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A ccounting and Reporting 
8. W e random ly selected 6 disbursem ents m ade during the period u

nder examination and: (1) t
race paym ents to supporting docum entation as to proper am ount and payee

, (2) determine if 
paym ents were properly coded to the correct fund and general ledger account

, and (3) determine whether paym ents received approval from proper authorities
. 

M eetings 

9. W e exam ined evidence indicating that agendas for m eetings recorded in the m inute book 
were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings 
law). 

Observation or" Finding.
" The D istrict provided evidence indicating that agendas for m eetings 

were posted or advertised as required. 

D ebt 
10. W e exam ined bank deposits for the period under exam ination and determ ine whether any 

such deposits appear to be proceeds of banks loans
, bonds, or like indebtedness. 

Observation or I~)'nding: There were no deposits that appeared to be 
proceeds of bank loans

, bonds, or like indebtedness from exmnining bank deposits from January 1
, 1996 to Decem ber 31

, 1996. 

A dvances attd Bonuses 
11. W e exam ined rccords and m inutes for the year to determ ine wheth

er any paym ents have b
ecn m ade w hich m ay constitute bonuses

, advance, or gifts. 

STAGNI & COMPANY, LLC
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These agreed-upon procedures are substantially less in scope than an examination, tile objective 
of which is the expression of an opinion on the assertions included in the accom panying 
Louisiana Attestation Questionnaire. Accordingly, we do not express such an opinion, ltad we 
performed additional procedures, other m atters m ight have com e to our attention that would have 
been reported to you. 

This report is intended solely for the inform ation of the m anagem ent and the Board of 
Com m issioners of Lafourche Parish Fire Protection District No. 1 and should not be used by 
those who have not agreed to the procedures and taken responsibility for the sufficiency of the 
procedures fox" their purposes. However, under state law, this report is a public record an d 

subject to unlimited distribution. 

&  Co,.pany, LL C 

Thibod~ux, Louisiana 
M arch 14, 1997 
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3. W e obtained from m anagem ent a listing of all em ployees paid during th
e period under 

exam ination. 

O bservation or Finding.
" Tile D istrict did not have any em ployees paid during from January 1 

1996 to Decem ber 31
, 1996. 

4. W e determ ined whether any of those em ployees included in the listing 
obtained from 

management in agreed-upon procedure (3) were also included on the listing obtained from 
management in agreed-upon procedure (2) as immediate family members

. 

Observation or Finding: N one of the em ployees included in the listing of em plo
yees paid during th

e year (3. Above) were included on the list of immediate family members of each board 
mc, mbcr (2. Above). 

B udgeting 

5. W e obtained a copy of the legally adopted budget and all anaendm ents 

Observation or Finding." The D istrict provided us w ith a copy of the legally adopted budget and 
all am endm ents. 

6. W e traced the budgcl adoption and am endm ents to the m inute book 

Observation or Finding.
" The budget w as adopted appropriately and recorded in the m inute 

book. 

Observation or Finding.
" Actual revenues and expenditures did not exceed budgeted am ounts by 

m ore than 5%  in all funds w hich budgets were adopted
. 

S'IAGNI & COMPANY, LLC, CPAs ACCOUNTANTS & CONSULTANTS 



S~TAGNI & C OM PANY 
C ERTIFIED PUBLIC A CCOUNTANTS 

C ONSULTANTS 

INDEPENDENT A CCO UNTANT'S REPO RT O N A PPLYING 
A G RE ED -UPO N PRO CEDURES 

Board of Com m issioners 
I.afourche Parish Fire Protection D istrict N o. l 
Raceland, Louisiana 

W e have performed the procedures enum erated below, which were agreed to by the m anagem ent 

of Lafourche Parish Fire Protection District No. 1, (the District) solely to assist the users in 
ewduating the accompanying Louisiana Attestation Questionnaire, dated February 15, 1997 and 
prepared for the year ended Decem ber 31, 1996. This agreed-upon procedures engagem ent was 
perform ed in accordance with standards eslablished by the Am erican Institule of Certified Public 
Aozountants. The sufficiency of these procedures is solely tile responsibility of the specified 
users of the report. Consequently, w e m ake no presentation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested or for 
any oth er purpose. 

O ur applied procedures, together w ith any observation or findings, follow : 

Public Bid La w 
1. W e selected all expenditures m ade during the year for m aterial and supplies exceeding 

$5,000, or public works exceeding $50,000, and determine wheth er such purchases were 
made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

Observation or Finding." The D istrict had no expenditures during the year for m aterials and 

supplies exceeding $5,000, or public works exceeding $50,000. 

Code of Ethics for Public Officials and Public Employees 
2. W e obtained from m anagem ent a list of the im m ediate fam ily m em bers of each board 

member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside 
business interests of all board m em bers and em ployees, as well as their im m ediate fam ilies. 

Observation or Finding." The District provided us with a list of the im m ediate fam ily m em bers 
of each board m em ber, and a list of outside business interests of all board m em bers and 
em ployees, as well as their im m ediate fam ilies. 

720 CAN~,L BOULEVARD ~ THIBODAUX, LA 7030:1 
PHONE (504) 447-7226 " FJ~ (504) 446-3032 

E MAIL: stagnlcpa@aol.oom 
LIMITEO LIABIUTY COMpAI~' 
MEMBERS: AICPA ~ LCPA 
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LA FO U R C IIE PA R ISIt FIR E PR O T EC T IO N 
D ISTR IC T N O . 1 

RA CELAN D, LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

N otc 8 I.ON G TERM  DEBT (Continued 

The annual requirem ents, including interest, to am ortize all long term den 
outstanding are as follows: 

G eneral Certificate 
O bligation of 

M aturity Bonds Indebtedness Total 
~97 $60,970 $22,720 $83,510 

1998 58,590 22,935 81,525 

1 !)99 56,505 56,505 
)00 54,620 54,620 
)01 57,651 57,65f 
02-2006 263,376 263,376 
07-2011 287,960 287,960 
12-2015 240,800 240,800 

Totals $1,080,292 $45,655 $1,125,947 



LA FO U R C H E PA R ISIt FIR E PR O T EC T IO N 
D IST R IC T N O . 1 

F, A CELAN I), LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

N ote 7 CIIAN G ES IN G EN EILatL FIX ED A SSETS 

A sum m ary of changes in general fixed assets follows 

Balance Balance 
D ecem ber D eletions/ D ecem ber 

31, 1995 Additions Adjustmenls 31,1996 
I Buildings $457,404 $44,972 $(19,160) $483,216 
~ Furniture &  Equipm ent 131

,501 20,724 (i 0,848) 141,377 
, T rucks 1,242,575 1,627 5,015 1,249,217 

TOTALS $1,831,662 ' $ 67,323 [ $(24,993) $1,831,662 

N ole 8 I.O N G TERM  I)EBT 

At l)ccm nber 31, 1996, tim D istrict had outstauding a Certificate of Indebtedness 
bearing inlerest at a rate of 8.5%  payable through February 1, 1998 and G eneral 
Obligation Bonds bearing interest at 11%  to 5.45"/o payable tbrougll A p,'il 1,2015. 
Tim public inrprovem enl bonds bearing interest at a rate of 6.5%  were repaid by 
M arch 1, 1995. 

A sum m ary of changes in long 'tem r obligations of the D istrict is as follows 

Payable Payable 
D ecem ber Debt D ebt Decem ber 
1, 1995 Incurred R etired 31, 1996 

:rlifleate of Indebtedness, 
vies 1988 $61,000 I $19,000 $42,000 
,
.neral Obligation Bonds, F- 
vies 1995 650,000 650,000 

TOTALS $711,000 $19,000 $711,000 

4 



LA FO U R C ItE PA R ISH  FIR E PR O T E C TIO N 

D ISTR ICT N O . 1 
RA CELAN D, LOU ISIAN A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

N ote 4 COM PF.N SATION O F BOARD M EM BERS 

N o com pensation w as paid to Board M em bers during tile year ended Decem ber 
31, 1996. 

N ote 5 DUE FROM  OTH ER GOVERNM EN TA L UN ITS 

The am ounts due from other governm ental units at Decem ber 31, 1996 consisted 
of D ecem ber 1996 ad valorem tax collections due from the Lafourche Parish Tax 
Collector to be rem itted to the District in January 1997. 

Nolc 6 BU DGETA RY REPORTIN G 

The accom pauying Statem ent of Revenues, Expenditures, and Changes in Cash 

Balances - Budget (Non-GAAP Basis) and Actual, presents comparisons of tile 
District's adopted budget (more fully described in Note 1) with actual data on a 
budgetary basis. Tim budget is prepared on a casb basis which is not GA AP. 

The revenues and expenditures shown on the Com bined Statem ent of Revenues, 
Expenditures, and Changes in Fund Balances are reconciled w ith am ounts 
reflected on the budget com parisons as follows: 

G eneral D ebt Capital 

Fund Service Projects 
Excess (Deficiency) of Revenues and 
O ther financing Sources over 
Expenditures and O ther Uses 

(GAAP Basis) $45,189 $(22,624) $(42,220) 
(Increase) decrease in revenues and 
receivables 4,427 (2,582) 0 
Excess (Deficiency) of Revenues and 
O ther financing sources over 
Expenditures and O ther Uses 

(Budgetary Basis) $49,616 $(25,206) $(42,220) 



LA FO U R C H E PA R ISH FIR E PR O TEC T IO N 

D ISTR IC T N O . 1 
RA CELAN D , LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

No'to 2 1)EPO SITS AN D IN VESTM EN TS (Continued 

The District's deposits are secured from risk by $100,000 of federal deposit 
insurance and $100,359 of pledged securities held be tile custodial bank ill tile 
naJne of the fiscal agent bank. 

Even though the pledged securities are considered uncollateralized under tile 
provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a 
statutory requirem ent on the custodial bank to advertise and sell the pledged 
securities w ithin 10 days of being notified by tile district that the fiscal agent has 
failed to pay deposited funds upon dem and. 

Nole 3 A I) VA I~O REM  TAX ES 

Ad Valorem taxes are levied each I)ecem ber 1 oil the assessed value listed as of 
the prior January 1 for all real property, m erclm ndise, and m oveable property 
located in the Parish. A ssessed values are established by the Lafourche Parish 
A ssessor's Office and the State Tax Conm fission at the percentages of actual value 
as specified by Louisiana law . 

A reevaluation of all property is required to be com pleted no less than every four 
years. The last reevaluation was com pleted for the list of January 1, 1996. Taxes 
are due and payable Decem ber 31 w ith interest being charged on paym ents after 
January 1. Taxes can be paid through the tax sale date, which is tile last 
W ednesday in June. Properties for w hich taxes have not been paid are sold for tile 
am ount of the taxes. The tax rate for tile year ended Decem ber 31, 1995 was 
$4.94 per $1,000 of assessed valuation of p,'operty within Lafourche Parish Fire 

Protection D istrict N o. 1 for the purpose of m aintaining and operating the 

facilities and program s, and $2.75 per $1,000 for the purpose of paym ent of 
general long term debt, principal, interest, and related costs for the D istrict. 
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LA FO U R C H E PA R ISH  FIR E PRO TEC T IO N 
D IST R IC T N O . I 

IGa.CELAN 1), LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

UM M A RY OF SIGN IFICANT ACCO UN TING POLICIES. (CON TIN UE1) 

l,ong Term Debt 

The accotm ting and reporting treahnent applied to longqerm obligations 
associated w ith a fund are determ ined by its m easurem ent focus, l,ong 
term obligations expected to be financed from governm ental funds are 
accounted for the General Long Term Debt A ccount Group, not in the 
governm ental funds. 

The Long Term Debt Account Group is not a "fund". It is concerned only 
w ith the m easurem ent of financial position, not w ith the m easurem ent of 
results of operations. 

Total (M em orandum Onlv/Colunm s on Com bined Statem ents 

"l'he total colum ns on tim com bined statem ents - overview are captioned 
"nm m orandum  only" to indicate tlm t they are presented only to facilitate 
financial analysis. Data in these cohmm s do not present the financial 
position or the results of operations, in confonnity with generally accepted 
accounting principles. N either is such data com parable to a consolidation. 
lnterfund clim inations have not been m ade in the aggregation of this data. 

N ote 2 DEPO SITS AN D IN VESTM EN TS 

At I)eccmber 31, 1996 the District has cash book balances (all deposits) of 
$112,002 and bank balances totaling $112,745. These deposits are stated at cost, 
which approxiumtes market. Under state law, these deposits (or tim resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities 
ow ned by the fiscal agent bank. The m arket value of the pledged securities plus 
the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith 
tim fiscal agent. These securities are held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is m utually acceptable to both parties. 



L A FO U R C H E PA R ISIt FIR E PR O T E C T IO N 

D IST R IC T N O . 1 
RA CELAN D, LOU ISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Nole 1 SUM M ARY OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUEI) 

g. Cash and Deposits 

h 

U nder state law , the District m ay deposit flm ds in dem and deposits, 
interest bearing dem and deposits, m oney m arket accounts, or tim e deposits 
w ith state banks organized under Louisiana law and national banks having 

the.ir principal offices ill Louisiana. 

Under state law , tile D istrict m ay invest in United States bonds, treasury 
notes, or certificates. 

State law also recognizes that deposits of all political subdivisions be fully 
collatcralizcd at all tim es. Acceptable collaleralization includes the FI)IC 
insurance and the m arket value of securities purchased and pledged to the 
political subdivision. Obligations of the United States, tile State of 
Louisiana and certain political subdivisions arc allowed as security 
deposits. Obligation furnished as security m ust be held by the political 
subdivision or w ith an unaffiliated bank or trust com pany for the account 
of the political subdivision. 

G eneral Fixed A ssets 

Fixed assets used ill governmental fund type operations (general fixed 
assets) arc accounted for in tile General Fixed Assets Account Group. The 
Account Group is not a fund. It is concern ed only w ith the m easurcnaent 
of financial position, not w ith the m easurem ent of results of operations. 

Public domain ("infrastructure") general fixed assets consisting of certain 
im provem ents other than buildings, iucluding bridges, curbs, etc. are not 
capitalized. N o depreciation has been provided on general fixed assets. 

A ll fixed assets classified as trucks and buildings, and assets purchased 
since January 1, 1994 are valued at historical cost. A ll other fixed assets 
are valued as estim ated cost because historical cost was not available. 
Donated fixed assets are valued at their estim ated fair value on the date 
donated. 
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L A FO U R C H E PA R ISH FIR E PR O T E C T IO N 

D ISTR IC T N O . 1 
IL~CELAN D, LO UISIAN A 

NOTES 1"O FINANCIAL STATEM ENTS (CONTINUED) 

M M ARY OF SIGN IFICANT ACCOUNTING POLICIES, (CONTINUEI) 

Basis of Accountin~ (Continued) 

Ad valorem taxes are considered "m easurable" at the tim e of levy. 
M iscellaneous revenues are recorded as revenues when received ill cash by 
the District because they are generally not m easurable until actu ally 

received. 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. 

Ooeratin~ Budgetary Data 

P, udgets are adopted on a cash basis which is not consistent w ith generally 
accepted accounting principles. A nnual appropriated budgets are adopted 
on a cash basis for all govern m ental fund types and lapse at year end. The 
budget is mnendcd by supplem ental appropriations as needed during the 
year to com ply w ith state law . 

Bad Debts 

The financial statem ents for tile District contain no allow ance for bad 
debts. Uncollectible am ounts due for ad valorem taxes and other 
receivables are recognized as bad debts at the tim e inform ation becom es 
available which would seem to indicate the uneollectibility of the particular 
receivable. These am ounts are not considered to be m aterial in relation to 
the financial position or operation of the Fund. 

[';ncum brances 

I:,nculnbrance accounting, under w hich purchase orders, contracts, aiR[ 
other com m itm ents are recorded in the District's book, is not utilized by 
the D istrict. The D istrict is on a cash basis for daily operations and this 
m ethod of acconnting is not considered efficient or useful. 
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REVENLIES 

LA FO URCHE PA RISH FIRE PROTECTIO N DISTRICT NO . 1 
Com bined Statem ent of Revenues, Expenditures, and Changes in Fund Balances 

Air G overnm ental Fund Types 
For the year ended December 31, 1996 

Taxes - ad valorem 
Intergovem m entaf: 
State of Louisiana: 
State Revenue Sharing 
Ins~Jrance Rebate 
Lafo'urche Com m unication District 

Other 
Total Revenues 

EXPENDITURES 
General governm ent - current 
Ad w~lorem tax deductions 
Public Safety 
Total current expenditures 

Capitat expenditures 

Debt Service: 
Principal retirem ent 
Interest and fiscal charges 
Total debt service 
Total expenditures 

Excess (deficiencies) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES 

Operating transfer.'; in (out) 

Governm ental Fund Types 

Genera 
Debt 

Service 

$114,749 $59,923 

6,304 
24,646 
10,800 
3,730 

169,229 

3,440 
89,708 
93,146 
23,949 

117,095 

Capital 

Pr~ect 

3.389 $2,532 
63.312 

2.044 

2.044 

19,000 
62,837 
81,837 
83.881 

2.532 

0 
0 

44.752 

44.752 

Totars 

(Memorandum 
Only) 

$174,672 

6,304 
24,646 
10,800 
9.651 

226,073 

5,484 
89,796 
95,190 
68.701 

19,000 
62,837 
81,837 

245,728 

43,134 (20,569) (42,220) (19,655) 

2,05[; (2,055) 

EXCESS (DEFICIENCI[-S) OF REVENUES 
AND OTI4ER FINANCING SOURCES OVER 
EXPENDITURES AND OIHER USES 45,189 

FUND BALANCES 
Beginning of year 
End of year 

169,742 

$214,931 

(22,624) 

88.385 
$65,761 

(42,220) 

42,220 

See accountant's report and notes to the financial statements 

0 

(~9,655) 

390,347 
$280,692 



LA FO URC H E PA RISH FIRE PRO TECTIO N DISTR ICT N O
. 1 

Statem ent of Revenues
, Expenditures, and Changes 

in Cash Balances - Budget (Non-GAAP Basis) and Actual 
G eneral Fund 

For the year ended Decem ber 31
. 1996 

REVENUES 
Taxes - ad w ~lorem 
Intergovernm ental: 
State of Louisiana 

State Revenue Sharing 
Insurance Rebate 
[_afourche Com m unication District 
O1lher 

Total Revenues 

EXPENDITURES 
G eneral governm ent - current 
~ ~,d valorem tax deductions 
Public Safety 
Total current expenditures 

Capital expenditures 
Total expenditures 

Excess (deficiencies) of revenues 
eve~ expenditures 

OTHER FINANCING SOURCES (USES~ 
Operating transfers in (out) 

Budget Actua 

Variance 
Favorable 

Unfavorable} 

$111,000 $119,113 $8
.113 

9,400 
25,000 
10,800 
2,000 

158.200 

6,100 
125,000 
131.100 

65.900 
197,000 

6,304 
24,646 
10,800 
7,769 

168,632 

5,257 
91.865 
97,122 

23,949 
121.071 

(3,096) 
(354) 

0 
5,769 
10,432 

843 
33.135 
33,978 

41,951 
75,929 

(38,800) 47,561 86.361 

1,900 2,055 155 

Total other financing sources (uses) 1
,900 2,055 155 

EXCESS (DEFICIENCIES) OF REVENUES 
AND O THER FINANCING SO URCES OVER 

EXP[-NDITURES AND OTHER USES (36
,900) 49,616 86.516 

CASH BALANCES 
Beginning of year 
End of year 

61.089 
$24.189 

71,089 
$120.706 

See accountant's report and notes to financial statem ents 

1O.O00 
$96,516 



LA FO U RC HE PA RISH FIRE PRO TECTIO N DISTRICT NO . 1 
Com bined Statem ent of Revenues, Expenditures, and Changes 
in Cash Balances - Budget (Non-GM P Basis) and Actual 

Debt Service Funds 
For the year ended Decem ber 31, 1996 

REVENUES 
Taxes - ad valorem 
Other - interest 

Total Revenues 

EXPENDITURES 
General governm ent - current 
Ad valorem tax deductions 

Debt Serv ice: 
Principal retirem ent 
Interest and fiscal charges 
"Fetal debt service 
Total expenditures 

Excess (deficiencies) of revenues 
over expenditures 

Budget 

$61,700 
650 

62.350 

Actua 

$57,177 
3.389 

60.566 

Variance 
Favorable 

Unfavorable) 

($4,523) 
2,739 

(1,784) 

3.335 1,880 1,455 

19,000 
64,778 
83,778 
87.113 

19,000 
62,837 
81,837 
83.717 

0 
1.941 
1.941 
3.396 

(24,763) (23,151) 1,612 

OTHER FINANCING SOURCES (USES) 
Operating transfers in (out) (1,650) (2,055) (405) 

Total other financing sources (uses) (1,650) (2,055) (405) 

EXCESS (DEFICIENCIES) OF REVENUES 
AND OTHER FINANCING SO URCES OVER 
EXPENDITURES AND OTHER USES (26,413) (25,206) 1,207 

_
CASH BALANCES 
Beginning of year 
End of year 

28,459 

$2,046 
28.468 
$3,262 

See accountant's report and notes to financial statem ents 

9 

$1,216 



LA FO U RC H E PA R ISH FIR E PRO TEC TIO N D ISTR IC T NO . 1 
Com bined Statem ent of Revenues, Expenditures, and Changes 

in Cash Balances - Budget (Non-GAAP Basis) and Actual 
Capital Project Fund 

For the year ended December 31, 1996 

REVENUES 
O ther - interest 

Total revenues 

EXPENDITURES 
G eneral governm ent - current: 
Public Safety 
Total current expenditures 

Capital expenditures 
Total expenditures 

Excess (deficiencies) of revenues 
over expenditures 

CASH BALANCES 
Beginning of year 
End of year 

Variance 
Favorable 

Budget Actual (Unfavorable) 

$5OO 
500 

0 
0 

40.950 
40.950 

$2,532 
2.532 

0 
0 

44.752 
441752 

$2,032 
2.032 

0 
0 

(3,802) 
(3,802) 

(40,450) (42,220) (1,770) 

42.220 42.220 

$1,770 

See accountant's report and notes to financial statem ents 

0 



LA FO U R C H E PA R ISH FIR E PR O TEC TIO N 
D IST R IC T N O . 1 

RA CELAN D, LOU ISIAN A 

N OTES TO I:INAN CIA L STATEM EN TS 
For the year ended Decem ber 31, 1996 

The I.afou,'che l'arish Council adopted a resolution creating Fire Protection District N o. 1 of the 
Parish of Lafourche, Louisiana and defining and describing the boundaries thereof o,1 M ay 13, 
1953. The District com prises that territory within the present boundaries of Police Jury W ards 
three and seven of l.afourche Parish. The District has all the rights and powers and privileges 
gra~ ed by and conferred by the Constitution and Statutes of the State of Louisiana, including the 
right to incur debt, issue bonds, and levy taxes. 

N ote 1 SU M M ARY O F SIGN IFICAN T ACCOUN TING PO LICIES 

The accounting and reporting policies of the l,afourche Parish Fire Protection 

l)istrict No. 1 (the District) conform to generally accepted accounting principles as 
applicable to governm ents. 

The follow ing is a sum m ary of certain significant accounting policies 

a. l~ej)orting_Eutity 

The D istrict is a com ponent unit of the Lafourehe Parish Council 

b. Fund AccourLting 

The D istrict uses fim ds and account groups to report on its financial 
position and tile results of its operations. Fund accounting is designed to 
dem onstrate legal com pliance and to aid financial m anagem ent by 
segregating transactions related to cer{ain governm ent fimetions or 
activities. 

A fund is a scparate accounting entity with a self-balancing set of accounts. 
A n account group, on the other hand, is a financial reporting device 
designed to provide accountability for certain assets and liabilities thai are 
not recorded in the funds because they do not directly affect net 
expendable available financial resources. 
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LA FO U R C H E PA R ISIt FIR E PR O TEC TIO N 
D ISTR IC T N O . 1 

RA CELAN D , LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED 

b. Fund Accounting, (Continued) 

Govern m ental Funds 

Governm ental funds arc those through which the govern m ental functions 
of the D istrict are financed. The acquisition, use, and balances of the 
District's expendable financial resources and the related liabilities are 
accounted for through Govern m ental Funds. The m easurem ent focus is 
upon determ ination of change in financial position, rather than upon net 
incom e determination. The Governm ental Funds of the D istrict are as 
follows: 

General Fund - The General Fund is the general operating fund of 
the District. It is used to account for all financial resources except 
those that are required to be accounted for in another fund. 

Debt Service Fund - The Debt Service Fund is used to account for 
the accum ulation of resources for, and the paym ent of general long- 
term obligatiou principal, interest and related costs. 

Capital Proiects Fund - The Capital Projects Fund is used to 
account for the acquisition or construction of general fixed assets. 

c. Basis of Accountina 

Basis of accounting refers to when revenues and expenditures arc 
recognized in the accounts and repol"ted in the financial statem ents. Basis 
of accounting relates to the tim in~ of the m easurcnaents m ade, regardless 
of the m easurem ent focus applied. 

A ll Governm ental Funds are accounted for using the m odified accrual 
basis of accounting. Their revenues are recognized when they becom e 

m easurable and available as net current assets. 


