
Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

ASSETS 

as of June 30, 1996 

T Y PE S 

A CCOUNT GROUP 
GENERAL 

CAPITAL LONG -TERM 
GE~ RAL PROJECTS DEBT 

Cash and Cash Equivalents - Note 2 $ 126,794 $ 266,737 
Marketable Securities and Invest- 

m ents - Note 3 
Accrued Interest Receivable 
Prepaid Expense 
Costs Incurred for Programs not 

yet Broadcast 
Accounts/Grants Receivable 
Due from the Foundation for 

Excellence in Louisiana Pub lic 
Broadcasting - Note 6 

Due from State - Interagency Transfer 
Due from Friends of Louisiana 

Pub lic Broadcasting - Note 9 
Property and Equ ipment, at Cost Less 

Accumulated Depreciation of 
$13,563 - Note 7 

Amount to be Provided for Accumulated 
Unpaid Annual Leave 

Amount to be Provided for Retirement 
of Obligation Under Capital Lease - 
Note 4 

Total A ssets 

LIABILITIES AND FUND BALANCES/ 
NET AS SETS 

1 ,160 ,884 
88 ,040 

$1,375,718 $ 266,737 

Liabilities : 
Accounts Payable $ 
Accrued Payroll 
Payroll Deductions Payable 
Accrued Employee Benefits Payable 
Due to Louisiana Educational Tele- 

vision Authority - Note 6 
Due to State Treasury 

(CONTINUED) 
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500 

335 ,225 

5 .355 .997 

$5,691,222 



Deferred Support and Revenues : 
Underwriting and Local Produc- 

tions 
Federal Grants 
Educational Services 
Satellite Rental 

Total Deferred Support and 
Revenues $ 

Accumulated Unpaid Annual Leave 
Obligation Under Capital Lease 

Pay ab le - Note 4 

Total Liabilities 

CAPITAL 
PROJECTS 

-  $ 

$ 277,866 $ 

A CCOUNT GROU P 
GENERAL 

LONG -TERM 

$ 

335 ,225 

5 .355 .997 

$5,691,222 

Fund Balances/Net Assets: 
Fund Balances : 

Reserved for Cap ital Outlay 
Expenditures $ $ 266,737 $ 

Unreserved-Undesignated - 
Note 12 1 ,097 ,852 - 

Net Assets as Restated , Note i0 : 
Unrestricted 
Temporarily Restricted 

Total Fund Balances~Net Assets $1,097,852 $ 266,737 $ 

Total Liabilities and Fu nd 
Balances/Net Assets $1,375,718 $ 266,737 $5,691,222 

The accompanying notes are an integral part of this statement . 
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TOTAL 
PR IMAR Y 

GOVERNM ENT 

(MEMORANDUM 
_ _ _ _em Jl__  

$ 

335 ,225 

5,355 .997 

$5,969,088 

FOUNDATION FOR 
EXCELLEN CE 

IN LOU ISIANA 

TOTAL 
REPORT ING 

ENT ITY 
(MEMORANDUM 

31,809 $ 31,809 
1 ,987 

16 ,263 
18 .000 

$ 68,059 

$1,310,723 

$ 266,737 

1 ,097 ,852 

5 ,006 ,775 
2 .045 .306 

1 ,987 
16 ,263 
18.000 

$ 68,059 

335 ,225 

5 .355 .997 

$ 7,279,811 

$ 266,737 

1 ,097 ,852 

5 ,006 ,775 
2 .045 .306 

$1,364,589 $7,052,081 $ 8,416,670 

$7,333,677 $8,362,804 $15,696,481 



Office of Management and Budget Circular A -133, "Audits of Institutions 

of Higher Education and Other Nonprofit Institutions ." 

We conducted our audit of the Louisiana Educational Television Au- 

thority in accordance with generally accepted auditing standards, Gov- 

ernment Auditina Standards , issued by the Comptroller General of the 

United States, and the provisions of Office of Management and Budget 

Circular A -128, "Audits of State and Local Governments". Those stan- 

dards and OMB Circular A -128 require that we plan and perform the audit 

to obtain reasonable assurance about whether the financial statements 

are free of material misstatement . An audit includes examining , on a 

test basis, evidence supporting the amounts and disclosures in the 

financial statements . An  audit also includes assessing the accounting 

principles used and significant estimates made by management , as well as 

evaluating the overall financial statement presentation . We believe 

that our audit provides a reasonable basis for our opinion . 

In our opinion , the component unit financial statements referred to 

above present fairly , in all material respects, the financial position 

of the Louisiana Educational Television Authority , Baton Rouge , Louisi- 

ana, as of June 30, 1996, and the results of its operations for the year 

then ended in conformity with generally accepted accounting principles . 

In accordance with Government Auditing Standards, we have also 

issued a report dated September 16 , 1996 , on our consideration of the 

Authority 's internal control structure and a report dated September 16, 

1996, on its compliance with laws and regulations . 

As discussed in Note i0 to the financial statements, in 1996 the 

discretely presented component unit changed its method of accounting for 

contributions and its method of financial reporting and financial state- 

ment presentation . 
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Certified Public Accountants 

l ] ] 1 s. Range Avenue, Suite 101 
I)enham Springs, l,ouisiana 70726 

(504) 665 8297 

September 16 , 1996 

Members of the Louisiana Educational 
Television Authority 

State of Louisiana 
Baton Rouge, Louisiana 

LOULS J BONNFCAZE C PA 
CONSULTANI 

MSMBERS 
AMERICAN INSll]U]~ O[ 

C[ RIlF I[ D PUB[ IC ACCOUNIANI S 

2322 7RE MONI DRIVE, SURE 200 
BAION ROUGE LA 70809 

We have audited the accompanying Component Unit Financial Statements 

of the Louisiana Educational Television Authority , Baton Rouge , Louisi- 

ana, (a component unit of the State of Louisiana) as of and for the year 

ended June 30, 1996, as listed in the table of contents . These finan- 

cial statements are the responsibility of the Authority 's management . 

Our responsib ility is to exp ress an op inion on these financial state - 

ments based on our audit . 

In addition , Hannis T . Bourgeois & Co ., L .L .P ., acting separately , 

audited the financial statements of the component unit discretely pre- 

sented in the Louisiana Educational Television Authority 's component 

unit financial statements . The component unit audited by us , separately 

accounts for 100% of the assets, liabilities, revenues and exp enses of 

the financial resources of the component unit . We conducted the audit 

of the discretely presented component unit in accordance with generally 

accepted auditing standards, Government AuditinQ Standards, issued 

the Comptroller General of the United States, and the provisions of 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

For the Year Ended June 30 , 1996 

Revenues : 
State General Fund 
State General Fund by 

Interagency Transfers 
State General Fund by 

Self-Generated Revenues 
Donated Facilities, 

Administrative Support, 
and Programming 

Federal Grants 
Other 
Rental Income 

Total Revenues 

Exp enditures : 
Personal Serv ices 
Operating Services 
Professional Services 
Other Charges 
Cap ital Outlays 
Interagency Transfers 
Debt Service : 

Principal Retirement 
Interest 

NONBUDGETED 
ITEMS AND BUDGETARY 

$ 5,573,891 $ 

131 ,545 

64 ,969 

67 ,623 
228 ,810 
49 ,000 
458.200 

$5,573,891 

131 ,545 

270,970 335 ,939 

(67,623) 

(49,000) 
(658.200) 

228 ,810 

$ 6,774,038 $ (503,853) $6,270,185 

844 $ 
392 
850 
379 
309 
217 

727 ,474 
538~094 

(26 
(11 
335 
(6 

900 
350 
939 
273 

(200,000) 527,474 
338 .094 

Total Expenditures $ 6,252,559 $ 91,416 $6,343,975 

Excess (Deficiency) of 
Revenues Over 
Exp enditures $ 521,479 $ (595,269) $ (73,790) 

Fund Balance (Deficit) 
Beginning of Year 

Fund Balance (Deficit) 
End of Year $ 1,097,852 $(1,161,019) $ (63,167) 

The accompany ing notes are an integral part of this statement . 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

For the Year Ended June 30, 1996 

Rev enues : 
State General Fund 
State General Fund by 

Interagency Transfers 
State General Fund by 

Self-Generated Revenues 
Donated Facilities, 

Administrative Support, 
and Programming 

Federal Grants 
Community Service Grant from 

the Corporation for Public 
Broadcasting 

Membership Support from Friends 
of Louisiana Pub lic Broad- 
casting 

Program Underwriting 

Special Projects/Local 
Productions 

Other 

CAPITAL 

TOTAL  
PR IMARY 

GOVERNMENT 
(MEMORANDUM 

$5,573,891 $ 193,846 $5,767,737 

131 ,545 

64 ,969 

67 ,623 
228 ,810 

49 ,000 

Interest Incom e 
Louisiana Public Broadcasting 

Trust Fund 
Rental Income - Note 6 658 .200 

Total Support and Revenue 

Expenditures : 
Personal Services 
Travel 
Operating Services 
Professional Services 
Other Charges 
Capital Outlays~General Support 
Interagency Transfers 
Debt Service : 

Principal Retirement 
Interest 

Total Expenditures 

$6,774,038 $ 193,846 

$2,575,844 $ 

1 ,521 
28 

920 
129 
Ii 

392 
850 
379 
309 311 ,051 
217 

727 ,474 
338 .094 

131 ,545 

64 ,969 

67 ,623 
228,810 

49,000 

658 .200 

$6,967,884 

$2,575,844 

1 ,521 
28 

920 
440 
II 

392 
850 
379 
360 
217 

727 ,474 
338 .094 

$6,252,559 $ 311,051 $6,563,610 

(CONTINUED) 
5 



 

O F,FICIAL 
IFIL~ COPY 

L'op~I~ fTOl~'f lh~ 
copy ,and PLAC~ 
RACK in f IL~) 

Jnoer provisions of state law, this 
report is a public docum ent. A 
copy of the repor~ has been subm it- 
ted to the audited, or reviewed, 
entity and other appropriate public 
officials. The report i.'-. available for 
public inspection at the Baton 
Rouge office of the Legislative Audi- 
tor and, where ar)propriate, at the 
office of tile parish clerk of court 

r~elease Date ~ ..~)~ _ 



 

INDEPEND ENT AUD ITOR 'S REPORT ON COM PL IAN CE 
WITH THE GENERAL REQUIREMENTS APPLICABLE TO 

FEDERAL FINANCIAL ASSISTAN CE PROGRAM S 



COM PON ENT UN IT 

FOUNDAT ION 
FOR EXCELLENCE 
IN LOU IS IANA 

TOTAL 
REPORT ING 

ENT ITY 
(MEMORANDUM 

ONLY) 

$ 1,055,625 $ 1,055,625 

404 ,274 

5,996.456 6.956.771 

$ 7,052,081 $ 8,416,670 



 

Management has informed us that although timesheets are being main- 

tained by employees involved in the administration of the grants , the 

amount charged for indirect cost is a fixed percentage that can only be 

changed if the State of Louisiana would negotiate a new indirect cost 

rate at the State level and that the State grants received by L .E .T .A . 

do not allow for the recovery of indirect costs . 

PAYR OLL 
FINDING : 

While performing our payroll test in the prior year, it was 

noted that for two employees included in our sample , the timesheets 

selected for testing were signed by the applicable employee but 

had not been signed by the applicable employee supervisor . It was 

further noted that for one employee included in our sample the timesheet 

selected for testing had been signed by the employee 's supervisor but 

not by the emp loy ee . 

WECOMM ENDAT ION : 

We recommended that in order to 

procedures, all timesheets be signed 

employee 's supervisor which verifies 

OOWW~CT IV E A CT ION TA KEN : 

comply with L .E .T .A .'s stated 

by both the employee and the 

the hours worked by the employee 

During the current year , it appears that L .E .T .A .'s payroll proce- 

dures were properly followed for the items included in our payroll test 

samp le . 

A material weakness is a reportable condition in which the design 

or operation of one or more of the internal control structure ele- 

ments does not reduce to a relatively low level the risk that errors 

or irregularities in amounts that would be material in relation to 

31 



the component unit financial statements being audited may occur and 

not be detected within a timely period by employees in the normal 

course of performing their assigned functions . 

Our consideration of the internal control structure would not 

necessarily disclose all matters in the internal control structure 

that might be reportable conditions and, accordingly , would not neces- 

sarily disclose all reportable conditions that are also considered 

to be material weaknesses as defined above . However , we believe none 

of the reportable conditions described above is a material weakness 

This report is intended for the information of management , the Cen- 

sus Bureau , and the office of the Louisiana Legislative Auditor, 

State of Louisiana , Louisiana Department of Education , and various 

cognizant agencies, and should not be used for any other purpose 

This restriction is not intended to limit the distribution of this 

report which , upon acceptance by the Louisiana Educational Television 

Authority , Baton Rouge , Louisiana , is a matter of public record 

Resp ectfu lly subm itted ~ 
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ON AN AUD IT OF COM PON ENT UN IT 

F INAN C IAL STATEMENTS PERFORM ED IN A CCORDAN CE W ITH 
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September 16 , 1996 

Members of the Louisiana Educational 
Television Authority 

State of Louisiana 
Baton Rouge , Louisiana 

fOUlS J BONN[CATf C P A 
CONSULIAN1 

Mte~BERS 
AMERICAN INSIlIUlt ol 

CERIlFI[ o PUBL IC ACCOUN1 ANIS 

2322 TRFMONI DRIVE, SUITL 200 
BA]ON ROUGF LA 70809 

We have audited the Component Unit Financial Statements of the 

Louisiana Educational Television Authority , Baton Rouge , Louisiana, 

(a component unit of the State of Louisiana) as of and for the year 

ended June 30 , 1996 , and have issued our report thereon dated September 

16 , 1996 . 

W e condu cted ou r audit in accordance w ith generally accep ted 

auditing standards and Government Auditina Standards, issued by the 

Comptroller General of the United States and the provisions of Office 

of Management and Budget Circu lar A -128 , "Audits of State and Local 

Governments". Those standards and OMB Circular A -128 require that we 

plan and perform the audit to obtain reasonable assurance about whether 

the financial statements are free of material misstatement . 

Compliance with laws, regulations, contracts, and grants applica- 

ble to the Louisiana Educational Television Authority is the responsi- 

bility of the Authority 's management . As part of obtaining reasonable 

assurance about whether the financial statements are free of material 
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misstatement, we performed tests of the Authority 's compliance with 

certain provisions of laws , regulations, contracts , and grants . 

However, the objective of our audit of the component unit financial 

statements was not to provide an opinion on overall compliance with 

such provisions . Accordingly , we do not express such an opinion . 

The results of our tests disclosed no instances of noncompliance 

that are required to be reported under ~ v~vnm~nt AnH~t~na Standards 

This report is intended for the information of management , the 

Census Bureau , and the Office of Legislative Auditor , State of Louisi- 

ana, Louisiana Department of Education , and various cognizant agencies, 

and should not be used for any other purpose . This restriction is not 

intended to limit the distribution of this report which , upon accep- 

tance by the Louisiana Educational Television Authority , Baton Rouge, 

Louisiana , is a matter of public record . 

Respectfully submitted , 
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and/or earmarking requirements applicable to those transactions. Our 

procedures were substantially less in scope than an audit, the objec- 

tive of which is the expression of an opinion on the Authority 's com - 

pliance with these requirements. Accordingly , we do not exp ress such 

an opinion . 

W ith respect to the items tested , the resu lts of those procedures 

disclosed no material instances of noncompliance with the requ irements 

listed in the preceding paragraph . With respect to items not tested, 

nothing came to our attention that caused us to believe that the 

Authority had not complied, in all material respects, with those 

requ irements . However , the results of our procedures disclosed 

immaterial instances of noncompliance with those requ irements, which 

are described in the accompanying Schedule of Findings and Questioned 

Costs . 

This report is intended solely for the information of management 

the Census Bureau , the Office of Legislative Auditor , State of Louisi- 

ana , Louisiana Department of Education , and various cognizant agencies 

and should not be used for any other purpose . This restriction is 

not intended to limit the distribution of this report , which , upon 

acceptance by the Louisiana Educational Television Authority , Baton 

Rouge , Louisiana , becomes a matter of public record 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

PROG 

For the Year Ended June 30, 1996 

Special Education 
I .D .E .A .-Section 
619 Preschool Grant 
(Interact Program IV) 

FINDING /NONCOMPLIANCE 

While performing testing of 
indirect costs charged to 
Federal Awards it was noted 
that the amount reimbursed 
by the Interact Program IV 
Grant was $424 more than the 
amount that should have been 
reimb ursed per our calculation 

44 

QUESTIONED 
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$ 424 
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INDEPEND ENT AUD ITOR 'S REPORT ON THE INTERNAL 
CONTROL STRU CTUR E U SED IN ADM IN ISTER ING 
FEDERA L FINANCIAL A SSISTAN CE PROGRAMS 
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Memb ers of the Louisiana Educational 
Television Authority 

State of Louisiana 
Baton Rouge, Louisiana 

We have audited the Component Unit Financial Statements of the 

Louisiana Educational Television Authority , Baton Rouge , Louisiana , 

(a component unit of the State of Louisiana) as of and for the year 

ended June 30, 1996, and have issued our report thereon dated September 

16 , 1996 . 

We conducted our audit in accordance with generally accepted 

auditing standards ; , issued by the Comp- 

troller General of the United States ; and Office of Management and 

Budget (OMB) Circular A-128, "Audits of State and Local Governments". 

Those standards and OMB Circular A -128 requ ire that we plan and perform 

the audit to obtain reasonable assurance about whether the component 

unit financial statements are free of material misstatement . 

In planning and performing our audit for the year ended June 30, 

1996, we considered the internal control structure of the Louisiana 

Educational Television Authority , in order to determine our auditing 

procedures for the purpose of exp ressing our opinion on the Authority 's 

component unit financial statements and to report on the internal con- 

trol structure in accordance with OMB Circular A -128 . This report 
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addresses our consideration of internal control structure policies and 

procedures relevant to compliance with requirements applicable to fed- 

eral financial assistance programs . We have addressed internal control 

structure policies and procedures relevant to our audit of the compo- 

nent unit financial statements in a separate report dated September 16, 

1996 . 

The management of Louisiana Educational Television Authority , 

Baton Rouge, Louisiana , is responsible for establishing and maintaining 

an internal control structure . In fulfilling this responsibility , 

estimates and judgments by management are required to assess the ex- 

pected benefits and related costs of internal control structure poli- 

cies and procedures. The objectives of an internal control structure 

are to provide management with reasonable , but not absolute , assurance 

that assets are safeguarded against loss from unauthorized use or dis- 

position , that transactions are executed in accordance with man- 

agement 's authorization and recorded properly to permit the preparation 

of component unit financial statements in accordance with generally 

accepted accounting principles, and that federal financial assistance 

p rograms are managed in compliance w ith applicab le laws and reg - 

ulations . Because of inherent limitations in any internal control 

structure , errors, irregularities, or instances of noncompliance may 

nevertheless occur and not be detected. Also, projection of any evalu- 

ation of the structure to future periods is subject to the risk that 

procedures may become inadequ ate because of changes in conditions or 

that the effectiveness of the design and operation of policies and 

procedures may deteriorate . 
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For the purpose of this report, we have classified the significant 

internal control structure policies and procedures used in administer- 

ing federal financial assistance programs into the following catego- 

ries : 

Political Activity 
Civil Rights 
Cash Management 
Federal Financial Reports 
Drug-Free Workplace Act 

~ Types of Services A llowed 
~ Matching 
~ Reporting 

For all of the internal control structure categories listed above , 

we obtained an understanding of the design of relevant policies and 

procedures and determined Whether they have been placed in operation, 

and we assessed control risk . 

During the year ended June 30, 1996, Louisiana Educational Televi- 

sion Authority, Baton Rouge, Louisiana, had no major federal financial 

assistance programs and expended 100% of its total federal financial 

assistance under the following nonmajor federal financial assistance 

program : 

U .S . Department of Education - Special Education I .D .E .A . Part B 
Section 619 Preschool Grant 

We performed tests of controls, as required by OMB Circular A -128, 

to evaluate the effectiveness of the design and operation of internal 

control structure policies and procedures that we have considered rele- 

vant to preventing or detecting material noncompliance with specific 

requ irements, general requirements, and requirements governing claims 
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for one additional item included in 

through a state contract , no state 

been completed and approved by State 

E T N : 

our sample that had been purchased 

purchase order or requ isition had 

personnel as required . 

In order to comply w ith L .E .T .A .'s procedures , we recommended that 

all purchase orders be signed and approved by the applicable cost 

center manager . We also recommended that for any item s purchased under 

state contract a state purchase order or requ isition be completed and 

properly approved by State personnel . 

During the current year , it appears that L .E .T .A .'s purchasing pro - 

cedures were properly followed for the items included in our sample of 

cash disbursements . 

FIND ING : 

During the current year, we noted that L.E.T.A . paid $7,212 in late 

charges on the AT &T capital lease for the satellite transponder . 

Upon further review by management , we were informed that due to the 

conversion of the State 's accounting system there was a delay , beyond 

the control of L .E .T .A ., in paying the July , 1995 payment resulting in a 

late charge of $3,606. Management also informed us that an additional 

late charge of $3,606 was paid for the March, 1996 paym ent. This late 

charge was assessed in error by AT&T and should not have been p aid by 

L .E .T .A . Management is currently in the process of negotiating a refund 

of this amount paid in error . 

We recommend that in the future , L .E .T .A . 

ensure that all lease payments are made timely 

late charges . 
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September 16, 1996 

Members of the Louisiana Educational 
Television Authority 

State of Louisiana 
Baton Rouge , Lou isiana 

We have audited the component unit financial statements of the 

Louisiana Educational Television Authority , Baton Rouge, Louisiana, 

(a component unit of the State of Louisiana), as of and for the year 

ended June 30 , 1996 , and have issued our report thereon dated Septem - 

ber 16, 1996 . These component unit financial statements are the 

responsib ility of the Authority 's management . Our responsib ility is to 

express an opinion on these component unit financial statements based 

on our audit . 

We conducted our audit in accordance with generally accepted 

auditing standards , Government Auditina Standards , issued by the Comp - 

troller General of the United States and the provisions of Office of 

Management and Budget Circular A -128, "Audits of State and Local 

Governments". Those standards and OMB Circular A -128 require that 

we plan and perform the audit to obtain reasonable assurance about 

whether the component unit financial statements are free of material 

m isstatement . An audit includes examining , on a test basis, evidence 

supporting the amounts and disclosures in the component unit financial 
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Oclober 15, 1996 

M s. Celcstc V ialor, C . P. A . 
H aunts T. Bourgeois & Co., L. L. P 
2322 Trem ont Drive, Suitc 200 
Baton Rougc, LA 70809-1487 

RE: Louisiana Educational Television A uthority A udit ending June 30
, 1996; 

obligalions accruing prior to June. 

D ear M s. V iator: 

In 1996, som e of the utility bills that accrued in June but billed in July were paid with July 
1996/1997 revenue. A t the suggeslion of the auditor

, all such obligations accruing prior to 
June 15 of lhc calendar yea,', though billed in a subsequent fiscal yea,'

, w ill be paid w ith 
prior year fim ds. 

Chief Adm inistrative Officcr 

2O 
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October 15, 1996 

M s. Celeste V iator, C. P. A . 
ltannis T. Bourgeois & Co., L . L. P 
2322 Trem onl D rive, Suite 200 
Baton Rouge, LA 70809-1487 

p~:CE1VED - 

RE: IJouisiana Edncational Television Authox'ity Audit ending June 30
, 1996; capital 

lease transponder paym ents 

Dear M s. V iator: 

Prior to com pletion of the ISIS transition
, lhe state accounling system w ould not process 

July 1995 inw fices for paym ent until July 25. ]'his delay, beyond the control of LETA
, 

restdted in a late payment of $3,606.53 due to AT&T for payment on the satellite 
transponder. 

AT& T issued an additional lale paym ent invoice for M arch
. In response (o this invoice

, LETA issued a check for $3,606.53. 

In reviewing our AT&T paym ent schedule
, LETA has deternfined that the AT&T invoice 

reflecting a late charge for M arch was in error due to the failure of AT& T to timely posl the 
M arch payment of $72,1303.69. This timely payment was dated Febru ary 8

, 1996. W e 
are in lhe pro cess of seeking recovery fl'om AT&T of the $3,606.53 that we were hilled in 
erl'o r. 

New inlernal procedures and the successful implem entation of the ISIS accounting system 
should ensure that LETA will incur no future late paym ents from AT& T or any vendor

. 

2O 
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PROGRAM 

For the Year Ended June 30 , 1996 

Links 
Professional Accountability 
Student Financial A id Teleconference 
Pennington - Food/Nutrition Teleconference 
Conferencing Skills 
Child Care 

Total Interagency Revenue 

4 8 

REVENU~ 

$131,545 



 

DEFERRED GRAN T RECEIPTS 

REVENUE AT OR REVENUES DISBURSEMENTS/ 
I/NE 30 . 1995 RECOGN IZED ~XDR~ T~  

$ 69,485 $ 69,485 

i09 ,092 109 ,092 

119.718 

$298,295 

$ i,~87 

$ 1,987 

$ 

$ 

$ 212 

$ 212 

119 .718 

$298,295 

$ 

$ 

$ 21~ 

$ 212 

DEFERR ED 
REVENUE AT 

JUNE 30 . 1996 

$ 1.987 

$ 1,987 

$ 1,987 $298,507 $298,507 $ 1
, 987 



for advances and reimbursements and amounts claimed or used for match- 

ing that are applicable to the aforementioned nonmajor programs. Our 

procedures were less in scope than would be necessary to render an 

opinion on these internal control structure policies and procedures . 

Accordingly , we do not express such an opinion . 

We noted a certain matter involving the internal control structure 

and its operation that we consider to be a reportable condition under 

standards established by the American Institute of Certified Public 

Accountants . Reportable conditions involve matters coming to our 

attention relating to significant deficiencies in the design or 

operation of the internal control structure that, in our judgment, 

could adversely affect the Authority 's ability to administer federal 

financial assistance programs in accordance with applicable laws and 

regulations . 

Reportable conditions were noted in the following area : 

FINDING : 

During our testing of indirect cost reimbursement received during 

the current year for Special Education - I .D .E .A . Section 619 Preschool 

Grant (Interact Program IV), we noted that the amount of indirect cost 

reimbursement received was $424 more than the amount that should have 

been requested per our calculation . 

END T I N : 

We recommend that actual direct cost should be used when calculat- 

ing the indirect cost reimb ursements due on federal grants instead of 

requ esting the budgeted indirect cost amount . 

A material weakness is a reportable condition in which the design 

or operation of one or more of the internal control structure elements 

does not reduce to a relatively low level the risk that noncompliance 
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statements . An audit also includes assessing the accounting principles 

used and significant estimates made by management , as well as evaluat- 

ing the overall financial statement presentation . We believe that our 

audit provides a reasonable basis for our opinion . 

Our audit was conducted for the purpose of forming an opinion on 

the component unit financial statements of the Louisiana Educational 

Television Authority , Baton Rouge , Louisiana taken as a whole . The 

accompanying Schedule of Federal Financial Assistance is presented 

for purp oses of additional analysis and is not a required part of the 

component unit financial statements . The information in that schedule 

has been subjected to the auditing procedures applied in the audit of 

the component unit financial statements and , in our opinion , is fairly 

presented in all material respects in relation to the component unit 

financial statements taken as a whole . 

Respectfully sub mitted , 

4 6 



with laws and regulations that would be material to a federal financial 

assistance program may occur and not be detected within a timely period 

by employees in the normal course of performing their assigned func- 

tions . 

Our consideration of the internal control structure policies and 

procedures used in administering federal financial assistance would not 

necessarily disclose all matters in the internal control structure that 

might be reportable conditions and , accordingly , would not necessarily 

disclose all reportable conditions that are also considered to be 

material weaknesses as defined above . However, we believe the 

reportable condition described above is not a material weakness . 

This report is intended solely for the information of management, 

the Census Bureau , and the Office of the Legislative Auditor , State of 

Louisiana , Louisiana Department of Education , and various cognizant 

agencies, and should not be used for any other purpose . This restric- 

tion is not intended to limit the distribution of this report , which , 

upon acceptance by the Louisiana Educational Television Authority , 

Baton Rouge , Louisiana , is a matter of public record . 

Respectfully submitted , 

39 
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O clober 15, 1996 

M s. Celesle V ialor, C . P. A . 
tlannis T. Bourgeois & Co., L. L. P 
2322 Trem onl Drive, Suite 200 
Baton Rouge, LA 70809-1487 

I?,E: Louisiana Educational Television Authority Audit ending June 30
, 1996; indirec 

co~l. 

Dear M s. V ialor: 

Fmlher, in the absence of a negotiated slate indirect cost-ralio
, LETA ulilizes for all federal 

grants, the offi cial 8%  federal EDGAR recovery percentage. Currently, LETA does no! 
have any stale grants that provide for the recovery of indirecl costs. 

o[ t~,(~ [ ou,~i i[111 [ (Itl~atiorHd lcde~isior~ Authority 

2O 
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Cerlified Pub]it Accouniants 

1111 S. Range Avenue, Suite 101 
1)enham Springs, Louisiana 70726 

(594) 665 8297 

September 16 , 1996 

Members of the Louisiana Educational 
Television Authority 

State of Louisiana 
Baton Rouge , Louisiana 

LOUIS J BONNZCAZE c PA 
CONSULIANI 

MEMBERS 
AMF RICAN tNSIlIUTE OF 

Ct RIlFIED PUBL IC ACCOUNIANTS 

2322 IRFMONI DRIVE SUII~ 200 
BAION ROUGE LA 70809 

We have audited the component unit financial statements of the 

Louisiana Educational Television Authority , Baton Rouge
, Louisiana , 

(a component unit of the State of Louisiana) as of and for the year 

ended June 30, 1996, and have issued our report thereon dated Septemb er 

16 , 1996 . 

In connection with our audit of the component unit financial 

statements of the Louisiana Educational Television Authority
, Baton 

Rouge, Louisiana, (a component unit of the State of Louisiana), and 

with our consideration of the Authority 's control structure used to 

administer federal financial assistance programs
, as required by the 

Office of Management and Budget Circular A -128
, "Audits of State and 

Local Governments", we selected certain transactions applicable to 

the nonmajor federal financial assistance program for the year ended 

June 30, 1996 . As requ ired by OMB Circular A -128, we have performed 

auditing procedures to test compliance with the requ irements governing 

types of services allowed or unallowed ; matching ; level of effort 
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the exp ression of an opinion on the Louisiana Educational Television 

Authority 's, compliance with the requirements listed in the preceding 

paragraph . Accordingly , we do not express such an opinion . 

with respect to the items tested, the results of those procedures 

disclosed no material instances of noncompliance with the requ irements 

listed in the second paragraph of this report . With respect to items 

not tested, nothing came to our attention that caused us to believe 

that the Louisiana Educational Television Authority , Baton Rouge , 

Louisiana , had not complied , in all material respects , with those 

requ irements . 

This report is intended solely for the information of management , 

the Census Bureau , and the Office of the Legislative Auditor , State of 

Louisiana , Louisiana Department of Education , and various cognizant 

agencies , and should not be used for any other purpose . This restric- 

tion is not intended to limit the distribution of this report , which , 

upon acceptance by the Lou isiana Educational Television Authority , 

Baton Rouge , Louisiana , is a matter of public record . 

Respectfully submitted , 

4 1 
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Certified Public Accountants 

fill S, I~ala,~e Avenue, Suite 101 
l)cr~ham Sl~rin~s, Louisiana 70726 

(504) 665 8297 

September 16, 1996 

Memb ers of the Louisiana Educational 
Television Authority 

State of Louisiana 
Baton Rouge , Louisiana 

We have audited the component unit financial statements of 

the Louisiana Educational Television Authority , Baton Rouge , Louisiana 

(a component unit of the State of Louisiana) for the year ended 

June 30, 1996, and have issued our report thereon dated Septemb er 16, 

1996 . 

We have app lied procedures to test the Lou isiana Educational 

Television Authority , Baton Rouge , Louisiana 's, compliance with the 

following requ irements applicable to its federal financial assistance 

programs which are identified in the Schedule of Federal Financial 

Assistance , for the year ended June 30, 1996 : 

Political Activity 
Civil Rights 

Cash Management 
Federal Financial Reports 

A llowable Costs 
Drug -Free Workp lace Act 

Our procedures were limited to the applicable procedures described 

in the Office of Management and Budget 's "Comn llance ~unn lement for 

"
. Our procedures were 

substantially less in scope than an audit, the objective of which is 
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of the internal control structure that, in our judgment, could adversely 

affect the Authority 's ability to record , process , summarize , and 

report financial data consistent with the assertions of management in 

the component unit financial statements . 

Reportable conditions were noted in the following areas : 

FINDING : 

In the prior year, it was noted that since management has elected 

to account for federal grants and other non-state funds in the Founda- 

tion for Excellence in Louisiana Public Broadcasting , it was recommended 

that all future grants be applied for and received under the name and 

Federal identification number of the Foundation . 

~ECOMMEND ATION : 

We recommended that personnel responsible for applying for grants 

continue to be aware of the importance of applying for grants in the 

name and Federal identification number of the Foundation and that all 

future grants that are to be administered by the Foundation be applied 

for and received under the name and Federal identification numb er of the 

Foundation . 

In the current y ear , 

for and received under the 

entity . 

it appears that grants 

name and federal I .D . 

were properly applied 

number of the proper 

FIND ING : 

In the prior year , it was noted that for two items included in our 

sample of cash disbursements the purchase orders had not been signed by 

the applicable cost center manager . In addition , it was also noted that 

2 8 



FEDERAL 
pwOGP3~ 

Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

For the Year Ended June 30 , 1996 

GRANTOR/ 
T IT L ~ 

FEDERAL PROGRAM 
CFDA OR AWARD 

NUMBER AM OUNT 

Passed thru State of Louisiana 
Department of Education 

Adult Education - State Administered 
Basic Grant Program *84 .002 $134,586 

Special Education - I.D .E .A . - Part B 
Section 619 Preschool Grant 84.173 $125,000 

Special Education - I.D .E .A . - Part B 
Section 619 Preschool Grant 84.173 $135,000 

Total U .S . Department of Education 

N Rt~ nR] U rban Leacrue 

Rate for Calculating Change 

Total National Urban League 

N ational Endowm ent for the A rts 

Passed thru State of Louisiana 
Endowment for the Humanities 

$ 2,000 

Home Sweet Home "45.129 $ i0,000 

Total National Endowment for the Arts 

Total Federal Assistance 

* These grants were recorded on the books of the Foundation for Excel- 
lence in Louisiana Pub lic Broadcasting , Inc . since they provided the 
matching funds of the grant, if applicable, and were responsible for 
administering the grants . In accordance with the provisions of the 
grants, a single audit was performed on the Foundation for Excellence 
in Louisiana Public Broadcasting , Inc . in accordance with the provi- 
sions of the Office of Management and Budget Circular A -133 , and 
therefore, no revenues or expenditures were recorded in the financial 
statements of the Louisiana Educational Television Authority relating 
to these grants . 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

NOTE~ TO FINANC IAL STATEMENT S - (CONT INUED 

June 30 , 1996 

regardless of whether benefits are provided by Group Benefits or 
one of the HMO 's authorized by Group Benefits . The Authority 
recognizes the cost of providing benefits as an expenditure when 
paid during the year . For the year ended June 30, 1996, the 
costs of retirees' benefits totaled $36,857, while the number of 
retirees is 14 . The cost of retirees ' benefits is net of par- 
ticipant 's contribution . 

O . Accrued Vacation and Sick Leave 

State employees, both classified and unclassified , earn annual 
and sick leave at various rates depending on the numb er of years 
in service . There is no limit on the amount of annual or sick 
leave that can be accumulated . The Authority is legally liable 
to compensate an employee upon retirement or termination for up 
to 300 hours of unused annual leave . Therefore , annual leave up 
to 300 hours per employee is accrued in the general long -term 
debt account group included in these financial statements . Upon 
retirement, the number of hours of unused annual leave in excess 
of 300 hours plus the numb er of hours of unused sick leave is 
computed into years or fraction of years and is added to the 
number of years service earned by the retiree . The unused annual 
and sick leave is counted towards the numb er o f y ears serv ice 
only for computing the rate of retirement pay due the retiree and 
does not count toward the numb er of years necessary for retire- 
m en t . 

P . In -kind Contributions 

Q 

In -kind contributions are recorded as revenue and expenditures 
in the Authority 's financial statements . In-kind contributions 
consist of donated facilities , administrative support , and 
programming . These donations are recorded at fair value . 

Tntm ] Co ]~Immm on Comb ined ~tatementm - Overv iew 

The total (memorandum only) columns on the financial statements 
are presented only to facilitate financial analysis . Data in 
these columns do not present financial position or results of 
operations in conform ity with generally accepted accounting prin- 
ciples . Neither is such data comparable to a consolidation . 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

For the Year Ended June 30, 1996 

CAPITAL 
GE~ RAL PROJECTS 

Increase (Decrease) in Net 
Assets $ $ 

TOTAL  
PR IMARY 

GOVERNM ENT 
(MEMORANDUM 

ONLY ) 

Excess (Deficiency) of Re- 
venues Over Expenditures 521,479 (117,205) 404,274 

Fund Balances/Net Assets - Beginning 
of Year , as Restated 

Fund Balances/Net Assets - End 
of Year $1,097,852 $ 266,737 $1,364,589 

The accompanying notes are an integral part of this statement . 
6 



Louisiana Educational Television Authority 
(A Public Telecommunications Entity) 
Operated by the State of Louisiana 

For the Year Ended June 30, 1996 

Cash Flows From Operating Activities : 
Increase in Net Assets 
Adjustments to Reconcile Excess Support and Revenue 

Over Expenses to Cash Provided by Op erating 
Activities : 

Depreciation 
Accretion and Amortization of Premiums and 

Discounts on Investments - Net 

Changes in Assets and 
(Increase) Decrease 
Receivable 

(Increase) Decrease 
L .P .B . 

(Increase) Decrease 
Receivable 

(Increase) Decrease 
Yet Broadcast 

Liabilities : 
in Accounts/Grants 

in Due from Friends of 

in Accru~ed Interest 

in Cost of Programs Not 

(Increase) Decrease in Prepaid Exp ense 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Du e to Louisiana 

Educational Television Authority - Net 
Increase (Decrease) in Deferred Support and 

R ev enu e s 

Net Cash Provided by Operating Activities 

Cash Flows From Investing Activities : 
Purchases of Investments 
Proceeds from Maturity of Investments 

Net Cash Used in Investing Activities 

Net Increase In Cash and Cash Equivalents 

Cash and Cash Equivalents - Beginning of Year 

Cash and Cash Equivalents - End of Year 

$ 1,055,625 

6 ,781 

7 ,356 

(125,393) 

(320,362) 

(21,610) 

64 ,220 
31 ,548 
46 ,315 

583 ,696 

(60.454) 

$ 1,267,722 

$ (4,149,632) 
3 .050 .717 

$(1,098,915) 

$ 168,807 
1 .578 .780 

$ 1,747,587 

The accompanying notes are an integral part of this statement . 
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123 ,036 
11 ,217 

527 ,474 
~4~,853 

$6,591,187 

4 .759 

247 ,212 

$ (73,790) 

$ 10.623 

$ (63,167) 



Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

June 30 , 1996 

Note 1 - Summary of Significant Accounting Policies - 

A . Organization 

The Louisiana Educational Television Authority is a political 
subdivision of the State of Louisiana, Executive Branch . The 
Authority is supervised by its members as provided in Louisiana 
Revised Statutes 17 :2503 .C . The Authority is charged statutorily 
with making the benefits of educational and public television 
available to and promoting their use by inhabitants of Louisiana . 
The Authority 's operations are funded through an annual lapsing 
legislative appropriation . In addition , the Authority has 
received funds from the State for the purpose of constructing 
transmitter and tower facilities throughout the State . Amounts 
included within the Authority 's foregoing financial statements 
are also included in the State of Louisiana 's comprehensive 
annual financial report . 

B . Financial ReDortin~ Entity 

This component unit financial reporting entity consists of 
(I) the primary government, (Louisiana Educational Television 
Authority), (2) organizations for which the primary  government 
is financially accountable , and (3) other organizations for 
which the nature and significance of their relationship with the 
primary  government are such that exclusion would cause the 
reporting entity 's financial statements to be misleading or 
incomplete . 

Governmental Accounting Standards Board (GASB) Statement No . 
14 , the Financial Reporting Entity , established criteria for 
determining which component units should be considered part of 
the Authority for financial reporting purp oses . The basic cri- 
teria are as follows : 

i. Appointing a voting majority of an organization's governing 
body , and 

a . The ability of the Authority to impose its will on that 
organization and~or 

b . The potential for the organization to provide specific 
financial benefits to or impose specific financial bur- 
dens on the Authority . 

2 . Organizations for which the Authority does not appoint a 
voting majority but are fiscally dependent on the Authority. 



Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

June 30 , 1996 

3 . Organizations for which the reporting entity financial state- 
ments would be misleading if data of the organization is not 
included because of the nature or significance of the rela- 
tionship . 

Based on the previous criteria , 
included the following discretely 
financial reporting entity : 

the Authority 's management has 
presented component unit in the 

The Foundation for Excellence in Louisiana Public Broadcasting 
"the Foundation" is a nonprofit Louisiana Corporation that was 
organized to direct all of its efforts to the support of the 
Authority . Furthermore , the Foundation operates under the 
authority of its Board of Directors, who are appointed by the 
Authority . The Foundation has a June 30, 1996 fiscal year end . 

C . Fund Accountina /Basis of Presentation 

The financial activities of the Authority , while not legally or 
practically an established fund account , are organized and 
operated on a fund basis whereby separate self -balancing sets of 
accounts are maintained to account for authorized and appropriate 
specific activities . The funds presented in the financial 
statements are described as follows : 

The general fund is the general operating fund of the 
Authority . It is used to account for the Legislative appro- 
priation provided to fund the general administrative expenses 
of the Authority and those other expenses not funded through 
other specific legislative appropriations of revenues . 

The capital projects fund is used to account for specific Leg- 
islative appropriations, Federal grants and State general obli- 
gation bond revenues for the construction of transmitter and 
tower facilities at the stations comprising the Authority 's 
network . 

Financial statement presentation of the Foundation follows the 
recommendations of the Financial Accounting Standards Board in 
its Statement of Financial Accounting Standards (SFAS) No . 117, 
Financial Statemen ts of Not-for-Profit Organizations . Under SFAS 
No . 117 , the Foundation is required to report information regard- 
ing its financial position and activities according to three 
classes of net assets: unrestricted net assets, temporarily 
restricted net assets, and permanently restricted net assets as 
applicable . 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

NOTE~ TO F TNAN CIAL STATEM ENTS - (CONT INUED 

D . Lona -Term Liab ilities 

June 30 , 1996 

The accounting and reporting treatment applied to long-term 
liabilities associated with a fund are determined by its measure- 
ment focus . 

All governmental funds are accounted for on a spending or 
"financial flow" measurement focus . This means that only current 
assets and current liabilities are generally included on their 
Balance Sheets. Their reported fund balance (net current assets) 
is considered a measure of "available spendable resources" 
Governmental fund operating statements present increases (rev - 
enues and other financing sources) and decreases (expenditures 
and other financing uses) in net current assets. Accordingly, 
they are said to present a summary of sources and u ses of "avail- 
able spendable resources" during the period . 

Long-term liabilities expected to be financed from governmental 
funds are accounted for in the General Long-Term Debt Account 
Group , not in the governmental funds . This account group is not 
a "fund ". It is concerned only with the measurement of financial 
position . It is not involved with measurement of results of 
operations . 

E . Basis o f A ccountinq 

Basis of accounting refers to when revenues and expenditures 
are recognized in the accounts and reported in the financial 
statem ents . 

The general fund is maintained and reported in the accompany- 
ing financial statements on the modified accrual basis of 
accounting with the exception of appropriated State General 
Fund receipts being recognized when drawn or encumbered . 

The capital projects fund is maintained and reported in the 
accompanying financial statements on a modified accrual basis 
of accounting . 

Under the modified accrual basis of accounting , revenues are 
recognized when susceptible to accrual (i.e ., when they become 
both measurable and available). "Measurable" means that the 
amount of the transaction can be determined and "available" 
means that the amount of the transaction is collectible within 
the current period or soon enough thereafter to be used to pay 
liabilities of the current period . A one-year availability 
period is used for revenue recognition for all governmental 
fund type revenues . Expenditures are recorded when the relat- 
ed fund liability is incurred . Principal and interest on gen- 
eral long-term debt are recorded as fund liabilities when due . 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

N OTES TO F INAN C IA L STA TEM ENT S - (CON T T~ D 

June 30 , 1996 

The financial statements of the Foundation for Excellence 
in Louisiana Public Broadcasting have been prepared on the 
accrual basis in which revenue is recognized when earned and 
expenses are recognized when incurred . 

Contributions received by the Foundation are recorded 
as unrestricted, temporarily restricted, or permanently 
restricted support, depending on the existence and/or nature 
of any donor restrictions . 

Support that is restricted by the donor is reported as 
an increase in unrestricted net assets if the restriction 
expires in the reporting period in which the support is 
recognized . All other donor-restricted support is reported 
as an increase in temporarily or permanently restricted net 
assets , depending on the nature of the restriction . When a 
restriction exp ires (that is, when a stipulated time restric- 
tion ends or purpose of restriction is accomplished), tempo- 
rarily restricted net assets are reclassified to unrestricted 
net assets . 

F . Budgets and BudQetarv Accountin~ 

Budgetary data for the Capital Project Funds has not been pre- 
sented in the accompanying financial statements as such funds are 
budgeted over the life of the respective project and not on an 
annual basis . 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

NOTES TO FINAN C IAL STATEMENTS - (CONT INU ED 

G . Petty Cash ImDrest Fund 

June 30 , 1996 

The Authority maintains a permanent travel and petty cash 
imprest fund in the amount of $3,500 as authorized by the Com- 
missioner of Administration in accordance with State law . The 
funds are permanently established and periodically replenished 
from the Authority 's operating fund when expenditure vouchers are 
p resented . 

H . Fixed Assets 

Fixed assets acquired by the Authority are not included in the 
accompanying financial statements, but are reported in the State 
of Louisiana 's comprehensive annual financial report . The 
Authority acts only as a custodian of these assets and title 
actually rests with the State of Louisiana . A summary of changes 
in general fixed assets for which the Authority was responsible 
for the year ended June 30, 1996 is presented in Note 7 . 

Fixed assets of the Foundation for Excellence in Louisiana 
Public Broadcasting are recorded at cost , less accumulated depre- 
ciation , and are depreciated using the straight-line method over 
the useful lives of the assets, which range from two to five 
years . Expenditures for repairs and maintenance are charged to 
operating expense as incurred . 

I . Marketable Securities and Investments 

Marketable securities and investments are stated in the aggre- 
gate at their lower of amortized cost . Gains and losses on dis- 
position or maturity of securities are determined by reference to 
the adjusted cost of the specific security. 

J . Costs Incurred for Proarams Not Yet Broadcast 

Costs incur 
gram s acqu ire 
Pub lic Broadc 
1996 . Grants 
p rograms are 
telecast , the 
penses and th 

red for programs not yet broadcast relate to pro - 
d by the Foundation for Excellence in Louisiana 
asting with broadcast dates subsequ ent to June 30, 
, contributions and underwriting related to these 
included in deferred revenue . As the programs are 
costs incurred will be included in operating ex- 

e related deferred revenue will be recognized . 

K . Contributed Serv ices 

During the year ended June 30, 1996, the value of contributed 
services meeting the requ irements for recognition by the 
Foundation was not material and has not been recorded . 
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~ WW~CT IVE~ A CT ION TAKEN 

Management has informed us that new internal procedures have been 

implemented since year end , which should ensure that future payments to 

AT&T or any other vendor will be made timely . 

FIND ING : 

In performing our search for unrecorded liabilities during the 

current year we noted that approximately $75,000 of accounts payable 

existed and were unrecorded at year end . These amounts were recorded as 

an expenditure against 1997 State appropriations . 

RECOMM ENDAT ION : 

We recommend that in the future, especially at year end , that ex- 

penses be more closely monitored and recorded as an exp enditure of the 

proper year . This will enable management to better monitor expenses and 

make decisions based upon more accurate numbers . 

F IND ING 

In the p rior 

grant programs for 

tirely on budgeted 

been documented 

years it was noted that amounts charged to various 

administrative type indirect costs were based en- 

figures . Actual indirect costs percentages had not 

We recommended that employees involved in the administration of the 

grants periodically maintain timesheets in an effort to develop an ac- 

tual indirect cost percentage . This actual percentage should then be 

compared to the budgeted percentage so that the Authority can monitor 

its indirect cost and negotiate as necessary , a higher indirect cost 

rate on future contracts 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

NOTE~ TO F INAN CIAL STATEMENT ~ - (CONT INUED 

June 30 , 1996 

employees and $273,661 with the Authority; these actuarially 
determined contributions represent 7 .5 percent for employees and 
12 .0 percent of the Authority 's covered payroll . The Authority 's 
actuarially determined contribution represents less than one per- 
cent of the total contribution required of all participating em- 
ployees and employers . 

The pension benefit obligation is a standardized measure of 
the present value of pension benefits, adjusted for the effects 
of projected salary increases and step-rated benefits, estimated 
to be payable in the future as a result of employee service to 
date . The measure , which is the actuarial present value of cred- 
ited pr 
System ' 
made in 
and m ak 
not mak 
obligat 
gation 
through 
$5,696, 
on that 
were $3 
tion of 

jected benefits, is intended to help users assess the 
funding status on a going concern basis, assess progre 

accumulating sufficient assets to pay benefits when due 
comparisons among PERS and employers . The System does 
separate measurements of assets and pension benefit 

ons for individual employers. The pension benefit obli 
t June 30, 1995, for the System as a whole determined 
an actuarial valuation performed as of that date , was 
09,256 . The System 's net assets available for benefits 
date (valuation method used for balance sheet purposes) 
665 ,863 ,068 , leav ing an un funded p en sion b enefit ob liga 

$2,031,046,188. 

Historical trend information showing the System 's progress in 
accumulating sufficient assets to pay benefits when due is pre- 
sented in the System 's 1995 comprehensive annual financial 
report . Benefits granted by the System are guaranteed by the 
State of Louisiana under the 1974 Louisiana Constitution . At 
September 16 , 1996, the System 's June 30, 1996, comprehensive 
annual financial report was unavailable . 

N . Post Retirement Health Care and Life Insurance Benefits 

s s 

LRS 42 :821 through 42 :880 establishes the self-insured and 
self-funded state employees group health care and life insurance 
program and authorizes the Authority to provide certain continu- 
ing health care and life insurance benefits for its retired em- 
ployees . Substantially all of the Authority 's employees become 
eligible for those benefits if they reach normal retirement age 
while working for the Authority. Monthly premiums are paid join- 
tly by the employees and the employer (from the Authority 's ap- 
propriation) for both retirees ' and active employees ' benefits 
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FOUNDATION 
FOR EXCELLENCE 
IN LOU IS IANA  

444 ,506 

987 ,585 

1 ,155 ,361 
24 9 ,129 

409,946 
54 0 

321 ,952 

324 ,942 

TOTAL 
REPORT ING 

ENT ITY 
(MEMORANDUM 

ONLY) 

$ 5,767,737 

131 ,545 

64 ,969 

67 ,623 
673 ,316 

987 ,585 

1 ,1 55 ,361 
249 ,129 

4 09 ,946 
4 9 ,540 

321 ,952 

324 ,942 
~$8.200 

$ 3,893,961 $10,861,845 

$ 281 
55 

2 ,016 
299 
65 

120 

360 
597 
152 
2 80 
4 08 
539 

727 ,474 
~38,094 

$ 2,838,336 $ 9,401,946 



Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

~ w ~ ~  ~ TN ~W C T~L ~qT ~T V.M RNT ~q - (CC)MT INI~ D 

R . Income Taxes 

June 30 , 1996 

The Foundation for Excellence in Louisiana Public Broadcasting 
has been recognized by the Internal Revenue Service as an organi- 
zation exempt from Federal Income Tax under Section 501c (3) of 
the Internal Revenue Code . Accordingly , no provision for income 
taxes has been included in their financial statements . 

S . Statement of Cash Flows 

For purposes of reporting cash flows , cash includes certifica- 
tes of deposit and all highly liquid debt instruments with origi- 
nal maturities of three months or less when purchased . 

Note 2 - Cash and Cash Equ ivalents - 

All cash and cash equivalents of the Authority are deposited in the 
State Treasury with the exception of a permanent travel and petty 
cash imprest checking account . At year-end the carrying amount of 
the Authority 's deposits was $3,500 and the bank balance was $2,634. 
The bank balance was covered by federal deposit insurance . 

Cash b alances o f the discretely p resented component un it con firm ed 
by the banks totaling $1,840,142 are on deposit at a local bank and 
with a bank trust department . They are maintained in an operating 
account or a cash management investment account and , therefore , are 
not insured by the Federal Deposit Insurance Corporation with the 
exception of $i00,000. Certain of the cash management accounts 
are U .S . Government Security based money funds with balances total- 
ing $149,028 and other money market funds with balances totalin~ 
$1,418,191. 

A reconciliation of cash and cash equ ivalents as shown on the Com - 
bined Balance Sheet as of June 30, 1996 is as follows : 

Cash in State Treasury 
Cash and Cash Equ ivalents 
Petty Cash Imprest Fund 

PR IM ARY 
GOVERNMENT 

COM PON ENT 
UN IT 

$ 390,031 $ 

3 .500 
1 ,747 ,587 

REPORT ING 
ENTITY 

$ 390,031 
1 ,747 ,587 

3 .500 

Total Cash and Cash 
Equ ivalents $ 393,531 $1,747,587 $2,141,118 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

NOTES TO FINAN C IAL STATEMENT S - {CONT I~ D 

June 30 , 1996 

BALANCE AT 
JU LY , 1 

1995 

Compensated Ab sences 
Payable - Note 1 $ 273,273 $ 61,952 $ 

Obligations Under 
Cap ital Lease - 
Note 4 6 .083 .470 

$6,356,743 $ 

BA LAN CE A T 
JUN E 30 , 

1996 

$ 335,225 

727 .473 5 .355 .997 

61,952 $ 727,473 $5,691,222 

Note 9 - Related Party Transactions/Restricted Net Assets - Friends of 
Louisiana Public Broadcasting - 

The Louisiana Educational Television Authority d/b/a Louisiana 
Public Broadcasting (LPB) and Friends of Louisiana Public Broadcast- 
ing entered into a mutual agreement dated December 6, 1994 . Under 
the terms of this agreement , cash and investments with a market 
value of $1,957,708 were transferred in the prior year from Friends 
of Louisiana Public Broadcasting to an outside third party , the 
Baton Rouge A rea Foundation , who estab lished a fund in the name of 
Louisiana Public Broadcasting in the nature of an endowment to 
provide current income and long term protection for the operations 
of Louisiana Public Broadcasting . Per the term s of the agreement 
LPB may designate who the funds are distributed to and therefore 
designated the Foundation to receive these funds . At June 30, 1995, 
$1,627,441 of these monies were unspent and were therefore, recorded 
as deferred revenues as of that date in the financial statements of 
the Foundation . 

Furthermore , a separate agreement dated August 9, 1994 , was en - 
tered into between Friends of Louisiana Public Broadcasting and the 
Foundation for Excellence in Louisiana Public Broadcasting . Under 
the term s of this agreement, Friends of Louisiana Public Broadcast- 
ing transfers quarterly excess funds as calculated per the agreement 
to be used to pay for certain approved expenses . For the fiscal 
year ended June 30, 1995, $673,967 was transferred to the Foundation 
and none of these monies were expended as of June 30, 1995 . Accord- 
ingly , these monies were recorded as deferred revenue as of that 
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and procedures. The objectives of an internal control structure 

are to provide management with reasonable , but not absolute , assurance 

that assets are safeguarded against loss from unauthorized use or dis- 

position , and that transactions are executed in accordance with manage- 

ment 's authorization and recorded properly to permit the preparation of 

financial statements in accordance with generally accepted accounting 

principles . Because of inherent limitations in any internal control 

structure , errors, or irregu larities may nevertheless occur and not be 

detected. Also, projection of any evaluation of the structure to future 

periods is subject to the risk that procedures may become inadequate 

because of changes in conditions or that the effectiveness of the design 

and operation of policies and procedures may deteriorate . 

In p lanning and performing our audit of the component unit finan- 

cial statements of the Louisiana Educational Television Authority , Baton 

Rouge , Louisiana , for the year ended June 30, 1996 , we obtained an un- 

derstanding of the internal control structure . With respect to the in - 

ternal control structure , we obtained an understanding of the design of 

relevant policies and procedures and whether they have been placed in 

operation , and we assessed control risk in order to determine our audit- 

ing procedures for the purpose of expressing our opinion on the compo- 

nent unit financial statements and not to provide an opinion on the in- 

ternal control structure . Accordingly , we do not express such an opin - 

ion . 

We noted certain matters involving the internal control structure 

and its operation that we consider to be reportable conditions under 

standards established by the American Institute of Certified Public Ac- 

countants . Reportable conditions involve matters coming to our atten- 

tion relating to significant deficiencies in the design or operation 

27 



ItANI)~' ,r I~cbrur~'t (All (: I'A " 
i(J~;i I'll L} III(:IIAI4I) ,11~ C PA " 
I:~)p~t~ll I ~ilA,',lq I~ C F>A ~ 
I I I HI,NIl l, {[ i4141 C I,A ~ 
~11 I,iii N r.1 i1[1(i[,i;~ (; I,A ~ 
LI,JI41CA I /LIF.I(I (7 I'/, ~ 
I~()tTbl F} L <;r,(;rui I (; I'A " 
I)[)11(~1 A~ J NI I ~(}N ( i'/% ~ 

(lllf II I) VJAIC)It (;PA 

- A F'f i,h~ ,~,.,nl~l A( ( [)LJll[tel~I {~or Ii[)r lklil 

Certified Public Accountants 

1111 s. I~mge Avoncle, Suite 101 
I)el~ham ,qprings, I,ouisial~170726 

(504) 665-8297 

September 16, 1996 

Memb ers of the Louisiana Educational 
Television Authority 

State of Louisiana 
Baton Rouge , Lou isiana 

We have audited the Component Unit Financial Statements of the Lou- 

isiana Educational Television Authority, Baton Rouge, Louisiana, (a com- 

portent unit of the State of Louisiana) as of and for the year ended 

June 30, 1996, and have issued our report thereon dated September 16, 

1996 . 

We conducted our audit in accordance with generally accepted 

auditing standards, Government Auditina Standard@, issued 

troller General of the United States , and the provisions 

by the Comp - 

of Office of 

Management and Budget Circular A -128, "Audits of State and Local Govern- 

ments". Those standards and OMB Circular A -128 requ ire that we p lan and 

perform the audit to obtain reasonable assurance about whether the com - 

ponent unit financial statements are free of material misstatement. 

The management of Louisiana Educational Television Authority , Baton 

Rouge , Louisiana, is responsible for establishing and maintaining an 

internal control structure . In fulfilling this responsibility , esti- 

mates and judgments by management are requ ired to assess the expected 

benefits and related costs of internal control structure policies 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

NOTES TO F INAN CIAL STATEMENT S - {CONT INUED 

June 30 , 1996 

Marketable Securities and Investments - Fair value of securities 
is based on quoted market prices or dealer quotes . If a qu oted mar- 
ket price is not available , fair value is estimated using quoted 
market prices for similar securities . 

Payable to Louisiana Educational Television Authority - Fair value 
of this payable approximates carrying value since these monies are 
held in escrow by the Foundation on behalf of L .E .T .A . Interest 
earnings on these funds are included in this balance . 

The estimated approximate fair values of the Foundation 's financial 
instruments as of June 30, 1996 are as follows : 

Financial Assets : 
Cash and Short-Term Investments 
Marketable Securities and 

Inv estm ents 

CARRY ING 
VALUE 

FA IR 

VALUE 

$1,747,587 $1,747,587 

5.482.419 5.436.45~ 

$7,230,006 $7,184,046 

Financial Liabilities : 
Due to Louisiana Educational 

Television Authority $1,160,884 $1,160,884 

Note 12 - Subsequent Event - 

Subsequ ent to year end , Louisiana Educational Television Author- 
ity 's Board Members have designated $I,000,000 of the Authority 's 
fund balance to fund future anticipated technological advances in 
converting to digital television and expenses relating to maintenance 
and replacement of the satellite . These funds have accumulated from 
satellite rental revenue earned in the current and prior years . 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

accounting and 
to p resent the 
sification had 

June 30, 1996 

has, accordingly , reclassified its financial statements 
applicable classes of net assets requ ired . This reclas- 
no effect on the change in net assets for 1996 . 

The following is a detail of net assets of the Foundation : 

TEMPORAR ILY 
RESTRICTED TOTAL 

Beginning of Year - July i, 
1995, as Previously Reported $2,901,503 $ $2,901,503 

Increase in Net Assets - July i, 
1995, Due to Adoption of 
SFAS N o . 116 671 ,440 2 ,301 ,4 08 2 ,972 ,84 8 

Prior Period Adjustment - 
Correction of Error 

Beginning of Year - July i, 
1995 as Restated 

Increase (Decrease) in Net 
A ssets - June 30 , 1996 

End of Year - June 30, 1996 

122.105 122 .1Q~ 

$3,695,048 $2,301,408 $5,996,456 

I.,~iI .727 

$5,006,775 

Note ii - Fair Value of Financial Instruments - 

(256 .102) 

$2,045,306 

A .055 .6~  

$7,052,081 

In the current year , the Foundation was requ ired to adopt Financial 
Accounting Standards Board Statement No . 107 , ~ isclosure about Fair 
Value of Financial Instrumen ts". This statement requ ires disclosure 
of the fair value of financial instruments both assets and liabili- 
ties whether or not such instruments are recognized in the Statement 
of Financial Position . 

The following methods and assumptions were used to estimate the 
fair value of each class of financial instruments, none of which are 
held for trading purposes, for which it is practicable to estimate 
that va lu e : 

Cash and Short-Term Investments - 
the carrying amount is a reasonable 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

NOTES TO F INAN CIAL STATEM ENT S - (CONT INUED 

L . Estimates 

June 30 , 1996 

The preparation of financial statements in conformity with 
generally accepted accounting principles requires management to 
make estimates and assumptions that affect certain reported 
amounts and disclosures . Accordingly , actual results could dif- 
fer from those estimates . 

M . Retirement Sy stem 

Substantially all Authority employees are members of the 
Louisiana State Employees Retirement System ("System"), a 
multiple-employer, (cost-sharing), public employee retirement 
system (PERS). The System is a statewide public retirement sys- 
tem for the benefit of state employees , which is administered and 
controlled by a separate board of trustees . Contributions of 
participating state agencies are pooled with the System to fund 
accrued benefits with contribution rates approved by the Louisi- 
ana Legislature . The payroll for employees of all participating 
agencies in the System totaled $1,547,977,166 for the year ended 
June 30, 1995 . For the year ended June 30, 1996, the Authority 's 
total payroll was $2,567,200, and its payroll covered by the 
System was approximately $2,280,513 . 

Covered emp loyees are requ ired by state statute to contribute 
7 .5 percent of gross salary to which the Authority adds an 12 .0 
percent contribution as an employer 's match . The Authority 's 
statutory and actual contribution for the year ended June 30, 
1996, was $444,699, of which $171,038 was contributed by 
employees and $273,661 was contributed by the Authority . The 
actuarially requ ired contribution for that year , using the 
System's actuarial funding method (projected unit credit) and 
based on covered payroll, was $444,699, of which (assuming the 
same statutory contribution ratio) $171,038 is associated with 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

June 30, 1996 

date and were reflected as such in the Foundation 's statements . As 
more fully discussed in Note i0 and as permitted by SFAS No . 116 the 
Foundation has retroactively applied this new standard by restating 
net assets as of June 30, 1995 for monies received under these 
transfer agreements previously reported as deferred revenues . 

For the fiscal year ended June 30, 1996, $1,155,361 was transfer- 
red to the Foundation (which includes a receivable of $494,329) 
under terms of this agreement . Furthermore , at June 30, 1996 
$2,045,306 of temporarily restricted net assets are available for 
the purposes described in the preceding paragraphs . 

Note i0 - Change in Accounting Principle by Discretely Presented 
Component Unit - 

The Foundation was required to adopt Statement of Financial 
Accounting Standards (SFAS~ No . 116 ~ ccounting for Contributions 
Received and Con tributions Made", in 1996 . In accordance with SFAS 
No . 116 , contributions received are recorded as unrestricted , tem - 
porarily restricted , or permanently restricted support , depending on 
the existence and/or nature of any donor restrictions. As permitted 
by SFA S No . 116 , the Foundation has retroactive ly app lied the 
provisions of this new Statement by restating its net assets as of 
June 30, 1995 . A ll previously reported fund balances were consid- 
ered to be unrestricted. The adjustment of $2,972,848 made to net 
assets as of June 30, 1995, represents unrestricted and temporarily 
restricted contributions previously reported as deferred revenue . 
Under SFAS No . 116 , restricted contributions are requ ired to be 
reported as temporarily restricted support and are then reclassified 
to unrestricted net assets upon satisfying the restricted purpose . 
In addition, a prior period adjustment of $122,105 was made to the 
unrestricted net asset class that was for certain production reve- 
nues earned in prior years that had not been previously recognized . 

In 1996, the Foundation was also requ ired to adopt Statement of 
Financial Accounting Standards (SFAS) No . 117, "Financial Statements 
of Not-for-Profit Organizations". Under SFAS No . 117, the Founda- 
tion is requ ired to report information regarding its financial posi- 
tion and activities according to three classes of net assets : 
unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets . In addition , the Foundation is 
requ ired to present a Statement of Cash Flows . As permitted by this 
new Statement, the Foundation has discontinued its use of fund 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

N OTE~ TO FINAN CIAL STATEMENTS - (CONT INUED 

June 30 , 1996 

Note 3 - Marketable Securities and Investments - 

The following is a summary of carry ing values, approximate market 
values and unrealized gains and losses of investment securities of 
the discretely presented component unit at June 30, 1996 : 

U .S . Treasury Securities 
U .S . Government Agency 

Securities 
Municipal Bond 
U .S . Government Bond 

CARRYING 
VALUE 

MARKET 

_  VAL UE  
IZED 

$1,304,555 $1,335,318 $30,763 $ - 

3 ,083 ,282 
199 ,927 
500,000 

3 ,028 ,062 
199 ,062 
4 83 ,240 

Mutual Fund-Equ ity Securit- 
ies 394 .655 390.777 

55 ,220 
865 

16 ,760 

3 . 878 

$5,482,419 $5,436,459 $30,763 $76,723 

The carrying value and market value of securities by contrac- 
tual m aturities is as fo llow s : 

W ithin One Year 
After One Year Through Five Years 
Five Years Through Ten Years 

CARRY ING 
VALUE 

$1,087,593 
3 ,394 ,826 
1 .000 .000 

MAR KET 
VAL UE  

$i,092,619 
3 ,400 ,400 

943 1440 

$5,482,419 $5,436,459 

There were no marketable securities held by the primary  govern- 
m ent at June 30 , 1996 . 

Note 4 - Lease and Rental Commitments - 

The Authority 's operating rental commitments consist of various 
tower sites . These operating lease agreements have nonappropriation 
exculpatory clauses that allow cancellation if the Legislature does 
not make an appropriation for its continuation during any future 
fiscal period . Total operating rental and lease expenditures for 
the year ended June 30, 1996, amounted to $64,300. 

18 



Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

June 30, 1996 

Note 7 - Changes in General Fixed A ssets - 

A summary of changes in general fixed assets, both movable and 
immovable , for which the primary  government was responsible for the 
year ended June 30, 1996 is presented below : 

Balance - June 30, 1995 
Additions/Donations 
Deletions 

LAND , BU ILD INGS , 

$11,360,064 
151 ,200 

FURN ITUR E AND 
EOU I PMENT 

$15,236,442 
272 ,730 
(381.429) 

$26,596,506 
423 ,930 
(381.429) 

Balance - June 30, 1996 $11,511,264 $15,127,743 $26,639,007 

A summary of changes in general fixed assets of the component unit 
is as follows : 

FURN ITURE AND 
EOU IPM ENT 

Balance - June 30 , 1995 
Additions 
Deletions 

Balance - June 30 , 1996 

Less : A ccumulated Depreciation 

Net Balance - June 30, 1996 

$ 33,907 

$ 33,907 

(13.563) 

$ 20,344 

Note 8 - Summary of Changes in Long -Term Debt - 

Long-term liabilities that will be financed from governmental 
funds are accounted for in the General Long-Term Debt Account 
Group . The General Long-Term Debt Account Group shows only the 
measurement of financial position and is not involved with measure- 
ment of results of operations . 

The following is a summary of the changes to General Long-Term 
Obligations for the year ended June 30, 1996 : 
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Louisiana Educational Television Authority 
(A Public Telecommunications Entity 
Operated by the State of Louisiana) 

NOTE~ TO F INAN CIAL STA TEMENT S - (CONT INU ED 

June 30 , 1996 

Note 5 - Schedule of Board Members, Committee Meetings Attended , 
and Per Diem Paid - 

Dr . William Arceneaux 
Dr . Raymond A rveson 
Jesse Bankston 
Wayne Berry 
Lucile Blum 
Carl Crowe 
Mary Eaton 
Frank France 
Dr . Newell Gauthier 
Paul Goldman 
Felicia L . Harry 
John Laborde 
Virginia Lawson 
Jim Nickel 
Rubye Noble 
Dr . Press Rob inson 
V eron ica Rodrigue 
Joe Traigle 
Joseph Varholy 
Dr . Donald W ebb 

BOARD AND COMM ITTEE 

7 
4 
5 

i0 
3 
7 
8 
4 
2 
1 
6 
5 
7 
5 
1 
3 
7 
6 

i0 
1 

Note 6 - Due from Foundation for Excellence in L .P .B . - 

PER DIEM PAID 

$ - 

25 

$ 25 

During the current and prior year , monies were received from vari- 
ous universities who are leasing unused transformer space on the 
satellite owned by Louisiana Educational Television Authority and 
deposited into the Foundation for Excellence in Louisiana Public 
Broadcasting . This amount is included in the due from Foundation 
for Excellence in Louisiana Public Broadcasting amount as present- 
ed in these financial statements . Also , during the current year , 
L .E .T .A . was required to make a lump sum payment of $200,000 on the 
satellite 's capital lease agreement of which $125,000 was paid by the 
Foundation and was applied against this liability . At June 30, 1996, 
the amount owed by the Foundation for these rentals is $1,147,950 
which includes $49,000 of interest earnings. 
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Louisiana Educational Television Authority 
(A Public Telecommunication8 Entity 
Operated by the State of Louisiana) 

NOTES TO F INAN CIAL STATEMENTS - (CONT INU ED 

June 30, 1996 

Commitments under operating lease agreements provide for annual 
rental payments as follows : 

YEAR 

1997 
1998 
1999 
2000 
2001 
Thereafter 

Tower 
Tower 
Tower 
Tower 
Tower 
Tower 

Sites 
Sites 
Sites 
Sites 
Sites 
Sites 

$ 64,300 
64 ,300 
64 ,3 00 
32 ,050 
15 ,050 

1 60 .250 

$400,250 

In addition to the above mentioned operating lease agreements, 
the Authority has entered into a separate lease agreement for 
financing the acquisition of a Telstar Satellite . This lease quali- 
fies as a capital lease for accounting purposes and therefore , has 
been recorded at the present value of the future minimum lease pay- 
ments as of the date of inception in the General Long-Term Debt 
Account Group . Per the terms of the agreement, the lease is contin- 
gent upon the State Legislature continuing to fund appropriations in 
order for the Authority to meet the lease ob ligations . 

The following is a schedule of the future minimum lease paym ents 
under capital lease and the present value of the net minimum lease 
payments at June 30, 1996 of the outstanding lease : 

YEAR 

1997 
1998 
1999 
2000 
2001 
Thereafter 

PRESENT VALUE 
OF M IN IMUM  

$ 559,952 
594 ,430 
631 ,030 
669 ,884 
711 ,129 

2 .189.572 

$ 305,617 
271 ,139 
234 ,539 
195 ,685 
154 ,440 
190 .734 

$ 865,569 
865 ,569 
865 ,569 
865 ,569 
865 ,569 

2 .380.305 

$5,355,997 $i,352,154 $6,708,151 
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