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INDEPENDENT AUDITORS' REPORT 

Honorable Mayor Isam Berry and Members of the Town Council Town of Rayville, Louisiana 

(318 (318 Fc~x/318 

We have audited the general purpose flnancial statements and the combining financial statements of the Town of Rayville, Louisiana, as of and for the year ended June 30, 1997, and the individual fund and account group financial statements of the Town as of and for the years ended June 30, 1997 and 1996, as listed in the table of contents. These financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these flnancial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States. Additionally, we conducted our 1997 audit in accordance with the provisions of Office of Management and Budget Circular A-128, Audlts of State and Local Governments. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting princlples used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinlon. The Town does not have a comprehensive record of general fixed assets or reliable historical cost records for general fixed assets acquired prior to 1977. It was not practical for us to satisfy ourselves as to the balance in the general fixed asset account group of accounts. In our opinion, except for the effect of such adjustments, if any, that might have been necessary with respect to general fixed assets had the records been adequate, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Town of Rayvllle, Loulsiana, as of June 30, 1997, and the results of its operations and the cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. Also, in our oplnlon, the combining, individual fund, and account group financial statements as of June 30, 1997, and for the year then ended and the individual fund financial statements as of June 30, 1996, and for the year then ended, present fairly, in all material respects, the financial position of each of the indivldual funds and account groups of the Town of Rayville, Louisiana, as of June 30, 1997, and the financial position of each of the individual funds as of June 30, 1996, and the results of operations of such funds and the cash flows of indlvldual proprietary funds for the years then ended in conformity with generally accepted accounting principles. 

728 485~ 728-567C 728 6618 



In accordance with Government Auditinq Standards, we have also issued a report dated December 29, 1997, on our consideration of the Town of Rayville, Louisiana's internal control structure and a report dated December 29, 1997, on its compliance with laws and regulations. 

December 29, 1997 
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TOWN OF RAYVILLE, LOUISIANA LIGHT AND WATER ENTERPRISE FUND COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS-ALL PROPRIETARY FUND TYPES For the Year Ended June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 
Operating Revenues: Charges for Services Lease Revenue Total Operating Revenue Operating Expenses: Bad Debts Depreciation Employee Benefits Fuel Insurance Professional Repairs Salaries Supplies Supplies-Office Telephone and Utilities Total Operating Expenses Operating Income (Loss Non-Operating Revenue: Interest Total Non-Operatlng Revenue Non-Operating Expenses: Arnortization Revenue Bond Interest Paying Agent Fees Total Non-Operating Expenses Income (Loss) Before Other Sources (Uses 

See accompanying notes to financlal statements 

1997 346,961 88,114 435,075 
5,341 87,795 13,783 5,329 50,999 29,760 23,292 157,339 16,373 5,688 65,375 461,074 25,999 
13,908 13,908 
1,590 44,972 600 47,162 

Exhibit 4 

1996 351,245 87,074 438,319 
8,541 136,475 11,648 5,816 64,760 20,050 30,435 148,334 37,283 9,693 71,030 544,065 105,746 
20,688 20,688 
1,590 6,547 600 8,737 59,253) (133,795 



 

TOWN OF RAYVILLE, LOUISIANA LIGHT AND WATER ENTERPRISE FUND COMPARATIVE STATEMENT OF REVENUE, EXPENSES, ~ND CHANGES IN RETAINED EARNINGS-ALL PROPRIETARY FUND TYPES For the Year Ended June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 

Other Financing Sources (Uses): Operating Transfers In (Out): Sales Tax Fund General Fund Industrial Park Total Other Financing Sources (Uses 
Net Income (Loss 

CONTINUED 

Retained Earnings at Beginning of Year Prior Period Correction Beginning Retained Earnings as Corrected 
Retained Earnings at End of Year 

See accompanying notes to financial statements 

Exhibit 4 

1997 1996 
50, 030 74, 882 ] 2, 5'.' I]2,C6f 

32,370 61,200 93,570 
171,915) ( 40,225 
170,031 224,110 394,141 210,256 210,256 

170.031 



 

TOWN OF RAYVILLE, LOUISIANA LIGHT AND WATER ENTERPRISE FUND COMPARATIVE STATEMENT OF CASH FLOWS ALL PROPRIETARY FUND TYPES 

Exhibit 5 

For the Year Ended June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 1997 1996 CASH FLOWS FROM OPERATING ACTIVITIES Operating Income (Loss) Adjustments to reconcile net operating income to net cash provided by operating activities Depreciation (Increase) Decrease in Accounts Receivable (Increase) Decrease in Accrued Interest (Increase) Decrease in Investments (Increasel Decrease in Restricted Assets Increase (Decrease) in Accounts Payable Increase (Decrease) in Accruals Increase (Decrease) in Restricted Asset Related Liabilities NET CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Transfers In (Out) NET CASH PROVIDED BY (USED FOR) NONCAPITAL FINANCING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Payment of Debt Principal Payment of Interest Expense and Agent Fees Plant Improvements NET CASH PROVIDED BY (USED FOR) CAPITAL AND RELATED FINANCING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Interest Received NET CASH PROVIDED BY INVESTING ACTIVITIES NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS Cash and Cash Equivalents at Beginning of Year Cash and Cash Equivalents at End of Year 

See accompanying notes to financial statements 

25,999) (105,746 
87,795 4,851 3,453 139,837 56,167 8,404 384 
136,475 5,062 2,905 6,630 27,123 5,281 398 2,548 4,614 148,298 53,548 

112,662) 93,570 112,662 
25,000) 45,572} !2,250) 

93,570 
25,000 47,147 64,612 ~,822) (136,759 

13,908 13,908 20,083 20,083 
33,278) 30,442 124,448 94,006 91,170 !24,448 



 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 90, 1997 

I. Summary of Significant Accounting Policies The Town of Rayville, Louisiana was incorporated in 1911, under the provisions of the Lawrason Act. The Town operates under a Town Council-Mayor form of government and provides the following services as authorized by its charter: public safety (police and fire), highways and streets, sanitation, recreation, public improvements, planning and zoning, and general administrative services. The accounting policies of the Town of Rayville conform to generally accepted accounting principles as applicable to governments. The following is a summary of the more significant policies: A. SCOPE OF REPORTING ENTITY This report contains all of the funds and account groups of the Town of Rayville. There are no significant additional organizations, functions, or activities over which the Town has manifestations of overslght and accountability, or for which the scope of publlc service or special financial arrangements may require them to be included in this report as per NCGA statement 1 and OASB 14. The Town of Rayville appoints the board of directors of the Rayville Housing Authority but has no flnancial accountability for the Rayville Housing Authority. There is no related-party activity between the Town and the Rayville Housing Authority. The Rayv~lle Housing Authority submits its own financial statements which are a matter of public record. Because there is no financial accountability/obligation between the Town and the Housing Authority, those financial statements are not included in the Town's financial reports. B. BASIS OF PRESENTATION I. FUND CATEGORIES The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending actlvltles are controlled. The various funds are grouped, in the financial statements in this report into two generlc fund types and two broad fund categories as follows: GOVERNMENTAL FUNDS General Fund - The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Funds Special Revenue Funds are used to account for the proceeds of specific revenue sources 



 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 

(other than special assessments, expendable trusts, or major capital projects) that are legally restricted to expenditures for specified purposes. PROPRIETARY FUNDS Enterprise Funds Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private buslness enterprises-where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or noncurrent) associated wlth their activity are included on their balance sheets. Their reported fund equlty (net total assets) is segregated into contributed capital and retained earnings components. Proprletary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. A.-cumulated depreciation is reported on proprietary fund balance sheets. Depreciation has been provided ove~ the estlmated useful lives using the straight lin~ m~th)d. The estlmated useful lives are as follows: Improvements Equipment 2. ACCOUNT GROUPS 
10-50 i0 years years 

The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This mea~s that only current assets and current liablllties are generally included on their balance sheets. Their reported fund balance (net current assets) is consldered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than An governmental 



 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FIN/qNCIAL STATEMENTS JUNE 30, 1997 

funds. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, and drainage systems are capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are recorded at historical cost or estimated historical cost if actual historical cost is not available. On assets acquired prior to 1977, the original cost was estimated based on such documentary evidence as was available including price levels at the time of acquisition. Donated flxed assets are valued at their estimated fair value on the date donated. Interest costs incurred during construction are capitallzed. Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noneurrent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund llabilities. They are instead reported as liabllltles in the General Long Term Debt Account Group. Long-term liabilltles expected to be financed from governmental funds are accounted for in the General Long Term Debt Account Group, not in governmental funds. In governmental funds, assets acquired through capital leases are accounted for in the General Fixed Asset Account no depreciation taken, and the corresponding recorded in the General Long-Term Debt Account 
The two account groups are not "funds". They are concerned only with measurement of financial position. They are not involved with measurement of results of operations. C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made regardless of the measurement focus applied. GOVERNMENTAL FUNDS All governmental funds are accounted for using the modified accrual basis of accountlng. Their revenues are recognlzed when they become measurable and avallable as net current assets. The revenue recognition under the modified accrual basis is determlned for each primary revenue source as detailed below: SALES TAX - According to GASB to be recorded when taxpayer collectibility is reasonably accrual basis of accounting. 

No. 22, Sales Tax revenue is liability is established and assured using the modified 



 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 

PROPERTY TAXES the taxes are - Property tax revenue is recorded when levied as they become measurable and available at that time. Property taxes are levied on November 1 and are due and payable at that time. An enforceable llen attaches to the property on January I, as taxes become delinquent after December 31. The Town bills and collects its own property taxes. Property taxes receivable that are accrued, are recognized in the accounts reduced by an allowance for uncollectible taxes receivable. The Louisiana Municipal Finance Law permits the Town to levy taxes of $20 per $i00 of assessed valuation. The tax for the current period was 7.86 mills. TAXPAYER ASSESSED REVENUES - Revenues from taxpayer assessment is recognized when cash is received as that is generally the earliest point that income is measurable and collectible. If taxpayer collectibility and liability are clearly established, as when tax returns are filed but payment while assured is not made, revenue is accrued prior to actual payment. Any refunds of such taxes would be reported as a reduction of revenue at the time the claims are filed with the Town. MISCELLANEOUS REVENUES Revenues swlmming fees and other miscellaneous recorded as the cash is received. GRANTS - Grants recorded recognized as revenue in the 
from fines, revenues are 

in governmental funds are accounting period when they become susceptible to accrual. Legal and contractual requirements are reviewed in making this determination with each grant. Generally revenue is recorded at the time of receipt or earlier if the susceptibil~ty to accrual criteria is met. As expenditures are often the prime factor for determinlng ellgibility, revenues are recognized when the expenditure is made. If cost sharlng or matching requirements exist, revenue recognition depends upon compllance with these requirements. The measurement focus of governmental funds is on expenditures which represent decreases in net financial resources. Most expenditures are measurable and should be recorded when the related liability is incurred. The expenditures shall be the amount accrued during the year that would normally be liquidated with expendable available financial resources. The expenditures for the following are recognized as detailed below: COMPENSATED ABSENCES. All accumulated unpaid vacatlon pay and sick pay are accrued when incurred in the governmental fund. Such accruals are to be paid with current available spendable resources and therefore represent current liabilitles. 
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PENSION EvEZ~J[ql<;FES. The expenditure is ~mount aocrueq duLlng the year that will ~xpendab!e aval!ah!e financial resources. recognized as the be liquidated with This accrual is established by the amount of the payroll and the multiple employer retirement plans. All accrued amounts are considered to be current liabilities. LONG-TERM DEBT. Expenditures on general obligation long-term year of payment. INVENTORY considered 
for principal and interest debt are recorded 

Inventory items (material and supplies) are to be insignificant and are reported as expenditures when purchased PROPRIETARY FUNDS The proprietary fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred. The following revenue or expense recognition applies: UNBILLED WATER RECEIVABLES - The Town utilizes cycle to generate its water bills. The unbilled representing water services provided is accrued for recognition in the perlod earned. COMFENSATED ABSENCES - Sick pay and to employees of the Light and Water is earned and the expense recognized PENSION EXPENSE employees salary is INVENTORY 
of the expensed Inventory items considered to be nonmaterial when purchased. D. BUDGETS AND BUDGETARY ACCOUNTING 

billing cycle revenue 
vacation pay applicable Fund are accrued as it in the period incurred. 

(material and supplies) are and are reported as expenses 
The Town follows these procedures in establishing the budgetary data reflected in the financial statements: 

b 
Formal budgetary integration is employed as a management control device during the year for the general fund, sales tax fund, and economic development fund. These budgets are adopted on a basis consistent with generally accepted accounting prlnciples (GAAP). The combined statement of changes in fund balances revenues, expenditures, and budget and actual for all governmental fund types presents comparisons of legally adopted budgets with actual data on a budgetary basis. Accounting principles applied for purposes of developing data on a budgetary basis and these used to present financial statements in conformity with generally accepted accountlng princlples are the same and no adjustment is 



C 
d 

f 

TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
necessary to convert the actual GAAp data to the budgetary basis. Unused appropriations of budgeted funds lapse at the all of the above annually end of the fiscal year. Prior to June 15, the Mayor submits to the Town Council, a proposed operating budget for the fiscal year commencing the following July i. The operating budget includes proposed expenditures and the means of financing them. Public hearings are conducted to obtain taxpayer coraments. Prior to June 30, the budget is legally enacted through the passage of an ordinance. The Mayor is authorized to transfer budgeted amounts between departments within any fund; however, any revisions that alter the total expenditures of any fund must be approved by the Town Council. Therefore the level of budgetary responsibility is by total appropriations; however, for report purposes, this level has been expanded to a functional basis. The budget amounts shown in the financial statements are the flnal authorized amounts as amended by legal ordinance during the year. II. Stewardship, Compliance, and Accountability BUDGETARY COMPLIANCE General Fund total expendltures and other uses were in excess of budget. Revenues and expenditures were adequately budgeted in the Sales Tax Special Revenue Fund. Revenues of the Economic Development Special Revenue Fund failed to meet the budgeted requirements. 

III. Detail Notes on All Funds and Account Groups A. ASSETS i. Cash and Investments At June 30, 1997, the Town had cash and cash equivalents (book balances) as follows: 
Petty Cash Checking Accounts Time Deposits TOTAL 

Unrestricted 780 350,258 242,974 594~012 
Restricted 252,571 41,064 ~93~A~635 

Total 780 602,829 284,038 887647 



 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 

At June 30, 1997: Carrying Amount on Balance Sheet Bank Balances a: Insured (FDIC) or collateralized with securities held by the entity or its agent in the entity' s name b: Collateralized with securlties held by pledging financial institution's trust department or agent in the entitv's name 

Cash E~uivalents Certificates Cash of Deposits 

200,000 200,000 

C: Uncollaterilized, including any secur ities held for the entity but not in the entitv's name 402,829 84,038 Total Bank Balances 60--2,829 284,0~9 

Other Describe) Total 

400,000 

486,867 ~97 
These deposlts are stated at cost, which approximates market. Under state law, these deposits (or the bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, LSA R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Town that the fiscal agent has falled to pay deposited funds upon demand. Cash and Cash Equivalents - For purposes of presenting the Statement of Cash Flows, for the Enterprise Fund, cash and cash equivalents is limited to the Unrestricted Cash Accounts. 2- Notes Receivable 
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assumed the note obligation to the Town. The note has a 6% interest rate. Monthly payments of $3,493 are due to the Town through January, 2001. The note receivable balance at June 30, 1997 was $134,867. 3. Allowance for Uncollectible Accounts At June 30, 1997, the allowance for estimated uncollectible accounts was $10,880 in the Light and Water Enterprise Fund. 4. Net Working Capital The net working capital of the Proprietary Fund at June 30 1997 was $316,099. 5. Changes in General Fixed Assets Account Group Summary of Changes in General Fixed Assets 
Land Buildings Improvements Equipment Rehabilitation Recreation Airport Improvements Industrial Park 

Balance 7/01/96 Additions 

1,04!,R64 867,~.2~ i~73, ~4~ 

559,334 90,458 
Balance 6/30/97 

1,041,864 867,921 64%~ II, 423 i~i~40 Investments in General Fixed Assets by Sources Property Acquired Prior to 10-01-77 2,612,719~ Property Acquired After 9-30-77 General Fund Sales Tax Fund Federal Revenue Fund Federal Grants Contributions Capital Projects - Local Economic Development 
507,092 4,238,571 248,005 2,689,151 9,500 823,439 294,663 8,810,421 ii,42~0 *Origlnal cost was estlmated based on documentary evidence available including price levels at time of acquisition. Summary of proprietary Fund Fixed Assets A summary of Proprletary Fund Type Property, Plant, and Equipment at June 30, 1997 follows: Land 39,425 2,602,506 2,641,931 (818,058 ~,823,87~ 



B. LIABILITIES 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 

i. PENSION AND RETIREMENT PLANS Defined Benefit Pension Plans The employees of the Town of Rayville, Louisiana participate in a Statewide Local Government Retirement System, a multiple-employer public employee retirement system. The Town's employees and policemen participate in the Municipal Employees' Retirement System of Louisiana ("MERS") and the Municipal Police Employees' Retirement System of Louisiana ("MPERS"I. Covered employees are requlred by State statute to contribute a set percent of their salary to the plans. The Town is required by the same statute to contrlbute the remaining amounts necessary to pay benefits when due. In the current year, the Town's contribution percentage ranged from 6.75% to 9%, determined by the plan in which the employee participated. The contribution requirements and payroll for employees covered by the systems are shown in the schedule below. Total Payroll Total Covered Payroll Employee Contrlbutlons Town Contributions 
726,347 593,793 52,326 43,424 Employee eligibility, vesting of beneflts, the pension benefit obligatlon contribution requirements and other actuarlal and historical trend information on both the MERS and MPERS can be obtalned from the audlt reports of each plan which are available for public inspection. 2. COMPENSATED ABSENCES Accumulated unpaid vacation and sick pay are accrued when incurred in proprietary and governmental funds. At June 30, 1997, the recorded accruals in the General Fund and the Light and Water Fund were as follows: General Fund Light and Water Fund Total 1(I, 39, These amounts do not exceed a normal year's accumulations 3. LONG-TERM DEBT a) Description of Individual Bond Issue Outstanding Bonds Payable at June 30, 1997, are comprised of the following issue: $750,000 1991 Sewer Revenue Bonds due in semi-annual install ments through July i, 2011; Interest 6.0 7.25% 615.000 



 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
All above revenue bonds are being serviced - principal and interest by the Light and Water Fund. b) Changes in Long Term Debt (Principal only The following is a summary of long-term debt transactions of the Town for the fiscal year ended June 30, 1997. 
Payable at July i, 1996 Bonds Retired Capital Lease Retired Payable at June 30, 1997 

Revenue Bonds 640,000 (25,000 615,000 
Capital Leases 13,426 (4,402 9,024 

c) Summary of Debt Service Requirements to Maturity The annual requirements to amortize debt principal and interest outstanding as of June 30, 1996, are as follows: Year Ending June 30 1998 1999 2000 2001 2002 2003-2011 
4. LEASE COMMITMENTS 

Total Revenue Bonds 68,372 71,748 69,768 72,758 70,378 640,186 993.210 

Capital Leases 5,301 4,417 

The Town has entered into a capital lease agreement to acquire equipment. The lease term is for 48 months with an interest rate of 7.85%. Monthly payments are set at $442 with a final purchase price of $i. There are 22 monthly payments remaining at June 30, 1997. 
The following is a schedule of the future minimum lease payments under the capital lease together with the present value of the net minimum lease payments as of June 30, 1997. Year Endinq June 30, 1998 June 30, 1999 

i0 

Present Future M'n]mum Value Interest Lease F~_,-ht'; 4,761 4,L6~ 9, '~4 540 5,301 4,418 ~719 



 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 

5. CONSTRUCTION COMMITMENTS In an effort to expand the water system facilities, the Town has submitted applications to obtain a loan through the United States Department of Agriculture and a grant through the Louisiana Community Development Block Grant Program. The expansion project is estimated to cost approximately $1,200,000. Local interim financing has been secured for $1,054,000 for the project. C. INTERFUND RECEIVABLES AND PAYABLES As of June 30, 1997, there were no interfund receivables and payables. D. FUND EQUITY The Economic Development Special Revenue Fund malntains two types of reserved fund balance. Disbursements are limited to areas of industrial or economic development. Additlonally, the fund balance is reserved to the extent of the outstanding note receivable from Williamson-Dickie Mgf. Co. Reservation of Retalned Earnings - 1991 Revenue Bonds The Sewer Revenue Bonds issued on July i, 1991 are secured by and payable solely from the income and revenues derived or to be derived from the operation of the sewerage system after provision has been made for the payment of the reasonable and necessary expenses of operating and maintaining the system. Immediately upon issuance of the bonds, the Town was required to deposit into the "sewer revenue band debt service reserve fund" the amount of the maximum scheduled principal and interest payment in any succeeding year. The bond agreement also requires the Town to maintain a "contlngency fund" and a "debt service sinking fund". At June 30, 1997 the accounts were fully funded. Retained earnings of the proprietary fund are reserved to the extent of these bond requirements and customer meter deposits of the water system. During the fiscal year ended June 30, 1997, the lives of the Property, Plant & Equipment of the Enterprise Fund were adjusted to more accurately reflect the anticipated useful lives. A water system constructed in 1992 was adjusted from i0 years to a more appropriate 50 years. Based on the adjusted asset life, a prior period adjustment was made to accumulated depreciation and retained earnings. E. ON BEHALF OF PAYMENTS FOR SALARIES Included in the General Fund financial statements are amounts paid by the State of Louisiana as supplemental salaries to the Town's policemen and firemen. The payments of $34,083 and $24,443 for 1997 and 1996, respectlvely, are included on the financial 
11 



 
TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 

statement as Intergovernmental Revenue and Public Safety Expenditures. IV. FINANCIAL STATEMENT PRESENTATION A. TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW Total columns on the Combined Statements - Overview are captioned ~Memorandum Only" to indlcate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in cash flow in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. B. COMPARATIVE DATA Comparatlve data is presented in the general purpose financial statements under the memorandum total of all the fund types and account group columns. C. SALES TAX FUND The sales tax collections of the Town of Rayville are not restricted as to the use of the monies. The Town assesses 1.50 % sales or use tax. The expiration of the sales tax law as passed in April 1992 is July 31, 2002. As required by Louisiana Law R.S. 33:2844, the sales and use tax collection was centralized within each parish beginning July I, 1992. The Town of Rayville, in conjunction with the other parish taxing authorities, voted to establlsh a Richland Parish Tax Commission to serve as the collecting agency. D. LEASES Eastern Industries, Inc. is leasing a building in the industrial park which was constructed in 1987 and 1988 by the Town of Rayville. The annual lease amount is calculated as follows: $24,058 less an amount determined by the number of non-managerial employees working at least i000 hours per year times $480. The lease term will expire in July 1997. In November, 1992, Eastern Industries, Inc., entered into a sublease of the buildlng wlth Rayville Manufacturlng, Inc., a local manufacturer of machlnery. Eastern Industries Inc. retains all rlghts and obligations with respect to the orlglnal lease between Eastern Industries, Inc. and the Town of Rayvllle. E. INTEREST EXPENSE PAID Interest paid as a non-operating expense in the Light and Water Enterprise Fund was $44,972 and $46,547 in the fiscal years ending June 30, 1997 and 1996 respectively. 
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TOWN OF RAYVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 

V. GRANTS AND ENTITLEMENTS During the year ended June 30, 1997, the Town received a Louisiana Community Development Block Grant in the amount of $464,656 to be used for street improvements and overlay. A statement of cash receipts and disbursements for this grant follow: STREET OVERLAY Cash Balance at 7-01-96 Receipts: Intergovernmental Local Funding Interest Earned Cash Available Cash Disbursements Capital Outlay Cash Balance at 6-30 97 VI. CONTINGENT LIABILITIES 

401,205 65,638 35 466,878 
466,843 35 

According to the City Attorney, there was no pending or threatened litigation, claims, or assessments against the Town that would have a material effect on these financial statements. VII. RISK OF LOSS The Town is exposed to a variety of risks that may result in losses. These risks include possible loss from acts of God, injury to employees, property damage, or breach of contract. The Town finances these potential losses through purchaslng insurance from several commercial companies. The level of coverage has remained constant. The Town is not a member of a risk pool. All claims currently filed are adequately covered by the pol~cles in place with no outstanding liabllities for the Town. VIII. COMPENSATION PAID TO GOVERNING BODY The Town of Rayville, Louisiana has paid the following amounts to members of its governing body: James C. Adams Terry Brown Monty Hogg Harry Lewis George Tenant TOTAL 
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3,900 3,900 3,900 3,900 3,900 



GENERAL FUND To account for resources traditionally associated with are not required in another fund. governments which to be accounted for 



 

Assets Cash Investments Accounts Receivable uncollectibles) Taxes, including Services 

TOWN OF RAYVILLE, LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEET June 30, 1997 and 1996 

net of allowances for penalty, interest and fees Fines and Forfeits Other Intergovernmental Accrued Interest Total Assets 
Liabilities and Fund Balances Liabilities: Accounts Payable Payroll Taxes Payable Other Accrued Expenditures Estimated Compensated Absenses Total Liabilites Fund Balance: Unreserved Total Fund Balance Total Liabilities and Fund Balance 

See accompanying notes to financial statements 

1997 20,843 132,692 
11,909 1,375 6,658 2,602 79,068 1,670 256.817 
96,498 2,655 37,302 29,338 165,793 
91,024 91,024 256,817 

A-I 

1996 11,265 
11,882 9,339 4,230 1,717 230 38,_663 
60,246 785 32,718 34,030 127,779 
89,116 89,116 38.663 



 

TOWN OF RAYVILLE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-BUDGET (GAAp BASIS) AND ACTUAL For the Year Ended June 30, 1997 With Comparative Actual Amounts for the Year Ended June 30, 1996 

Revenues: Taxes Licenses and Permits Intergovernmental Charges for Services Fines and Forfeits Interest Other Total Revenues Expenditures: Current: General Government Public Safety Highways & Streets Sanitation Recreation Airport Capital Outlay: Total Expenditures 

1997 
bdDGkl ACTUAL VARIANCE FAVORABLE UNFAVORABLE 258,777 83,145 198,547 42,250 559 

312,403 89,409 528,790 205,789 84,706 4,108 27,489 580.278 1.252.694 
403,675 442,313 235,398 188,547 77,208 10,050 1,357,191 

412,130 477,825 206,631 199,865 70,825 5,869 445,783 1,818,928 

56,626 6,264 528,790 7,242 42,456 3,549 27,489 672,416 
8,455 35,512 28,767 11,318 6,383 4,181 445,783 461,737 Excess (Deficiency) of Revenues over Expenditures ( 776,913) (566,234) 210,679 Other Financing Sources (Uses Insurance Proceeds Operating Transfers In (Out) Light and Water Fund Sales Tax Fund Total Other Sources (Uses 695,525 695.525 Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses 81.388 Fund Balance at Beginning of Year Fund Balance at End of Year 

i0,000 10,000 74,882 661.492 74,882 34,033 50,849 

A-2 

1996 ACTUAL 293,797 92,607 39,033 202,810 39,149 977 20.269 688,642 
466,068 424,255 213,599 135,908 63,991 8,340 1.312,162 
623,520 
32,370 621.003 588.633 

180,140 261,528 ( 34,887 
89,116 91,024 

See accompanying notes to financial statements 

54,229 89.116 



SPECIAL REVENUE FUNDS Sales Tax Fund-to account for the proceeds of the sales taxes received and the expenditures of those funds in accordance with the law. Economic Development Fund-to account for the monies received for the loan repayment from River City Trading Company, Inc./Williamson-Dickie Mfg. Co. and the expenditures for economic development in accordance with the terms of the grant. 



 

Assets Cash Account Receivable Note Receivable Total Assets 

TOWN OF RAYVILLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SHEETS June 30, 1997 With Comparative Totals for June 30, 1996 

Liabilities and Fund Balance Liabilities: Accounts Payable Total Liabilities 

SALES TAX TOTALS 

B-I 

ECONOMIC DEVELOPMENT 1997 209,297 140,010 68,617 277,914 
31,291 31,291 

Fund Balance: Reserved for Industrial Development Reserved for Non Current Receivable Unreserved 246,623 
Total Fund Balance 

134,867 274.877 

134,867 140,010 

349,307 68,617 134,867 552,791 
31,291 31,291 
134,867 140,010 246,623 

321,544 74,188 167,622 563,354 
15,728 15,728 
106,760 167,622 273,244 

246,623 274,877 521,500 547,626 Total Liabilities and Fund Balance 277,914 274,877 552,791 563,354 

See accompanying notes to financial statements 



 

TOWN OF RAYVILLE, LOUISIANA SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES For the Year Ended June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 

Revenues: Interest Taxes Intergovernmental Total Revenues Expenditures: General Government Capital Outlay Total Expendltures Excess (Deficiency) of Revenues Over Expenditures Other Financing Sources (Uses): Operating Transfers In (Out) Total Other Financing Sources (Usesl Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses 

SALES TAX TOTALS 

B-2 

ECONOMIC DEVELOPMENT 1997 1996 5,799 12,745 804,062 809,861 
21,011 204,009 225,020 

12,745 
18,544 804,062 822,606 
21,011 204,009 225,020 

21,001 782,949 25,000 828,950 
16,440 114,931 531,371 

584,841 12,745 597,586 697,579 
611,462 611,462 
26, 621 Fund Balance at Beginning of Year 273,244 Fund Balance at End of Year 246,623 

See accompanying notes to financial statements 

12,250) (623,712) (682,203 12,250) (623,712 
495 274,382 

682,203 
26,126) 15,376 547,626 532,250 ~2_A~9~2 52i,500 547.626 



 

Assets Cash Accounts Receivable Total Assets 

TOWN OF RAYVILLE, LOUISIANA SALES TAX SPECIAL REVENUE FUND COMPARATIVE BALANCE SHEET June 30, 1997 with Comparative Totals for June 30, 1996 

Liabilities and Fund Balance Liabilities: Accounts Payable Total Liabilities Fund Balance: Unreserved Total Fund Balance 
Total Liabilities and Fund Balance 

See accompanying notes to financial statements 

1997 1996 209,297 68,617 277,914 

31,291 31,291 
246,623 246,623 

214,784 74,188 288,972 

15,728 15,728 
273,244 273,244 

27'7 ,_q_ / 4 : >R 8, 972 

B-3 



 

TOWN OF RAYVILLE, LOUISIANA SALES TAX SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-BUDGET (GAAP BASIS) AND ACTUAL For the Year Ended June 30, 1997 With Comparative Actual Amounts for the Year Ended June 30, 1996 

Revenues: Taxes Interest Total Revenues Expenditures: General Government: Office/Administrative Professional Total Expenditures Capital Outlay: Administrative Department Civic Center Fire Department Police Department Water Department Street Department Recreation Department Airport Total Capital Outlay Total Expenditures and Capital Outlay 

1997 
ACTUAL 

B-4 

VARIANCE 1996 FAVORABLE UNFAVORABLE1 ACTUAL 780,000 5,000 785,000 
13,683 7,500 21,183 
20,000 49,000 42,500 328,977 2,500 442,977 
464,160 

804,062 5,799 809,861 
10,728 Iq,283 
17,908 37,733 24,822 123,546 
204,009 

24,062 799 24,861 
2,955 2,783 172 
2,092 11,267 17,678 205,431 2,500 238,968 

782,949 6,604 789,553 
11,208 5,232 16,440 
25,000 
83,763 6,168 114,931 

225,020 239,140 131,371 Excess (Deficiency) of Revenues Over Expenditures 320,840 584,841 
CONTINUED 

See accompanying notes to financlal statements 

264,001 658,182 



 

TOWN OF RAYVILLE, LOUISIANA SALES TAX SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-BUDGET IGAAp BASIS1 AND ACTUAL For the Year Ended June 30, 1997 With Comparative Actual Amounts for the Year Ended June 30, 1996 

Other Financing Sources (Uses): Operating Transfers In (Out): Light and Water Fund General Fund Economic Development Fund Total Other Financing Sources (Uses 

CONTINUED 
1997 

BUDGET ACTUAL 

B-4 

VARIANCE 1996 FAVORABLE UNFAVORABLE1 ACTUAL 
695,525 50,030 661,492 50,030 34,033 695,525) (611,462) 84,063 

61,200 621,003 25,000 657,203 
Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses (374,685) 26,621) 348,064 979 
Fund Balance at Beginning of Year Fund Balance at End of Year 

See accompanying notes to financial statements 

273,244 246.623 272,265 273,244 



Assets Cash Note Receivable Total Assets 

TOWN OF RAYVILLE, LOUISIANA ECONOMIC DEVELOPMENT SPECIAL REVENUE FUND COMPARATIVE BALANCE SHEET June 30, 1997 With Comparative Totals for June 30, 1996 

Liabilities and Fund Balance Liabilities Fund Balance Reserved for Industrial Development Reserved for Non Current Receivable Total Fund Balance 
Total Liabilities and Fund Balance 

See accompanying notes to financial statements 

1997 1996 
140,010 134,867 i06,7~0 167,62~ ~877 2'?4,382 

134,867 140,010 106,760 167,622 274,877 274,382 
274,877 274,382 

B-5 



 

TOWN OF RAYVILLE, LOUISIANA ECONOMIC DEVELOPMENT SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL For the Year Ended June 30, 1997 With Comparative Actual Amounts for the Year Ended June 30, 1996 

Revenues: Interest Intergovernmental Total Revenues 

1997 
8,171 144,747 182,918 
328,977 328,977 

12,745 12,745 4,574 144,747 140,173 
328,977 328,977 

!a96 A(TJAT !4,~97 25,000 39,397 

B-6 

Excess (Deficiency) of Revenues Over Expenditures (176,059) 12,745 188,804 39,397 Other Financing Sources (Uses) Operating Transfers In (Out) Light & Water Fund Sales Tax Fund Total Other Financing Sources (Uses Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses (176,059 Fund Balance at Beginning of Year 
Fund Balance at End of Year 

See accompanying notes to financial statements 

12,250) ( 12,250 12,250) ( 12,250 
495 274,382 

25,000 25,000 
176,554 14,397 259,985 

274.382 



ENTERPRISE FUND Light and Water Fund-to account for the provision of water and sewer services to the residents of the Town and some parish residents; and the operating agreement between the Town and L. P. & L. for the provision of electrical services to the residents of the Town and some parish resmdents. 



 

TOWN OF RAYVILLE, LOUISIANA LIGHT AND WATER ENTERPRISE FUND COMPARATIVE BALANCE SHEET June 30, 1997 With Comparative Totals for June 30, 1996 
Assets Current Assets: Cash Investments Accounts Receivable (net of allowances for uncollectibles of 10,880) Unbilled Accounts Receivable Accounts Receivable - Other Accrued Interest Deferred Charges (Net of Amortization) Total Current Assets 
Restricted Assets (Cash and Investments Customer Deposits Sewer Project Fund Total Restricted Assets 

Less Accumulated Net Property, 
Total Assets 

Depreciatlon Plant, and Equipment 

CONTINUED 

See accompanying notes to financial statements 

1997 
91,170 
43,564 8,457 921 1,206 22,254 167,572 
105,959 187.676 293.635 
39,425 2,602,506 2,641,931 (818,058 1.823.873 
2.285.080 

C-1 

1996 
124,448 139,837 42,522 11,951 3,321 4,659 23.843 350,581 
89,938 147.530 237.468 
39,425 2,590,256 2,629,681 (954,373 1.675.308 
~263,357 



 

TOWN OF RAYVILLE, LOUISIANA LIGHT AND WATER ENTERPRISE FUND COMPARATIVE BALANCE SHEET June 30, 1997 With Comparative Totals for June 30, 1996 

Liabilities and Fund Equitv Liabilities: Current Liabilities: Accounts Payable Other Accrued Expenses Estimated Compensated Absences Total Current Liabilities 

CONTINUED 

Current Liabilities-Restricted Assets: Customer Meter Deposits Current Portion of Revenue Bonds Total Current Liabilities-Restricted Assets 
Long-Term Revenue Liabilities Bonds Total Liabilities 
Fund Equity: Contributed Capital Retained Earnings: Reserved per Revenue Bonds Unreserved Total Retained Earnings Total Fund Equity Total Liabilities and Fund Equity 

See accompanying notes to financial statements 

1997 1996 
26,451 11,827 10,056 48.334 
49,520 25.000 74.520 
590.000 712. 854 
1.350.000 178,630 43.596 222.226 1.572,226 

C-I 

34,855 12,209 9,290 56.354 
46,972 25.000 71.972 
615.000 743.326 
1.350.000 176,216 ( 6,185 170.031 1.520.031 2,285,080 ~263~357 
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APPENDIX I 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENF~L PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARD~ 
Honorable Mayor Isam Berry and Members of the Town Council Rayville, Louisiana 

(318) 728 4855 (318) 728 5670 Fox f3181 728 6618 

We have audited the general purpose financial statements of the Town of Rayville, Louisiana, for the year ended June 30, 1997, and have issued our qualified report thereon dated December 29, 1997. We conducted our audit in accordance wlth generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Town of Rayville, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibil~ty, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The ob]ectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audlt of the general purpose financial statements of the Town of Rayville, Louisiana, for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the 



internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize and report financlal data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are shown at Appendix III A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in an amount that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted certain matters, as shown at Appendix III, involving the internal control structure and its operation that we consider to be material weaknesses as defined above. Those conditions were considered in determining the nature, timing and extent of the procedures to be performed in our audit of the financial statements of the Town of Rayville, Louisiana, for the year ended June 30, 1997. We also noted certain matters involving the internal control structure and its operation that we have reported to the management of the Town of Rayville, Louisiana, in a separate letter dated December 29, 1997. This report 1s intended for the information of management and the Town Council. This restrictlon is not intended to this report, which is a matter of public record 

December 29, 1997 

distribution of 
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APPENDIX II 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED O~ ~ AUDIT OF GENZRAL PURPOSE FINANCIAL STATEMSIITS PERFORMED IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS 

Honorable Mayor Isam Berry and Members of the Town Council Town of Rayville, Louisiana 
We have audited the Rayville, Louisiana, issued our qualified 

(318 (318 Fox (318 728-4855 /28-5670 /28 6618 

general purpose flnancial statements of the Town of as of and for the year ended June 30, 1997, and have report thereon dated December 29, 1997. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States, Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town of Rayville, Louisiana, is the responsibility of the Town of Rayville, Louisiana, management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance wlth such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance, shown at Appendix IV, that are required to be reported herein under Governmental Auditing Standards for which the ultimate resolution cannot presently be deterntined. Accordingly, no provlslon for any liability that may result has been recognized in the Town of Payv~[le's 1997 financial statements. We considered these instances of noncompliance in forming our opinion on whether the Town of Rayville's 1997 general purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our qualified report dated December 29, 1997, on those general purpose financial statements. We noted certain inhl%aterial instances of noncompliance that we have reported to the management of the Town of Rayville, Louisiana in a separate letter dated December 29, 1997. 



This report is intended for the information of management, and the Town Council. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
December 29, 1997 



APPENDIX llI TOWN OF RAYVILLE, LOUISIANA SCHEDULE OF INTERNAL CONTROL REPORTABLE CONDITIONS FOR THE YEAR ENDED JUNE 30, 1997 
I. SEPARATION OF DUTIES CONDITION: The duties of fine the Police Department were not appropriate level of management assessment, adequately collections, separated nor on a timely basis and deposits by monitored by an 
CRITERIA: The function of cash collection should be independent from the area of fine assessment and accounts receivable (docket) records. EFFECT: The lack of separation of duties over fine assessment, collections, and deposits presents an opportunity for theft to occur and not be detected. The lack of monitoring the collection and deposit process provides an even larger opportunity for mismanagement of funds and theft. RECOM}4ENDATION: The duties of fine assessment, collections, and deposits should be separated and adequately monitored by an appropriate level of management on a continued basis. MANAGEMENT'S RESPONSE: Management will duties for fine assessment, collections require monitoring on a timely basis. II. ACCOUNTS RECEIVABLE 

provide adequate separation of and deposits. Management will 
CONDITION: The accounts receivable subsidiary ledgers are not reconciled on a monthly basis in the governmental funds. CRITERIA: All accounts receivable ledgers should be reconciled on a monthly basis. EFFECT: This lack of controls over individual accounts recelvables records presents an opportunity for theft to concur and not be detected. In addition, unauthorized account adjustments could occur and not be recorded in the financial statements. RECOMMENDATION: The Town should implement accounts receivable subsidiary ledgers balances on a monthly basis. a monitoring to reconcile system over the the subsidiary 
MANAGEMENT'S RESPONSE: The subsidiary ledgers will be reconciled on a monthly basis III. GENERAL FIXED ASSETS CONDITION: The Town does not have a comprehensive record of general fixed assets or a reliable historical cost record for general fixed assets acquired prior to 1977. 



CRITERIA maintain purchase As required by La. Rev records of all general or otherwise Star. 24:515(B)(I), fixed assets which the Town should are acquired by 
EFFECT: Without a control listing and appropriate numbering system for the fixed assets of the Town, assets could be stolen or misappropriated and not be detected by management. Assets that are obsolete may be sold and not recorded in the financial records; and purchased assets may not be recorded. RECOMMENDATION: The Town should develop from available records a comprehensive fixed asset listing recording required information as to the date of purchase, initial cost, the disposition if any, the purpose of the disposition, and the recipient of the property or equipment disposed of. MANAGEMENT'S RESPONSE: The Town will work with the auditors to establish the fixed asset records. The above mentioned reportable weaknesses as defined in the 29, 1997. conditions are considered report on internal control to be material dated December 



APPENDIX IV 
TOWN OF RAYVILLE, LOUISIANA SCHEDULE OF COMPLIANCE FINDINGS FOR THE yEAR ENDED JUNE 30, 1997 

I. GENERA]~ FIXED ASSETS CONDITION: The Town does not have a comprehensive fixed assets or a reliable historical cost record assets acquired prior to 1977. record of general for general fixed 
CRITERIA: As required by La. Rev. Stat. 24:515(B)(I), the Town should maintain records of all general fixed assets which are acquired by purchase or otherwise. See the effect, recommendation and management'e response to this finding in Appendix III. II. BUDGETARY REQUIREMENTS CONDITION: Economic Development Special Revenue Fund revenues and other financial sources failed to meet the budgeted requirements by more than 5%. General Fund expenditures and other uses were in excess of the budget by more than 5%. CRITERIA: In accordance with La. Rev. Star. 39:1309 and 39:1310, the governing body shall be advised and shall amend the budget: l) when revenue and other sources plus projected revenue and other sources for the remainder of the year, withln a fund, are failing to meet total budgeted revenues and other sources by five percent or more; or 2) when total actual expenditures and other uses plus projected expenditures and other uses for the remainder of the year, withln a fund, are exceeding the total budgeted expenditures and other uses by five percent or more. EFFECT: The Town budgeted the receipt of a state grant and its corresponding capital outlay in the Economic Development Special Revenue Fund instead of the General Revenue Fund. The Economic Development Special Revenue Fund is used to account for the menles received for the loan repayment from River City Trading Company, Inc. / Williamson Dickie Mfg. Co. and the expenditures for economic development in accordance with the terms of the grant. RECOMMENDATION: The Town should review the budget and actual financials on a monthly basis to properly monitor the budget and take appropriate actlon to amend the budget when requi~e/. M/kNAGEMENT'S RESPONSE: The budget wlll and adequate attention will be glven to be monitored on a monthly basis required amendments 



Cochran, Clark & Robinson 005 Julia Strees ~ P 0 Box 538, ~ R(~yvllle louisiana 71269 :~usor' ( CochrQr ~', C Clgrk III IO@~i~}@' RC)~ ~lnsor, APPENDIX V 
INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL AWARDS 

Honorable Mayor Isam Berry and Members of the Town Council Town of Rayville, Louisiana 

(318) 728 4855 (318) /28-5670 Fax f318/ 728 6618 

We have audited the general purpose financial statements of the Town of Rayville, Louisiana as of and for the year ended June 30, 1997, and have issued our report thereon dated December 29, 1997. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an oplnion on these general purpose financial statements based oR our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examlning, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We belleve that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Town of Rayville, Louisiana taken as a whole. The accompanying Schedule of Federal Financial Awards is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opin~on, is fairly presented in all material respects in relation to the general purpose flnanclal statements taken as a whole. '/f Rayville, Louisiana December 29, 1997 
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APPENDIX VII 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL AWARDS PROGRAMS 
Honorable Mayor Isam Berry and Members of the Town Council Town of Rayville, Louisiana 

(5~8 (318 Fax f318 

We have audited the general purpose flnancial statements of the Town of Rayville, Louisiana as of and for the year ended June 30, 1997, and have issued our report thereon dated December 29, 1997. We have also audited the compliance of the Town with requirements applicable to major federal financial awards and have issued our report thereon dated December 29, 1997. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Town complied with laws and regulations, noncompliance with which would be material to a major federal financlal award program. In planning and performing our audits for the year ended June 30, 1997, we considered the internal control structure of the Town, in order to determine our auditing procedures for the purpose of expressing our opinions on the general purpose financial statements of the Town and on the compliance of the Town, with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial awards programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated December 29, 1997. The management of the Town is responslble for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not 
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absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial awards programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial award programs in the following categories: general requirements including political activity, Davis- Bacon Act, civil rights, cash management, allowable cost, administrative requirements, and claims for reimbursements. For all of the internal control structure obtained an understanding of the design categories listed above, we procedures and determined whether they have and we assessed control risk. of relevant been placed policies and in operatlon, 
During the year ended June 30, 1997, the Town of Rayville, expended 97 percent of its total federal financial assistance under major federal financial award programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with speclfic requirements, general requirements, and requirements governing clalms for advances and reimbursements and amounts claimed or used for matching that are appllcable to each of the Town's major federal financial award programs, which are identified in the accompanying Schedule of Federal Financial Awards. Our procedures were less in scope that would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal financial awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standard established by the A/nerican Institute of Certified Publlc Accountants. A material weakness Is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial awards program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. 



This report is intended for the information of management and the Town Council. This restriction is not intended to limit the distribution of this report, which is a matter of public record 

December 29, 1997 
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APPENDIX VIII 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL AWARDS PROGRAMS 

Honorable Mayor Isam Berry and Members of the Town Council Town of Rayville, Louisiana 
We have audited the general purpose Rayville, Louisiana as of and for have issued our report thereon dated 

(318} 728 4855 (318} 728 5670 Fax C318] 728 6618 

financial statements of the Town of the year ended June 30, 1997, and December 29, 1997. We have also audited the Town's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial awards programs, which are identified in the accompanying Schedule of Federal Financial Awards, for the year ended June 30, 1997. The management of the Town is responsible for the Town's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Town's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. In our opinion, the Town of Rayville, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of its major federal financial award programs for the year ended June 30, 1997. 



This report is intended for the Council. However, this report distribution is not limited. 

December 29, 1997 

information of management and the Town is a matter of public record and its 
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APPENDIX IX 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL AWARDS PROGRAMS 

Honorable Mayor Isam Berry and Members of the Town Council Town of Rayville, Louisiana 
We have audited the general purpose Rayville, Louisiana, as of and for have issued our report thereon dated 

(318 (518 Fax/318 

financial statements of the Town of the year ended June 30, 1997, and December 29, 1997. We have applied procedures to test the Town's compliance with the following requirements applicable to its federal financial award programs, which are identified in the Schedule of Federal Financial Awards, for the year ended June 30, 1997: political activity, Davis- Bacon Act, civil rights, cash management, costs/costs principles, or administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results disclosed no material instances of noncompliance listed in the second paragraph of this report of those procedures with the requirements With respect to items not tested, nothing came to our attention that caused us to believe that the Town had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the Council. However, this report distribution is not limited. 
December 29, 1997 

information of management and the Town is a matter of public record and its 
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APPENDIX X TOWN OF RAYVILLE, LOUISIANA DATA COLLECTION FORM YEAR ENDED JUNE 30, 1997 
The financial statements of the Town June 30, 1997 Include a qualified auditors. of Rayville for the year ended oplnion issued by the Town's 
Appendix III reflects the reportable condltions in internal controls of the Town. The reportable conditions are deemed to be material weaknesses. Appendix areas of IV reports the noncompliance noncompliance are immaterial The audit disclosed no reportable in adminlstering federal flnancial 

areas noted by the auditors. The to the financial statements. conditions in internal controls used awards programs. An unqualified opinion was issued on compliance with specific requirements applicable to the Town's major federal financial awards programs. Report distribution wlll include: State of Louislana, Legislative Auditor State of Louisiana, Division of Administration Federal Audit Clearinghouse - Bureau of the Census The Town of Rayvllle does not qualify as a low-risk auditee Type A programs were determined using a $300,000 threshold The Town had the following federal awards during the year ended June 30, 1997: Program Major CFDA Expenditures Community Development Block Grants Yes Drug Enforcement Administration No For each of the federal programs findings and no questioned cost in 
464,656 16,589 15,436 listed above, there were no audit any of the following (A) Activities allowed or unallowed (B) Allowable costs/cost principles (c) Cash management (D) Davis-Bacon Act (El Eligibility (F) Equipment and real property management (G) Matching, level of effort, earmarking (H) Period of availability of Federal funds (I) Procurement and suspension and debarment {Jl Program income (K) Real property acquisition and relocation asslstance 



L) Reportlng M) Subrecipient monitoring N) Special tests and provisions 
The Town of Rayville does not have a cognizant or oversight agency for the audit for the year ended June 30 , 1997. The auditors for the Town of Rayville are Cochran, Clark & Robinson P.O. Box 538 Rayville, LA 71269 (318) 728-4855 Susan C. Cochran, Renee' Robinson, Engagement Partner Lead Auditor These reports of June 30, 1997 are for Employer Identification Number: 72 Telephone: (318) 728-2011 the Town of Rayville, Louisiana 6001139 

Date 
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Honorable Mayor Isam Berry and Members of the Town Council Town of Rayville, Louisiana 

December 29, 1997 
MANAGEMENT LETTER 

~J (318) 728 4855 (318) 728 5670 Fc~x r3181 7?8 6618 

We appreciate the confidence you placed in our firm in selecting us as your auditors for the fiscal year ended June 30, 1997. The Town has continued to make improvements in many areas of its system of controls, record organization and retention, and financial reporting. In the course of performing our various audit procedures, we noted the following situations that the Town should address. i. A system to coordinate the fine assessments, fine collections and docket recordings would improve accountability. Assessed but unpaid fees in conjunction with inadequately posted docket records continue to be a problem for the Town. Adequate controls over the Police Department computer system are not in place. 2. Records maintained on the water wells used by the Town are inadequate to determine proper usage and billing. Cost analysis and estimates cannot be obtained without adequate water usage control logs on each of the wells. 3. As the Town increases its utilizatlon of computers to maintain records training and cross training of employees should be an on-going process. Our office is available to assist enhance your control in these areas as your auditors. Sincerely, COCHRAN, CLARK & ROBINSON ,/ 
RENEH" ROBINSON Certified Public Accountant RR/pmr 

you in implementing programs that will Again, thank you for selecting our firm 


