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| NDEPENDENT AUDITOR'S REPORT

Honhorable Joshua McDaniel!, Sr., City Marshal
The City Court of the City of Franklin, Louistana

Frank!in, Louisiana

We have audited the acconpanying general purpose financial statements and the combining
and account group financial statements of the Marshal's Fund of the City Court of the
City of Franklin, Louisiana, a component unit of the City of Franklin, as of and for
the vear ended June 30, 1996. These financial statements are the responsibility of
the Marshal's Fund's management. Our responsibility is to express an opinion on these
financial stataements based on our audilt.

We conducted our audit in accordance with general ly accepted auditing standards and
Government Auditing Standards, issued by the Comptrol ler General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.
An audit includes examining, oh a test basis, evidence supporting the awunts and
disclosures in the general purpose financial statements. An audit also ihcludes
assessing the accounting principles used and signhificant estimates made by managemnent,
as well as evaluating the overall financial statement presentation. We believe that

our audit provides a reasonable basis for our opinion,

In our opinicn, the general purpose financial statements referred to above present
fairly, in all material respects, the financial position of the Marshal's Fund of the
City Court of the City of Frankiin, Louisiana, as of June 30, 1996, and the results

of its operations for the vyear then ended in conformity with generally accepted
accounting principles. Also, inour opinion, the conbining and account group financial
statements referred to in the first paragraph present fairty, in all material respects,
the financial position of the combining funds and account groups of the Marshal 's Fund
of the City Court of the City of Franklin, Louisjana, as of June 30, 1996, and the
results of operations of such funds for the year then ended in conformity with

general ly accepted accounting principles.

Certified Public Accountants

Franklin, Louisiana
August 19, 1996
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MARSHAL 'S FUND OF THE CITY QOURT
OF THE CITY OF FRANKIL.IN, LOUISIANA

OCOMBINED BALANCE SHEET -~ QOVERNMENTAL FUND TYPE AND ACOOUNT GRQOUI?
June 30, 1996

Governmental Account
_Fund Type Group
General Totals
Marshal 's Fixed {(Memorandum Only)
Fund Assets 1996 1995
ASSETS
Cash $ 7,033 & a $ 7,033 ¢ 3,130
Due from other goverrmental units 71,293 - 7,293 2,370
IFixed assets - 7,028 7,028 7,028
TOTAL ASSETS $ 14,326 $ 1,028 ¢$ 21,354 $ 12,528

LIABILITIES AND FUND EQUITY

Liabilities
Total Liabilities $ -_ % - $ ~ $ -
Fund Eqguity
Investment 1n general
fixed assets = 7,028 71,028 71,028
Fund balance 14,326 - 14,326 5,500
Total Fund Equity 14,326 1,028 21,354 12,528
TOTAL LIABILITIES
AND FUND EQUITY $ 14,326 % 1.028 §$ 21,354 ¢ 12,528

Subject to the corments contained in the Independent Auditors’ report
and notes to financial statements which are an integral part hereof
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REVENUES:
Charges for services:
Court cost
Marshal ‘s fees

MARSHAL 'S FUND OF THE CITY COURT
OF THE CITY OF FRANKLIN, LOUISTANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES N FUND BALANCE
COVERNMENTAL FUND TYPE

for the Years Ended June 30,

TOTAL REVENUES

EXPEND I TURES:
Current:
General and admninistrative:
Telephone

Office expense
Automobi le expehse

Travel

| nsurance

Fees

Office salaries
Miscel | aneous
Payrol!l taxes
Capital outiay

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES
FUND BALANCE, BEGINNING

FUND BALANCE, ENDING

1996 and 1395

1996

—

$ 15,854

5,522

21,376

704
1,076
1,414
1, 145
1,448
1,408
4,900

80

375

1995

$ 6,679

2,058

8,737

740
537
3,419
1,107
461
1,252
900

12,550

8,826

5,500

$ 14,326

subject to the comments contained in the I ndependent Auditors' report
and notes to financial statements which are an integral part hereof
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MARSHAL 'S FUND OF THE CITY COURT
OF THE CITY OF FRANKL [N, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 19396

On September 1, 1968, R.S. Chapter 7 Section 2488.1 established and created the City
Court of the Town of Franklin. The territorial Jurisdiction of which shall extend
throughout the town of Franklin, Louisiana and throughout the whole of Ward Three of
St. Mary Parish. The couwrt is composed of a city Judge, a marshal!l and a clerk of said
The office of marshal is elected for a six year term.

court.

NOTE 1:

SUMMARY OF SIGNIF ICANT ACCOUNTING FPOL ICIES

A,

B.

BASIS OF PRESENTATION

The accompany ing component unit financial statements of the Marshal's Fund
of the City Court of the City of Frankl in have been prepared in conformity
with generally accepted accounting principles (GAAP) as applied to
governmental units. The Goverrnmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental

accounting and financial reporting principles.

REPORTING ENTITY

As the governing authority of the city, for reporting purposes, the City
of Franklin is the financial reporting entity. The financial reporting
entity consists of (a) the primary governmment, (b) organizations for which
the primary goverrment is financially accountable, and (¢} other
organizations for which nature and significance of their relationship with
the primary government are such that exclusion would cause the reporting
entity’'s financial statements to be misleadina or incomplete.

Governmental Accounting Standards Board Statement No. 14 estab!lished
criteria for determining which component units should be considered part
of the City of Franklin for financial reporting purposes. The basic
criterion for including a potential component unit within the reporting
entity is financial accountability. The GASB has set forth criteria to
be considered in determining financial accountability. This criteria

includes:

1. Appointing a voting majority of an organizations's governing body,
and

a. the ability of the City to impose its will on that organization
and/or

b. the potential for the organization to provide specific financial
benefits to or impose specific financial burdens on the City.



MARSHAL 'S FUND OF THE CITY OOURT
OF THE CITY OF FRANKLIN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 1996

2. Organizationas for which the City does not appoint a voting majorily
but are fiscally dependent on the City.

3. Organizations for which the reporting entity financial statements
would be misleading if data of the organization is not included
because of the nature or significance of the relationship.

Because the City of Franklin provides office space to the Marshal and the
significance of the relationship between the Marshall and the City, the
Marshal was determined to be a component unit of the City of Franklin,
the financial reporting entity. The accompanying financial statements
present 1nformation only on the funds maintained by the Marshal and do
not present information on the City, the general goverrment services
provided by that governmental unit, or the other government units that

comprise the financial reporting entity.

FUND _AQCOUNT | NG

The accounts of the Marshal's Fund are organized on the basis of funds
and the account groups, each of which is considered a separate entity.
The operations of each fund are accounted for with a separate set of self-
balancihg accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures, or expenses, as appropriate, Government
resources are allocated to, and accounted for in individual funds based
upon the purposes for which they are to be spent and the means by which
spending activities are controlled. The various funds are grouped, in
the financial statements in this report, into one generic fund type and
one broad fund category as fol lows:

GOVERNMENTAL FUNDS

Marshal 's Fund - The Marshal ‘s Fund is used to account for the deposit
from the City Court Fund of a prescribed ten doilar fee charged defendants
convicted of violations as an additional cost of the court used to defray
expenses of the Marshal's office. All related activities are accounted
for in this fund.

BASIS OF AOCCCUNT ING

All governmental funds are accounted for using the modified accrual basis
of accounting. Their revenues are recognized when they become measurable
and available as net current assets. Expenditures are generally
recognized under the modified accrual basis of accounting when the related
fund liability is incurred. Purchases of various operating supplies are
regarded as expenditures at payment.




NOTE 2:

MARSHAL 'S FUND OF THE CITY COURT
OF THE CITY OF FRANKLIN, LOUISTANA

NOTES TO FINANCIAL STATEMENTS (OONTINUED)
Junhe 30, 19296

CASH AND CASH EQUIVALENTS

Cash includes anounts in demand deposits, interest-bearing demand depos-
its, and money market accounts. Under state law, the Marshal may deposit
funds in demand deposits, interest-bearing demand deposits, money market
accounts, or time deposits with state banks organized under Louisiana law
and national banks having their principal offices in Louisiana.

FIXED ASSETS

Fixed assets used in governmental fund type operations {(general fixed
assets) are accounted for in the General Fixed Assets Account Group,
rather than in governmental funds. All fixed assets are valued at
historical cost or estimated historical cost i1f actual historical cost
is not available. Donated fixed assets are valued at their estimated
fair value on the date donated. No depreciation has been provided on

general fixed assets.

COMPARAT | VE_DATA

Comparative total data for the prior vyvear have been presented in the
accompanying financial statements in order to provide an understanding
of changes in the Marshal 's Fund financial! position and operations.

TOTAL OOLUMNS ON COMBINED STATEMENTS -~ OVERVIEW

Total ceolums on the Combined Statements - Overview are captioned
Memorandum Only to indicate that they are presented only to facilitate
financial analysis. Data in these colums do not present financial
position, results of operations, or changes in financial position in
conformity with generally accepted accounting principles. Neither is
such data comparable to a consclidation. Interfund el iminations have
not been made in the aggregation of this data.

CASH AND CASH EQUIVALENTS

At June 30, 1996, the Marshal has cash and cash equivalents (book balances)
totaling $7,033 as follows:

Time Deposits $7,033

Total $7.,033




NOTE 3:

NOTE 4:

MARSHAL 'S FUND OF THE CITY COURT
OF THE CITY OF FRANKL IN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 13896

These deposits are stated at cost, which approximates market. Under state
law, these deposits (or the resulting bank balances) must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal
deposit insurance must at all times equal the amount on deposit with the
fiscal agent bank. These securities are held in the name of the pledging
fiscal agent bank in a holding or custeodial bank that is mutually acceptable
to both parties. At June 30, 1996, the Marshal has $7,107 in deposits
(col lected bank balances). These deposits are secured from risk by $7,107

of federal deposit insurance.

CHANGES N GENERAL FIXED ASSETS

A sumary of changes in general fixed assets follows:

Bal ance Balance
July 1, 1995 Additions Deletions June 30, 1996

Equipment -
Marshal 's Fund $ 7,028 $ - % - 8 7,028
Total fixed assets & 7.028 % - % - 3 7,028

1

DUE FROM OTHER GOVERNMENTAL UNITS

The amount due from other governmental units of $7,223 at June 30, 1996,
consists of court costs and fees, which were due from the City Court of the

City of Franklin.



FINANCIAL STATEMENTS
OF THE ACCOUNT GROUP



MARSHAL 'S FUND OF THE CITY COURT
OF THE CITY OF FRANKLIN, LOUISIANA

GENERAL FIXED ASSETS ACOOUNT GROUP

To account for fixed assets not used in proprietary fund operations.

10



MARSHAL 'S FUND OF THE CITY OOURT
OF THE CITY OF FRANKLIN, LOUISIANA

COMPARAT IVE STATEMENT OF GENERAL FIXED ASSETS
June 30, 1996 and 1995

1996 1995
GENERAL FIXED ASSETS:
Equipment ¢ 7,028 $ 7,028
TOTAL GENERAL FIXED ASSETS $ 7,028 J$ 7,028
INVESTMENT IN GENERAL FIXED ASSETS:
Marshal 's Fund $ 7,028 $ 7,028
TOTAL (INVESTMENT [N GENERAL. FIXED ASSETS $ T.Qgg $ 7,028

Subject to the coments contained in the Independent Auditors' report
and notes to financial statements which are an integral part hereof

11



MARSHAL 'S FUND OF THE CITY COURT
OF THE CITY OF FRANKLIN, LOUISIANA

STATEMENT OF CHANGES IN GENERAL FIXED ASSETS
Years Ended June 30, 1996

General Fixed Assets, Beginning of Year $ 7,078
Additions -

Deletions -
Genheral Fixed Assets, End of Year $ 7,028

Subject to the comments contained in the Independent Auditors’ report
and notes to financial statements which are an integral part hereof

12



INDEPENDENT AUDITOR'S REPORTS REQUIRED
BY QGOVERNMENT_ AUDITING STANDARDS

The following independent auditor’'s reports on compliance and internal control are
presented in compliance with the requirements of Government Auditing Standards
(Standards for Audit of Goverrmental Organizations, Programs, Activities, and
Functions), issued by the Conptroller General of the United States and the Louisiana
Govermmental Audit Guide, issued by the Society of LlLouisiana Certified Public
Accountants and the Louisiana Legislative Auditor.

13
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INDEPENDENT AUDITOR'S REPORT ON COMPL IANCE BASED
ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Joshua McDaniel, Sr., Marshal
The City Court of the City of Franklin, Louisiana

Frank|l in, Louisiana

We have audited the general purpose compponent unit financial statements of the
Matrshal "s Fund of the City Court of the City of Franklin, Louisiana, a conponent unit
of the City of Franklin, as of and for the year ended June 30, 1996, and have issued

ourr report thereon dated August 19, 13896.

We conducted our audit in accordance with general ly accepted auditing standards and
Goverrmnment Auditing Standards, issued by the Comptrol ler General of the United States.

Those standards reqguire that we plan and perforim the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

Compl iance with laws and regulations applicable to the Marshal 's Fund of the City Court
of the City of Franklin, Louisiana is the responsibility of the Marshal's Fund
management. As part of obtaining reasonable assurance about whether the financial
statements are free of material misstatement, we performed tests of the Marshal 's Fund
comp! iance with certain provisions of laws and regulations. However, the objective
of our audit of the financial statements was not to provide an opinion on overall
compl iance with such provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of nonconpl iance that are required to
be reported under Government Auditing Standards.

This report is intended for the information of the management of the Marshal's Fund
and the Legislative Auditor. However, this report is a matter of public record and

1ts distribution is not |imited.

/@w‘éugé Chanenin
Certified Public Accountants

Franklin, Louisiana
Auaust 19, 1996

14
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS

PERFORMED IN AOCCORDANCE WiITH GOVERNMENT AUDITING STANDARDS

Honorable Joshua McDaniel, Sr., City Marshal
The City Court of the City of Franklin
Franklin, Louisiana

We have audited the general purpose financial statements of the Marshal's Fund of the
City Court of the City of Franklin, Louisiana, a component untit of the City of
Frankiin, as of and for the year ended June 30, 1996, and have tssued our report
thereon dated August 19, 1996,

We conhducted our audit in accordance with general ly accepted auditing standards and
Government Auditing Standards, issued by the Comptrol ler General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of material
misstatement.

The management of the Marshal 's Fund of the City Court of the City of Franklin is
responsible for establishing and maintaining an internal contrel structure. fn
fulfilling this responsibility, estimates and judgnents by management are required to
assess the expected benefits and related costs of internal control structure policies
and procedures. The objectives of an internal control structure are to provide
management with reasonable, but not absolute, assurance that assets are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed
in accordance with management’'s authorization and recorded properly to permit the
preparation of general purpose financial statements In accordance with generally
accepted accounting principles. Because of inherent limitations in any internal
control structure, errors or irregularities may nevertheless occur and not be detected.
Also, projection of any evaluation of the structure to future periods is subject to
the risk that procedures may become inadequate because of changes in conditions or that
the effectiveness of the design and operation of policies and procedures may
deteriorate.

In planning and performing our audit of the general purpose unit financial statements
of the Marshal's Fund of the City Court of the City of Franklin, Louisiana, for the
vear ended June 30, 1996, we obtained an understanding of the internal control
structure. With respect to the internal control structure, we obtained an
understanding of the design of relevant policies and procedures and whether they have
been placed in operation, and we assessed control risk in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide an opinion on the internal control structure.
Accordingly, we do not express such an opinion.



Honorable Joshua Mcbhaniel, Sr., City Marshal
Internal Control Structure
Page Two

We noted certain matters involving the internal control structure and its operation
that we consider to be reportable conditions under standards established by the
American Institute of Certified Public Accountants. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control! structure that, in our judgement, could adversely
affect the entity's ability to record, process, surmmarize, and report financial data
consistent with the assertions of management in the general purpose financial

statements.

lnadequate Segredqation of Accounting Functions

-, —r—_a—

Finding:
Due to the small number of employees, the City Court of the City of Franklin did not
have adeqguate segregation of functions within the accounting systein.

Recovmendat ion:
Based upon the size of the operation and the cost-benefit of additional personnel, it

may hot be feasible to achieve complete segregation of duties.

Response:
No response is considered necessary.

A material weakness is a reportable condition in which the design or operation of one
or more of the internal control structure elements does not reduce to a relatively low
level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned

functions.

Our consideration of the internal control structure would not necessarily disclose
ail matters in the internatl control structure that might be reportable conditions, and
accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, we noted the fol lowing
matter involving the internal control structure and its operation that we consider to
be a material weakness as defined above. This condition was considered in determining
the nature, timing, and extent of the procedures to be performed in our audit of the
financial statements of the Marshal’'s Fund of the City Court of the City of Franklin,

Louisiana, for the year ended June 30, 1996,

Material Weakness

We consider the above reportable condition concerning segregation of duties to be a
material weakness.

This report is intended for the information of the Marshal's Fund management and the
Legislative Auditor. However, this report is a matter of public record and its

distribution is not | imited.

‘,éﬂx4bb%1 ¢ £3ﬁﬁw4+LVL
Certified Public Accountants

Frank!in, Louisiana
August 19, 1996
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