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——GOVERNMENTAL FUND TYPES

ACCOUNT GROUP
GENERAL
CAPITAL LONG-TERM
—GENERAL = _PROJECTDS DEBT

ASSETS

Cash and Cash Equivalents - Note 2

Marketable Securities and Invest-
ments - Note 3

Accrued Interest Receivable

Prepaid Expense

Costs Incurred for Programs not
yet Broadcast

Accounts/Grants Receilvable

Due from the Foundation for
Excellence in Louisgiana Public
Broadcasting - Note 6

Due from State - Interagency Transfer

Due from Friends of Louisiana
Public Broadcasting - Note 9

Property and Ecquipment, at Cost lLess
Accumulated Depreciation of
$13,563 - Note 7

Amount to be Provided for Accumulated
Unpaid Annual Leave

Amount to be Provided for Retirement
of Obligation Under Capital Lease -

S 126,794 $ 266,737 S -

1,160,884 - -
88,040 - -

— — e

- - 335,225

Note 4
Total Asgets

- - e e 2,305,997
$1,375,718 & 266,737 $5,691,222

LIABILITIES AND FUND BALANCES/

NET ASSETS
Liabilities:

Accounts Payable S 109,518 S - S -
Accrued Payroll 106,295 - -
Payroll Deductions Payable 25,859 - -
Accrued Employee Benefits Payable 32,694 - -
Due to Louisiliana Educational Tele-

vigion Authority - Note 6 - - -
Due to State Treasury 3,500 - ~

(CONTINUED)
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

UMBINEKD BALAN w)¥! - B TUND 1 YPhes AND A o MAN ROUE
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ags of June 30, 1996

— GOVERNMENTAL FUND TXPES =

i ACCOUNT GROUP
. GENERAL
CAPITAI LONG-TERM

~GENERAL = _PROJECTS ___ _DEBT =

Deferred Support and Revenues:
Underwriting and Local Produc-
tions $ - $ - 3 -
Federal Grants - - -
Educational Services - - -
Satellite Rental — - -

Total Deferred Support and

Revenues $ - > - S -
Accumulated Unpaid Annual Leave - - 335,225
Obligation Under Capital Lease

Payable - Note 4 - - 5,355,997
Total Liabilities S 277,866 S - $5,691,222

Fund Balances/Net Assets:
Fund Balances:
Reserved for Capital Outlay
Expenditures S - S 266,737 S -
Unreserved-Undesignated -
Note 12 1,097,852 - -

Net Assets as Restated, Note 10:
Unrestricted - - -
Temporarily Restricted - - -

Total Fund Balances/Net Assets $1,097,852 $ 266,737 S -

Total Liabilities and Fund
Balances/Net Assets $1,375,718 §$ 266,737 $5,691,222

The accompanying notes are an integral part of this statement.
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TOTAL
PRIMARY

GOVERNMENT
(MEMORANDUM

S -
335,225

5,355,997
$5,969,088

S 266,737

1,097,852

P

$1,364,589

$7,333,677

o _—  —~——

_ COMPONENT UNIT __
FOUNDATION FOR

EXCELLENCE
IN LOUISIANA

PUBLIC BROADCASTING _ __ONLY)

$ 31,809
1,987
16,263
18,000
& 68,059

$1,310,723

5,006,775
2,045,300

$7,052,081

$8,362,804

- — 1

TOTAL
REPORTING
ENTITY
(MEMORANDUM

$ 31,809

1,987
16,263

18,000

$ 68,059
335,225

2,355,907
S 7,279,811

S 266,737

1,097,852

5,006,775
2,045,306

$ 8,416,670

515,696,481
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Office of Management and Budget Circular A-133, naudits of Inetitutions
of Higher Education and Other Nonprofit Institutions.™

We conducted our audit of the Louisiana Educational Television Au-

thority in accordance with generally accepted auditing standardse, GOV-

ernment Auditinag Standards, issued by the Comptroller General of the

United States, and the provisions of Office of Management and Budget
Circular A-128, “Auditslof State and Local Governments'. Those stan-
dards and OMB Circular A-128 reguire that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe
that our audit provides a reasonﬁgle basis for our apinion.

In our opinion, the component unit financial statements referred to

above present fairly, in all material respects, the financial position

of the Louisiana Educational Television Authority, Baton Rouge, Louisi-
ana, as of June 30, 1996, and the results of its operations for the year

then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also
igsued a report dated September 16, 1596, on our consideration of the
Authority's internal control structure and a report dated September 16,
1996, on its compliance with laws and regulations.

As discussed in Note 10 to the financial statements, in 1996 the
discretely presented component unit changed its method of accounting for

contributions and its method of financial reporting and financial state-

ment presentation.

Respectfully submitteq,
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Independent Auditor's Repoxt

Members of the Louisiana Educational

Televigion Authority
State of Louisiana
Baton Rouge, Loulisiana

We have audited the accompanying Component Unit Financial Statements

of the Louisiana Educational Television Authority, Baton Rouge, Louisi-
ana, (a component unit of the State of Louisgiana) as of and for the year

ended June 30, 1996, as listed in the table of contents. These finan-

cial statements are the responsibility of the Authority's management.

Our respongibility is to express an opinion on these financial state-
ments based on our audit.

In addition, Hannis T. Bourgeois & Co., L.L.P., acting separately,
audited the financial statements of the component unit discretely pre-
sented in the Louisiana Educational Television Authority's component
unit financial statements. The component unit audited by us, separately
accounts for 100% of the assets, liabilities, revenues and expenses of
the financial resources of the component unit. We conducted the audit

of the discretely presented component unit in accordance with generally

accepted auditing standards, Government Auditing Standards, issued by

the Comptroller General of the United States, and the provigsions of
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Louisiana Educational Televigion Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

o LB VIEGN'L () REVIEINU . A PLND L TUE AND  CCHAIN
N O FUNLD BALAD - DUIA RAAM BB BND A 1UN -
GENERAL IFUND

For the Year Ended June 30, 1996

NONBUDGETED
ITEMS AND BUDGETARY

_ACTUAL =~ _ADJUSTMENIS . _BASIS

Revenues:
State General Fund $ 5,573,891 S - 55,573,891
State General Fund by
Interagency Transfers 131,545 - 131,545
State General Fund by
Self-Generated Revenues 64,969 270,970 335,939

Donated Facilities,
Administrative Support,

and Programming 67,623 (67,623) -
Federal Grants 228,810 - | 226,810
Other 49,000 (49,000) -
Rental Income . 658,200 __(658,200) =
Total Revenues S 6,774,038 $ (503,853) §6,270,185
Expenditures:
Personal Services S 2,575,844 5 - $2,575,844
Operating Services 1,521,392 (26,900) 1,494,492
Professional Services 28,850 (11,350) 17,500
Other Charges 820,379 335,939 1,256,318
Capital Outlays 129,309 (6,273) 123,036
Interagency Transfers 11,217 - 11,217
Debt Service:
Principal Retirement 727,474 (200,000) 527,474
Interest 338,094 — — 38,004
Total Expenditures $ 6,252,559 S 91,416 $6,343,975
Excess (Deficiency) of
Revenues Over
Expenditures S 521,479 $ (595,269) § (73,78%0)
Fund Balance (Deficit) -
Beginning of Year 576,373 . {565,750) 10,623
Fund Balance (Deficit) -
End of Year S 1,097,852 ${1,161,019) & (63,167)
e i ————————— | b — - — = e am—— - ] pom s — e - ]

The accompanying notes are an integral part of this statement.
8
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

OMB LNE L AT RIVIRINT O SRV HINLT {PEND L 1T'UK N
(_HLAN N FUNLD BALAIN > - B FOVIERNMEIN 1A CUND LY PR
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For the Year Ended June 30, 1996

GOVERNMENTAL FUND TYPES TOTAL
PRIMARY
GOVERNMENT
CAPITAL (MEMORANDUM
__GENERAL = _PROJECTS  ___ONLY)
Revenues:
State General Fund $5,573,891 & 183,846 5,767,737
State General Fund by
Interagency Transfers 131,545 - 131,545
State General Fund by
Self-Generated Revenues 64,969 - 64,969
Donated Facilities, -
Administrative Support,
and Programming 67,623 ~ 67,623
Fedexral Grants .- 228,810 - 228,810
Community Service Grant from
the Corporation for Public
Broadcasting - - -
Membership Support from Friends
of Louisiana Public Broad-
casting - - -
Program Underwriting - - -
Special Projects/Local
Productions ~ - -
Other 49,000 - 49,000
Interest Income - - -
Louisiana Public Broadcasting
Trust Fund - - -
Rental Income - Note 6 658,200 — 658,200
Total Support and Revenue $6,774,038 § 193,846 $6,967,884
Expenditures:
Personal Services $2,575,844 § - $2,575,844
Travel - - -
Operating Services 1,521,392 - 1,521,392
Professional Services 28,850 - 28,850
Other Charges 920,379 - 920,379
Capital Outlays/General Support 129,309 311,051 440,360
Interagency Transfers 11,217 - 11,217
Debt Service:
Principal Retirement 727,474 - 727,474
Interest 338,094 _ - 338,094
Total Expenditures $6,252,559 § 311,051 $6,563,610
{( CONTINUED)
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAL ASSISTANCE PROGRAMS




_ COMPONENT UNIT TOTAL

FOUNDATION REPORTING
FOR EXCELLENCE ENTITY
IN LOUISIANA {MEMORANDUM
PUBLIC BROADCASTING ONLY)
$ 1,055,625 $ 1,055,625
= 404,274
_ 5,996,456 6,956,771

$ 7,052,081 $ 8,416,670




ECT ACTION TAKEN:

Management has informed us that although timesheets are being main-

tained by employees involved in the administration of the grants, the

amount charged for indirect cost is a fixed percentage that can only be
changed if the State of Louisiana would negotiate a new indirect cost
rate at the State level and that the State grants received by L.E.T.A.

do not allow for the recovery of indirect costs.

PAYROLL
FINDING:

While performing our payroll test in the prior year, it was
noted that for two employees included in our sample, the timesheets
selected for testing were signed by the applicable employee but
had not been signed by the applicable employee supervisor. It was
further noted that for one employee included in our sample the timesheet
selected for testing had been signed by the employee's supervisor but
not by the employee.

RECOMMENDATION ;

We recommended that in order to comply with L.E.T.A.'s stated
procedures, all timesheets be signed by both the employee and the

employee's supervisor which verifies the hours worked by the employee.

CORRECTIVE ACTION TAKEN:

During the current year, it appears that L.E.T.A.'s payroll proce-

dures were properly followed for the items included in our payroll test

sample.

A material weakness is a reportable condition in which the design
or operation of one or more of the internal control structure ele-
ments does not reduce to a relatively low level the risk that errors

or irreqularities in amounts that would be material in relation to

31




the component unit financial statements being audited may occur and
not be detected within a timely period by employees in the normal
course of performing their assigned functions.
Our consideration of the internal control structure would not
necessarily disclogse all matters in the internal control structure
that might be reportable conditions and, accordingly, would not neces-
sarily disclose all reportable conditions that are also considered
to be material weaknesses as defined above. However, we believe none
of the reportable conditions described above is a material weakness.
This report is intended for the information of management, the Cen-
sus Bureau, and the office of the Louisiana Legislative Auditor,
State of Louisiana, Louisiana Department of Education, and various
cognizant agencies, and should not be used for any other purpose.
This restriction is not intended to limit the distribution of this
report which, upon acceptance by the Louisiana Educational Televisgion

Authority, Baton Rouge, Louisiana, is a matter of public record.

Respectfully submitteqd,

Aooniir o Tpuaesiss 6, L4 P
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED
ON AN AUDIT OF COMPONENT UNIT
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS




HANNIS T. BOURGEOIS & CO., L.L.P.
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Members of the Louisiana Educational
Television Authority

State of Louisiana

BRaton Rouge, Louisiana

We have audited the Component Unit Financial Statements of the
LLouisiana Educational Television Authority, Baton Rouge, Louisiana,
(a component unit of the State of Louisiana) as of and for the year
ended June 30, 1996, and have issued our report thereon dated September
16, 1996.

; Wwe conducted our audit in accordance with generally accepted

auditing standards and Government Auditing Standards, issued by the

Comptroller General of the United States and the provisions of Office

of Management and Budget Circular A-128, "Auditg of State and Local
Governments". Those standards and OMB Circular A-128 require that we
plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applica-
ble to the Louisiana Educational Television Authority is the responsi-
bility of the Authority's management. As part of obtaining reasonable

assurance about whether the financial statements are free of material
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misstatement, we performed tests of the Authority's compliance with
certain provisions of laws, regqulations, contracts, and grants.
However, the objective of our audit of the component unit financial
statements was not to provide an opinion on overall compliance with
such provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance

that are required to be reported under Government Auditing Standards. .

This report is intended for the information of management, the
Census Bureau, and the Office of Legislative Auditor, State of Louisi-
ana, Louisiana Department of Education, and various cognizant agencies,
and should not be used for any other purpose. This restriction is not
intended to limit the distribution of this report which, upon accep-
tance by the Louisiana Educational Television Authority, Baton Rouge,
Louisiana, is a matter of public record.

Respectfully submitted,

%Waa/ga?tm/,%: LLP
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and/or earmarking requirements applicable to those transactions. Our
procedures were substantially less in scope than an audit, the objec-
tive of which is the expression of an opinion on the Authority's com-
pliance with these requirements. Accordingly, we do not express such
an opinion.

With respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the requirements
listed in the preceding paragraph. With respect to items not tested,
nothing came to our attention that caused us to believe that the
Authority had not complied, in all material respects, with those
requirements. However, the results of our procedures disclosed
immaterial instances of noncompliance with those regquirements, which
are described in the accompanying Schedule of Findings and Questioned
Costs.

This report is intended solely for the information of management,
the Census Bureau, the 0Office of Legislative Auditor, State of Louisi-
ana, Louisiana Department of Education, and various cognizant agencies
and should not be used for any other purpose. This restriction is
not intended to limit the distribution of this report, which, upon
acceptance by the Louilsiana Educational Television Authority, Baton

Rouge, Louisiana, becomes a matter of public record.

Respectfully submitted,.

gzwwa/zﬁ?ﬂw/é, LA
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Louigsiana Educational Television Authority
(A Public Telecommunications Entity

Operated by the State of Louisiana)

HEDULE O] OMPLIANCE FINDIN AND ONED CO¢

For the Year Ended June 30, 1996

QUESTIONED
PROGRAM FINDING/NONCOMPLIANCE COSTS
Special Education While performing testing of
I.D.E.A.-Section indirect costs charged to
619 Preschool Grant Federal Awards it was noted
(Interact Program IV) that the amount reimbursed
by the Interact Program IV
Grant was $424 more than the
amount that should have been
reimbursed per our calculation. S 424
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INDEPENDENT AUDITOR'S REPORT ON SCHEDULE
OF FEDERAL FINANCIAL ASSISTANCE




INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAIL ASSISTANCE PROGRAMS




HANNIS T. BOURGEOIS & CO., L.L.P.
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_ . o September 16, 1996
A Prnlessinnnt Aecounting Gorporabion
Members of the Louisiana Educational
Television Authority
State of Louisiana

Baton Rouge, Louisiana

We have audited the Component Unit Financial Statements of the
Louisiana Educational Television Authority, Baton Rouge, Louisiana,
(a component unit of the State of Louisiana) as of and for the year
ended June 30, 1996, and have issued our report thereon dated September
16, 1996.

Wwe conducted our audit in accordance with generally accepted

auditing standards; Government auditing Standardsg, issued by the Comp-

rroller General of the United States; and Office of Management and
Budget (OMB) Circular A-128, npaudits of State and Local Governments'.
Those standards and OMB Circular A-128 require that we plan and perform
the audit to obtain reasonable assurance about whether the component
unit financial statements are free of material misstatement.

In planning and performing our audit for the year ended June 30,
1996, we considered the internal control structure of the Louilsiana

rducational Television Authority, in order to determine our auditing

trol structure in accordance with OMB Circular A-128. This report
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addresses our consideration of internal control structure policies and
procedures relevant to compliance with requirements applicable to fed-
eral financial assistance programs. We have addresged internal control
structure policies and procedures relevant to our audit of the compo-
nent unit financial statements in a separate report dated September 16,
1996.

The management of Louisiana Educational Television Authority,
Baton Rouge, Louisiana, 1is responsible for establishing and maintaining
an internal control structure. In fulfilling this responsibility,
estimates and judgments by management are required to assess the ex-
pected benefits and related costs of internal control structure poli-
cies and procedures. The cbjectives of an internal control structure
are to provide management with reasonable, but not absolute, assurance
that assets are safeguarded against loss from unauthorized use or dis-
position, that transactions are executed in accordance with man-
agement's authorization and recorded properly to permit the preparation

of component unit financial statements in accordance with generally

accepted accounting principles, and that federal financial assistance
programs are managed in compliance with applicable laws and reg-
ulations. Because of inherent limitations in any internal control
structure, errors, irregularities, Or instances of noncompliance may
nevertheless occur and not be detected. Also, projection of any evalu-
ation of the structure to future periods is subject to the risk that
procedures may become inadequate because of changes in conditions or
rhat the effectiveness of the design and operation of policies and

procedures may deteriorate.
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For the purpose of this report, we have classified the significant

internal control structure policies and procedures used in administer-

ing federal financial assistance programs into the following catego-

ries:
General Reguirements
. Political Activity
. Civil Rights
. Cash Management
. Federal Financial Reports
* Drug-Free Workplace Act
Specific Reguirements
. Types of Services Allowed
. Matching
. Reporting

For all of the internal control structure categories listed above,
we obtained an understanding of the design of relevant policies and
procedures and determined whether they have been placed in operation,
and we assessed control risk.

During the year ended June 30, 1996, Louisiana Educational Televi-
sion Authority, Baton Rouge, Louisiana, had no major federal financial
agssistance programs and expended 100% of its total federal financial
~gsistance under the following nonmajor federal financial assistance
program:

U.S. Department of Education - Special Education I.D.E.A. Part B
Section 619 Preschool Grant

We performed teste of controls, as required by OMB Circular A-128,
to evaluate the effectiveness of the design and operation of internal
control structure policies and procedures that we have considered rele-
vant to preventing or detecting material noncompliance with specific

requirements, general requirements, and requirements governing claims
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for one additional item included in our sample that had been purchased

through a state contract, no state purchase order or reguisition had

been completed and approved by State personnel as required.
RECOMMENDATION :

In order to comply with L.E.T.A.'Ss procedures, we recommended that
all purchase orders be signed and approved by the applicable cost
center manager. We also recommended that for any items purchased under
state contract a state purchase order or requisition be completed and

properly approved by State personnel.

CORRECTIVE ACTION TAKEN:

During the current year, it appears that I..E.T.A.'s purchasing pro-
cedures were properly followed for the items included in our sample of
cash disbursements.

FINDING:

During the current year, we noted that L.E.T.A. paid $7,212 in late
charges on the AT&T capital lease for the satellite transponder.

Upon further review by management, we were informed that due to the
conversion of the State's accounting system there was a delay, beyond
the control of L.E.T.A., in paying the July, 1995 payment resulting in a
late charge of $3,606. Management also informed us that an additional
late charge of $3,606 was paid for the March, 1996 payment. This late
charge was assessed in error by AT&T and should not have been paid by
L.E.T.A. Management is currently in the process of negotiating a refund
of this amount paid in error.

RECOMMENDATION :

We recommend that in the future, L.E.T.A. implement procedures to

ensure that all lease payments are made timely in order to avoid these

late charges.
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Members of the Louisiana Educational
Television Authority

State of Loulsiana

Baton Rouge, Loulisiana

We have audited the component unit financial statements of the
Louigsiana Educational Television Authority, Baton Rouge, Louisiana,
(a component unit of the State of Louisiana), as of and for the year

ended June 30, 1996, and have issued our report thereon dated Septem-

ber 16, 1996. These component unit financial statements are the

respongibility of the Authority's management. Our responsibility is to

express an opinion on these component unit financial statements based

on our audit.
We conducted our audit in accordance with generally accepted

auditing standards, Government Auditing Standards, issued by the Comp-

troller General of the United States and the provisions of Office of
Management and Budget Circular A-128, "Audits of State and Local
Governments". Those standards and OMB Circular A-128 require that

we plan and perform the audit to obtain reasonable assurance about
whether the component unit financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the component unit financial
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October 15, 1996

Ms. Celeste Viator, C. P. A.

Hanms T. Bourgeois & Co., 1.. L. P.

2322 Tremont Drive, Suite 200

Baton Rouge, LA 70809-1487

RE:  Louisiana Educational Television Authority Audit ending June 30, 1996 Interact
Program 1V

Dcar Ms. Viator:
LLETA management concurs that, though the amount of indirect cost reimburscment did not
exceed that total amount allowed under the grant, the agency will, in the future, request

reimbursement of the actual direct cost due when calculating reimbursements.

Sincerely,

9:|in Administrative OQfficer

T4 KMonrae 18 Lake Charles 24 Lafayette 24 Shreveport 25 Alexandria 27 Balen Hougge

Aosertvite of the Louisiana Fducational Tolevision Authaority
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October 15, 1996

Ms, Celeste Viator, C. P. A.

Hannis T. Bourgeois & Co., L. L. P.
2322 Tremont Drive, Suite 200
Baton Rouge, LA 70809-1487

RE: Louisiana Liducational Television Authority Audit cnding June 30, 1996;
obligations accruing prior to June.

Decar Ms. Viator:

In 1996, some of the utility bills that accrued in June but billed in July were paid with July
I1996/1997 revenue. At the suggestion of the auditor, all such obligations accruing prior to
June 15 of the calendar year, though billed in a subsequent fiscal year, will be paid with
prior year funds.

Sincerely,

na Y. R(}ugéou
Chiet Admimistrative Officer

T3 Monroe 18 Lake Charles 24 Lafayctle 24 shreveport 25 Altexandria 27 Daton Rouge

Acservice af the Lonisiana Educational lelevision Aulhority
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October 15, 1996

Ms. Celeste Viator, C. P. A.

Hannis T. Bourgcois & Co., L. L. P.
2322 Tremont Drive, Suite 200
Baton Rouge, LA 70809-1487

RE: [_ouisiana Educational Television Authority Audit ending June 30, 1996; capital
lcasc transpondcr payments

Dcar Ms., Viator:

Prior to completion of the ISIS transition, the state accounting system would not process
July 1995 invoices for payment until July 25. This delay, beyond the control of LETA,
resulted 1n a late payment of $3,606.53 duc to AT&T for payment on the satellite
transponder.,

AT&T issued an additional late payment invoice for March. In response to this invoice.
ILETA 1ssued a check for $3.606.53.

In reviewing our AT&T payment schedule, LETA has determined that the AT&T invoice
reflecting a late charge for March was in error due to the failure of AT&T 1o timely post the
March payment of $72,1303.69. This timcly payment was dated February 8, 1996, We
are in the process of sceking recovery from AT&T of the $3,606.53 that we were billed in
CITOT.

New internal procedures and the successful implementation of the 1SIS accounting systcm
should ensure that LETA will incur no future late payments from AT&T or any vendor.,

Sincerely

T3 Monrae 18 Lake Charles 24 Lalayetle 24 shreveport 25 Alexundria 27 Baton Rouge

Ancrvice of the Lovisrana Fducationa! lelevision AUutharity




Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

SCHEDULE OF INTERAGENCY REVENUE

For the Year Ended June 30, 1996

PROGRAM REVENUE |
Links S 46,863
Professional Accountability 17,115
Student Financial Aid Teleconference 8,357
Pennington - Food/Nutrition Teleconference 28,121
Conferencing Skills 26,064
Child Care 5,025

Total Interagency Revenue $131,545
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DEFERRED GRANT RECEIPTS DEFERRED
REVENUE AT OR REVENUES DISBURSEMENTS/ REVENUE AT
JUNE 30, 1985 _ RECOGNIZED EXPENDITURES JUNE 30, 1996

S - $ 69,485 $ 69,485 S -

- 109,092 109,092 -

- 119,718 119,718 .
S - $298, 295 $298,295 $ -
S__ 1,987 S = $ - S 1,987
$ 1,987 $ = S - $ 1,987
S - S 212 S 212 $ -
S - S 212 S 212 S -
$ 1,987 $298,507 $298,507 § 1,987




for advances and reimbursements and amounts claimed or used for match-
ing that are applicable to the aforementioned nonmajor programs. Our
procedures were less in scope than would be necessary to render an
opinion on these internal control structure policies and procedures.
Accordingly, we do not express such an opinion.

We noted a certain matter invelving the internal control structure
and its operation that we consider to be a reportable condition under
etandards established by the American Institute of Certified Public
Accountantse. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or
operation of the internal control structure that, in our judgment,
could adversely affect the Authority's abllity to administer federal
financial assistance programs in accordance with applicable laws and
regulations.

Reportable conditions were noted in the following area:

FINDING:

During our testing of indirect cost reimbursement received during
the current year for Special Education - I.D.E.A. Section 619 Preschool
Grant {Interact Program IV), we noted that the amount of indirect cost
reimbursement received was $424 more than the amount that should have
been requested per our calculation.

RECOMMENDATION :

We recommend that actual direct cost should be used when calculat-

ing the indirect cost reimbursements due on federal grants instead of
requesting the budgeted indirect cost amount.

A material weakness is a reportable condition in which the design
or operation of one or more of the internal control structure elements

doeg not reduce to a relatively low level the risk that noncompliance
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atatements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluat-

ing the overall financial statement presentation. We believe that our

audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on
the component unit financial statements of the Louisiana Educatiocnal
Television Authority, Baton Rouge, Louisiana taken as a whole. The
accompanying Schedule of Federal Financial Assistance is presented
for purposes of additional analysis and is not a required part of the
component unit financial statements. The information in that schedule
has been subjected to the auditing procedures applied in the audit of
the component unit financial statements and, in our opinion, 1is fairly

presented in all material respects in relation to the component unit

financial statements taken as a whole.

-

Respectfully submitted,

%oma/ﬂ?uwfé LLP
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with laws and regulations that would be material to a federal financial
assistance program may occur and not be detected within a timely period
by employees in the normal course of performing their assigned func-
tions.

Our consideration of the internal contrel structure policies and
procedures used in administering federal financial assistance would not
necegsarily disclose all matters in the internal control structure that
might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be
material weaknesses as defined above. However, we believe the
reportable condition described above is not a material weakness.

This report is intended solely for the information of management,
the Census Bureau, and the Office of the Legislative Auditor, State of
Loulisiana, Louisiana Department of Education, and various cognizant
agencies, and should not be used for any other purpose. This restric-
tion is not intended to limit the distribution of this report, which,

upon acceptance by the Louisiana Educational Television Authority,

Baton Rouge, Louisiana, is a matter of public record.

Respectfully submitted, .

%ma/ﬁ?m/bf AN <
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October 15, 1996

Ms. Celeste Viator, C. P. A.

Hannis T. Bourgcois & Co., L. L. P.
2322 Tremont Drive, Suite 200
Baton Rouge, LA 70809-1487

RE:  Louisiana Educational Television Authority Audit ending June 30, 1996; indircct
COst.

Dcar Ms. Viator:

LETA management concurs with the auditor that all cost recoveries allowed under state and
federal grants should be pursued.  As such, LETA requircs employee time-sheets to be
maimntained where such in-kind services are recoverable.

Further, in the absence of a negotiated state indirect cost-ratio, LETA utilizes for all federal
grants, the official 8% federal EDGAR recovery percentage. Currently, 1.LETA does not
have any state grants that provide for the recovery of indirect costs.

Sincerely, -

.--"'---'-.!_ . ————
- - _,_-—'—'__r_ T
- ——
-t ! -._._._'_,..-""

C‘.‘}g}thia”? . Kougeou
Chef Admmistrative Officer

Ta Monroe 18 bake Charles 24 (afayette 24 Shreveporl 25 Alexandria 27 Baton Rouge

A service of the Lawsiana Fdueationas! Telovision Authority
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September 16, 1996

Members of the Louisiana Educational
Television Authority

State of Louisiana

Baton Rouge, Louisiana

We have audited the component unit financial statements of the
Louisiana Educational Television Authority, Baton Rouge, Louisiana,

(a component unit of the State of Louisiana) as of and for the year
ended June 30, 1996, and have issued our report thereon dated September
16, 1996,

In connection with our audit of the component unit financial
statements of the Louisiana Educational Television Authority, Baton
Rouge, Louisiana, (a component unit of the State of Louisiana), and
with our consideration of the Authority's control structure used to
administer federal financial assistance programg, as required by the
Office of Management and Budget Circular A-128, "Audits of State and
Local Governments", we selected certain transactions applicable to
the nonmajor federal financial assisgtance program for the yvear ended
June 30, 1396. As required by OMB Circular A-128, we have performed
auditing procedures to test compliance with the requirements governing

types of services allowed or unallowed; matching; level of effort
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS




S

the expression of an opinion on the Louisiana Educational Television
Authority's, compliance with the requirements listed in the preceding
paragraph. Accordingly, we do not express such an opinion.

With respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the requirements
1isted in the second paragraph of this report. With respect to items
not tested, nothing came to our attention that caused.us to believe
that the Louisiana Educational Television Authority, Baton Rouge,
Louisiana, had not complied, in all material respects, with those
requirements.

Thig report is intended solely for the information of management,
the Census Bureau, and the Office of the Legislative Auditor, State of
Louisiana, Louisiana Department of Education, and various cognizant
agencies, and should not be used for any other purpose. This restric-
tion is not intended to limit the distribution of this report, which,
upon acceptance by the Louisiana Educational Television Authority,

Baton Rouge, Louisiana, is a matter of public record.

Respectfully submitted, .

q%wuao/ﬂuzm/’é LA P
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Members of the Louisiana Educational
Television Authority

State of Louilsiana

Baton Rouge, Louisiana

We have audited the component unit financial statements of
the Louisiana Educational Television Authority, Baton Rouge, Louisiana,
(a component unit of the State of Loulsiana) for the year ended

June 30, 19926, and have issued our report thereon dated September 16,

1996.

We have applied procedures to test the Louisiana Educational
Television Authority, Baton Rouge, Louisiana's, compliance with the
following requirements applicable to its federal financial assistance
programs which are identified in the Schedule of Federal Financial
Assistance, for the year ended June 30, 1996:

Political Activity
Civil Rights
Cash Management
Federal Financial Reports
Allowable Costs
Drug-Free Workplace Act

Our procedures were limited to the applicable procedures described

in the Office of Management and Budget's "Compliance Supplement fox
Single Audits of State and Local Governmentg". Our procedures were

substantially less in scope than an audit, the objective of which is
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of the internal control structure that, in our judgment, could adversely
2ffect the Authority's ability to record, process, summarize, and
report financial data consistent with the assertions of management 1in
the component unit financial statements.
Reportable conditions were noted in the following areas:
REVENUE, RECEIVABLES AND RECEIPTS - SPECIAL REVENUE FUND
FINDING:

In the prior year, it was noted that since management has elected
to account for federal grants and other non-state funds in the Founda-
tion for Excellence in Louisiana Public Broadcasting, it was recommended
that all future grants be applied for and received under the name and
Federal identification number of the Foundation.

RECOMMENDATION :

We recommended that personnel responsible for applying for grants
continue to be aware of the importance of applying for grants in the
name and Federal identification number of the Foundation and that all

future grants that are to be administered by the Foundation be applied
for and received under the name and Federal identification number of the

Foundation.

CORRECTIVE ACTION TAKEN:

In the current year, it appears that grants were properly applied
for and received under the name and federal I.D. number of the proper
entity.

EXPENDITURE @) QODS AND SEK | AND 2 QUN® PAYAH

FINDING:
In the prior year, it was noted that for two items included in our
sample of cash disbursements the purchase orders had not been signed by

the applicable cost center manager. In addition, it was also noted that
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

SCHEDULE OF FEDERAL AWARDS
For the Year Ended June 30, 1996

FEDERAL PROGRAM
FEDERAL GRANTOR/ CFDA OR AWARD

_PROGRAM TITLE NUMBER  ____ AMOUNT
U.S. Department of Education

Passed thru State o©of Louisiana
Department of Education

Adult Education - State Administered

Bagic Grant Program *84 ,002 $S134,586
Special Education - I.D.E.A. - Part B

Section 619 Preschool Grant 84.173 $125,000
Special Education - I.D.E.A. - Part B

Section 619 Preschool Grant 84.173 $135,000

Total U.S. Department of Education
National Urban League
Rate for Calculating Change * - S 2,000

Total Natiocnal Urban League
National Endowment for the Arts

Pasgsed thru State of Louisiana
Endowment for the Bumanities

Home Sweet Home *45.129 S 10,000
Total National Endowment for the Arts
Total Federal Assistance

* These grants were recorded on the boocks ¢©f the Foundation for Excel-
lence in Louisiana Public Broadcasting, Inc. since they provided the
matching funds of the grant, if applicable, and were responsible for
administering the grants. 1In accordance with the provisions of the
grants, a single audit was performed on the Foundation for Excellence
in Louisiana Public Broadcasting, Inc. in accordance with the provi-
sions of the Office of Management and Budget Circular A-133, and
therefore, no revenues or expenditures were recorded in the financial

statements of the Louisiana Educational Television Authority relating
to these grants.
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

regardless of whether benefits are provided by Group Benefits or
one of the BMO's authorized by Group Benefits. The Authority
recognizes the cost of providing benefits as an expenditure when
paid during the year. For the year ended June 30, 1996, the
coste of retirees' benefits totaled $36,857, while the number of
retireesg is 14. The cost of retirees' benefits is net of par-
ticipant's contribution.

Accrued Vacation and Sick Leave

State employees, both classified and unclassified, earn annual
and sick leave at various rates depending on the number of years
in service. There is no 1limit on the amount of annual or sick
leave that can be accumulated. The Authority is legally liable
to compensate an employee upon retirement or termination for up
to 300 hours of unused annual leave. Therefore, annual leave up
to 300 hours per employee is accrued in the general long-term
debt account group included in these financial statements. Upon
retirement, the number of hours of unused annual leave in excess
of 300 hours plus the number of hours of unused sick leave 1is

computed into years or fraction of years and is added to the
number of years service earned by the retiree. The unused annual
and sick leave is counted towards the number of years service

only for computing the rate of retirement pay due the retiree and

does not count toward the number of years necessary for retire-
ment.

In-kind Contributions

In-kind contributions are recorded as revenue and expenditures
in the Authority's financial statements. In-kind contributions
consist of donated facilities, administrative support, and
programming. These donationsg are recorded at fair value,

Total Columns on Combined Statements - Overview
The total (memorandum only) columns on the financial statements
are presented only to facilitate financial analysis. Data in

these columns do not present financial position or results of
operations in conformity with generally accepted accounting prin-
ciples. Neither is such data comparable to a consolidation.
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Louigiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND

L HLAIN N PFLINLD R iy - O OV ERNMENT D UND 1y P
AND L W92 RS ENT L IV ON KN J 1\ - WINT INUKELD

For the Year Ended June 30, 1996

GOVERNMENTAL FUND TYPES TOTAL
PRIMARY

GOVERNMENT
CAPITAL (MEMORANDUM

—GENERAL = _PROJECTS ___ONLY)}

Increase (Decrease) in Net
Agssets S - S - S

Excess (Deficiency) of Re-
venues Over Expenditures 521,479 (117, 205) 404,274

Fund Balances/Net Assets - Beginning

of Year, as Restated 576,373 383,942 960,315
Fund Balances/Net Assets - End
of Year $1,097,852 S 266,737 $1,364,589

The accompanying notes are an integral part of this statement.
&




Louisiana Educational Television Authority
(A Public Telecommunications Entity)
Operated by the State of Louisiana

STATEMENT OF CASH FLOWS -

DRARC1IG, PO RN L L OMPONKINT UL

For the Year Ended June 30, 1996

Cash Flows From Operating Activities:
Increase in Net Assets
Adjustments to Reconcile Excess Support and Revenue
Over Expenses to Cash Provided by Operating
Activities:
Depreciation
Accretion and Amortization of Premiums and
| Discounts on Investments - Net

Changes in Assets and Liabilities:
(Increase} Decrease in Accounts/Grants

Receivable

(Increage) Decrease in Due from Friends of
L.P.B.

(Increase) Decrease in Accrued Interest
Receivable

(Increase) Decrease in Cost of Programs Not
Yet Broadcast

(Increase) Decrease in Prepaid Expense

Increase (Decreasge) in Accounts Payable

Increase (Decrease) in Due to Louisiana
Educational Television Authority - Net

Increase (Decrease) in Deferred Support and
Revenues

Net Cash Provided by Operating Activities

Cash Flowe From Investing Activities:
Purchages of Investments

Proceeds from Maturity of Investments
Net Cash Used in Investing Activities

Net Increase In Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

S 1,055,625

6,781

7,356

(125,393)
(320,362)
(21,610)

64,220
31,548
46,315

583,696

—(80.454)
$ 1,267,722

$(4,149,632)
3,050,717

$(1,098,915)

$ 168,807
1,578,760

S 1,747,587

The accompanying notes are an integral part of this statement.
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VARIANCE-
FAVORABLE

_ _BUDGET = (UNFAVORABLE)

$5,573,891 $ -
198,486 (66,941)
590, 000 (254 ,061)
228,810 -
$6,591,187 $ (321,002)
$2,577,681 S 1,837
1,429,022 (65,470)
17,500 -
1,562,404 306,086
123,036 -
11,217 -
527,474 -

_ 342,853 4,759
$6,591,187 S 247,212
S - S (73,790)
$ M S_lﬂa.m




Louigiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

4 ¥ 31 9 IINANC LAL S 1AL BN
June 30, 1996

Note 1 - Summary of Significant Accounting Policies -

A. Organization

The Louisiana Educational Television Authority is a political
subdivision of the State of Locuisiana, Executive Branch. The
Authority is supervised by ite members as provided in Louisiana
Revised Statutes 17:2503.C. The Authority is charged statutorily
with making the benefits of educational and public television
available to and promoting their use by inhabitants of Louisiana.
The Authority's operations are funded through an annual lapsing
legiglative appropriation. In addition, the Authority has
received funds from the State for the purpose of constructing
transmitter and tower facilities throughout the State. Amounts
included within the Authority's foregoing financial statements
are also included in the State of Louisiana's comprehensive
annual financial report.

B. in ia 1t 3 n

This component unit financial reporting entity consists of

(1) the primary government, (Loulsiana Educational Television
Authority), (2) organizations for which the primary government
is financially accountable, and (3) other organizations for
which the nature and significance of their relationship with the
primary government are such that exclusion would cause the

reporting entity's financial statements to be misleading or
incomplete.

Governmental Accounting Standards Board (GASB) Statement No.
14, the Financial Reporting Entity, established criteria for
determining which component units should be considered part of

the Authority for financial reporting purposes. The basic cri-
teria are as follows:

1. Appointing a voting majority of an organization's governing
body, and

a. The ability of the Authority to impose its will on that
organization and/or

b. The potential for the organization to provide specific

financial benefits to or impose specific financial bur-
dens on the Authority.

2. Organizations for which the Authority does not appoint a
voting majority but are fiscally dependent on the Authority.
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

3. Organizations for which the reporting entity financial state-
ments would be misleading if data of the organization is not
included because of the nature or significance of the rela-
tionship.

Based on the previous c¢riteria, the Authority's management has

included the following discretely presented component unit in the
financial reporting entity:

The Foundation for Excellence in Louisiana Public Breoadcasting
"the Foundation" is a nonprofit Louisiana Corporation that was
organized to direct all of its efforts to the support of the
Authority. Furthermore, the Foundation operates under the
authority of its Board cof Directors, who are appointed by the
Authority. The Foundation has a June 30, 1296 fiscal year end.

Fund Accounting/Basis of Presentation

The financial activities of the Authority, while not legally or
practically an established fund account, are organized and
operated on a fund basis whereby separate self-balancing sets of
accounts are maintained to account for authorized and appropriate

specific activities. The funds presented in the financial
statements are described as follows:

The general fund is the general operating fund of the
Authority. It is used to account for the Legislative appro-
priation provided to fund the general administrative expenses
of the Authority and those other expenses not funded through
other specific legislative appropriations of revenues.

The capital projects fund is used to account for specific Leg-
islative appropriations, Federal grants and State general obli-

gation bond revenues for the construction of transmitter and

tower facilities at the stations comprising the Authority's
network.

Financial statement presentation of the Foundation follows the
recommendations of the Financial Accounting Standards Board in
its Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-°Profit Organizations. Under SFAS
No. 117, the Foundation is required to report information regard-
ing its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily

regtricted net assets, and permanently restricted net assets as
applicable.

10




Louisiana Educational Television Authority
(A Public Telecommunications Entity

Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

D. Long-Term Liabilities

The accounting and reporting treatment applied to long-term
liabilities associated with a fund are determined by its measure-
ment focus.

All governmental funds are accounted for on a spending or
"financial flow" measurement focus. This means that only current
assets and current liabilities are generally included on their
Balance Sheets. Thelr reported fund balance (net current assets)
is considered a measure of "available sgpendable resources".
Governmental fund operating statements present increases (rev-
enues and other financing sources) and decreases {(expenditures
and other financing uses} 1in net current assets. Accordingly,
they are said to present a summary of sources and uses of "avail-
able spendable resources" during the period.

Long-term liabilities expected to be financed from governmental
funds are accounted for in the General Long-Term Debt Account
Group, not in the governmental funds. This account group is not

a "fund". It is concerned only with the measurement of financial
position. It is not involved with measurement of results of
operations.

E. Basgis of Accounting

Basis of accounting refers to when revenues and expenditures
are recognized in the accounts and reported in the financial
statements.

The general fund is maintained and reported in the accompany-
ing financial statements on the modified accrual basis of
accounting with the exception of appropriated State General
Fund receipts being recognized when drawn or encumbered.

The capital projects fund is maintained and reported in the

accompanying financial statements on a modified accrual basis
of accounting.

Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., when they become
both measurable and available). "Measurable" means that the
amount of the transaction can be determined and "available™"
means that the amount of the transaction is collectible within
the current period or soon enough thereafter to be used to pay
liabilities of the current period. A one-year availability
period is used for revenue recognition for all governmental
fund type revenues. Expenditures are recorded when the relat-
ed fund liability is incurred. Principal and interest on gen-
eral long-term debt are recorded as fund liabilities when due.

11
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

The financial statements of the Foundation for Excellence

in Louisiana Public Broadcasting have been prepared on the
accrual basis in which revenue is recognized when earned and
expenses are recognized when incurred.

Contributions received by the Foundation are recorded

as unrestricted, temporarily restricted, or permanently
restricted support, depending on the existence and/or nature
of any donor restrictions.

Support that is restricted by the donor is reported as

an increase in unrestricted net assgsets 1f the restriction
expires in the reporting period in which the support is
recognized. All other donor-restricted support is reported
as an increase in temporarily or permanently restricted net
assets, depending on the nature of the restriction. When a
restriction expires (that i1s, when a stipulated time restric-
tion ends or purpose of restriction is accomplished), tempo-
rarily restricted net assets are reclassified to unrestricted
net assets.

Budgets and Budgetary Accounting

The budgetary process incorporates a yearly appropriation
process which is valid for a period of one year. Title 39:136
provides for an extension period of 45 days in order to liguidate
encumbrances established prior to June 30. The Authority is
prohibited by Statute to over expend the legally adopted budget
by category. Budget revisions are allowed and implemented by
budgetary amendment with approval of the Legislative Budget
Committee and by interim emergency appropriations granted by the
Interim Emergency Board. The budgetary information presented in
the financial statements represented the last approved budgetary
revisions enacted as reflected by the last approved budgetary
amendment. This budgetary information was adjusted for in kind
contributions which the Authority does not budget for, and for
other miscellaneous adjustments which were in the original budget
but not recorded in the financial statements.

Budgetary data for the Capital Project Funds has not been pre-
sented in the accompanying financial statements as such funds are
budgeted over the life of the respective project and not on an
annual basis.

12
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

Petty Cash Impregt Fund

The Authority maintains a permanent travel and petty cash
imprest fund in the amount of $3,500 as authorized by the Com-
missioner of Administration in accordance with State law. The
funds are permanently established and periodically replenished
from the Authority's operating fund when expenditure vouchers are
presented.

Fixed Assets

Fixed assets acquired by the Authority are not included in the
accompanying financial statements, but are reported in the State
of Louisiana's comprehensive annual financial report. The
Authority acts only as a custodian of these assets and title
actually rests with the State of Louisiana. A summary of changes

in general fixed assets for which the Authority was responsible
for the yvear ended June 30, 1996 1s pregsented in Note 7.

Fixed assets of the Foundation for Excellence in Louisiana
Public Broadcasting are recorded at cost, less accumulated depre-
ciation, and are depreciated using the straight-line method over
the useful lives of the assets, which range from two to five
vears. Bxpenditures for repalrs and maintenance are charged to
operating expense as incurred.

rk ecuriti and Investments

Marketable securities and investments are stated in the aggre-
gate at their lower of amortized cost. Gains and losses on dis-
position or maturity of securities are determined by reference to
the adjusted cost of the specific security.

Cogsts Incurred for Proarams Not Yet Broadcagt

Costs incurred for programs not yet broadcast relate to pro-
grams acgquired by the Foundation for Excellence in Louisiana
Public Broadcasting with broadcast dates subsequent to June 30,
1996. Grants, contributions and underwriting related to these
programs are included in deferred revenue. As the programs are
telecast, the costs incurred will be included in operating ex-
penses and the related deferred revenue will be recognized.

Contributed Serxvicesg

During the year ended June 30, 1996, the value of contributed
services meeting the requirements for recognition by the
Foundation was not material and has not been recorded.

13




ECTIVE TION TAKEN:

Management has informed us that new internal procedures have been
implemented since year end, which should ensure that future paymentse to

AT&T or any other vendor will be made timely.

FINDING:

In performing our search for unrecorded liabilities during the
current yvear we noted that approximately $75,000 of accounts payable
existed and were unrecorded at year end. These amounts were recorded as
an expenditure against 1997 State appropriations.

RECOMMENDATION :

We recommend that in the future, especially at year end, that ex-

penses be more closely monitored and recorded as an expenditure of the

proper year. This will enable management to better monitor expenses and

make decisions based upon more accurate numbers.

INDIRECT COSTS

FINDING:

In the prior years it was noted that amounts charged to various

grant programs for administrative type indirect costs were based en-

tirely on budgeted figures. Actual indirect costs percentages had not

been documented.
RECOMMENDATION :

We recommended that employees involved in the administration of the
grants periodically maintain timesheets in an effort to develop an ac-
tual indirect cost percentage. This actual percentage should then be
compared to the budgeted percentage so that the Authority can monitor

ite indirect cost and negotiate as necessary, a higher indirect cost

rate on future contracts.
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Louisiana Educational Television Authority
| (A Public Telecommunications Entity
Operated by the State of Louisiana)

NCYL k¢ V) FANANCILAL O1A 1LY ~ (CONTINUED)
June 30, 1996

employees and $273,661 with the Authority; these actuarially
determined contributions represent 7.5 percent for employees and
12.0 percent of the Authority's covered payroll. The Authority's
actuarially determined contribution represents less than one per-
cent of the total contribution required of all participating em-
ployees and employers.

The pension benefit obligation is a standardized measure of
the present value of pension benefits, adjusted for the effects
of projected salary increases and step-rated benefits, estimated
to be payable in the future as a result of employee service to
date. The measure, which i1s the actuarial present value of cred-
ited projected benefits, is intended to help users assess the
System's funding status on a going concern basis, assess progress
made in accumulating sufficient assets to pay benefits when due,
and make comparisons among PERS and employers. The System does
not make separate measurements of assets and pension benefit
obligations for individual employers. The pension benefit obli-
gation at June 30, 1995, for the System as a whole determined
through an actuarial valuation performed as of that date, was
$5,696,909,256. The System's net assets available for benefits
on that date (valuation method used for balance sheet purposes)

were $3,665,863,068, leaving an unfunded pension benefit obliga-
tion of $2,031,046,188.

Historical trend information showing the System's progress in
accumulating sufficient assets to pay benefits when due is pre-
sented in the System's 1995 comprehensive annual financial
report. Benefits granted by the System are guaranteed by the
State of Louisiana under the 1974 Louisiana Constitution. At
September 16, 1996, the System's June 30, 1996, comprehensive
annual financial report was unavailable.

Post Retirement Health Care and Life Insurance Benefits

LRS 42:821 through 42:880 establishes the gelf-insured and

self-funded state employees group health care and life insurance
program and authorizes the Authority to provide certain continu-

ing health care and life insurance benefits for its retired em-
ployees. Substantially all of the Authority's employees become
eligible for those benefits if they reach normal retirement age
while working for the Authority. Monthly premiums are paid join-
tly by the employees and the employer {(from the Authority's ap-
prepriation) for both retirees' and active employees' benefits

15




__COMPONENT UNIT TOTAL

FOUNDATION REPORTING
FOR EXCELLENCE ENTITY

IN LOUISIANA (MEMORANDUM

PUBLIC BROADCASTING ___ ONLY)

S - $ 5,767,737

- 131,545

- 64,969

- 67,623

444,506 673,316

987,585 987,585

1,155,361 1,155,361

249,129 249,129

409, 946 409, 946

540 49,540

321,952 321,952

324,942 324,942

~ 658,200

S 3,893,961

$

281,360
55,597

2,016,152

299,280
65,408
120,539

S 2,838,336

$10,861, 845

S 2,857,204
55,597
3,537,544
328,130
985,787
560,899
11,217

727,474
——2338,024

S 9,401, 246




Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

R. Income Taxes

The Foundation for Excellence in Louisiana Public Broadcasting
has been recognized by the Internal Revenue Service as an organi-
zation exempt from Federal Income Tax under Section 501c(3) of
the Internal Revenue Code. Accordingly, no provision for income
taxes has been included in their financial statements.

S. Statement of Cash Flows

For purposes of reporting cash flows, cash includes certifica-
tes of deposit and all highly liquid debt instruments with origi-
nal maturities of three months or less when purchased.

Note 2 - Cash and Cash Equivalents -

All cash and cash equivalents of the Authority are deposited in the
State Treasury with the exception of a permanent travel and petty
cash imprest checking account. At year-end the carrying amount of
the Authority's deposits was $3,500 and the bank balance was S2,634.
The bank balance was covered by federal deposit insurance.

Cash balances of the discretely presented component unit confirmed
by the banks totaling $1,840,142 are on deposit at a local bank and
with a bank trust department. They are maintained in an operating
account or a cash management investment account and, therefore, are
not insured by the Federal Deposit Insurance Corporation with the
exception of $100,000. Certain of the cash management accounts
are U.S. Government Security based money funds with balances total-
ing $149,028 and other money market funds with balances totaling
$1,418,191.

A reconciliation of cash and cash equivalents as shown on the Com-
bined Balance Sheet as of June 30, 1996 is as follows:

PRIMARY COMPONENT REPORTING

GOVERNMENT __ _UNIT ENTITY

Cash in State Treasury S 390,031 S - S 390,031

Cash and Cash Equivalents - 1,747,587 1,747,587

Petty Cash Imprest Fund 3,500 - ] 3,500
Total Cash and Cash

Equivalents S 393,531 $1,747,587 $2,141,118
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Louisiana Educaticnal Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TOQ FINANCIAL STATEMENTS - {(CONTINUED)

June 30, 19926

BALANCE AT BALANCE AT
JULY, 1 JUNE 30,
1995 ADDITIONS REDUCTIONS 1906
Compensated Absences
Payable - Note 1 S 273,273 8 61,952 S - S 335,225

Obligations Under
Capital Lease -

Note 4 6,083,470 - 127,473  25.325,227
$6,356,743 § 61,952 $ 727,473 $5,691,222

—
L o

Note 9 - Related Party Transactions/Restricted Net Assets - Friends of
Louisiana Public Broadcasting -

The Louisiana Educational Television Authority d/b/a Louisiana
Public Broadcasting (LPB} and Friends of Louisiana Public Broadcast-
ing entered into a mutual agreement dated December 6, 1994. Under
the terms of this agreement, cash and investments with a market
value of $1,957,708 were transferred in the prior year from Friends

of Louisiana Public Broadcasting toc an outside third party, the
Baton Rouge Area Foundation, who established a fund in the name of

Louisiana Public¢ Broadcasting in the nature of an endowment to
provide current income and long term protection for the operations
of Louisiana Public Broadcasting. Per the terms of the agreement
LPB may designate who the funds are distributed to and therefore
designated the Foundation to receive these funds. At June 30, 1995,
$1,627,441 of these monies were unspent and were therefore, recorded

as deferred revenues as of that date in the financial statementsg of
the Foundation.

Furthermore, a separate agreement dated August 9, 1994, was en-
tered into between Friends of Louisiana Public Broadcasting and the
Foundation for Excellence in Louisiana Public Broadcasting. Under
the terme of this agreement, Friends of Louisiana Public Broadcast-
ing transfers quarterly excess funds as calculated per the agreement
to be used to pay for certain approved expenses. For the fiscal
year ended June 30, 1995, $673,967 was transferred to the Foundation
and none of these monies were expended as of June 30, 1995. Accord-
ingly, these monies were recorded as deferred revenue as of that
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and procedures. The objectives of an internal control structure

are to provide management with reasonable, but not absolute, assurance
that assets are safeguarded against loss from unauthorized use or dis-
position, and that transactions are executed in accordance with manage-
ment 's authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting
principles. Because of inherent limitations in any internal control
structure, errors, or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of the structure to future
periods is subject to the risk that procedures may become inadequate
because of changes in conditioneg or that the effectiveness of the design
and operation of policies and procedures may deteriorate.

In planning and performing our audit of the component unit finan-
cial statements of the Louisiana Educational Television Authority, Baton
Rouge, Louisiana, for the year ended June 30, 1996, we obtained an un-
derstanding of the internal control structure. With respect to the in-

ternal control structure, we obtained an understanding of the design of

relevant policies and procedures and whether they have been placed in
operation, and we assegsed control risk in order to determine our audit-

ing procedures for the purpose of expressing our opinion on the compo-

nent unit financial statements and not to provide an opinion on the in-

ternal control structure. Accordingly, we do not express such an opin-

ion.

We noted certain matters involving the internal control structure
and its operation that we consider to be reportable conditions under
standards established by the American Institute of Certified Public Ac-
countants. Reportable conditions involve matters coming to our atten-

tion relating to significant deficiencies in the design or operation
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September 16, 1996
Members of the Louisiana Educational

Television Authority
State of Louisiana
Baton Rouge, Louisiana

We have audited the Component Unit Financial Statements of the Lou-

isiana Educational Television Authority, Baton Rouge, Louisiana, (a com-
ponent unit of the State of Louisiana) as of and for the vyear ended

June 30, 1996, and have 1ssued our report thereon dated September 16,

1996.

We conducted our audit 1n accordance with generally accepted

auditing standards, Government Auditing Standardg, issued by the Comp-

troller General of the United States, and the provisions of Office of
Management and Budget Circular A-128, "Audits of State and Local Govern-

ments"”. Those standards and OMB Circular A-128 require that we plan and

perform the audit to obtain reasonable assurance about whether the com-
ponent unit financial statements are free of material misstatement.

The management of Louisiana Educational Television Authority, Baton
Rouge, Louisiana, is responsible for establishing and maintaining an
internal control structure. In fulfilling this responsibility, esti-
mates and judgments by management are required to assess the expected

benefits and related costs of internal control structure policies
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

® _ O [NANCIAL STATEMENT - ONT INU R

June 30, 1996

Marketable Securities and Investments - Falir value of securities

is based on quoted market prices or dealer quotes. If a quoted mar-
ket price is not available, fair value is estimated using quoted

market prices for similar securities.

Payable to Louisiana Educational Television Authority - Fair value

of this payable approximates carrying value since these monies are
held in escrow by the Foundation on behalf of L.E.T.A. Interest

earnings on these funds are included in this balance.

The estimated approximate fair values of the Foundation's financial
instruments as of June 30, 1996 are as follows:

CARRYING FAIR
VALUE VALUE

Financial Assets:
Cash and Short-Term Investments $1,747,587 1,747,587

Marketable Securities and

Investments 5,482,419 5,436,459

$7,230,006 57,184,046

— -y — ! e —— t__—

Financial Liabilities:
Due to Louisiana Educational
Television Authority 1,160,884 $1,160,884

e -
L

I
il

Note 12 - Subseguent Event -

Subsequent to year end, Louisiana Educational Television Author-
ity's Board Members have designated $1,000,000 of the Authority's
fund balance to fund future anticipated technological advances 1in
converting to digital television and expenses relating to maintenance
and replacement of the satellite. These funds have accumulated from

satellite rental revenue earned in the current and prior years.
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

accounting and has, accordingly, reclassified its financial statements

to present the applicable classes of net assets required. This reclas-
seification had no effect on the change in net assets for 1996.

The following is a detail of net assets of the Foundation:

TEMPORARILY
_UNRESTRICTED _RESTRICTED ___ TOTAL
Beginning of Year - July 1,
1995, as Previously Reported $2,901,503 S - $2,901,503
Increase in Net Assets - July 1,
1995, Due to Adoption of
SFAS No. 116 671,440 2,301,408 2,972,848
Prior Period Adjustment -
Correction of Error 122,105 ~ 122,105
Beginning of Year - July 1,
1995 as Restated $3,695,048 $2,301,408 §5,996,456
Increase (Decrease) in Net
Assets - June 30, 19986 1,311,727 {(256.,102) 1,055,625
End of Year - June 30, 1996 $5,006,775 $2,045,306 §7,052,081

pr——r = [ ————————m_simn
il

Note 11 - Fair Value of Financial Instruments -

In the current year, the Foundation was required to adopt Financial
Accounting Standards Board Statement No. 107, ‘Disclosure about Fair

Value of Financial Instruments”. This statement requires disclosure
of the fair value of financial instruments both assets and liabili-

ties whether or not such instruments are recognized in the Statement
of Financial Position.

The following methods and assumptions were used to estimate the
fair value of each class of financial instruments, none of which are

held for trading purposes, for which it is practicable to estimate
that wvalue:

Cash and Short-Term Investments - For those ghort-term instruments,
the carrying amount is a reasonable estimate of fair wvalue.
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 19956

Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles reguires management to
make estimates and assumptions that affect certain reported
amounte and disclosures. Accordingly, actual results could dif-
fer from those estimates.

Retirement Systewm

Substantially all Authority employees are members of the
Louisiana State Employees Retirement System ("System"), a
multiple-employer, (cost-sharing), public employee retirement
system (PERS). The System is a statewide public retirement sys-
tem for the benefit of state employees, which is administered and
controlled by a separate board of trustees. Contributions of
participating state agencies are pooled with the System to fund
accrued benefits with contribution rates approved by the Louisi-
ana Legislature. The payroll for employees of all participating
agencies in the System totaled $1,547,977,166 for the year ended
June 30, 1995. For the year ended June 30, 1996, the Authority's

total payroll was $2,567,200, and its payroll covered by the
System was approximately $2,280,513.

All full-time Authority employees are eligible to participate
in the System. Benefits vest with 10 years of service. At re-
tirement age, employees are entitled to annual benefits equal to
$300 plus 2.5 percent of their highest consecutive 36 months
average salary multiplied by their years of credited service.
Vested employees may retire at (a) any age with 30 years of serv-
ice, (b) age 55 with 25 years of service, or age 60 with 10 years
of service. The System also provides death and disability bene-
fite. Benefits are established by state statute.

Covered employeeg are required by state statute to contribute
7.5 percent of gross salary to which the Authority adds an 12.0
percent contribution as an employer's match. The Authority's
statutory and actual contribution for the year ended June 30,
1996, was $444,699, of which $171,038 was contributed by
employees and $273,661 was contributed by the Authority. The
actuarially required contribution for that year, using the
System's actuarial funding method (projected unit credit) and
based on covered payroll, was $444,692, of which (assuming the
same statutory contribution ratio) $171,038 is assoclated with

14




Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

date and were reflected as such in the Foundation's statements. As
more fully discussed in Note 10 and as permitted by SFAS No. 116 the
Foundation has retroactively applied this new standard by restating
net assets as of June 30, 1995 for monies received under these
transfer agreements previously reported as deferred revenues.

For the fiscal year ended June 30, 1996, $1,155,361 was transfer-
red to the Foundation (which includes a receivable of $494,329)
under terms of this agreement. Furthermore, at June 30, 1996
$2,045,306 of temporarily restricted net assets are available for
the purposes described in the preceding paragraphs.

Note 10 - Change in Accounting Principle by Discretely Presented

Component Unit -

The Foundation was required to adopt Statement of Financial
Accounting Standards (SFAS) No. 116 “Accounting for Contributions
Received and Contributions Made”, in 1996. 1In accordance with SFAS
No. 116, contributions received are recorded as unrestricted, tem-
porarily restricted, or permanently restricted support, depending on

the existence and/or nature of any donor restrictions. As permitted
by SFAS No. 116, the Foundation has retroactively applied the

provigions of this new Statement by restating its net assets as of
June 30, 1995. All previously reported fund balances were consid-
ered to be unrestricted. The adjustment of $2,972,848 made to net
assets as of June 30, 1995, represents unrestricted and temporarily
restricted contributions previously reported as deferred revenue.
Under SFAS No. 116, restricted contributions are reqgquired to be
reported as temporarily restricted support and are then reclassified
to unrestricted net assets upon satisfying the restricted purpose.
In addition, a prior period adjustment of $122,105 was made to the
unresgtricted net asset class that was for certain production reve-
nues earned in prior years that had not been previously recognized.

In 1996, the Foundation was also required to adopt Statement of
Financial Accounting Standards (SFAS) No. 117, ‘Financial Statements
of Not-for-Profit Organizations”. Under SFAS No. 117, the Founda-
tion is required to report information regarding its financial posi-
tion and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. In addition, the Foundation is
required to present a Statement of Cash Flows. As permitted by this
new Statement, the Foundation has discontinued its use of fund
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LLouisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

Note 3 - Marketable Securities and Investments -

The following is a summary of carrying values, approximate market
values and unrealized gains and losses of investment securities of
the discretely presented component unit at June 30, 1996:

CARRYING MARKET UNREALIZED
VALUE . VALUFE GAIN LOSS
U.S8. Treasury Securities $1,304,555 $1,335,318 830,763 § -
U.S. Government Agency
Securities 3,083,282 3,028,062 — 55,220
Municipal Bond 199,927 199,062 - 865
U.8. Government Bond 500,000 483,240 ~ 16,7760
Mutual Fund-Equity Securit-
ies 394,655 390,777 - 3,878

$5,482,419 §5,436,459 $30,763 $76,723

The carrying value and market value of securities by contrac-
tual maturities is as follows:

CARRY ING MARKET
—VALUE VALUE
Within One Year $1,087,593 $1,092,619
After One Year Through Five Years 3,394,826 3,400,400
Five Years Through Ten Years 1,000,000 943,440

$5,482,419 §5,436,459

There were no marketable securities held by the primary govern-
ment at June 30, 1996.

Note 4 - Lease and Rental Commitments -

The Authority's operating rental commitments consist of various
tower sites. These operating lease agreements have nonappropriation
exculpatory clauses that allow cancellation if the Legislature does
not make an appropriation for its continuation during any future
fiscal period. Total operating rental and lease expenditures for
the year ended June 30, 1996, amounted to $64,300.
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Louisiana Educational Television Authority
(A Public Telecommunications Entity
Operated by the State of Louisiana)

NOTES TO FINANCIAL, STATEMENTS - (CONTINUED)
June 30, 1996

Note 7 - Changes in General Fixed Assets -

A summary of changes in general fixed assets, both movable and
immovable, for which the primary government was responsible for the
year ended June 30, 1996 is presented below:

LAND, BUILDINGS, FURNITURE AND
AND IMPROVEMENTS __ _EQUIPMENT = __ TOTAL

Balance - June 30, 1995 411,360,064 $15,236,442  $26,596,506
Additions/Donations 151,200 272,730 423,930
Deletions - _(381.,429) _ (381.,429)
Balance - June 30, 198%6 S11,511, 264 $15,127,743 $26,6392,007

A summary of changes in general fixed assets of the component unit

ie as follows:
FURNITURE AND

EQOUI PMENT
Balance - June 30, 1995 S 33,907
Additions -
Deletions -
Balance - June 30, 1996 S 33,907
Less: Accumulated Depreciation (13.563)
Net Balance - June 30, 199¢ S 20,344

Note 8 - Summary of Changes in Long-Term Debt -

Long-term liabilities that will be financed from governmental
funds are accounted for in the General Long-Term Debt Account
Group. The General Long-Term Debt Account Group shows only the
measurement of financial position and is not involved with measure-
ment of results of operations.

The following is a summary of the changes to General Long-Term
Obligations for the year ended June 30, 1996:
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Louisiana Educational Television Authority
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NOTES TQ FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1996

Note 5 - Schedule of Board Members, Committee Meetings Attended,
and Per Diem Paid -

BOARD AND COMMITTEE
BOARD MEMBER _MEETINGS ATTENDED PER DIEM PAID

Dr. William ArceneauX
Dr. Raymond Arveson
Jegse Bankston
Wayne Berry

Lucile Blum

Carl Crowe

Mary Eaton

Frank France

Dr. Newell Gauthier
Paul Goldman
Felicia L. Harry
John Laborde
Virginia Lawson
Jim Nickel

Rubye Noble

Dr. Press Robinson
Veronica Rodrigue
Joe Traigle

Joseph Varholy

Dr. Donald Webb

-

=
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Note 6 - Due from Foundation for Excellence in L.P.B. -

During the current and prior yeary, monies were received from vari-
ous universities who are leasing unused transformer space on the
satellite owned by Louisiana Educational Television Authority and
deposited into the Foundation for Excellence in Louisiana Public
Broadcasting. This amount is included in the due from Foundation
for Excellence in Louisiana Public Broadcasting amount as present-
ed in these financial statements. Also, during the current vyear,
L.E. T.A. was required to make a lump sum payment of $200,000 on the
satellite's capital lease agreement of which $125,000 was paid by the
Foundation and was applied against this liability. At June 30, 1996,
the amount owed by the Foundation for these rentals is $1,147, 950
which includes $49,000 of interest earnings.
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NOTES TQ FINANCIAL STATEMENTS - (CONTINUED)

June 30,

1996

Commitments under operating lease agreements provide for annual
rental paywments as follows:

YEAR RENTAL PROPERTY _AMOUNT
1997 Tower Sites S 64,300
1998 Tower Sites 64,300
1999 Tower Sitesg 64,300
2000 Tower Sites 32,050
2001 Towery Sites 15,050
Thereafter Tower Sites 160,250

S400,250

In addition to the above mentioned operating lease agreements,
the Authority has entered into a separate lease agreement for
financing the acquisition of a Telstar Satellite. This lease quali-
fies as a capital lease for accounting purposes and therefore, has
been recorded at the present value of the future minimum lease pay-
ments as of the date of inception in the General Long-Term Debt

Account Group. Per the terms of the agreement, the lease is contin-
gent upon the State Legislature continuing to fund appropriations in
order for the Authority to meet the lease obligations.

The following is a schedule of the future minimum lease payments
under capital lease and the present value of the net minimum lease
payments at June 30, 1996 of the outstanding lease:

PRESENT VALUE

OF MINIMUM TOTAL MINIMUM
YEAR LEASE PAYMENTS _INTEREST LEASE PAYMENTS
1997 S 559,952 S 305,617 S 865,569
1998 594,430 271,139 B6b,5609
1999 631,030 234,539 865,569
2000 669,884 195,685 B65,569
2001 711,129 154,440 865,569
Thereafter 2.189,572 190,734 2,380,306

$5,355,997 $1,352,154 S6,708,151
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