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INDEPENDENT AUDITOR'S REPORT

August 9, 2004

Louisiana Tax Free Shopping Commission
Department of Revenue

State of Louisiana

Baton Rouge, Louisiana

We have audited the accompanying financial statements of the Louisiana Tax Free Shopping
Commission, a component unit of the State of Louisiana, as of and for the year ended June 30, 2004, as
listed in the foregoing index to report. These financial statements are the responsibility of the Louisiana
Tax Free Shopping Commission’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above, present fairly, in all material respects,
the financial position of the Louisiana Tax Free Shopping Commission as of June 30, 2004, and the
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.
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Management’s discussion and analysis on pages 3 through 7 is not a required part of the basic
financial statements, but is supplementary information required by the Govemmental Accounting
Standards Board (GASB). We have applied certain limited procedures, which consisted primarily of
inquiries of management regarding the methods of measurement and presentation of the supplementary
information. However, we did not audit the information and express no opinion on it.

In accordance with Government Auditing Standards, we have also issued a report dated August 9,
2004, on our consideration of the Board’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements taken
as a whole. The accompanying Office of Statewide Reporting Package is presented for purposes of
additional analysis and is not a required part of the financial statements of the Board. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, is fairly presented, in all material respects, in relation to the financial statements taken as a
whole.

Duplantier, Hrapmann, Hogan & Mabher, L.L.P.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2004

The Management’s Discussion and Analysis of the Louisiana Tax Free Shopping Commission’s financial
performance presents a narrative overview and analysis of Louisiana Tax Free Shopping Commission’s
financial activities for the year ended June 30, 2004. This document focuses on the current year’s activities,
resulting changes, and currently known facts in comparison with the prior year’s information. Please read this
document in conjunction with the information contained in the Louisiana Tax Free Shopping Commission’s
financial statements, which begin on page 8.

FINANCIAL HIGHLIGHTS

o The Louisiana Tax Free Shopping Commission’s assets exceeded its liabilities at the close of fiscal year

2004 by $405,394, which represents an increase from last fiscal year. The net assets increased by
$76,620 (or 23%).

o The Louisiana Tax Free Shopping Commission’s operating revenues increased by $91,552 (or 21%) and
the net results from activities increased by $63,352 {or 477%)

OVERVIEW OF THE FINANCIAL STATEMENTS

The foliowing graphic illustrates the minimum requirements for Special Purpose Governments Engaged in
Business-Type Activities established by Governmental Accounting Standards Board Statement 34, Basic
Financial Statements—-and Management’s Discussion and Analysis—for State and L.ocal Governments.

LEITEE O O TYIIE 17

Management’s Discussien and Aaalyms . ;

I/ Basic Fmant:lai Statements :
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These financial statements consist of three sections - Management’s Discussion and Analysis (this section), the
basic financial statements (including the notes to the financial statements), and required supplementary
information.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2004

BASIC FINANCIAL STATEMENTS

The basic financial statements present information for the Louisiana Tax Free Shopping Commission as a
whole, in a format designed to make the statements easier for the reader to understand. The statements in this
section include the Statement of Net Assets; the Statement of Revenues, Expenses, and Changes in Fund Net
Assets; and the Statement of Cash Flows.

The Statement of Net Assets (page 8) presents the current and long-termn portions of assets and liabilities
separately. The difference between total assets and total liabilities is net assets and may provide a useful
indicator of whether the financial position of the Louisiana Tax Free Shopping Commission is improving or
deteriorating.

The Statement of Revenues, Expenditures and Changes in Fund Net Assets (page 9) presents information
showing how Louisiana Tax Free Shopping Commission’s assets changed as a result of current year operations.
Regardless of when cash is affected, all changes in net assets are reported when the underlying transactions
occur. As a result, there are transactions included that will not affect cash until future fiscal periods.

The Cash Flow Statement (page 10) presents information showing how Louisiana Tax Free Shopping
Commission’s cash changed as a result of cutrent year operations. The cash flow statement is prepared using
the direct method and includes the reconciliation of operating income to net cash provided by operating
activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY

Statement of Net Assets
as of June 30, 2004 and 2003

(in thousands)
2004 2003

Current and other assets 3 528 $ 381
Capital assets 1 -

Total assets 529 381
Other liabilities 110 44
Long-term debt outstanding 14 8

Total liahilities 124 52
Net assets:

Invested in capital assets, net of debt 1 --

Restricted -- -

Unrestricted 404 320

Total net assets h] 405 b 329
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2004

Restricted net assets represent those assets that are not available for spending as a result of legislative
requirements, donor agreements or grant requirements. Conversely, unrestricted net assets are those that do not
have any limitations on what these amounts may be used for. The Louisiana Tax Free Shopping Commission
has no restricted net assets at June 30, 2004.

Net assets of Louisiana Tax Free Shopping Commission increased by $76,620 due primarily to an increase in
operating revenues (due to handling fees) offset by an increase in operating expenses.

Statement of Revenues, Expenses, and Changes in Fund Net Assets
for the vears ended June 30, 2004 and 2003
{in thousands)

2004 2003

Operating revenues $ 538 5 446
Operating expenses 461 (429)

Operating income({loss) 7 17
Non-operating revenues(expenses) = (4)

Income(loss) before transfers I7 13
Transfers in - -
Transfers out - -

Net increase(decrease) in net assets $ 77 3 13

The Louisiana Tax Free Shopping Commission’s total revenues increased by $91,552 or 21%. The total cost of
all programs and services increased by approximately $28,200 or 7%. The increase in revenue is attributable to
the fact that international tourism to Louisiana has increased through redirected marketing efforts and newly

formed alliances within the tavel industry. The increase in expenses is due to increases in personnel costs,

travel and supplies that was offset by decrease in operating services and professional fees.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS

AS OF AND FOR THE YEAR ENDED JUNE 30, 2004

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2004, the Louisiana Tax Free Shopping Commission had $1,475, net of accumulated
depreciation of $15,962 invested in capital assets, including computer equipment and office
equipment. (See following Table and notes).

Capital Assets at Year-end
{Net of Depreciation, in thousands)

2004 2003
Land $ 0 $ 0
Buildings and improvements 0 0
Equipment 1 0
Infrastructure 4] 0
Totals $ 1 $ Q

There was one addition in the current period.

Debt

The Louisiana Tax Free Shopping Commission has no bonds or notes outstanding at year-end, and had no bonds
or notes outstanding last year.

The Louisiana Tax Free Shopping Commission has no claims and judgments outstanding at year-end, and had
none last year. Other obligations include the accrual for future compensated absences.

VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS

There were no amendments to the original budget.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2004

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Louisiana Tax Free Shopping Commission’s elected and appointed officials considered the following
factors and indicators when setting next year’s budget, rates, and fees. These factors and indicators include:

* Revenue projections that were based on more recent travel and spending trends.
* Expenditure projections based on historical information and our expectation of total cost for the program.

The Louisiana Tax Free Shopping Commision expects that next year’s results will improve based on the
following:

* Anticipation of increased international tourism to Louisiana through redirected marketing efforts and
newly formed alliances within the travel industry.
* Travel industry indications of anticipated rebound of international air travel and spending.

CONTACTING THE LOUISIANA TAX FREE SHOPPING COMMISSION MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the Louisiana Tax Free Shopping Commission’s finances and to show the
Louisiana Tax Free Shopping Commission’s accountability for the money it receives. If you have
questions about this report or need additional financial information, contact Lisa Ponce de Leon,
Director, World Trade Center, #2 Canal Street, Suite 2008, New Orleans, Louisiana, 70130,

(504) 568-5323.



LOQUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
STATEMENT OF NET ASSETS
JUNE 30, 2004

ASSETS:

Current assets:
Cash (Note 2)
Receivables (Note 4)
Due from other governmental units (Note 3)
Inventories of supplies
Total current assets

Non-current assets:
Capital assets - equipment, net of depreciation (Note 5)

Total assets

LIABILITIES:

Current liabilities:
Cash overdraft
Accounts payable and accruals
Sales tax refunds payable
Total current liabilities

Non-current liabilities:
Compensated absences payable (Note 8)

Total liabilities
NET ASSETS:
Invested in capital assets, net of related debt
Unrestricted

TOTAL NET ASSETS

See accompanying notes.
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$ 68,649
43,786
402,908
12,746

—_—

528,089

1,475

529,564

—

40,862
37,301
32,157

—_—

110,320

13,850

_—

124,170

1,475

403,919

$__ 405,394
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2004

OPERATING REVENUES: (Note 1)

Visitor handling fees $ 401,525
Membership fees 93,793
Voucher sales 41,213
Use of money and property 1,128
Total operating revenues 537,659
OPERATING EXPENSES:
Personal services and related benefits 311,312
Travel 12,899
Operating services 107,817
Supplies 9,089
Professional services 15,150
Other charges 4,772
Total operating expenses 461,039
Operating income 76,620
NONOPERATING REVENUES (EXPENSES)
Reimbursement for sales tax refunds (Note 3) 1,967,127
Sales tax refunds (Note 3) (1,967,127)
Total nonoperating revenues (expenses) -
Change in net assets 76,620
NET ASSETS - BEGINNING OF YEAR 328,774
NET ASSETS - END OF YEAR $ 405,394

See accompanying notes.




LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2004

i

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received for services
Cash received for other revenue
Cash payments to suppliers for goods and services
Cash payments for salaries and related expenses
Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Advance from State of Louisiana
Payments on advance from State of Louisiana
Reimbursements for sales tax refunds
Cash paid for sales tax refunds
Net cash used by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Purchase of capital assets
Net cash used by capital and related financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME
TO NET CASH USED BY OPERATING ACTIVITIES:
Operating income
Adjustments to reconcile operating income to net cash
provided by operating activities:

Depreciation

Changes in assets and liabilities:
Receivables
Inventories of supplics
Accounts payable and accruals
Compensated absences payabie
Cash overdraft

Net cash provided by operating activities

See accompanying notes.
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552,942
1,128

(99,541)

(300,151)

154,378

75,000
(75,000)
1,782,950

(1,958,681)

(175,731)

(1,580)

(1,580)

(22,933)

91,582

68,649

76,620

105

16,411
(2,654)
16,999
6,035
40,862

154,378
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

INTRODUCTION

The Louisiana Tax Free Shopping Commission (the commission) established within the
Department of Revenue, was created under the provisions of Louisiana Revised Statutes (R.S.) 51:1301-
1316. The commission is composed of five members who serve without compensation or reimbursement
from the state and is charged with operating the Louisiana Tax Free Shopping Program, a sales tax
refund program for the purchases of tangible personal property from participating retailers by
intemational travelers. The legislature finds that Louisiana, with its many attractions, has an
extraordinary opportunity to generate additional revenue in the form of international tourism. Foreign
visitors to the United States represent a more lucrative market than domestic travelers because they use
tourism services to a much greater degree than their domestic counterparts. While the Loutsiana Tax
Free Shopping Program has an initial opportunity cost to state and local governments equal to the
amount of sales tax refunded, this loss is offset by additional revenues generated from an increase in
foreign tourists, who continue to pay tax on expenditures such as hotels, restaurants, entertainment, rental
cars, riverboat rides, and other attractions. The commission is domiciled in New Orleans.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Presentation:

The accompanying financial statements have been prepared on the full accrual basis in
accordance with accounting principles generally accepted in the United States of America. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting principles and reporting standards. The Commission applies
all GASB pronouncements as well as Financial Accounting Standards (FASB) statements and
interpretations issued on or before November 30, 1989, unless those pronouncements conflict with
or contradict GASB pronouncements.

These financial statements were prepared in accordance with GASB Statement 20,
Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that
Use Proprietary Fund Accounting. All activities of the Commission are accounted for within a
single proprietary (enterprise) fund. This fund type is used to report any activity for which a fee is
charged to external users for good and services. In addition, these financial statements include the
provisions of GASB Statement Number 34, Basic Financial Statement — Management’s
Discussion and Analysis-for State and Local Governments and related standards. This standard
provides for significant changes in terminology, recognition of contributions in the Statement of
Revenues, Expenses and Changes in Net Assets, inclusion of a management discussion and
analysis as supplementary information and other changes.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Reporting Entity:

GASB Codification Section 2100 has defined the governmental reporting entity to be the
State of Louisiana. The Louisiana Tax Free Shopping Commission is considered a component
unit of the State of Louisiana because the state exercises oversight responsibility as follows: (1)
commission members are designated by state law; (2) the commission is established in the
Louisiana Department of Revenue; (3) commission action for sales tax refunds is governed by the
Louisiana Tax Free Shopping Program law; (4) sales tax refunds are provided within the
boundaries of the state; and (5) additional revenues generated from an increase in foreign tourists
benefit the state and its political subdivisions. The accompanying statemerts present information
only as to the transactions of the Louisiana Tax Free Shopping Commissicn, a component unit of
the State of Louisiana. Annually, the State of Louisiana issues general purpose financial
statements, which include the activity contained in the accompanying financial statements.

Basis of Accounting:

Basis of accounting refers to when revenues and expenses are recognized and reported in the
financial statements. Basis of accounting relates to the timing of the measurements made,
regardless of the measurement focus applied.

The commission uses the following practices in recording revenues and expenses:
Revenues

Revenues are recognized using the full accrual basis of accounting; therefore revenues
are recognized in the accounting period in which they are earned and become measurable.
Annual membership fees are recognized as revenue in the period due. A portion of each sales

tax refund is withheld from the visitor as a handling fee. These fees are recognized as
revenue in the month earned. Interest carnings are recorded when the income is earned.

Expenses

Expenses are recognized under the accrual basis of accounting; therefore, expenses,
including salaries, are recognized in the period incurred, if measurable.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Budget Practices:

In accordance with R.S. 51:1304, the commission has been established in the Department of
Revenue and is authorized to exercise and carry out all powers, duties, and functions to implement
the Louisiana Tax Free Shopping Program. These duties include establishing a budget for the
program, taking into account anticipated operating revenues and expenditures. The commission
prepares its budget of operating revenues and expenditures on the modified accrual basis of
accounting and employs it as a management tool throughout the year. The budget is prepared
before the first meeting of the fiscal year, at which time the budget is adopted by the commission.
At year-end, the budget amounts do not lapse. The budget for the fiscal year ended June 30, 2004,
was approved on November 24, 2003. There were no amendments made during the year.

Cash and Cash Equivalents:

The commission considers cash and cash equivalents to be petty cash, cash on hand, and
demand deposits. Under state law, the commission may deposit funds within a fiscal agent bank
organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the
laws of the United States. Furthermore, the commission may invest in time certificates of deposit
of state banks organized under the laws of Louisiana and national banks having their principal
offices in Louisiana.

Inventory of Materials and Supplies:

Inventories are valued at cost and are recorded as expenditures at the time the items are
purchased.

Capital Assets:

Capital assets acquired are recorded at cost. Depreciation is charged to expense over the
estimated useful lives of the assets and is determined using the straight- line method.

Employee Compensated Absences:

Employees earn and accumulate annual and sick leave at various rates, depending on their
years of service. The amount of annual and sick leave that may be accumulated by each employee
ts unlimited. Upon termunation, employees or their heirs are compensated for up to 300 hours of
unused annual leave at the employees’ hourly rate of pay at the time of termination.




LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS

CASH:

JUNE 30, 2004
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At June 30, 2004, the commission has cash (book balances) totaling $68,649 as follows:

Demand deposits
Cash on hand
Total

$ 35,019
33,630
$.68,649

Under state law, the bank balances of these deposits must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent tank. The market value of the

pledged securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. At June 30, 2004, the commission has $93,347 in deposits (collected bank

balances). These deposits are secured from risk by federal deposit insurance.

SALES TAX REFUNDS :

For the year ended June 30, 2004, $1,967,127 of sales tax refunds was processed for foreign
visitors under the Louisiana Tax Free Shopping Program. This amount (before the handling fee
deduction) relates to sales taxes from the following taxing authorities.

State of Louisiana
Orleans Parish
Jefferson Parish
Ascension Parish
East Baton Rouge Parish
Lafayette Parish
Other

Total

$ 888,154
595,789
413,680

33,472
24,127
7,707

4,198

$1.967.127

At June 30, 2004, reimbursements for sales tax refunds were due from the following taxing

authorities:

State of Louisiana
Orleans Parish

Jefferson Parish
Ascension Parish

East Baton Rouge Parish
Lafayette Parish

Other

Total

$ 199,849
154,207
38,573
7,220
1,189
1,026

844
$.402,908
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

4. RECEIVABLES:

The following is a summary of receivables at June 30, 2004:

Membership fees $ 26,575
Voucher sales 11,337
Handling fees 3,534
Other receivables 2,340

Total $.43,786

5. CAPITAL ASSETS:

Capital activity for the year ended June 30, 2004 was as follows:

Adjusted
Balance Balance
July 1, June 30
2003 Additions Retirements 2004
Equipment $58,014 $ 1,580 $(42,157) $ 17,437
Less: accumulated depreciation 58.014 _(10%) _42.157 15.962
S $.1475 5 = $_Ll47s

6. EMPLOYEE RETIREMENT SYSTEM:

Substantially all employees of the commission are members of the Louisiana State
Employees’ Retirement System, a cost-sharing, multiple-employer defined benefit pension phn.
The system is a statewide public employee retirement system for the benefit of state employees,
which is administered and controlled by a separate board of trustees.

All full-time commission employees are eligible to participate in the system. Berefits vest
with 10 years of service. At retirement age, employees are entitled to annual benefits equal to $300
plus 2.5% of their highest consecutive 36 months’ average salary multiplied by their years of
credited service. Vested employees are entitled to a retirement benefit, payable monthly for life at
(a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years
of service. In addition, vested employees have the option of reduced benefits at any age with 20
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

EMPLOYEE RETIREMENT SYSTEM: (Continued)

years of service. The system also provides death and disability benefits. Benefits are established or
amended by state statute. The system issues an annual publicly available financial report that
includes financial statements and required supplementary information for the system. That report
may be obtained by writing to the Louisiana State Employees’ Retirement System, Post Office Box
44213, Baton Rouge, Louisiana 70804, or by calling (225) 922-0600 or (800) 256-3000.

Members are required by state statute to contribute 7.5% of gross salary, and the commission
is required to contribute at an actuarially determined rate as required by R.S. 11:102. The
contribution rate for the fiscal year ended June 30, 2004 was 15.8% of annual covered payroll. The
commission’s contributions to the system for the years ended June 30 2004, 2003 and 2002, were
$26,943, $26,344 and $27,014, respectively, equal to the required contributions for the year.

POSTRETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS:

The commission provides certain continuing health care and life insurance benefits for its
retired employees. Substantially all of the commission’s employees become eligible for these
benefits if they reach normal retirement age while working for the commission. These benefits for
retirees and similar benefits for active employees are provided through the state’s insurance
program whose monthly premiums are paid jointly by the employee and the commission. For the
year ended June 30, 2004, there were no costs paid for postretirement health care or life insurance
benefits.

LONG TERM LIABILITIES:

Long-term liabilities consist of compensated absences. The following is a summary of the
long-term obligation transactions during the year:

Long-term liabilities payable at July 1, 2003 $ 7815

Additions 14,032

Deletions (7.997)

Long-term liabilities payable at June 30, 2004 $_13.850
LITIGATION:

There 1s no pending litigation against the commission at June 30, 2004,
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

10. LEASES:

11

12.

The commission has noncancellable operating leases for rental of office space and office
equipment. The commission signed a lease for rental of office space effective July 1, 2003 for a
period of 60 months requiring monthly payments of $1,090. The commission also rents office and
storage space on a monthto-month basis for $747 per month. Total rent for these leases was
$26,480 for the year ended June 30, 2004.

The future annual payments for operating leases are as follows:

Year Ended
June 30 Amount
2005 $ 13,078
2006 13,078
2007 13,078
2008 13,078

$52312
ACCOUNTS PAYABLE AND ACCRUALS:

The following is a summary of accounts payable and accruals at June 30, 2004:

Payroll and payroll taxes payable $ 15,309
Accounts payable 21,992
Total $37.301

RELATED PARTY TRANSACTIONS:

The commission is composed of five members, one of whom is nominated by the World
Trade Center. On April 17, 2003, the World Trade Center of New Orleans, Inc., entered into a new
lease agreement with the Louisiana Tax Free Shopping Commission for the lease of approximately
1,006 square feet on the twentieth floor of the World Trade Center Building at No. 2 Canal Street,
New Orleans, Louisiana. The current lease agreement is for a 60-month period effective July 1,
2003, with monthly rental of $1,090 through June 30, 2008.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

13. USE OF ESTIMATES:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimated.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON
AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

August 9, 2004
Louisiana Tax Free Shopping Commission
Department of Revenue
State of Louisiana
Baton Rouge, Louisiana

We have audited the financial statements of the Louisiana Tax Free Shopping Commission, a
component unit of the State of Louisiana, as of and for the year ended June 30, 2004, and have issued our
report thereon dated August 9, 2004. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Louisiana Tax Free Shopping
Commission’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, and contracts, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered the Louisiana Tax Free Shopping
Commission’s internal control over financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control over financial reporting. Our consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal control over financial reporting that
might be material weaknesses.



PAGE 20

A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and its operation that we consider
to be material weaknesses.

This report is intended solely for the information and use of the commission and its management
and the Legislative Auditor, and is not intended to be, and should not be used by anyone other than these
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document.

Duplantier, Hrapmann, Hogan & Maher, L.L.P.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
SUMMARY SCHEDULE OF FINDINGS
FOR THE YEAR ENDED JUNE 30, 2004

SUMMARY OF AUDITOR’S RESULTS:

1. The opinion issued on the financial statements of Louisiana Tax Free Shopping Commission for the
year ended June 30, 2004 was unqualified.

2. Internal Control
Material weaknesses: none noted
Reportable conditions: none noted

3. Compliance
Noncompliance material to financial statements: none noted

FINDINGS REQUIRED TO BE REPORTED UNDER GOVERNMENTAL AUDITING
STANDARDS GENERALLY ACCEPTED IN THE UNITED STATES OF AMERICA:

None noted

SUMMARY OF PRIOR YEAR FINDINGS:

03-01 Membership Receivables and Revenue

The Louisiana Tax Fee Shopping Commission does not have adequate procedures in place to
ensure the reliability of the billing and collection of membership receivables and revenues. We
recommend that the membership recetvable subsidiary be improved to track invoices billed and that
members are billed annually on a timely basis. We also recommend that procedures be established
to ensure that receivable balances are reconciled between the general ledger and the subsidiary
detail on a consistent and timely basis.

This finding was resolved in the current year.

03-02 Segregation of Duties: Cash Receipts

We noted that duties involving cash receipts were combined during the year, whercby one
employee was responsible for the entire cash receipts process. Giving an employee both custodial
and record keeping responsibilities for the same asset creates a significant control weakness. While
we understand that a complete segregation of duties is impractical in an office with limited
personnel, we believe that changes could be made that would significantly improve controls. We
understand that management has implemented new procedures that segregate the handling,
recording and depositing of cash receipts. Additionally, management has informed us of potential
allegations of fraud as a result of the lack of segregation of duties that are currently under
mvestigation. We suggest that management continue to maintain and monitor these policies and
procedures.

This finding was resolved in the current year.
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LOUISIANA TAX FREE SHOPPING COMMISSION
DEPARTMENT OF REVENUE
STATE OF LOUISIANA
SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2004

ANNUAL FISCAL REPORT TO THE OFFICE OF THE GOVERNOR,
DIVISION OF ADMINISTRATION, OFFICE OF STATEWIDE
REPORTING AND ACCOUNTING POLICY

The supplementary information presents the financial position of the Louisiana Tax Free Shopping
Commission as of June 30, 2004, and the results of its operations for the year then ended. The
information is presented in the format requested by the Office of Statewide Reporting and Accounting
Policy for consolidation into the Louisiana Comprehensive Annual Financial Report.
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STATE OF LOUISIANA

LOUSIANA TAX FREE SHOPPING COMMISSION
STATEMENT OF NET ASSETS

AS OFJUNE 30, 2004

ASSETS
CURRENT ASSETS:

Cash and cash equivalents (Note CT

Inwestments thiote C2)

Recedvabias inel of diowsncs for oubtfal accounts)Nole U)

Due from other fungs (Node Y3

Due from federat povemment

Evenioias

Prepayinents

Noles recaivable

OM cusrent assels

Tola cumant asaels

RONGURRENT ASSETS:

Restisted assets (Note FL

Capiat assels (net of depresiibonMNole D)
Land
Buildings and impeovements
Machinary and souiperril
frfrastrucieme
ConSiruchion ¥ groqross
Other nopcurent assels
Tolal noncisren! assnis
Total assels

LIABILITIES
CURRENT LIABILITIES:
Accourds pavable and accruals Mote V)
Cwe to other funds. {Mote )
Cuea to lederal governmant
Deferad revanues
Arnounts hld in custoty for glhers
Oitter curenl Habilities
Currerd poriion of krg-tarm fiabilides:
Conbracks payisile
Reirpirsamens contracts oavable
Coenpansated sheantes payable {MNoba K)
Capilal 1eass ablinations - [Nobe J}
Nedis payabla
Liabditas pavatle from reslricked BEsels {NOls 23
Burwds cayabia
{ihiéer Jix3-1200 Eabiliiag
Tolal eunrant Habililies
NONCURRENT LIABILITIES:
Contacts pavabis
Reimbursemient tontmols pannitils
Compensabted abserntes payable (Nals K)
Caoitsl tease obligations Mote )
Notes payakie
Liab#ies pavelie from resinched assets (Mot 23}
Borits payabls
Oitver long-ieam. Sabilites
Tolst engeterm liabililies
Total igtdives

NEY ASSETS

Wvestad in capital assets. net of relaied debt
Reastricted for;

Capilaf projss

Debt eapdca

Usmployman compenss on

Criher SpBaEfic. pEIPOSES
Linrestriciad

Tokal et assals
Tatat lizkililies and net assele

The seeOmpanyng aglas are an mtegesl pan of this Snancial statament,

Statlement A

1478

3 %456

A0 882

13,850
124 170

1475

30
FIik:

%




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION

STATEMENT OF REVENLES, EXPENSES, AND CHANGES IN FUND NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2004

OPERATING REVENUES
Salas of commodities and senvices
Assessments
Uza of maney and proparty
Licenses, parmits, and foes
ther
Tola) pperaling revenuss

OPERATING EXPENSES
Caost of sales and services
Admanistralive
Daprecaion
Amorlization

Totai operaling expensas

{perating incomailoss)

HOR-OPERATING REVENUES{EXPENSES)

Siate appropazlions

Intergovernmenta revenues (Bxpenses)
Taxes

Use of money and property

Gain foss) on depossl of fxed assels
Faderal granis

interest expense

Qdher

Total ron-cperating revenues{expenses)

Intome(loss) before contributipns and trangfers
LCapilat coniribulions
Trarsiers in
Trassfers out
Change in net assets
Total nel asseds ~ heglnning

Tolal nel assets — ending

The sccompanyiag notes ane an inlegral part of this Sagncial iatemant,

Statament B

460.934

105

461,039

76,620

76,620

76,620

328,174

405 384




STATE OF LOUISIANA

LOUISIAMA TAX FREE SHOPPING COMMISSION
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2004

Program Revenues Net (Expensa)
Operaling Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Coniributions  Contributions Net Assats
Component Unit:
Louisiana Tax Free
Shopping Commission £ 451039 § 536531 § g & 75482
e — TR W R
Ganeral revenuss:
Taxes
State approprialions
Granpts and confributions not restricted to specific programs
lnigrest 455
Misceliznaous 553
Special tems
Transfers
Total general revenues, special items, and transfers 1,128
Change in net sssels 76,520
el assels - beginning 328,714
Net a3sels - ending & 405,304

Staterent C
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STATE OF LOUISIANA

LOUISIANA TAX FREE SHOPPING COMMISSION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2004

Cash fiows from oparating acthvitles
Cash recelved from customers %

932,042

Paymenis in liou of taxes

Cash payments 1o suppliers for goods and services {90,541}
Cash payments to emplovees for services {300,151

Isteral activity-payments 1o gther funds

Claims paid fo cutsiders

Olher aperating revenues{expensas)

1,129

Net cash provided{used) by operaling aclivities

Cash flows from non-Capital financing activities
Advance from Stale

12000

Paymenis on advance from State

(75.000)

Principal paid on bonds

Irferest paid on bond malurilies

Proceeds from issuance of noles payzsble

Principal paid on noles payable

interest paid on noles payeble

Reimbursermnents for sales tax rafunds

1.752.950

Transfers In

Cash gald for sales ax refunds (1,958,681}

Transfers Cul

Nef cash provided({used) by non-capitat
finaneing activities

Cash flows from capital and related financing
Proceeds from sale of bands

Principa! paid on bonds

interest paid on bond maturilies

Proceeds from issuance of noles payvable

Pringipal paid on notes payable

tnterest pait on noles payable

Acquisitiondoonstruction of capltal assels

{1,580}

Proceeds from sale of capital assels

Capital contributions

Other

Net cash provided{used) by capital and
related finanging activities

Cash flows from investing activities
Furchases of investment sacurities

Proceeds from sale of investiment securities

interest and dividends earned on invastment securities

Net cash provided({used) by investing activities
Net ncreaseldacrease) in cash and cash aquivalenis
Cesh and cash equivalants at beginning of year

Cash and cash equivalents at end of vear

The accompanying noles are an integral part of this staternent.

Staternent D

(175731)

{1,580}




STATE OF LOUISIANA

LOUISIANA TAX FREE SHOPPING COMMISSION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2004

Reconcillation of aperating Incomefiass) to net cash provided{used) by operating activities:

Operafing income({loss) , 3 76,520
Adiustments lo reconcile operating incomafioss) to net ¢cash

Depreciationfamoriization 105

Provision for uncobectible accounts

Changes it assets and {labilities:
{IncreaseMlecrease in accounts receivable, net 18.411
(Increaselecrease in dus from other funds
{Increase)ecrgase in prepayments

{Incregseliecrease in inventories {2.654)
{Increase)dacreasa in other asseis

Increase{decrease} in accounts payable and accruals 16,989
Intrease{decreasa} in accrued gayroll and relatad henefits

incresse{decrease) in compensated absences payable 6035 _

Increase(dacraass) in dus to othar funds
Increase{decreasa) in deferred revenues
Increase(decragsa} in other linbilitias A0.562

Met cash provided{used) by cperaling aclivilies $§ 154379

Schedule of noncash investing, capital, and financing activities:

Borrowing under capital lease

Contributions of fixed assels

Purchases of equipment on account

Assot rade-ins

Other {specify)

Total noncash investing, eapital, and
finencing activities: -

{Condluded)
The atcampanying notes are anintegral parn of this statement.

Smmrném O
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STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION
Notes to the Financial Statement

A.

B.

1.

As of and for the year ended June 30, 2004
INTRODUCTION

The Louigizng Tax Free Shopping Commisslon (LTFSC) is a component unit of the State of Lovisiana crealed
within the Louisiang Depariment of Revenue.  LTFSC was crested by the Louisiana Stale Legisiature under the
provisions of Louisiana Revised Statute 511301, The LTFSC is composed of five members. One member is
nowiinated by the World Trage Center. The other four members include the following: the Govemor {or her
designee), the Lieutenant Govenor {or his designea), he Secretary of the Department of Revenue (or his
desigiea) and the State Tressurer (or his designee). There is no stated limit on the commissioners’ term. The
LTFSC is charged with the responsibility of administering a sales lax rafund program for the purchases of tangible
parsonal property by international vistors. Operations of the LTFSC are funded with self-generaled revenues.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Stendards
Board {GASB) to promulgate generally acoepted accounting principles and repording standards with
respect 1o aclivities and transactions of state and local governmentsl entities. The GASB has issued a
Codification of Governmental Accounting and Financial Reporling Stendards {GASEB Codification). This
codification and subsequent GASE pronouncements sre recognized es generglly secepted accounting
principles for state and local governments. The accompanying financisl statements have baen prepared in
acconrdance with such principles.

The accompanying financial statements of Louisiana Tax Free Shopping Commission present information
only as to the fransaclions of the programs of the LTFSC as authorized by Louisiana stalutes and
administrative regulations,
Basis of accounting refers to whan revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relatas to the timing of the measurements made, regardiess of the
measurament focus applied.
Tha accounts of the LTFSC are maintained in accordance with applicable statutory provisions and the
reguiations of the Division of Administration - Office of Slatewide Reporiing and Accounting Policy as
foliows:

R ue R ithar

Revenues ane recognized using the full accrual basls of accounting; therefore, revenues are recognized
in the accountingg perod in which they are samed and bacome measurable.

Expanse Recognion

Expenses are racognized on the accrual basis; thergfore, expenses, induding salaries, are recognized
in the pariod incurrsd, f measurabia,

BUDGETARY ACCQUNTING
The LTFSC utilizes the following budgetary praclices:

Annugily, the LTFSC approves a budget. The budget is prepared and reported on the modified accrusl
basis of agcounting. There were no amendments 10 the budget,




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION

Notes to the Financial Statement
As of and for the year ended June 30, 2004

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments
are deposited in the State Treasury, disregard Note C.)

1. DEPOSITS WITH FINANCIAL INSTITUTIONS

Far reporting puwposes, deposits with financial institutions include savings, demand deposits, time
deposits, and certificates of deposit. Under state Jaw the LTFSC may deposit funds within a fiscal agent
bank sefected and designated by the Interim Emergency Board. Further, the LTFSC may invest in time
cerlificates of deposit of state banks orgenized under the laws of Louisiana, national banks having their
principal office in the state of Louisiena, in savings accounts or shares of savings and loan as=ociations
and savings banks and in share accounis and share cerfificate accounts of Tederally or state chartered
cradil unions.

For the purpose of the Statement of Cash Flows, all highly liguid investiments {including restricted assats
wilth & maturity of three months of Iess when purchased) are considerad 10 be cash equivalents,

Deposits in bank accounts are stated at cost, which approximates market, Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities awned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all imes ogqual the
amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the Stals
Treasures.

Following the issuance of GASE Statement 3, deposits were dassified into three calegories of custodial
credit risk depanding on whather they were insured or collateralized, and who haid the collaberal snd how it
was hald.

Cateriry 1 — Daposits that are covered by insurance (FDIC) or collaterafized with securiies that are held
by the enlily i the entity's name or registered in the entity’s neme. {(sepamte disclosure no longer
required)

Category 2 —~ Deposils that are not insured but are colleteralized with securities that are heid by the
financlal instilution’s trust depariment or agent and are in the entify’'s name. (separata disclosure no
longer required)

Calagory 3 — Deposits that are ndt covered by insurence and also are not collateralized. Not collaleralized
includes whan tha securilies (collalersl) are held by the financial mstitulion's trust department or agent and
they ara not in the entity’s nama. {separate disclosure still requirad)

GASB Statement 40 only requires any category 3 deposits to be disclosed in the custodial cradit
risk section of Note C. If an entity has deposits expoged to custodial credit risk category 3, it
should disclose the amount of those balances, the fact that they are uninsured, and whether the
balances are either uncollateralized, collateralized with securities heid by the pledging financial
institution, or collateralized with securities held by the pledging financial Insfitution’s trust
department or agent, but not in the entity’s name.




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION
Notes to the Financial Statement

As of and for the year ended June 30, 2004
The deposits at June 30, 2004, consisled of the following:

Certificales s
Cash ol Degosd [Rescibe) Total
Deposits in benk asoounts per balance sheet $ 35019 § $ $ 35019
Bank balsnces {category 3 only, if any)
Identify amounts reported as category 3 by

the descriptions Delow:
a. Uninstred and uncoltatesalized 5 $ $ 3 -

b, Uninsured and collatersized with sequrities
held by the pledaing instition .

£ Uninsured and collatersized with secudties held
by the pladging Institution’s rust depatment or
agent byt not in the enkity's name _ -

Total category 3 bank balances 3 - § - % - 5 -

Total bank Batances (Al categories Includng
category 3 reporied above) 5 QM7 3 5 $ 93,247

NOTE: The "Tolal Bank Balances” will not necessarily equed the “Deposits in Bank Account per Balance Sheet™.

The following is & breakdown by banking institulion, program, asccount number, and amount of the

balances shown above:
rking inetiludi Proqram Amnount
1. Bank One LIFSC 3 39,104
2. Whatnay Matignal Bank LTFSC 53,144
3. Hibemia Notional Bank LTIFSC 2,040
4,
Yotal 5 93,347
Cash in Slate Treasury and petty cash are not required to be reported in the nole disciosure, However,
te 2id in reconciing amounts reported on the batance sheet to smounts reporied in thiz note, list below
any ¢ash in reasury and petty cash that are Included on the balance shest,
Cash in Stgte Treasury  § D
Cash on hand $ 33830
2. IMVESTMENTS - NOT APPLICABLE

The LTFSC does nof maintain investment accounts.

3 OTHER DISCLOSURES REQUIRED FOR INVESTMENTS - NOT APPLICABLE




STATE OF LOUISIANA

LOUISIANA TAX FREE SHOPPING COMMISSION
Notes to the Financial Statement

As of and for the year ended June 30, 2004

D. CAPITAL ASSETS ~ INCLUDING CAPITAL LEASES ASSETS

The fixed assels used in the Speclal Purpose Government Engaged only in Business-Type Aclivities are
included on the balance sheel of the entity amd are capitalized at cosl.  Depreciation of all exhaustible
fixed 83sels used by the enlily are charged as an expense against oparations. Accumulated depreciation
is reported on the baiance sheel. Depreciation for finangial reporting purposes is compied by the
straight-line method over the uselul Tives of the assets.

Yeor ended Juna 30, 2004
Prioe  Adpsbed

Belases  Pedad  Balange Bakance

302003 Adustment  TI/2003  Additons  Transfers'  Rebrements  6/30V2004

CapHal assels not being depreciated

Land s - . - - -
Hon-desreciatie fard anpeovemants - - - — - - _
Capializet colections - - - - - - -
Constiptlon N pIogress - - - - 3 - - .

Tola! capital assels not being
depredciates o v - -

Qther capital assels

Farrdtere, Totwas, and equipment 58,014 - 58.014 1580 - {42,157} 17,457
Less accumiated deprediation {58,014) - (58014} {105} - 42,157 {15962
Foist fumitueg, feures, and cquipmant - = - 1475 e = 1.475
Buadings ard émprovermsnls - - - - .- -
Less sceumstaled depreciaton - . " - - -
¥olak buiklings and improvements -~ - - - - - -

Deprecizhie laad improvaments - - - - - - -
L8655 acumiabed depreciation — - - - - - -
Tolal deprecizdie iand improvements — - - - - - -

Indrasinithure - - - a - - -
55 poouridsbed depredation - - - - - - -
Tolat infrastruchure " - - - - - -

Tola oohar capital assuts 1475 - - 14T
po o ]

Capital ALseL Summany;
Capits! assols nol besing deprecisied - - - _
O capital assats, at cost 58,014 - 58014 1.580 - #2150 17.437

Totl cost of capital assels 53,094 - 53,014 1,580 - {42,157 17437
Less eooumeialed Japratiaton {58,014} = {58,014} {105) - 42157 {15,93_2;
Capital ausels, net - - - 1475 - - 1474

PN R — e —— . =

* Sheudd b usad only 1oV those compiated proects coming out of sonsiructicn-inprograss o fived assels; not associaied
with transters reporied elsewhere i (s pocked.

E. INVENTORIES

The unit's invenlories are valued at cost. These are perpetual inventories and are expensed when used.




STATE OF LOUISIANA

LOUVISIANA TAX FREE SHOPPING COMMISSION
Notes to the Financial Statement

As of and for the vear ended June 30, 2004

F.

G.

RESTRICTED ASSETS — NOT APPLICABLE

LEAVE

1.  COMPENSATED ABSENCES

The LTFSC has the following policy on annual and sick leave: (Describe laave policy.)
An exampie disciosune follows:

Employees sam and accumulale annual and sick leave at various rales depending on their years of
service, The amount of annual and sick leave that may be atcumulated by each employee is unlimited.
Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave

at the employee's hourly rale of pay st the lime of tenmination. Upon retirement, unused annual leave in
excess of 300 hours plus unused sick leave is used to compute retirement benefits.

The cost of leave privileges, computed in accordance with GASE Codification Section C60, is recognized
as a current year expenditure in the fund when leave is actually taken; @t i3 recognized in the enterprise
funds when the Isave is eamed. The cost of leave privieges applicable to general government operations
not requiring current resources is recorded in long-term obligations.  As of June 30, 2004 a fiability is
recorded in the Statement of Net Assets in the amount of § 13,850.

2. COMPENSATORY LEAVE

Employess wha are considered having non-exempt slalus according 10 the guidelines contalned in the Falr
Labor Standards Act may be pakl for compensatory leave earned (K-time). Upon termination or transfer,
an employee will be paid for any fime and one-half compensatory leave earned and may or may not be
paid for any straight hour-forhour compensstory lesve earmed. Compensation paid will be based on the
employees' hourly rate of pay at fermination or transfer. The liabllity for accrued payable compensatory
leave at June 30, 2004 computed in accordance with the Codification of Govemmental Accounting and
Financisl Reporting Stendards, Section C50.105 is estimated to be $ 0 The leave payable it not recorded
in the accompanying financial stalements,

RETIREMENT SYSTEM

Substantially sl of the employees of the LTFSC are members of the Louisiana State Employees Retirement
System (System), 8 oost sharing multiple-employer, defined benelit pension plan. The System is a
statewide public employee refirement system (PERS) for the benefit of state employees, which is
administered and controiled by a separate board of trusless,

All fiil-time LTFSC employess are eligible to participate in the Syslem. Benefis vest with 10 years of
sarvica. At retirement age, employses are entiied to annual bensfits aqual to 3300 plus 2.5% of their
highest cansecutive 36 months' average salary mulliphied by their years of credited service,

Vested amployees are entitied to 2 retfrement benglit, payable monthly for Ife at (a) any age with 30 years of
sarvice, (b} age 55 with 25 years of service, or {c) age 50 with 10 years of service, In addition, vested
employees have the option of reduced bepefils al any age with 20 years of service. The System also
provides dealh and disabiity benefits. Benefils are esigblished or amended by stale statute. The System
issues an annual publicly available financis! report that includes financisl statemenis and required
supplermentary information for the System. That report may be obisined by writing to the State Employees
Retirement System, Post Office Box 44213, Balon Rouge, Louisiana 70804-4213, or by celling {225) 922-
DBOB o7 (800} 256-2000.




STATE OF LOUISIANA

LOUISIANA TAX FREE SHOPPING COMMISSION
Notes to the Financial Statement

As of and for the year ended June 30, 2004

Members are required by state stelte to contribute 7.5% of gross salary, and the (BTA) is required to
conlribute at an acluarially determinad rate as required by R.S. 11:102. The contribiition rate for the fiscal
year ended June 30, 2004, increased to 158% of annual covered payroll from the 14.1% and 13.0%
required in fiscal years ended June 30, 2003 and 2002, respectively. The (BTA) contributions to the System
for the years ending Jungs 30, 2004, 2003, and 2002, wora $ 26,943, 526,344, and $27,014, respectively,
equal to the required contributions for each year.

POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS ~ NOT APPLICABLE

The LTFSC had no retirees at June 30, 2004,

LEASES
1.  QOPERATING LEASES
The total payments for operating leases during fiscal year ended June 30, 2004 amounted to § 26 480

A schedule of payments for operating taasas follows:

Fr2o10- FY2015-

Hature of ase EY2005 FY2008 FY2007 FY2008 EY2000 2014 2048
3 5 $ 3 8 L3 3
Office Space 13,078 13,078 13,078 13,078 I} [} ]
Tow! 5 13078 § 13078 $ 13078 § 13078 % - 8 - 3 -
T . T ———— R SN Y
2. CAPITAL LEASES — NOT APPLICABLE
3. LESSOR DIRECT FINANCING LEASES — NOT APPLICABLE

4.

LESSOR - OPERATING LEASE = NOT APPLICABLE




STATE OF LOUISIANA

LOUISIANA TAX FREE SHOPPING COMMISSION
Notes to the Financial Statement

As of and for the year ended June 30, 2004

K.

Balance Batance Amounts
June 30, June 30, dua within
2003 Addifions Reductions 2004 one year
Bonds and notes payable:
Motes payable $ $ $ $ - §
Reimbursamaent contracts payable -
Bonds payahie -
Total notes and bonds - - - - -~
Other Habllities:
Contracts payable -
Compensated sbsences payable 7.815 14,032 7,997 13,850 -
Capital lease obligations -
Liabifities payeble from restricted assels -
Clalms and litigation -
Other long-lerm ligbilities _ -
Todal other Hablilies 7,815 14,032 7.5997 13,850 —
Total long-term liabifities 7815 14,032 7.997 13,850 —
— Lt e Cs———

k.

o

» P

LONG-TERM LIABILITIES
“The following is 2 summary of long-lerm debt transactions of the entity for the year snded June 30, 2004

Yaar andad June 30, 2004

LITIGATION
The LTFSC had no pending litigation as of June 30, 2004,
RELATED PARTY TRANSACTIONS
The LTFSC had the following redeted parly transaction a3 defined by FASE 57.
The Commission i comnposed of five members, one of whom is nominated by the World Trade Center.
On Apil 17, 2003, the World Trade Center of New Oileans, Inc., endered inlo 8 new lease agreement with
the LTFSC for the lease of approximately 1,006 square feel on the twentieth fioor of the World Trade

Center Building at No. 2 Canal Street, New Oreans, Louisisna. The current legse agreement is for 3 60-
month period effective July 1, 2003 with monthly rental of § 1,090 through June 30, 1998,

ACCOUNTING CHANGES - NOT APPLICABLE

IN-KIND CONTRIBUTIONS - NOT APPLICABLE

DEFEASED ISSUES - NOT APPLICABLE

COOPERATIVE ENDEAVORS - NOT APPLICABLE

GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) - NOT APPLICABLE

VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS - NOT
APPLICABLE




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION

Notes to the Financial Statement
As of and for the year ended June 30, 2004

T. SHORT-TERM DEBT - NOT APPLICABLE

U, DISAGGREGATION OF RECEIVABLE BALANCES

Recevables gt June 30, 2004, were a5 follows:

Recaivables
Customer from other Othar Tolkal

Ackivity Receivables Taxes Governmanls Rocsivablas Rocanaties.

1TFSC i 3 L] 452,908 4§ 43,788 % 445 654

3r0ss receivables 3 - ] . £ 202008 4§ 43788 § 446,654
Lass allowance for

uncoliegiible accounts - - - - -

Receivables, net § - § I 402908 § 43,786 § 446,694

Amaunts not scheduled

for ecllegtion during the
subsaquent year 5
V., DISAGGREGATION OF PAYABLE BALANCES

Payables at June 30, 2004, were a3 follows;

Salaties
ang Saes Tax Other Terat
Activity Yendors Banelits Refunds Payables Fayables
LTFSC : 3 21992 % 15,355 32357 § 20,867 3 110,320
Total payables % 21802 § 15300 3 32157 § 40862 & 110,320

W. SUBSEQUENT EVENTS — NOT APPLICABLE
X. SEGMENT INFORMATION — NOT APPLICABLE
¥. DUE TOFDUE FRDM AND TRANSFERS - NOT APPLICABLE

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS -~ NOT APPLICABLE




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION

Notes to the Financial Statement
As of and for the year ended June 30, 2004
AA, PRIOR-YEAR RESTATEMENT OF NET ASSETS — NOT APPLICABLE

The following adfustrhents were made to restate beginning net assels for June 30, 2004,

Ending nel assels Baginning nst
July 1, 2003, Adjusiments assels, July 1, 2003,
previously reporied 2ocd) As restaled
$ $ -

-

-

-

-




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION
SCHEDULE OF PER DIEM PAID TO BOARD MEMEBERS
FOR THE YEAR ENDED JUNE 30, 2004

NOT APPLICABLE - LTFSC MEMBERS RECEIVE NQ PER DIEM

MName Amount

SCHEDULE 1
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STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION
SCHEDULE OF STATE FUNDING
For the Year Ended June 30, 2004

NOT APPLICABLE
_{2escription of Funding Amaunt

$

Tolat $

SCHEDULE 2




STATE OF LOUIBIANA
LOUISIANA TAX FREE SHOPPING COMMISSION
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE

JUNE 30, 2004
NOT APPLICABLE
Pringipal Principai interest
Date of Origingl  Qutstending Redesomed Quitstanding Interast Quitstanding
lssue lssue issue 6/30/PY {Isgued) 830/0Y Rates BI3IWCY
5 3 3 $ 3

*Send copies of new amontizalion scheduias

SCHEDULE 3-A




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION

SCHEDULE OF NOTES PAYABLE
JUNE 34, 2004
NOT APPLICABLE
Principal Frincipal Inlorest
Date of COriginal  Outstandding ~ Redeemed Cutstanding interest Quistanding
issue issue issue 6F30/PY {Issued} S/30CY Rates 6/30/CY
$ $ $ 5 5

“Send coples of new amortizalion schedules

SCHEDULE 3-B




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION

SCHEDULE OF BONDS PAYABLE
JUNE 30, 2004
NOT APPLICABLE
Principal Principal Interest
Date of Originel  Ouistanding Redeemed Outstanding interest Quistanding
issue lssug Issue GRVPY {Issusd) BI3ICY Rates H30CY
5 $ $ 5 $

“Send copies of new amortization schedules

SCHEDULE 3-C




Fiscal Year

STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION

SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION

For The Year Ended June 30, 2004

NOT APPLICABLE
Principal Inferest
$ $
$ - $ -

SCHEDULE 4-A




STATE OF LOUISIANA

LOUISIANA TAX FREE SHOPPING COMMISSION
SCHEDULE OF CAPITAL LEASE AMORTIZATION

Fiscal Year
Ending:

2005
2006
2007
2008
2003
2010-2014
20152019
2320-2024
2025-2029

Tolal

For The Year Ended June 30, 2004

NOT APPLICABLE
Paymeant interast Principal Bakinca
$ $ 5 $ -
$ - § — — —~
e e ] b

SCHEDULE 4-B




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION
SCHEDULE OF NOTES PAYABLE AMORTIZATION

NOT APPLICABLE

Fiscal Year

2005 5 $

2006

2007

2008

2009

2010-2014

2015-2019

2020-2024

2025-2029

Total % — s

SCHEDULE 4-C




STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION

SCHEDULE OF BONDS PAYABLE AMGRTIZATION
For The Year Ended June 30, 2004

NOT APPLICABLE

Fiscal Yeaar
Ending: Pringi

2005 3 $

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2097

2016

2049

2020

201

2022

2023

2024

2025

2026

2027

2028

2028

Total

SCHEDULE 4-D



STATE OF LOUISIANA
LOUISIANA TAX FREE SHOPPING COMMISSION
COMPARISON FIGURES
To assist OSRAP in determining the reason for the change in financial position for the state and reason

for the changes in the budgel, please complets the schoadule below. If the change is greater than 10%,
explain the reason for the change.

Parcentage
2004 2003 Diffrence  Change
i) Revenues $ 537.859 £ 448,107 $ 01,552  $ 20.52%
Expensss 461,039 _ 4288186 32,223 7.51%
2)CapHal mssels 1.475 0 (1.4785) {100.00%)
Long-term debt 13,850 1815 6035 77.23%
Net Assets 405 394 328,774 76,620 23.31%
Expianation for change: LONG TERM DEBT - DUE TO COMPENSATED ABSENCES
_REVENUE - DUE TO INCREASE IN HANDLING FEES
NET ASSETS - DUE TO INCREASE IN REVENUE
3 2004 Cnginal 2004 Final Parcentage
Sudaget Budget Differance  Chenge
Revanues £ 510,600 £510,600 $0 $0.00%
Expendilures 509,840 500,840 0 0.00%
Explanation of change:
2004 Fingl 2004 Actual Farcentage
Budpst Budnet Diffecence Change
Revenues S10.6500 537 658 27.058 5320%
Expenditures 509840 461,038 48,801 2,08%
Explanation of change:

SCHEDULE 15




