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, HERBIE W. WAY

LCELTIFIED DLEBLIC ACCOUNTAMT

G5 Tarra Avenue
Alexandria, LA 71303
31B/442-7568
Fax: 318/449-9159

INDEPENDENT AUDITOR'S REPORT

SABINE PARISH POLICE. JURY
Many, Louisiana

I have audited the accompanying financial statements of the Sabina Parish Police Jury:
primary government, as of Dacember 31, 2003, and for the year then anded, as 1istad 1n
the foragoing table of contents. These financial statements are the rasponsibility of
management of the poelice jury. My responsibility is to express an opinion on thease
financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America and Govarnment Auditing Standards 1ssued by the Comptrolier

Genersl of the United States. Those standards require that | [r'r'lan and perform the audit
to obtain reasonable assurance about whether the financial statements ara fraes of
material misstatement. An audit includes examining. on a test basis, evidence
EUp?ﬂPtTﬂﬁ the amounts and disclesuras in the financial statements. An audit alseo
includas assassin? the accounting principies usad and significant estimates made by
management, as well as evaluating the overall financial statement prasantatiocn, I
believe that my audit provides a reasconable basis for my opinion,

The financial statemants reterred to above include only the primary government of the
Sabine Parish Peolice Jury, which consists of all funds, organizations, institutions,
agancies, departments, and offices that comprise the police jury's legal entity. The
financial statements do not include financial data for the police jury's Tegally
separate component units, which accounting principles generally accepted in the United
States of America require to be raportad with the financial data of the pelice jury's
primary governmant, As a result, the primary governmant financial statamants, do not
purport to, and do not, present fairly the financia) position of the raporting entity
of the Sabines Parish Police Jury as of December 31, 2003, and the results of its
operations for the year then ended in conformity with accounting principlas generally
~accepted in the United 3tates of Americs.

In my cpinion, the financial statements referred to above present fairly, in all
matarial raspects, the financial position for the primary government cof the Sabine
Parish Police Jury as of Dacember 31, 2003, and the results of its operations for the
yaar then esnded in conformity with accounting principlas generally acceptad in the

United States of America.




SABINE PARISH POLICE JURY

- —~Many, Louisiana

Indapendent Auditor's REPGFt
December 31, 2003

In accordance with Government Auditing Standards, I have also issued a report dated Juna
2, 2004, on my consideration of internal control over financial reporting and my tests
of its compliance with certain provisions of laws, regulations. contracts, and grants.
That raport is an intagral rart of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this repert in considering
the results of my audit.

My audit was made for the purposs of forming an opinion on the primary governmant
financial statements. The accompanying auppTamentaf}schadu1es Tisted in the table of
contents are presznted for the purpose of additional analysis and are not a required
part of thes primary governmeant financial stataments of tha polics Jury. Such
information has baen subjected to the procedures applied in tha audit of the primary
government financial statements and, in my opinion, is fairly stated in al)l material
respects in relation to the primary government financial statements takan as 2 whele.

.Jéﬁwéhr'ZLZ 344%,

Herbie W, Way
Alaxandria, Louisiana

June 2, 2004



" GABINE PARISH POLICE JURY

Many, Louisiana

ALL FUND TYPES AND ACCOUNT GROUPS

2003

Combined Balance Sheet. Descembapr 31,

ASSETS AND OTHER DEBITS
Assats:
Cash and cash 2quivalents
Recajvables
Interfund receivables
Land, buildings, and equipment
Other debits - amount to be provided for
retiremant of general long-term debt

TOTAL ASSETS AND
OTHER DEBITS

LIABILITIES, OTHER CREDITS, AHD

-----------------------------

Liabilitias:
Accounts payabtie
Interfund payables

Compensated absences payable
Capital leases payable

Total iiabilitias

Fund Equity:
Fund balancas:
Othar credits - investment in general
Tixed assets

Unreserved:
Dasfgnuated for equipment rep1acement

Undesignatad
Total Fund Equity

TOTALL LIABILITIES, OTHER
CREDITS, AND FUKD EQUITY

GENERAL
FUND

$1.065,06%
450,156
138,646

$1,683, 393

$38,892

i o sk A g o O AN A

1,615,001

$1.€53,893

GOYERNMENTAL FUND TYPE

§2.336,078
909,027

$3,245,106

o oA ar o w w o b W

-----------

§3.245,10¢

I N S . ni e i il

DEBT
SERVICE
FUND -
IKOUSTRIAL
DISTRICT
g, 1
FUND

----------

§67.178

----------

----------

$e7.1743

§67.178

The accompanying notes are an integral part of thase Tinancfal statemants.

CAPITAL
PROJECTS
FUND -
COMMUNITY
DEYELOPMENT
BLOCK
GRANT

$8.812

$8.812

-----------

———————————

$8.812
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ACCOUNT GROLPS

------------

###########

$6.167,155

$6,167,155

-----------

$6.167,155

= EE Em EE O Gy mh wh s sle sk

$6.167,156

GENERAL
LONG-TERM
DEBT

---------

$416,8B0

---------

$416,880

$122,9%94
293,886

---------

$416,880

TOTAL
(MEMORANDUM
ONLY)

............

$3,468,6325
1,368,036
138,628
6,167,165

416,880

$11,655,023

------------

------------

§11.589,023

Statement A



| Statamént B
, SABTRE PARISH POLICE JURY

Many, Louiziana
GOVERNMENTAL FUND TYPE

Combined Statament of Ravenues, Egggnditures, end Changas in Fund Balances

For tha Yasr Endad Dacambar 31,

(Continuad)

The accempanying notas are an intagral part of these financial Btotaments.

GEBT CAPITAL
SERVICE PROJECT
FUND - FUND -
INDUSTRIAL COMMUNITY
SPECIAL RDISTRICT DEYELOPMENT TOTAL
GENERAL REVENUE NO. & BLOCK GRANT (MEMORANDUM
FUND FUNDS FUNG FUND ONLY Y
REYENUES
Taxes:
Ad valorem $298.765 $508,104 $1.203 869
Selas and use 2,149,245 2.14%5,246
Othar taxes, penalties, and intarast 60,387 . 60,367
Licenses and parmits 2. 465 ¢.465
Intargovernmantal ravenues:
Fadaral funds 11,616 $286,324 297,941
State funds 826,028 541,477 : 1,368,106
Finas and forfeitures 4,293 388,994 - 398,287
Use of monay and proparty 14,3587 76,409 $50¢ gl,389
Othar ravenuss 2,229 2,229
Total revenues 1,220.721 4 061,226 594 285,324 %.568 865
EXPERDITURES
Current:
Genzrsl governmant:
Legisiative 157,533 157,533
Judicial 293,885 370,080 072,976
Elections 34,009 f 34,009
Finance and administrative 145,594 82,143 227,736
Othar 276,002 33.83¢ 309,838
Public safaty 152,819 181,819
Public works 3.644 524 3,644 524
Health and welfara 8,208 46,845 . 55,083
Cultura ond rmoraation
Economic davelopment and oesistence é4,779 $286,3724 311,103
negtiuef?i$a: 222 241 2 . 241
 Interest 17 .278 17 278
Capital cutlay
Total axpendituras 1,091,829 4,425,954 NONE 285,324 3,804,108
EXCESS (Daficiancy) OF REVENUES
OVER EXPENDITURES 128,803 (364.728) 5gd8 NONE {235 ,239)



"SABTRE PARISH POLICE JURY
Many, Louisiana
' GG?ERHHENTAL FUND TYPE

Combined Stutamant of Revanues, Expenditures, and Changes in Fund Balancas

anr the Yaar Ended Decembar 31, 2003

OTHER FINANCING SOURCES {Usas)

------------------------------

Oparating transfars in
Oparating transfers out
Incraase in capital 1easas

Total othar financing sources (usas)

EXCESS OF REVENUES AND OTHER SOURCES

------------------------------------

----------------------------------

----------------------------

(Concludad)

SPECIAL
BENERAL REYE NUE
FUND FUNDS
$9.065 §1.716.000
(1.728.068)
150,004
9,088 140 , 340
137,958 (223,788)
1,477,044 3,286,147
$1.615 D01 $3,032 . 359

B

Tha accampanying notes ara an integral psrt of thase Tinancial stetements.

QEBT
SERVICE

FUND -
INDUSTRIAL
DISTRICY
NG. 1

$G7.178

= =

Scatemant B

CAPITAL
PROJECT

FUND -
COMMUNITY
GEVELOPMENT TOTAL
BLOCK GRANT (MEMORANDUM
FUND ONLY )

§1.725,065
(1,725 065

150.005

NONE 150,003

NONE (85,234)
NONE 4,799,773

NONE $4,714,898

—— B




Statamant £

SABIRE -PARISH POLICE JURY
Many, Louisiana
GOVERNMENTAL FUND TYPE - GENERAL AND CERTAIN SPECIAL REVENUE FUNDS

Gumb1nudﬁixuttmlﬂt of Revenuas, Expenditures, and Changes in Fund Balances
Budget P Besis and Actual

Fnr thu Yaar Endad Dacembar 33, 2003

GENERAL FUND SPECIAL REVENUE FUNDS

------------------------------------------------------------------------------

VARIANCE YARIANCE
FAVORABLE ‘FAVORABLE
BUDGET ACTUAL (UNFAVORABLE } BUDGET ACTUAL (UHFA?QHABLE}
REYENUES
Taxes:
Ad velorem $298 . 601 $298.765 $154 3904 591 £905, 103 $512
Sales and use 2,110,000 2,149,248 35,248
Othar taxes, panhalties.
and intarest 50,366 60,3467 1
Licensas and permits 5.810 2,778 (3.034)
Intergovarnmental ravanuas:
Fadarsl funds 11,016 11,016
Stata funds 725,943 826,319 100,376 86c,321 641,477 (20,844)
Finas and forfeituras 1.888 4,293 2.407 . 71.000 74,8463 3,893
Usa of moenky and property 10.200 14,357 4,157 20,730 20,691 ;39}
Other revanuas 2,000 2,229 229 7,300 9,ﬂﬂ0 1,700
Total revenuas 116,422 1,220,722 104,300 3, 675 942 3 700, 410 24 _4068
EXPENDITURES
Currant:
Genaral governmenty:
Lagisiative 164,231 157 ,533 i.698
Judicial 341,143 d¥3,883 57.288 15,500 12,075 3,425
Elactians 62,201 34,009 25,192
Financa and adminigtrative 155,614 145,594 10,020 100.00¢ 82,143 17 857
Other 352,398 276,003 76,393 33,838 33,834
Public safaty 193,292 151 .6819 41,473
Public works 3,915,622 3,023,017 392,605
Health and welfare B8.508 B.208 300 78.000 50,327 2?.8673
Economic davelopmant and cesistanca 25,300 24,779 571
Cabt sarvica:
Principal 203,338 159.271 4 325
interest and bank charges 17,500 17 275 318
Total axpandituras 1 312, ?4? 1,09%.830 ¢eC . 917 4 L3684 144 3 917, 944 446,200
EXCESS {Daficiency) OF REVENLES
OVER EXPENDITURES (186.325) 128,882 s, el? {688,202) (217 .,534) 470,668

-----------------

{Continuad)

Tha sccompanying notes are an integral part of thasa financial stetamants.



‘BAErﬁE PARISH POLICE JURY
Leuiziana

Statemant C

GO?ERHHEHTAL FUND TYPE - GEHERAL AND CERTAIN SPECIAL REVENUE FUNDS

venues,

Combinaed Statement of
otusl)

Budget (GAAP Bosis and

For the Yaar Endad Dacambar 21, 2003

UTHER FINANCING SQURCES (Uses)

-----------------------------

Oplrnt1ng srangfars in
Oparating transfars out

Total othar financing
sources (usas)

EXCESS {leiciinﬂy) OF REVENUES

------------------------------

................................

(Concludad)

Expenditures, and Changes in Fund Balanoes

GENERAL FUND

- e W ™ A W W ™ P W W oOWEwT W™ OwW W W W W TR T TR o e

BUDGET ACTUAL
$1.000 $9.06%
1,000 9.065
{196 ,325) 137,887
1,477,044 1,477,044
$1,281.715  §1,615,002

SPECIAL REVENUE FUNDS

____________ e mm e o mm ke mm mk BN ke B ale e ol aEk By BN BE MR A AN M BN A EE AR B R S S M onk sk omromp o o omy oW

VARIANCE VARIANCE
FAVORABLE FAVORABLE
(UNFAYORABLE)  BUDGET ACTUAL (UNFAVORABLE )

$5.055 $1,716,000 $1,716,000
(1.716.000) (1.716.000)
8,065 NONE NONE NONE
333,282 (688,202  (217,534) 470,668
3,240,817 3,240,817
$333 2R2?  $2.552.615 $3,023,283 $470 668
e e e

The accompanying notas ars an integral port of thasa financisl statemente.



| SABINE PARISH POLICE JURY
T - * - Many, Loulslana -

Notes to the Financial Statements
As of and for the Year Ended Dacember 31, 2003

INTRODUCTION

The Sabine Parish Police Jury is the governing autherity for Sabine Parish and is =
political subdivision of the State of Louisiana. The police jury is governed by nine
jurors repraesanting the various districts within tha parish. The jurors serve four-year
terms which expire in January 2004,

Louisiana Ravised Statute 33:1236 gives the police jury various powars in regulating
and directing the affairs of the.parish and its inhabitants. Tha more notabla of those
are tha powsrs to make regulations for their own government, to regulate the
construction and maintenance of roads and bridges, to reguiaste the construction and

maintenance of drainage systems, to ragulate the salms of alcoholic beverages. and to
provide for the health and welfare of the poor, disadvantaged, and unemployed in the

arish. Funding to accomplish these tasks is provided by ad valorem taxes, sates taxes,

ser and a'leoha?'ic baveragse parmits, state revenus sharing, and various othear stats and
fedaral grants. In accomplishing 1ts objectives, the police jury also has tha suthority
to create special districts (component units) within the parish. The districts parform
specialized functions, such as fire protection, water distribution, sewerage colliection
and disposal, drainaga control. Yibrary facilities. and health care facilities.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Sabine
Parish Police Jury is the financial reporting entity for Sabine Parish. The
financial reporting entity consists of (a) the primary government (police juryl,
(b) organizations for which the primary government is financially accountable,
and (c) organizations for which the nature and significance of their relationship
with the primary qnvernment are such that exclusion would causs the raporting
entity's financial statements to be misleading or incompliete.

Governmantal Accounting Standards Board (GASB) Statamant No. 14 provides for the
issuance of primary government finangial statsmants that are separate from those
of the reporting entity. However, the primary government’'s (police jury)
financial statements are not a substitute for the resporting entity’'s financial
statements.

The police jury has chosen to issue financial statsmants of tha primary

government (police jury) only; theresfore, none of thea component units that
comprise the reporting aptity are included in the accompanying financial

statements. The accompanying primary government financial statements have been
nrepared in conformity with generally acceptad accounting principles as appiiad
to governmantal units. These financial statements are not intanded to and do neot
report on the reporting entity but rather are intanded teo reflect only the

financial statements of the primary government (poiice jury).




SABINE PARISH POLICE JURY

. ~Many, o |
Notaz to the Primary Government Financial Statements

Louisiana o

(Continued)

B. FUND ACCOUNTING

The pelice Jury uses funds and account groups to report on its financial position
and the results of its operations. Fund accounting is designed to demonstrate
jegal compliance and to &id financial management by segregating transactions
related to certain government functions or activities,.

A fund is a saparate accounting entity with a self-balancing set of accounts that
comprises 1ts assets, l11abilities, fund equity. revenues, and sxpenditurss. On
the other hand, an sccount greup is a financial reporting device designed to
provide accountability for certain assets and Tiabilities (general fixed assats
and general long-term dabt) that are not recorded in the funds because they do
not diractly affect net expendabla available financial resourcas. Thay ars
concernad only with the measurement of financial position, not with the
measurement of results of oparations,

Funds of the police jury are classifiad into the governmental fund type categdry.
In turn, this category is divided into separate fund types. The description of
sach existing fund type follows:

Governmental Fund Types:

Governmental fund types account for all of the police jury’'s genearal
activities, including the ¢ollaction and disbursement of specific or
legally restricted monies. the acquisition or censtruction of general
fixed assets, and the gsarvicing of general long-term dabt. Governmental
fund typas includs:

1. General Fund -- the general opsrating fund of the police jury and
accounts for all activities excapt thosa required to be accounted
for in othar funds.

Z. Special revenue funds -- account for the proceeds of specific

revenue sources that are legally rastrictad to esxpendituras for
specified purposes. In addition, the Genaral Fund of the Elaventh

Judicial District Criminal Court Fund is reported as a spscial
revenue fund.

3. Debt service funds -- account for the accumulation of resocurcas

for, and the payment of, general long-term debt principal,
interest, and ralated costs.

1. Capital projects funds -- account for financial resources to be
used to acquire or construct major capital facilities.

10
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SABINE PARISH POLICE JURY

-Many, Louisiana L R -
Notes to the Primary Govarnment Financial Statemants
(Continued)

C. BASIS OF ACCOUNTING

Tha accounting and financial reFurting treatment applied to a fund is determined
by its measurement focus. All governmenta]l funds are accounted for using a
current financial resources measuramant focus. With this measuramant focus, only
currant assets and current 1iabilities generally are included on the balance
shaat. Oparating statements far thase funds prasent increases (1.s&., ravenuss
and other sources) snd decrsases (i.s., expenditures and other uses) in net
current assets. The modified accrual basis of accounting 1s used for raperting
211 govarnmantal fund typex. Under the modified accrual basis of accounting,
revenues are recognized when susceptible to accrual (i.e., when they bacome both
measurable and available). Meassurable means the amount of the transaction can
be detarmined and available means collectible within the current period or soon
enough thereaftar to be used to pay liabilities of the current period. The
police jury uses the following practices in racoegnizing and rsporting revenuss

and expenditures:
Revenusas

Ad valorem taxes and the related state revenus sharing are recorded in the
year the taxes are due and payable. Ad valorem taxes are asssssed on a

calendar year basis and attach as an enforceabie 1i8n and become due and
payable on ths dats ths tax rollg are filad with ths racorder of

mertgages. Louisiana Revissd Statute 47:1993 requires that the tax roll
be filed on or before November 15 of each year, Ad valorem taxss hacome
delinquent if not paid by December 31. The taxes are normally collacted
in Dacembear of tha currant y=ar and January and February of the esnsuing

year.

Sales and use taxes are recognized in the month raceivaed by the police
jury's collection agents, the Sabhine Parish Sales Tax Office and the

‘touisiana [apartment of Public Safety and Corrections - Office of Motor
Yehicles.

Federal and state grants are recorded when the police jury is antitled to
the funds.

Finas and forfeitures are recognizaed in tha period thay are collected by
the parish sheriff¥.

Interest inceme on time deposits is recorded when the time deposits have
maturaed and the income is available.

Tubstantially all other revenues are recorded when they becoms available
‘to the police jury.

Basaed on the above criteria, ad valorem taxes, state ravanus sharing,

faderal and state grants, finas and forfeituras, and sales taxas on metor
vehicles are treated as susceptible to accruai, -

11



SABINE PARISH POLICE JURY
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Notes to the Primary Government Financial Statements

Louisiana

(Continued)

Expenditures - generally recognized under the modified accruatl basis of
accounting when the related fund l1iability 38 dincurred, except for
principatl and interast on general long-term debt, which are recognized
when due and compensated absences which are receognized when paid.

Other Financing Sources {lUses) - transfers betwzen funds which are not
expectad to be repaid and increases in long-term debt are accountad for
8s other financing sources (usas) and are recognized when the underlying
events occur.

D. BUDGETS

Preliminary budgets for the enzsuing year are prepared by tha treasurar baginning
in Octobar. The finance committes reviews the proposed budgets and makes changes
as it deems appropriate. The avsilability of the proposed ‘budgets for pubiic
inspection and the date of the public hearing on ths budgats ara then advertised
in the official journal. During its Decembar meeting, the jury holds & public
hearing on the proposed budgets in order toe raceive comments from citizens.
Changes are made to the propossd budgets based on the public hearing and the
desires of the police jury as 8 whole. The budgsts ars then adopted during the
Decembar meeting., and notice is published in the official journal.

During the year, the police jury racaives monthly budget comparison statements
which are used as a tool to control the oparations of the parish. The treasurer
presents neceassary budgst amendmants to the jury whan he detarmines that actual
ocperations are differing materially from those anticipated in ths original
budget. The jury in ragular session reviews the proposed amendments, makes
necessary changes., and formally adopts thas amendments. The adoption of
amendments 1s included in jury minutes pubiishad in tha official journal.

The police jury exercises budgetary contrel at the functional level. Within
functional levels, tha treasurer has the authority tc make amendments as
necassary. The police jury does not utilize encumbrance accounting in its budget

practices. Unexpended appropriations Tlapse at yesar and and must bes
reappropriated in the next year's budget to be expended,

The police jury adopts modifiad accrual basis budgets for the governmental funds,
exctept the Criminagl Court Spascial Revenue Fund, which is exampt from ths
requirements Louisiana Revised Statutes 39:1301-1314 (Local Government Budget

Act).

The foilowing reconcilas tha sxcess (deficiency) of revenues and octher sources

over expenditures and othar uses for the spescial revenue funds - budget basis
with the special revenue funds - GAAP basis, et December 31, 2003:

12




SABINE PARISH POLICE JURY
~ Many, Louisiana .
Notes to the Primary Government Financial Statements
(Continued) |

txcess (deficiency) of revenues and other sources

over expanditures and other uses (budget basis) | $(217.,534)
Fund net budgeted (Criminal Court Fund) (6,254)

Excess (deficisncy) of ravenuss and other sources
over axpanditures and othar uzes (GAAP basis) $(223,788)

E. ENCUMBRANCES

Encumbrance accounting, under which purchase orders are recorded in order to

reserve that portion of the applicable appropriation, is not smployed for other
commitmants of the police jury. However, ocutstanding purchass orders are taken

inte consideration before expenditures are incurred in order to assure that
applicable apprepriations are not excesded.

F. CASH AND CASH EQUIVALENTS

Under state law, the police jury may deposit funds 1n demand deposits, intarest
bearing demand deEnsits. money market accounts, -or time daposits with state banks
organizad under Louisiana law and national banks having principal offices in

Louisiana.
G. INTERFUND RECEIYABLES/PAYABLES

During tha course of oparations, numerous transactions occur betwesn individual
funds fer goods provided or services rendered. These raceivablies and payables
are classifiad as due from other funds or due to other funds on the balance -
sheat. - Short-term interfund locans are classified as interfund receivables/

payables.
H. FIXED ASSETS

Genaral fixed assetz are not capitalized in the funds used to acquire aor
construct tham. Instead, capital acquisition and construction ara raflsctad as
expenditures (capital outlay) 1n governmental funds and the reltated assats are
reported in the general fixed assets account group. All purchased fixed assets

are valued at cost whare historical records are available and at estimated cost
where ne historical records are available. Interest costs incurred during

construction aras immatsrial and are not capitalized. The costs of normal
maintenance and repairs that do not add to tha value of fixad assats or
materially extend thair useful 1ives are not capitalized but are only recognized
ac 8 normal currant expanditure of the governmental funds. Public domain or
infrastructure gensral fixed assats consisting of roads, bridges and drainage
systams are not capitalized. as these assets are immovable and of value only to
the police jury. No depreciation is recognized on general fixed assets.

13
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- SABINE PARISH POLICE JURY
« Many, Louisiang

“"Notes to the Primary Govarnment Financial Statements
{Continued)

I. COMPENSATED ABSENCES

Employeas of tha police jury earn § to 20 days of vacation leave and 12 days of
sick leave each year, depanding on thair length of service. VYacation leave
accumulates without limitation and employeas are pajd for their accumulated
vacation leave upon termination of employment. Sick leave may be accumulated to
a maximum of 45 days: howevar, accumulated sick -leave is forfeited upon

terminetion of employment,

Tha ragistrar of votars and tha chiaf deputy of Sabine Parish are employeezs of
thas State of Louisiana, Department of Elections and Registration and are paid in
part by tha Sabine Parish Police Jury. Employees accrue and accumulate annusi
and sick lsave in accordance with state Yaw and administrative regulations. The
leave is accumulated without Timitation: however, upon separation of employment,
classified parsonnel or their hairs are compansatad for accumulated annual leave

not teo axceed 300 hours.

Employees of the Eleventh Judicial Bistrict Criminal Court Fund earn 10 days of
vacation laavs and 45 days of sick leave each year, depending on their length of
servica., Vacation and sick leave do not accumulate, and employees cannot be paid -
for unused leaave upon termination of employment.

For tha portion of the salaries paid by the Sabine Parich Police Jury, tha cost
of current leave privileges, computed in accordances with GASB Codificatien
Saction C60, is recognized as a current-year expenditure in the govearnmental
funds whan leave is actually taken. The cost of reave privileages not ragquiring
currant resourcas is recorded in the general long-term dabt account group.

J. LONG-TERM DEBT

Long-term debt expected to be financed from governmental funds s reportad in the

genaral long-term debt account group. The account group is not a fund. It 15
concernad only with the measurement of financial position, not with measurement

of results of operations.
K. FUND EQUITY

Reserves--reprasant thoss portions o¢f fund equity not appropriable for
expenditure or legally segregated for a specific future use.

Designated--represent thoese portions of fund equity that management plans for
futura usa of financial resources.
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SABINE PARISH POLICE JURY

- -Many, Louisiana ) -
Notes to the Primary Govarnment Financial Statements
{Continued)

L. SALES TAXES

The Sabine Parish Police Jury lavias a one per cent sales and use tax. The tax
propesition provides that the tax be used to sstablish, construct, acquire,
improve, and operate a s01id waste collection and disposal system for tha parish,
with the balance of the funds used to establish, maintain, and improve roads and
bridges. The tax want into affadét on August 1, 1984, was ranewed during 2003,
and will expire on July 31, 2014, Delinquancies and Juiy taxes would be remitted
te the Jury after July 31, 2014.

M. INTERFUND TRANSACTIONS

Quasi-axtarnal transactions are accounted for as revenues or sxpanditures.
Transactions that constitute reimbursements to a fund for axpenditures inftially
made from 1t that are properiy appiicable to anather fund are recorded as
expengitures in the reimbursing fund and as reductions of axpendituras in the
fund that 15 reimbursed. A1l other intarfund transactions, except quasi-axternal
transactions and reimbursements, are reported as transfers., All othar interfund
transfers ara reportad as operating transfers, |

N. TOTAL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statemants ara captionad Memorandum Cnly (overviaw)

te indicate that they are presented only to facilitate financial anaiysis. Data
in these columns do not present finangial position or results of operations in

conformity with generally accepted accounting principles. Neither is such data
comparabis to a consslidation. Interfund eliminations have not been made in the

aggregation of this data.
2. CASH AND CASH EQUIVALENTS

At December 31, 2003, the gnh‘na jury has cagh (book balances) toetaling $3,468,325, with
$100 of petty cash and $3,468.225, in interest bearing demand deposits.

Under state law, these deposits, or the resulting bank balances, must be sscured by
federal deposit insurance or the pledge of securities ownad by the fiscal agent bank.
The market value of the pledged sacuritias plus the federal deposit insurance must at
all times equal the amount on deposit with tha fiscal sgent. These securities are hald
in tha name of the pladging fiscal agent bank in a holding or custodial bank that is
mutusily acceptable to both parties, Cash and cash aquivalents (bank balances) totalin

$3.577.37Z2 are adequately secured by $200,000 of federal deposit insurance (GASE
Category 1), and $3,377,572 of securities hald in the trust department of the fiscal

agent bank, but not in the name of the peolice jury. (GASB Category 3).
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SABINE PARISH POLICE JURY

- Many, Louisiana o
Notes to the Primary Govarnment Financial Statemants

(Continuad) .

Because the pledged securities are held in thes trust deapartment of the fiscal agent
bank. in the name of the fiscal agent bank rather than 1n the name of the police jury,
they are considered uncollateralized under the provisions of GASB (odificatien
I50.163(b);: howavar, Louisiana Revised Statute 39:1229 imposes & statutory requirasment
on the custodial bank to advertise and sell the pladgaed sascuritiss within 10 days of

baing notified by the police jury that the fiscal agent bank has failed to pay deposited
funds upon demand.

3. RECEIVABLES

The foellowing is a summary of receivables at December 31, 2003:

spacial Capital
General Revenue Projacts
Class of Receivable Fund Funds Funds Total
Taxes - ad valorem $248,487 $760,777 : $999,264
Intergevarnmantal revenuss 183,003 110,294 £8,817 302,105
Other 18,707 47,956 66,663
Total $450,196 $909,027 $8,812 $1,368,03¢6

4. FIXED ASSETS

The following is a schedule of changes in general fixed assets for the year anded
Cacambar 31, 2003:

Equipment and

Land Buildings Furnitura Total
Balance at Bsginning of Year $300.437 $2.411,718 $3,071,323 $5,783,478
Additions 316,500 2.460 158,882 477 .542
Daductions (93.465) (4G0) (93.868)
Balance at End of Yaar $523,47¢2 $2,414,178 $3,229.,505 $6,167.,155

At Dacember 31, 2003, 36,056,146 or 98.20 per cent of the fixed assets are stated at

actual historical cost and $11,009 or 1.80 par cent are stated at sstimated historical
cost.
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" SABINE PARISH POLICE JURY
--~Many, Louisiana

thes_to the Primary Government Finun&ia1"3t!temants-
(Continued)

5. PENSION PLANS

Substantially all employesas of the Ea'l ice Jury, excluding employees of the Sabine Parish
Fira Protection Districts, are mambers of the Parochial Employees Retirament Systam of
Louisiana ("system”), a multiple-amployar, public employee retirement system (PERS),
controlled and administered by & separate board of trustass. The system s composad
of two distinct plans, Plan A and Plan B, with separate assets and banefit provisions.

Employees of the pelice jury are members of Plan A.

A11 parmanant amployass working at least 28 hours per week who are paid wholly or in
part from funds and all elected parish officials are eligible to participate in the
system. Under Plan A, smployees who retire at or after age 60 with at lteast 10 years
of credited service, at or after age 55 with 25 years of credited sarvice, or at any
sgs with at least 30 years of credited service ars entitled to a retiramant benefit,

" payabla monthly for 1ife, squal te 3 per cent of their final compensation multiplied

by the employee's years of credited service, However, for those emglﬂyees who ware
membars ng tga SﬁPp1ementa1 pian only prior to January 1, 1980, the benefit is squal
te 1 par cant of tinal compensation, plus $24 for sach year of supplemental plan conly
sarvice esarned prior to January 1, 128B0. Final compensation 1s the amﬁ1uyee's monthly
garnings during the 36 consecutive or joined months that produce the highest averags.
Employees who terminate with at least the amount of credited servics statad previously
and who do not withdraw their amployse contributions, may retirs at the ages spacified
previoucly and receive tha benafit acerued to their date of tearmination. The system

also provides death and disability banefits. Benefits are established by state statuts.

The System issues an annual publicly available financial raport that includes financial
statemants and requirad supplemantary infoermation for the System. That report may be

obtained by writing te the Parochial Employeses’ Retirement System, Post office Box
14619, Baton Rouge, LA 708B988-4619., or by calling (504) 928-1361.

Undar Plan A, members are reguired by stata statuts to contribute 9.50 parcent of their
annual covarad salary and the employer 1is reguired te contribute at an actuarially
dstermined rate. he current rate is 7.7 arcent of annual coversd payroll,

Contributions to the System include one-fourth of one percent (except Orlesns and East
Baton Rouge Parishes) of the taxes shown to ba collactible by the tax rolls of the
parish. These tax dollars are divided between Plan A and Flan B based proportionately
on the salariss of the active mambers of each pilan. The ceontribution requirements of
plan members and the employars ara sstablished and may be amendad by stats statute.
As provided by Louisiana Revised Ststute 11:103, the employer contributions are
determinad by actuarial valuaticn and are subject t¢ change sach year based on tha
resulits of the valuation of the prior fiscal year. Thea am£1n ar contributions to the
System under Plan A for the years ending December 31, 2003, 2002, and 2001, weare
$92ﬁ020. $88,827, and $90,545, respectively., equal to the required contributions for
gach yesar,
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SARINE PARISH POLICE JUR

--«Mapy, Louisiana ~ - o
Notas to the Primary Govarnment Financial Statements
(Continued)

6. COMPENSATED ABSENCES

Police jury employeas and smployees of the Department of Elections and Registration,
aid in part by the police jury, have accumulated and vested $122,984 of amployee lsave
E&nefits. which were computed in accordance with GASB Codification Section L60. This
amoeunt is racorded within the general long-term debt account group.

7. LEASES
The police jury records items under capital leases as an aszet and an pbligation in tha
accompanying financial statemants. he 1aase cbligatiens, consisting of esquipment,

i.e.. vehicles, tractors, motor graders, et cetera, are paid from the Parish
Transportation Fumnd and the Rcad District Maintenance Funds.

The following is a schadule of futurs minimum lassa payments under the capital lesases
and the present value of the net minimum lz2ase payments:

Year Decamber

2004 $171,654
2005 75,131
2006 37,875
2007 22,387
z2008 8,485
Total minimum lease payments 314,832
Lass - amount reprasenting interast (21.046)
Present value of net minimum lease payments $293,886

8. CHANGES IN GENERAL LONG-TERM DEET

The fellowing is a summary of general long-term dabt transactions for the ysar ended
Dacember 31, 2003:

Companzatad Capital
Absanceas Laasas Total
Beginning Balance £108,949 £366,124 $475,072
Additions 41,380 150,005 191,385
Caductions (27.335) (222,243 (249,578)
Ending Balancs $122,994 $293,886 $416.880

18



SABINE PARISH POLICE JURY

Many. Louisiana o | | , -

Notes to the Primary Government Financial Statements
(Continuead)

9. CRIMINAL COURT FUND

Louisiana Revised Statute 15:571.11 requires that one-half of any balance remaining
in the criminal court fund at year end be transferrad to the parish Gensral Fund. The
following details the amount due for the two years ended December 31, 2003:

Balance dus, Dacembsr 31, 2002 £15,331
Amount dus for 2003 9.0685
Remitted during 2003 _(315,331)
Balance dus, December 31, 2003 $9.085

10. INTERFUND RECEIVABLES/PAYABLES

Interfund receivables/payables at December 31, 2003, arelas follows:

Interfund
Receivabls Payabls
Caneral Fund $138.628
Specisl Ravenue Funds:
Criminal Court Fund $9.065
Road District No. 15 25,281
Road District No. 17 , 73,287
Road District No., 18 27,571
Roead District No. 20 3,414
Totals $138,628 $138,628

11. RISK MANAGEMENT

The police jury 1s sxposed to various risks of loss ralated to torts: theft of. damage
to, and destructioen of assets; errors and omissions; 1njuries to employees; and natural

disastars.

The police jury carriass commercial insurance for all the aforementioned risks of Toss
and settled ciaims resulting from thesa risks have not exceeded commerc¢ial 1nsurancs

covarage in any of the past three fiscal years.
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SABINE PARISH POLICE JURY

Many, Louisiana : -
Notas to the Primary Government Financial 3tatements
(Continued)

12, LITIGATION

At December 31, 2003, the police jury is invelved in several lawsuits. In tha opinien
of the police jury's legal counsel, none of the lawsuits will result in loss to the
police Jury 1n EXCEeSS of tha police jury's insurance.

13. LANDFILL

On April 29, 1994, ths Sabine Parish Police Jury {the Parish) antared into a lontract
of Landfil] Management (Contract) with TransAmerican Waste Industries. Inc.,
(Contractor) which transfers operation and maintenance of the Sabine Parish Landfill
from the Parish to the Contracter. The Contract freses the Parish from any and all
future environmental liabilities and/or rasponsibility sssociated with ownership,
aoperation of, and management of the Sabine Parish Landfiil.

Since the financial obligation related to closure and postclosure care of the Yandfil]
has been legally transferred tc the Contractor and 1t has baen determined that the

Contractor is financially capable of mesting tha financial obligations imposed by the
closure and postclosure care responsibilities, the Parish 1s not required to, and has

not, recognized any closure and postclosure costs relating to the cperation of the
Sabine Parish Landfill.
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SABINE PARISH POLICE JURY
Many, Loujsiana

SUPPLEMENTAL INFCRMATION SCHEDULES
For the Year Ended December 31, 2003

[y

SPECIAL REVENUE FUNDS

PARISH TRANSPORTATION FUND -- accounts for funds appropriated annually by the Louisiana
Legislature and distributed on a per capita basis te the parish, Tha funds are to be
expended 1n accordance with Louisiana Revised Statute 48:751-760.

RCAD DISTRICT FUNDS -- are separate taxing districts which lavy ad valorem proparty
taxas at varying millages. The revenues collactad by the individual rosd districts can
only ba sxpended within that district.

CRIMINAL COURT FUND -- created by Section 571.11 of Title 15 of the Louisiana Ravissad
Statuts of 1950, which providaes that fines and forfsitures imposed by the district
courts and district attorney conviction fees in criminal casss be transferred to the

parish treasurer and derasitad into a special Criminal Court Fund to bes used to pay
axpansss of the criminal court system of the parish. Expanditures ares made from the

fund on motion of the district attorney and approved by the district judges. The
statute raquirss that one-half of the fund balance remaining a Decambar 31 of sach yaar

ba transferred to the parish’'s Genaral Fund.

HEALTH UNIT FUND -- provides madical services to the residants of the parish and is
financed by an ad valorem property tax. These revenues can only be used for the

operation and maintanances of the parish health unit.

SALES TAX FUND - - accounts for the operations of the solid waste collection and disposal
csystam 1n the parish. The initial tax went into effact on August 1, 1984, was renewsd

during 1994 and 2003. and will expire on July 31, 2014. Delinquencias and July taxes
would be remitted t¢ the jury after July 31, 2014.

WITNESS FEE FUND -- pays fees for law enforcement officers who apgear in court whila
off cuty, Financing 15 provided through court costs designated For that purposs.




" SABINE PARISH POLICE JURY
Many, Louisfiana

GOVERNMENTAL FUND TYPE - SPECIAL REVENUE FUNDS

Combining Balance Sheat, Deceambar 31, 2003

ASSETS
Cash and cash squivalents
Receivablas

TOTAL ASSETS

LIABILITIES AND FUND EQUITY
Liabilities:
Acgounts payabis
Interfund pavables

Total liabilities

Fund Equity - fund Dbalances
{daficit) - unresarvead:;
Degignated for equipment
replacemant
Undesignated

Total Fund Equity

TOTAL LIABILITIES
AND FUND EQUITY

PARISH

-------------

§86.489

43,384

-------------

$129 882

124,770

$125,882

ROAD

----------

. §273,974
682,564

$§563,538

$43,992
129,563

-----------

$§363,538

22

CRIMINAL
COURT

§11,598
26,246

$37 .844

---------

¥37.844

HEALTH

SALES
UNET TAX

$1.130.381  $785,093
126481 21.923
§1.256.862  $807.016
§4.994 $282

T 4994 282
532,352

1,251,868 274,383
1.251.868 . 806.734
§1.256.862  $807.016



WITNESS
FEES TOTAL

-------------------

$£48, 533 $2.336,0708

1,430 909027
$49,963  $3,245,106
§25 $74,119
138628
2k 212,;;?
532,352

49,938 2.500,007

-----------------

-------------------

$49,963  $3.245,106
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‘ GAUINE PARISH POLICE JURY

Leutsiang
GDVERHHEHTAL FUND TYPE - SFECIAL REVENUE FUNDS
Cumbin1n$ Schadule of Revanues, Expenditures. and Changes in Fund Balances
For the Year Ended Decambar 31, 2003
PARISH ROAD CRIMINAL HEALTH SALES
THAHSFDRTATIQH DISTRICTS COURT UNIT TAX
REVEKUES
Taxes:
Ad valoram $764,460 $140,638
Soles and ues §2.149 246
Intargovarnmantal ravenpuas -
state ftunds $435,530 79.075 14,267 12,604
Fines and forfeituras $3¢69 . £87
Usa ¢f money and property 432 4,692 128 9,933 60,807
Total ravanues 435, 961 343 238 369.81% 104, 835 2,222 657
EXPENDITURES
Currant:
Gararal government:
Judicial | 367.015
Finanoe and administrative 82,143
Qther 28,583 5,253
Public works 1.842,435 1,279,967 522,122
Health and walfare 46,8345
Dabt service:
Pringipal 222,241
Intarest 17,275
Total axpeandituras 1.842, 435 1,548,066 367,015 52 098 504,265
EXCESS (Daficiancy) OF
REVENLUES OVER EKFEHDITURES (1.406.474) (599 .829) 2.800 112,737 1,518,352
OTHER FINANCING SOURCES (Usas)
Operating transfars in 1.296 000 420,000
Operating tronefers out (9.,086%) (1,714.,000)
Incraase in capitol Jeasas 15¢,005 ‘
Total other finan¢ing
sourcas {(uses) 1,296,000 5?ﬂ co5 (9.065) NONE (1,716,000)
EXCESS (an1ﬂ1inny} OF REVENUES
AND GTHER SCURCES OVER
EXPENDITURES (110,474) (129,824} {6.2658) 112,737 (07 .508)
FUND BALANCES AT BEGINNING
OF YEAR 235, 244 919,807 15,331 1,139.131 904,342
FUND BALAHCEB AT END OF YEAR $124,770 $789,984 $9.065 §1.251.868 $80€.,734
--------------------------- m—  r——e——y 0 SOESTIETUCTTAY  EEDCETEINOLCECETLE sk e t—_——
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Schaedula 2

LT, - . [ ]

WITNESS
FEE TOTAL
$905,104
2,149,246
541,477
$10.308 388,904
413 76,405

-------------------

12,075 379,090
82,143

33.836
3.544,324
46,845

222,241
17.275

-------------------

7.645 (364,728)
1,718,000
(1,725.088)

150,005

NONE 140,940
7.645 (222,788)

4d 282 3,256,147

------------------

$49.,938  §$3,032.359

25



EABINE PARISH POLICE JURY
Many, Louisiana
GOVERNMENTAL FUND TYPE - SPECIAL REYENLUE FUNDS - ROAD DISTRICT FUNDS

Combining Balanca Sheet, Decamber 31, 2003

No. 1 No., 4 NHo. & Neo. 11 Ho. 16 No. 168 Hn 17
Assets 0 T T o oo e e T
Cath ang coch equivelente $99.207 682830 S11.804  s10.d86 o WIOBL e
TOTAL ASSETS §122,483  $111,632 $104,088  $20.154  $92.635 'i&i'&ﬁé iéié'i&i

LIABILITIES AND FUND EQUITY

[ I 3 BN B B I BN I I B I O I OB BN O OB B B A B B I BB

Liabilities: :
Accounts paysbla §2.226 $2,631 $4.127 $1,248 4,743 $2.,393 $11 134
Intnrfund payablas 5,281 3,297

Tntn1 lisbilities 2, 225 Z2.631 4.127 1, 243 30 024 2. 393 34 431

- o e wm ar rowm - W s W W w mhowr o gk wk o wk w e ow v o b owe e ow e e i bk o o ok s R M B R R S R R R okoako W e wwm W

Fund Equity - fund balancas -
unrassrvad-undasignatad 121,227 108.001 g, 951 27,808 82.611 59,610 134,030

TOTAL LIABILITIES AND
FUND EQUITY $123,453 $111,.63Z2 $104,088 $29,154 382,630 §62.003 §218.,461
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Schaduls 3
Ho. 18 Noo 10 No. 20 TOTAL
$65.614 $273,6874
$105,232 41,335 $9. 932 §80 564
$106.232 $106.948 $9,932 $9¢3 53R

e N "B

$10,20¢ $3.371 $1,869 43,992
27 .571 $3.413 29,563
37.822 3.371 5.282 173,545
67,409 108,877 4,650 789,984

$105,232 $108,948 $9.937 $863,538

e R
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SABIRE PARISH POLICE JURY
Man Loutsiansa
SPE fAL REVENUE FUNDS - ROAD DISTRICT FUNDS

Cnmbining Schedule of Ravanues.
For tha Yaar tndad Cecanmbear 21,

REYEKUES

Taxas - ad valoram
Intargovarnmantal ravenuas - ctata funds -

state ravenue sharing
Use of money and property
Dther ravenues

Total revenyss

EXPENDITURES

Currant:
Ganaral governmant - othar
Public works
Dabt sarvica:
Frincipal
Interast

Total expenditures

EXCESS {Definiency) OF REVERUES

'S EEEREEREEREEEREET EEYE T W E B B B O I B I N B B N

OYER EHFEHDITURES

-----------------

Operating transfers in
Inocrease in capital Teasas

Total other financing sourcas

EXCESS (Daficimncy) OF REVENUES AND OTHER

----------------------------------------

----------------------------

1.721
127 .414

47,781
1,577

----------

(126,491)

- em wm s s s dw sw el wir

(30,191)

151,418

$121,227

ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ

(64,301)

wm gm g TR OEE Ey Sy Em o am

(34,301)
143,303

$109.001

28

Exgand1turaﬁ end Changas in Fund Balancaes

$111,364

11,601
297

444444444

4,182
146,669

$60,96)

B — N — . ——————— N ——— B

$17.473

2,830
418

----------

667
53,967

24,811
1. 5??

e W R A AR &

(70,500)

30.000

----------

{40 .509)

68,305

_—ﬂ.--ﬂ*ﬁﬂﬂ

§27 Q08

$103,701

13,411
349

--------

3,028
174,378

23,320
g ,042

(90,203)

¢C.000

(30,205)

52,816

§$62,811

6,787
87

----------

ik i A e s ee s e =w slw

e mm wm mm e mm Em o o= oW

$538,610




$225,.618

19,140
4735

8,387
356,871

46,002
3,566

(160,653)

60,000
83.709

----------

(20.,948)

159,578

----------

$134,030

No. i8

----------

$111.083

(46,081)

60,000

----------

13,919

53,490

$67.,409

Ho. 19

----------

----------

----------

$103.577

----------

387
81,974

12.309
1,028

----------

(83.583)

80.000

- mm omr e e sk wh A

(53,583)

$4,650

$764,489

76,076
4,692

------------

28,583
1,279,967

222 .24
17,278

- OEE o EE BN B EE B B e o

1.5948,068

(899.829)

420,000
150,003

4 - = = s T . N T W s W

(129 .B24)

$786.084
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SABINE PARISH POLICE JURY
Many. Loutstana

SUPPLEMENTAL INFORMATION SCHEDULES
For the Year Ended December 31, 2003

COMPENSATION PAID POLICE JURORS

The scheduls of compensation paid to pelice jurors is prasanted in compliance with
House Concurrent Rescolution No. 54 of the 1879 3Session of the Louisiana
Lagislature. Compensation of tha police jurors is included in the legislative
axpenditures of the General Fund. In accordance with Louisians Revised Statute
33:1233, the police jury has eslected the monthly payment method of cumﬁansutiun.
Undar this method, the president raceives $900 per month, while the other jurors

receive 3800 per month.



Craig., Gensa

tzernack, Albart J.,

Funderburk, Kenneth
Hopkins, Rodnay
McDonald, Jerry
McNesly, Clydae
Procell, Gerald
Ruffin. William E.
Slay, J. Michael

Total

| schedule 3
" SABINE PARISH POLICE JURY -
Many, Loufsiana
SUPPLEMENTAL INFORMATION SCHEDULE
For the Year Ended Decembear 31, 2003

COMPENSATION PAID POLICE JURORS

| $10,800

Jr. 9,600

| 9,600

9,600

9,600

0,600

9,600

9,600

9,600

£87,600

t— 1 - §— 1 — ] t— 4+ —+—F-—
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OTHER REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following pages contain reports on internal control structure and compliance with
laws and regulations required by Government Auditing Standards, 1ssued by .the
Comptreller General cf the Unitad States. The reports are based solely on ths audit
of the primary government financial statsments.



HERBIE W. WAY

CEDNFIED PUBLIC ACCOUNTANT

55 Térra Avenue
Alexandria, LA 71303
318/442-7568
Fax: 318/442-9495

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPQORTING

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

SABINE PARISH POLICE JURY
Many, Louisiana -

I have sudited the primary government financial statements of the Sabine Parish Police
Jury as of and for the year ended December 31, 2003. and have issued my report thereon
datad June 2, 20C4. I conducted my audit i1n accordance with auditing standards
ganerally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the Comptraller

Ganeral of the United States.

Compliance

As part of obtaining reasonable assurance about whether the financial statements are
free of material misstatement, [ performad tasts of ite complianca with cartain

rovisions of laws., regulations, contracts and grants, noncompliance with which could
ﬁave a direct and material effect on the cetermination of financial statament amounts.
Howavear, providing an opinion on compliance with those provisions was not an objective
of my audit and, accordingly, I do not express such an opinion. The results of my tests
disclosad no instances of noncompliance that are required to be rsported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit. ] considered the intarnal control over financial
reporting in order to determine my auditing procedures for the purpose of axpressin
my epinion on the finsncial statements and not to provide assurance on the interna
control ovar financial reporting. My censideration of the intarnal contrel over
financial reporting would not necessarily disclose all mattars in ths intarnal control

over financial reporting that might bas material weaknesses. A material weakness ig a
condition in which the design or opesration of one or morse of the internal control
components does not reduce to a relatively low level the risk that misstatements in
amounts that would De material in relation to the financial statements being audited
may occur and not be detscted within a timely pericd by employeas in the normal course
of parforming thair assigned functiens. [ noted no matters invelving the intarnal
controel ovar financial reporting and 1ts oparation that I censider to b2 matarial

weaknasseas,
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Prior Audit Findings

The audit for the ysar anded December 31, 2002, disclosed no instances of noncompliance
that were requirsd to be reported under Government Auditing JStandards or matters

involving the internal control over financial reporting and 1ts cperation that were
considarad to be material weaknesses,

Under Louisiana Revised Statute (LSA-R.S.) 24:513, this report is distributed by the
Louisiana Lagislative Auditor as & public documant. -

Morbia W, Why

Herbie W. Way
Alaxandria, Louisiana

June 2, 2004
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