition # 5 as described in the
schedule of findings and questioned costs 1s a material weakness.

This report is intended for the information of management the Board
of Directors, and applicable federal and state cognizant agencies.
However, this report 1is a matter of public record and 1its
distribution is not limited.

Certified Public Accountant
November 6, 1997
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