
Jnaer provisions of state law, thrs report is a pub!ic document. A copy of the repot-~ iq a.,~ ;,~,e~l r~.,b~nit- ted to the; ~;':cdt,~d. ur r~.~vi~.'.,:ed, entity ar,~ eth~r ~;~'9r,:~;'r;'.',tc: i;ubtic officials. The repod i?. ;;:va{l~l:,le for public inst?e~ion at the .P.aton Rouge office of th~~. I.e2islative Audi- tor and, ~vhere appropriate, at the office of the parish clerk of co,lit. ~,~I,,ase Date Q~T[ 1 5 i~tl] .-~ .~ 



Audited Financial Statements: 
~[Q/q~'ENTS 

Independent Auditor's Report Page i 2 
Statement of Financial Position 3 
Statement of Activities 4 
Statement of Cash Flows 5 
Notes to Financial Statements 6 - 12 
Supplementary Information: 

13 Statement of Functional Expenses 
Schedule of Expenditures of Federal Awards 14 - 15 
Independent Auditor's Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of the C~nponent Unit Financial Statements Performed in Accordance with 

liance ch Maj Compli 133... or ance 
16 - 17 

18 - ]9 
Schedule of Findings and Questioned Costs 20 22 
Corrective Action Plan 23 



~t~r~t,'r a UOMJ[ C;~Z[ C; P̂ " ,qO~ roll, I~U tm~b JU (: i [ UNt,'m F' c~ ~u[ ( PA ' S][ PIll N M II ] ~GINS ( I'A ~ M~~NICA L /IJ~,ll(} ( } ~, * i~)rJt, K[} k f t,l~Nt r 0 it, ' [<}OGL A~ ,I NI t SC)X C PA ' ALJH&[ MONHC)[ Cpb 

Certified PuNic Accountants ] l I ] S. Rangc Avenue, Suite ] 01 )ehban) Sprinf!s, l,ouisial~a 70726 (504) 665-8297 
August ii, 1997 

Indenendent Alld~t~r'~ ~n~r~ 
Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 

M[ MIni F]S AM[ f {IG~,N INSIII Illl S RANGE SU I)[ NiiAM GPIIINGG 

We have audited the accompanying Component Unit Statement of Financial Position of the Foundation for Excellence in Louisiana Public Broadcast- ing, (a component unit of the Louisiana Educational Television Author- ity) as of June 30, 1997, and the related Statements of Activities and Cash Flows for the year then ended. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, and ~vernment Audi~.ncLStandards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the com- ponent unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the co~)onent unit financial statements. An audit also includes assessing the accounting principles used and signif- icant estimates n~de by managem~ent, as well as evaluating the overall con~onent unit financial statem~ent presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Foundation for Excellence in Louisiana Public Broadcasting as of June 30, 1997, and the change in its net assets and its cash flows for the year then ended, in conformity with generally accepted accounting principles. 



In accordance with GovernmeD~ A~_4/2~nu Standards, we have also issued a report dated August ii, 1997, en our consideration of the Foundation's internal control structure over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the component unit financial statements of the Foundation taken as a whole. The accompanying schedule of expenditures of federal awards (as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Gowgrnments, and Not-for-Profit Organizations) and the Statement of Functional Expenses are presented for purposes of addi- tional analysis and are not a required part of the component unit financial state/nents. Such info~nation has been subjected to the audit- ing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the con~enent unit financial statements taken as a whole. As discussed in Note 5 to the financial statements, in 1997 the Founda- tion changed its method of accounting for investments. Respectfully submitted, 



Foundation for Excellence in Louisiana Public Broadcasting 
as of June 30, 1997 
A~S~S 

Cash and Cash Equivalents Marketable Securities and Investments ~ Note 2 Accounts/Grants Receivable Accrued Interest Receivable Cost of Programs Net Yet Broadcast Due from Friends of L.P.B. Note 4 Prepaid Expense Property and Equipment, at Cost Less Accumulated Depreciation of $20,344 - Note 3 Total Assets 
LTABILTTIES AND NET ASSETS Accounts Payable Due to Louisiana Educational Television Authority - Note 7 Deferred Support and Revenues: Underwriting and Local Productions Federal Grants Educational Serw[ces Total Deferred Support and Revenues Total Liabilities Net Assets as Restated, Note 5: Unrestricted Temporarily Restricted - Note 4 Total Net Assets Total Liabilities and Net Assets 

$ 211,970 8,263,020 454,229 66,601 117,812 232,081 39,400 
13.563 $9,398,676 
11,264 
1,667,372 
54,576 1,987 14.340 70,903 1,749,539 
6,054,850 1.594.287 7,649,137 $9,398,676 

The accompanying notes are an integral part of this statement. 3 



Foundation for Excellence in Louisiana Public Broadcasting 
For the Year Ended June 30, 1997 

TEMPORARILY IIh~R~CTED RESTRICTED__ TQTAL 
Revenue and Other Support: Unde~cwriting Income $ 184,785 $ Community Service Grant from the Corporation for Public Broadcasting 892,802 Membership Support from Friends of Louisiana Public Broadcasting, Inc. Louisiana Public Broad- casting Special Projects and Local Productions 579,390 Louisiana Public Broad- casting Trust Fund Other Income 507,706 8,417 Interest and Dividend Income (Net of Expenses of $22,765) 327,'758 Net Realized and Unrealized Gains (Losses) Federal Grants 238,783 388,168 

$ 184,785 
892,802 

872,928 872,928 

Net Assets Released from Restrictions - Note 6: Satisfaction of Re- striction i__!_~_~/~9_4/ (1,323,94~) 

579,390 
507,706 8,417 327,758 
238,783 388,168 

Total Revenue and Other Support 4,451,756 (451,03.9) 4,000,737 Expenses: Personal Services Travel Operating Services Professional Services Capital Outlay/General Support Total Expenses Increase (Decrease) in Net Assets 
The accompanying notes are an 

2, 
3,357,721 

2, 
i0~.175 3,357,721 $ 1,094,035 $ (451,019) $ 643,016 

integral part of this statement. 4 



Foundation for Excellence in Louisiana Public Broadcasting 
For the Year Ended June 30, 1997 

Cash Flows From Operating Activities: Increase in Net Assets Adjustments to Reconcile Excess Revenue and Other Support Over Expenses to Cash Frovided by Operating Activities: Depreciation Unrealized (Gain) Loss on Marketable Securities Changes in Assets and (Increase) Decrease Receivable (Increase) Decrease L.P.B. (Increase) Decrease Receiwlble (Increase) Decrease Yet Broadcast 

Liabilities: in Accounts/Grants in Due from Friends of in Accrued Interest in Cost of Programs Not (Increase) Decrease in Prepaid Expense Increase (Decrease) in Accounts Payable Increase (Decrease) in Due to Louisiana Educational Television Authority Increase (Decrease) in Deferred Support and Revenues Net Cash Provided by Operating Activities Cash Flows From Investing Activities: Purchases of Investments Proceeds from Maturity of Investments Net Cash Used in Investing Activities Net Decrease In Cash and Cash Equivalents Cash and Cash Equivalents - Beginning of Year Cash and Cash Equivalents - End of Year 

$ 643,016 
6,782 (270,176) 
(75,660) 262,248 29,651 22,128 (36,036) (70,516) 506,488 2,844 1,020,769 
(5,097,135) ~,~40.749 (2,556,386) (1,535,617) 1,717~58~ $ 211,970 

The accompanying notes are an integral part of this statement. 5 



Foundation for Excellence in Louisiana Public Broadcasting 
June 30, 1997 

Note 1 - Sunmlary of Significant Accounting Policies - A. Oraanizat~Q~ The Foundation for Excellence in Louisiana Public Broadcasting (the "Foundation"~ was established August 7, 1992 as a nonprofit Louisiana Corporation. It was organized to direct all of its efforts to the support of the Louisiana Educational Television Authority. The Foundation provides for an endowment to support public television in the State of Louisiana and may serve as a "repository" for funds to be utilized for the promotion, develop- ment, enhancement and assistance of public television in LouisJ ana. Furthermore, the Foundation operates under the authority of its Board of Directors, who are appointed by the Louisiana Educational Television Authority. 
B. Financial R~]~ ~  Governmental Accounting Standards Board (GASB) Statement No. ]4, the Financial Reporting Entity, established criteria for determin ing which potential component units should be considered part of another entity for financial reporting purposes. The basic cri- teria are as follows: i. Appointment of a voting majority of an organization's govern ing body, and a. The ability of an entity to impose its will on an organi zation and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the reporting entity. 2. Organizations for which the entity does not appoint a voting majority but are fiscally dependent on the organization. 3. Organizations for which the reporting entity financial state- ments would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
Based on the foregoing criteria, the management of the Louisiana Educational Television Authority has included the Foundation for Excellence in Louisiana Public Broadcasting as a component unit of the Louisiana Educational Television Authority. Since the Author- ity appoints the board members of the Foundation and there is a financial benefit/burden relationship between the two entities, the funds of the Foundation will be discretely presented in the Louisiana Educational Television Authority's component unit finan- cial statements for the year ended June 30, 1997. 



Foundation for Excellence in Louisiana Public Broadcasting 
C. Basis of Accountina 

June 30, 1997 
The financial statements have been prepared on the accrual basis of accounting. Accordingly, revenues are recognized when earned and expenses are recognized when incurred. D. Basis of Presentation 

E Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose of restriction is accon~lished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activ- ities as net assets released from restrictions. F. Promises to Give Unconditional promises to give are recognized as revenues or gains in the period received as assets, decreases of liabilities, or expenses depending on the form of the benefits received. Condi- tional promises to give are recognized when the conditions on which they depend are substantially met. G. Contributed Services During the year ended June 30, 1997, the value of contributed services meeting the requirements for recognition in the financial statements was not material and has not been recorded. 



H. 

I. 

J. Marketable Securities and Investments In accordance with Statement of Financial Accounting Standards (SFAS) NO. 124, Accounting for Certain Investments Held by Not- For-Profit Organizations, investments in all debt and equity secu- rities with readily determinable fair value are reported at their fair value. All other investments are reported at historical cost if purchased, or, if contributed, at fair value at the date of contribution. K. Costs Incurred for Proarams Not Yet Broadcast Costs incurred for programs not yet broadcast relate to programs acquired by the Foundation with broadcast dates subsequent to June 30, 1997. Grants, contributions and underwriting relating to these programs are included in deferred revenue. As the programs are telecast, the costs incurred will be included in operating expenses and the related deferred revenue will be recognized. L. Prod1~ti~n~evenue and Expense Production revenue is recognized over the life of the applicable recorded when incurred. on a percentage completion basis project. Production expense is 
M. Pr~q/La~r/zl Production Unde~ritina Revenue for program underwriting is recorded on a pro rata basis for the period covered, and for production underwriting on an estimated percentage-of-completion basis. 



Foundation for Excellence in Louisiana Public Broadcasting NOTE~q TO FINANCIAL STATEMENTS ~CONTINUED) 
N. Income T az~- s 

June 30, 1997 
The Foundation has been recognized by the Internal Revenue Service as an organization exempt ~rom Federal Income Tax under Section 501(c) (3) of the Internal Revenue Code. Accordingly, no provision for income taxes has been included in these financial statements. O. Statement of Cash Flows For purposes of reporting cash flows, cash includes certificates of deposits and all highly liquid debt instruments with original maturities of three months or less when purchased. Note 2 - Investment Securities - The, Foundation's investments at June 30, 1997 are recorded at market value as sunmlarized below: 
U.S. Treasury Securities U.S. Government Agency Securities U,S. Government Bond Funds Preferred Stocks Mutual Fund-Equity Securities 

MARKET UNREALIZED ____~Q~T VAL~E . GAIN LOS~__ $1,688,826 $1,721,520 $ 32,694 $ 
9,966 159.957 
10,867 13,503 

$8,084,763 $8,263,020 $202,627 $ 24,370 
The cost and market value of securities by contractual maturities is as follows: 
within One Year One Year Through Five Years Five Years Through Ten Years 
Preferred Stocks Mutual Funds - Equity Securities 

MARKET COST __ VALUE $1,783,794 2,319,244 1,444.024 $1,817,645 2,313,259 1.424.482 5,547,062 5,555,386 550,040 1,987.661 560,006 2.147.628 $8,084,763 $8,263,020 Included in the caption "Net Realized and Unrealized Gains (Losses)" on the Statement of Activities are as follows: Realized Gains of $23,991, realized losses of $9,425 and the net change in unrealized gains (losses) at June 30, 1997 as compared to June 30, 1996 of $224,,217 (which includes the restat~nent of net assets as of June 30, 1996 of $45,960 as more fully discussed in Note 5). 



Foundation for Excellence in Louisiana Public Broadcasting NOTES TO FINANCTAL .q~A~RM~N~q {(~ON~T~ql~D 
June 30, 1997 

At June 30, 1997, investments with a market value of $1,071,506 and a cost of $1,023,536 are Category 2 and i~vestments with a market value of $5,043,886 and a cost of $5,073,566 are Category 3. In addition, at June 30, 1997 Mutual Funds with a market value of $2,147,628 and a cost of $1,987,661 are not categorized in accordance with the GASB Codification because they are not evidenced by securities that exist in physical or book entry form. Note 3 - Fixed Assets and Depreciation - A summary of fixed assets is as follows: Computer Equipment Less: Accumulated Depreciation 33,907 (20.344) $ 13,563 
Depreciation expense for the year ended June 30, 1997 was $6,782. Note 4 - Related Party Transactions/Restricted Net Assets - Friends of Louisiana Public Broadcasting - The Louisiana Educational Television Authority d/b/a Louisiana Public Broadcasting (LPB) and Friends of! Louisiana Public Broadcasting entered into a mutual agreement dated December 6, 1994. Under the terms of this agreement, cash and investments with a market value of $i,957,708 were transferred upon execution of the agreement from Friends of Louisiana Public Broadcasting to an outside third party, the Baton Rouge Area Foundation, who established a fund in the name of LPB in the nature of an endowment, to provide current income and long term protection for the operations of LPB. Per the terms of the agreement LPB may designate who the funds are distributed to and therefore designated the Foundation to receive these funds. 

i0 



Foundation for Excellence in Louisiana Public Broadcasting NOTES TO FINANCIAL STATEMENTS [CONTINUED June 30, 1997 
Furthermore, a separate agreement dated August 9, 1994, was entered into between Friends of Louisiana Public Broadcasting and the Founda tion for Excellence in Louisiana Public Broadcasting. Under the terms of this agreement, Friends of Louisiana Public Broadcasting transfers quarterly excess funds as calculated per the agre~nent, to be used to pay for certain approved expenses. For the fiscal year ended June 30, 1997, $872,928 was transferred to the Foundation (which includes a receivable of $232,081 under the terms of this agreement. At June 30, 1997, $1,594,287 of temporarily restricted net assets are available for the purposes specified in these two agreements described in the preceding paragraphs. Note 5 - Change in Accounting Principle - The Foundation was required to adopt Statement of Financial Accounting Standards (SFAS) NO. 124 "Accounting for Certain Investments Held By Not-For-Profit Organizations", in 1997. Under SFAS No. 124, the Foun- dation is required to report equity securities that have readily de- terminable fair values and all debt securities at fair value. As permitted by SFAS No. 124, the Foundation has retroactively applied the provisions of this new statement by restating net assets as of June 30, 1996. An adjustment of $45,960 made to net assets as of June 30, 1996 represents the difference between the excess of carrying value over market value of the investments held by the Foundation at that date. The effect of SFAS No. 124 on the Foundation's change in net assets for June 30, 1997 was an increase of $178,257. That effect is included in changes in unrestricted net assets because the gains and losses are unrestricted. The following is a detail of net assets: TEMPORARILY RESTRICTED TOTAL Beginning of Year - July i, 1996, as Previously Reported $5,006,775 $2,04,5,306 $7,052,08] Decrease in Net Assets - July i, 1996, Due to Adoption of SFAS No. 124 ._ (45.96Q) (45.969) Beginning of Year - July i, 1996 as Restated 4,960,815 2,045,306 7,006,121 Increase (Decrease) in Net Assets - June 30, 1997 End of Year- June 30, 1997 ~I~094.035 $6,054,850 

iI 
(451.019) $1,594,287 643.016 $7,649,137 



Foundation for Excellence in Louisiana Public Broadcasting NOTES TO FINANCIAL STATEMENTS (CONTINUED June 30, 1997 
Note 6 - Net Assets Released from Donor Restrictions - Net assets were released from donor restrictions for incurring expenses satisfying the restricted purpose. Purpose restrictions acc~nplished: Friends of L.P.B. Transfer Agreements $1,323,947 
Note 7 - Due to Louisiana Educational Television Authority - During the current and prior years, monies were received from various universities who are leasing unused transformer space on a satellite owned by Louisiana Educational Television Authority (L.E.T.A.). Upon receipt, these rental payments were deposited in the Trust account of the Foundation and are therefore considered due to L.E.T.A. At June 30, 1997, the amount owed to L.E.T.A. for these rentals is $1,655,597 which includes $126,000 of interest earnings. Note 8 - Concentration of Credit Risk - Included in receivables are amounts due from various entities for such items as underwriting agre~nents, educational services, and grant funds due from federal agencies. Payment of these accounts is depend- ent upon the various entities' ability to fund their projects and programs. Note 9 - Financial Instruments - Cash balances confirmed by the banks totaling $203,667 are on deposit at a local bank and with a bank trust department. They are maintained in an operating account or a cash management investment account and, therefore, not insured by the Federal Deposit Insurance Corporation with the exception of $i00,000. Certain of the cash management accounts are U.S. Government Security based money funds with balances totaling $22,528 and other money market funds with balances totaling $175,836 which are not categorized as to investment risk. 

12 





Foundation for Excellence in Louisiana Public Broadcasting 
For the Year Ended June 30, 1997 

Personal Services Travel Operating Services Professional Services Capital Outlay 

PROGRAM ~ERVICES PROGRAMMING AND BROADCASTING PRODUCTION-- ._ COST 
$ 265,208 48,297 1,745,736 304,302 3,207 363,795 2,406 21.789 

TOTAL PROGRAM PROGRAM INFQRMATION 
$ 492 81,029 _ i,i14 Total Expenses $2,414,627 $ 391,197 $ 82,635 $2,888,459 

See auditor's report. 13 



MANAGEMENT AND GENERAL 
$ 77,596 46,468 283,352 32,658 _.Z9..188 

$ 342,804 98,464 2,473,912 339,366 ____i_~~,175 $469,262 $3,357,721 



Foundation for Excellence in Louisiana Public Broadcasting 
For the Year Ended June 30, 1997 

FEDERAL GRANTOR/ ~W~CWAM TTTLE 
Adult Education Step Program Adult Education Step Program Gove~.~nor' s Drug Free Program 

FEDERAL PROGRAM CFDA OR AWARD NUMB I'IE_ ~MOUNT 
*84.002 $142,060 *84.002 118,800 84.186A 25,000 Passed Through the School Board of the City of Norfolk, Virginia Technology Challenge Grant *84.002 195,420 Total U.S. Department of Education 

Global Public Program Telecommunications Network 11.552 50,000 Total U.S. Cormnerce Department of 
Project Legal Ease Total U.S. Department of Justice 
Passed Through Louisiana Department: of Agriculture and Forestry: Cooperative Forestry Assistance Total U.S. Department of Agriculture 

(CONTINUED) 14 

16.541 97,308 

10.664 120,000 



 

DEFERRED REVENUE AT JUNE 30, 199~ GRANT RECEIPTS DEFERRED OR REVENUES DISBURSEMENTS/ REVENUE AT RECOGNIZED ~ ITURES JUNE 9Q, 1997 
$ 19,589 $ 19,589 90,105 90,i05 23,200 23,200 
143.985 276,879 
23.017 23,017 
23,209 23,209 

65,063 65,063 

.~43.985 276,879 

._23.017 23,017 
23.209 23,209 

_65,063 65,063 



Foundation for Excellence in Louisiana Public Broadcasting 
For the Year Ended June 30, 1997 

FEDERAL GRANTOR/ DW~RAM ~TTLE 
Passed Through Louisiana Educational Television Authority: Rate for Calculating Change Total National Urban League Total Federal Assistance 

*In~licates major federal award program. 

See auditor's report. 15 

FEDERAL PROGRAM CFDA OR AWARD ~[Q~4BER ~MOUNT 
2,000 



 

DEFERRED GI~NT RECEIPTS REVENUE AT OR REVENUES DISBURSEMENTS/ JUNE 30, 199~ R_F~OGNIZED EXPENDITURES 
_ 1,987 1,987 

DEFERRED REVENUE AT JUNE 30, 1997 
_ 1,987 1,987 1,987 $388,168 $388,168 $ 1,987 



INDEPENDENT AUDITOR'S REPORT ON COMPLII~CE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
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,',,,..r, ~,,.,,~{.,,,,,t,,~co,r,:,,,,~ AuguSt ii, 1997 
Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 

~JE MU( [IS AM[ FIICAN INS1 I1 t ll E f:[ Ill IF I[ [] F't I~l[ I(: A(:(;( 31 1111 ~ ~I/kN[]}' !~Ull} ~[ NHAM SI'HINC{5, I A 7 

We have audited the financial stat~nents of the Foundation for Excel- lence in Louisiana Public Broadcasting as of and for the year ended June 30, 1997, and have issued our report thereon dated August ii, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Founda- tion's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, reg- ulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provi- sions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Gov- ernment Auditing Standards. Tnternal Contrc~l Over F~nancial Reoortino In planning and performing our audit, we considered the Foundation's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal con- trol over financial reporting. Our consideration of the internal con- trol over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatiw~ly low level the risk that misstatements in amounts that would be nutterial in relation to the financial statements being 
16 



audited employees We noted reporting 
may occur and not be detected within a timely period by in the normal course of performing their assigned functions. no matters involving the internal control over financial and its operation that we consider to be material weaknesses. 

However, we noted other matters involving the internal control over financial reporting that we have reported to the management of the Foun- dation in a separate letter dated August ii, 1997. This report is intended for the information of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, is a matter of public record. 

17 

Respectfully submitted, 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AN[) INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 



Internal Control Over Comnliance The management of the Foundation is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal pro- grams. In planning and performing our audit, we considered the Founda- tion's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not nec- essarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employ- ees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be rnaterial weaknesses. This report is intended for the information of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restriction is not intended to li~it the distribution of this report which, upon acceptance by the Foundation for Excellence in Louisiana Public Broadcasting, Baton Rouge, Louisiana, is a matter of public record. 

19 

Respectfully submitted, 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS 



(i) 

Foundation for Excellence in Louisiana Public Broadcasting ~DTTT.~ ~P PThTF)TN~ AND OUESTIONED COSTS for the year ended June 30, 1997 
AS required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, the following is a sunm~ry of the results of our audit: * Type of report issued on financial statements - unqualified * Type of report issued o11 compliance for major programs unqualified. * The results of audit procedures disclosed no material non compliance in major progr~ns. * The results of audit procedures disclosed no questioned costs~ * Our audit disclosed no findings which are required to be reported under Section .510(a). * The following programs were determined to be major programs 
~ Adult Education Step Program ~ Technology Challenge Grant 

C.F.D.A. Number 
84.002 84.002 * The dollar threshold used to distinguish between Type A and Type B programs was $300,000 as specified under Section ~ 52o (b). * The Foundation qualified as a low risk auditee under Section .530. 

(CONTINUED) 2O 



Foundation for Excellence in Louisiana Public Broadcasting ~qCMEDII],~ OF FINDINGS AND OUESTIONED COSTS (CONTINI/ED for the year ended June 30, 1997 
(2) Findings and questioned costs for Federal awards are as follows 
PRO~ Technology Challenge Grant - CFDA #84.002 

FIN[) TNC~/NONCOMPLIANCE 
a) 

QUESTIONED COST~ 
It was noted that the quarterly federal cash transactions report (Form 272) was not filed for the quarter ended DecEmber 31, 1996 and was filed ].ate for the quarter ended June 30, 1997. $ N/A 
b) It was also noted that the quarterly federal cash transactions report (Form 272) for the quarter ended March 31, 1997 did not have the correct federal grant number and the balance for the cash on hand at the beginning of the quarter was incorrect. $ N/A 
c) 
d~ 
The Quarterly Performance Report was filed late for the quarter ended March 30, 1997. $ N/A 
For the quarter ended Dece~)er 31, 1996 $82,126 was requested from the grantor (received January 23, 1997) under this grant. However, the Foundation had only incurred expenses of $51,958 as of that date for this grant. The Founda- tion did not incur expenses to offset the difference of 30,168 until several days later into the next quarter. 
(CONTINUED) 21 



Foundation for Excellence in Louisiana Public Broadcasting 

PROGRAM 
for the year ended June 30, 1997 

Technology Challenge Grant - CFDA #84.002 - (Continued) As stated in the OMB Com- 
QUESTIONED COSTS 

~_QV_yg~nments, advances received from Federal grantor agencies should be limited to meet "immediate" cash requirements which is generally considered as a few days. We recommend that in the future, any cash advances meet federal guidelines. $ N/A 

22 



Foundation for Excellence in Louisiana Public Broadcasting CORRECTIVE ACTION PT,~N for the year ended June 30, 1997 
Louisiana Educational Television Authority ("L.E.T.A.") concurs that all grant reports are to be filed in a timely and accurate manner. To that end, L.E.T.A. has implemented a calendar procedure to ensure timely filing of all grant reports, including the Technology Challenge Grant quarterly reports. With specific reference to transaction report 272, the business office manager, who is no longer employed by L.E.T.A., was notified within 15 days of the quarter end that the report was due, how- ever, he failed to take timely action. We have also taken action to ensure that the correct grant n~er is on the form, by destroying all of the old forms and printing new forms with the correct number. with respect to the quarterly perfoz~ance report, the project manger has implemented a calendar system to ensure timely filing of these reports in the future. We would point out that the quarterly report for March 30, 1997 was delivered verbally by the project manager during a meeting of all of the challenge grant partners in Washington, D.C. He then followed up with a hard copy of that report. A memorandum was re ceived from Soundprint conmlending LETA on the report and recognizing the value of the presentation in securing a supplemental grant. For the quarter ended December 3]., 1996, the project manager requ that sufficient funds be drawn to cover outstanding obligations, ever, the actual invoices reflecting those obligations were not rec by the end of the quarter. L.E.T.A. will carefully monitor th tual accrual of expenses in requesting grantor reimbursement, to e that receipts and expenditures coincide during the proper quarter. 

ested how eived e ac- nsure 
The procedures that L.E.T.A. has implemented, as well as the commitment of the new business office manager to adherence of these measures, will result in timely and accurate filing of the required reports. L.E.T.A. appreciates the commendation of the auditer relative to the improvements we have made in our accounting system. L.E.T.A. concurs with the additional recormnendations of the auditor relative to the modi fication of our accounting software to fully integrate the subsidiary ledger with the general ledger software and post directly to the appli- cable general ledger accounts. 
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Certified t'ublic Accountants l]l] S. ]/ail~{e Avenue, Suite 101 )enh;m~ Sl~dn~.s, l (~uisiana 7(1726 (504) 665 8:!97 
August: ii, 1997 

Board of Directors Foundation for Excellence in Louisiana Public Broadcasting Baton Rouge, Louisiana 
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In planning and performing our audit of the component unit financial statements of the Foundation for Excellence in Louisiana Public: Broadcasting (a component unit of Louisiana Education Television Authority) for the year ended June 30, 1997, we considered its inter nal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control. However, we note(] certain matters involving the internal control and its operation that we consider to be reportable conditions under standards estab- lished by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control that, in our judgment, could adversely affect the organiza~ tion's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
F_~ING: In the prior year, it was noted that the Foundation did not maintain a formal accounts receivable subsidiary ledger that could be recon- ciled to the general ledger which detailed and aged, by customer, invoices that have not been collected. 
In the prior year, the Foundation was in the process of modifying their existing software to include an accounts receivable subsidiary ledger that would be capable of tracking all accounts receivable and producing an aged accounts receivable listing. We recommended that management review this aged listing periodically and attempt to col- lect all past due accounts. Also, we recormaended that this subsid iary ledger be reconciled to the general ledger each month. 
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During the current year, the Foundation modified their software to include an accounts receivable subsidiary ledger which is capable of tracking accounts receivable and producing an aged listing. Man- agement has also implemented new procedures aimed at collecting past due accounts. 
We reco~nend now that an accounts receivable subsidiary ledger is in place, management further modify their software so that the sub sidiary ledger is fully integrated with the general ledger software. GENERAL 
F3[NDING During the prior years, it was noted that the general ledger systc~ was being maintained on a "cash basis". Also, in the prior year due to lack of adequate monthly reconciliation procedures, the initial working trial balance presented to us for the audit could not be adequately reconciled. As a result, in the prior year a balanced working trial balance had to be recreated by posting the activity in the various cash and investment accounts to the prior year audited balance sheet accounts. 
We recon~nended that the Foundation establish a fo~nal general ledger system whereby transactions involving revenue and expense accounts as well as balance sheet accounts be recorded. We also recon~nended that the audited June 30, 1996 balances be utilized to record the initial balances in the general ledger and all transactions for the year beginning July i, 1996, be recorded in the general ledger. We also recormnended that the accounting records be converted to an accrual basis whereby such items as payables and receivables would then be recorded and adjusted as necessary each month. Monthly rec onciliations could then be performed agreeing all subsidiary ledgers to the general ledger balances. Furthermore, cash and investment reconciliations could then be balanced to the applicable general ledger account on a monthly basis. With the implementation of this type of system, a more accu rate representation of the f~nancial activities of the Foundation would be available to management. 
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During the current year, it was noted that the Foundation has established a formal general ledger system whereby transactions involving revenue and expense accounts, as well as balance sheet accounts were recorded. It wa~ also noted that the accounting records had been converted to an accrual basis whereby payables and receivables are being recorded monthly. Also these subsidiary led- gers are being reconciled to the general ledger balances. It was also noted in the current year that cash and investment reconciliations were being prepared on a monthly basis. 
We cor~nend management on implementing the above mentioned procedures which have greatly improved the financial accounting system of the Foundation. Now that a basic general ledger system is in place, management should fully integrate their accounting software whereby all subsidiary ledgers post directly to the applicable general led- ger accounts. 
In the current year and in although an annual budget had expenses of the Foundation, a the prior year, it was noted that been adopted for all revenues and comparison of budgeted revenues and expenses to actual revenues and expenses were net being generated and reviewed on a periodic basis. 
We recommended a report comparing budget to actual amounts be gener- ated on a periodic basis. Periodic amendments of the budget should be made by the Board as deemed necessary. C_~)RRECTIVE ACTION TAKEN: 
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We recommended that the current accounting system be modified so that production revenue be recorded as earned on a percentage of completion basis over the life of the project. This method would result in proper recognition of revenue in the period earned. 
During the course of our current year audit, it was noted that new procedures were implemented so that production expenses on the applicable projects are cutoff as of year end. Based on this information, we made year end audit adjustments to recognize pro- duction revenue to the extent of production expenses. This report is intended solely for the use of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana I)epartment of Education, and various cognizant agencies, and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon accep- tance by the Foundation for Excellence in Louisiana Public Broadcast- ing, Baton Rouge, Louisiana, is a n~tter of public record. Respectively submitted, 


