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HUGH F. BAXLEY. CPA Hugh F. Baxlev, CPA/PFS/CVA

A Professional Accountng Corporanion Margaret A. Pritchard, CPa
Terrell D. Martin, CPA

l.ouistana State Board of Barber Examiners
Department of Labor

State of Loulsiana

Baton Rouge, 1.ouisiana

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying general purpose financial statements of the Louisiana State
Board of Barber Examiners as of and for the two years ended December 31, 1999, as listed in the
table of contents. These general purpose financial statements are the responsibility of the Louisiana
State Board of Barber Examiners' management. Our responsibility 1s 1o express an opinion on these
gencral purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall general purpose financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present faitly, in all
material respects, the financial position of the Louisiana State Board of Barber Examiners, as of
December 31, 1999, and the results of its operations for the two years then ended in conformity with

generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 15,
2000, on our consideration of Louisiana State Board of Barber Examiners’ internal control reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants.

1
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INDEPENDENT AUDITORS’ REPORT (continucd)

Our audit was made for the purpose of forming an opinion on the general purpose financial
statements 1aken as a whole. The supplemental information listed in the table of contents 1S
presented for purposes of additional analysis and 1s not a required part of the general purpose
financial statements of Louisiana State Board of Barber Examiners. Such information, except for
that portion marked "unaudited", on which we express no opimon, has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and in our opinion, 18
fairly presented in all material respects in relation to the general purpose financial statements taken

as a whole

Plaqu / ine¢, Louisiana
June ¢5, 2000




e TR TR TR TR TR TERRRRR TR TR TR TR TR TR TR TR TR T e

HUGH F. BAXLEY, CPA Hugh F. Baxieyv, CPA/PFS/CVA

A Professional Accounrning Corporanion Margaret A, Pritchard, CPA
Terrell D. Martin. CPA

Louisiana State Board of Barber Examiners
Department of 1.abor '
State of Louisiana

Baton Rouge, L.ouisiana

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited the general purpose financial statements of Louisiana State Board of Barber
Ixaminers for the two years ended December 31, 1999, and have issued our report thereon dated
June 15, 2000. We have conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Audifing
Standards, issued by the Comptrolier General of the United States.

Comphance

As part of obtaining reasonable assurance about whether Louisiana State Board of Barber
FExaminers’ genecral purpose financial statements are free of material missiatement, we performed
tests of ils compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of {inancial
statements amounts. However, providing an opinion on compliance with those provisions was-not
an objcctive of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed instances of noncompliance that are required to be reported under Government
Auditing Standards which are described in the accompanying schedule of findings and questioned

cosls as item 99-1.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Louisiana State Board of Barber Examiners’
internal control over financial reporting in order to determine our auditing procedures for the purpose
of expressing our opinion on the general purpose financial statements and not to provide assurance
on the internal control over financial reporting. However, we noted certain matters involving the
iniernal control over financial reporting and its operation that we consider to be reportable
conditions. Reportable conditions involve matters coming 1o our atlention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, 1in our
judgment, could adversely affect Louisiana State Board of Barber Examiners’ ability to record,
process, summarize and report financial data consisient with the assertions of management in the
gencral purpose financial statements. The results of our tests disclosed no reportable conditions that
are required to be reported under Government Auditing Standards.

3
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (continued)

A material weakness 1s a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounis
that would be material 1n relation to the general purpose financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. Our consideration of the internal control over financial reporting would
not necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses. However, we believe none of the reportable conditions described above 15 a

material wealkness.

agencies and paAss-through entitftes and 1s not intended 1o be and should not be used by anyone other

y {ied parties.
4

This report is i/mfnded for the information and use of the Board, management, and federal awarding
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ASSETS
Cash

e s

LOUISIANA STATE BOARD OF BARBER EXAMINERS
DEPARTMENT OF LABOR

STATE OF LOUISIANA
COMBINED BALANCE SHEET - ALLL FUND TYPES AND ACCOUNT GROUPS

Investment at amortized cost

Recervables
Deposits

Fixed assets
Other debits:

Amount 1o be provided for retirement

of long-term obligations

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

Liabilities:
Accounts payable

Salaries and related benefits

Deferred revenue

Accrued compensated absences

Fund equity:

TOTAL LIABILITIES

Investment in general fixed assets
Fund balance-unreserved-undesignated

TOTAL FUND EQUITY

TOTAL LIARBILITIES AND FUND EQUITY

DECEMBER 31, 1999

Governmental
Fund Type -
General Fund

—

$93,423
53,476
672

950

_ $148,521

P S———— —
e — e

$6,128
730
14,115

20,973

127,548

. 127,548

$148,521

F = == -y

Account Groups

General
Fixed
Assets

20,620

$20,620

20,620

20,620

$20,620

General
Long-term
Obligations

3,152

$3,152

T e e e e e o — — E—

3,152

3,152

The accompanying notes are an integral part of this statement.

EXHIBIT A

Total
(Mcmorandum
Only)

$93,423
53,476
672

950
20,620

3,152

$172,293

56,128
730
14,115
3,152

24,125

20,620
127,548

148,168

$172,293




LOUISIANA STATE BOARD OF BARBER EXAMINERS
DEPARTMENT OF LABOR
STATE OF LOUISIANA

EXHIBIT B

BALANCES - GOVERNMENTAL FUND TYPE - GENERAL FUND

TWO YEARS ENDED DECEMBER 31, 1999

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHHANGES IN FUND

YEAR
ENDED
DECEMBER 31,
1998

$141.480
23,900
14,750
19,251
6,838
474

200,693

126,382
47,000
2,223
31,216
1,700

208,521

(1,828)

YEAR
ENDED
DECEMBER 31,
1999
REVENUES

Barbers’ annual license fees $150,280
Shops' annual license fees 25,980
Penalty and dehinquent fees 17,653
Other fees 18,691
Interest earnings 6,009
Miscellancous 445
TOTAL REVENUES 219,058

EXPENDITURES
Personal services and related benefits 122,927
Opcrating services 51,294
Materials and supplies 4,862
Travel 35,334
Capital outlay 3,107
TOTAL EXPENDITURES 217,524

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES 1,534
FUND BALANCE AT BEGINNING OF YEAR 126,014
FUND BALANCE AT END OF YEAR $127.548

The accompanying notes arc an integral part of this statement.

127,842

$126,014
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LOUISIANA STATE BOARD OF BARBER EXAMINERS
NOTES TO FINANCIAL STATEMENTS
TWO YEARS ENDED DECEMBER 31, 1999

INTRODUCTION

The Louisiana State Board of Barbers Examiners is a component unit of the State of Louisiana
crcated as provided by Louisiana Revised Statutes (LSA - R.S.) 37:341-392 within the Louisiana
Dcpartment of Labor, as provided by 1LSA-R.S. 36:309. The Board is composed of five members,
appointed by the governor, who are charged with licensing and regulating the practice of barbering
in the State of L.omsiana. The Board was established to administer examinations and issue, renew,
suspend and/or revoke licenses of barbers in the State of Louisiana. Operations of the Board are
funded entirely through self-generated revenues. As of December 31, 1999, there were 3,508

licensed barbers in the state.

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.

"

Basis of Presentation

The accompanying financial statements of the Louisiana State Board of Barber Examiners

have been prepared in conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental Accounting Standards Board (GASB) is

the accepted standard-setting body for establishing governmental accounting and financial
reporting, principles.

Reporting Entity

Section 2100 of the GASB Codification of Governmental Accounting and Financial

Reporting Standards (GASB Codification) established criteria for determining the
governmental reporting entity and component units that should be included within the

reporting, entity. In conformance with GASB Codification Section 2100, the Board is a

component unit of the State of Louisiana because the state exercises oversight responsibility
in that the governor appoints the board members and public service is rendered within the
state’s boundaries. The accompanying general purpose financial statements present only the
transactions of the L.ouisiana State Board of Barber Examiners, a component unit of the State

ol Lowisiana,

Fund Accounting

The Board uses funds and account groups to report on its financial position and the results
of 1ts operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions relating to certain government functions
or activities.



LOUISIANA STATE BOARD OF BARBER EXAMINERS
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A fund is a separate accounting entity with a self-balancing set of accounts. On the other
hand, an account group is a financial reporting device designed to provide accountability for
cerlain assets and liabilities that are not recorded in the funds because they do not directly
affect the net expendable available financial resources.

Funds of the Board are classified as governmental funds. Governmental funds account for
the Board’s general activities, including the collection and disbursement of specific or legally
restricted monies, the acquisition of general fixed assets, and the servicing of general long-
term obligations. Governmental funds of the Board include:

General Fund

The general fund is the general operating fund of the Board. 11 is used to account for
all financial resources except those required to be accounted for in other funds.

4. Basis of Accounting

The accounting and financial reporiing treatment applied to a fund 1s determined by 1ts
measurement focus. The governmental funds are accounted for using a current financial

resources measurement focus. With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. Operating statements of these funds
present increases and decreases In net current assets. The modified accrual basis of

accounting is used by the governmental funds. The governmental funds use the following
practices in recording revenues and expenditures:

Revenues

Licenses and fees are recorded in the year earned, which approximates when measurable and
available. Licenses are renewed by November of each year. Amounts collected in advance

are recorded as deferred revenues.
Inierest income on certificates 1s recorded when carned.

Substantially all other revenues are recorded when received.

Ioxpenditures

Expenditures are generally recognized under the modified accrual basis of accounting when
the related fund liability is incurred, except for accumulated annual leave, which 1is

recognized when paid.

10



LOUISIANA STATE BOARD OF BARBER EXAMINERS
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.

Fixed Asscts and Long-Term Obligations

Fixed assets used in governmental fund type operations are not capitalized in the funds used
to acquire them. Instead, capital acquisition is reflected in governmental funds, and the
related assets are reported in the general fixed assets account group. No depreciation has
been provided on such fixed assets. All fixed assets are valued at historical cost.

Long-term obligations expected to be financed from the general fund are accounted for in
the general long-term obligations account group.

The account groups are not funds. They are concerned only with the measurement of
financial position, not with measurement of results of operations.

Encumbrances

Iincumbrance accounting, under which purchase orders are recorded in order to reserve that
portion of the application appropriation, is not employed.

Budget Practices

An annuval budget is adopted for the general fund on a basis consistent with generally
accepted accounting principles.

Cash and Investmenfts

Cash includes demand deposits and interest bearing demand deposits. Under state law, the
Board may deposit funds in demand deposits, interest bearing demand deposits, money
market accounts, or time deposits with state banks organized under Louisiana law, national
banks having their principal offices in Louisiana, in savings accounts or shares of savings
and loan associations and savings banks, and in share accounts and share certificate accounts

of federally or state chartered credit unions.

Under state law, the Board may invest in United States bonds, treasury notes, or certificates.
The Board considers time deposits and investments with an original maturity of ninety days
or less to be cash equivalents. If the original maturities exceed ninety days, they are

classified as investments.

Investments are stated at cost, which approximates market.

11
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LOUISIANA STATE BOARD OF BARBER EXAMINERS
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

9. Compensated Absences

Vested or accumulated annual leave that is not expected to be liquidated with expendable
available resources of the general funds is reported in the general long-term obligation
account group. No expenditure 1s reporied for these amounts.

13. Total Columns on Statements

Total columns on the balance sheet is captioned "Memorandum Only" to indicate that it is
presented only to facilitate financial analysis. Data in this column does not present financial
position in conformity with generally accepted accounting principles. Neither 1s such data
comparable to a consolidation.

NOTE B - LEGAL COMPLIANCE - BUDGET

The Board adopts a budget for the year. Formal budgel integration is employed as a management
control device during the year. All appropriations lapse at the end of the year. Budgelary
amendments require the approval of the Board. Budgeted amounts included 1n the accompanying
financial statements reflect the original adopted budget.

NOTE C - CASH AND CASH EQUIVALENTS

At December 31, 1999, the Board has cash (book balances) totaling $93,423, as follows:

Interest-bearing demand deposits $ 94,741
Demand deposits (1.318)
TOTAL $ 93.423

These deposits are stated at cost, which approximates market. Under state law, these deposits must
be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal
the amount on deposit with the fiscal agent bank in a holding or custodial bank that 1s mutually
acceptable to both parties. At December 31, 1999, the Board had $95,864 in deposits (collected
bank balances). This entire balance is secured from risk by federal depository insurance.

12
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LLOUISIANA STATE BOARD OF BARBER EXAMINERS
NOTES TO FINANCIAL STATEMENTS

NOTE D - INVESTMENTS

Al December 31, 1999, the Board has investments consisting of a time certificate of deposit with an
original maturity of over 90 days. This amount is secured from risk by federal deposit insurance.

At December 31, 1999, the investments’ amortized cost and market value 1s $53.476.

NOTE E - CHANCES IN GENERAL FIXED ASSETS

Al December 31, 1999, the Board has stewardship responsibility for $20,620 in furniture and

equipment.

The following is a summary of the changes to fixed assets during the two years ended December 31,

1999;

Balance, fanuary 1, 1998

Additions
Reductions

Balance, December 31, 1998

Additions
Reductions

Balance, December 31, 1999

NOTE F - LONG-TERM OBLIGATIONS

$15,813

1,700

17,513

3,107

[

 $20620

Long-1term obligations consist of compensated absences. The following is a summary of the long-
term obligation transactions during the two years ended December 31, 1999,

Balance, January 1, 1998

Additions

Reductions

Balance, December 31, 1998

Additions
Reductions

Balance, December 31, 1999

13

$8,705

3,344
(5.593)

6,456

615
(3,919)

$3,152
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LOUISIANA STATE BOARD OF BARBER EXAMINERS
NOTES TO FINANCIAL STATEMENTS

NOTE G - PENSION PLAN

All full-time employees of the Board are members of the Louisiana State Employees Retirement
System ("System”), a multiple-employer (cost sharing), public employee retirement system (PERS)
controlled and admimstered by a separate board of trustees. Contributions of participating agencies
are pooled within the System to fund accrued benefits, with contribution rates approved by the

Louisiana Legislature.

All full-ime employees are eligible 1o participate in the System. Benefits vest with ten years of
service. Atretirement age, employees are entitled to annual benefits equal to $300 plus 2.5 percent
of their highest consecutive 36 months average salary multiplied by their years of credited service.
Vested employees may retire at (a) any age with thirty years of service, (b) age 55 with twenty-five
years of service, or (c) at age 60 with ten years of service. The System also provides death and
disability benefits. Benefits are established by state statute.

The System 1ssues stand-alone financial statements that may be obtained at Post Office Box 44213,
Baton Rouge, l.ouisiana, 70804.

In addition 1o the employee contributions of 7.5 percent of gross salary, the Board contributes an
additional 12.4 percent of gross salary to the System. Contributions to the System were funded
through employee and employer contributions of $3,276 and $4,794 and $6,048 and $10,099,

respectively, for the years ended December 31, 1999 and December 31, 1998, The total payroll of
the Board for the years ended December 31, 1999 and December 31, 1998 were $95,508 and

$102,222, respectively. Under present statutes, the Board does not guarantce any of the benefits of
the System.

NOTE F - 1LEASES

The Board leases office space for $950 per month. This lease is considered for accounting purposes
to be an operating lease which expires August 31, 2002. Rent expenditure is $11,400 for the year

ended December 31, 1999,

Ifuture mintmum lease payments for this lease are as follows:

Year Ended
I)egembcf 31, Amount
2000 $11,900
2001 12,000
2002 8,000

14



LOUISIANA STATE BOARD OF BARBER EXAMINERS
NOTES TO FINANCIAL STATEMENTS

NOTE G - LITIGATION

There were no judgments, claims or similar contingencies pending against the Board at December
31, 1999,

NOTE H - PER DIEM PAID TO BOARD MEMBERS

The Board members are paid a per diem of $100 for each day’s attendance at a board meeting or at
an examination. The total amount of per diem for the period ended December 31, 1999 and

December 31, 1998 1s $9,400 and $14,700, respectively.

NOTE I - POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

The Board has three retired employees receiving post-retirement health care and life insurance
benefits. Forthe years ended December 31, 1999 and December 31, 1998, those coststotaled $1,250

and $1,704, respectively.

15




SUPPLEMENTAL INFORMATION
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SCHEDULE 1

L OUISIANA STATE BOARD OF BARBER EXAMINERS
DEPARTMENT OF LABOR

STATE OF LOUISIANA

James Adams
Gerald Breaux
J. Wayne Daigle
Bobbie Favaron

Jessie Handy
Gervis Ned
Patricia Pipes

SCHEDULE OF BOARD MEMBERS’ PER DIEM
TWO YEARS ENDED DECEMBER 31, 1999

17

Years Ended
December 31,
1999 1998
$5,700 $3,200
2,300 1,400
. 1,500
2,600 500
500 -

2,300 1,100
_ 1,300 B 1,700
$14,700 $9.400
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SCHEDULE 3

LOUISIANA STATE BOARD OF BARBER EXAMINERS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
TWO YEARS ENDED DECEMBER 31, 1999

SUMMARY OF AUDIT RESULTS

Financial Statements

Type of auditor’s report issued: unqualified

Internal control over financial reporting:

Material weaknesses identified? yes X _no

Reportable conditions identified that
arc not considered to be maierial

weaknesses? X ___yes no
Noncompliance material to financial
statements noted? yes X _ no

FINDINGS - FINANCIAL STATEMENTS AUDIT

REPORTABLE CONDITION

99-1 BUDGET

Condition: | |
In the General fund, the 1999 actual expenditures exceeded the budgeted expenditures by 6
percent and the 1998 actual expenditures exceeded the budgeted expenditures by 9 percent.

Criteria:
The actual expenditures in any of the funds should not exceed the estimated budgeted
expenditures by more than 5 percent nor should the budgeted revenue exceed the actual

revenues by more than 5 percent.

Effect:
Due 10 the variances, the General fund expended more than was budgeted.

Recommendation:
Continuous efforts by management should be made to monitor revenue and expenditures in

relation to the budget. Amendments should be made as they become necessary.

Management’s Response:
We will monitor the revenues and expenditures more closely. Reclassifications and

amendments will be made 1n the 2000 budget.
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