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RtCKY JONATHAN LEBLANC, CPA 
THOMAS H. CARPENTER. CPA 

LEBLANC AND CARPENTER 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

210 GRIZZAFEI ST., P.O. DRAW ER 3479 

MORGAN CITY, LOUISIANA 70381 

PHONE (504)384-2630 
FAX (504) 384-2635 

IN D EPEN D ENT AU DITOR 'S REPO RT 

'l'o the Board of Com m issioners 
W aterworks D istrict N o. 2 
Parish of St. M ary 
Bayou Vista, l,ouisiana 

MEM~tER: 

AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited tile accom pmlying financial statem ents of W aterw orks D istrict N o. 2, a 
com poncnt unit of the Parish of St. M ary, State of Louisiana, as of and for tile years ended 
Septem ber 30, 1999 and 1998, as listed in the table of contents. These financial statem ents are 
thc responsibility of din District's m anagenmnt. O ur responsibility is to express all opinion on 
these financial statem ents based on our audil. 

W e conducted our audit in accordance with generally accepted auditing standards and 
G overnm ent A uditing_StandaTds, issued by the Com ptroller G eneral of the U nited States. Those 
standards require lhal we plan and perform the audit to obtain reasonable assurance about whether 
tile financial statem ents are five of m aterial m isstatem ent. An audit includes exam ining, on a lest 
basis, evidence supporli~lg tile am ounts and disclosures in tile financial statem ents. An audit also 
includes assessing tile accounting principles used and siguificant estim ates m ade by m anagem ent

, 

as well as evaluating the overall finmmial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the com ponenl unit financial statem euts refened to above present fairly, in all 
m aterial respects, the financial position of the W aterworks D isuict N o. 2 as of Septem ber 30, 

1999 and 1998, and the results of its operations for tile yem s then ended in conform ity w ith 
gencrally accepted accounting principles. 

In accordance with Govermnent Auditing StanJ ards, we have also issued our report dated 
January 25, 2000, on our cousideration of W aterworks District N o. 2's intern al control over 
financial reporting and our tests of its com pliance w ith certain provisions of law s, regulations, 
conlracls and grants. 



O ur atldit w as performed for the pmloose of form ing an opinion on the financial slatem ents taken 
as a whole. The individual fund financial statem ents, schedules, and statistical data listed ill lhc 
table of contents are presented for purposes of additional analysis and are not a requircd part of 
thc com ponent unit finm~cial stalem ents of W aterworks D istrict N o. 2. Such inform ation, excepl 

for 0mr portion marked "unaudited", on which we express no opinion, has been subjected 
to thc auditing proccdures applied in the audit of tile com ponent unit financial statem ents, and, in 
our opinion, lhc inform ation is fairly stated in all m aterial respects in relation to the com ponent 
unit financial statem ents taken as a whole. 

Janumy 25, 2000 
M organ City, Louisiana 
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ASSETS 

W A TER~ 7O RK S D ISTRICT N O . 2 O F TH E PA RISH O F ST. M A RY 
STA TE O F LO U ISIA N A 

Com bined Balance Sheet - A ll Fund Types 

Septem ber 30, 1999 

Cash 
Investm ents, at cost 
Accounts receivable 
Due fiom other governm ental 
units 

Interest receivable 
I nvenlory 
Prepaid expenses 
Restricted assets 
Cash 
Investm ents, at cost 
W aterworks system and 

equipment (net) 
Prepaid w ater tow er m aintenance 
Investment in Berwick-Bayou 
Vista Joint W aterworks 
Comm ission 
Unam orfized bond expense 

Proprietary 
Fund Type 
W aterworks 
Svste,n 

$ 117,741 
111,218 
103,436 

248 
12,650 
4,560 

93,212 
108,626 

792,700 
115,629 

116,782 

Totals 

(M emorandum Only) 

9-30-99 9-30-98 

$ 117,741 
111,218 
103,436 

248 
12,650 
4,560 

93,212 
108,626 

792,700 
115,629 

116,782 

$ 130,875 
110,044 
102,478 

9,625 
2,139 
0,813 
4,600 

163,546 
84,416 

681,663 
132,148 

102,905 
1.602 

TOTAL ASSETS $1:,5764802 $1,576~ 802 $1,536,854 
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1,1ABII,ITIES 

Accounts payable and accrued 

expenses 
l)ue to other governmental units 
Payable fi'om restricted assets 
Accrued interest on bonds 
W ater revenue bonds- 
due w ithin one year 
Due to other govern m ental units 
M eier deposits 

W ater Revenue bonds 

Proprietary 
Fund Type 
W aterworks 
System 

$ 7,790 
76,561 

419 
124,903 

TO TAl, L1ABlt,ITIES _ . 209~673 

UNI) EQUITY 

Contributed capital 
I',elained earnings 
P, eserved for bond debt 
Unreserved 

158.337 

0 
1.208.792 

EX H IBIT A 

Totals 

(M emorandmn Only) 

9-30-99 9-30-98 

7,790 
76.561 

419 
124,903 

209.673 

158~ 37 

0 
1,208~792 

I'OTAL RE']'At NED EARN ING S 
AN D FUNI) BALAN CE _ 1~20_ 8J 92 1,208~75)2 

TOTAL FUNI) EQUITY 1.367.129 

22,040 
75,089 

686 

45,000 

116 
21,410 
45,000 

39~,341 

J.5_8_~337 

121,362 

947,814 

1.069.176 

1,367~129 1,~ 513 

TOTAL LIABILH 'IES 
AN[) FUND EQUH'Y $1,576,802 $1,576,802 $1,536,854 

See notes to financial statem ents 

-4- 



W ATERW ORK S D 1STRICT N O . 2 O F TIlE PA RISH O F ST. M A RY 

STA TE O F LO U ISIAN A 

Statem enl of Incom e, Expenses and Changes ill Retained Earnings 
Proprietary Fund Type 

For tim years ended September 30, 1999 and 1998 

OPERATI NG REVIEN UES 

Charges for w ater service 
D elinquent charges 
M eter installation, reconnects, etc 
Sewerage collection fees 
Garbage collection fees 
Sewerage m aintenance fees 

9-30-99 9-30-98 

$306,513 
3,612 
4,305 
14,400 
13,900 
12.000 

$302,956 
3,549 
4,575 
14,400 

13,589 
12.000 

TOTAl, OPERATING REVEN UES 354 730 351,069 

OPERATING Ia;X PEN SES 

Personal services 
Clerical salaries 
Other salaries 
Board meetings 
Contract labor 
Payroll taxes 
Em ployee group insurance 
Retirement contributions 
O perating services 
Cost of water 
]nsurance 
Audit fees 
Engineering fees 
Legal fees 
Com puter consulting 
Repairs and m aintenance 
Am ortize tower m aintenance 

Bad debts 
Utilities and telephone 
Vehicle expense 
M aterials and supplies 
Office expense 
Postage 
Advertising 
M iscellaneous 
D epreciation 

30,702 
24,924 
4,800 

2,259 
1,345 
6,356 
6,529 

121,850 
9,108 
5,795 
1,100 
1,025 
2,630 
53,603 
16,518 

361 

1,591 
1,595 

2,516 
4,201 
841 

1,029 
87.111 

31,066 
21,509 
4,380 
1,208 
1,056 
6,389 
5,638 

12 
1 

036 
699 
795 
540 

400 
64,883 
16,518 
470 

1,641 
4,239 

1,914 
4,044 
438 
110 

_~ 29 

TOTAl, OPERATI NG EXPENSES 387J89 394~02 
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I,O SS BEFORE N ON OPERATING 
RI~VEN I.JE AN D EX PEN SES 

NON OPI~;RATING REVENUE 

(EXPENSES) 

Ad valorem laxes 
Parish council grant 
hlterest inconle 
Ad valorem lax seltlem en! 
lnlerest on bonds 
Am ortize bond cost 
Bond adm inistration fees 
Gain oll property sold 

EX H IBIT B 

9-30-99 9-30-98 

~; ~ 3~ Q59) $ _~A3 4~433) 

130,814 
25,00O 
14,979 
5,270 

(2,814) 
(1,602) 
(939) 
1.967 

111.204 

22,614 

(6,405) 
(913) 
(928) 

TOTAl, N ON OPERATING 

REVENUE (NET) _. 172,67:5 __  12~ 572 

RETA INI3D EARN ING S 

Beginning of year 

End of year 

NET INCOM E 139.616 

See notes 1o financial slatem ents 

82,139 

1.069.176 987.037 

$!~208,792 $1,069,176 



W ATERW ORK S D ISTR1CT N O . 2 OF TIlE PA RISH O F ST. M A RY 

STATE OF LOUISIANA 

Statem ent of Cash Flow s - Proprieta12~ Fund Type 

For tile years ended Septem ber 30, 1999 and 1998 

lncrease (Decrease) in Cash and Cash Equivalents 

Cash flow s from operating actw m es 

(;asia received fiom customers 
Cash payments for personal services 
(;ash paym ents for operating services 
Cash paym ents for supplies 

Net cash provided by operating activities 

Cash flows from capital and related 
financing activities: 
Acquisition and construction of capital assets 
Principal paid on revenue bond m aturities 
Interest paid on revenue bonds 
Investment in Joint W aterworks Com m ission 

9-30-99 9-30-98 

$ 353,772 
(76,915) 
(213,233) 

__ (8~587) 

$ 347,406 

(71,246) 
(199,522) 

_ (6,506) 

55.037 70,132 

(221,493) 
(90,000) 
(4,439) 

_ X 1~377) 

(45,706) 
(40,000) 
(7,638) 

.1!4,788) 

Net cash used for capital and related financing activities ~ 329~809) (108,132) 

Cash flow s from investing and nonoperating revenue 
and expense activities: 
lnvcsttnent in m oney anarket nm tua] fund accounts 

Ad valorem taxes 
Interest incom e on investlrlenls 
Redem ption of investm ent securities 
l'arish council grant 
Proceeds from w ater system sold 

Net cash provided by nonoperating revenues and expenses 

(;ash flow s fi-om noncapital financing activities 
Due from other governm ental units 
Cash from meter deposits 
Due to other govern m ental units 

(168,971) 
136,084 
16,870 
19,051 
25,000 

25.312 

111,204 
22,614 
10,747 

53.346 144,565 

9,625 
3,493 
303 

(5,291) 
7,832 

_ . ~ 531 

Net cash provided (used) by noncapital financing activities 1~ 21 ~ 488 

Net increase (decrease) in cash and cash equivalents (208,005) 109,053 
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EX HIBIT C 

p=~3_0-99 9-30-98 

Net increase (decrease) in cash and cash equivalents $(208,005) $109,053 

Cash and cash equivalents at beginning & year 

(~ash and cash equivalents at end of year 

Reconciliation of operating incom e to net 
cash provided by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income 
to net cash provided by operating 
activities: 
D epreciation 
A m orlizc low er m aintenance 

Change in assets and liabilities: 

(Increase) decrease in accounts 
receivable 

(Increase) decrease in inventory 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
lncrease (decrease) in due to governmental units 

Net cash provided by operating activities 

(?ash and cash equivalents - Unrestricted 
Cash 
hw estm enls 
Cash and cash equivalents - Restricted: 
Cash 
lnvestm enls 

l'ola 

See notes to financial statements 
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438,958 

$ 23o,953 

329.905 

5438,958 

$ (33,059) $ (43,433) 

87,111 
16.518 

(958) 
(1,837) 

40 

(14,250) 
1.472 

84,529 
16,518 

(3,663) 
(189) 
(48) 

11,742 
4,676 

$ 55,037 $ 70,132 

$ 117,741 
0 

93,212 

Z~0_00 

$ 230,953 

$130,875 
100,000 

163,546 
44,537 

$438,958 
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W A TERW O RK S D ISTRICT N O . 2 O F TH E PA RISH O F ST. M A RY 
STA TE O F LO U ISIAN A 

N otes to Financial Statem ents 

Septem ber 30, 1999 

N OTE A - SU M M ARY OF SIGN IFICAN T ACCOUNTING POLICIES 

The W aterworks District N o. 2 was created and established M ay 14, 1952 pursuant to the 
provisions of an ordinance adopted by the Police Jury oflbe Parish of St. M a12~, State of 
l,ouisiana, in compliance with the provisions of Chapter 8 of Title 33 of the Louisiana Revised 
Statutes of 1950. The D istrict is com posed of and m anaged by six board of com m issione|s. The 
l)islricl is authorized to do all things necessar~

.~ to provide distribution of treated w ater for ht|n|an 
consum ption and m aintenance of the system needed to perform this service. 

The financial statem ents of W aterworks District No. 2 have been prepared in confom fity with 
generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the standard-setting body for establishing 
gover|unental accounting and financial reporting principles. 

The Dislricl (a proprietary fund) applies Financial Accounting Standards Board (FASB) 
pronouncements and Accounting Principles Board (APB) opinions issued on or before 
N ovem ber 30, 1989, unless those pronouncem ents conflict with or contradict GA SB 
pronouncem ents, in w hich case, GA SB prevails. 

J~eporting EntiLY 

GASB Slalem ent N o. 14, Govern m ental ReRQ[ting E_nt~LY, establishes criteria for determining 
which organizalions should be included in a goven|m ental financial reporting entity. The focal 
poin! for defining the financial reporting entity is the prim ary governm ent. The W aterworks 

l)islrici No. 2 is a component unit of the S1. M ary Parish Council (primary govel~unen0 and, ~s 
such, these financial reports m ay be included in the CAFR of the Council for the year ended 
l)cccm bcr 31, 1999. The W aterworks District N o. 2 has followed GA SB-14 guidance to 
determ ine that there are no financial statem ents of other organizations that should be com bined 
w ith their statem ents lo form a financial reporting entity. 

Fund A ccounting 

The accounting system is organized and operated on a fire d basis whereby a separate self- 
balancing set of accounls is m aintained for the purpose of ean3,ing on specific activities or 

attaining cerlain objectives in accordance with special regulations, restrictions or limitalions 

Proprietary fund types follow GAAP prescribed by the G overnm ental Accounting Standards 
Board and all Financial Accounting Standards Board's statem enls and Interpretations, APB 
Opinions and ARBs issued, except for fllose that conflict with or contradict GASB 

t)ronouncem enls. 
-9- 



EX H IBIT D 

Continued 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Prot)rietarv Fund ']'VDe 

Enterprise Fund - An Enteq)rise Fund is used to account for operations that are financed and 
opcraled in a m anner sim ilar to private business enterprises w here the inlenl of the governing 

body is lhal fire costs (expenses, including depreciation) of providing services to tim gencral 
public on a conlinuing basis be financed or recovered prim arily through user charges. The 
District's W aterworks System is an enteq)rise fund. 

Basis of Accounliu~ 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. Basis of accounting refers to when revenues and expenditures or expcnses 
are recognized in the accounts and reported in the financial statem ents. Basis of accounting 
rclales to lhe lim ing of the m easurem ents m ade, regardless of tim m easurem ent focus applied. 

A ll proprietaq~ funds are accounted for on a flow of econom ic resources m easurem ent focus. 
W ith lhis m easurem ent focus, all assets and all liabilities associated w ith the operation of these 

fimds are included on the balance sheet. Their reporled fund equity (i.e., net tolal assets) is 
scgregated into contributed capital and retained earnings com ponents. Proprietary fired type 
operating statements present increases (i.e., revenues) and decreases (i.e., expenses) in nct total 
assets. 

The W aterw orks System is accounted for using the accrual basis of accounting. Revenues are 
recognized when they are emlmd, and expenses are recognized when they are incurred. 

Definition of Cash and Cash Euuivalents 

For lm rposes of the statem ent of cash flows, the W aterworks District No. 2 considers all cash or 

investments (certificates of deposil only), i uclud_~  restricted assets, lo be cash or cash 
equivalents. 

Budt~ets and Buduetarv Accounting 

The W alerworks l)istrict N o. 2 follow s these procedures in establishing adm inistrative budgelary 
accounting: 

a. An adm inistrative budget is em ployed as a m anagem ent planning and control device during 
the year for the Proprietary Fund. The forecasted budget is prepared on a basis consistent 

with generally accepted accounting principles (GAAP), which for the Proprietary Fund is thc 
accrual basis of accounting. 

b. The Proprietary Fund Statem ent of lncom e, Expenses, and Changes in Retained Earnings 
does not reflect budge! and actual comparisons of the adm inistrative budget because it is nol a 
legally adopted budget. 
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EX tlIBIT D 
Continued 

NO'H'; A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Restricted A ssets 

111 accordance with the revenue bond covenants, certain resources are set aside for the repaym ent 
of the bonds, These funds are classified as restricted assets on the balance sheet because their use 
is lim ited by applicable bond covenants. 

Joint V enture 

The W aterworks District No. 2 and the Town of Berwick jointly constructed a water treatmenl 
plant to provide a w ater supply to each em ily. Each participant has a 50%  interest in the venture. 
The cost of constructing the plant was born e by the two com m unities, and flley have appointed a 
board to operate and m aintain file plant. The Berwick-Bayou Vista Joint W aterworks 

Commission was created to maintain, operate and administer the joinl water treatment plant. The 
Dislric! has included its share of the joint venture cost and cmTent operations in these financial 
stalem ents using the equity m ethod of accounting. See N ote G for addilional disclosure. 

lnvestm enls 

Slate slatules authorize the District to invest in direct obligations of the U .S. Treasmy; obligations 
of any agency of the Unitcd States of Am erica, provided the paym ent of principal and interest of 
such obligations is fully guaranteed by the United States; obligations of U .S. governm ent 
instrum entalities which are federally sponsored; direct security repurchase agreem ents of 
obligalions oflhe U .S. Treasury or U .S. goverm nent instrum entalities; tim e certificates of deposit 
or savings accounts; and m utual or trust fund institutions w hich have underlying investm enls 
consisting solely of and lim ited to securities of the United States govern m ent or its agencies. 

lnveslm enls are staled at cost or am ortized cost, which approxim ates m arket. N o write-down has 
been m ade to reflect the decline in m arkel value of GN M A pass fllrough pool investm ents bccause 
the declines are considered tem porary and the investm ents are considered to be long-term 
inveslm ents. 

lnvenlory 

The Proprietmy Fund inventory is stated at the lower of cost or m arket. Cost is determined 
prim arily by the first-in, first-out m ethod. 

Fixed Assets 

The W aterworks System is accounted for on a cost of services or "capital m aintenance" 

measuremenl focus. This means that all assets and liabilities (whefller cunent or noncurrent) 
associaled with their activity are included in the balance sheet. All propelty, plant and equipm ent 
are valucd at historical cost or estim ated historical cost if actual historical cost is not availablc. 



 

EX I-/IBIT D 

Continued 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fixed A ssets (Continued 

l)onated property, plant and equipm ent are valued at their estim ated fail value on the date 
donated. 

Proprietary fund type operating statements present increases (revenues) and decreases (expenses) 
in net total assets. 

1)eprecialion of all exhaustible fixed asseis used by proprietary funds is charged as an expense 
against their operations. Accumulated depreciation is reported on proprietary fund balance 
sbeels, l)epreciation has been provided over estim ated useful lives using the straight-line m ethod 
The estim ated useful lives are as follow s: 

W ater plant 
Distribution system 
Adm inistrative buildings 
Furniture and equipm ent 
Autom obiles and trucks 

10-40 years 

10-33 years 
10-40 yem s 
10-40 years 

6 years 

The financial statem ents contain no allowmlce for uncollectable accounts receivables which is a 
generally accepted accounting principle. Uncollectable receivables me charged off at the time 
inform ation becom es available w hich w ould indicate tim uncollectability of the particular 
rcccivablc. The failure to utilize the allow ance m ethod to account for bad debts is not m aterial to 
the financial statem ents. 

Accum ulated Vacation Com pensatory Tim e and Sick Leave 

Accum ulaled vacation, com pensatory tim e and sick leave are recorded as an expenditure of the 
period in which paid. At Septem ber 30, 1999 unrecorded liabilities for the above are of an 
im m aterial am ount. 

13ond Issuance Cost 

13ond issuance costs are capitalized and am ortized on a straigbt-line basis over the life of the 
bonds. Bond issuance costs are recorded as "Unam ortized Bond Expense". 

I'olal Cohunn on Com bined Balance Sheet 

The total cohunn on the Com bined Balance Sheet is captioned M em orandum Only to indicate it is 
presented only to facilitate financial analysis. Data in this colum n does not present financial 
position, results of operations, or changes in financial position in conformity with generally 
accepted accounting principles. N eifller is such data com parable to a consolidation, lnterfund 
elim inations have not been m ade in the aggregation of this data. 
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N O TE B - CA St1 AN D IN VESTM EN TS 

Continued 

The W aterworks District No. 2 may invest in time deposits o1" certificate of deposits of statc banks 
O1" savings and loan associations or savings banks orgmlized under Louisiana law and national 
banks having principle offi ces in Louisiana. State law requires that deposits be fully collateralized 
at all times. Acceplable collateralization includes file $100,000 FDIC/FSLIC insurance and the 
m arke! value of securities purchased and pledged. Obligations of the United States, the State of 
1,ouisiana and certain political subdivisions are allow ed as security for deposits. Obligations 
filrnished as security m nst be held by the D istrict Ol' w ith an unaffi liated bank or trust com pany 
for the accounl of the D istrict. 

Thc D istrict's cash and investm ents are categorized to give an indication of the level of risk 
assum ed by the I)istrict at September 30, 1999: 

Category I - Insured or collateralized with securities held by the Distric! o1 by its agent in the 
District's nam e. 

Category 2 - Collaleralized w ith securities held by the pledging financial institution's trust 
departm ent or agent in the D istrict's nam e. 

Category 3 - Uncollateralized or securities uninsured or unregistered and held by the counter 

party (this includes GNM A Pool investments and mutual fired shares held in "book- 
entry-only" form by brokerage firms) 

Cash and investments (including restricted assets) slated at cost consist of the following 

Checking and m oney m arket accounts 
Certificate of deposit 
GN M A pool investm ents 
M ulual fund m oney m arket 

Total cash and investm ents 

Cash and inveslm ents categorized by level of risk are 

Am ounts insured by the FD IC or 
collateralized with securities 
held by the DislricI in its nam e 

Am ounts collateralized with 
securities held by the pledging 
financial institution's trust 
deparlm enl in the D istrict's nam e 

Uncollateralized, uninsured or unregistered 

Total cash and investm ents 
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$210,953 
20,000 
30,873 
168.971 

$430,797 

M arket V alue 

$230,953 $230,953 

30.873 29.572 

$2618~26 $260,525 



NOTE B - CASt1 AND INVESTM ENTS (Continued) 

EX H IBIT D 

Continued 

The $147,670 held ill the Edw ard D . Jones "'D aily Passport Cash Trust" m oney m arket m ulual 
fired account is inotected up to $500,000 by tile Securities Investor Protection Corporation, a non- 
profil corporation created by Congress that receives revenues from the broker-dealers who are 
required by law lo be S1PC m em bers. The Fund invests prim arily ill a portfolio of U .S. Treasury 
and governm ent agency securities, including repurchase agreem em s collateralizcd fully by U .S. 
Treasury and governm ent agency securities. Portfolio securities and repurchase agreem ents w ill 
have a m am rily of 397 days or less. The dollm--w eigbted average m aturity of the Fund's portfolio 
is 90 days or less. S1PC provides protection in the event that Edw ard D . Jones fails financially 
and is unable to m eel ils obligations to its custom ers. SIPC protection does not cover any 
decreases ill tile nel asset value of the shares of the m oney m arket m utual fund produced by 
m arkel fluclualions. Accordingly, tire District is at risk for any am ounts held in lhe ruoney m arket 
mulual fired. As of Decem ber 31, 1999, the Daily Passport Cash Trust's portfolio included aboul 
58%  of securities which were direct U.S. Treasury obligations and obligations of other U.S. 
governm ent agencies. 

Thc $8,782 held in the M SDW  U .S. Govern m ent M oney M arket m utual fund account is prolecled 
up Io $500,000 by lhe Securities Investor Protection Corporation, a non-profit corporation created 
by Congress thai receives revenues fi'om the broker-dealers who are reqtfired by law to bc SIPC 
m cm bers. SIPC provides protection in tire event that M organStanleyD eanW itler fails financially 
and is unable to m eet its obligations to its custom ers. SIPC proteclion does not cover ally 
dcercases in the net asset value of tire shares of the m oney m arket mutual fund produced by 
m arkel fluclualions. Accordingly, the District is al risk for any am ounts held in the m oney m arket 
m utual fire d. The M SDW  U .S. Govern m ent M oney M arkel m utual fund invests only in U .S. 
G ovenunenI Securities, such as; obligations issued directly by tile U .S. Treasury and obligalions 
issued or guaranleed by U .S. govern m ent agencies. There were no sales of this m ulual fired 
during the year; however, $335 of dividends earned were reinvested to buy more shares oflhc 
fund. 

The $12,519 held in Putuam M oney M arket Fund CL A is an investm ent that is not insured or 
guaranteed by tile Federal D eposit Insurance Colporation or any other goverum ent agency. The 
Fund invests in high qualily , short term m oney m m'kel investm ents, such as certificales of 
deposit, com m ercial paper, U .S. govern m ent debt and repurchase agreem ents, corporate 
obligations and bankers acceptances. There were no sales oflhis m utual fund during the year; 
however, $577 of dividends earn ed were reinvested to buy more shares of the fund. Accordingly 
the District is at risk for any am ounts held in the m oney m arket m utual fired. 

q'he District's m utual fund investm ents have not been assigned a categolT of credit risk sim ilar to 
the other investm ents because lhis type of investm ent is not evidenced by securities lhal exisl in 
physical or book entry form. 
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NO TE C - D U E TO/FRO M  O TH ER GO V ERN M EN TA L U N ITS 

l)ue from Recreation Dishic! N o. 3 

(lnler-govermnenlal service) 
1)ue lo Berw ick-Bayou Vista Joint 

W alerworks (W ater purchases) 
Due Io Sew erage l)islrici N o. 2 

(Inter-governmental service - 
sewerage fees) 

l)ue lo St. M ary Parish Council 
(Inler-govemmental service- 
garbage fces) 

D ue From  
Olher 

G overn m ents 

NOTE I) - W ATERW ORKS SYSTEM AND EQUIPM ENT 

A Sum m ary of the W aterworks Syslem Plant and Equipm enl follow s 

Annual 

Conslruclioll in process 
Land 
W alcr plant 
I)istribulion syslem 
A dm inistrative buildings 
Furnilure and equipm ent 
Vehicles 

,css accum ulated depreciation 

EX H IBIT I) 
Continued 

D ue To 
O ther 

G overnm ents 

12,314 
45,929 

18,318 

$76.561 

Straight-Line 
D epreciation 
R ate 9-30-99 9-30-98 

2.5% - 10%  
3.03% - 10%  
2,5% - 10%  
2,5% - 10%  
25%  

TO TAL 

N ET 
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$ 0 
5,024 

838,485 
1,743,450 

40,527 
73,853 
20.404 

2,721,743 

_ (1,929,043) 

$ 14,397 
5,024 

838,485 
1,566,233 

40,527 
70,930 
20.404 

2,556,000 

10~74,337) 

$ 68L663 



N OTE E - LON G -TERM  D EBT 

EX H IBIT D 
Continued 

l'he follow ing is a sum m a12~ of bond transactions of the D istrict for tile years ended Septem ber 30, 

1999 arrd 1998: 
W ater Revenue 

Bonds 

Bonds payable at beginning of year" 
1)ebl relired 
t3onds issued 

Bonds payable at end of year 

1999 1998 

$ 90,000 
(90,000) 

$130,000 
(40,000) 

$ 0 $ 90,000 

W ater Revenue Bonds and W ater Revenue Refnndin~ Bonds 

On April 13, 1992, tire W aterworks District N o. 2 had $380,000 aggregate principal mnount of 
oulstanding W aterworks Utility Revenue Bonds, daled M arch 13, 1975. The United Stales of 
Am erica, Farm ers l tom e Adm inistration, as the owner of the outstanding bonds, ordered the 
W aterworks District No. 2 to prepay and refund tire outstanding balance of the $380,000 bonds. 
Pursuant to Chapter 14-A of Title 39 of the Louisiana Revised Statutes of 1950, as am ended, tire 
District issued $300,000 principal amount of its W ater Revenue Refunding Bonds, Series 1992, 
for fire pro pose of prepaying and refunding tire outstanding Revenue Bonds. The Districl paid tire 
balance of the outstanding revenue bonds and all interest paym ents due fiom funds accum ulaled 
in fire related sinking, reserve, and depreciation and contingencies funds. Tire balance of these 

fimds reserved for debt retiremenl were transferTed to the Revenue Fund (operating account), 
except for $30,000 which was transferred to a Reserve Fund as part of tire requirements of tire 
Refim ding Bonds issued. 

Under tire term s of bond indentures for tire outstanding W ater Revenue Refunding Bonds, the 
principal arrd interest is secured and payable solely fiom a pledge of the incom e arrd revenues to 
be derived fiom the operation of the W aterworks System . All revenues must be deposited in the 
Revenue Fund and required transfers m ade to tire following Funds on a m onthly basis afler the 
paym ent of operating expenses. 

Bond Sinking Fund - M onthly transfers are required to this Fund in mr am ount necessary to 
m ake the principal and interest paym ents as they becom e due. The Fund is restricted for this 

Bond Reserve Fund - The District was required to deposit $30,000 into the "Reserve Fund" 
sinm ltaneously w ith tire delivew  of the water revenue refunding bonds. These funds w ere utilized 
to retire the outstanding bond principal on April 10, 1999. 
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NOTE E - LONG-TERM DEBT (Continued) 

W ater Revenue Bonds and W ater Revenue Refunding Bonds (Continu 

EX H IBIT D 

Continued 

Depreciation and Contingencies Fund - M onthly transfer of 5%  of gross revenues of tile 
System for" tile preceding m onth is required. Total transfers to tile fund was $21,536 and $21,536 
for 1999 mid 1998, respectively. Tim Fund is restricted to paym ents for extensions, addilim~s, 
im provem ents, renew als and replacem ents necessary to properly operate the System . It w ill also 
be used to pay principal and interest if there are not snfficient funds in tile Sinking Fund and Bond 
Reserve Fund. N o am ounts were transfened to tile Revenue Fund in the years ending 1999 and 
1998, respectively, to be used for the cost of renewals and replacem ents necessary for tile w ater" 

system . 

There are a number of lim itations, restrictions, and requirem ents contained in the W ater Revenue 
l~,efunding Bonds. The District is in com pliance with all significant lim itations, restrictions, and 
requirem ents. 

N OTE F - RETIREM EN T PLAN 

All W aterworks District em ployees m e covered under the Federal Insurance Contribution Ac! 

(Social Security). Ill addition, qualified employees also belong to a SEP/IRA Retirement Plan that 
w as established by tim W a/erw orks D isl*ict in 1990. The District contributes 5%  of the gross 
wages of each qualified em ployee to their individual SEP/IRA Retirem ent Plan account on a 
m onthly basis. 

The W aterworks District contributions to the above plans totaled approxim ately $6,529 and 
$5,638 for tile years ended September 30, 1999 and 1998, respectively. This am ount is paid to 
tile Retirem ent System s which are responsible for adm inistering the plan and disbursing bencfils 
There w ere no unflm ded contributions under eiflmr plml at September 30, 1999. 

NOTE G - INVESTM ENT - BERW ICK-BAYOU VISTA JOINT W ATERW ORKS 
CO M M ISSION 

All of the water sold by W aterworks District N o. 2 is obtained from Berwick-Bayou Vista Joint 
W atcrworks Com m ission. Tile Berwick-Bayou Vista Joint W aterworks Com m ission was created 

and established with the sole responsibility and duty to maintain, operate, and administer thc joinl 
w aler treatm ent plant for D istrict N o. 2 and Tow n of Berw ick. The w ater treatm ent plant w as 
constructed and is owned by tile District and the Town of Berwick, Louisiana. The District and 
thc Town of Berwick appoint tile m embers of tile Board of Comm issioners for the Joint 
W atcrworks Com m ission. The District's portion of tim cost of tim plant is canied in property, 
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EX H IBIT D 

Continued 

NOTE G - INVESTM EN T - BERW ICK-BAYOU VISTA JOINT W A TERW ORKS 
COM M ISSION (Continued) 

plan! and equipm ent. Am ounts reported as an investm ent in other assets represents the l)islrict's 

equily in the joint venture. The Berwick-Bayou Vista Joint W aterworks Commission reporls as a 
com ponent unit of the St. M ary Parish Council. The following is a sum m ary of selected financial 
information of the Berwick-Bayou V ista Joint W aterworks Com m ission: 

Total assets 
Total liabilities 
Total fund equity 
Total revenues 
Total expenditures 
N et incom e 

Year Ended 
9-30-99 
$258,445 
40,380 
218,065 
336,135 
308,379 
27,756 

Year Ended 
9-30-98 

$227,526 
37,217 
190,309 
337,036 
307,461 
29,575 

W aterworks District N o. 2 purchased the following quantities and am ounts of w ater fiom the 
Joinl W alerworks Com m ission: 

Gallons of w ater purchased 
Cost of w ater purchases 

YearEnded 
9-30-99 

185,579,000 
$ 121,850 

N O TE H - PREPA ID W A TER TOW ER M A IN TEN AN CE 

YearEnded 
9-30-98 

190,295,000 
$ 126,036 

The District has recorded the total cost of having its 250,000 gallon water storage tank coated
, 

painted, and repaired as prepaid water tower maintenance. The project was completed 
Seplember 10, 1996 at a total cost of $165,184. This cost will be amortized over its estimated 
usefid life often years beginning in October, 1996. 

Total lnepaid w ater tow er m aintenance 
Am ortization to date 

$165,184 
_ 549,554) 

Net prepaid water tower maintenance $115,630 

NOTE 1 - SUBSEQUENT EVENT 

On August 12, 1999, the District entered into an intergovem m ental agreem ent with the Town of 
Berwick and fl~e Berwick/Bayou V ista Joint W aterworks for im provem ents to the w ater treatm ent 

planl. The total projecl commitment cost is approximately $30,000. The project is being fimded 
w ith resources of the D islrict. 
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N OTE J - YEAR 2000 ISSU E 

EX H IBIT I) 

Continued 

The year 2000 issue is the result of shortcom ings in m mly electronic data processing system s and 
other eleclronic equipm ent that ruay adversely affect the District's operations as early as fiscal 
year 1999. 

W aterworks D istrict N o. 2 has com pleted an inventory of com puter system s and other electronic 
eqnipnm nl that m ay be affected by the year 2000 issue and that are necessm-y to conducting tire 
District's operations: 

The District's utility billing system and financial reporting system have been rem ediated. 

External vendors have rem ediated each of the com puter system s and electronic eqnipm ent 
necessmy for the District's utility billing system and financial reporting system and they 
believe them to be year 2000 com pliaut. Validation and testing have been com pleted by 

the District. The Dislrict has expended approximately $3,000 to complete these prqjects. 
M anagem ent has a viable contingency plan to m anually prepare m onthly utility bills and 
financial reports in the event of significant delays or problem s are encountered in its Year 
2000 rem ediatiou process. 

Ad valorem tax assessm ent, collection, and rem ittance for the District is bandied by St. 
M ary Parish A ssessor and St. M m2e Parish Sheriff, respectively. Tire A ssessor and Sheriff 
are responsible for rem ediating their system s, and are solely responsible for any costs 

associated with these projects. Bofll the Assessor and Sheriff have completed the 
rem ediation process on their system s. 

Because of the unprecedented nature of tire Year 2000 issue, its effects and tire success of related 
rem edialion efforts will not be fully detenuinable until the year 2000 and thereafter. M anagem ent 
cannot assure that the D islrict is or will be Year 2000 ready, that the I)istrict's rem edialion efforts 
will be successful in whole or in part, or that parlies with whom tire District does business will be 
year 2000 ready. 
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SU PPLEM EN TA RY SCH ED U I,ES 



ASSETS 

W ATERW ORK S D ISTRICT NO . 2 OF TH E PARISH O F ST. M ARY 
STATE OF LOU ISIANA 

Balance Sheets - Pl'oprielalT Fund Type 

Septem ber 30, 1999 and Septem ber 30, 1998 

Ctlrrent 
Cash 
/nvestm ents, at cost 
Accounts receivable 
Utility custom ers 
D ue flora other governm ental units 
Interest receivable 
Inventory - at cost 
Prepaid expenses 

9-30-99 9-30-98 

$ 117,741 
I 11.218 

103,436 

248 

12,650 

_  _ 4~560 

$ 130,875 
110,044 

102,478 
9,625 
2,139 
10,813 
4~6oo 

Total Currem Assets _ . 34_9~853 _ 370~5_74 

Restricted 
M eler D eposit Fund 
Cash 
Investments, at cost 

Revenue Bond Sinking Fund 
(;ash 
Investments, at cost 
Revenue Bond Reserve Fund 
Cash 
Investm ents, at cost 

Depreciation and Contingencies Fund 
Cash 
Investments, at cost 

21,002 
108,626 

72.210 

63,808 

62,792 

37,824 

10,655 
21,623 

51,260 

Total Restricted Assets . _ 291~8_:38 _  
247~ _9_6_2 

W aterworks System and Equipment (net) 

Other 
Prepaid w ater tower m aintenance 
Investment in Berwick-Bayou Vista 
Joint W aterworks Connnission 
U nam orlized bond expense 

_  792~ 70C _  681~663 

115,629 

!16,782 

Total Other Assets 232.411 

132,148 

102,905 

236 6,655 

TOTAL ASSETS $1,576,802 $1,536,854 

-20 



I11ABILITIES 

Currcnt 
Payable fi'om current assets 
Accounts payable and accrued expenses 
D ue to other governm ental units 

SCH ED ULE 1 

9-30-99 9-30-98 

$ 7,790 
76.561 

Total Current Liabilities 84.351 

Payable from reslricted assets 
Accrued interest payable- 
Revenue Bond Sinking Fund 
Bond payable w ithin one year 
D ue to other governm ental units 

Total Current Restricted Liabilities 

M eter D eposits 

l,ong-term Bonded D ebt 

FUND EQUITY 

Contributed Capital 

419 

419 

$ 22,040 
75,089 

__ 9_7,129 

686 
45,000 

116 

45,802 

124.903 121.410 

TOTAL LIABILITIES 209.673 

Retained Earnings 
Reserves required by revenue 
bond indentures 
Unreserved 

Total Retained Earnings 

Total Fund Equity 

45.000 

309,341 

158,337 158.337 

1.208.792 
121,362 
947,814 

1.208 792 1.069.176 

1,367,129 ~ 227,513 

TOTAl, LIABILITIES AND FUND EQUITY $1,576,802 $1,536,854 

See notes to financial statem ents 
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SCH ED ULE 2 

W ATERW ORKS DISTR1CT N O . 2 OF TIlE PARISH OF ST. M ARY 
STA TE O F LOU ISIAN A 

Com bined Schedule of Investm ents 

Seplem ber 30, 1999 

N a_tu_ri~ Rate 

J~.I!VEN UE FUN D 
M ortgaged-Backed Securities 
GN M A pass through pool M onthly 7.25% -] 1.0%  _ _73 40 

M I~TI;R DEPO SIT FUND 
Time Certificates of D eposit 
Teche Federal Savings Bank 
M ortgage-Backed Securities 
GNM A pass through pool 
GN M A pass through pool 

5.00%  

M onthly 7.25% -11.5%  
M onthly 8.50%  

_ _3 7,74O 

20,000 

16,273 
6,860 

43~133 

M arket 
Value 

~ 479 

7 ,479 

20,000 

14,956 
7,137 

4;,093 

TOTAl, W ATERW ORKS SYSTEM $50,873 $49,572 
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SCH ED U LE 3 

W A TERW O RK S D ISTRICT N O . 2 O F TH E PA RISH O F ST, M ARY 
STATE O F I,O U1S1AN A 

Statem ent of Changes in A ssets 
Restricted for W ater Revenue Refim dm g Bonds DeN Service 

Series Dated 1992 

For tile year ended Seplem ber 30, 1999 

Total 
Assets restricted for refunding 
bond debt service, Sept. 30, 1998 $121,362 
Receipts 
Transfer flora Revenue Fund 45,509 
Transfer fi-om Reserve Fund 32,278 

Refunding 
Bond 
Sinking 
Fund 

Refunding 
Bond 
Reserve 
Fund 

$ 37,824 $ 32,278 

24,559 -- 
32.278 -- 

TO TAL A SSETS A VA Il ,ABLE 
I:OR DEBT SERVI CE 199.149 94.661 

)isbursem enls 
Transfer to Revenue Fund 
Transfer to Sinking Fund 
Retirem ent of m atured bonds 
])aynlent Of m atured 
inleresl coupons 

1,161 
32,278 
90,000 

3.500 

Refunding 
Bond 
Contingencies 
Fund 

$ 51,260 

20,950 

32,2_ 7.8 72,210 

1,161 -- 
- - 32,278 

90,000 -- 

3_500 

TOTAL DISBURSEM ENTS 126~39 94~611 _ 32~278 

Assets reslricled for 
contingencies, 
September 30, 1999 

Composed of 
Cash 
hw cstm ents 

$ 72,210 $ -- $ -- $ 72,210 

$ 72.210 $ -- $ $ 72,210 

TOTALS $ 72,210 $ -~ $ -- $ 72,210 

The W ater Revenue Refunding Bonds w ere retired on April 10, 1999. Funds have continued to be 
escrow ed in tile D epreciation and contingencies Fund, earm arked for future repair and m aintenance for the 
waterworks system . 

-23- 



SCH ED ULE 4 

W ATERW ORKS DISTRICT N O . 2 OF THE PARISH OF ST. M ARY 
STA TE O F LOU ISIAN A 

Paym ents for Board of Com m issioners M eetings 

W ATERW ORK S I)ISTR1CT N O . 2 

D on Ryan, Chairman 

llerbert Adam s, Com m issioner 

Dan M cCIoy, Comm issioner 

John Head, Com m issioner 

M onica 1,eslage, Secretary 

h-vin Richard. Com missioner 

Slan Robison, ('omm issioner 

Albert ltebert, Com m issioner 

BFJ',W ICK-BAYOU VISTA JOINT 
W ATERW ORK S COM M ISSION 

lrvin Richard, Com m issioner 

Clarence 1 tebert. Com m issioner 

Septem ber 30, 1999 

TOTAL 
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M eetings 
_A.ttended 

12 

10 

$ 660 

660 

600 

480 

180 

720 

120 

_ _. 60 

$3,480 

720 

600 

$4,800 



SCH ED ULE 5 

W A TERW O RK S I)ISTR1CT N O , 2 O 17 TH E PA RISH OF ST. M A RY 
STATE OF LO UISIAN A 

Schedule of G allons of W ater Purchased and Sold 
and Num ber of W ater Custom ers 

For the years ended Septem ber 30, 1999 and 1998 

Gallons purchased for the period 

Gallons sold for lhe period 

Number of users al 0.-30-99 and 9-30-98 

Gallons nol sold for lhe period 

Cost per 1000 gallons purchased 

Cosl of gallons 11oi sold 

(Unaudiled) 

.-25 

.9:30-99 9-30-98 

185,579,000 190,295,000 

152,545,696 154,670,581 

1,810 770 

33,033,304 35,624,419 

.6483 

21,415 

.6600 

$ 23,512 



Insurer 

SCH t~D UI,E 6 

W ATERW ORK S DISTRICT N O . 2 OF TH E PARISH OF ST. M ARY 
STATE OF LOU ISIAN A 

]'ransconlinenta] 
Insurance Com pany 

Insurance 

Septem ber 30, 1999 

(Unaudited) 

Am ount 
of Policy Risks Covered 

$ 87,980 

31,500 

Expiration 
D ale 

Office fire 
Building and 
contents 

W arehouse and 
contents 4-26-00 

Louisiana W orkers' 
Compensation Corp. 100,000 W orker's Com pensation 4-26-00 

fransconlil3enlal 
Insurance Com pany 1,000,000 

Valley Forge Insurance 
Company 

Continental Casualty Co 

Reliance Insurance 
Company 

Com prehensive 
General liability 4-26-00 

1,000,000 Auto liability 

900,000 
495,000 
31,000 

4-26-00 

ttonesty blanket bond 
coverage on em ployee 
and com missioner 11-21-99 

Joint purification plant 2-01-00 
Building 
Contents 
Tank building 
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SCH ED ULE 7 

W A TERW ORK S D ISTR1CT N O . 2 O F TH E PA RISH O t7 ST. M ARY 
STATE O F LOU ISIAN A 

W ater Rates 

Septem ber 30, 1999 

The Board of Comm issioners approved a w ater rate increase on September 11, 1995, effective October 1 
1995. The new water rate is as follow s: 

First 3,000 Gallons - $6.00 
Over 3,000 Gallons - $1.90 per 1000 

For the period October 1992 to September 30, 1995, the w ater rates w ere as follow s 

First 3,000 Gallons - $4.75 
Over 3,000 Gallons - $.17 per 100 

For the period August 1988 to September 30, 1992, the water rates were as follow s 

First 3,000 Gallons - $4.00 
Over 3,000 Gallons - $.14 per 100 

l'rior to August, 1988 the w ater rates were as follow s 

First 3,000 Gallons $3.35 

N ext 3,000 Gallons - $1.05 Per 1,000 

Next 5,000 Gallons - $1.00 Per 1,000 

N ext 8,000 Gallons - $ .95 Per 1,000 

Next 10,000 Gallons - $ .90 Per 1,000 

N ext 10,000 G allons - $ .85 Per 1,000 

Next 11,000 Gallons - $ .80 Per 1,000 

Next 50,000 Gallons - $ .70 Per 1,000 
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W A TERW ORK S D ISTRICT N O . 2 
O F TH E 

PA RISH OF ST. M ARY 
STATE OF LOU ISIAN A 

REPORT ON COM PLIAN CE AN D ON INTERN Al_, CON TROl, 
OVER FINAN CIAL REPORTING BASED ON AN AU DIT 

OF FINAN CIAL STATEM ENTS PERFORM ED IN ACCORDAN CE 
W ITH GOVERN M ENT AUDIT1NG STAN DA RD S 

PERIOD S EN DED SEPTEM BER 30, 1999 AN D 1998 



RICKY JONATHAN LEBLANC, CPA 

THOMAS H. CARPENTER, CPA 

LEBLANC AND CARPENTER 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

210 GRIZZAFFI ST., P.O. DRAW ER 3479 

MORGAN CITY, LOUISIANA 70381 

PHONE! (564)384-2630 
FAX (504) 384-2635 

MEMBER: 
AM ERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

I~,EI)ORT ON CO M PLIAN CE AN D ON IN TERN AL CON TRO L 
OVER FINAN CIAL REPORTING BASED ON AN AUDIT 

OF FINAN CIAL STATEM ENTS PERFORM ED 1N ACCORDAN CE 
W ITH GOVERN M EN T AU I)ITING STAN DARDS 

To lhc Board of Comm issioners 
W aterworks D istrict N o. 2 
Parish of St. M ary 
Bayou V isla, Louisiana 

W e have audited tile financial statem ents of W aterworks District No. 2, as of and fox' tile years 
ended Septem ber 30, 1999 and 1998, and have issued our report thereon dated January 25, 2000 
W e conducted our audit in accordance with generally accepted auditing standards and tile 
standards applicable to financial audits contained in Govern m ent Auditing Standards, issued by 
the Com ptroller G eneral of the U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether W aterworks District N o, 2's financial 
statem enls are flee of m aterial m isstatem ent, w e performed tests of its com pliance with certain 
provisions of law s, regulations, contracts and gram s, noncom pliance w ith which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not all objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be repo]ted under Govenunent Auditin.g Standards 

Internal Control Over Financial ReDortiua 

In planning and perfora ting our audit, we considered W aterwolks District No. 2's internal control 
over financial reporting in order to determ ine our auditing procedures for tile purpose of 
expressing our opinion on file financial statem ents and not to provide assurance on the intern al 
control over financial repo~ting. Howevel; we noted certain matters involving the internal control 
over financial reporting and its operation that we consider to be reportable conditions. 
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Reportable conditions involve m atters com ing to our attention relating to significant deficiel~cies 
i~ the design or operation of the internal control over financial reporting that, in our 

.iudgtnent, 
could adversely affect W aterworks D istricl N o. 2's ability to record, process, sum m arize and 
report financial dala consistent w ith the assertions of m anagem ent in file financial stalem cnls. 

Our exam ination disclosed that there is vely lillle segregation of duties w ithin the District's 
accounling function, parlicularly in the areas of cash receipts, bank reconciliations, cash disburse- 

uaenls, general ledger and journal entries. This weakness is due to the fact that file Distric! 
em ploys only two persolls in the bookkeeping fim ction. Due to the lack of segregation of duties, 
possible errors or ilxegularilies could occur in tile accounting records and not be detected. Under- 
standably, due to the lim ited num ber of accounting personnel, the m ost ideal system of internal 
control or the m ost desirable accounting system m ay not be practicable. A lso, the cost of 
additional em ployees m ight exceed any benefits gained. The m anagem ent of the District is w ell 
aware of the loss of iutem al control that results with their lim ited staff aud are constantly ou 
w alch for any problem s that w ould arise. 

A m aterial w eakness is a condition in which tile design or operation of one or m ore of the internal 
control com ponenls does not reduce to a relatively low level the risk that misslatem enls in 
am ounts flint w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be delected w ithin a tim ely period by em ployees in the normal course of performing their 
assigned functions. Our consideration of the intern al control over financial repolting would not 
necessarily disclose all nmtters in the intern al control that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered 1o be 
material weaknesses. However, we believe none of the reportable conditions described above is a 
m aterial weakness. 

This report is intended solely for the inform ation and use of the Board of Com m issioners 

0uanagement), St. M ary Parish Council, and the Louisiana Legislative Auditor and is not intended 
lo be and should no! be used by anyone other than these specified palates. 

January 25, 2000 
M orgau Cily, Louisiana 
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