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H F B 
HU GH F. BAX~ EY. CPA 

A Professional Accountmy, Corporation 

Louisiana State Board of Barber Exam iners 
Departm ent of Labor 
S~ale of Louisiana 
Baton Rouge, l,ouisiana 

IN DEPEN DENT AU DITO R S' REPO RT 

Hugh F. Baxley, CPA/PFS/CYA 
M argaret A. Pritchard. CPA 

Terrell D . M artin. CPA 

W e have audited the accom panying general purpose financial statem ents of the Louisiana State 

Board of Barber Exam iners as of and for the two years ended Decem ber 31, 1999, as listed in the 
table of contents. These general purpose financial statem ents are the responsibility of the Louisiana 
State Board of Baffler Exam iners' m anagem ent, Our responsibility is to express an opinion on these 
general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
A uditingStandards, issued by the Com ptroller General of the United States. Those standards require 
that w e plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. A n 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall general purpose financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present faM y, in all 
m aterial respects, the financial position of the Louisiana Slate Board of Barber Exmniners, as of 
D ecem ber 31, 1999, and the results of its operations for the two years then ended in conform ity w ith 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, w e have also issued our report dated June 15, 
2000, on our consideration of Louisiana State Board & Barber Exam iners' internal control reporting 
and our tests of its com pliance with certain provisions of law s, regulations, contracts, and grants. 
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H F B 
HU G/:I F. BA3k~LEY, CPA 

A Professional Accounting Corporation 

Louisiana State Board of Barber Exam iners 
Departm ent of 1 labor 
Stale of Louisiana 
Baton Rouge, Louisiana 

H ugh F. Baxley, CPA/'PFS/CVA 
M argaret A. Pritehard, CPA 

"I'era-ell D. M artin, CPA 

R EPO R T O N C O M PLIAN CE AND O N INTERNAL CO NTRO L O VER FINANCIAL 
REPO RTIN G BA SED O N AN AUDIT O F FINANCIAL STATEM FNTS PER FO RM ED 

IN A CC O RDAN CE W ITH GO VERNM EN T A UDITIN G STA NDA RDS 

W e have audited the general purpose financial statem ents of Louisiana State Board of Barber 
Exam iners for the two years ended Decem ber 31, 1999, and have issued our report thereon dated 
,lune 15, 2000. W e have conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards', issued by the Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whether Louisiana State Board of Barber 
Exam iners' general purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed 
tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
nm tconapliance w ith w hich could have a direct and m aterial effect on the determ ination of financial 
statem ents am onnls. However, providing an opinion on com pliance w ith those provisions w as not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed instances of noncom pliance that are required to be reported under Governntent 
Auditing Standards w hich are described in the accom panying schedule of findings and questioned 
costs as item 99.-1. 

lnternal Control Over Financial Reporting 

In planning and perform ing our audit, w e considered Louisiana State Board of Barber Exam iners' 
internal conlrol over financial reporting in order to determ ine our auditing procedures for the purpose 
of expressing our opinion on the general purpose financial statem ents and not to provide assurance 
on the internal control over financial reporting, How ever, we noted certain m atters involving the 
internal control over financial reporting and its operation thal w e consider to be reportable 
conditions. Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, in our 

judgment, could adversely affect Louisiana State Board of Barber Examiners' ability to record, 
process, sum m arize and report financial data consistent w ith the assertions of m anagem ent in the 
general purpose financial statem ents. The results of our tests disclosed no reportable conditions thai 
are required to be reported under Government Auditing Standards. 
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REPO RT O N CO M PLIAN CE AND ON INTERNAL CON TRO L O VER FINAN CIAL 
REPO RTIN G BA SED O N AN AUDIT O F FINAN CIAL STATEM ENTS PERFO R M ED 

IN ACCORDANCE W ITH GOI:ERN3IENTAUDIT1NG STANDARDS (continued) 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and no1 be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned fim ctions. Our consideration of the internal control over financial reporting would 
not necessarily disclose all matters in the internal control that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. H ow ever, we believe none of the reportable conditions described above is a 
m aterial w eakness. 

n and use of the Board, m anagem ent, and federal aw arding 
not intended to be and should not be used by anyone otber 



G EN ERAL PURPO SE FINANCIAL STATEM ENTS 



 

LOUISIANA STATE BOARD OF BARBER EXAM INERS 

DEPARTM ENT O F LABOR 

STATE OF LOUISIANA 

CO M BINED BALANCE SH EET - ALL FUND TYPES AND ACCOUNT G RO UPS 

DECEM BER 31, 1999 

ASSETS 

Cash 

lnvcslment al am ortized cost 

Receivables 

Deposits 

Fixed assets 

Other debits: 

Am ount 1o be provided for retirem ent 

of long-term obligations 

G overnm enta 

Fund Type- 

Genera] Fund 

$93,423 
53,476 

672 

950 

Account G roups 

G eneral 

Fixed 

Assets 

20.620 

G eneral 

Long-term 

O bligations 

3.152 

TOTAL ASSETS S148,521 $20,6211 $3,152 

LIABILITIES AND FUND EQUITY 
Liabililies: 

Accounts payable 

Salaries and related benefits 

Deferred revenue 

Accrued com pensated absences 

$6,128 
730 

14.115 

TO TAL LIABILITIES 20,973 

Fund equity: 
Inveslm ent in general fixed assets 

Fund balance-unreserved-undesignated 27,548 

TOTAL FUNI) EQUITY 127,548 

TOTAL LIABILITIES AND FUND EQUITY $148,521 

20,620 

20,620 

$20,620 

Tim accompanying notes are an integral part of this statem ent. 

3.152 

3,152 

$3,152 

EXH IBIT A 

Total 

(M emorandum 
Only) 

$93,423 
53,476 

672 

950 

20.620 

3.152 

$172,293 

$6,128 

730 

14,115 

3.152 

24,125 

20,620 

27,548 

148,168 

$172,293 



 

EXH IBIT B 

LO UISIANA STATE BOARD OF BARBER EXAM INERS 

DEPARTM ENT OF LABOR 

STATE OF LOUISIANA 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES AND C]IANG ES IN FUND 

BALANCES - G O VERNM ENTAL FUND TYPE - G ENERAL FUND 

TW O YEARS ENDED DECEM BER 31, 1999 

REVENUES 

Barbers' annual license fees 

Shops' annual license fees 

Penally and delinquent fees 

Other fees 
Interest earnings 

M iscellaneous 

Y EAR 

ENDED 

DECEM BER 31 

1999 

$150,280 
25,980 

17,653 

18,691 

6,009 

445 

TO TAL REVENUES 219,058 

EXPENDITURES 

Personal services and related benefits 

Operating services 

M aterials and supplies 
Travel 

Capital outlay 

TO TAL EXPENDITURES 

22,927 

51,294 

4,862 
35,334 

3.107 

217,524 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 1,534 

FUND BALANCE AT BEG INNING O F YEAR 126,014 

FUND BALANCE AT END O F YEAR $127,548 

The accompanying notes are all integral part of this stalem ent. 

Y EAR 

ENDED 

DECEM BER 31 

1998 

$141,480 
23,900 

14,750 

19,251 

6,838 

474 

206,693 

26,382 

47,000 

2,223 

31,216 

1.700 

208,521 

(1,828) 

127,842 

$126,014 



 



LO UISIANA STATE BOARD O F BA RBER EX AM INER S 
N O TES TO FINAN CIAL STA TEM ENTS 

TW O YEAR S ENDED DECEM BER 31, 1999 

INTRO D UCTI O N 

The Louisian a Slate Board of Barbers Exam iners is a com ponent unit of the State of Louisiana 

created as provided by Louisiana Revised Statutes (LSA - R.S.) 37:341-392 within the Louisian a 
D epartm ent of Labor, as provided by LSA-R.S. 36:309. The Board is com posed of five m em bers

, 

appointed by the governor, w ho are char~,ed with licensing and regulating the practice of barbering 
in the State of Louisi~ma. The Board was established to adm inister exam inations and issue, renew , 

suspend and/or revoke licenses of barbers in the State of Louisiana. Operations of the Board are 
funded entirely through self-generated revenues. A s of D ecem ber 31, 1999, there were 3,508 
licensed barbers in the state. 

N O TE A - SUM M ARY O F SIG NIFICANT ACCO UN TING PO LICIES 

Basis of Presentation 

The accom pan ying financial statem ents of the Louisiana State Board of Barber Exan finers 

have been prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to governmental units. The Governmental Accounting Stan dards Board (GASB) is 
the accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. 

Reporting En~  

Section 2100 of the GA SB Codification of Governm ental Accounting and Financial 

Reporting Standards (GASB Codification) established criteria for" determining the 
gover;an ental reporting entity and com ponent units that should be included w ithin lhe 

reporting entity. In conform ance with GASB Codification Section 2100, the Board is a 
com ponenl unit of the State of Louisiana because the state exercises oversight responsibility 
in thai the governor appoints the board m em bers and public service is rendered w ithin the 
state's: boundaries. The accom panying general purpose financial statem ents presenl only the 
transactions of the Louisiana State Board of Barber Exan ainers, a componeut unit of the Slate 
of Louisi ana. 

3. Fund A ccounting 

The Board uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com plian ce and to aid 
financial m anagem ent by segregating transactions relating to certain governm ent functions 
or activities. 



LO UISIA NA STATE BOAR1) O F BA RBER EXAM I NERS 
N O TES TO FINANCIAL STA TEM ENTS 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A fund is a separate accounting entity with a self-balancing sel of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability for 
cerlain assets and liabilities tbat are not recorded in the funds because the), do not direclly 
affect the net expendable available financial resources. 

Funds of the Board are classified as governm ental funds. Governm ental fun ds account for 
the Board's general activities, including the collection and disbursem ent of specific or legally 
restricted m onies, the acquisition of general fixed assets, and the servicing of general long- 
term obligations. Governm ental funds of the Board include: 

General Fund 

The general fund is the general operating fund of the Board. lI is used to account for 
all financial resources excepl those required to be accounted for in other funds. 

4. Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governmental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and current 
liabililies are generally included on the balance sheet. Operating statem ents of these funds 
present increases and decreases in net cun'ent assets. The m odified accrual basis of 
accoun ting is used by the governm ental funds. The governm ental funds use the follow ing 

practices in recording revenues and expenditures~ 

Revenues 

Licenses and fees are recorded in the year earned, which approxim ates when m easurable and 
available. Licenses are renewed by N ovem ber of each year. Am ounts collected in advance 
are recorded as deferred revenues. 

lnteresl incom e on certificates is recorded when earned 

Substantially all other revenues are recorded when received 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting when 
the related fund liability is incurred, except for accum ulated annual leave, which is 
recognized w hen paid. 

3_0 



LO UISIAN A STA TE BOARD O F BARBER EXAM INERS 
N O TES TO FINANCIAL STATEM ENTS 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

5. Fixed A ssets and Lone-Term O blivations 

Fixed assets used in governm ental fund type operations are not capitalized in the funds used 
to acquire them . Instead, capital acquisition is reflected in governm ental funds, and the 
related assets are reported in the general fixed assets account group. N o depreciation has 
been provided on such fixed assets. All fixed assets are valued at historical cost. 

Long..term obligations expected to be financed from the general fired are accounted for in 
the general long-term  obligations account group. 

The account groups are not funds. They are concerned only w ith tile 
finan cial position, not w ith m easurem ent of results of operations. 

6. Encum brances 

t of 

F, ncum brance accounting, under which purchase orders are recorded in order to reserve thal 
portion of the application appropriation, is nol em ployed. 

7. Budgql Practices 

A n armual budget is adopted for the general fund on a basis consistent w ith generally 
accepted accounting principles. 

8. C ash and lnvestm en 

Cash includes dem and deposits an d interest bearing dem an d deposits, tinder state law , the 
Board m ay deposit funds in dem and deposits, interesl bearing dem and deposits, m oney 
m arkel accounts, or tim e deposits with state banks organized under Louisiana law , national 
banks having their principal offices in Louisiana, in savings accounts or shares of savings 
and loan associations and savings banks, and in share accounts and share certificate accounts 
of federally or state chartered credit unions. 

Under state law , the Board m ay invest in United States bonds, treasury notes, or certificates 

The Board considers tim e deposits and investm ents w ith an original m atu rity of ninety days 
or less to be cash equivalents. If the original m aturities exceed ninety days, they are 
classified as investm ents. 

Investm ents ar e stated at cost, which approxim ates m arket. 

13. 



LO UISIA NA STA TE BOA RD O F BA RBER EXA M INER S 
NO TES TO FINANCIAL STATEM EN TS 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POIACIES (CONTINUED) 

9. Com oensated Absences 

Vested or accum ulated annual leave that is not expected to be liquidated with expendable 
available resources of the general funds is reported in the general tong-term obligatiola 
accounl group. N o expenditure is reported for these am ounts. 

13. Total Colum ns on Statem ents 

Total eolunm s on the balance sheet is captioned "M em orandum  O nly" to indicate thin it is 
presented only to facilitate financial an alysis. Data in this colum n does not present finan cial 
position in confonnily w ith generally accepted accounting principles. N either is such data 
com parable to a consolidation. 

N O TE B - 1,EG A L CO M PLIAN CE - BUDG ET 

The Board adopts a budget for the year. Form al budget integration is em ployed as a m anagem ent 
control device during the year. A ll appropriations lapse at the end of the year. Budgetary 
am endm ents require the approval of the Board. Budgeted am ounts included in the accom panying 
financial statem ents reflect the original adopted budget. 

NOTE C - (.'ASH AND CASH EQUIVALENTS 

At December 31, 1999, the Board has cash (book balances) totaling $93,423, as follows 

Interest-bearing dem and deposits 

D em and deposits 

$ 94,741 

(1,318) 

$ 93,423 

These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits nm st 
be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal 
the am ount on deposit w ith the fiscal agenl bank in a holding or custodial bank that is m utually 

acceptable to both parties. At December 31, 1999, the Board had $95,864 in deposits (collected 
bank balances). This entire balance is secured from risk by federal depository insurance. 
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LO U ISIANA STATE BOA RD O F BARBER EXA M INERS 
N O TES TO FINANCIAL STATEM ENTS 

N O TE D - INVESTM EN TS 

At D ecem ber 31, 1999, the Board has investm ents consisting of a tim e certificate of deposfl w ith an 
original m aturity of over 90 days. This am ount is secured from risk by federal deposit insurance. 

At Decem ber 31, 1999, the investments' amortized cost and m arket value is $53,476 

N O TE E - CH AN CES IN G ENERAL FIXED ASSETS 

At December 31, 1999, the Board has stewardship responsibility for $20,620 in furniture and 
equipm ent. 

The follow ing, is a sum m ary of the changes to fixed assets during the two years ended Decem ber 31 
1999: 

Balance, January l, 1998 

A dditions 
Reductions 

Balance, Decem ber 31, 1998 

A dditions 
Reductions 

Balance, D ecem ber 31, 1999 

N O TE F - LO N G -TERM  O BLIGATION S 

$15,813 

1,700 

17,513 

3,107 

Long-term  obligations consist of com pensated absences. The following is a sum m ary of the long- 
term obligation transactions during the two years ended Decem ber 31, 1999. 

Balance, January 1, 1998 

A dditions 
Reductions 

Balance, Decem ber 31, 1998 

A dditions 
Reductions 

Balmace, Decem ber 31, 1999 

13 

$8,705 

3,344 

(5,593~ 

6,456 

615 

(3,919~ 



LO UISIANA STATE BO ARD O F BARBER EXAM INER S 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE G - PEN SIO N PLA N 

A ll full-tim e em ployees of the Board are m em bers of the Louisiana State Em ployees Retirem ent 

System ("Syslem"), a multiple-employer (cost sharing), public employee retirement system (PERS) 
controlled and adm inistered by a separate board of trustees. Contributions of participating agencies 
are pooled w ithin the System  to fund accrued benefits, with contribution rates approved by the 
Louisiana I ,egislature. 

A ll full-tim e em ployees are eligible to participate in tile System . Benefits vest w ith ten years of 
service. At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5 percenl 
of their highest consecutive 36 m onths average salary m ultiplied by their years of credited service. 

Vested employees may retire at (a) any age wilh thirty years of service, (b) age 55 with twenty-five 
years of serv ice, or (c) at age 60 with ten years of service. The System also provides death and 
disability benefits. Benefits are established by state statute. 

The System issues stand-alone financial statem ents that m ay be obtained at Post Office Box 44213 
Baton Rouge, Louisian a, 70804. 

In addition to the em ployee contributions of 7.5 percent of gross salary, the Boar d contributes an 
additional 12.4 percent of gross salary to the System . Contributions to the System w ere funded 
through employee and employer contributions of $3,276 and $4,794 and $6,048 and $10,099, 
respectively, for the years ended D ecem ber 31, 1999 mad Decem ber 31, 1998. The total payroll of 
the Board for the year s ended D ecem ber 31, 1999 and Decem ber 31, 1998 were $95,508 and 
$102,222, respectively. Under present statutes, the Board does not guarantee an y of the benefits of 
the System . 

N O TE F - 1AtlA SES 

The Board leases offi ce space for $950 per month. This lease is considered for accounting purposes 
to be an operating lease which expires August 31,2002. Rent expenditure is $11,400 for the year 
an ded D ecem ber 31, 1999. 

Future m inim um lease paym ents for this lease are as follow s 

Year Ended 
D ecem ber 31 

2000 
2001 
2002 

$11,900 
12,000 
8,000 

24 



LO U ISIAN A STA TE BOARD O F BARBER EXA M INERS 
N O TES TO FINAN CIAL STA TEM ENTS 

N O TE G - LITIG ATIO N 

There were no judgments, claims o1" similar contingencies pending against the Board at December 
31, 1999. 

N O TE H - PFR DIEM  PAID TO BO ARD M EM BERS 

The Board m em bers are paid a per diem of $100 for each day's attendance at a board m eeting or at 
an exam ination. The total am ount of per diem for the period ended Decem ber 31, 1999 and 
Decem ber 31, 1998 is $9,400 and $14,700, respectively. 

N O TE 1 - PO ST-RETIREM ENT H EALTH CARE AN D LIFE INSURA NCE BENEFITS 

The Board has three retired em ployees receiving post-retirem ent health care and life insurance 
benefits. For the years ended Decem ber 31,1999 and Decem ber 31, 1998, those costs totaled $1,250 
and $1,704, respectively. 
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SCH EDULE 1 
LO UISIANA STATE BO ARD O F BARBER EXA M INER S 

DEPARTM ENT OF LABO R 

STATE O F LO UISIANA 
SCH EDULE O F BO ARD M EM BERS' PER DIEM  

TW O YEARS ENDED DECEM BER 31, 1999 

Jam es A dam s 
Gerald Breaux 
J. W ayne Daigle 
Bobbie Favaron 
Jessie H andy 
G ervis N ed 
Patricia Pipes 

17 

1999 

Years Ended 
Decem ber 31, 

$5,700 
2,300 

2,600 
500 

2,300 
1,300 

$14,700 

1998 

3,200 
1,400 
1,500 
500 

1,100 
1,700 

$9,400 



 



LO UISIANA STA TE BOARD O F BARBER EXA M INERS 

SCItEDULE OF FINDINGS AND QUESTIONED COSTS 
TW O Y EAR S ENDED DECEM BER 31, 1999 

A . SUM M ARY O F AU DIT RESULTS 

Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

M aterial w eaknesses identified? 
Reportable conditions identified that 
are not considered to be m aterial 
w eaknesses? 

N oncom pliance m aterial to financial 
statem ents noled? 

yes 

X yes no 

_ __  yes X no 

B. FIND IN G S - FINAN CIAL STATEM ENTS AUDIT 

REPO R TA BLE C O N DITIO N 

99-1 BU D G ET 

SCH EDULE 3 

Condition: 

]n the General fund, the 1999 actual expenditures exceeded the budgeted expenditures by 6 
pereenl and the 1998 actual expenditures exceeded the budgeted expenditures by 9 percent. 

Criteria: 
The aelual expenditures in any of the funds should not exceed the estim ated budgeted 
expenditures by m ore than 5 percent nor should the budgeted revenue exceed the actual 
revenues by m ore than 5 percent. 

Effect: 
D ue lo the variances, the General fund expended m ore than was budgeted 

Recom m endation: 
Continuous efforts by m anagem ent should be m ade to m onitor revenue and expenditures in 
relation to the budget. Am endm ents should be m ade as they becom e necessary. 

M ana~em ent's ResPonse 
W e w ill m onitor the revenues and expenditures m ore closely. Reclassifications and 
am endments w ill be m ade in the 2000 budget. 
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