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INDEPENDENT AUDITOR'S REPORT 

The Honorable Todd A. Hopkins, Mayor and the Members of the Board of Aldermen of The Town of Oil City, Louisiana We have audited the accompanying general purpose financial statements of the Town of Oil City, Louisiana, as of December 31, 1997, and for the year then ended, as listed in the accompanying table of contenlq These general purpose financial statements are the responsibility of the Town's management. Our respons~bdlty is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Oil City, Louisiana, as of December 31, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated April 14,1998 on our consideration of the Town of Oil City, Louisiana's internal control structure and a report dated April 14, 1998 on its compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The Schedule of Compensation paid the Mayor and the Board of Aldermen on page 12 is presented for the purpose of additional analysis and is not a required part of the general purpose financial statements of the Town of Oil City, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole 

April 14, 1998 
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TOWN OF OIL CITY, LOUISIANA Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - All Governmental Fund Types Year Ended December 31, 1997 

Revenues: Taxes Licenses and permits Intergovernmental Grant funds .- library Fines Service charges Interest Miscellaneous Total revenues Expenditures: Current operating: Administrative Law enforcement Sanitation Utilities Grant expenses Capital projects Total expenditures Excess (deficiency) of revenues over expenditures Fund balance at beginning of year Fund balance at end of year 

Governmental Fund Tvnes 
Gellcrdl $ 47,826 39,089 9.451 85,116 
12,585 2,647 196,714 
46,765 89,261 15,504 
151,530 45.184 
302,762 $ 347,946 

See the accompanying notes to financial statements. 

Special Revenue Funds $ 140,223 $ 
50,450 
40,768 18,735 232 250,408 
74,266 32,475 50,234 33,390 190~365 

Totals __ (Mcmor,mdum Only) 
Debt Service 1997 1996 

197 

$ 188,049 39,089 9,451 50,450 85,116 40,768 31,517 2,879 447,319 
46,765 89,261 89,770 32,475 50,234 33,390 341,895 

$ 181,878 43,584 11,166 
78,666 43,362 19,868 2,63 381,157 
47,118 67,338 82,467 30,476 20,888 14,368 262,655 60,043 197 105,424 118,502 

418,365 (1,889) 719,238 600,736 $ 478,408 $ (1,692) $ 824,662 $ 719,238 
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Special Revenue Funds 
Budget 
122,500 $ 

Actual 
140,223 $ 
Variance- Variance- Favorable Favorable (Unfavorabh.) Budget Actual ~Unlavorablc) 17,723 $ 167,700 40,805 

50,450 50,450 65,000 33,000 40,768 7,768 33,000 6,500 18,735 12,235 14,250 100 232 132 2,225 162,100 250~408 88,308 334,580 

71,248 33,800 
50,000 155,048 7,052 418,365 425,417 

74,266 32,475 50,234 33,390 190,365 60,043 418,365 $ 478,408 

(3,018) 1,325 (50,234) 16,610 (35,317) 52,991 

51,449 91,720 85,298 33,800 
50,000 312,267 22,313 721,127 $ 743,440 

$ 188,049 39,089 9,451 50,450 85,116 40,768 31,320 2,879 447,122 
46,765 89,261 89,770 32,475 50,234 33,390 341,895 105,227 721,127 826,354 

$ 20,349 (1,716) (2,149) 50,450 20,116 7,768 17,070 654 112,542 
4,684 2,459 (4,472) 1,325 (50,234) 16,610 (29,628) 82,914 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31. 1997 
The Town of Oil City was incorporated in 1945 under the provisions of the Lawrason Act. The Town operates under the Mayor-Board of Aldermen form of goverrlment. 1. Summary of Significant Accounting Policies 

The following is a summary of certain significant accounting policies: A. Reporting Entity - This report includes all funds and account groups which are controlled by or dependent on the Town's Executive and Legislative Branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. B. Fund Accounting - The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The following funds and group of accounts are used by the Town: Governmental Funds General Fund - The General Fund is the general operatii~g fund of the Town. All financial resources, except those required to be accounted for in another fund, are accounted for in the General Fund. Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for and the payment of, general long-term debt including principal, interest, and related costs. Capital Projects Fund - The Capital Projects Fund accounts for all financial resources used for the acquisition or construction of major capital facilities. General Fixed Assets and General Long-term Debt Account Groups General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. General Long-term Debt - The General Long-term Debt Account Group is used to account for long- term liabilities to be financed from government funds. 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31. 1997 1. Summary of Significant Accounting Policies (Continued) 

Those revenues susceptible to accrual are property taxes, franchise taxes, interest revenue and charges for services. Fines, permit and license revenues are not susceptible to accrual because generally they are not measurable until received in cash. D. Use of Estimates - The preparation of financial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabdltJes at the date of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. E. Budgets and Budgetary Accounting - The Town follows these procedures in establishing the budgetary data reflected in these financial statements: 1. The Mayor prepares a proposed budget and submits same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published and thepublic notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 

6. The Town utilizes formal budgetary integration as a management control device for all funds. 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31. 1997 L Summary of Significant Accounting Policies (Continued) F. Investment Securities - Investment securities are stated at cost, adjusting for amortization of premiums and accretion of discounts computed using the interest method. Management intends to hold such investments to maturity. G. Inventorles - Inventory of supplies in the Proprietary Fund is not material and is charged to operations as purchased, H. Bad Debts - Uncollectible amounts due for the ad valorem taxes receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. The allowance for uncollectible ad valorem taxes was $2,314 and $1,975 at December 31, 1997 and 1996, respectively. I. Property, Plant, and Equipment General Fixed Assets Account Group Fixed assets in governmental fund type operations are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Public domain ("infrastructure") general fixed assets, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized along with other general fixed assets. No depreciation has been provided on such assets. J. Compensated Absences - The Town of Oil City has the following policy relating to vacation and sick leave: Vacation - five days after one continuous year of service; ten days after two continuous years of service and thereafter. Vacation days must be used in the calendar year of entitlement. Unused days do not accrue. Sick leave - limited to ten days at full pay. Days must be used within the calendar year and do not accrue. The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure in the governmental funds, when leave is actually taken. IL Fund Equity - Reserves - Reserves represent those portions of fund equity not appropriable for expenditures or legally serrated for a specific future use. Designated fund balances - Designated fund balances represent tentative plans for future use of financial resources. L. Interfund Transactions - Quasi-external transactions are accounted for as revenues or expenditures. Transactions that constitute reimbursements to a fund for expenditures initially made from it that are properly applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is reimbursed. 
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TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1997 
1. Summary of Significant Accounting Policies (Continued) L. lnterfund Transactions (Continued) All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. M. Property Taxes - The Town levies taxes on real and business personal property located within its boundaries. Property taxes are levied by the Town on property values assessed by the Caddo Parish Tax Assessor and approved by the State of Louisiana Tax Commission. Town property tax revenues are recognized when levied to the extent that they result in current receivables. PropeJty Tax Calendar Assessment date Levy date Tax bills mailed Total taxes are due Penalties and interest are added . Lien date Tax sale - 1996 delinquent property 

January 1, 1997 Not later than June 1, 1997 November 15, 1997 December 31, 1997 January 1, 1998 No set policy No set policy Property taxes levied for the current year are recognized as revenues, even though a portion is collectible in the period subsequent to the levy, Assessed values are established by the Caddo Parish Tax Assessor each year on a uniform basis at the following ratios to fair market value: 10% 10% 15% 15% 15% 25% 
Land Residential Improvements ~ Industrial Improvements Machinery Commercial Improvements Public Service Properties - excluding land A re-evaluation of all property is required to be completed no less than every four years~ A re- evaluation was completed for the tax roll of January 1, 1996. N. Comparative Data - Comparative totals for the prior year have been presented in the accompanying general purpose financial statements in order to provide an understanding of changes in the Town's financial position and operations~ However, presentation of prior-year amounts by fund type have not been presented in each of the statements since their inclusions would make the statements unduly complex and difficult to read. O. Total Columns on Combined Statements - Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in confornuty w~th generally accepted accounting prim ~ples Neither is such data comparable to a consolidation. Interfund ehminations have not been made in the aggregdtJon of this data. 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1997 
2. Cash and Investments At December 31,1997, the carrying amount of the Town's deposits was $798,158, and the bank balance was $795,752. The bank balances were covered by federal depository insurance and/or collateralized by the pledge of securities as required by law. The Town has a three-party safekeeping agreement between the Town, Citizens Bank & Trust - Vivian and Bank One, Oil City, Louisiana. The carrying amount of the Town's deposits of each fund are comprised of the following: 
General Fund Special Revenue Funds Debt Service Fund 

Cash $ 164,932 119.775 8,123 $ 292,830 
Investments $ 160,664 344,664 Total $ 325,596 464.439 8,123 $ 798,158 The Town's deposits are categorized to give an indication of the level of risk assumed by the Town at year end. Category i includes deposits that are insured or registered or for which the securities are held by the Town or its agent in the Town's name. Category 2 includes uninsured and unregistered deposits for which the securities are held by the eounterparty's trust department or agent in the Town's name. Category 3 includes uninsured and unregistered deposits for which the securities are held by the counterparty, or by its trust department or agent but not in the Town's name. Category Bank Market Dcs~rlptlun 1 2 3 Balance Value FDIC Insurance - Bank One $ 100,000 $ $ $ 100,000 $ 100.000 FDIC Insurance - CB&T 100,000 100,000 100.000 U.S. Treasury/FNMA Notes- Bank One 478,949 478,949 549,546 FHLB Agency Note - CB&T 116,803 116,803 247,955 Total Cash and Investments $ 795,752 $ $ - $ 795,752 $ 997,501 Investment pools are under the custody of the City Clerk. Investing is performed in accordance with investment policies complying with State Statutes and the City Charter. Pooled funds may be invested in: (1) direct obligations of the United States government to the payment of which the full faith and credit of the United States government is pledged, (2) certificates of deposit at savings and loan associations and federally insured banks when secured by acceptable collateral, and (3) savings accounts at savings and loan associations and banks, to the extent fully insured. 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1997 
3. Property Taxes For the year ended December 31, 1996, taxes of 14.00 mills were levied on property with assessed valuations totaling $,2,628,690 and were dedicated as follows: Sewerage and streets Total taxes levied were $36,802. 4. Receivables As of December 31, 1997, receivables consisted of the following: 
Property taxes Less allowance for bad debts Housing authority Service charges 
5. Interfund Receivables, Payables A summary of interfund receivables and payables is as follows: 
Special Revenue Debt Service 
6. Changes in Fixed Assets A summary of changes in general fixed assets is as follows: 
Land Buildings and structures Improvements Equipment Total 

14.00 mills 

Special Genclal Revenue $ $ 22,223 (2,314) 10,519 

Interfund Receivable $ 9,815 14,915 24,730 
Balance January 1, 1997 Additions Deletions $ 40,254 1,212,986 1,437.004 377,642 $ 3,067,886 
$ 50,178 2.268 29,398 $ 81,844 

3,188 $ 23,097 
Inter fund Payable $ 14,915 9,815 $ 24,730 
Balance December 31 1997 $ 40,254 1,263,164 1,439,272 407,040 $ 3,149,730 
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TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1997 
7. Fund Deficits The following individual fund has a deficit in the reserved fund balance at December 31, 1997 

Debt service fund 8. Commitments and Contingencies 
Deficit Amount 

The Town participates in certain federal and state assisted grant programs. These programs are subject to program compliance audits by the grantors or their representatives. Any liability for reimbursement which may arise as the result of these audas ~s not believed to be material. Various claims and lawsuits are pending against the Town. In the opinion of management, the potential loss on all claims and lawsuits will not be significant to the Town's financial statements. 9. Related Party Transactions Procedures, observations, and inquiries did not disclose any material related party transactions for the fiscal year ended December 31, 1997. 
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TOWN OF OIL CITY, LOUISIANA Schedule of Mayor's and Alderman's Compensation For the Year Ended December 31, 1997 
During 1997 the following amounts were paid to the Mayor and Town Alderman 
Todd A. Hopkins - Mayor's Salary Aldermen - per diem: Becky Bagley Donnie Jackson James Sims John T. Weaver Mark Woolridge Total 
The current elected officials are as follows: Office expiration date - December 31, 2000 Mayor Aldermen: 
Chief of Police 

Todd A. Hopkins Becky Bagley Donnie Jackson James Sims John T. Weaver Mark Wooldidge 

2,400 
650 650 650 650 625 _~ 5~625 

Richard Michael Knight 
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SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 6fO MARSHALL STREET SUITE 800 ~ SHREVEPORT, LOUISIANA * 71 401 HAMILTON ROAD SUITE I ~2 ~ BOSSIER C~TY. LOUiSiANA "71111 01-5332 ~ TELEPHONE 318 222 5701 ~ FAX 318 424 4736 ~ TELEPHONE 318 742 4935 ~ FAX 318 742 4989 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE OR BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Todd A. Hopkins, Mayor and the Members of the Board of Aldermen of The Town of Oil City, Louisiana We have audited the general purpose financial statements of the Town of Oil City, Louisiana, as of and for the year ended December 31, 1997, and have issued our report thereon dated April 14, 1998. 

In planning and performing our audit of the general purpose financial statements of the Town of Oil City, Louisiana, for the year ended December 31, 1997, we considered its internal control slructure in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control structure. The management of the Town of Oil City, Louisiana, is responsible for establishing aml maintaining an internal control structure In fulfilling this responsibility, estimates and judgments by ma nagc ment are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the signific,~nt internal c~ntrol structure policies and procedures in the following categories: cash and cash equivalents, receivables, property and equipment, payables and accrued liabilities, debt, and fund balance. For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of CertifiedPublicAccoun~ant~ Amaterialwcaknessisareportableconditioninwhichthedesignoroperation of one or more of the specJhc internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities m amounts that would be material in relation to the general purpose financial statements being audited may OLLUr and not be detected within a timely period by employees in the normal course of performing theh asRigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
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This report is intended for the information of Management and the Board of Aldermen. However, this report is a matter of public record, and its distribution is not limited. 
April 14, 1998 Certified PubliC/Accountants (7 
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SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREET SUITE 800, SHREVEPORT, LOUISfANA ~ 7 40~ HAMILTON ROAD SUITE [ I 2 ~ BOSSIER CITY, LOUISIANA 7711 01-5332 ~ TELEPHONE 3 I 8 222 5701 ~ FAX 3 I 8 424 4736 ~ TELEPHONE 318 742 4935 ~ FAX 318 742 4939 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE OR BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Todd A. Hopkins, Mayor and the Members of the Board of Aldermen of The Town of Oil City, Louisiana We have audited the general purpose financial statements of the Town of Oil City, Louisiana, as of and for the year ended December 31, 1997, and have issued our report thereon dated April 14, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 

This report is intended for the information of Management and the Board of Aldermen. However, this report is a matter of public record, and its distribution is not limited. 

April 14, 1998 
Azf 
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