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Jim H. Stevens, Jr. & Company, L.L.P. Certified Public Accountants 209 E. Church Street Springhill, I,ouisiana 71075 
Independent Auditor's Report 

The tlonorablc Johimy l len-ington, Mayor and Board of Aldermen City of Sprii~ghill Spl inghill, Louisiana 

Jim H. Stevens, Jr., CPA Bill W. Smith, CPA Dwight L Pugh, CPA 

Wc have audited the accompanying general purpose financial statements and the combining, individual fund, and account group financial statements of the City of Springhill, Louisiana, as of and for the year ended June 30, 1998, as listed in the tablcofcontents. Thesefinancia~state~lentsaretberes~nsibi~ity~fth~City~fSprh1gbi~Ì~uisia~a~manag~mant. Our responsibility is to express an opinion on these financial statements based on our audit. Wc conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial andits contained in Goverm~Tent Auditing Standards, issued by the Comptroller General of the United States ]'hose standards require that we plan and pci form the audit to obtain reasonable assurance about whether the financial statements mc free of material misstatement. An audit includes examining, on a test basis, evidence supporting the mnounts and disclosures in the iinaneial statements. A~ audit also includes assessing tllc accounting principles used and significant estimates made by management, as well as evaluating the overall financial statemant presentation. We believe that our andit provides a reasonable basis for our opinion. In oul opinion, the financial statements referred to in ttlc fust paragraph present fairly, in all material respects, the financial position of the City of Springhill, I.ouisiana, as of June 30, 1998, and the results of its operations and the cash flows of its proprictm3~ fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government A uditing Standards, we have also issued our report dated November 25, 1998, on ouz considel ation of City of Springhill, l.ouisiana's internal control over financial reporting and our tests of its compliance with certain plovisions of laws, regulations, contracts and gnants. Oui audit was made for the purpose of forming an opinion oil lhe financial statements referred to in the first paragraph taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, andAron- Profit Organizations, and the accompanying financial information listed as supplcmentac~ information in the table of contenls is presented fur purposes of additional analysis and is not a required part of the financial statements of tile City of Springhill, 1.ouisiana. Such infommtion has been subjected to the auditing procedures applied in the audit of the general purpose, combining, and individual fund and account group financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statcmants of each of the respective individual funds and account gl oups taken as a whole. 

November 25. 1998 
Telephone (318) 539-9124 FAX (318) 539-9125 
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ICevenues: Taxes I ,iccnses and permils Fines and forfeitures lnlergovcmmental Charges for services Oil and gas royalties Interest Miscellaneous revenue Total revenue Expenditures: Current: General government Public safely Rccreaffon Streets and airport Ward court "1 ransporiafon Maintenance Capilal outlays: Currenl expenditures Debt service: Principal retiremenl Interest and fiscal charges Total expenditures Excess (deficiency) of revenues o, er expenditures Other financing sources (uses): Operafing transfers in Operating transfers out Total other finanehl8 sources (uses) Excess (deficiency) of revenues and other 8OIIFfeS OVer expenditures and oilier uses Fund balances, beginning fund balances, endblg 

CITY OF SPR1NGHILL, LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmental Fund Types Year Ended June 30, 1998 Governmental Fund Special Debt Capital Gq0eral- - Reventle Service Proiects 325.650 163.870 43,861 58,460 23,025 23,537 12.413 
%!~,f_o2 

14.410 

309,916 318,421 545.126 104,264 284.327 64,393 20,337 101,364 512,922 
_ 1~94~ 318,421 

35~090 _22~3 =3_8! 

75,000 188.393 

2,426 ~A~ 

299.146 

Totals Memorandum On 
2,389,208 163,870 43.861 356,045 23,025 23,537 126.823 193.807 __ 3~!20,176 
628.504 545.126 104,264 284,327 64,393 20,337 101,364 

2.347.735 159.415 46,233 1,679,379 27,135 31.179 
__ 2439~941 4,535,017 
505,991 498.296 92.736 292,301 64,231 19,149 78.451 947.050 

75,000 70.000 299,146 ~2A8,609 119 055 3,6~260 _~1,104,042) ___19~9~737,341 34~988 __~20) 57L567 ~ 847,7757 
001,642 (1,201,642) _~ 1~QOOA,6_42 (1,2o1,g42) 
(102,400) __~o0 =:~ 608,7q0 

735,699 __3 4j~o2 o88 ~ 217,787 
34,988 165,757 ~_2QO 745 

The accompanying notes are an integral part of the financial statements 
(296,720) 

1,001,642 _~o!~2) 1,139,886 
371.567 644,246 ____~011fl19 4.655.665 
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CITY OF SPRINGHILL, LOUISIANA Combined Statement of Revenues, Expenses, and Chmlges in Retained Earnings - All Proprietary Fund Types Yem Ended June 30, 1998 
Operating revenues: Charges for service Sales -- cemetery lots Assessments Miscellancous Recoveries of bad debt Total operating revenues Cost of lots sold Gross profit Operating expenses: Gcncral and adminish ativc expenses Water department expenses Sewer depalXment expenses Dcpreciation and amortization Total operating expenses Income (loss) from operations Non-operating revenues: Inte! cst ineonle Miscellaneous Interest and fiscal charges - bonds Total non-operating revenues Income (loss) before operating transfers Operating transfers: Operating transfers in Total operating transfers Net income (loss) Retained earnings, beginning 
Retained earnings, ending 
The accompanying notes are an integral part of tim financial statements 

Funds 
486,635 6,150 15,074 6,796 149 514,804 ___ 1,497. 513,307 
61,257 360,046 103,149 194~9~ __ 719~9458 (2~,!4 D 
21,125 12 ~~24~o24) ___(lO2,887) _ (3o9,o28) 

_ 2oo&oO __. 2oo=ooo (lO9,O28) _ 2,57~!5~ 
: 2d70,126 



CITY OF SPRINGH1LL, LOUISIANA Combined Statement of Cash Flows - All Proprietary Fund Types Year Ended June 30, 1998 
Cash flows from operating activities: Net (toss) flora operations Adjustments to reconcile net loss to net cash plovided by operating activities: I)cprcciation (Increase) dccmase in: Accounts receivable lnvuntories Accrncd interest receivable Prepaid expenses Increase (decrease) in: Accounts payable Salcs tax payable Duc to other funds Mctm deposits Total adjustments Net cash provided by operating activities Cash flows from non-capital financing activities: Miscellaneous income Transfer from Sales Tax Fund Net cash provided by non-capital financing activities Cash flows from capital and related financing activities: t'tuchase of fixed assets 1 ~oiId intei est payable 1 lond proceeds l'aymcnt for bond issuance costs Conh ibutcd capital - peq~ettaal care Bonds redeemed Irltcrcst paid Net cash used by capital and related financing activities Cash flows from investing activities: Intm cst earned Net cash provided by investing activities Net increase in cash Cash and cash equivalents at the beginning of the year (including S912,064 in restricted accounts) Cash and cash equivalents at the end of the year (including $687,703 in restricted accounts) The accompanying notes are an integral part of the financial statements 

Entmprisc 
____(29_GHD 
194.996 
(82,283) 1,097 (79) 38 
91,497 (16o) 215 ____t502 _ 208~823 2~682 
12 _ 200,000 - 200~012 
(457,964) (1,395) 339,680 (14,542) 3,150 (230,000) _ (120~g27) ___~48~89_8) __31j26 21 126 (258,078) L218,i 37 
960.0.59 



CITY OF SPRINGHILL, LOUISIANA Noles to FinaneiM Statemenls June 30~ 1998 
Summary of Significant Accounting Policies The City of Springhill, Louisiana was incorporated under the provisions of the l.awrason Act. Thc City operates under a Mayor-Board ofAldciancn fom~ of government. The accounting and reporting practices of the City of Springhill, Louisiana confoml to ganerally accepted accounting principles as applicable to govctamcnts. Such accounting and reporting procedures also conform to the requircmants of Louisiana Revised Statutes 24:517 mad to the guides set forth in the Louisiana MunicipalA udit and Aecounting Guide, and to the industry audit guide, A udits of State and Local Governmental Units, published by the American Institute of Certified Public Accountants. The following is a summm?~ of significant accounting policies and practices A 

B 

Financial re, pmt.ka2~Sj!!ity. This report includes all funds and account groups, which are controlled hy or dependent on the City cxccut(ve avA lcgisl.ativc hrat~~hes (the Mayor and Board of Aldemun~). Cont~ ol by or dcpendence on the City was dctemfincd on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. I~ased on the foregoing criteria, certain gover~unental organizations arc not pint of the City' and ea c thus cxcludcd from the accompanying financial statements. These organizations arc the City Court and the Ward Marshall, which arc staffcd by independently elected officials Although the City dues provide facilitics and some of their financing, no control is exercised over their operations. Fund accounting. The accounts of the City of Springhill, Louisiana arc organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund arc accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expanditures or expenses, as appropriate. Govcmmant resources arc allocated to and accounted for in individual funds based upon the purposes for which lhcy arc to be spcut and means by which spending activities arc controlled. The followfllg funds and accxarnt groups arc used by the City: Governmental Fund Types: General Fund. Thc General Fund is the general opcrating fund of the City. It is used to account for all financial sources except those required to be accounted for in another fund. Special Revenue Funds. Special Revenue Funds arc used to account for the proceeds of specific rcveanc resources (other than special assessments, expendable trusts or major capital projects) that arc legally restricted to expenditures for specific puq~oses. Debt Service Funds. Debt Service Funds arc used to account for the accumulation ofresourccs for, and the payment of, general long-tmTn debt principal, interest, and related costs. 



CITY OF SPR1NGIIILL, LOUISIANA Notes to I, inancial Statements June 30, 1998 
Su nmary of Significant Accounting Policies: (Continued) Proprietary Fund Types: l:ntcrprisc Funds. Enterpl isc funds am used to accotult for operations (a) that are financed and operated in a rammer similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is ~ppl opriate for capital maintenance, public policy, management control, accountability or other purpo~. Ganeral I"ixcd Assets aud General ],ong-tel~l Debt Account Groups: (~cAeyal t'jxed A:s~eAs. The General Fixed Assets Account Group is used to account for fixed assets u~d in govermnental fund type operations for conhol purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair valne on the date of donation. No depreciation is recorded on general fixed assets. _Gci!~r,3l.l.ongzt_c!!u Debt The General Long-tern1 Debt Account Group is used to account for lung-term liabilities to be financed fiom government funds. B~%is qf Accuun_titag The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All govcrmuental funds are accounted for using a curteat financial resources meast.uemcnt focus. With this measurement focus, only ctnTent assets and current liabilities generally are included on the balmlce sheet Operating statements of these funds present incseascs (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing u~s) in net cunent assets. All th opz ictmy Funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and liabilities associated whh the operation of these funds arc included on the balance sheet Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components, t'roprictaiy fund-type operating statements present increases (e.g., reveunes) mad decreases (e.g., expenses) in net total assets. All govenuncntal funds azc accounted fur using the modified accrual basis of accounting. Their reveuues aic recognized whcll they become measurable and available as net current assets. Taxpayer-assessed gross receipts and sales taxes are considered "measurable" when in the hm~ds of collecting govenunents and ale iecognized as revenue at that time. Grants, interfund transfers, property taxes, and garbage collcctiun fees are deemed to bc susceptible to accrual. Expenditui cs are gencl all}, recognized under the modified accrual basis of accounting when the related fund liability is incurred. An cxceptiun to this g~aeral rule is principal and interest on lung-term debt is recognized when duc. All Proprictmy Funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when thcy are incurred. 



CITY OF SPRINGHILL, LOUISIANA Notes to Financial Statements June 30. 1998 
Summary of Significant Accounting Policies: (Continued) 
D. Budects and Budectmw Accountine in these financial statements 
2. 
4 
5 

The City follows these procedures in establishing the budgetay data 
"Ihe City Clerk prepares a proposed budgct, which is submitted to the Mayor and Board of Aldermen no later than fifteen days pdor to lira beginning of each fiscal year. A summmy of the proposed budget is published and the public notified that the propo~d budget is available for public iuspectiun. At the same time, a public hearing is called. A public heming is held on the proposed budgct at least ten days after publication of the call for the hearing After the holding of the public hearing and completion of all action neccssmy to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commcnccment of the fiscal year for which tim budget is being adopted. Budgetary anlendmcnts inw>lving the transfer of funds from one deparlJnenl, program, or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. All budgetary' appropriations lapse at the end of each fiscal yesr Budgets for the General and Special Revenue Funds are adopted ~n a basis consisteaI with gencl ally accepted accomlting principles (GAAP). Budgeted amounts are as originally adopted, ~n as amended fiom time to time by the Board of Aldermen. Such amendments were not material in relation to the oiiginal appropriations. Bad Debts. Uncollectible amounts duc for thc customers' utility and ad valorem taxes reccivablc arc recognized as bad debts through the use of the direct write-off method at the time information becomes available whid~ would indicate tee uncollectibility of the particular receivable. P rropcrty~l~lank andj';gtfipmc!lt. Fixed assets used in govenmmntal fund type operations (general fixed assets) accounted for in the General Fixed Assets Account Group are recorded as expenditares in the govcrmncntal fund types when purchased. The City has elected to capitalize public domain ("iiffrastructm e") fixed assets consisting of certain improvements. No depreciation has been provided on general fixed asscts All fixed assets a~ e stated at histoi ical cost. Donated fixed assets are stated at their estimated fair value on file date donated. Property, plant and equipment, which constitute assets of the Enterprise Funds, are recorded at cost, and depreciation is computed thereon under the straigbt-line method of depreciation based on the estimated useful lives of the individual assets. 

:1.0 



C1TY OF SPRINGHILL, LOUISIANA Notes to Financial Statements June 30, 1998 
1. Summary of Significant Accounting Policies: (Continued) 

G 
tl 

The esthnated uscful lives are as follows Utility Fund: Furniture and fixtm e Equipment Automotive equipment Utility plant Cemetery Fund: Equipment hnprovclllents 

.. 5-8 years 5 years .. 3~5 years 0-60 years 

... 3-5 years 10-20 years !nvcntorics. Invcntoi~" of ccmctcry lots in the Proprietary Fund and gasoline inventories in the gcncral fund are valued at cost (first-in, first-out). Investments. J.egal invcstmcnts by municipalities are restricted according to I.ouisiana Revised Statute 39:1271. All of the City's investments are in interest-bearing time deposits. Compensated Absences The City requires employees to use thcir vacation time within one year of their anniversary date or it is forfeited. Vacation timc is vested and is paid to the employee upon teixnination Sick pay is lost upon termination and, therefore, is not subject to accrual. As of June 30, 1998, the liability for accrued vacation time is $10,664, which is recorded $8,020 in the General Fund, and $2,644 in the Utility Fund. (:omparative Data. Comparative totals for the prior year have been presented in the accompanying general purpose financial statements in order to provide an understanding of the City's fmm~cial position and operations. 1 lowever, presentation of prior year amounts by fund type have not been presented in each of the statemcnts since their inclusion would make the statements unduly complex and difficult to read K. Total Columns on Combined Statements. Total columns on the combined statements - ovct~ciew are captioned Memorandum Only) to indicate that they are presented only to facilitate financial analysis. Data in these colunms do not present financial position, results of operatiuns, or changes in finm~cial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Inlerfund eliminations have not been made in the aggregation of this data. Statement of Cash Flows For the purposes of the Statement of Cash Flows, the Enterprise Funds consider all highly liquid investments (including restricted assets) with a mattu'ity of six munths or less to be cash equivalents. 

11 



Cash 
CITY OF SPRINGIIILL, LOUISIANA Notes to Financial Statements June 30, 1998 

l)e~ossita. At Jmm 30, 1998, the carrying amount of the City's deposits was $5,991,707 and the bank balance was $6,011,123. Of the total bank balance $200,000 was covered by federal depository insurance and $5,811,123 was covm cd by collateral held by the City's two safekeeping bank agents, in the City's name. The City's deposits are categorized to give an indication of the level of risk assumed by the City at year cnd. Category 1 includes deposits that are insured or registered or for whiel~ the securities ere held by the City or its agent in the City's name. Category 2 includes uninsured and unregistered deposits for which the securities al e held by the counter party's trust dcpertment or agent in the City's name. Category 3 includes uninsured and unregistered deposits for which the securities are held by the counter party or by its tryst departmunt or agent but not in the City's 
FI)IC Insurance Obligations of U.S. Treasury or Agencies Obligations of State of Louisiana Totals Ad Valorem Taxes 

Carrying 1 2 3 Amount 200.000 
Malkct Value 200.000 200,000 5,479,712 5,479,712 6,364,48 331,411 331 411 384.922 _ 200,000 5,81L!23 = 6,011~123 = 6,949,403 

Ad valorem taxes attach as an enforceable lien on property as of Januery 1 of each year. Taxes are levied by the City in September or October and are actually billed to the taxpayers in November or December. Billed taxes become dclinqucnt on January 1 of the following year. Revenues from ad valorcm taxes are budgeted in the 5,ear billed. The City bills and collects its own property taxes using the assessed values determined by the tax assessor of Webster Parish. For the 3,car ended June 30, 1998, taxes of $341,721 were levied on property with assessed valuations totaling $16,992,549 and were dedicated as follows: General corporate pulposes Retirement of bond indebtedness 
There was $49 in taxes receivable at June 30, 1998, which were considered collectible. 

7.11 mills 13.00 mills _20.11 mills 

12 



CITY OF SPRINGHILL, LOUISIANA Notes to Financial Statements June 30. 1998 
Restricted Assets-Proprietary Fund Type Restricted assets were applicable to the following at Jmm 30 
Cash Invcstments Accrued interest receivable Total Changes in General Fixed Assets: A summary of changes in general fixed assets is as follows Balance July 1, 1997 1.and & Easement Buildings hnprovements other than buildings t.;quipment Total general fixed assets 

117,637 1,673,712 5,428,509 ~ k092 6~88_4 

1998 1997 667,703 20,000 122 687,825 
Additions flheletions 5.167 380,140 __.3oL8o9 ~87,1_16 

892,064 20,000 AI~ _912,180 
Balance June 30, 1998 122,804 1,673,712 5,808,649 1,194,493 8,799~58 Fixed asset values have not been estimated; however, the source of funds for acquisitiou of fixed assets prior to 1959 cannot reasonably bc determined. A summaiy of proprietary fund type property, plant and equipment at June 30, 1998, follows Water and Sewer Fund: Real estate Furniture and fixtures Equipment Automotive equipment Utility plant Total Less:-accumulated depreciation Total Water and Sewer Fund Cemetery Fund: hnprovements other than buildings l';quipmcnt Total Less>accumulated depreciation Total Cemetery Fund Net Assets - Enterprise Funds 

23,990 45,719 128,969 59,324 8,4~6~969 8,744,962 ~! ~984,1_92) 6,760,770 
37,142 6,948 44,090 __~41,882) __2&o.8 6,762~978 
13 



CITY OF SPRINGHILL, LOUISIANA 
6. Changes in Long-term Debt 

Notcs to Financial Statements June 30, 1998 
The following is a summa</of the long-term debt transactions of the City of Springhill, Louisiana, for tile year ended Jm~e 30, 1998: General Enterprise Long-term debt Fund Account Group_ Total Bonds payable at June 30, 1997 New bondissuc Bonds retired Bonds payable at June 30, 1998 

4,445,155 1,905,000 339.681 6,350,I55 339.681 _ _(230~0000) (25,099) _ __(305,000) .~_~4~5_4,836 1,830,000 :=6,384,836 Bonds payable at June 30, 1998, are comprised of the following individual issues: Gcnci al Obligation: $2,200,000 general obligation bonds dated August 1, 1992; due in annual insta~dmcnts t~uough Max-ca !, 2012; hlterest at 6% to l 1%; secured by levy and collection of ad valorem taxes. 1.830.000 Sales Tax Bonds: $4,900,000 sales tax bond dated June 23~ 1996; due in annual installments beginning March 1, 1997 through March 1, 2016; interest at 2.45% plus a .5% service fee; securcd by a 1% sales tax passed in 1991. Draws against this bond are being used to fund constmctkm of sewer improvements. 4,530,000 $1,400,000 sales tax bond dated June 4, 1997; due in mmual instalhncnts beginning March 1, 1998 through March 1, 2016; interest at 2.45% plus a .5% service fee; secured by a 1% sales tax passed in 1991. Draws against this bond are being used to fund construction of sewer improvements. 
Total Less unamortized bond costs 2j~sL6 6,384,836 (76,851) 6,307,985 The mmual requirements to amortize all debt outstanding at June 30, 1998, including interest payments of $934,935, $1,142,068 and $406,510 arc as follows for 1992 general obligation, 1995 sales tax and 1997 sales tax bond respectively: Year Ended June 30 1999 2000 2001 2002 2003 2004-2008 2009-2013 2014-2016 Totals 

1992 General __ Obl~ation 187,068 187,907 193,360 193,135 192,535 990,830 820.100 

1995 Sales Tax 328,635 327.883 326,982 325,935 329,740 1,633,253 1,647,255 985,460 2~764Z35 ~905~1143 

1997 Sales Tax 99,678 97,907 96,138 99,367 97,450 487,455 482,143 _ _2~37Z ~I,75L5]0 

Total 615,381 613,697 616,480 618,437 619,725 3,111,538 2,949,498 __ 1,276,832 = ~ 10,42L588 
14 



CITY OF SPRINGHILL, LOUISIANA Notes 1o 1,inancial Statements June 30, 1998 
Dedication of Proceeds and FLow of Funds - 2 1/2% Sales and Use Tax Dcdication of Sales Tax Proceeds. Proceeds of the 1% sales and use tax arc dedicated to the following puqmses Constructing, acquiring, extending, improving, operating, mad maintaining sewers and sewerage disposal works, wato~'orks, garbage collection ~nd waste disposal facilities, fire departmcat stations and related facilities, public parks and recreational facilities, streets, alleys, sidewalks mid bridges, purchasing and acquiring the ncccssarT land, equipment and furnishings for the aforesaid public works, building improvements and facilities, and for the payment of sal0ries of non-elected municipal employees; or for any one or more of said purposes; and such tax to be subject to funding into bonds by the City in the manner authorized by Sub-PaO. D, Part I, Chapter 6, Title 33 of the I,ouisiana Revised Statutes of 1950 (R.S, 2711, et. seq.) On November 21, 1987, the voters of the City of Springhin, I,ouisim~a approved the collection of an additional ~ percent sales tax. The ploceeds of the 1/2% sales tax arc dedicated lo the following purposes Constructing, acquiring, extending, hnproving, operating, ,and maintaining sewc~ s and scwmagc disposal works, watclworks, gm bagc collection and waste disposal facilities, fire department stations and related facilities, public pal ks and rccrcational facilities, strects, alleys, sidewalks and bridges, purchasing and acquiring the necessm:~ land, eqnipmcnt and furnishings for the aforesaid public works, building improvements and facilities; and for the payment of salaries &non-elected municipal employees of tim above departments; or for any one or more of the abovc said puqmscs. In November 1991, the voters of the City of Spnnghin, Louisimm approv~ the collection of ml additional 1% s~fles tax. 3"he proceeds of the 1% sales tax arc dcdicated to the following pml)oses To the retirement of public improvement bonds the proceeds of which are 1o be used in constructing acquiring, extending, improving, and" maintaining streets and sewers and sewerage disposal works. 

15 



Pension Plan 
CITY OF SPRINGIIILL, LOUISIANA Notes to Financial Statements June 30. 1998 

Substantially all employccs ofthc City of Springhill, I.ouisiana are mcmbcrs of the following statcwidc rctircmcnt systems: Municipal Employees Retirement System of Lottisiana or Municipal Police Employees Retirement System ofl,ouisiana. These Wstcms arc cost sharing, multiple-employer defined benefit pcnsion plans administered by separate boards of trustees. Pertinent iilformation relative to each plan follows: Municipal Employees Retirement System of Louisiana (System): A Plan I)cscfiption. The System is composcd of two distinct plans, Plan A and Plan B, with scparatc assets and benefit provisions. All employees of the municipality are membcrs of Plan A. All pcrmancnt employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from m/micipal funds and all elected municipal officials arc eligible to participate in the System UndcT Plan A, employees who rctire at or after age 60 with at least 10 yem s of creditable sed~eice, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of creditable sciw'ice. Final-average salary is the cmployec's average salaD, over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their cmploycc contributions, may retire at tide ages specified above and receive the bcncfit acemed to their date of tcmfination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplcmentary information for fide System. That report may be obtained by witting to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. B. Funding Policy Under Plan A, members are required by state statute to contribute 9.25 pcrccnt of their annual covered salary and the City of Springhill, l.ouisiana is required to contribute at an actuarially detcmrincd i ate. The current rate is 6.25 percent of annual covered payroll. The contribution rcquircmcnts of plan mcmbcrs and thc City of Springhill, l,ouisiana are established and may be amended by state statute. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial valuation and arc subject to change each year based on the results of the valuation for the prior fiscal year. The City of Springhill, 1,ouisiana contributions to the System tinder Plan A for the year ending June 30, 1998, was $27,856, equal to the required contributions for the year. 
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CITY OF SPRINGHILL, LOUISIANA 
Pension Plan: (Continued) 

Notes to Financial Statements June 30.1998 
Municipal Police Employees Retirement System of Louisiana (System) A. Plan Description. All full-time police department employees engaged in law enforcement may participate in the Systcm. t';mployccs who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement bancfit, payable monfllly for life, equal to 3 1/3 percent of their final-average salary for each year of creditablc service. Final-average salary is the employee's average salary over tile 36 consecutive or joincd months that produce tim highest average. Employees who terminate with at least the amount of creditable scrcice stated above, and do not withdraw their employee contributions, may retire at tile ages specified previously and receive file benefit accrued to their date of termination. ]he System also providcs death and disability bcnefits. Bcncfits are established or amended by state statute. The System issues an annual publicly available financial repotS, that includes financial statcments and required supplementary information for the System. ]'hat rcpolt may be obtained by writing to tile Municipal Police Employccs Retirement System of I.ouisiana, 8401 United Plaza Boulcvmd, l:;atorl Rouge, I.ouisiana 70809-2250, or by calling (504) 929-7411. 
Plan members arc required by state statute to contribute 7.5 percent of their annual covcicd salary and the City of Springhill, I.ouisiana is required to contribute at any actuarially determined i ate. ]he currant rate is 9.0 pctcent of annual covered payroll. ]'he contribution requirements of plan members and thc City of Springhill, Louisiana are establishcd and may be amended by state statute. As plovidcd by I ,ouisiana Revised Statute 11:103, the employer contributions are deteuniacd by actuarial valuation and are subject to change each year based on tile results of the valuation for the prior fiscal year. "1tlc City of Springhill, 1,ouisi,'ula contributions to the System for the year ending June 30, 1998, was $22,282, equal to the required contributions for the year. Commitments attd Contingencies Various claims and lawsuits arc pcnding against tile City. In the opinion ofmanagcment, the potcntial loss ou all claims and lawsuits will not bc significant to tile City's financial statements. 
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CITY OF SPRINGHILL, LOUISIANA 
10. lnterfund Assets/Liabilities 

Notes to Financial Statements Jtuw 30. 1998 
Due from/to Other Funds balances at June 30, 1998, were as follows 
General Fund Debt Service Funds Enterprise Funds 

11. lnterfund Operating Transfers 

Due from Other Funds 35.725 
35,725 

Due to Other Funds 
505 3fi~22Q : = 35,725 

Individual fired operating transfers for fiscal year 1998, were as follows: Transfers In Transfers Out _ General Fund Special Revenue Fund Enterprise I'imd 
12. Proprietary Fund: Segment hffom~ation 
Operating rcvcnucs l)cpreciation Operating income (loss) Net income (loss) Property, plant and equipment - net Net working capital Total equity 

Water and Sewer Fund 493,431 194,648 (205,246) (109,252) 6,760,770 622,634 2,905,419 

1.001.642 200,000 = 1~201,642 
Cemetery Fund 21,373 348 (895) 224 2,556 93,937 96.145 

1,201,642 
1,201,642 

514,804 194,996 (206,141) (lO9,O28) 6,763,326 716,571 3.001.564 _Uo_s:old_ J_o3S_z_n_eu~cemetf_ry. Real eslate for the new cemetery was purcbased at a cost of $8,000 in Oetolx:r 1957. Based on the assmnption that 3,354 lots could be obtained from this area, $2.39 was allocated as cost per lot sold. During 1994, the cost of remaining usable lots was reallocated at a cost of $2.07 per lot. New real estate was added to the cemetery in 1992 at a cost of $2,500. Based on the assumption that 168 lots could be obtained fiom this new area $14.89 is allocated as cost per lot sold. During 1994, the cemetery was resurveyed, creating an additional 84 usable lots. The cost of all remaiuing lots was allocated at $6.98 per lot. 
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CITY OF SPRINGH1LL, LOUISIANA 
12. Proprietary Fund (Continued) 

Notes to Financial Statements June 30. 1998 
l)ming 1994, new real estatc was addcd to the cemetery at a cost of $3,500, and additional costs for surveying mid staking in the amount of $486 were incurred in 1995. Based on the assumption that 270 lots could be obtained fi om this area, $14.76 was allocated as cost per lot sold. During 1995, new ~at estate was addcd to the cemetery at a cost, including staking and survey costs, of $6,516. Based on the assumption that 192 lots could be obtained flora this area, $33.94 was allocated as cost per lot sold. Subsequent Event, Contingency, Year 2000 Computer Glitch Managemcnt is aware of the year 2000 computcr problem (Y2K) and is taking the following steps A. Assessment of the problem indicates a potential for shul down in thc following areas (1) Gcncral ledgcr accotmting system (2) Utility accounting system (3) Airport opcrations (4) Water plant operations (5) Sewer disposal plant operations Mmlagement has budgeted $25,000 for computer upgl ado for the year ending June 30, 1999. Subsequent to year-end, computer hmdwarc, which is Y2K compliant has been installcd. The City is evaluating available software and will be installing new progrmns in thc near future. Managcmcnt will be conmdting with experts regarding potential problems with olhci opcrations and searching for any other areas which may be a problem. 
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Cash: General Fund Paywll Oil and gas production Total cash Investments, at cost Receivables: Accrued interest Duc fiom other funds Ad valoretn taxcs receivable Governmeut Other Total receivables Gas and oil inventory Total assets 

CITY OF SPRINGIlILL, LOUISIANA General Fund - Compmative Balance Sheet June 30, 1998 and 1997 ASSETS 1998 1997 
489,670 1,000 __ 517292O7 5423~7777 I~5~0000 
837 35,725 49 
150 __ 36~7761 .3,444] 697~573 

1,1 ABILITIES AND FUND BALANCE 
Current liabilities: Accounts payable - gcncral creditors Due to othcl gOVellllnents Accrued expcnses Total liabilities Fund balance: Reserved for inventory Unreserved Total fund balance Total liahilities and fund balance 
The accompanying notes are an integral part of the financial statements. 

42,751 24,257 ___ ;JL8787t __  88j879 

428,998 1.000 183.717 613115 !!5~000 
796 35,343 46 24.900 
__6U15 4~62~ 794,659 

41,031 24,763 ___ [Z765 83.5~ 
901 __ 607L~799 7ILl00 
692,5.Z~ 7~4.65~ 
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CITY OF SPRINGHILL, LOUISIANA General Fund - Statcmcnt of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP BASIS) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year t';nded June 30, 1997 

Revenues: Ad valorcm taxes Airporl gasolinc revenue Beer lax Beer license Civic Center rental l:ines and forfeitures lq anchise tax Garbage collection - net Govcrnnlental reveuues: Federal awards State awards Other governlncnt awards lnlerest iuconlc Miscenancous income Motor vehicle fees Police deparhnent funds Occupational licenses Oil and gas royalties Othei gJ ants and contributions Permits and inspcctions Recreation dcpa~nent revenues Street revanue - miscellaneous Tax penallies and interest Tobacco tax Vidco poker revenue Total revenues Expenditures: Ganeral govenuncnt Public safety P.ecreation Streets and airport Ward court 3'ransportation Maintenance garage Capital outlays Total expenditures 

Variance Favorable 1997 Budget Actual (Unfavorable) Actual 
120,000 18,000 14,000 1,600 8,000 50,000 135,000 192.000 5,000 77,000 33,175 7,000 21,400 17.000 160,000 35.000 3,000 7,500 1,700 700 29,000 70,000 1,006,075 374,000 518,700 101,200 345,350 66,200 21,000 111,800 __.!22,900 1,661,150 (Continued) 

120,244 11,121 14,042 1,755 11,015 43,861 145,962 12.010 
27,537 9,269 21,654 12,413 19,344 15,770 19,511 57,993 23,537 12.870 4,122 26,289 2,291 841 28,791 __ 96,365 838~6602 309,916 545,126 104,264 284,327 64,393 20,337 101,364 -- 512,92_2 1 9.~42~642 

244 (6,879) 42 155 3,015 (6,139) 10,962 (179,990) 22,537 (67,731) (11,521) 5,413 (2,056) (1,230) 19,511 (2,007) (11,463) 12,870 1,122 18,789 591 141 (209) 26,365 _ (167,468) 64,084 (26,426) (3,064) 61,023 1,807 663 10,436 (390~022) _~Z81~RR) 

119,230 16,275 14,493 1,635 10,500 46,233 141,918 16.635 
1,038,890 432,176 35,594 10,433 11,680 13,544 15,995 151,240 31,179 5,755 6,540 13,350 1,625 606 28,791 8Z,893 2,2522=1010 314,449 498,296 92,736 292,301 64,231 19,149 78,451 ___1~90Q255 ___3~259,868 
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CITY OF SPRINGHILL, LOUISIANA Gcncral Fund - Statement of Revenues, Expenditures and Changes in l~'und Balance - Budget (GAAP BASIS) mad Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 
998 Variance Favorable 1997 Budget Actual (Unfavorable) __A~t~al _ Excess (deficiency) of revenues over (under) expenditures (655,075) (1,104,042) 4(44~967) _(1,007,658) Other financing sources (uses): Operating transfers in: Transfcrs flora Sales Tax Fund Total operating transfers in 

Excess (deficiency) of revenues and other sources over expenditures and oilier uses Fund balance, beginning Fund balance, ending 

800,000 800,000 
144,925 711,100 

1,001,642 1,001,642 
(102,400) 711.100 

201,642 201,642 __!,13~886 __~39~886 
(247,325) 132,228 57~872 ~56~025 608,700 _ (247,325) ~ 711,100 

The accompanying notes are an integral part of the financial statements. 
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CITY OF SPRINGHILL, LOUISIANA 

Administrative: Attorney and cnginceling fees Audit l)~ ug testing Bad debt expense Dues and subscriptions 

Statement of Expenditures Compared to Budget (GAAP Basis) Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

l';lcction expense I';quipmcnt rental and repair I Icalth, welfare and veterans department Insurance Janitor and public building expense 1,m~dffll and dumping fee Meeting and convention expense Miscellaneous Municipal building expense Payroll taxes Printing and publications Retixemcnt adnlinistration fees Sahu ies StationclT and supplies Tax assessor Utilities Total administrative Fire anti police: Auto Civil defense Dog catchcr supplics l)ucs and subscriptions lnSUl alice Materials and supplies Misccllancous Payroll taxes Police investigations and DEA expense Police station and equipmm~t repair Rctii cment a&ninistration fees Salaries Training expense l.Jniforms Utilities Total fire and police 

___Buudg_et Actual 
1,000 16,000 2.500 11,000 5,000 10,000 2,700 31,000 5,000 1,000 15,000 9,300 10,000 15,000 3,000 35,000 155,500 10,000 4,000 _ 32~0_0Q ____374,000 
23,000 1,500 2,000 200 83,000 11,000 15,000 23,000 5,000 11,000 22,000 297,000 2,500 7,500 ____ 15,000 _ 518 ?0{3 (Continued) 

455 5,500 1,919 91 2.671 5,620 1,961 33,077 4,055 34 5,651 10,996 4,105 5,739 2,091 27,856 138,760 9,772 4,000 ---- 25,563 -- 309 916 21,854 1,391 1,841 115 85,767 15,124 9,462 26,139 9,744 9,425 22,282 316,494 4,050 6,750 14,688 545,126 

Variance Favorable 1997 13Jnfavorablc3 Actual 545 50O 581 (91) (1,671) 5,000 4,380 739 (2,077) 945 966 9,349 (1,696) 5895 9,261 909 7,144 16,740 228 
__ 6,437 __ 64 o sA 1,146 109 159 85 (2,767) (4,124) 5,538 (3,139) (4,744) 1,575 (282) (19,494) (1,550) 750 312 __ (26,426) 

15,500 2,412 185 7,279 31 6,650 2,539 28,045 4,489 5,980 17,223 6,41/) 4,555 8,548 2,578 28,156 139,433 5,751 3,85(} ;4,$35 31~I 449 18,60(} 1 ,O4"} 2,211 155 82,105 1,051 8,332 25,035 6,560 3,303 21,967 301,370 4,502 6,709 j5&49 ~ ~9~8 296 
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CITY OF SPRINGHILL, LOUISIANA General Fund - Statement of Expcnditures Compared to Budget (GAAP Basis) Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30. 1997 

Recreation: Auto, truck and tractor InsuranCe Materials and supplies Miscellaneous Payroll taxes P.cpairs, building and gounds Salaries Utilities Toial recreation Slreets and airport: Airport expense, including fuel cost Auto. truck and tractor Insurance Materials and supplies Miscellaneous Payroll taxes Salaries Street and tl aflic lights Utilities. airpoJl Total streets and airport ~,~ar d court: Fccs and oOaer expenses hlsurancc Judge retirement Juvenile officer Payroll taxes Salarics Utilities Total ward court Transportalion: ~nstufluce Miscellaneous Payroll taxes Salaries Vall expense Total transportation 

Variance Favorable 1997 __Bt~c~ Actual (Unfavorab~) Actual_ 200 10,000 5,000 1,000 2,500 18,500 30,000 3_4 &QO _ lOl 200 32,500 31,000 47,000 30,000 5,350 7.500 93,000 87,000 __~12.000 
2,200 12,500 3,300 3,500 43,000 _____k7_700 ____66 200 4.400 1,100 14,000 ____ 1 5~00 __- 21.00~ 

(Continued) 

268 5,911 5,186 1.112 2.560 22,010 34,135 __ 33 082 __ 104 264 35,076 17,552 38,418 28,014 1,167 6,314 83,523 59,783 ___~SQ 284 327 2,124 11,566 3,248 3,026 42,780 1,649 64.393 
4,416 6 1,022 13,425 1 4~4~_68 2o~!!Z 

(68) 4,089 (186) (112) (60) (3,510) (4,135) 918 3(L0_64) (2,576) 13,448 8,582 1,986 4,183 1.186 9,477 27,217 (2_,48_0) 6~3 76 934 52 474 220 
(16) (6) 78 575 __ 32 663 

307 5,660 7,580 362 2,354 18,658 31,074 ~7A1 92~7M, 
29,062 24,137 38,107 30,737 2,095 6,750 88,984 63,729 87~7000 _292~3Q1 2,115 11,566 3,248 3,003 42,648 _ _~65t 64.231 
4,080 83 971 12,772 kT.i~ __ ]9,149 
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CITY OF SPRINGHILL, LOUISIANA 

Mailrtellallce garage: Insurance Materials and supplies Miscellaneous l'ayl oll taxes Salaries Truck expense Utilities Total nlaintenanee garage Capital outlays: General government Pa~ks and recreation Police Stl eets and drainage Aizport Toial capital outlays 
Total expenditures 

Statement 01Expenditures Compared to Budget (GAAP Basis) Year Endcd June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 
Variance Favorable 1997 Budget Actual fUn favorable) Actual 15 ,gO0 11,600 2,600 5,100 65,000 3,500 

___JJL-8O-O 
122.900 

_122,900 

13,369 11,861 5,768 4,043 56,042 2,143 __ 8,138 __ 101,364 47,981 48,209 21,406 305,761 89,565 

2,431 (261) (3,168) 1,057 8,958 1.357 62 ___LO~4 ~6 (47,981) 74,691 (21,406) (305,761) (89A65) __ (390,022) 

9,848 11,265 5,526 3,104 41,270 1,704 5,73~ 78d5! 
39,058 22,1g7 654,137 1j84.873 _ ! ~0o,255 

= = 1~661~L50 _ 1.942.64~ (281,499) 3 259 868 

The accompanying notes are an integral part of the financial statcments. 
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SP_~CIAI, REVENUE FUND Sales Tax Fund - To account for the receipt and use of the proceeds of the City's 1% sale and use tax. These taxes are dedicated to constructing, acquiring, extending, improving, operating, and maintaining sewers and sewerage disposal works, waterworks, garbage collection and waste disposal facilities, fire department stations and related facilities, public parks and recreational facilities and streets, alleys, sidewalks and bridgesi purchasing and acquiring the necessary land, equipment and furnishing for the aforesaid public works building improvements and facilities, title to which improvements shall be in the public; and for the payment of salaries of non-elected municipal employees; or for any one or more of said purposes; and such tax to be subject to funding into bonds by the City in the manner authorized by Sub-Part D, Part 1, Chapter 6, Title 33 of the Louisiana Revised Statutes of t950 (RS. 2711. et. seq.) To account for the receipt and use of the proceeds of the City's 1/2 percent sales and use tax. The proceeds of the 1/2 percent sales tax are dedicated to constructing, acquiring, extending, improving, operating and maintainfl~.g fire department stations and related facilities, police department stations and related facilities and public parks and recreational facilities; purchasing and acquiring the necessary land, equipment and furnishings for the aforesaid buildings, improvements and facilities, and for the payment of salaries of non-elected municipal employees of the above departments; or for any one or more of the above said purposes. 
To account for the receipt and use of the proceeds of the City's t % sales and use tax. These taxes are dedicated to constructing, acquiring, extending, improving, operating and maintaining streets and sewer disposal works, water works, and waste disposal faci ities. Such tax to be subject to funding into bonds by the City in the manner authorized by the Louisiana rev sed statutes of 1950. l,ooisiaoa Community Development Block Graut(LCI)BG) - To account for the J eceipt and use of a Grant in the total amount of $507.370.00 per contract dated September 29, 1994. These funds are to be expended over a three year period to rehabilitate qualifying low income houses in the City 



CITY OF SPRINGHILL, LOUISIANA Special Revenue Fund - Combining Balance Sheet June 30. 1998 and 1997 

Currcnt asscls - unrestricted: Cash Accounts receivable-govenunent ACCounts receivable - sales tax Total current assets - unrestricted Current assets - restricted: Cash Investments, al cost Acccacd intm est rcecivable Tolal current assets - restricled Total assets 
l,iabilities and Fund Equity Accounts payable Fund balance: UnrcscF~cd Rcsmwcd for dcbt smwice Reserved for police, fire, and recrcation Total liabilities and fund equity 

ASSETS Sales Tax Fund I,CDBG 1998 ___ 1997 
948.199 
974 
949 173 
2,224,822 1,000,000 43,792 3,268,6_1 .4 4~217~787 

1,070,273 2,630,298 
___ 517,216 

The accompanying notes are an integral part of the financial statements. 

948.199 
974 
923,904 18,351 17.497 

949,173 9597,75252 
2,224,822 2,540,687 1,000,000 __ 43,792 3,268,6L4 4.2~7R7 _ 25,M0~687 := : 3,500,439 

8.35 
1,070,273 1,002,70 2.630.298 
517,2L6 ~.Z12~87 =. 3,509,439 
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Cash Total assets 

CITY OF SPRINGHILL, LOUISIANA Debt Scixice Funds - Combining Balance Sheet June 30, 1998 With Comparative Totals for June 30, 1997 

ASSETS 
1JABIIJTIES AND FUND BALANCE Liabilities: Due to general fired Tota| liabilities Fund balance: Unrese~w'ed Rcsclxed for debt service Total fund balance Total liabilities and fund balance 

Thc accompanying notes arc an integral part of the financial statements 

1992 General Obligation Bonds 201 250 ~201 250 
505 505 
200,745 _ 200,742 

1998 1997 201~2AQ 201,250 
505 505 

____200,745 _ 200 2~5 

16fi,0-9~ = , 166,095 
__ _ 33_s 338 
__ 16525~ 165357 

=~ 201 250 201,250 166,095 
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CITY OF SPRINGHILL, LOUISIANA Debt Service Funds - Combining Statement of Revenues, Expenditures and Changes in Fund Balances Budget (GAAP Basis) and Actual - General and Special Revenue Fund Types Year Ended June 30, 1998 With Comparative Totals for Year Ended June 30, 1997 

Revenues: Ad valorem taxes hltcrcst income Total revenues Expenditures: Bonds paid Interest paid Paying agents' fees Igad debts Total expenditures Excess (deficiency) of rcYenlles over expenditures Fund balances, beginning Fund balance, ending 

9 Various Favorable 1997 Budget Actual _(Unfavoral)!e) Actt_10! _ _ 
219.000 3,569 222 569 
75,000 112,100 1.171 __ 1,100 __. 189,371 
33,198 __- 166,235 

The accompanying notes are an integral part of the financial statemcnts 

219,791 __ 3,590 __ 223,381 
75,000 112,055 1.171 167 
34,988 165,757 2Q0,~45 

791 21 812 
217,913 2242 220 8~9 
70,000 45 119,055 1.346 933 338 978 ___!2p~739 

1,790 
1.312 

30,121 __35.636 _ 165,757 
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~ _ EN TERPF, ISE FltNDS Utility Fund - To account for the provision of,/vater and sewer services to residents' of the City. All activi@s necessaryto provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and eollecti0n, Cemetery Fund - To account for the provision of a perpetual care ~ublicly owned cemetery. All activities necessa~ to provide service are accounted for inthis fund, including but not limited to, administration, operations! ~aintenance, financing and related debt Service, and billing and collection, 



CITY OF SPRINGHILL, LOUISIANA Combining Balance Sheet - All t'roprictaiy Fund Types June 30, 1998 With Comparative Totals l'or June 30, 1997 
ASSETS Current assets - unrestricted: Cash Money market account lnvesbuenls, at cost Receivables: Accounts receivable (trade) Accounts receivable - other govcrnulent Accrued interest Inveulories, at cost Current assets - unrestricted Current assets - restricted: Cash Investments Acct ued interest receivable Total Current assets - restricted Total current assets Property, plant and equipment: llllilio'~rClllerlts olheF tharl buildings t,;quipmcnt Utility, plant and equipment Accumulated dcpreciation and amol2ization Total property~ plant and equipment Total assets 

Utility Fund 
44,587 39,084 122.000 

Cemetery Fun~ 
55.685 
11,000 

89,728 910 83,614 1.635 
__ 380 6,~8 
643,899 20,000 122 664,021 1,044,669 
8.744.962 

26 4~237 ~71858 
23,804 
___~L88oA __%~662 
37,142 6.948 

1998 1997 
100,272 39,084 133.000 

134,893 38,180 133.000 
90,638 91,969 83.614 1,661 ~32 4~506 
667,703 20.000 122 6~825 I140 331 
37,142 6.948 

1,588 5~334 40~,964 
892,064 20.000 

__. 912,180 
37,142 6.948 8,744,962 8,286,998 

~1 984 192) __~Z1~8852) ~20,~_26~074) __..(~831~078) 6_ 7~@o &7_o 7.8~439 2 2L2~08 =____ 95870 6 7~978 _ 7~903~309 6,5oQom =~ 7,817,154 



 

IJABILITIES AND FUND EQUITY Cu rrent liabilities - payable from unrestricted assets: Accounts payable Prepaid assessments Sales tax payable Due to General Fund 

Utility Cemetery Fund Fund 1998 1997 
269.99 
844 35.22_.Q 

1,600 125 271,591 125 844 352.22020 
80,093 87 1,004 35.0~5 Total current liabilities - payable from unrestricted assets 306,05_5 ____]1.725 .3_077~_80 216.1189 

Current liabilities - payable fronl restricted assets: AccJ ucd interest payable Mctcr deposits Total current liabilities - payable from restricted assets Total cu trent liabilities 
Long- term debt: l ~onds payablc Total long-term debt Total lialfilities 
Fund equity: Contributed capital Rctaincd earnings (deficit): "tln~ cse~'cd Reserved for perpetual care Total retained earnings Total fund equity 

41,910 74,070 
115,98Q _422,035 
4,477,985 4,477,985 4,900,02Q 

74,Q70 
1159~98080 1.725 4237.~60 

___!,7;5 
4~4779,98_85 4A779~98585 

_ 70568 
113.873 ____330~0_62 
4f179fi50 .. 4~379fi50 - 4.7709112 

469.979 61.459 531,438 528,288 
2,435,440 
2A35,440 _ 2,905,419 

33,132 1~554 
96A45 

2,468,572 15~55454 _ 2A701~626 ___3._o01 A~464 
2,57s.126 J,02~ 
3,10%442 

Total liabilities and fund equity =~ 7,895~43~ ___ 97.870 ~= 7~90330~ ~=:2,8L7.15'I 
Thc accompanying notes are an integral part of the financial statemcnts 
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CITY OF SPR1NGHILL, LOUISIANA Combining Statement of Revenues, Expenses, and Changes in Retained Earnings - All Proprietary Fund Types June 30, 1998 With Comparative Totals for June 30, 1997 

Operating revenues: Charges for scrvicc Sales - ccmetery lots AssessnarlltS Miscellaneous RecoveJ ies of bad dcbts Total operating revenues Cost of lots sold Gross profit Operating expense: Genre al and administrative expcnses Water deparhncnt expense Scbvcr dcpai/ment expense Dcprcciation Total operating expenses Income (loss) from operations Non-operating revenues (expenses): lnlc~ost incon}e Miscellaneous Amortization of bond issue costs Interest and fiscal charges - bonds Total non-operating revenues Operating transfers: Opcra6ng h ansfel s in Total operating transfers Net income (loss) Retained earnings (defteR), beginning Pri~r period adjustment Retained earnings, ending 

Utility Fund 486.635 
6,796 
493A31 
493L~43! 
40,834 360,046 103,1d9 1946,6484g __ 698~767! (2~246) 
20.018 
(3,197) (l~827) ___(104~0QO 
2000~0000 2000.0000 (I09,252) 2,544,691 

Cemetery "l_'qtals Fund 1998 1997 
6,150 15,074 
149 21,373 __LL497_) __ 19,8% 
20.423 
348 ____202Z1_ {_89A) 
1,107 12 

224 34.463 

486,635 6,150 15,074 6,796 149 514,804 .__~[~497) 5L3~302 
61,257 360,046 103,149 194,996 ___ 7.!p&48 ~22oc~) 
21,125 12 (3,197) ~A120~) ~1028,887) 
2OQ~OO 2ooo~o~ (109,028) 2.579.154 

464,087 8,900 15,136 8,837 91 497,051 __~L724) 
56,456 332,334 109,142 150358 __ 648,290 _ [1S29~963) 
26,324 
~9I 27?) ~ ) 
~~203~j __293~5_U (14,4o7) 2,593,561 

2,435~43~ 34,687_ = 2,479~126 ~ 2,579,154 The accompanying notes are an integral part of the financial statements 31. 



CITY OF SPRINGIlILL, LOUISIANA Combining Statement of Cash Flows - All Proprietary Fund Types Junc 30, 1998 With Comparative Totals for June 30, 1997 
Cash flows from operating activities: Nct income (loss) fiom operations Adjustments to reconcile net income to net l)eprcciation and amollization (lnc~ case) decrease in: Accounts receivable - trade - net Acconn{s receivable - other govclnn/ents hlvcntories Accrued interest rcccivablc Prepaid expenses Inmcase (decrease) in: Accounts payablc Sales tax payable Due to other funds Meter dcposits Total adjustments Net cash provided by operating ('ash flows from noncapital financing Miscellaneous income Transfci fiom Sales Tax Fund 

Utility Cemetery Fund Fund 1998 1997 (2~246) _ (895) (_2061.14141) (152.963) 194.648 969 (83,614) (75) 
91,598 (160) 215 __ 3,50~ 207~g_~ __ 1,837 

___200~_0 

348 362 1,097 (4) 38 (lOl) 
_ 1,740 
12 

94.996 1,331 (83,614) 1.097 (79) 38 91,497 (16o) 215 208~823 L682 

50,358 (4,146) 85,810 1,274 (37) 
(275,532) 37 (233,826) 4,780 _ _ (71~282) . (224.245) 12 200.000 _ 203~511 Net cash provided by non-capital financing activities __~ 20Q~QQ 12 200~0L2 203~511 Cash flm~s from capital and related financing actMties: Purchase of fixed assets Bond lh occcds Paymcnt of bond issuance costs Bond intelest payable Contributed capital - peq)etual carc Bonds Redeemed Interest paid Net cash used by capital and related financing activities Cash flows from investing activities: Interest earned Net cash provided by investing activities Net increase (decrease) in cash Cash and cash equivalents at beginning of the )'ear (including 8912,064 in restricted accounts) 

(457,964) 339,680 (14,542) (1,395) (230,000) ___(!20~827) 3.150 
(457,964) 339,680 (14,542) (1,395) 3,150 (230,000) (12~827) 
(1,028,850) 1,255,523 (11,600) 31,998 1,800 (180,000) A89~223) ___ (4_8i0_4_8) -- 3.150 (481~8_9_8) __ _~2~00 352) __ 20 019 __ 20 019 -- 1,107 _ 1,107 21.126 21,126 (263,192) 5,114 (258,078) 
_ 26~324 26,324 (14,762) 

Cash and cash equivalents at end of the year (including $687,703 in restricted accounts) ~__ =:869,57Q ~0.jS~ 960,059 ~ 1,218,137 3'hc accompanying notes are an integral part of the financial statements. 
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CITY OF SPRINGHILL, LOUISIANA 

General fixed assets: l,aud ~ l';ascmcnt ] ~uildings lmpJ ovements other than buildings Equipment Total general fixed assets 

Statement of General Fixed Assets June 30, 1998 mad 1997 

Investments in general fixed assets: Propcrty acquired-source of funds unknown* Bond issue of 1959 t~ond issue of 1962 Bond issue of 1968 Bond issue of 1992 General Fund revenues l,'edc~ al Revenue Sharing Fund Sales Tax Fm~d Utility l,'und Federal (irants State Grants Contribution N. Webster Ind. Park Contribufons Anthony Bryan Ins. Total investment in general fixed assets 
* The source of funds for property acquired prior to 1959 cannot be determined 

]'he accompanying notes are an integral part of the financial statements 

1998 1997 
122,804 1,673,712 5,808.649 1A!~94&~ .. 8fl99~658 
786,564 175,052 70,526 520,000 1,550,418 2,689,672 617,162 329,966 2,123 852,839 1,123,164 78,672 ____3 5~590 8Y99.65~ 

117,637 1,673,712 5,428,509 -- 1,092~6~4 = : 8,312,542 
786,564 175,052 70,526 520,000 1,550,418 2,202,556 617,162 329,966 2,123 852,839 1,123.164 78,672 __3~590 = 8,312,542 
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GENERAI~ LONG-TERM DEB'I To account for unmatured principal amounts of general tong-term debt expected to be financed from governmental type funds. Payment of maturing obligations, including interestl are accounted for in the debt service fund. 



CITY OF SPRINGtI1LL, LOUISIANA Statement of General Long-term Debt June 30, 1998 

Amount available in Debt Service Funds for debt retirement Amount to be provided from ad valorem taxes Total available and to be provided 
General long-term obligations payable: Bonds payable Total general long-term debt payable 

The accompanying notes are an integral part of the financial statements. 

1992 General Obligation _}3o_n~!s_. _ 165,756 1,664,244 . 1,830,000 
___ 1,830,.QoQ 1,830,000 
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CITY OF SPRINGHILL, LOUISIANA Combined Schedule of Investments - All Funds All Funds at June 30. 1998 

General Fund: Ccitificatc of deposit - SB&T - Oil & Gas Prod. Certificate of deposit - SB&T - Oil & Gas Prod. Certificate of deposit - SB&T- Oil & Gas Prod. Cel tificate of deposit - SB&T - Video Poker Certificate of deposit - SB&T - Video Poker Certificate of deposit - SB&T - Video Poker Certificate of deposit - SB&T-. Intoxilizer Total General Fund Utility Fund: Unrestricted: Certificate of deposit - Springhill Bank & Trust Cel tifieatc of deposit - Springhill Bank & Trust Cmtifieate of d~posit - Citizens Bank and Trust Cmlificatc of deposit - Citizens Bank and Trust Total unrestricted P-.estrieted: Ccrtificalc of deposit - Springhill Bank and Trust Total Utility Fund Cemetery Fund: Certificate of deposit - Springhill Bank and ]'rust Certificate of deposit - Springhill Bank and ]'rust Total Cemetery Fund Sales Tax Fund: CeJl.ificatc of deposit - Springhill Bank and Trust Certificate of deposit - Springhill Bank and Trust Total Sales Tax Fund Total Investments - All Funds 

Interest Rate 
4.55% 4.55% 4.55% 4.65% 4.65% 4.65% 5.00% 
4.65% 4.65% 4.55% 4.55% 

Maturity Dates 
07/09/98 07/09/98 07/09/98 12/10/98 12/10/98 12/10/98 07/17/98 
09~4N8 09~4N8 08/14N8 09/16/98 

4.65% 11/11/98 
4.70% 4.70% 
4.80% 4.80% 

08/13/98 12/23/98 
08N1D8 08~1D8 

Book Value 
10,000 10,000 10,000 20,000 20,000 20,000 25,000 115~000 
20,000 20,000 20,000 _ 620.00000 ~000 

__ _. 2.0,000 142,00_0 
1,000 [Q000 __ llO, O000 
500,000 500~qQQ _ Looo@oQ ~:1,268.000 
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Mayor Henington Aldennan Baker Alderman Bankhead Alderman Breaux Alderman tlilbum Aldcnnan McMullem Total 

CITY OF SPRINGHILL, LOUISIANA Schedule of Mayor's mid Aldcrmen's Compensation and Reimbursed Expenses For the Year Ended June 30, 1998 

Compensation 33,708 4,800 4,800 4,800 4,800 4,800 57,798 

The accompany nolcs are an integral part of the financial statements. 

Expenses Total 5,590 400 
398 392 6~78Q 

39,298 4,800 5,200 4,800 5.198 5&RZ 64,488 
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Jim It. Stevens, Jr. & Company, L.L.P. Certified Public Accountants 209 E. Church Street Springhill, Louisiana 71075 Jim II. Stevens, Jr., CPA Bill W. Smith, CPA Dwight L Pugh, CPA 
REPORT ON COMPLIANCE AND ON INTERNAl, CONTROl. OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UD1T1NG STANDARDS 
The t Ionorable Johnny t Ierrington, Mayor and Board of Aldcnnen City of Springhill Springhill, 1,ouisiana Wc have audited the general puq~ose financial statements and the combining, individual land, and account group financial statements of the City of Springhill, I,ouisiana as of and for the year ended June 30, 1998, and have issued our report thereon dated Noventhcr 25, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to fnancial audits contained in GavernmentAuditilvg Standards, issued by the Comptroller General of the United States. _Compliancc As pro1 of obtaining reasonable assurance about whether the City of Springbill, Louisiana's financial statements arc frcc of material misstatement, wc pex fonned tests of its compliance with certain provisions of laws, regulations, contlacts and gl ants, noncompliance with which, could have a direct and material effect on the detcimixlation of financial statement amounts. 1 lowcvcr, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed ml instance of noncolnpliance that is reqnired to bc rcpoi~.ed under Government A uditing Standards which is described in the accompanying schedule of findings mid questioned costs as item 98-1. ]ntcanal Control Over Financial Re o po~in~g In phmning and perforating our audit, we considered the City of Springbill, Louisiana's intelnal conUol over financial reporting in ordcr to determine our auditing procedures for tbc puq*ose of expressing our opinion on the financial statements and not to provide assurance on the internal control ovea financial reporting. 110wcver, we noted a certain matter involving the internal contwl over financial reporting and its operation that we consider to bc a reportable condition. Reportable conditions involve mattcrs coming to our attention relating to significant deficiencies in the design or operation of tile internal control over financial reporting that, in our judgment, could adversely affect the City of Springhill, I,ouisiana's ability to i ecord, process, sulnmarizc and report financial data consistent with the assertions of management in the financial statements "lt~e reportable condition is described in the ancolnpanying schedule of findings and questioned costs as item 98-1, A material weakness is a condition in which the design or operation of one or more of the internal conti el components does not reduce to a relatively low level the risk that misstatemeuts in amounts that would be material in relation to the finm~cial statements being audited may occur and not be detected within a timely period by employees in the normal course of pci fonning their assigned functions. Our consideration ofthc internal control over financial reporting would not necessarily disclose all inatters in the intcmal contt el that might be reportable conditions and, accordingly, would not ncccssmily disclose all reportable conditions that are also considered to bc material weaknesses. IIowever, we do not believe the reportable condition described above is a material weakness. 

Telephone (318) 539-9124 FAX (318) 539-9125 
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This report is intended for the information of the legislative auditor, management and federal awarding agencies and pass- through entities. However, this report is a matter of public record and its distribution is not limited. 

Novcmbcr 25.1998 
e~w,l.z,. 
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Jim H. Stevens, Jr. & Company, L.L.P. Certified Public Accountants 209 E. Church Street Springhill, Louisiana 71075 Jim 1t. S~evens, Jr,, CPA Bill W. Smith, CPA D,,'igh! L. Pugh, CPA 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPL1CAB1,E TO EACtl MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
]'he 1 lonorable Johlmy I Iemngton, Mayor and Board of Aldermen City of Spriughill Springhill, Louisiana 

Wc conducted our audit of compliance in accoldancc will/generally accepted auditing standards; the stmldards applicable to financial audits contained in Government Auditing Standards, issued by file Comptroller General of the United Slates; and~MBCircu~arA-~33,Audits~fStates~L~ca~(~;~vernments~andN~n-Pr~t~rganizati~n~̀ Those standards m~d OMB Cit cular A- 133 require that we plan and perform the audit to obtain reasonable as~ance about wbcther noncomnpliance with the types of compliance requirements referred to above that could have a direct and material effect on a majol federal pJogiam occurred. An audit includes examining, on a test basis, evidence about the City of Springhill, l,ouisiana's compliance with those requirements and pen-rotating such other procedures as wc considered neccssmy in the eirctanst~mcx~s We believe that our audit provides a reasonable basis for ~ur opinion. Our audit does not provide a legal determination on the City of Springhill, Louisiana's compliance with those requirements. In our opinion, the City of Springhill, Louisiana complied, in all material respects, with tbe requirements referred to above that arc applicable to each of its major federal programs for the year ended June 30, 199g, ~ntca!!0! Control Over _Compliance "Ihc management of the City of Springhill. I,ouisi,'ma is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, Contracts and grants applicable to federal programs. In planning arid performing our audit, we considered the City of Springhill, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing proccdmcs for the purpose of expressing our opinion on compliance and to test and report on internal coatrol over compliance in accordance with O/vfl~ Circular A-133. 

Telephone (318) 539-9124 FAX (318) 539-9125 
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Our considcration of tile internal control over compliance would not necessarily disclose all matters in tile internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants lhat would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assig~c.d functions. We noted no matters involving the internal eontlol over compliance and its operation that we consider to be material weaknesses. ]'his reporl is intended for the information of the legislative auditor, management and federal awarding agencies and pass- through entities. However, this report is a matter of public record and its distribution is not limited. 

November 25.1998 
Certified Public Accountants z..z.M 
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CITY OF SPRINGH1LL, LOUISIANA Notes to Schedule of Federal Financial Assistance June 30, 1998 
The accompanying Schedule of Fedcral Financial Assistance presents the activity of all the City of Springh I,ouisiana's federal awards programs. The City's reporting entity is defined in Note 1 to file financial statements. The Community Development Block Grant revenue is recorded in a Special Revenue Fund as intcrgovernnmntal revenue with the expenditmes recorded in tile appropriate department. The Environmental Protection Agency program monies arc recorded as bonds payable in the Water and Sewer Utility Fntcl])rise fund. As disbursements arc made tile fixed assets m-c capitalized. 
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CITY OF SPRINGHILL, LOUISIANA Schedule of Findings and Questioned Costs June 30, 1998 
Section I - Summary of Auditor's Results P~nancial State2ne_nts Type of Report issued: Internal control over financial reporting: Material weaknesses identified? Reportable conditions identified not considered to be material weaknesses? 
t,~,deral Awards 

98-1: The City is in violation of LSA-R.S. 39:1309 on its General Fund. The budget was not amended for operating transfers in mad capital outlays in excess of original projections. Internal control over major progranas: Material weaknesses identified? Reportable conditions identified not considered to be material weaknesses? Type of auditor's report issued on compliance for major programs: Any audit findings disclosed fl/at are required to be reported in accordance with Circular A- 133, Section. 510(a) ldcntification of major programs: CH)A Number 14.219 
66.418 Dollar thresfiold used to distinguish between Type A and Type B programs: Auditee qualify as a low-risk auditec Section 11 - Financial Statement Findings 98-1: Condition: The City had not mnended its budgct for additional expenditures of the General Ftu~d for capital outlay and con-csponding operating transfers from the Sales Tax Fund. Recommendation Wc recorrmlend a closer monitoring of actual compared to budget expenditures and appropriate budget amendments throughout the year. Management's response: We c~ncur and will watch this el~set in the fmure" Section III - Federal Award Findings and Questioned Costs No matters were reported. 

Unqualified No Yes 

None reported Unqualified No 
Community Development Block Grant Environmental Protective Agency 300,000 Yes 
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