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FIN AN C IAL SECTIO N 



IN D EPEN D EN T A U D ITO R 'S R EPO R T 

To the Board of D irectors, 
Easter Seal Society of Louisiana 

for Children and Adults with Disabilities, Inc., 
N ew Orleans, Louisiana. 

W e have audited the accom panying statem ent of financial position of Easter Seal Society of 

Louisiana for Children and Adults with Disabilities, Inc., (a nonprofit organization) as of August 31, 
1999, and the related statem ents of activities, functional expenses, and cash flow s for the year then 
ended. These financial statem ents are the responsibility of the O rganization's m anagem ent. O ur 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G ovenunent A uditingSStandards, issued by the 
Com ptroller General for the United States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the anlot|nts and 
disclosures in tile financial statem ents. An audit also includes assessing tile accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Easter Seal Society of Louisiana for Children and Adults with 
D isabilities, Inc. as of A ugust 31, 1999, and the changes in its net assets and its cash flow s for the year 
then ended, in conform ity w ith generally accepted accounting principles. 
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In accordance w ith G overnm ent Auditing Standards, w e have also issued our report dated 
January 12, 2000 on our consideration of the O rganization's internal control over financial reporting 
and our tests of its com pliance w ith certain provisions of law s, regulations, contracts, and grants. 

A s discussed in N ote 9, it w as discovered that an error was m ade in the accounting for an 
unconditional prom ise to give for substantially free use of office space in prior years. A ccordingly, 
net assets at Septem ber 1, 1998 have been restated to correct the error. 

N ew O rleans, 1,a., 
January 12, 2000. 
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Easter Seal Society of Louisiana 
for C hildren and A dults w ith D isabilities, Inc. 

A ssets 

C ash 
A ccounts receivable 
U nconditional prom ise to give 

Prepaid expenses and deposits 
Property and equipm ent, net 

Total assets 

A ugust 31, 1999 

l,iabilities 
N otes payable - dem and and line of credit 

A ccounts payable 

A ccrued vacation 

Payroll taxes payable 
D ue to N ational Easter Seals 

Total liabilities 

N et A ssels 

Unrestricted 
Tem porarily restricted 

Total net assets 

Total liabilities and net assets 

See notes to financial statem ents 
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S TATEM F~N_T~ A CS_F_ ! V! TI E S 

Easter Seal Society of I.ouisiana 
for Children and A dults w ith D isabilities, ][Be. 

For the year ended August 31, 1999 

Support aod R evenues 
Contract fees fox services - Case M anagem ent 
(l)epartment of 1 leallh and ttospitals) 

Special events 
Program service fees 
Contributions 
Bingo (net of expenses of $161,285 

and winnings of $733,012) 
Telethons 
Grants - foundations and agencies 
M iscellaneous 

Total support and olher revelm es 

Net assets released from restrictions 
Expiration of tiroe restrictions 

Total support, revenues and other support 

Expenses 
Program services: 
Case nlanagem cnt: 
Region 1 
Region 7 
Region 9 

D irect services 
Public health education 
Professional education and training 

M anagem ent and general 
Fundraisiug 
Support to N ational Easter Seals 

Total expenses 

D ecrease in N et A ssets 

N et Assets 
Beginning of year, as previously reported 

Restatem ent to correct an error in accounting 
for an in-kind contribution (Note 9) 

Beghm iug of year, as restated 

End of year 

See notes to financial staten'lents 

Tem l)orary 

U nrestricted .lP, estr_icted _ Totals 

255,836 
234,694 
152,430 
144,777 $ 6,536 

82,745 
54,140 
39,523 
8.735 

255,836 
234,694 
152,430 
151,313 

82,745 
54,140 
39,523 
8,735 

972,880 6,536 979,416 

48,000 
~  (48,000~ 

1,020,880 
_  (41,~  

94,653 
89,388 
134,624 
422,437 
39,133 
13,288 
120,675 
122,476 
94,112 

1.130.786 0 

__ _ (109,906) _ _ (41~  

153.076 

112,295 

153.076 

$ 43,170 

112,295 

$ 70,831 

0 

979,416 

94,653 
89,388 
134,624 
422,437 
39,133 
13,288 
120,675 
122,476 
94,112 

1,130,786 

153,076 

112,295 

265,371 

~_::]!4,0Q 



Salaries 
Em ployee health and 
retirem ent m~d benefits 

_S2!'AT_EM ENT OF~EI)NCT!_O_N_AL EXIt'ENSl~ 

Easter Seal Society of Louisiana 
for C hildren and A dults w ith D isabilities, Inc. 

l'ayroll taxes 
Conferences, conventions and 

m eetings 
Contract discount - Parkinson 
I~quipm ent m aintenance 
Equipm ent rental 
] nsuranee 
Interest expense 
M edia expenses 
M embership dues to 
professional associations 

M iscellaneous 
O ccupancy 
O utside printing 
Postage 
Professional fees mad 
contract service paynlenls 

Specific assistance Io individuals 
Subscriptions and publications 
Supplies 
Support to N ational Easter Seals 
Telephone 
Travel 

For the year ended August 31, 1999 

Program  Services 

Case M anagem ent 
R

_
cgion 1 

$ 64,262 

3,598 
5,180 

30 

477 
837 

2,500 
1,486 
112 
229 

6,008 

R Regig
_
n
_  
7
- 

Region 9 

$ 60,027 

3,361 
4.839 

185 

136 
472 

$ 92,789 

5,195 
7,479 

968 
307 

D irect 
Services 

$ 169,931 

9,515 
13,698 

236 
43,173 

267 
239 

11,514 

Public 
H ealth 
Education 

$ 29,434 

1,648 
2,373 

661 

65 

62 170 1,348 191 

1,199 
2,575 
342 
415 

1,408 
8,445 
511 
423 

3,089 4,974 

1,524 1,811 

2,018 

_ _
5,340 

2,701 

_ _
7,204 

936 

1,892 
7.628 

4,207 
54,894 
2,379 
1,660 

86,597 
8,040 

48 
2,170 

4,380 
3,497 

1,073 
26 

2,587 

786 
106 

Tolal expenses before 
depreciation 93,615 88,418 133,125 417,793 38,950 

D epreciation of property and 
equipm ent 1,038 970 

Tota| expenses $ 9~ 653 $~ 388 

See notes to financial statem ents 

1.499 4,644 
_  

183 

$134~624 $ 422~4~37  }39,133_ 



_ _Program ScJ:vices_. _ 
Professional 
Education 
and Training 

$ 7,125 

399 
574 

315 

109 

~ 4,589 

Total 

$ 423,568 

23,716 
34,143 

1,112 
43,173 
1,913 
1,855 
11,514 

0 
1,785 

0 
9,314 
67,400 
4,417 
2,753 

100,668 
8,040 

48 
9,343 

0 
11,886 
28~364 

_ _ _  
Suj~ ort S

_ery_!ces 
M anagem ent 

And Fund - 
General 

$ 25,263 

1,415 
2,036 

2,604 

925 
1,015 
4,295 
4,660 
1,041 

827 
11,341 
16,015 
1,698 
2,196 

23,181 

201 
5,005 

7,166 
5.268 

_  ralsm~g__ 

$ 32,867 

1,840 
2,649 

1,085 

261 
3,709 

53 

1,620 

2,141 
2,718 
3,848 
3,657 

8,521 

Support 
To N ational Total 

43,581 
$94,112 

1,211 
1.354 

$ 481,698 

26,971 
38,828 

4,801 
43,173 
3,099 
6,579 
15,862 
4,660 
4,446 

827 
22,796 
96,133 
9,963 
8,606 

132,370 
8,040 
249 

57,929 
94,112 
20,263 

._34,986 

13,111 785,012 116,152 121,115 94,112 1,116,391 

177 

1L288 

511 4,523 

$120~ 6675 

1.361 

$ 122076 

!4,395 

$ 94~112 $1,130,786 



 

Easter Seal Society of Louisiana 
for C hildren anti A dults w ith D isabilities, Inc. 

For the year ended August 31, 1999 

C ash Flow s From  O perating A ctivities 
D ecrease in net assets 
Adjustments to reconcile decrease in net assets 
to net cash used in operating activities: 

D eprcciation 
(Increase) decrcase in operating assets: 

Accounts receivable 
Unconditional prom ise to give 
M iseeBaneous receivable 
Prepaid expenses and deposits 

Increase (decrease) in operating liabilities 
A ccounts payable 
A ccrued vacation 
Payroll taxes payable 
D ue to E. W ilson Trust 
D ue to N ational Easter Seals 

Tolal adjustments 

N et cash used in operating activities 

C ash Flow s U sed In Investing A ctivities 
Purchases of property and equipm ent 

C ash Flow s Provided By Financing A ctivities 
N et borrow ing under line of credit and 

note payable due on dem and 

N et D ecrease In C ash 

C ash 
Beginning of year 

End of year 

See notes to financial statem ents 
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$ (!51370) 

14,395 

77,136) 
41,464 
4,000 
16,849 

14,150 
22,364 
5,396 

(3,575) 
. ~14~0!4) 

(127,477) 

(52,648) 

89 653 

37,005 



N O TES TO FINA N CIA L STA TEM EN TS 

Easter Seal Society of Louisiana 
for C hildren and A dults w ith D isabilities, Inc. 

N ote 1 - N AT U RE O F A C TIV ITIES 

A ugust 31, 1999 

The Easter Seal Society of Louisiana for Children and Adults with Disabilities, Inc. (the 
"Organization"), dfo/a Easter Seals Louisiana, is a non-profit, community-based healthcarc 
agency organized under the laws of the State of Louisiana. The m ission of the 
O rganization is to help disabled children and adults of all ages, and their fam ilies, obtain 
and effectively utilize resources helpful in developing their abilities for leading m orc 
purposc.ful, independent lives. The O rganization m aintains program s and services that 
create an acceptance tow ard people w ith disabilities through the follow ing: Cam pership, 
D ay-O ff Childcare, Equipm ent Loan, Post Polio Support N etw ork, Scoliosis Screening, 

Specific Assistance, Family Service Coordination (Case M anagemen0 and Early 
Childhood D evelopm ent. 

N ote 2 - SU M M A RY O F SIG N IFIC A NT A C C O U NTIN G PO LIC IES 

a. O rganization and Incom e T axes 

The O rganization is a nonprofit corporation organized under the law s of the State of 

Louisiana in 1951. It is exempt from Federal income tax under Section 501 (c)(3) of 
the Intern al Revenue Code, and qualifies as an organization that is not a private 

foundation as defined in Section 509(a) of the Code. It is also exempt fiom 
Louisiana income tax under the authority ofR.S.47:121(5). 

b. B asis of A ccounting 

The financial statem ents of the Organization are prepared on the accrual basis of 
accounting. 
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Exhibit E 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c. Financial Statem ent Presentation 

Statem ent of Financial A ccounting Standards N o. 117, "Financial Statem ents of 
N ot-For-Profit Organizations", requires the reporting of inform ation regarding 
financial position and activities according to three classes of net assets: unrestricted, 
tem porarily restricted, and perm anently restricted net assets, based on donor 
stipulations and restrictions placed on contributions, if any. M anagem ent considers 
all activities and net assets to be unrestricted. 

d. U se of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. A ctual results could differ fiom 
those estim ates. 

e. U nconditional Prom ises to G ive 

Contributions are recognized w hen the donor m akes a prom ise to give that is, in 
substance, unconditional. Conditional prom ises to give are recognized w hen the 
conditions on which they depend are substantially m et. For the year ended August 
31, 1999, the Organization only had one unconditional prom ises to give which was 
for the substantially free use of office space. 

C ontributions 

Contributions are recorded as unrestricted, tem porarily restricted
, or perm anently 

restricted support, depending on the existence or nature of any donor restrictions. 

Support that is restricted by a donor is reported as an increase in tem porarily or 
permanently restricted net assets, depending on the nature of the restrictions. W hen 

a restriction expires (that is, when a stipulated time restriction ends or a purpose 
restriction is accomplished), temporarily restricted net assets arc reclassified to 
unrestricted net assets and reported in the statem ent of activities as net assets 
released from  restrictions. D onor restricted contributions whose restrictions are m et 
in the sam e reporting periods are reported as unrestricted support. 
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E xhibit E 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g. A ccounts receivable 

The Organization provides services under contracts entered into w ith various state 
and local agencies. A ccounts receivable includes am ounts billed under these 
contracts, am ounts due from patients for services provided, and an anaount due fi'om 
another Easter Seal agency under a cooperative endeavor to provide services in the 

Shreveport area. 

The majority of fire accounts receivable balance as of August 31, 1999 is from the 
Louisiana D epartm ent of H ealth ttospitals. The O rganization considers accounts 
receivable to be fully collectible; accordingly, no allow ance for doubtfid accounts 

has been provided. 

h. Property and Equipm ent 

Property and equipm ent are recorded at cost. D epreciation is provided over the 
estim ated useful life of each class of depreciable asset and is com puted on the 
straight-line m ethod. Donated property is recorded at its fair m arket value at the 

date of donation. 

i. A llocated E xpenses 

The cost of providing the various program s and other activities are sum m arized in 
the statem ent of functional expenses. Certain expenses have been allocalcd am ong 
the program s and supporting serv ices based on m anagem ent's estim ate of the costs 
involved. 

N ole 3 - U N C O N D ITIO N A L PR O M ISE TO  G IV E 

The Organization occupies an offi ce at 305 Baronne Street in N ew O rleans, Louisiana. 
Anut,al rent is substantially free, $1 per year, under a long-term lease, which has an 
estim ated fair value of the rent of $48,000 per year. This unconditional prom ise to give 
has been recorded as an asset, and each year the fair value of the rent is recorded as an 
occupancy expense w ith a corresponding reduction of the asset. The lease tem r ends June 
30, 2000. 

10 



Note 3 - UNCONDITIONAL PROM ISE TO GIVE (Continued) 

This unconditional prom ise to give at August 31, 1999 is as follow s 

A m ount due in less than one year 
A m ount due in subsequent year 

Total unconditional prom ise to give 

Less discount to net present value 

Exhibit E 

(Continued) 

$ 48,000 
40.000 

88,000 

(17~169) 

Net unconditional promise to give at August 31, 1999 $ 70_,831 

Note 4 - PROPERTY AND EQUIPM ENT 

A t August 31, 1999, the cost of property and equipm ent and accum ulated depreciation 

w ere as follow s: 

U nim proved real estate 
Furniture and fixtures 
Transportation equipm ent 

O ffi ce equipm ent 

Less accum ulated depreciation 

N et property and equipm ent 

Depreciation expense was $14,395 for the year ended August 31, 1999 

N ote 5 - N O TES PA Y A BLE 

$ 16,218 
139,103 
18,532 
6.171 

180,024 

A 14~5 052) 

$~3_~4y 2 

The Organization has an $80,000 line of credit with W hitney National Bank that expires 
January 14, 2000. Interest is payable m onthly at W hitney N ational Bank's prim e rate 

(8.25% at August 31,1999) . As of August 31, 1999, the Organization had $42,500 of 
oulstanding borrowings on the line. The Com pany expects the line to be renewed annually. 



Note 5 - NOTES PAYABLE (Continued) 

Exhibit E 

The Com pany is also obligated on a note payable to W hitney N ational Bank for $38,500 al 
A ugust 31, 1999. The note is due on dem and, or if no dem and, in equal m onthly 
inslallm ents of principal and interest. Interest is payable at 8% . The final paym ents are 
due, if no dem and is m ade, on August 14, 2000. 

Interest expense on the above line of credit and notes was $4,660 for the year ended August 
31, 1999. 

N ote 6 - LEA SES 

The Organization leases certain offi ce facilities in N ew O rleans, Shreveport, Covington, 
and M onroe. Rent paid during the fiscal year related to these leases was $16,987 and 
$48,000 of rent expense was recorded as an in-kind expense through the reduction of the 
unconditional prom ise to give receivable. 

l'he future m inim um  lease paym ents under the above described leases are as follow s 

Y ear ending A ugust 31,2000 

Note 7- PENSIO N PLA N 

~  6~ _9~  

The O rganization sponsors a defined benefit plan that covers substantially all em ployees. 
The plan calls for benefits to be paid to eligible em ployees al retirem ent based prim arily 
upon years of service w ith the organization and com pensation rates near retirem ent. 
Contributions to the plan reflect benefits attributed to em ployees services to date, as w ell as 
services expected to be earned in the future. Plan assets consist of prim arily com m on and 
preferred slock, investm ent-grade corporate bonds, and U .S. goverm nent obligations. 
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Note 7 - PENSION PLAN (Continued) 

Pension expense for the year ended August 31, 1999 includes the following 
com ponents: 

Service cost of the current period 

The following sets forth the funded status of the plan at August 31, 1999 

A ctu al present value of benefit obligations 
V ested benefits 
N onvested benefits 

A ccum ulated benefit obligation 
Fair value of assets held in plan 

Excess of plan assets over 

projected benefit obligation 

N ote 8 - R ELA TED PA RTY TRA N SA C TIO N S 

Exhibit E 

(Continued) 

$320,586 

320,586 
379,723 

~'~ _~.,137 

V arious legal serv ices w ere provided to the Organization by a law firm  that is partially 
owned by a board m em ber of the Organization. Legal fees incurred w ith this related party 
for the year ended August 31, 1999 am ounted to $10,000. 

The Organization is affi liated with the National Easter Seals (Easter Seals) and pays an 
annual m em bership fee, which was $94,112 for the year ended August 3 I, 1999. Easter 
Seals provides supplies for certain cam paigns and charges the Organization for those 
supplies. Easter Seals also rem its to the Organization contributions collected on behalf of 
the O rganization. 

N ote 9 - R ESTA TEM EN T O F N ET A SSETS 

An error w as m ade in prior years in the accounting for an in-kind contribution of 
substantially free use of an offi ce facility for a five-year period w hich resulted in 
receivables and net assets being understated by $112,295 at August 31, 1998. The 
Organization has restated its net assets at that date to correct the error. 
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REPO RT O N CO M PLIAN CE AND O N 
INTERNAL CO NTR O L O V ER FINA N CIA L 

R EPO R TIN G  BA SED O N A N A UD IT O F FIN A N CIA L 
ST ATEM EN TS PER FO R M ED IN A C C O R D A N C E W ITH 

G O V ER N M EN T A U D ITIN G  STA N D A R D S 

To the Board of D irectors, 
Easter Seal Society of Louisiana 

for Children and Adults with D isabilities, Inc., 
N ew O rleans, Louisiana. 

W e haw, audited the financial statem ents of Easter Seal Society of Louisiana for Children 

and Adults with Disabilities, IllS. (a nonprofit organization) as of and for the year ended August 31, 
1999, and have issued our report thereon dated January 12, 2000. W e conducted our audit ill 
accordance w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in Govern m ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 

C om pliance 

As part of obtaining reasonable assurance about whether Easter Seal Society of Louisiana 
for Children and A dults w ith D isabilities, Inc.'s financial statem ents are free of m aterial m isstatem ent, 
we perform ed tests of its com pliance w ith certain provision of law s, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of financial 
statem ent am ounts. How ever, providing an opinion on com pliance w ith those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. 
disclosed no instances of noncom pliance that are required to be reported unde 
Standards. 

t3~OW est7~tane~ BNd,Suite 430 
R O Box 2160 
Flouma, t A 70361-2168 
Phone (504) 860 0139 
~ax {50~) g79-~9~9 

C er ~ilIied Putfli~ 
Accountants I Consultants 
A Limited Liability Company 
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Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, we considered Easter Seal Society of Louisiana for 
Children and A dults w ith D isabilities, Inc.'s internal control over financial reporting in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting w ould not necessarily disclose all m atters 
in the internal control over financial reporting that m ight be m aterial w eaknesses. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of performing their assigned 
fanctions. W e noted no m atters involving the internal control over financial reporting and its 
operation that w e consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of D irectors, m anagem ent and the 
Legislative A uditor of the State of Louisiana. However, this report is a m atter of public record, and its 
distribution is not lim ited. 

N ew O rleans, La 
January 12, 2000 
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REPO RTS BY M ANA G EM ENT 



SCH EDU LE O F PRIO R Y EAR FINDIN G S 

Easter Seal Society of Louisiana 
for C hildren and A dults w ith D isabilities, Inc. 

For the year ended A ugust 31, 1999 

Section l - Internal C ontrol and C om pliance M aterial to the Financial Statem ents 

Internal C ontrol 

N o m aterial w eaknesses were noted during the audit for the year ended August 31, 1998 
N o reportable conditions w ere reported during the audit for the year ended August 31, 1998 

C om ifliance 

N o com pliance findings m aterial to the financial statem ents w ere noted during the audit for 
the year ended A ugust 31, 1998. 

Section 11 - Internal C ontrol and C om pliance M aterial T o Federal A w ards 

Easter Seal Society of Louisiana for Children and A dults w ith D isabilities, Inc. did not receive 
any Federal aw ards during the year ended August 31, 1998. 

Section Ill - M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended August 31 
1998. 



M A NA G EM ENT'S CO RRECTIVE A CTIO N PLAN 

Easter Seal Society of Louisiana 
for C hildren and A dults w ith D isabilities, Inc. 

For the year ended A ugust 31, 1999 

Section 1 - Internal C ontrol and C om pliance M aterial to tile Financial Statem ents 

Internal C ontrol 

No m aterial weaknesses were noted during the audit for the year ended August 31, 1999 
N o repot"table conditions w ere reported during the audit for the year ended August 31, 1999 

C om pliance 

N o com pliance findings m aterial to the financial statem ents w ere noted during tile audit for 
the year ended August 31, 1999. 

Section 11 - Internal C ontrol and C om pliance M aterial T o Federal A w ards 

Easter Seal Society of Louisiana for Children and A dults w ith D isabilities, Inc. did not receive 
any Federal aw ards during the year ended August 31, 1999. 

Section 111 - M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended A ugust 31 
1999. 


