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Independent Auditors' Report 

Ernest L. Allen, CPA A Professional Accounting C~rp. Tim Green. CPA Margle Wgliamson, CPA 

We have audited tile accompanying GENERAL-PURPOSE FINANCIAL STATEMENTS of the Union Parish School Board, Fannerville, t,ouisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These general-purpose financial statements are the responsibility of tile Union Parish School Board's management. Our responsibility is to express an opinion on these general-purpose financial statements based oil our audit. We conducted our audit in accordance with generally accepted auditing standards and (be standards applicable to financial audits contained in Government Auditin~ Standardfi, issued by the Comptroller General of file United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whefller tile financial statements are free of material misstatement. An audit includes exalnining, on a test basis, evidence supporting the amounts and disclosures in file financial statements. An andit also includes assessing the accounting principles used and significant estimates made by lnanagement, as well as evaluating the overall financial statelnent presentation. We believe that our audit provides a reasonable basis for our opinion. ]n out" opinion, tile general-purpose financial stateinents referred to above present fairly, in all material respects, the filmneial position of tim Union Parish School Board as of June 30, 1998, and the results of operations for tile year lben ended, in conformity with generally accepted accounting principles. lu accordance witb Government Auditin_g Standards, we bave also issued our report dated October 8, 1998, oil our consideration of the Union Parish School Board's internal control over finaucial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
Our audit was performed for the puq)ose of funning an opinion on the general-purpose financial statements of tile School Board taken as a whole. The accompanying SUPPLEMENTAL INFORMATION, as listed in the table of contents, is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to tile general-purpose financial statements taken as a whole. Also, the accompanying OTHER INFORMATION, as listed in the table of contents, is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements of the School Board. Such information has not been subjected to the auditing procedures applied in the audit of tile general-pro'pose financial statements and, accordingly, we express no opinion on it. 
Monroe, Louisiana October 8, 1998 ALLEN, GREEN & 

Member: American Institute of Certified Public Accountants. Society of Louisiana Certified Public Accountants and An~c~n I))seltule of Ceaified Ihlblle Accountants 17~i%.islon/'or CPA I~im~ 



UNION PARISH SCHOOL BOARD Farmerville, Louisiana 
All Fund Types and Account Groups Combined Balance Sheet June 30, 1998 

ASSETS AND OTHER DEBITS Assets Cash and cash equivalents Investments Receivables Interfund receivable Inventory Fixed assets Other debits: Amount available in debt service funds Amount to be provided for payment of debt 

GENERAL FUND 
RNMENTALFUNDS SPECIAL REVENUE FUNDS 

2,171,100 $ 1,312 17,301 514,201 0 0 0 0 

DEBT SERVICE FUND 
490,090 $ 0 605,072 7,797 51,609 0 0 0 

CAPITAL PROJECTS FUND 
47,174 $ 650,000 18,926 0 0 0 0 0 TOTAL ASSETS AND OTHER DEBITS ~; 2~703~914 ~ 1 t154~568 $716,100 ~; LIABILITIES, EQUITY AND OTHER CREDITS Liabilities: Accounts, salaries and other payables Interfund payable Deposits due others Deferred revenue Bonds payable Leases payable Compensated absences payable Workers' compensation payable Total Liabilities Equity and other credits Investment in general fixed assets Fund Balances: Reserved: For inventory Debt service Unreserved: Designated Undesignated Total Equity and other credits 

1,164,453 $ 7,798 O O O 0 0 O 

235,822 $ 514,200 0 29,958 O O O 0 

05 0 0 0 0 0 0 0 
~ 1,172,251 $ 779,980 $ O $ 
05 05 05 
0 0 51,609 0 0 716,100 245,000 0 0 __ 1,286,663 322,979 O ~__ 1,5316,663635 374,588 $ 716,100 $ TOTAL LIABILI'[ IES, EQUITY AND OTHER CREDITS ~; 217031914 ~; lt1541568 ~; 7161100 ~; 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 2 



Statement A ***'***ACCOUNT GROUPS******* FIDUCIARY- GENERAL GENERAL TOTAL AGENCY FIXED LONG-TERM (MEMORANDUM FUND ASSETS DEBT ONLY) 
195,783 $ 0 0 6 0 0 
0 0 

05 0 O 0 0 14,827,382 
05 0 0 0 0 0 
2,904,147 651,312 641,299 521,998 51,609 14,827,382 

0 716.100 716.100 0 2,210,235 2,210,235 
$ 05 O 0 0 2,095,000 90,895 600,544 139.896 

1,400,275 521,998 195,783 29,958 2,095,000 90,895 600,544 139.896 195,783 $ __0L 2,926,335~__ 5,074,349 
O $ 14,827,382 $ 0 $ 14,827,382 
0 0 0 0 0 0 51,609 716.100 0 0 0 245,000 0 0 0 1,609,642 0 $ 14,8_2_73,_~_282 ~; 0 L 17,449,733 
195,783 ~; 14,827,382 ~ 2,926~335 ~; 22r524,082 



REVENUES Local sources: Taxes: Ad valorem Sales and use Interest earnings Food service Other State sources: Equalization Other Federal sources Total revenues 

UNION PARISH SCHOOL BOARD Farmerville, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended June 30, 1998 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Central services Food services Community service program Facilities acquisition end consIruction Debt service: Principal retirement Interest end bank charges Total expenditures 

Statement B SPECIAL DEBT CAPITAL TOTAL GENERAL REVENUE SERVICE PROJECTS (MEMORANDUM FUND FUNDS FUND FUND ONLY~__ 
428,609 $ 0 127,366 0 10,485 
103,749 $ 1,436,990 27,771 299,370 32.410 
577,733 $ O $ 0 0 34,266 0 0 0 0 0 10,835,390 346,429 0 250,671 536,093 O __ 9,614__2,310,993 13,859 

1,110,091 1,436,990 189,403 299,370 42,895 11,181,819 786,764 2,334,466 
.~_ 11,662,135 L~093,805 ~ 6_26,858.$ 0 $ 17,3~98 
$ 5~86,384 $ 1,035,674 420.601 280,708 510,273 325,383 638,573 73,493 765,305 1,324,248 15,522 63,016 2,500 55.076 

609,544 $ 913,745 740,675 53,942 193,222 114,569 51,270 90,892 453,38g 83,569 4,561 1,723,784 1,356 0 

05 0 0 0 0 75,091 0 0 0 0 0 0 0 0 78,943 29,238 470,000 -- 5,770 _____ 8,629_ 127,829 

0 $ 0 0 
0 0 0 0 0 0 0 0 0 0 15.745 

6,095,928 1,949,419 1,161,276 
334,650 703,495 515,063 689,843 164,385 1,218,694 1,407,817 20,083 1,786,800 3,856 70.821 0 678,181 0 142,228 $ 11,0B 1,4_69 L 5,072,405_ $ 6729~92920 $ 1574~745_5 .$ 16,842539 EXCESS (DEFICIENCY) OF REVE NUES OVER EXPENDITURES ~p~ 580,666 L__ 21,40_0_ $ (47,062) $ (!.5,745) L 539259 (CONTINUED) 



UNION PARISH SCHOOL BOARD Farmerville. Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended June 30. 1998 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Sale of equipment 

Statement B SPECIAL DEBT CAPITAL TOTAL GENERAL REVENUE SERVICE PROJECTS (MEMORANDUM FUND FUNDS FUND FUND ONLY) 
0 $ 215,311 $ 0 (215,311) -- 12,48_1 O 05 0 0 05 0 0 215,311 (215,311) 12.481 Tetalotherfinancingsources(uses) $_ 12,4815_ 0 ~ 0 $ 0 ~; 12,481 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES $ 593,147 $ 21,400 $ (47,062) $ (15,745) $ 551,740 FUND BALANCES AT BEGINNING OF YEAR 938,516 __ 353,188 763,162 15 74~5 2 070 611 FUND BALANCES AT END OF YEAR ~; 1~531,663 ~ 374~588 ~; 716,100 ~; 0 ~; 2,622,351 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 

(CONCLUDED) 



REVENUES Local sources: Taxes: Ad valorem Interest earnings Other State sources: Equalization Other Federal sources Total revenues 

UNION PARISH SCHOOL BOARD Farmerville. Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (Non-GAAP Basis) and Actual For the Year Ended June 30. 1998 Statement C 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Central services Food services Community service program Facilities acquisition and construction Debt service: Principal retirement Interest and bank charges Total expenditures 

** *********GENERAL FUND*** 
BUDGET ACTUAL 
413,133 $ 113,500 5.000 

VARIANCE FAVORABLE (UNFAVORABLE) 
428,609 $ 127,366 10.485 10,824,367 10,835,390 238,251 250,671 9,500 9,614 

15,476 13,866 5.485 11,023 12,420 114 $ 11,603,751 $ 11,662,135 $ 58,384 
5,676,211 $ 1,060,231 434.848 295,358 539,072 362,837 679,350 84,847 819,580 1,478,914 55,000 64,000 2,500 57.000 

5,486,384 $ 1,035,674 420.601 280,708 510,273 326,383 638,573 73,493 765,305 1,401,181 23,302 63,016 2,500 55.076 O 0 0 0 

189,827 24,557 14,247 14,650 28,799 37,454 40,777 11,354 54,275 77,733 31,698 984 0 1,924 O 0 
$ 11,609,748 $ 11,081,469 $ 528,279 (CONTINUED) 



UNION PARISH SCHOOL BOARD Farmerville, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (Non-GAAP Basis) and Actual For the Year Ended June 30, 1998 Statement C 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES) Insurance proceeds Operating transfers out Designation of fund baTance Total other financing sources (uses) EXCESS(DEFICIENC~ OF REiVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 

BUDGET 
ENERAL FUND******** 
ACTUAL VARIANCE FAVORABLE (UNFAVORABLE) 

$ (5,997) $ 580,666 $ 586,653 
12,481 $ (10,000) 12,481 $ 0 (20,000) (20,000) 0 1O,0O0 0 $ (17,519) $ (7,519) $ lO,OOO 

$ (23,516) $ 573,147 $ 595,663 722,553 958.516 235,963 ~; 699~037 ~; 1,531~663 ~F 832~626 (CONTINUED) 



REVENUES Local sources: Taxes: Ad valorem Sales and use Interest earnings Food service Other State sources: Equalization Other Federal sources Total revenues 

UNION PARISH SCHOOL BOARD Farmerville, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (Non-GAAP Basis) and Actual For the Year Ended June 30, t 998 Statement C 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Central services Food services Community service program Facilities acquisition and construction Total expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

**** ***SPECIAL REVENUE ***** VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 
100,177 $ 1,400,000 26,500 299,770 30.500 

103,749 $ 1,436,990 27,771 299,370 32,410 
3,572 36,990 1,271 (400) 1.910 346,558 346,429 (129) 536,306 536,093 (213) _ 2,367,943 2,254,687 .~ 13,256) 5,107,754_$ 5,037,499 $ (70,255) 

583,950 $ 1,012,761 686,093 53,517 178,456 124,654 48,700 91,831 488,060 82,315 8,000 

609,544 $ 913,745 684.369 53,942 193,222 114,589 51,270 90,892 453,389 83,569 4.561 

(25,594) 99,016 1.724 (425) (14,766) 10,065 (2,570) 939 34,671 (1,254) 3.439 1,771,289 1,761,651 9,638 5,900 1,356 4,544 O 0 0 5,'135,526 $ 5,016,099 $ 119,427 
(27,7721~ 21,400 $ 49,172 (CONTINUED) 



UNION PARISH SCHOOL BOARD Farmerville, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes In Fund Balances - Budget (Non-GAAP Basis) and Actual For the Year Ended June 30, 1998 Statement C 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Total other financing sources (uses) 
EXCESS(DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 

************************** REVENUE** 
BUDGET ACTUAL VARIANCE FAVORABLE 
$ 210,000 $ 215,311 $ 5,311 (210,000) (215,311) (5,311) $ o$ o$ o 
$ (27,772) $ 21,400 $ 353,187 353,188 49,172 1 ~; 325,415 ~ 374,588 ~ 49,173 (CONTINUED) 



UNION PARISH SCHOOL BOARD Farmerville, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (Non-GAAP Basis) and Actual For the Year Ended June 30, t998 Statement C 

REVENUES Local sources: Taxes: Ad valorem Interest earnings Federal sources - payment in lieu of taxes Totalrevenues EXPENDITURES Current: Support services: General administration Debt service: Principal retirement Interest and bank charges Total expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 

BUDGET 
SERVIC 
ACTUAL VARIANCE FAVORABLE (UNFAVORABLE) 

553,304 $ 577,733 $ 24,429 34,968 34,266 (702) 20,000 13,859 (6,141) 608,272 $ 625,858 $ 17,586 
76,590 $ 470,000 130,481 

75,091 $ 470,000 127.829 
1,499 0 2.652 

677,071 ~; 672,920 $ 4,151 
(68,799) $ (47,062) $ 763,162 763,162 

21,737 
0 694~363 ~; 716,100 ~; 21=737 (CONCLUDED) 
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Union Parish School Board Farmerville, Louisiana 
Notes to the General-Purpose Financial Sialements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying financial statements of the Union Parish School Board have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. Tire Governmental Accounting Standards Board (GASB) is the accepted standard-settiug body for establishing governmental accounting and financial reporting principles. A. REPORTING ENTITY The Union Parish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide public education for the children within Union Parish. The School Board is authorized by LSA-R.S. 17:81 to establish policies and regulations for its own government consistent with the laws of the State of Louisiana and tire regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of nine members who are elected from nine districts for terms of four ),cars. The School Board operates eleven schools within tire parish with a total enrollment of approximatcly 3,889 pupils. In conjunction with the regular educational programs, some of these schools offer special education and/or adult educaliou programs. In addition, the School Board provides transportation and school food services for tire studcnls. GASB Statement 14 establishes criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Under provisions of this Statement, tire School Board is considered a primary government, since it is a special purpose government that has a separately elected governing body, is legally separate, and is fiscally independent of other state or local governments. As used in GASB Statement 14, fiscally independent means that the School Board may, without the approval or consent of another governmental entity, determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. The School Board also has no component units, defined by GASB Stalement 14 as other legally separate organizations for which the elected School Board members are financially accountable. There are no other primary governments with which the School Board has a significant relationship. 

B. FUNDS AND ACCOUNT GROUPS The accounts of the School Board are organized and operated on the basis of funds and account groups. A fund is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended purpose and is used to aid in demonstrating compliance with finance-related legal and contractual provisions. The minimum number of funds arc maintained consistent with legal and managerial requirements. Account groups are a reporting device to account for certain assets and liabilities of the governmental funds not recorded directly in those funds. Funds of the School Board are classified into three categories: governmental, proprietary and fiduciary. In turn, each category is divided into separate ftmd types. The fund and account group classifications and a description of each existing fund type follow: 



Union Parish School Board Farmerville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF' SIGNIFICANT ACCOUNTING POLICIES (Continued) B. FUNDS AND ACCOUNT GROUPS (Continued) Governmental Funds Governmental funds are used to account for tbe School Board's general government activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: General Fund -- the primary operating fund of the School Board. It aecotmts for all financial resources of the School Board, except those required to be accounted for in another fund. Special Revenue Funds -- account for revenue sources that arc legally restricted to expcnditnrcs for specified purposes (not including expendable trusts or major capital projects). Debt Service Fund -- accounts for the servicing of gcneral long-tenn debt not being financed by proprietary or uonexpcndablc trust funds. Capital Projects Fund -- accounts for the acquisition of fixed assets or construction of major capital projects not being financed by proprietary or nonexpendable trust funds. Fiduciary Funds Fiduciary funds account for assets held by the govenunent in a trustee capacity or as an agent on bebalf of outside parties, including other govcnnncnts, or on behalf of other funds within the School Board. Trust funds account for assets held by the govenuncnt under the terms of a normal trust agreement. Ageno, F~mds arc custodial in nature (assets equal liabilities) and do not present results of operations or have a measurement focus. Agency funds are accounted for using the modified accrual basis of accouutfilg. This fund is used lo account for assets that the govcmmcut holds for others in an agency capacity. These agency funds are as follows: I. School Activity Agency Fund --- accounts for assets held by the School Board as an agent for the individual schools and school organizations. 2. Sales Tax Collection Agency Fund -- accounts for monies collected on behalf of other taxing authorities within the parish. 3. Deferred Compensation Plan Fund -- accounts for monies withbeld from elnployecs salaries 

13 



Union Parish School Board Farmerville, Louisiana Notes to the General-Purpose Financial Statemeuls As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) B. FUNDS AND ACCOUNT GROUPS (Continued) Account Groups The generalfixed assets group is used to account for fixed assets not accounted for in t)roprictary or trust funds. The general long-term debt account group is used to account for general long-term debt and certain other liabilities that are not specific liabilities of proprietaly or trust funds. C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Governmenla] Funds The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Governmental fund types use the flow of current financial resources measurement focus and the modified accrual basis of accounting. Under file modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e. when they are "measurable and available"). "Measurable" means the amount of the transaction can be determined and '!available" means collectible within the current period or soon enough thereafter to pay liabilities of the current period. The government considers all revenues available if they are collected within 60 days after year-end. Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on general long-term debt which is recognized when due, and certain compensated absences and claims and judgments which are recognized when the obligations are expected to be liquidated with expendable available financial resources. With this measurement focus, ouly current assets and current liabilities are generally included on the balance sheel. Operating statements of these funds present increases and decreases in net current assets. The governmental funds use the following practices in recording revenues and expenditures: _Reveuues Ad valorem taxes and sales laxes are susceptible to accrual Entillemenls and shared revenues (which include state equalization and state revenue sharing) are recorded as unrestricted grants-in-aid at the time of receipt or earlier if the susceptible to accrual criteria are met. Expenditure-driven grants are recognized as revenue when the qualifying exl)enditures have been incurred and all other grant requirements have been tact. _O_lher receipt_s, become measurable and available when casb is received by the School "Board and arc recognized as reveuoc at that time. Expenditures 
_Salaries are recorded as paid. Salaries for nine-month employees who elect to be paid over twelve naonlhs are accrued at June 30. 

14 



Union Parish School Board Farmerville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued) I'~fher Finaneinp Suurces (Uses Transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sale of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. Fiduciary Funds Tile agencyfimd is custodial ill nature and does not present results of operations or have a measuremcnt focus. Agency flmds are accounted for using the modified accrual basis of accounting This fund is used to account for assets that the School Board holds for others in an agency capacity. D. BUDGETS 
General Budget Policies The School Board follows these procedures in establishing the budgetary data reflected in tile combined financial statements: State statute requires budgets be adopted for the general fund and all special revenue funds The capital projects fund budget is adopted ou a project basis as projects are approved by the Board. By statute, the Board is not required to adopt a budget for its capital projects fund; therefore, this fund uses project budgets rather than annual budgets and aecountabilily is controlled over the life of the project. The debt service fund's budget is approved by the Board even though not required by state Each year prior to September, the Superintendent submits to tile Board proposed annual budgets for tile general fund and special revenue funds' budgets that are not grant-oriented. Public hearings are conducted, prior to the Board's approval, to obtain taxpayer cmmnents. Grant fimds are included in special revenue funds and their budgets are adopted at the time the grant applications are approved by the grantor. The operating budgets include proposed expenditures and the means of financing them. Appropriations (uncxpended budget balances) lapse at year end Formal budget integration (withiu the accounting records) is employed as a management control device. All budgets are controlled at the division, departmental or project level. Budget anaounts included in the accompanying financial statements include the original adopted budget and all subsequent amendments. These revisions were considered insignificant by tile Board. All budget revisions are approved by file Board. 

15 
O O 1 fiuancing uses. State statutes require the Board to amend its budgets when revem~es plus projected 



Union Parish School Board Farmerville, Louisiana Notes to the General-Purpose Financial Statemenls As of and for the Year Ended June 30, 1998 NOTE ] - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) D. BUDGETS (Continued) Encumbrances Encumbrance accounting, under which purchase orders are recorded in order to reserve tha! portion of the applicable appropriation, is not employed, t]owever, outstanding purchase orders are taken into consideration before expenditures arc incurred in order to assure that applicable appropriations are not exceeded. 
All governmental fimds' budgets are prepared on tlle modified accrual basis of accounting, a basis consistent with generally accepted accounting principles (GAAP) except for a special revenue fired that did not include on-behalf payments. Budgeted amounts arc as originally adopted or as amended by tide Board. Legally, the Board must adopt a balanced budget; that is, total budgeted revenues and other financing sources including fund balance must equal or exceed total budgeted expendilnres and other financing uses. State statutes requirc the Board to amend its budgets when revenues plus projected revenues within a fund are expected to be less than budgeted revenues by five percent or more and/or expenditures within a fund are expected to exceed budgeted expenditures by five percent or more. The School Board approves budgets at the fimction level and management can transfer amounts between line items within a function. E. CASI1 AND CASH EQUIVAI,ENTS Cash includes amounts in delnand deposits and interest-bearing demand deposits, and time deposit accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, tide School Board may deposit funds in demand deposits, intercst-bcaring demand deposits, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
Under state law, tbc School Board may invest in United States bonds, trcasnry notes, or certificates. These arc classified as investments if their original maturities exceed 90 days; however, if the original maturities arc 90 days or less, they are classified as cash equivalents. Investments arc stated at cost, except for investments in deferre~l compensation agency fund, ~4fich are reported at market. 



Union Parish School Board Farmervillc, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) F. INVESTMENTS hwestmeuts are limited by LSA-R.S. 33:2955 and the School Board's ilwestmeut policy. If the original maturities of investments exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. 
Investments in nonparlicipating interest-earning conlracts, such as nonnegotiable certificates of deposil with redemption terms that do not eonsider market rates, are reported using a cost-based measure as per GASB Statement No. 31. G. SItORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur betwecn individual funds for goods provided or services rendered. These receivables and payables arc classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfuud receivables/payables. }t. INVENTORY AND PREPAID ITEMS Inventories of the governmental fund-type arc recorded as expeuditures as purchased except for inventor>, of the school food service fund. lnvcntorics of the school food service fund (special revenue fund) consist of food purchased by the School Board and commodities granted by the United States Department of Agriculture through file Louisiana Department of Agriculture and Forestry. The commodities are recorded as revenues when received (issued); however, all inventoW items arc recorded as expenditures when consumed. All purchased invcnlolT items are valued at cost using the first-in, first-out (FIFO) method. The value of commodities inventory is the assigned values provided by the United States Department of Agriculture. 1. FIXED ASSETS Fixed assets used in govemmeulal fund types of the School Board are recorded in the general fixed assets account group at cost or estimated historical cost if purchased or constructed. Donated fixed assets are recorded at their estimated fair value at the date of donation. Assets in the general fixed assets account group are not depreciated. Interest during construction is not capitalized on general fixed assets. Fixed assets valued at estimated historical cost where no historical records exist was $2,373,217 at year-end Public domain (infrastructure) general fixed assets (e.g. roads, bridges, sidewalks and other assets that are immovable and of value only to the govenunent) are not capitalized. The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not included in the general fixed assets account group. 
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Union Parish School Board Farmerville, Louisiana Notes to lhe General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) J. COMPENSATED ABSENCES All 12-month employees earn 10 days of noncumulative vacation leave each year. Upon separation of employment, all unused vacation leave is forfeited. All 12-month employees cam from 12 to 18 days of sick leave each ycaL depending on their length of service with the School Board, and 9-month employees earn 10 days of sick leave each year. Sick leave can be aCCumulated without limitation. Upon retirement or death, unused accumulated sick leave of up to 25 days is paid to the employce or to the cmploycc's estate at the employec's current rate of pay. Under the Louisiana Teachers' Retirement System and the Louisiana School Employees' Retirement System, all unpaid sick leave is used in the retirement benefit conlputation as earned service. Sabbatical leave may be granted for rest and recuperation and for professional and cultural improvemolt. Any employee with a teaching certificate is entitled, subject to approval by the Sdlool Board, to one semester of sabbatical leave after threc years of contim~ous service or two semesters of sabbatical leave after six or more years of continuous service. The School Board's recognition and measurement criteria for compensated absences follows GASB Statement No. 16 provides that vacation leave and otber compensated absences witb sfinilar characteristics should be accrued as liability as the benefits are earned by the employees if both of the following conditions are met: A. The cmployecs' right to receive compensation is attributable to services already rcndered. B. It is probable that the employer will compensate the employees for the benefits through paid time off or some other means, such as cash payments at termination or retireulent. GASB Statement No. 16 provides that a liability for sick leave should be accrued using one of the following temaiuation approaches: 
A. An accrual for earned sick leave should be made only to the extent it is probable that the bcnefits will result in termination payments, rather than be taken as absences due to illness or other contingencies, such as medical appointments and funerals. B. Alternatively, a governmental entity should estimate its accrued sick leave liability based on the sick leave aeemnulated at the balance sheet date by those employees who currently are eligible to receive termination payments as well as other employees who are expected to become eligible in the future to reccive such payments. Sabbatical leave benefits are recorded as expenditures in the period paid 

18 



Union Parish School Board Farmerville, Louisiana Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cominued) J. COMPENSATED ABSENCES (Continued) Only the current portion of the liability for compensated absences is reported in the fund. The current portion is the amount left unpaid at die end of the reporting period that normally would be liqnidated with expendable available financial resources. The remainder of the liability is reported in the general long-tern~ obligations account group. K. LONG-TERM OBLIGATIONS The School Board reports long-term debt of governmental funds at face value in the general long-term debt account group. Certain other govennnental fund obligations not expected to be financed with current available financial resources are also reported in the general long-term debt account group. For governmental fund types, bond premiums and discounts, as well as issuance costs, arc rccogzfized during the current period. Bond proceeds are reported as an other financing source net of the applicable premium or discount. Issuance costs, even if withheld from the actual net proceeds received, arc reported as debt service expenditures. L. FUND EQUITY Reserves Reservations of fired balance reprcscnt amounts that are not appropriable or arc legally segregated for a specific purpose. Designated Fund Balances Designations of fund balance represent tentative management plaus that are subject to change M. I NTERFUND TRANSACTI ONS Qtlasi-extcrnal transactions arc accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made fi'om it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All oilier intcrfund transactions, except quasi-external transactions and rcfinbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interftmd transfers are reported as operating transfers. 



Union Parish School Board Farmerville, Louisiana Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) N. SALES TAXES Tile voters of Union Parish approved on May 19, 1979, a one percent sales lax to be collected within Union Parish. The tax is for an indefinite period of time. The proceeds from the tax are dedicated for salaries and retirement benefits for school leachers and other school employecs and/or for maintaining and operating school buildings, facilities, and equipment. The costs of collecting and administering the tax are paid from the sales tax special revenue fund. 
O. MEMORANDUM ONLY - TOTAL COLUMNS Total eolulmls on the general-purpose financial statenlcnts are captioued as "memorandunl ouly" because they do uot represeut cousolidated financial information and are presented only to facilitate financial analysis. The columns do uot present information that reflects financial position, results of operatious, or cash flows in accordance with generally accepted accounting principles, latcrfund eliminations have not been made in aggregation of this data. P. USE OF ESTIMATES The preparation of financial statements in confornlity with generally accepted accounting principles requires management to make estimates and assmnptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the fiuancial statement and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. NOTE 2 - STEWARDSItl P, COMPLIANCE, AND ACCOUNTABILITY 
Excess of Expenditures Over Appropriations in Individual Funds The following individual funds had actual expenditures over budgeted expendilurcs for the ),car ended June 30, 1998: 
Fund Special Revenue Funds Sales Tax 

Budget 
$1,235,342 $1,259,731 

Unfavorable Variance 
Actual expenditures exceeded appropriations as a result of unanticipated expenditures occurring in the month of June after the last budget revision. 
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Union Parish School Board Farmerville, Louisiana Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 3 - BUI)GET/GAAP RECONCILIATION The following schedule reconciles the amounts on the Combined Statement of Revenues, Expenditures and Changes ill Fund Balance - - Budget to Actual, to the amounts on the Combined Statement of Revenues, Expenditures and Changes in Fund Balances: General Special Fund Revenue Fund balances (budget) Revenues Federal sources F.xpenditures Instruction: Special programs General administration Transportation Central services Food services Debt services Priucipal retirement Interest - bank charges Other financing sources (uses) Other Uses Fund balance designation Fund balances (GAAP) 

$ 1,531,663 
76,933 7.780 
( 78,943) ( 5,770) 20,000 (20,000) 

$ 374,588 56,306 56,306) 
37,867 29,238) 8,629) 

For the general fnnd and special revenue funds, budget/GAAP reporting differences are a result of reclassification. All capital outlays and debt service expeuditures were reported separately for GAAP reporting purposes, but were reported in the appropriate functional category for budget purposes. Also, the change for the year for workers' compensation board-designated fund balance was classified as an "other financing use" for budget purposes, but reported as designated fund balauce for GAAP purposes. 
Other budget/GAAP reporting differences in special revenue are a result of on-behalf payments froln anoflmr governmental entity. NOTE 4 - LEVIED TAXES The School Board levies taxes on real and business personal property located within Union Parish's boundaries. l'roperty taxes are levied by the School Board on property values assessed by the Union Parish tax assessor and approved by the State of Louisiana Tax Comlnission. The Union Parish sheriffs office bills and collects property taxes for the School Board. Collections are remitted to tile School Boaid monthly. 
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Union Parish School Board Farmerville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 4 - LEV1ED TAXES (Continued) 
Millage rates adopted Levy date Tax bills mailed Due dale Lien date 

May 22, 1997 October 14, 1997 O11 or about November 15, 1997 December 31, 1997 Jauual3, 1, 1998 
Assessed values are established by the Union Parish Tax Assessor each year on a unifom~ basis at the following ratios of assessed value to fair market value: 10% land 10% residential improvements 15% industrial improvements 15% machinery 15% commercial improvements 25% public service properties, excluding land A revaluation of all property is required after 1978 to bc completed no less than every four years. The last revaluation was completed for the roll of Jaauar3, 1, 1996. Total assessed value was $80,580,660 in calendar year 1997. Louisiana state law exempts the first $7,500 of assessed value of a taxpayer's primar3, residence froln parish property taxes. This homestead exemption was $22,338,030 of the assessed value in calendar year 1997. State law requires the sheriffto collect property taxes in the calendar 3,ear in which the assessment is made. Property taxes become delinqucot Januar3, 1 of the following year. If taxes are not paid by the due date, taxes bear iuterest at the rate of 1.25% per month until the taxes are paid. After notice is given to the delinquent taxpayers, the sheriff is required by the Constitution of the State of Louisiana to sell the least quantity of property necessal3' to settle the taxes and interest owed. All property taxes are recorded in the general, District A special revenue fund and debt service fired on the basis explained in Note I. Revenues in such funds are recognized in the accouuting period in which they become measurable and available. Property taxes are cousidcred measurable in the calendar year ofthe lax levy. Estimated uncollectible taxes are those taxes based on past experience which will not bc collected in the subsequent year and are primarily due to subsequent adjustments to the tax roll. Available means due, or past due, and receivable within Ihc current period and collected within the curreut period or expected to be collected soon enough thereafter to pay liabilities of the current period. The remaining property taxes receivable are considered available because they arc substantially collected within 60 days subsequent to year-end. The tax roll is prepared by the parish tax assessor in November of each year; therefore, the amouut of 1997 property taxes to be collected occurs in December, January and Februar3, of the next year. As a result, no property taxes receivable for 1997 taxes is included on the accompanying balance sheet because it is not available within 60 days of the School Board's year-end. Historically, virtually all ad valorem taxes receivable were collected since they are secured by property. Therefore, there is no allowance for uncollectible taxes. 



Union Parish School Board Farmerville, Louisiana Notes to the GeneraI-Pnrpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 4 - LEVIED TAXES (Continued) The follo~ving is a summary of authorized and levied (tax rate per $1,000 assessed value) ad valorcm taxes 
Parish-wide taxes: Constitutional Maintenance Maintenance District taxes: Bond and interest NOTE 5 - CASH AND CASIt EQUIVALENTS 

Authorized Millage 
5.00 1.84 3.18 Variable 

1 ,cried 
3.61 1.72 2.98 
Expiration Date 
Statutory 1998 1999 9.50 2002 

At June 30, 1998, the School Board has cash and cash equivalenls (book balances) tolaling $3,554,147 as follows 
Demand deposit Interest-bearing demand deposits Time deposits Subtotal Less deposits classified as investments 

$ 60A59 1,786,126 _ 1302,562 3,554,147 _f 650,00t1) Total ~ 147 These deposits are stated at cost, which approximates market. Under state Jaw, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities o~aaed by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance nmst at MI times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is muttmlly acceptable to both parties. At year-end, the School Board's carrying amount of deposits was $3,554,147 and the bank balauco was $4,523,972. Of the bank balance, $233,775 ",','as covered by federal depository insurance or by collateral held by the School Board's agent in the School Board's name (GASB CategoIy 1). The remaining balance, $4,290,197 was collateralized with securities held by the pledging financial institutiolfs trust departmeut or agent but not in the School Board's name (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statemenl 3, Louisiana Revised Statute 39:1229 imposes a slatutoty requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the School Board that the fiscal agent has failed to pay deposited funds upon demand. 



NOTE 6- INVESTMENTS 

Union Parish School Board Farmerville, Louisiana 
Notes 1o tlJe General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 

lnvcstments arc categorized into these three categories of credit risk nsurcd or registered, or securities held by the School Board or its agenl in the School Board's name 2. Uninsured and talrcgistered, with securities held by the counter party's trust department or agent in the School Board's n aO'le. 3. Uninsured mad unregistered, with securities held by the counter part)', or by its trust department or agent but not in lhc School Board's name. At )'car cod, the School Board inveshnent balances were as follows 
q~])c of iovcstuleot Certificate of deposit Cash held in state treasur3 
Total investments NOTE 7- RI,'CEIVABI,I~S 

Catcgor',, __ 1 2 3 $650,000 
Carl~/in a Au'Jou Fair Amortizcd Value Cost Cost Total Can)'iog Amouut $ $ - $ $ $650,000 $650,000 1,313 1,312 1,312 $650,000 $1.312 $ 

The receivables of $641,299 at June 30, 1998, are as follows 
Class of Receivables Taxes: Ad valorem ]nlergovemnleldal - grallts State Other Total 

General Fund 
$13,129 1,050 3.122 

$ $ - $651,312 $651,312 
Special Revcuue Funds 
$ 3,427 584,957 16,68~ 

Debt Service Fund Total 
$18,926 $ 35,482 586,007 19,810 $17,301 $60~972 $18,926 $641,29~ 
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Union Parish School Board Farmerville, Louisiana 
Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 8 - FIXED ASSISTS Thc changes in general fixed assets follow 

Land Buildings Furniture and equipment 
NOTE 9 - RETIREMENT SYSTEMS Plan description 

Balance July 1, 1997 $ 106,384 9,245,796 5.203,979 
Additions $ 53,371 293,909 

Balance Deletions June 30, 1998 $ $ 106,384 15,200 9,283,967 ~ 60,857 5,437,03_!.1 

Substantially all School Board employees participate in either the Teachers' Retirement System or tile School Employees' Retirement System (the Systems), which are cost-sharing, multiple-employer public employee retirement systems (PERS). Benefit provisions are ultimately approved and amended by the Louisiana Legislature. Patlicipation in the Teachers' Retirement System is divided into two plans - the Teachers' Regular Plan and the Teachers' Plan A. In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Louisiana Teachers' Retirement System (TRS); other employees, such as custodial personnel and bus drivers, are members of the Louisiana School Employees' Retirement System (LSERS). Generally, all full-time employees are eligible to participate in the system~ With respect to the Teachers' Retirement System Regular Plan, normal retirement is at age sixty with ten years of service, or at any age with twenty years of service. The formula for aunual maximum retirement benefits is generally two percent (with less than twenty-five years of service) or 2.5 percent (with twenty-five or more years of service) times the years of creditable service times the average salary of the thirty-six highest successive months (plus $300 applicable to persons becoming members prior to July 1, 1986). Under the Teachers' Retirement System Plan A, normal retirement is generally at any age with 30 or more years of creditable service, at age fifty-five with at least twenty-five years of creditable service and at age sixty with at least ten years of creditable service. The retirement benefit fonnula is generally three percent times the years of creditable service times the average salary of the thirty-six highest successive months plus $24 per year of service. Employees participating in the School Employees' Retirement System are eligible for normal retirement after thirly years of service, or after twenty-five years of service at age fifty-five or after ten years of service at age sixty. The maximum retirement allowance is computed at 2.5 percent times the highest thirty-six months of average salary, times lhe years of service plus a supplement of $2.00 per month times the years of service. 



Union Parish School Board Farmerville, Louisiana Noles lo tile General-Purpose Financial Statements As of and for lhe Year Ended June 30, 1998 NOTE 9 - RETIREMENT SYSTEMS (Continued) Both TRS and LSERS issue annual financial reports. Tile reports can be obtained by telephoning or writing to tile following: Teachers' Retirement System of Louisiana Post Office Box 94123 Baton Rouge, Louisiana 70804-9123 (225) 925-6446 Fnndine Policy 
Louisiana School Employees' Retirement System Post Office Box 44516 Baton Rouge, Louisiana 70804 (225) 925-6484 

Each system is administered and controlled at the state level by a separate board of trustees, with contribution rates approved and amended by the Louisiana Legislature. Benefits of the systems are fimded by employee and employer contributions. Benefits granted by the retirement systems are guaranteed by the state of Louisiana under provisions of the l.ouisiana Constitutiou of 1974. The School Board's employer contribution for the TRS, as provided by state law, is funded by the state of Louisiana through ammal appropriations, by deductions fi'om local ad valorem taxes, and by remittances from the School Board. For the LSERS, the School Board's employer contribution is funded by the state of Louisiana through annual appropriations. 
In addition, the employer does not remit to the Teachers' Retirement System, Regular Plan or Plan A, the employer's contribution for the professional improvement program (PIP) portion of payroll. The PIP contribution is made directly to the Retirement System by the state of Louisiana. Contribution rates (as a percentage of covered salaries) for active plan members as established by the Louisiana Legislature for the year ended June 30, 1998 are as follows: 
Louisiana Teachers' Retirement System: Regular Plan A Louisiana School Employees' Retirement System 

Employee Employer 
8.00% 9.10% 6.35% 

16.40% 16.40% 6.00% 



Union Parish School Board Farmerville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 9 - RETIREMENT SYSTEMS (Continued) Total covered payroll of the Scbool Board for TRS - Regular Plan, TRS - Plan A, and LSERS for the year ended June 30, 1998 amounted to $7,665,686, $85,162, and $1,249,599 respectively. Employer contributions for the year ended June 30, 1998 and each of the two preceding years are as follows: 

Fiscal Year Ending JurJe 30, 1996 June 30, 1997 June 30. 1998 

Annual Actuarially Required Contributioa $1,317,301 1,368,800 1,368,800 

TRS Percentage of Annual Required Contribution Paid 91.44 % 92.85 % 92.85 % 

LSERS Percentage Annual of Annual Actuarially Required Required Contribution Contribulion Paid $72,139 74,726 74.726 97.92 % 100.34% 100.34 % 
Annual actuarially required contributions for each plan above is based oll the plan's annual financial report for that year except for the year ended June 30, 1998. Each annual actuarially required contribution for the year ended June 30, 1998 is based upon each plan's annual financial report for the year ended June 30, 1997 which is the latest information available. NOTF, 10 - OTItER POSTEMPLOYMENT BENEFITS In accordance witb state statutes, the School Board provides certain continuing health care and life insurance benefits for its retired employees. Substantially all of the School Board's employees become eligible for these benefits if they reach normal retilement age while working for the Scbool Board. These benefits for retirees and similar benefits for active employees are provided through the Louisiana Employees Group Insurance Plan, whose nmnthly premiums are paid jointly by the employee and by the School Board. The cost of retiree benefits totaled $473,485 for approximately 243 retirees. NOTE 11 - ACCOUNTS, SALARIES AND OTItER PAYABLES The payables of $1,400,275 at June 30, 1998, are as follows 
Salaries Accounts 
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General Fund 
$1,057,562 106,891 

Special Revenue Funds 
$ 235,822 3235.822 

Total 
$1,057,562 342,713 



Union Parish School Board Farmerville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 12 - COMI'ENSATED ABSENCES At June 30, 1998, employees of the Union Parish School Board have accunmlated and vested $600,544 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. Of this amount, $600,544 is recorded within the general long-term debt account group. 
NO'I'E 13 - CItANGES IN AGENCY FUND DEPOSITS DUE OTHERS A smnmary of changes in agency fund deposits due others follows 
School activity accounts Sales tax collection 

Balance July 1, 1997 Additions $169,690 $ 930,964 4,479,111 
Balance Reductions June 30, 1998 $ 904,871 4,479,111 $195,783 

NOTE 14 - LEASES Thc School Board records items uuder capital leases as an asset and an obligation in the accompanying financial statements. The following is an analysis of equipment under capital leases: 
Comlmter equipmeut - school food service Computer software - school food service Computer software - general Total 

Recorded Alnouut 
$ 81,087 68,813 33,595 $183,495 The following is a schedule of future minimum lease payments under capital leases, together with the present value of the net minimum lease payments, as of June 30, 1998: Equipment 1998-1999 1999-2000 2000-2001 Total minimum lease payments Less - amounts representing executory costs Net minimum lease payments Less - amounts representing interest Present value of net l'qiuilnum lease payments 

$ 46,352 46,352 8,434 101.138 
101,138 10,243 $ 90,895 



Union Parish School Board Farmerville, Louisiana Notes to tile General-Purpose Financial Slatemenis As of and for tile Year Ended June 30, 1998 NOTE 15 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS The following is a summary of the long-term obligation transactions for the year ended June 30, 1998 

Balance, June 30, 1997 Additions l)eductions Balance. June 30. 1998 

Lease- Bonded Purchase Compensated Workers' Debt AAgreemeuts Absences Compensation Total $2,565,000 $199,076 470,000 $2,095,000 _108,181 $ 90,895 
$606,364 298,811 304,631 139.896 $3,370,440 438,707 882,812 

Tim School Board bond outstandiug at June 30, 1998, in tile amount of $2,095,000, is a general obligation bond with maturities from 1999 to 2002 and an interest rate of 4.97 percent. Bond principal and interest payable in tile next fiscal year are $490,000 and $104,122, respectively. The issue is as follows: 
Bond ]ssae 1996 

Original Issue $2,615,000 
Interest Rates 4.97% 

Final Payment Due Interest to Maltuitg Principal Outstanding 
All principal and interest requirements are funded in accordance with Louisiana law by the annual ad valorem tax levy on taxable property within the parish. At June 30, 1998, the School Board has accumulated $716,100 in the debt service fund for future debt requirements. The bonds are due as follows: Year Ending June 30,_ 1999 2000 2001 2002 Tota 

Principal Interest Payments Payments Total 
$ 490,000 510,000 535,000 560,000 

$104,122 79,768 54,422 27,832 
$ 594,122 589,768 589,422 587,832 

In accordance with Louisiaua Revised Statute 39:562, the School Board is legally restricted fl'om incuning long-term bonded debt in excess of 35 percent of the assessed value of taxable properly. At June 30, 1998, tile statutory limit is $28,203,231, and outstanding bonded debt totals $2,095,000. 
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Union Parish School Board Farmervillc, Louisiana 
Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 16 - INTERFUND ASSETS/LIABILITIES Due flom/to other funds: Receivable Ftmd Payable Fund 

General fund 
Title 1 Special education 

Title 1 Title VI Special education Special fund 
General General 

NOTE 17 - RESERVED AND DESIGNATED FUND BALANCES Reservalions: 

Amount $126,935 127 11,404 375,735 514.201 7,255 542 

Inventory This amount represents the portion of fund balance relating to inventory on hand which is therefore unavailable to be expended for other purposes. Dcht Service This amount represents tile portion of fund balance that has been reserved in the debt service fund for future payment of principal and interest on bonded debt. Designations: This amount represents a portion of fund balauce that has been designated to fund possible losses fl'om self-insurance liability for workers' compensation and to cover the deductible for property insurance. The School Board has designated portions of the fund balance of the general fund for self-insurance for workers' compensation and to cover the deductibles for property insurance. The following is an analysis of the changes in the designated fund balances for the year ended June 30, 1998: 
Balance at beginning of year Additions l)eductions Balance al end of year 
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Property $115,000 10.000 
Workers' Compensation Total $110,000 10.000 $225,000 20,000 



Union Parish School Board Farmerville, Louisiana Notes to tile General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 18 - INTERFUND TRANSFERS Operating transfers for the year ended June 30, 1998, were as follows 
Fund Special Revenue Funds Sales Tax District A NOTE 19 - RISK MANAGEMENT 

Transfers I11 
$215,311 

Transfers Out 
$215,311 

The School Board initiated a risk management program for workers' compensation in 1991. During fiscal year 1998, a total of $135,491 was paid in benefits and administrative costs. An excess coverage insurance policy covers individual claims in excess of $200,000. Maximum retention exposure for aggregate claims amounts to $1,000,000. An amount for self-insurance losses of $120,000 was designated at June 30, 1998. The amount of settlement did not exceed insurance coverage for each of the past three years. Changes in the claims amount for years ending June 30, 1996, 1997 and 1998 are as follows Begimfing of Fiscal Year Liability 

NOTE 20 - LITIGATION AND CLAIMS Litigation 

$ 48,124 61,464 107,960 

Claims and Changes in Estimates 
$ 24,891 180,718 167.427 

Benefit Payments and Claims 
$(11,551) (134,222) (135,491) 

Ending of Fiscal Year Liability 
$ 61,464 107,960 139.896 

At June 30, 1998, the School Board is involved in a few matters involving litigation. It is the opinion of the legal advisor for the School Board that ultimate resolution of these lawsuits would not materially affect the financial statements. 
The School Board participates in a number of state and federally assisted grant programs. The programs are subject to compliance audits under the single audit approach. Such audits could lead to requests for reimburse- ment by the grantor agency for expenditures disallowed under tenns of the grants. School Board management believes that the amount of disallowances, if any, which may arise from future audits will not be material. 



Union Parish School Board Farmerville, Louisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended Jmle 30, 1998 NOTE 20 - I.ITIGAT1ON AND CLAIMS (Continued) Tax Arbitraee Rebate Under the Tax Reform Act of 1986, interest earned on the debt proceeds in excess of interest expense prior to tile disbursement of the proceeds must be rebated to the lntemal Revenue Service ORS). Management believes there is 11o tax arbitrage rebate liability at year end. 
The turn of tile century will be all exciting time for many, but could turn into a disaster unless plans have been made concerning year 2000 compliance for many School Board's computer systems. The basic problem lies in the way most computer software, both operating systems and application programs, calculate dates. Most progrunls use two digits to represent the last two years of the 19XX dates, therefore tile programs are conditioned to expect dates between the year 1900 and 1999. If dates for the year 2000 are entered into these noncompliant programs, the programs will assume the year 2000 to be the year 1900. Many arithmetic calculations, such as due dates and interest calculations, will therefore be incorrect. The impact of this problem, if not corrected, could be that the entire computing system would cease to function. This would obviously caase tremendons pr oh'ictus i'n h'nporiar~t areas s'tlch as accounts payable a~',d payroP, just to navae a fe'~. School Board's management has been addressing this issue and doesn't expect this matter to have ally significant disroption or material financial impact to the School Board. 
Self-Insurance The School Board is partially self-insured for workers' compensation, and health insurance coverage. Claims arc funded through employee contributions and operating funds of the School Board. The School Board maintains stop-loss coverage with an insurance company for claims in excess of $1,000,000 and $200,000 per occurrence for each employee for workers' compensation insurance coverage, and for health coverage, respectively. All known claims filed and an estimate of incurred but not reported claims based on experience of the School Board are made and accrued as necessary in the financial statements. A portion of fund balance of the general fund has been designated for payment of future claims. 
NOTE 21 - DEFEASANCE OF DEBT The School Boald dcfeased in tile prior year certain general obligation bonds by placing the proceeds of new bonds in an irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly, the trust account assets and the liability for the defoased bonds are no~ included in the School Board's financial statements. On June 30, 1998, $2,600,000 of bonds outstanding are considered defeased. 
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Union Parish School Board Farmerville, I,ouisiana Notes to the General-Purpose Financial Statements As of and for the Year Ended June 30, 1998 NOTE 22 - ON-BEItALF PAYMENTS On-behalf payments for fringe benefits and salaries arc direct payments made by an entity (the paying agent) to a third-party recipient for the employees of another, legally separate entity (file employer entity). GASB Statement No. 24 requires employer governnlents to recognize revenue and expenditures or expenses for these on-behalf payments. The state of Louisiana made pension contributions (regarding Professional hnprovcmcut Program) directly to the Teachers' Retirement System of Louisiana on behalf of the School Board in the amount of $15,812. This amount was recognized as state revenue and a corresponding expenditure in 1be applicable fund from which the sa)aO, was paid. The School Board is one member of the NLEC LEARN consortium, comprised of eleven school boards. One of the other school boards serves as the fiscal agent and pays the bills for all file participating members in tire consortium The fiscal agent paid $56,306 for computers, upgrades, computer equipment and services for tire School Board. The mnount has been recorded as federal revenue and as expenditure in the special revenue fired titled special fimds. NOTE 23 - DEFERRED COMPENSATION PlAN Under the guidelines established in accordance with the lntcrual Revenue Code Section 457, the School Board has a deferred compensation plan which is administered by Public Employees Benefit Services Coq)oration on behalf ofall participating employees. The plan, mandatolT for part-time, seasonal and telnpora~y employees, and voluntary for all employees, permits them to defer a portion of their salary until future years. The deferred pay and any income earned on it is not subject to income taxes until actually received by the employee. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. The assets in the plans are held in a trust for the exclusive benefit of the paaicipants and their beneficiaries A summary of changes in deferred compensation payable/'or the ),ear ended June 30, 1998 is as follows Balance, June 30, 1997 Additions Deductions Balance, June 30, 1998 
$ 30,472 

These amounts have been shown as agency funds in the past. Due to changes in laws governing Section 457 plans, flmds have been set up in a trust. The trust is administered by a third party and the School Board exercises no responsibility in this matter. Accordingly, these amounts are no longer included in the financial statements. 
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TITLE I 

Union Parish School Board Farmerville, Louisiana 
SPECIAL REVENIJE FUNDS 

To improve the educational opportunities of educationally deprived children by helping them succeed in the regular school program, attain grade level proficiency and improve achievoncnt in basic and more advanced skills. Primarily for provision of compensatory instructional activities to educationally deprived children that reside in low- income areas and bave bceu selected on the basis of a needs assessment. Services supplement, not supplant, those normally provided by state and local educational agencies. TITLE VI To assist state and local educational agencies to improve elementary and secondary education 
Grants are awarded for students at risk of failure in school; instructional materials; school-wide improvements and effective school programs; training and professioual development; early identification of children with reading disabilities, personal excellence of students and studenl achievements; and innovative enhanccmcnls projects to the educational program and climate of the school. SPECIAL EDUCATION PRESCHOOL GRANTS To provide grants to states to assist them in providing a free appropriate public education to preschool disabled children aged three through five years. STATE GRANTS 
To provide grants to states to assist them in providing a free appropriate public education to all children with disabilities. .SPECIAL FUND Accounts for various state and federal grants including tile following programs Various 8(G) State Grants Vocational Education Title If Job "l'raitfing Partnership Act (JTPA) Adult Education K-3 Reading Initiative Classroom - Based Tedmologics Grant 
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SA1 ,ES TAX 
Union Parish School Board Farmerville, 1,ouisiana 

SPECIAL REVENUE FUNDS (Continued) 
The sales tax fired accounts for a one percent sales tax used to pay salaries and retirement benefits for sdlool teachers and other school employees and/or to maintain and operate school buildings, facilities, and equipment. The School Board is the centralized sales tax collection agency for all taxing auflaorities in the parish. As a result, the School Board receives a fee of one percent of collections for pcrfomaing the duties of the collection agency. The costs of collecting and administering file tax are paid from the fund. DISTRICT A The District A fund accounts for the proceeds of an ad valorcm tax dedicated for mainlenauce and upkeep of schoo facilities. 
To assist through cash grants and food donations in providing a nutritious breakfast and lunch service for school students and to encourage the domestic consumption of nutritious agricultural commodities. The Summer Food Service Program for Children provides nonprofit food service program for needy children during the summer monflls and at ofl~cr approved times when area schools are closed for vacation. 



ASSETS Cash and cash equivalents Receivables Interfund receivable Inventory Total Assets 
LIABILITIES AND FUND EQUITY Liabilities Accounts, salaries and other payables Interfund payable Deferred revenue Total Liabilities 
Fund Equity Fund Balances: Reserved for inventory Unreserved and undesignated Total Equity 

UNION PARISH SCHOOL BOARD Farmerville. Louisiana Special Revenue Funds Combining Balance Sheet June 30. 1998 
SPECIAL TITLE I TITLE Vl EDUCATION 05 167,857 7,255 0 
05 5,055 0 05 24,971 542 0 0 

SPECIAL FUND 0 403,763 0 0 

48,177 $ 126,935 4,928 $ 127 14,109 $ 11,404 28,029 375.734 0 0 0 175,112~ $ 25,513 $ 403,763 
05 05 05 0 0 0 0 0 0 0 0 0 TOTAL LIABILITIES AND FUND EQUITY ~; 175tl 12 $ 5,055 ,~ 251513 ~ 4031763 
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SALES TAX DISTRICT A 15,338 $ 0 O 332,710 $ 3,426 0 O O 

Exhibit 1 
SCHOOL FOOD SERVICE TOTAL 142,044 $ O O 490,090 605,072 7.797 51,609 51,609 

500 $ 0 67,804 $ 0 O 72,275 $ 0 29.958 235,822 514,200 29.958 500 ~ 678~8~_045 102,233L__ 779,980 
$ O $ O $ 51,609 $ 51,609 14,836 26_8 3~32 39,81_1 322,979 14,836 268 332 91 420 374,588 ~; 15,338 .~ 336.136 ~; 193,653 .$ 1,154,568 
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REVENUES Local sources: Taxes: Ad valorem Sales and use Interest earnings Food services Other State sources: Unrestricted Restricted Federal sources Total revenues 

UNION PARISH SCHOOL BOARD Farmerville, Louisiana SPECIAL REVENUE FUNDS Combining Schedule of Revenue, Expenditures, and Changes in Fund Balances For the Year Ended June 30, t998 

EXPENDITURES Current: Instruction: Regular programs Special Programs Other instructional programs Suppod services: Student services Instructional staff support General administration School administration Business sen/ices Plant services Student transpodation services Central services Food services Community service programs Faci|ities acquisition and construction Debt service: Principal retirement Interest and bank charges Total expenditures 

$ 
TITLE TITLE Vl 
05 0 0 0 0 

SPECIAL EDUCATION 
05 0 0 0 0 

05 0 0 0 O 

SPECIAL FUND 

0 0 0 O 0 O 0 536,093 __ 856,095 20,686 1 ~368 195,143 .$_ 856,095 $ 20,686 $ 174~3685 731,236 
05 610,444 0 

0 

05 0 O O 20,166 520 0 0 0 0 0 O O 0 0 

05 137,182 0 0 19,914 4,317 0 6,342 6,613 0 0 0 0 0 0 0 

0 19,215 684.675 27,946 0 0 0 0 0 0 0 0 0 0 0 0 $ 856,0955 20,686 $ 174,368 $ 731,236 EXCESS (DEFICIENCY) OF RE-'VENUES OVER EXPENDITURES $ O $ O $ 0 $ 0 
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SALES TAX 
$ 

Exhibit 2 
SCHOOL FOOD DISTRICT A SERVICE TOTAL 

05 1,436,990 13,182 0 32.410 
103,749 $ 0 8,398 0 0 

05 0 6,191 299,370 0 
103,749 1,436,990 27,771 299,370 32,410 0 25,071 321,358 346,429 0 0 0 536,093 O 25,5Q9_09___ 1,062~/192 2,310,993_ ~; 1,48~2 L 13_9 72~7 ~ 1,689,111 L 5,093,805 

609,544 $ 146,904 56.600 25,996 49,620 75,527 51,270 1,740 50,887 63,569 2,561 105,513 0 0 

0 0 0 0 0 13,596 0 0 358,555 0 2,000 0 0 0 

05 0 0 0 0 0 0 0 0 0 0 1,618,271 0 0 

609,544 913,745 740.676 63,942 193,222 114,589 51,270 90,892 453,389 83,569 4,561 1,723,784 1,356 0 0 0 29,238 29,238 0 0 8,629 8,629 $ 1,259,731_} 374,151 $ 1,656,138L5,072,405 
L 222,851_LJ234,424)~__ 32,973L__21,400_ (CONTINUED) 41 



UNION PARISH SCHOOL BOARD Farmerville, Louisiana SPECIAL REVENUE FUNDS Combining Schedule of Revenue, Expenditures and Changes in Fund Balances For the Year Ended June 30, 1998 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 
SPECIAL TITLE I TITLE VI EDUCATION 

$ 05 05 0 
SPECIAL FUND 
05 0 0 0 Total other financing sources (uses) $ 0 $ 0 }. 0 $ 0 

EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES 0 $ 0 $ 0 $ 0 FUND BALANCES AT BEGINNING OF YEAR 0 O 0 0 
FUND BALANCES AT END OF YEAR 
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Exhibit 2 
SCHOOL SALES FOOD TAX DISTRICT A SERVICE TOTAL 

$ 0 $ 215,311 $ 0 $ 215,311 __ (215,31_1~ 0 __ 0 (215,311) 
L (215,311).L 215~311 L _0.05 0 
7,540 $ (19,113) $ 32,973 $ 21,400 7 298 287j445 58,447 353,188 

(CONCLUDED) 
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REVENUES Federal sources Total revenues EXPENDITURES Current: Instruction: Special programs Support services: Instructional staff support General administration Business services Plant services Community service programs Total expenditures 

UNION PARISH SCHOOL BOARD Farmerville, Louisiana SPECIAL REVENUE FUNDS Statement of Revenues, Expenditures, and Changes In Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended June 30, 1998 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR 
FUND BALANCE AT END OF YEAR 

Exhibit 3-1 
* TITLE1 **** VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 

$ 933,906 ~ 856,095 $ (77,811) $ 933,906 ~; 856,095 $ (77,811) 
659,932 $ 610,444 $ 49,488 113.140 103.522 22,228 20,629 90,176 82,810 42,539 37,334 5,900 1 356 

9,618 1,599 7,366 5,196 4.544 $ 933,906 $ 856,095 $ 77,811 
05 05 O 0 0 0 



REVENUES Federal sources: Total revenues EXPENDITURES Current: Support services: Instructional staff suppod General administration Total expenditures 

UNION PARISH SCHOOL BOARD Farmerville. Louisiana SPECIAL REVENUE FUNDS Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Exhibit 3-2 For the Year Ended June 30. 1998 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR 
FUND BALANCE AT END OF YEAR 
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BUDGET 
TITLE Vl 
ACTUAL VARIANCE FAVORABLE (UNFAVORABLE) 

$ 20,686 $ 20,686 $ 0 $ 20,686 $ 20,686 $ 0 
20,166 $ 20,166 $ 0 520 520 0 $ 20,686 $ 20,686 ~; 0 

$ 05 05 0 0 0 0 



REVENUES Federal sources: Total revenues EXPENDITURES Current: Instruction: Special programs Support services: Instructional staff support General administration Business services Plant services Total expenditures 

UNION PARISH SCHOOL BOARD Farmerville. Louisiana SPECIAL REVENUE FUNDS Statement of Revenues, Expenditures, and Changes In Fund Balances - Budget (GAAP Basis) and Actual For the Year Ended June 30, 1998 

EXCESS (Deficiency) OF REVE'NUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 
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***** *********SPECIAL EDUCA 
Exhibit 3-3 
VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 

190,425 $ 174,368 ~ (16,057) 190,425 $ 174,368 $ (16,057) 
182,399 $ 137,182 $ 45,217 0 19,914 (19,914) 4,551 4,317 234 O 6,342 (6,342) 3,475 6,613 (3,138) 190,425 ~; 174,368 $ 16,057 
05 05 O 0 0 



REVENUES State sources: Restricted Federal sources TotaI revenues 

UNION PARISH SCHOOL BOARD Farmervige, Louisiana SPECIAL REVENUE FUNDS Statement of Revenues, Expenditures, and Changes n Fund Balances - Budget (Non-GAAP Basis) and Actual Exhibit 3-4 For the Year Ended June 30. 1998 

EXPENDITURES Current: instruction: Special programs Support services: Adult and continuing education Student services General administration Facility acquisition and construction 
Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

4? 

FUND*** VARIANCE FAVORABLE BUDGET ACTUAL ~UNFAVORABLE) 
$ 536,306 $ 536,093 $ (213) 140,799 138,837 (1,962) $ 677,105 $ 674,930 $ (2,175) 
19,300 $ 19,215 $ 631,713 26,092 0 O 
627,769 27,946 O 0 

85 3,944 (1,854) O 0 
~; 677,105 $ 674,930 $ 2,175 
$ 05 O 05 0 O 0 



REVENUES LooaJ sources; Taxes: Sates and use Interest earnings Other Total revenues 

UNION PARISH SCHOOL BOARD Farmerville, Louisiana SPECIAL REVENUE FUNDS Statement of Revenues, Expenditures, and Changes In Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended June 30, 1998 

EXPENDITURES Current: Instruction: Regular programs Special programs Other instructional programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Central services Food services Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 
OTHER FINANCING SOURCES (USES) Operating transfers out 

BUDGET 

Exhibit 3-5 
SALES TAX ** VARIANCE FAVORABLE ACTUAL (UNFAVORABLE) 

1,400,000 $ 1,436,990 $ 36,990 12,500 13,182 682 30,500 32,410 1,910 1,443,000 $ 1,482,582 $ 39,582 
583,950 $ 151,130 54.380 27,425 45,150 82,259 48,700 1,655 48,080 82,315 4,500 105.805 

609,544 $ 146,904 56.600 (25,594) 4,226 (2,220) 25,996 1,429 49,620 (4,470) 75,527 6,732 51,270 (2,570) 1,740 (85) 50,887 (2,807) 83,569 (1,254) 2,561 1,939 105,513 292 1,235,349 $ 1,259,731 $ (24,382) 
207,651 $ 222,851 $ 15,200 
(210,000) $ (215,311) $ (5,311) TOTAL OTHER FINANCING SOURCES (USES) (210,000) ~ (215,311) $ (5,311) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES (2,349) $ 7,540 $ 9,889 FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

48 
7,296 7,296 . 0 4~947 ~; 14,836 ~; 9,889 



REVENUES Local sources: Taxes: Ad valorem Interest earnings State sources: Unrestricted Federal sources: 
Total revenues EXPENDITURES Current: Support services: General administration Plant sen/icas Central services Total expenditures 

UNION PARISH SCHOOL BOARD Farmerville, Louisiana SPECIAL REVENUE FUNDS Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended June 30, 1998 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES) Operating transfers in 

BUDGET 
100,177 $ 9.000 

TRICT A 
ACTUAL 

Exhibit 3-6 
VARIANCE FAVORABLE (UNFAVORABLE) 

103,749 $ 8.398 3,572 (602) 25,200 25,071 (129) 2,502 2,509 7 
$ 136,879 $ 139,727 $ 2,848 
$ 15,096 $ 13,596 $ 1,500 393,975 358,555 35,420 3,500 2,000 1,500 $ 412,571 ~ 374,151 :$ 38,420 
~; (275,692) $ (234,424) $ 41,268 
$ 210,000 ~$ 215,311 $ 5,311 TOTAL OTHER FINANCING SOURCES (USES) $ 210,000 $ 215,311 $ 5,311 

EXCESS(Deficiency)OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 
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$ (65,692) $ (19,113) $ 48,579 287,445 287,445 0 ~; 221~753 ~; 268~332 ~ 46~579 



REVENUES Local sources: Interest earnings Food services State sources: Unrestricted Federal sources: Total revenues EXPENDITURES Current: Food services Total expenditures 

UNION PARISH SCHOOL BOARD Farmerville, Louisiana SPECIAL REVENUE FUNDS Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual Exhibit 3-7 For the Year Ended June 30, 1998 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES) Other sources - sale of equipment Total other financing sources (uses) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE AT BEGINNING OF YEAR 
FUND BALANCE AT END OF YEAR 

****** SCHOOL FOOD SERVICE***' 
BUDGET VARIANCE FAVORABLE ACTUAL (UNFAVORABLE) 
5,000 $ 299.770 6,191 $ 299.370 1,191 (40O) 321,358 321,358 0 1,079,625 1,062,192 (17,433) $ 1,705,753 $ 1,689,111 $ (16,642) 

$ 1,665,484 $ 1,655,138 $ 9,346 $ 1,665,484 $ 1,656,138 $ 9,346 
$ 40,269 $ 32,973 $ (7,296) 
$ o9 o~; o $ o$ 05 o 
$ 40,269 $ 32,973 $ (7,296) 58,446 58,447 (1) 98,715 ~; 91,420 ~ (7,295) 



SCHOOL ACTIVITY FUND 
Union Parish School Board Farmerville, Louisiana 
AGENCY FUNDS 

The activities of the various individual school accounts am accounted for ill the school activity agency fund. While the accounts arc under the supervision of the School Board, they belong to the individual schools oi" their student bodies and are not available for use by the School Board. SALES TAX COLLECI'ION FUND The sales tax collection agency accounts for monies collected on behalf of tile other taxing authorities in Union Parish. Upon receipts of sales tax returns and monies, the School Board issues checks to other taxing authorities periodically throughout each month. E Thc dcferred compensation agcncy fund is used to account for cmployce deductions, investment earnings, and eventual paymeJ~ls of beDefits to enlployecs nllder deferJed compensation plans established by the School Board trader Section 457 of the lntenlal Revenue Code. Due to change in federal law, this fund is no longer considered and agency fund 



ASSETS Cash and cash equivalents Investments TOTALASSETS 

UNION PARISH SCHOOL BOARD Farrnerville, Louisiana AGENCY FUNDS Combining Schedule of Assets and Liabilities June 30. 1998 
SCHOOL ACTIVITY FUND 
195,783 0 
SALES TAX COLLECTION FUND 
$ 0 O 

Exhibit 4 

DEFERRED COMPENSATION . TOTAL 
0 0 $ 195,783 0 

LIABILITIES Deferred compensation benefits paya $ O Deposits due others 195,783 TOTAL LIABILITIES 
$ 0 $ 0 $ 0 0 195.783 

52 



SCHOOL 
BERNICE HIGH 
FARMERVILLE ELEMENTARY FARMERVlLLE HIGH FARMERVILLE MIDDLE LILLIE MIDDLE LINVILLE HIGH MARION HIGH ROCKY BRANCH ELEMENTARY SPEARSVILLE HIGH Tota 

UNION PARISH SCHOOL BOARD Farmewille, Louisiana SCHOOL ACTIVITY AGENCY FUND Schedule of Changes in Deposits Due Others For the Year Ended June 38, 1998 
Balance, Beginning Additions Deductions 
37,018 $ 39,430 21,664 15,766 30,391 4,957 8.069 2,767 9.117 

77,304 $ 163,054 84,604 238.795 115.746 54,244 81,643 44,614 18,211 52,749 

Exhibit 5 
Balance Ending 

77,075 $ 37,247 166,806 35,678 84,261 22,007 208,688 45,893 114,700 31.437 55,782 3,419 80.752 8,960 46,108 1,273 18.212 9,116 52,507 753 ~; 169,690 $ 930,964 ~; 904,871 ~ 195,783 
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UNION PARISH SCHOOL BOARD Farmerville, Louisiana SALES TAX COLLECTION AGENCY FUND - Schedule of Changes in Deposits Due Others For the Year Ended June 30. 1998 
DEPOSIT BALANCE AT BEGINNING OF YEAR 
ADDITIONS Sales tax collections 
DEDUCTIONS Transfer to general fund - sales tax collection fee Payments to: Union Parish Sheriff Union Parish School Board Union Parish Police Jury Town of Fsrmerville Town of Bernice Town of Marion Town of Junction City Audit fee (sales tax vendors) Total deductions 
DEPOSIT BALANCE AT END OF YEAR 

Exhibit 6 

$ o 
$ 4,479,111 
$ 26,821 715,593 1,445,485 1,431,987 523,981 184,192 122,191 10,518 18,343 $ 4,479,111 
$ o 



UNION PARISH SCHOOL BOARD Farmerville, Louisiana DEFERRED COMPENSATION AGENCY FUND - Schedule of Changes in Deferred Compensation Benefits Payable For the The Year Ended June 30, 1998 

DEFERRED COMPENSATION BENEFITS PAYABLE AT BEGINNING OF YEAR 
ADDITIONS Contributions Interest income Total additions 
DEDUCTIONS Withdrawals 
DEFERRED COMPENSATION BENEFITS PAYABLE AT END OF YEAR 
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Exhibit 7 

30,472 

$ 0 
30.472 



UNION PARISH SCHOOL BOARD Farmerville. Louisiana Schedule of Compensation Paid Board Members For the Year Ended June 30, 1998 
GENERAL 

Exhibit 8 
The schedule of compensation paid to the School Board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the School Board members is included in the general administrative expenditures of the general fund. In accordance with Louisiana Revised Statute 17:56, the School Board members have elected the monthly payment method of compensation. Under this method, each member of the School Board receives $550 per month, and the pres~dent rece~ves $600 per month f~r performing the duties of this off=ce. 
MR. C. W. WHEELER. PRESIDENT 
MR. HOWARD ALLEN MR. SOBS'( R. BURNS MR. BOBBY GRIER 
MR. MICHAEL HOLLEY MR. ROBERT C. JAMES. JR 
MR. RONNIE JONES MR. GLYN NALE 
MR. MARCUS WADE WATLEY TOTAL 

7,200 6,390 
6,600 6,600 6,600 
6,600 
6,600 6,600 6,600 



Union Parish School Board Farmerville, Louisiana 

Other Report Required by Government Anditin~ Standards 
The first report following this page is a report on compliance and on internal control over financial reporting based oil an audit of financial statements performed ill accordance wifll Government Auditing Standards, issued by the Comptroller General of the United States. The section of the report on compliance is based solely on the audit of the general-purpose financial statements and presents, where applicable, compliance matters that would be material to tile general-puq~ose financial statements. Tile section of the report on internal control over financial reporting is, likewise, based solely on the audit of the general-purpose financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. 

Other Report Reqnired by Office of Management and Budget (OMB) Circular No. A-133 
The second repo11 following this page contains information on tile report on compliancc with requirements applicable to each major program and internal control over compliance in accordance with OMB Circular No. A-133. The section of the report on compliance is related to tests of compliance with laws, regulations, contracts and grants relating to federal awards programs. The section of the report on internal control ovcr compliance is, likewise, related to matters that would be significant and/or material to federal awards programs. 
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The CPA. Never Un,derastJmale "the Value~ 

ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS P. O. Box 6075 Monroe. LA 71211-6075 2414 Ferrand Street Monroe, LA 71201 Telephone: (318) 388-4422 Facsimile: (318) 388-4664 Website: allengreencpa.com 
2285 Green Acres Office Park G.O.P. Building III, Suite 400 Bossier City, LA 71111 Telephone: (318) 741-0205 Facsimile: (318) 741o0207 

Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing, Standard 
Board Members Union Parish School Board Farmerville, Louisiana 

Ernest L. Allen, CPA A Professional Account ng Corp.) Tim Green, CPA Margie Wllliamson, CPA 

We have audited tile financial statements of the Union Parish School Board, as of and for the year ended June 30, 1998, and have issued our report thereon dated October 8, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govermneut Auditing Standards, issued by the Comptroller General of the United States. Compliance As pro1 of obtaining reasonable assurance about whether file School Board's financial statements are free of material inisstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliauce with which could have a direct and material effect on the determination of financial statement amouuts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Mananemenl Letter Ire 1 lowever, we noted certain immaterial instances of noncompliance which we have repolled to mauagemeut of Schoo Board in a separate letter dated October 8, 1998, included later in this report. m'nM Conlrol Over Financial Renorline In plamfing and performing our audit, we considered the School Board's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over fiuancial reporting. However, we noted certain matters involving the internal control over fiuaucial reporting and its operation that we cousider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the desigu or operation of tile internal control over financial reporting that, in our judgment, could adversely affect the School Board's ability to record, process, smnmarize and report finaucial data consistent with the assertions of managelnent in the financial statements. Reportable conditions are described in the accompanying schedule of fiudings and questioned costs as items 98-F1 and 98-F2. 
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Board Members Union Parish School Board Famlerville, Louisiana 
A material weakness is a condition in which the design or operation of one or more of the internal control compoueuts does not reduc~ to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the iuterual control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Monroe, Louisiana October 8, 1998 
ALLEN, GREEN & COMPANY, LLP 
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ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS P. O. Box 6075 Monroe, LA 71211-6075 2414 Ferrand Street Monroe, LA 71201 Telephone: (318) 388-4422 Facsimile: (318) 388-4864 Webslte: allengreencpa.com 
2285 Green Acres Office Park G.O.P. Building Ill, Suite 400 Bossier City, LA 71111 Telephone: (318) 741o0285 Facsimile: (3181741-0207 

Report on Compliance Witb Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance With OMB Circular No. A-133 
Board Members Union Parish School Board Farmerville, Louisiana 

Ernest L, Allen, CPA A Professional Account ng Corp. Tim Green, CPA Margie Williamson, CPA 

Conlpliauce We have audited tile compliance of the Union Parish School Board with the types of coml>liancc requirements described in the U. S. Office of Management and Budget (OMB) Circular No. A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. The Union Parish School Board's major federal programs arc identified in the summary of auditors' results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Union Parish School Board's management. Our responsihility is to express an opinion on the Union Parish School Board's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to finan United Slates; and cial audit OMB Ci s contained in Go rcular No. A-133 vemment Auditing Standard~, issued by , Audits of States, Local Governments, the Comptroller General of the and Non-Profit Organizations. Those standards and OMB Circular No. A-133 require that we plan and perform the audit to obtain reasonable assurance about whedler noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the School Board's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Union Parish School Board's compliance with those requireruents. In our opinion, the Union Parish School Board complied, in all material respects, with the requirements referred to above that arc applicable to each of its major federal programs for the year ended June 30, 1998. The results of our auditing procedures disclosed no instances of noncompliance with those requirements that are required to be reported in accordance wilh OMB Circular No. A-133. 

Member: American Institute of Certified Public Accountants, Society of Louisiana Certified Public Accountants and 



Board Members Union Parish School Board Fannerville, Louisiana 
nternal Control Over Comnliance The management of file Scbool Board is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Union Parish School Board's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our audiling procedures for tbe purpose of expressing our opinion on compliance and to lest and report on internal control over compliance in accordance with OMB Circular No. A-133 Our consideration of tbe internal control over compliance would nol necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which thc design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requircmenls of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by clnployecs in the normal course of performing their assigned functions. We noted no matters involving the internal control over eoml)liancc and its operation that we consider to be material weaknesses. 1A We have audited the general-purpose financial statements of the Sdlool Board, as of and for the ),ear ended Jtme 30, ]998, and have issued our report thereon dated October 8, 1998. Our audit was perfomled for the purpose of forming an opinion on the general-purpose financial statements takell as a ~d~ole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular No. A-133 and is not a required part of the general-purpose financial statements. Sucll information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly slated, in all material respects, in relation to the general-purpose financial statements taken as a whole. This report is intended for the information of the Board, managelncnt and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Monroe, Louisiana October 8, 1998 
ALLEN, GREEN & COMPANY, LLP 



Union Parish School Board Farmerville, Louisiana Schedule of Expenditures of Federal Awards For the Year Ended June 30,1998 
I;EDERAL GRANTOR/ PASS-THROUGH GRANTOIUPROGRAM NAME CASH FEDERAL AWARDS United States Department of Agriculture Passed through Louisiana Department of Education School Breakfast Program National School Lunch Program Summer Food Program for Children Total United States Department of Agriculture United States Department of Education Passed Throngh Louisiana Department of Education: Adult Education - State Grant Program Title I Grants to Local Educational Agencies Tille I Granls to Local Educational Agencies (Carryover) Special Education: Grants to States (Part B) Grants to States (Part B) Grants to States (Part B) Preschool Grants Preschool Grants Grants for Infant's Families with Disabilities (Part H lnfantfFoddler) (Part 1t lnfanffl'oddler) Vocational Education: Basic Grants to States hmovative Education Program Strategies - Title VI (formerly Chapter 2) Title I1 (Eisenhower Professional Development - State Grants) Title IV (Safe and Drug-Free Schools - State Grant) Passed through Franklin Parish School Board: Goals 2000 State and Local Education Systematic Improvement Grants (Goals 2000 State Grants - Louisiana LEARN for the 21 st Century Total United States Department of Education 
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Exhibit 9 
CFDA Pass-through Number Grantor No. Expenditures 

10.553 10.555 10.559 NONE NONE NONE 
84.002 NONE 84.010 97-1ASA-56 96-009-56 84.027 
84.173 
98-FF-56 98-t'q'-56EXT 96-FFC-56 98-PF-56 97-PF-56EXT 84.181 97-CIT3-56 96-CIT-56 84.048 28-97-CJ-2B/BE 84.298 98-1ASA-56 84.281 98-1ASA-56-2 84,186 98-1ASA-56-4 

$ 307,106 658,354 36,164 I LQ00 ! ,624 
21,230 796,908 64.787 126,419 21,242 1,649 15,963 2.457 877 161 58.538 20,686 22,847 25,138 

84.276 9276A0018 56.306 
...[1,235,208 



Union Parish School Board Farmerville, Louisiana Schedule of Expenditures of Federal Awards For lhe Year Ended June 30, 1998 
FI:,I)EI(AI. GRANTOIU PASS-TI IROUGH GRANTOR/PROGRAM NAME CASII FEDERAL AWARDS 

Exhibit 9 
CFDA F'ass-fl'Jrough NumbeJ~ Grantor No. Exl',cnditures 

United Stales Del)artment of Labor Passed Through the Community Action of Farmerville, l,ouisiana: Job Training Partnership Act (JTPA) 17.250 97-98/11-C8%/#1 $ 11,084 Other Cash Federal Awards Passed Through the Farmerville Housing Authority Payment in Lieu of Taxes TOTAL CASI 1 FEDERAL AWARDS NONCASll FEDERAL AWARDS 
4.UKN NONE 

Unitcd States Department of Agriculture Passed Through Louisiana 1)epamncllt of Agriculture and Forestry: Food Distribution (Commodities) 10.550 NONE TOTAL FEDERAL AWARDS 
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25,982 2,273,898 
60,568 $2,334,466 (Concluded) 



NOTEI-GENERAL 
Union Parish School Board Farmerville, Louisiana Notes Io tile Schedule of Expenditures of Federal Awards For the Year Ended June 30, 1998 

The accompanying Schedule of Expenditures of Federal Awards presents file activity of all federal awards programs of the Union Parish School Board, Fannerville, Louisiana. The Union Parish School Board (the "School Board") reporting entity is defined in note 1 to the School Board's general-purpose financial statements. Federal awards received directly from federal agencies, as well as federal awards passed through other government agencies, is included on the schedule. NOTE 2 - BASIS OF ACCOUNTING The aCCompanying Schedule of Expenditures of Federal Awards is presented using the modified accrual basis of accounting, which is described in note l to the School Board's general-purpose financial statements, NOTE 3 - RELATIONSIIIP TO GENERAL-PURPOSE FINANCIAL STATEMENTS Federal awards expenditures are reported in the School Board's general-purpose financial statelneots as follows 
General Fund Special Revenue Funds: Title ] Title VI Special Education Fund Special Fund District A School Food Service Debt Service Fund 
NOTE 4 - REI,ATIONStlIP TO FEDERAL FINANCIAL REPORTS 

Federal Sonrces $ 9~614 856,095 20,686 174,368 195,143 2,509 1,062,192 13,859 
Amounts reported in the accompanying schedule agree with the amounts reported iu the related federal financial reports except for changes made to reflect anmuuts in accordance with generally accepted accounting principles. NOTE 5 - MATCItlNG REVENUES For those funds that have matching revenues and state funding, federal expenditures were determined by deducting matching revenues from total expenditures, 
NOTE 6 - NONCASH PROGRAMS The connnodities received, which are noneash revenues, are valued using prices provided by the United States Departmeot of Agriculture. 



Union Parish Scbool Board Farmerville, Louisiana Schedule of Findings and Questioned Costs For the Year Ended June 30, 1998 PART l - Summary of the Auditors' Results ancial Statement Aud 

v. There were no reportable conditions required to be disclosed by OMB Circular No. A- 133 v. The type of report the auditor issued on compliance for major programs was unqualified vi. The audit disclosed no audit findings which lhc auditor is required to report under OMB Circular No. A- 133, Section.510(a). vii. The major federal programs are Special Education Cluster CFDA #84.027 Grants to States (Part B) CFDA #84.173 Preschool Grants Child Nutrition Program Cluster CFDA #10.553 School Breakfast Program CFDA # 10.555 National School Lunch viii. The dollar threshold used to distinguish between Type A and Type B programs as described in OMB Circular No. A-133, Section .520(b)was $300,000. ix. The auditcc did not qualify as a low-risk auditec under OMB Circular No. A- 133, Section .530 
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Union Parish School Board Farmerville, Louisiana Schedule of Findings and Questioned Costs For the Year Ended June 30, 1998 Findings related to file financial statements which are required to be reported in accordance with Generally Accepted Government Auditing Standards: Reference # and litlc: 98-F1 School Activity Fund 1. Criteria or snecific reauircment: Student activity fund disbursements should be supporled by proper documentation and should be paid in a timely mauner. Student activity fund receipts should be documented with a written receipt and deposited intact in a timely manner. 2. Condition found: Testing of receipts of student activity funds at Marion High School revealed that no receipts were being issued for monies received. The following conditions were found in testing disbursements: Seven disbursements showed no evidence of receipt of goods or services. Three disbursement invoice amounts did not agree to the disbursement amount. Ten disbursement charges were not supported by proper documentation. Four disburselnent invoice dates were not current when compared to the date of the disbursements Seven disbursement accounting distributions were not consistent or correctly posted. Oue disbursement charge did not appear to be necessary. 3. Proper ocrspeclive for iudein~, the orevalenee and conseauences: At Marion High School, twenty-five disbursements were tested. Receipts could not be tested due to the practice of the school not issuing receipts. 4 Cause: Proper documentation was not required in order for disbursements to be made. The practice of the school <lid not include the issuance of receipts for money collected. Effect: Disbursements were made without proper documentation. Receipts were not available to back- up deposits made. 5. Recommendations to prevent future occurrences: Proper documentation should be required before disbursements are made. Disbursements should agree to the invoiced amouut and be made in a timely manner. Receipts should be written for all monies received. 
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Union Parish School Board Farmerville, Louisiana Schedule of Findings and Questioned Costs For the Year Ended June 30, 1998 PART II - Findings related to the financial statements which are required to be reported in accordance with Generally Accepted Government Auditing Standards: 
Reference # and title: 98-F2 nveutorv of Fixed Asset~ 1. Criteria or specific requirement: In accordance with R. S. 24:515(B), the head of cvet3, auditec subject to audit shall maintain records of all land, buildings, improvements other than buildings~ cquipmcot and any other general fixed assets which were purchascxl or otherwise acquired, and for which such entity is accountable. The lack of a fixed asset listing is a weak internal control situation. 2. ~Condition found: The School Board's fixed assets listing is in the process of being updated, but it is not complete. The listing does not include date of purchase for many items which does not allow a complete listing of additions and deletions to be printed. All school inventories have been updated manuany, but have not been added to the fixed asset listing, the central office inventory however, is not current. Until the School Board's listing is complete, the School Board will have iuadequatc control over fixed assets. 3. Proper perspective for judging the prevalence and consequences: The School Board has made a great effort to compile a complete and current list of fixed assets. The School Board has created a new position which is responsible for fixed assets. 4. Possible asserted effect (cause and effec Cause: For prior years, no one person was in charge of accounting for fixed assets Effect: The School Board has not had a current fixed asset listing to provide good internal contro 5. Recommendations to prevent future occurrences_: The School Board should continue their effort in completing a fixed asset listing including description, tag number, date of purchase, number of items, location and cost. These records should be updated at least quarterly, and an annual physical inventory should be taken. 
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Union Parish School Board Farmerville, Louisiana 

Other Information 
The information in the following scetion concerns managemem's actions or intentions concerning prior aud current- year audit findings and is required by U. S. Office of Management and Budget lOMB) Circular No. A-133. This information has been prepared by the managelnent of tilt Union Parish School Board. Managelneot accepts full responsibility, as required by OMB Circular No. A-133, for the accuracy of the information. This information has not been audited by tile auditors except as required by OMB Circular No. A-133 Section 500(el, and accordingly, no opinion is expressed. Scetiou 500(el requires the auditor to follow-up on prior audit findings, perform procedures to assess tile reasonableness of the summary schedule of prior audit findings prepared by the auditce, and report, as a eurreni-year audit finding 'xheu the auditor concludes that the summary schedule of prior audit findings materially misrepresents the stains of any prior audit finding. 
Also, included al tile end of this section is a management letter 



Uoiou Parish School Board Farmerville, Louisiana Sununary Schedule of Prior Audit Findings June 30, 1998 Refereoce # and title: 97-1 FindirJe iuitlalh' reoorled uveutorv of Fixed Assets Fiscal )'ear ended June 30, 1996 Condition: In prior years, tile School Board had no listing of fixed assets for all programs other than Title I and Title VI. As of the beginning of the current 3,ear, the School Board began file comprehensive task of compiliug a list of all fixed assets. Despite efforts to complete tire listiug, the School Board had at least one school with an incomplete inventory listing. Uutil the School Board's listiug is complete, tile School Board will have inadcqnate control over the safeguarding of fixed assets. Corrective action planned: The School Board has continued to place more emphasis on maintaining better coutrols over fixed assets. A procedure manual is being considered to docuoleot tile steps that are necessary to assure fixed assets are tagged and added to the listiug, as well as setting deadlines for additions and dcletious aud physical inventories, with periodic spol checks. Also, an additional ccutral office position has been created and assigned tile responsibility of gathering and lnaintaiuing these records. See Finding 98-F2 in tire Schedule of Findings and Questioned Costs included earlier ill this report. 
Reference # and title: 97-2 Budget Overruns iodine iuitiallv reoorted Fiscal )'ear ended June 30, 1995 Condition: The School Board had an unfavorable budget variance exceeding 5% for the following fired for tile 3'car ended June 30, 1997: 
Special revenue fund Special fond Budget $258,930 Actual 

Unfavorable Variance $321,778 $62,848 The Louisiana l,ocal Govcnnnent Budget Act requires budgets be amended if expected actual expenditures exceed budgeted expenditures by 5% or more. Corrective action taken- The Special Fund is where all grants and additional allotments arc coded. There had been a lack of conmmuication between graut writers and the business office. There were several grants that the business office did uot know about tmtil after file end of year budgets had already been revised. A closer watch of grants has been established and all budgets are being checked periodically and amended if necessary. 



Union Parish School Board Farmerville, Louisiana Corrective Action Plan for Current-Year Findings and Questioned Cost As of and for file Year Ended June 30, 1998 Reference # and title 98-F1 Corrective action planned: A one-day seminar is being planned to re-educate principals and secretaries regarding school accounting requirements. Examples will be shown, questions can be addressed and proper procedures can be restated. At present, the Superintendent has done an audit of each schools funds during the spring. We are also going to add surprise visits from the business manager, as well as quarterly checks to help assist our school acconaling procedures. Person resnonsible for corrective action: Ms. Donna Cranford, Business Manager Union Parish School Board P. O. Box 308 Farmerville, Louisiana 71241-0308 
Anticipated complelion date: June 30, 1999 

Telephone: (318) 368-9715 Fax: (318) 368-3311 

Reference # and title: 98-F2 Inventory of Fixed Assets 
Corrective action planned: The School Board continues to support its effort in completing the detailed listing. A new position has been opened that will assume responsibility for fixed assets record keeping. A procedure manual is being developed to establish guidelines and updates, as well as to set a time line to assure that procedures are followed. Superintendent and business manager will monitor this undertaking and plan to have a complete listing by the year 2000. crson rcsnonsih|c for corrective action: Ms. Dolma Cranford, Business Manager Union Parish School Board P. O. Box 308 Fa:'merville, Louisiana 71241-0308 Anlicinated comnlelion date December 31, 1999 

Telephone: (318) 368-9715 Fax: (318) 368-3311 
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ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS P. O. Box 6075 Monroe. LA 71211-6075 2414 Ferrand Street Monroe, LA 71201 3-elephone: (318) 38&4422 Facsimile: (318) 3884664 Website: allengreencpa.com 

Board Members Union Parish School Board Farmerville, Louisiana 
Management Letter 

2285 Green Acres Office park G.O.P. BuiIdin9 n[, Suite 4OO Bossier City, LA 71111 Telephone: (318) 741-9205 Facsimile: (318) 741-0207 
EmesJ L. Allen, CPA (A Professional Accounting Corp.) Tim Green, CPA Margie Williamson, CPA 

In planning m~d performing our audit of the general-purpose financial statements of of the Union Parish School Board, Farmerville, Louisiana for the year ended Jane 30, 1998, we considered the School Board's internal control structure to plan out" auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. However, during our audit, we noted a certain matter involving compliance that is presented for your consideration. This letter does not affect our report October 8, 1998, on the financial statements of Utfion Parish School Board, Farmerville, Louisiaua. We will review the status of this comment during our next audit engagement. Our comment and recommendation which have been discussed with management is intended to improve the internal control structure or result in other operating efficiencies. We will be pleased to discuss this comment in further detail at your convenience, to perform any additional study of this matter, or to assist you in implementing the reconnnendatioa. Management's response has also been included. We have performed no audit work to verify the content of the respon se. Reference # and title.: 98-M1 Declarin~, a State of Emereene 
Comment: Public Bid Law LSA-R.S. 38:2211-38:2213 requires all public emergencies to be published within 10 days of declaration. A declaration of public emergency was not certified within 10 days of declaration. This was the only state of emergency declared for the year ended June 30, 1998. 
Recommendation_: If any slate of emergency is declared by/he School Board, a notice should be published in the official journal within 10 days. Corrective action plan ne_dd: Supervisors and other staff are being made aware of this law and each depallment will be notified of the action that needs to be taken if an emergency is declared. Corrective action will be completed by October 31, 1998 erson resnonsible for corrective actio Ms. Donna Cranford, Business Manager Union Parish School Board 1'. O. Box 308 Farmerville, LA 71241-0308 

Telephone: (318) 368-9715 Fax: (318) 368-3311 

Member: Ainerican Institute of Certified Public Accountants, Society of Louisiana Certified Public Accountants an~l Anx-rican Institute of Ceaified Public Ace.(infant ~ Division for CP& Fi~l~ 



Board Members Union Parish School Board Fannerville, Louisiana 
Also included immediately following this letter is a Status of Prior Management Letter Items. This information has not been audited by Allen, Green & Company, LLP, and no opinion is expressed. However, we did follow up on prior nlanagemcnt letter items and performed procedures to assess the reasonableness of tile Status of Prior Management Letter Items prepared by the auditee, and we would report, as a current-year managcmeut letter item when Allen, Green & Company, LLP, concludes that the Status of Prior Management Letter Items materially misrepresents the status of any prior management letter item. 
Our audit procedures are designed primarily to enable us to form an opinion on the financial statements and therefore, may not reveal all weaknesses in policies and procedures that may exist. This repot! is intceded for the information of the Board and mana~,cmcnl. However, this report is a matter of public record and its distribution is not limited. 

Monroe, Louisiana October 8, 1998 
ALLEN, GREEN & COMPANY, LLP 
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Union Parish School Board Farmerville, Louisiana Summary Schedule of Prior Management Letter Items June 30, 1998 
"i,dio~ reference # and lille nslruelional Exuendltures Less Than tile ,~eve 
Initially occurred: Fiscal Ycar Ended June 30, 1996 Condiliou: Article VIii. Seeliol~ 13(B) of the Cons~iloliou of Louisiana requires the Slale Board of Elementary and Secondary Education (BESE) to adopt and the Legislature to approve a fommla for state funding to all public elemental, and secondary schools in Louisiana. A cost distribution formula x~qfich was adopted as part of Senate Concurrent Resolution #223 during the 1992 regular session, requires that local School Boards ensure that seventy percent of state funds are expended on instruction. The School Board fell short of the seventy percent Ihreshold by spending 68.3 percent on instruction. Corrective action taken: For floe ),ear ended June 30, 1998, the School Board met the sevcnly percent threshold, therefore this item has been resolved 
Finding, i'efe Student Activity Accounts Initially occurred: Fiscal Year Ended June 30, 1996 Condillon: Controls over the student activity funds of Downsville High School are not adequate. The receipts collected were not being deposited intact. A cash amounl was being held out and uot deposited until the next deposit was made. Of the 25 disbursements tested, lhree invoices were not canceled to show payment in order to prevent duplicate payment, three charges were not supported by proper documentation, and one charge had no evidence of receipt of the goods. Corrective actiou take See current ,,'ear audit finding 98-F1 
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