
2. Organizations for which tile municipality does not appoint a voting majority but are fiscally dependent of the municipality. 3. Organizations for which the reporting entity financial statements would be nfisleading if data of the organization is not included because of the nature o1 significance of the relationship. The Corporation has been determined to be a component unit of tile Town of Bronssard because thc Town appoints a voting majority of the Corporat ion's govcrnil~g body and has thc ability to imposc its will on thc organization. B. FUND ACCOUNTING The Corporation uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate lcgal compliance and to aid financial management by segregating transactions relaling to certain government functions or activities. 

The Colporation utilizes one governmental fund type, the general fund which accounls for all financial resources, except those required to be accoun|ed for in other funds. C. BASIS OF ACCOUNTING Basis of accounting refers to wheu revenues and expendi|ures or exl)enses ale recognized in the accounts and reported in tile financial statements. Basis of accounting relates to the timing of mcasurements made, regardless of Ihe measurement focus applied. All governmental funds are accounled for using tile modified accrual basis o1 accounting. Their revenues are recognized when Ihey become measurable and available as net current assets. Grants from other governmenls are recognized when qualifying exl)enditures are incurred. 
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BROUSSARD ECONOMIC DEVELOPMENT CORI'ORATION STATEMUNT OF REVENUES, EXPENDITURIES, AND Ct tANGlES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND Year Ended June 30, 1996 

Revenues: Grant-Town of Broussard Donations ToLal revenues 
Expenditures: Professional services Office and adminislrative Advertising & Promotion Economic Development Video Total expenditures 
Excess (deficiency) of revenues over expenditures Fund balance, beginning Fund balance, ending 
See Notes to Financial Statements. 

Budget 4,00(I 

3,000 2,O0 1,700 12~4_(~ _ 
(8,4003 ___8_~U_o _ 
__ 410 

Actual ] ,425 350 1,775 
113 36 2,5]6 _ 6,525 9,190 
(7,415) 8,810 

Variance - l'avorable (Unfavorable) (2,575) 350 2,225 
2,887 164 (8m) 975 ___&21o 
(985) 

___ ~3~S =__~__)~ 



BROUSSARD ECONOMIC I)EVELOPMENT CORPOI~TION COMBINED BALANCE SHEET - ALL F'UND TYI'ES AND ACCOUNT GROUI'S June 30, 1996 

ASSETS Cash I nvemory Equipment Total assets 
LIABILITIES AND FUND EQUITY Liabilities: Due to State of Louisiana Total liabilities 
Fund cquity: Investmenl in general fixed assels Fnnd balance - Unreserved, undesignated Total fund equity 

General __.FLtnxL__ 
1,395 605)00 6j~395= 

___6o.oo0. 

___J.,3_~5. ____ J_.39_5. Total liabilities and fund equity ~__6____1~3~5__: 
See Notes to Financial Statements. 

General Fixed Assets To|al Aceoun! (Memorandum Group _ Only) 

4,99B 4,996 
1.395 60,000 ____4~996_ 663,391 

_ 60,0(!~l _ 60,000_ 
4,996 
_ 1,39.5_ _ 6,391_ 
~ 6~1 



1. DOLLAR SIGNS All numeric data in the financial statements and accompanying notes are presented in U.S. dollars. Dollar sigus have been omitted. 2. DEPOSITS WITIt FINANCIAL INSTITUTIONS Under state law, tile Corporation may deposit funds with a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, oi tile laws of tile United Stales. The C.orporalion may invest in certificates and lime deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At June 30, 1996, the Corporation had cash deposits (book balances) totaling $1,395. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must, at all times, equal lhe amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank or in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, bank balances were entirely secured by federal, deposit insuratlce. CHANGES IN FIXED ASSETS A summary of changes in general fixed assets, which is comprised of office equipment follows: Balance at June 30, 1995 Additions Deletions Balance at June 30, 1996 
4,996 
~,996 

4. COMPENSATION OF DIRECTOI~ AND OFFICEILS Tile directors and officers of the Colporation receive no compensation for thciJ services. 5. DUE TO STATE OF LOUISIANA The corporation used $60,000 of the funds advanced by tile Louisiana Department of Economic Development to purchase land upon which to locate a planned apparcl manufacturing facility. Because the project was terminated prior to construction, Louisiana DIED has requested that the land be sold and the $60,000 returned to the Slate of Louisiana. 



D. FIXED ASSETS AND LONG-TERM LIABILITIES The accounting and reporting treatment applied to tile fixed assets and liabilities associated with a fund is determined by its ineasurement focus. All governmental funds are accounted for measurement focus, and only current assets included on their balance sheets. oil a spending or "financial flow" and current liabilities are gencrally 
Fixed assets used in governmental fund type operations (general fixed assets) arc accounted for in the General Fixed Assets Account Group and arc recorded as expenditures in the governmental fund types when purchased. All fixed assels arc stated at historical cost. Long-tenn liabilities expected to be financed from governmental funds are accouulcd for in the General Long-Term Debt Account Group. The Corporation had no long-term liabilities during the l)eriod from June 30, 1995 through June 30, 1996. E. INVENTORIES Inventories are valued at cost and consist of industrial park land held for salc to businesses wishing to locate in or near the Town of Broussard. F. ENCUMBRANCES Encumbrance accounting, under which purchase ordel~, contracts, and olhcr coinmitments for the expenditure of monies are recorded in order to reserve thal portion of the applicable appropriation, is not employed by the Corporation as an extension of formal budgetary integration in the funds. G. C.NPH'AL1Z~NTION OF 1NTI?,REST EXPENSE It is the policy of the corporation to capitalize material amounts of inlcresl resulling from bonowing in the course of the construction of fixed assels. For the period cndcd June 30, 1996, no interest expense was incurred or capitalized. H. TOTAL COLUMNS ON COMBINED STATEMENTS--OVERVIEW Total columns on the Combined Statements-Overview are captioned "Memorandum Only" to indicale that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformily with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 
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Statutes of 1950 as amended. The Corporation's members are colnprised of the Mayor and aldermen of the Town of Broussard, and tile members of the Team Cily Economic Development Committee of said town. I)irectors of tile Corporalion are elected by Ihe members, number froln three Io nine, serve three year staggered tel'IllS aud receivu no compensation. Officers of tile Corporation are elected by the di,ectol~s, and must be directors. The Corporation pursues economic development in and around lhe Town of Broussard. Through June 30, 1996, the Corporation had no employees. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the nmnicipal governing authorily, for reporting l)urposcs, lhe Town of Broussal d is considered a separate financial reporting entity. The financial reporting emily consists of (a) the primary government (municipality), (b) organizations for which lhe primary government is financially accountable, and (c) other organizations for which the nature and significance of their ielationship wilh Ihe primary govermnenl are such tha| exclusion would cause the reporting eutity's financial stalements lo be mislcadint, or incomplete. Governmental Accounting Standards Board (GASB) Slatement No. 14 established criteria for de|ermining which component unils should be considered part of the q'ox~ n of Broussard tor financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. These criteria include: 1. Appointing a voting majorily of an organization's governing body, and a. The ability of the municipali|y to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on lhe municipality. 


