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ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 
1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

May 28, 2004 
To the Mayor and Board of Aldermen Town of Pollock, Louisiana 

MAILING ADDRESS POST OFFICE BOX 12178 ALEXANDRIA, LOUISIANA 71315-2178 TELEPHONE (318) 442-1608 TELEL'OpW_,R (318) 487-2027 

We have audited the accompanying general purpose financial statements of the Town of Pollock, Louisiana as of December 31, 2003 and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurances about whether the general purpose fmancial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Pollock, Louisiana, as of December 31, 2003, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued a report dated May 28, 2004, on our consideration of the Town's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information listed in the Table of Contents is -Members- Amellcan Institute of Ceytlfled Publi(; Accountants ~ Society of Louisiana CPAs -1- 



Town of Pollock May 28, 2004 
presented for the purposes of additional analysis and is not a required part of the general purpose financial statements of the Town of Pollock, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and in our opinion, is fairly presented in all material respects, in relation to the general purpose financial statements taken as a whole. 
ROZIER, HARRINGTON & Certified Public Accountants 
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May28,2004 
MAILING ADDRESS POST OFI~ICE BOX 12178 ALEXANDRIA, LOUISIANA 71315-2178 TELEPHONE (318) 442-1608 ]~ELECOPIER (318) 487-2027 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS To The Mayor and Board of Aldermen Town of Pollock, Louisiana 
We have audited the financial statements of the Town of Pollock, Louisiana as of and for the year ended December 31, 2003 and have issued our report thereon dated May 28, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Town of Pollock, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 

cial In planning and performing our audit, we considered the Town of Pollock, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to .Members- Amorican Institute of Certified Public Accountants 4, ~Soclety of louisiana CPAs -3- 



Town of Pollock May 28, 2004 
the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weaknesses. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 
ROZ~R, HARRINGTON Certified Public Accountants 
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REVENUES: Taxes: Ad valorem Sales taxes Franchise taxes Licenses aud p~-u'mits Intergove~mentah Other state funds Fines and forfeitures Use of money and propo'ty Other Total revenues EXPENDITURES: General government Public safety Capital outlay Sanitation Total expenditures Excess (deficiency) of revenues over expenditures 

TOWN OF POLLOCKs LOUISIANA GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balance For the Year Ended December 31. 2003 

Operating transfers in Operating transfers out Proceeds lease obligation 
Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance (deficit) - beginning of year: Fund balance (deficit) - end of year 

GENERAL FUND 
$ 10,752 52,002 19,095 22,048 
111,188 1,520 17,612 
128,536 84#29 20,138 22,551 255~654 

CAPITAL PROJECTS FUNDS 

318,337 2 
318,339 
337,072 
337.072 

TOTAL (MEMORANDUM ONLY) 
10,752 52,002 19,095 22,048 318,337 111,188 1,522 17,612 
128,536 84A29 357,21o 22,551 

(21,437) (18,733) (4o,17o) 
87,117 (44,318) 12,138 
33,500 (170,878) 

(8,500) 
(27,233) 60~63 

87,117 (52,818) 12,138 
6,267 

The accompanying notes are an Integrml part of ffds BtaL.~nent. -7- 



REVENUES: Taxes: Ad valorem taxes Sales taxes Franchise taxes Licenses and permits Intergovemmental: Other state funds Fines and forfeitures Use of money and property Other Totalrevenues EXPENDITURES: General government Public safety Capital Outlays Sanitation Total expenditures 

TOWN OF POLLOCKI LOUISIANA GENERAL. FUND Combined Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (Cash Basis) and Actual (Cash Basis) For the Year Ended December 31, 2003 

Excess (deficiency) of revenues over expenditures 
Operating transfers in Operating transfers out Proceeds Lease Obligations 

BUDGET ACTUAL 
7,700 40,000 18,000 22,000 
113,000 750 15,000 
142,150 92,550 19,500 24,600 
(62,350) 
25,000 

11,003 51,637 18,755 22,048 
111,188 1,520 17,612 233.763 
125,940 84,429 20,138 22,551 253.058 

VARIANCE FAVORABLE (UNFAVORABLE) 
$ 3,303 11,637 755 48 
(1,812) 770 2,612 17,313 
16,210 8,121 (638) 2,049 25.742 

(19,295) 43,055 
73,514 (44,318) 12,138 48,514 (44,318) 12,138 

Excess (deficiency) of revenues and other sources over expenditures and other uses (37,350) 22,039 59,389 Cash balance(defici0 - beginning ofyear Cash balance (deficiO - end of year 42,008 $ 4,658 42.008 $ 64,047 

The accompanying notes are an Integral part of this statement. 



TOWN OF POLLOCK, LOUISIANA PROPRIETARY FUNDS Combined Statement of Revenues, Expenses and Changes in Retained Earnings For the Year Ended December 31, 2003 

Water sales Sewer services Other Total operating revenues 
Depreciation Insurance Legal and professional Other Office expense Payroll taxes and benefits Repairs and maintenance Salaries and wages Utilities and telephone Total operating expenses 
Operating income (loss) 
Ad valorem taxes Interest income Interest expense Net income (loss) before operating transfers Operating transfers in (out) Net income (loss) Add depreciation on fixed assets acquired with contributed capital Net increase (decrease) in retained earnings Retained earnings - beginning of year Retained earnings - end of year 

The accompanying notes arc an Integral part of this statement. 

ENTERPRISE FUNDS 
362,136 259,967 22.884 644.987 
279,503 25,935 46,504 9,855 2,538 20,371 97,630 144,184 88,884 715,404 (70,417) 
3,025 16,472 (164,538) (215,458) (34,298) (249,756) 
166,383 (83,373) 
$ 1,298,139 



TOWN OF POLLOCK, LOUISIANA PROPRIETARY FUNDS Combined Statement of Cash Flows For the Year Ended December 31, 2003 
Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation (Increase) decrease in receivables from utility sales (Increase) decrease in other receivables Increase (decrease) in accounts and other payables Increase (decrease) in deposits due others Net cash provided (used) by operating activities 
ACTIVITIES: Repayment of advance (Increase)decrease in due to other funds Operating transfers from (to) other funds Ad valorem tax receipts Net cash provided (used) by non-capital financing activities 
Grant proceeds received Asset acquisitions Interest paid on general obligations and revenue bonds Principal paid on general obligation bonds Principal paid on revenue bonds Lease Obligation principal payments Net cash provided (used) by capital and related financing activities 
Interest income Net cash provided (used) by investing activities Net Increase (decrease) in cash Beginning cash balance Ending cash balance Restricted cash balance Unrestricted cash balance 

Enterorlse Funds $ (70,417) 
279,503 (54,778) 23,425 (24,365) 619 153,987 
13,542 (2,498) (34,298) 3.025 
502,124 (516,024) (164,538) (i,ooo) (28,496) (3,672) 
16~72 16,472 (61,376) 636,023 574,647 448,246 $ 126,401 

For the year ended December 31, 2003, the Town's Airport Fund reduced the balance due on its advance to the General Fund by $13,603 in exchange for services provided by the General Fund. In addition the Town acquired a $23,999 utility truck through a capital lease arrangement. 
The accompanbqng notes a~e an Integral i~rt of this statement. -10- 



 
TOWN OF POLLOCK NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Pollock (the Town) was incorporated under the provisions of the Lawrason Act. The Town is governed by a Mayor and a Board of Alderman consisting of five (5) members. Services provided by the Town include police protection, sanitation and street maintenance. The Town also operates a municipal airport, a water distribution system, and a sewer system. The accompanying policies conform to generally accepted accounting principles for governmental units. Financial Renortin~ Entity As the municipal governing authority, for reporting purposes, the Town is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (the Town), (b) organizations for which the primary government is financially accountable, and (e) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Town of Pollock for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and 
a. The ability of the town to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Town. 2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on the Town. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based upon application of the these criteria, there were no potential component units and all of the Town's activities were included in the primary government reporting entity. 
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TOWN OF POLLOCK NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 

The accounts of the Town are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. The various funds are summarized by type in the financial statements. The following fund types and account groups are used by the Town: Governmental Fund General Fund - The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in mother fund. Capital Projects Funds - Account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in other governmental funds. 
Enterprise Funds - Enterprise Funds are used to account for operations that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. 

- This group of accounts is used to account for fixed assets of the Town other than those accounted for in the proprietary fund. - This group of accounts is used to account for long term debt of the Town not accounted for in the proprietary fund. 
Basis Of Accounting Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 
All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Amounts that are expected to be collected within 60 days following the end of the year and amounts that due under cost reimbursement arrangements are considered to be available for use. Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred. An exception to this general rule is principal and interest on long-term debt, which is recognized when due. 
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TOWN OF POLLOCK NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 

In both governmental and proprietary funds, inventories of supplies are considered immaterial and are not recorded. The proprietary (enterprise) fund is accounted for using the accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are incurred. Utility revenues are billed on a cycle basis and are recognized in the month billed. Unbilled service receivables resulting from utility services rendered between cycle billing and the end of the month have been recognized in the accompanying financial statements. The basis of accounting followed by proprietary funds is similar to accounting practices utilized by business enterprises. Due to these similarities, proprietary funds are allowed to follow certain pronouncements that are developed by the Financial Accounting Standards Board (FASB) for business enterprises. However, the Town only applies those FASB pronouncements that were issued on or before November 30, 1989. Use Of Estimates: The preparation of f'maneial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Restricted Assets: Restricted assets represent resources that must be expended in a specific manner. Restrictions of this nature are imposed by various contractual obligations including grant agreements and bond covenants. Budget Practices: The Mayor prepares an annual budget for the Town's general fund. This budget is submitted to the Board of Aldermen and an approved budget is adopted before the beginning of each fiscal year. Amended budgets are prepared prior to the conclusion of each fiscal year. The amended budgets are prepared and approved in the same manner as the original budget. The general fimd budget presents revenue and expenditures on a basis which is consistent with generally accepted accounting principles. No annual budget is required for the Town's Utility Fund. Fixed Assets: Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the related assets are reported in the general fixed assets account group. Since the Town does not capitalize infrastructures, these items are excluded from the general fixed assets account group. No depreciation has been provided on general fixed assets. General fixed assets are reported at historical costs, including capitalized interest. For items acquired prior to January 1, 1995, there were few records supporting historical cost. Current 
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TOWN OF POLLOCK NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 

replacement cost has been used as a basis for estimating historical cost incurred prior to January 1, 1995. Property and equipment used in the proprietary fund operations are recorded at cost or estimated historical cost, including capitalized interest. Depreciation is computed using the straight-line method over the estimated useful lives of the assets. Prior to January 1, 1995, there were few records supporting the cost; therefore, costs were estimated based on research performed by the Town's consulting engineers. Cash And Cash Eouivalents: Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand, cash in bank accounts, certificates of deposit and highly liquid investments. Encumbrance Aecountin~: Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances are not reported in the accompanying financial statements. T Interfund transactions are reported as operating transfers when the recipient fund is not expected to provide repayment. Transactions that are expected to result in repayment are reported as interfund receivables and payables. Any interfund receivables and payables that are not expected to be repaid with one year are classified as advances. Total Columns On Combined Statements: Total columns on the combined statements are captioned "Memorandum" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. /.uterfund transactions are not eliminated during the preparation of combined financial statements. Statement Of Cash Flows: For the purpose of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in banks and certificates of deposit. 
Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other fimds when such resources are restricted for the acquisition or coustructiort of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. 
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TOWN OF POLLOCK NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 

Reserves Reserves represent those portions of fund equity legally segregated for a specific future use. 
NOTE 2 - CASH AND CASH EOUIVALENTS Deposits are stated at cost, which approximates market. Under state law, deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2003, the Town had $813,933 in deposits (collected bank balance). These deposits are secured from risk by $269,086 of federal deposit insurance and $674,752 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, State law imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 
NOTE 3 - RECEIVABLES At December 31, 2003, amounts to be collected by the Town are as follows 

Accounts Receivable Utility Accounts Ad Valorem Taxes Franchise Taxes State Capital Outlay 

Capital General Projects Enterprise Fund Fund Punds 
4,698 4,798 $ ---- 13.776 

$ 68,091 1,165 $ 68,091 5,863 4,798 13.776 $ 9,496 $ 13,776 $69,256 $ 92,528 
At December 31, 2003 there were no material amounts of uncollectible receivables and consequently no provision for bad debts were recorded on the books. 
NOTE 4 - DUE FROM OTHER GOVERNMENTAL UNITS At December 31, 2003, amounts due from other governmental units are as follows 
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TOWN OF POLLOCK NOTES TO FINANC/AL STATEMENTS DECEMBER 31, 2003 

Grant Parish Sheriffs Office $ State of Louisiana 
General Fund Enterprise Total Fund 2,836 $ $ 16.571 2,836 16.571 Totals $ 2.836 $ 16,571 $ 19,407 

NOTE 5 - LONG-TERM DEBT The following is a summary of bond transactions for the year ended December 31, 2003 
Bonds Payable, December 31, 2002 Issued 

General Obligation Utility Revenue $ 22,950 $ 2,873,402 $ 2,896,352 Retired 1.000 28.496 29.496 

At December 31, 2003, the following Bond Issues were outstanding 

$220,000 water Revenue Bonds dated October 30, 1975, due in annual installments ranging from $2,000 to $13,000 plus interest at 5%, final installment due January 1, 2015. 

Outstanding Balance General Utility Obligation Revenue 
$25,000 Water Public Improvement Bonds Series A dated October 31, 1975, due in annual installments ranging from $500 to $1,000 plus interest at 5%, final installment due January 1, 2015. 10,975 $25,000 Water Public Improvement Bonds Series B dated October 31, 1975, due in annual installments ranging from $500 to $1,000 plus interest at 5%, final installment due January 1, 2015. 10,975 $225,000 Sewer Revenue Bonds dated November 10, 1981, due in annual installments ranging from $2,000 to $12,000 plus interest at 5%, final installment due November 10, 2021. $25,000 Water Revenue Bonds dated December 27, 1979, due in annual installments ranging from $500 to $1,000 plus interest at 5%, final installment due January 1, 2018. 
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TOWN OF POLLOCK NOTES TO FrNANCIAL STATEMENTS DECEMBER 31, 2003 

$140,000 Water Revenue Bonds dated June 22, 1983, due in annual installments ranging fi'om $1,000 to $9,000 plus interest at 7.375%, final installment due January 1, 2023. $23,215 Rescheduling of Water Revenue Bonds per agreement dated February 7, 1997, due in monthly installments of $151 including interest of 5%, final installment due December 7, 2015. $2,525,000 Utility Revenue Bonds, dated May 12, 1999, with proceeds to be eoUected in installments for the purpose of funding construction costs. Due in monthly installments of $11,994 including interest of 4.75% beginning May 12, 2001, final installment due May 12, 2039. $6,292 Rescheduling of Water Revenue Bonds per agreement dated February 7, 1997, due in monthly installments of $44 including interest at 7.375%, final installment due August 7, 2023. 

Outstanding Balance General Utility Obligation Revenue 
95,061 
15.490 
2,460,850 
5,207 Total $ 21,950 $ 2,844,906 At December 31, 2003 the following capital lease obligations were outstanding 

Lease agreement dated February 24, 2003, executed in exchange for police vehicle, with an original balance of $12,138, bearing an interest rate of 4.7%, payable in 24 monthly installments of $529 Lease agreement dated May 21, 2003, executed in exchange for utility track, with and original balance of $ 23,999, bearing an interest rate of 6.9%, payable in 48 monthly installments of $571 
Total 

General Long Term Debt Group 
$ 4,667 

Enterprise Fund 

$ 4,667 
$ 20,327 $ 20,327 $ 4,667 $ 20,327 $ 24,994 

A schedule of maturities of long-term debt follows for the years ended December 31 
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TOWN OF POLLOCK NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 

2004 2005 2006 2007 2008 2009-2013 2014-2018 2019-2023 2024-2028 2029-2033 2034-2038 2039-2043 

General Obligation Utility Revenue 
$ 1,000 $ 44,013 2,000 47,406 2,000 49,371 2,000 50,904 2,000 55,516 10,000 317,633 2,950 341,923 --- 367,927 --- 389,531 --- 494,072 --- 626,671 -- 59,939 

$ 45,013 49,406 51,371 52,904 57,516 327,633 344,873 367,927 389,531 494,072 626,671 59.939 

$ 137,017 134,799 132,359 129,824 127,212 591,215 507,031 418,874 330,094 225,551 92,954 705 $ 21,950 $ 2,844,906 $ 2,866,856 $ 2,827,635 
The future minimum lease payments due under capital lease arrangements are presented below 
Year ending 2004 2005 2006 2007 Subtotal Less amounts representing interest Present value of minimum lease payments 
NOTE 6 - PROPERTY AND EOUIPMENT 

$ $ $ $ $ $ $ 

General 4,759 
4,759 92 
$ $ $ $ $ $ 

Enterprise 6,743 6,844 6,844 2,281 22,712 2,385 
$ $ $ $ $ $ 
11,502 6,844 6,844 2,281 27,471 2,477 4,667 $ 20,327 $ 24,994 

A summary of the property and equipment at December 31, 2003 consists of the following: 
General Fixed Assets Buildings Vehicles Equipment Land 

Balance 12/31/02 $104,365 59,586 25,829 150.204 
Additions Disposals $ --- $ 20,138 21,574 $ 20,138 $ 21.574 

Balance 12/31/03 $ 104,365 59,586 24,393 150.204 $ 339,984 $ 338.548 
-18- 



 
TOWN OF POLLOCK NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 
Balance 12/31/02 Additions Disposals Balance 12/31/03 Water Distribution System $ 1,033,299 $ 298,234 $ --- S 1,331,533 Wastewater System 1,802,991 660 --- 1,803,651 Airport Improvements 3,241,821 3,241,821 Prison Utility System 7,454,731 7,454,731 Construction in Progress 167,838 502,124 260,995 408,967 

For the year ended December 31, 2003, depreciation expense totaled $279,503 
NOTE 7 - AD VALOREM TAXES The Town bills and collects its own property taxes using the assessed values determined by the Tax Assessor of Grant Parish. For the year ended December 31, 2003, the Town levied 7.33 mills for general corporate purposes and 2.25 mills for debt service on general obligation bonds issued by the waterworks enterprise fund. Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the year the tax is levied. Revenues from ad valorem taxes are recognized as revenue in the year billed. There were no material amounts of uncollectible ad valorem taxes at December 31, 2003. 
NOTE 8 - CONTRIBUTED CAPITAL An analysis of the Town's contributed capital account is presented as follows: 

Beginning Balance Grant funding - State URAF Program Capital outlay funds - State of La. Depreciation on Improvements Financed with Contributed Capital 
$ 8,487,680 183,787 318,337 166.383 Balance $ 8.823.421 

NOTE 9 - RISK MANA The Town is exposed to various risk of loss related to torts; theft, damage or destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town insures against these risk described above by participating in a public entity risk pool that operates as a common insurance program and by purchasing commercial insurance coverage. Settled claims resulting from these insured risk have not exceeded insurance coverage in any of the past three fiscal years. 
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TOWN OF POLLOCK NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 2003 

The only pension plan offered by the Town are to certain qualified members of the Police Department. If employees are eligible then they may join the Municipal Police Employees Retirement System of Louisiana. This system is a cost-sharing, multiple-employer defined benefit pension plan administered by separate board of trnstees. Pertinent information relative to this plan is presented as follows: 
Plan Description. All full-time police department employees engaged in law enforcement are eligible to participate in the System. Employees who retire at or after age 50 with at least 20 years of ereditable service or at or al~er age 55 with at least 12 years of creditable service arc entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do no withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70800-2250, or by calling (225) 929-7411. Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town is required to contribute at an actuarially determined rate. The contribution requirements of plan members and the Town is established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town's contributions to the System for the years ending December 31, 2003 were equal to the required contributions for the year and totaled $ None. There were no eligible employees during the 2003 year. NOTE 11 - INTERGOVERNMENTAL AGREEMENT The Town operates a municipal airport on property that was originally donated by the Federal Government. Since the property was provided by Federal sources, the Federal government retains a degree of oversight responsibility. In the course of exercising its oversight responsibility, the Federal Aviation Adminisl~afion (FAA) determined that certain monies generated by the Airport property were used to fund non-airport municipal expenditures in violation with its agreements. In response to the findings described above, the Town has entered into a repayment agreement with the FAA. The agreement, which was accepted by the FAA on November 11, 1987 requires the general fund to repay a total of $350,899 to the Municipal Airport Enterprise Fund. Under the terms of the repayment agreement, the general fund is required to execute $2,000 installments on an 
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annual basis. In addition, the general fund will receive credit for the following in-kind services provided on behalf of the Airport. Twenty-four percent (24%) of the Town Clerk's salary. An annual allowance of $600 for the Town Clerk's office expense. Twenty-six percent (26%) of the Police Chiefs salary. An annual allowance of $900 for the Police Chiefs vehicle expense. The amount currently payable by the general fired to the municipal airport enterprise fund is presented as an advance in the accompanying financial statements. The amount presented in the accompanying financial statements was computed as follows: 
Original Balance - November 11, 1987 In-kind payments for the year ended: December 3 I, 1995 through December 31, 2002 December 31, 2002 Cash payments for year 1995 through 2003 

$ 350,899 (91,006) (13,603) (18.000"1 
Balance-December 31. 2003 $228,290 

Restrictions imposed by various laws, regulations, contracts and grants are sunamarized as follows: 
Bond covenants require the Town to establish bank accounts which serve as debt service and depreciation reserves. Funds may be disbursed from these accounts only under specific circumstances described by the bond covenants. The Town operates a municipal airport on property that was originally provided by Federal sources. Restrictions imposed by the donor require resources generated by the property to be used solely for operation of the Airport and maintenance of the property. Assets, liabilities, and equity classified as restricted are summarized as follows: 
Enterprise Funds Cash 

Utility Funds (Water & Municipal Sewer) Airport $ 254,112 $ 190,154 $ 444,266 Other assets 443.875 443,875 
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NOTE 13 - CONTINGENCIES Litigation The Town is currently named as a defendant in a legal matter regarding traffic tickets issued by the municipal police department. Traffic tickets being addressed by the litigation were issued in a area that was determined to be outside of the Town's boundaries. The defendant has petitioned the court for a refund of all fines paid in connection with tickets issued outside of the Town's boundaries. Fines collected by the Town in connection with tickets of this nature total approximately $80,000. At the present time, it is impossible to determine the potential outcome of the pending litigation. Insurance coverage is available for the purpose of fimding the Town's legal defense and paying any punitive damages that may be awarded by the courts; however, if the plaintiff prevails, the Town may be responsible for repaying fines collected. 
Utility Relocation Portions of the Town's Utility Systems are located in the right of way of various state roads. In connection with improvements to the State Highway System, it has been necessary for the town to relocate portions of its service lines. In order to assist with the financial burdens of line relocation, the state has provided Utility Relocation Assistance Funds(URAF) to the town. The URAF program states that such assistance are not loans and the town is not currently required to repay or reimburse the state for this funding. The town may eventually be required to reimburse/repay these funds in order for the town to have access to state owned rights of ways in the future. For the year ended December 31, 2002 and 2003, the town received $260,995 in URAF assistance. The amount of UR.AF assistance the town has received in years prior to 2002 cannot be presently be determined. 

DEVELOPMENT A In order to enhance the local economy and provide employment opportunities for the citizens of Pollock, the Town has devoted substantial attention and resources to the development of a federal prison facility. The Town's activities associated with this project are summarized as follows: Prison Site In order to make the Town's property available for a prison site it was necessary to negotiate a release from the deed restriction. As consideration for the release of the deed restriction, the FAA required compensation for Town's Municipal Airport. The Town agreed to provide compensation by transferring funds from the Utility System to the Municipal Airport. Under the terms of this arrangement, funds are required to be transferred in annual installments of $19,800. Furthermore, the annual transfers must be completed for a period of ten consecutive years beginning March 31, 2000. 
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Based on the present value of the compensation payable to Municipal Airport, the cost of the Utility System's investment in the prison site was determined to be $154,764. Upon release of the deed restriction, the prison site was donated to the Bureau of Prisons. Utility Service Commitmen The Town has entered into an agreement to provide water and sewer service for the federal prison facility. In order to fulfill this commitment, the Town constructed a new water system and sewer system, which are collectively referred to as the Industrial Utility System. Funding for a portion of new utility infrastructure was provided by a tap fee in the amount of $1,000,000 that was collected from the Bureau of Prisons during 1999. Funding for the remaining improvements was provided by a capital outlay project and by issuing revenue bonds. In September 2003, the Town negotiated a second Prison site with the Bureau of Prisons which calls for a payment of a tap fee of $ 3,023,750 and increased monthly utility fees. This new tap fee is expected to cover the costs of needed expansion of the water and sewer systems to accommodate the new facility. This $3,023,750 tap fee was received and recorded as revenue in 2004. 
Revenue earned from providing services to the Bureau of Prisons will be used to operate the Utility System and service debt incurred in connection with construction of the system. Furthermore, income from the Utility System will provide a source of funds for compensating the Municipal Airport for land that was included in the prison site. 
NOTE 15 - ADVANCES As discussed previously, the Municipal Airport Fund is entitled to collect certain advances from other funds. The nature of these advances and the current balances are described in the following manner: Advances Receivable (Payable Municipal Airport Fund General Fund The Municipal Airport Fund has provided advances to the General Fund. As discussed in Note 12, the original balance of $350,899 is being eliminated through a formal repayment plan $ 228,290 $ (228,290) $ As discussed in Note 15, the Municipal Airport is entitled to receive compensation in exchange for land provided to accommodate a federal prison facility. The original balance of $154,764 is payable in ten installments of $19,800, which include interest computed at a rate of 4.75% 101,307 

Utility Fund 

101.307 
$ 329,597 $ (228.290) $ 101,307 
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NOTE 16 - BUDGET VARIANCES/PRESENTATIONS 
During the year ended December 31, 2003, the Town's general fund experienced an unfavorable budget variance that exceeded the limits allowed by State Law. The Town's cash basis budgeted expenditures totaled $278,800 while the actual cash basis expenditures totaled $297,376. This is a 6.6 unfavorable variance and was caused by unexpected transfers to the Sewer Fund. The Town adopts its operating budget for the General Fund on the cash basis of accounting, which differs from generally accepted accounting principles (GAAP). A reconciliation of net income determined using the cash basis of accounting and net income derived from the GAAP basis of accounting has been provided as follows: 

Net income - GAAP basis Non-cash Operating Transfers In Accounts Receivable: Current Prior 
Current Prior Accounts Payable Current Prior Interfimd Payables Current Prior 
Net loss - cash basis 
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$ (12,332) 13,878 
(21,767) 21.767 
4,831 (2,902) 
(2,402) 1,069 
1,929 
(1,333) 



TOWN OF POLLOCK SUPPLEMENTAL INFORMATION 
FOR THE YEAR ENDED DECEMBER 31, 2003 
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REVENUES: Intergovemmantal: State capital outlay Use of money and property Total revenues 
EXPENDITURES: Capital outlay General projects Access road construction Total expenditures 
Excess (deficiency) of revenues over expenditures 

TOWN OF POLLOCK, LOUISIANA CAPITAL PROJECTS FUNDS Combining Schedule of Revenues, Expenditures, and Changes in Fund Balance For the Year Ended December 31, 2003 

Operating transfers in Operating transfers out 
Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance (deficit) - beginning of year Fund balance (deficit) - end of year 

GENERAL CAPITAL CAPITAL OUTLAY FUND PROJECTS FUND 
$ 318,337 2 2 

18,735 
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801 801 

$ 318,337 2 

18,735 318,337 337.072 
(18,733) (18,733) 
(8,500) (8,500) 
(27,233) 59,462 $ 32,229 

(27,233) 60,263 $ 33,030 



Water sales Sewer sea'viccs Other Total operating revenues 
Depreciation [nsumnc~ Legal and professional Miscellaneous Office expense Payroll taxes and benefits Repairs/Maintenance and Operations Salaries and wages Utilities and t~lq~hone Total operating expenses Operating income (loss) 

TOWN OF POLLOCK, LOUISIANA PROPRIETARY FUNDS Combining Schedule of Revenues and Expenses For the Year Ended Decembe~ 31. 2003 

Ad valorcm taxes Interest income Interest cxpoase Net income (less) before operating transfers Operating transfers in (ouO Net Income (loss) 

WATERWORKS ENTERPRISE FUND 

345,973 26,955 
3,025 1,341 (108,342) 
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SEWER SYSTEM ENTERPRISE FUND 
$ 259,967 665 

122,084 13,522 4,709 847 9,981 41,826 71,968 53,814 318,742 (58,110) 

MUNICIPAL AIRPORT ENTERPRISE FUND 
$ 11.427 11,427 
5,506 2,527 33,816 547 

50,689 (39,262) 
15,131 

$ 362,136 259,967 22,884 

715,404 (70,417) 
3,025 16,472 (164,538) (215,458) (34,298) $ (249,756) 



 

TOWN OF POLLOCK, LOUISIANA SCHEDULE OF COMPENSATION PAID TO BOARD MEMBERS For the year ended December 31, 2003 

Jerome Scott, Mayor Warren D. Willett, Alderman Barbara Davis, Alderwoman Sandra Hantmons, Alderman Harold Kendrew, Alderman Sharon Zeh, Alderman Tracy Slaughter, Alderman Charles Buttcrfield, Alderman 
Total Compensation 
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9,000 3,000 3,000 3,000 2,000 1,226 t,919 1,040 



TOWN OF POLLOCK SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED DECEMBER 3 l, 2003 We were engaged to audit the financial statements of the Town of Pollock as of and for the year ended December 31, 2003, and have issued our report thereon dated May 28, 2004. Wc conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our report expressed an unqualified opinion on the Town's financial statements for the year ended December 3 I, 2003. 
Section I - Summary of Auditors' Results: * The Independent Auditors; Report on the financial statements for the Town of Pollock as of December 31, 2003 and for the year then ended expressed an unqualified opinion. * The results of the audit disclosed no reportable conditions that are considered to be material weaknesses. ~ The results of the audit disclosed no instances of noncompliance that are considered to be material to the general purpose financial statements of the Town of Pollock. ~ The Town was not required to have a Single Audit; therefore, none of the reporting requried by OMB Circular A-133 was required. 

Findings as Defined by OMB Circular A-133: 
~ None. 



 
TOWN OF POLLOCK MANAGEMENT'S CORRECTIVE ACTION PLAN FOR THE YEAR ENDED DECEMBER 3 ], 2003 

SECTION I - INTERNAL CONTROLS AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 
There were no findings in this area. Not applicable. 
SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS 
There were no findings in this area. Not applicable. 

SECTION HI - MANAGEMENT LETTER 
There was no management letter issued with the Not applicable. audit. 



 
TOWN OF POLLOCK SCHEDULE OF PRIOR YEAR FINDINGS DECEMBER 31, 2003 

SECTION I - INTERNAL CONTROLS AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS Finding: There are no prior year findings in Response: Not applicable. this area. 
SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS Finding: There are no prior year findings in Response: Not applicable. this area. 

SECTION HI - MANAGEMENT LETTER Finding: There is no management letter issued Response: Not applicable. with the prior report. 


