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INDEPENDENT AUDITOR'S REPORT ON THE GENERAL PURPOSE FINANCIAL STATEMENTS 

The H onorable Eugene Serio, M ayor 
and M em bers of the Board of Alderm en 
Village of M organza, Louisiana 

I have audited the accom panying general purpose financial statem ents of the VILLAGE O F M O R- 
GANZA, LOUISIAN A, as of and for the year ended June 30, 1996, as listed in the Table of Con- 
tents. These general purpose financial statem ents are the responsibility of the Village of M organza, 
Louisiana, m anagem ent. M y responsibility is to express an opinion on these general purposes finan- 

cial statements based on m y audit. 

Except as discussed in the following paragraph, I conducted my audit in accordance with generally ac- 
cepted auditing standards, ~overnrnent Auditing Standards, issued by the Com ptroller General of the 
U nited States, and the Louisiana Governmental Audit Guide. Those standards and the Guide require 
that I plan and perform  the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test bas is, 
evidence supporting the amounts an d disclosures in the general purpose financial statements. An 
audit includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 
as well as evaluating the overall general purpose financial statem ent presentation. I believe that m y 

audit provides a reasonable basis for my opinion. 

I was unable to reconcile or verify the amount of consumer meter deposits at June 30, 1996, which 
am ount to $21,045. 

In my opinion, except for the effects of such adjustments, if any, as might have been determined to be 
necessary had I been able to reconcile consum er m eter deposits, the general purpose financial state- 
m ents referred to in the first paragraph present fairly, in all material respects, the financial position of 
the Village of M organza, Louisiana, as of June 30, 1996, and the results of its operations and the cash 
flows of its proprietary fund type for the year then ended in conform ity with generally accepted ac- 

counting principles. 

In accordance with I have also issued a report dated August 26, 1996 
on my consideration of the Village of M organza's internal control structu re and a report dated 
August 26, 1996, on its com pliance with laws and regu lations. 



A ugust26,1996 



 

VILLA G E O F M O RG A N ZA, LO UISIA N A 
CO M BIN ED  BA LAN CE SH EET - ALL FU N D TYPES A N D  A CCO UN T GRO U P 

June 30, 1996 

ASSETS 
Cash 
Investments 
Receivables - 

Taxes - xd valorem 
Taxes- franchise 
Utiliw  billings 

Due from other governmental units - 
Louisiana- beer ~axes 
Louisiana - tobacco taxes 
Louisiana - video poker 
Louisiana - law enforcem ent grant 

Prepaid expenses 
Property, Plant and Equipm ent - 

At cost 
Accumulated depreciation 

TO TAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Accounts payable 
Accrued liabilities - 

Salaries 
Payroll deductions 

Due to other governmental xm its - 
P.C. Parish - Solid W aste System 

Consumer deposits 

Total Liabilities 

Goveznment,~ 
Ftmd Type 

Gener~ 

$20,101 

4 
3.166 

408 
1,026 
2,332 
1,240 

$28,277 

$3,350 

505 
819 

4,674 

Fund Equity: 
Contributed capital 
Investment in general fixed assets 
Retained earnings - unreserved 
Fund balance - unreserved/undesignated 23,603 

Total Fund Equity 23,603 

Proprietary 
F~ dTyp e 

Enterprise 

$317,023 
59,075 

3.055 

1,254,827 

(515,115) 

1,035 

27,417 
25,655 

59.649 

724.014 

417,727 

A ccount 
Group. 

General 
Fixed Assets 

$67,812 

$67,812 

$67,812 

Totals 
M emorandum 

O nly 

$337,124 
59,075 

4 
3,166 
82,525 

408 
1,026 
2,332 
1,240 
3,055 

1,322,639 

(515,!15) 

$1,297,479 

$8,892 

505 
1.854 

27,417 
25,655 

64,323 

724,014 
67,812 
417,727 
23.603 

1,141,741 67~812 1,233,156 

TOTAL LIABILITIES AND FUND EQUITY $28.277 $1,201,390 $67,812 $1,297.479 

The accompanying notes are a~ integral part of tkls statement 



 

VILLA G E O F M O RGA N ZA, LO UISIA N A 
STATEM EN T O F REVEN U ES, EXPEN D ITURES, AN D CH A N G ES IN  FU N D  BALAN CE 

G O VEKN M EN TAL FU N D  TYPE - G EN EKAL FUN D  

FOR THE YEAR ENDED June 30, 1996 
W ith Com parative Total for 1995 

Revenues: 
Taxes 
Licenses and permits 
lntergovernmental revenue 
Frees and forfeitures 
M iscellaneous revenues 

Total Revenues 

Expenditures: 
Current operations 

Salaries and benefits 
Purchased professional services 
utilities 
Other purchased services 
Repairs, maintenance and supplies 

Capital outlays 

Total Expenditures 

(Deficiency) of Revenues Over Expenditures 

Other Financing Sources: 
Operating transfers in 

Excess (Deficiency) of Revenues and Sources Over Expendkures 

Fund Balan ce - July I 

FUND BALANCE - June 30 

1996 1995 

$61,909 
15,239 
16,958 
2,469 
1,103 

97.678 

61,482 
3,752 
10,807 
14,296 
16,557 
3,298 

110,I92 

$59,782 
15,082 
15,564 
2,681 
1,017 

94.126 

68,227 
2,031 
10,323 
15,322 
12,812 

108.715 

The accompan ying notes are an integral part of this statem ent 

(8,12~ 

31,732 

$23.603 

16,917 

14,815 

$31.732 



 

V ILLA G E O F M O R G A N ZA , LO UISIA N A 
STATEM EN T O F REVEN U ES. EXPEN D ITUR ES, AN D CH AN G ES IN  FUN D BALAN CE - 

BUDGET AND ACTUAL [GAAP BASIS] - GOVERNM ENTAL FUND TYPE (GENERAL FUND) 
FOR TH E YEAR EN DED June 30, 1996 

Revenues: 
Taxes 
Licenses and permits 
Intergovernmental revenues 
Fines and forfeitures 
M iscellan eous revenues 

Total Revenues 

Expenditures: 
Current O perations: 

General government 
Police department 
Street department 

Capita] O utlays: 
Police departm ent 
Street department 

Total Expenditures 

(Deficiency) of Revenues Over Expenditures 

O ther Financing Sources: 
O perating transfers in 

(Deficiency) of Revenues and Sources Over Expenditures 

Fund Balance- July i 

FUND BALANCE - June 30 

Budget 

$58,800 
14,600 
9,500 
2,500 
1.100 

86,500 

24,769 
31,892 
55,362 

112,023 

~5,523) 

20,000 

~,523) 

31.732 

$26,209 

$61,909 
15,239 
16,958 
2,469 
1,103 

97.678 

36.149 
27,805 
42.940 

1,698 
1.600 

110.192 

Variance 
Favorable 

(Unfavorable) 

$3,109 
639 

7,458 

(31) 
3 

11,178 

(11,38o) 
4,087 
12.422 

(1,698) 
(1,600) 

1.831 

4,385 (15,615) 

~,129) 

31,732 

$23~03 

The accompanying notes are an integral pan: of this statement 



 

V ILLAG E O F M O KG AN ZA, LO UISIA N A 
STATEM EN T O F REVEN UES, EXPEN SES, A N D CH A N G ES  IN  RETA IN ED  EARN IN G S 

PROPRIETARY FUND TYPE (ENTERPRISE FUND) 
FOR TH E YEAR ENDED June 30, 1996 

W ith Com parative Total for 1995 

Operating Revenues: 
Charges for services 
Customer service charges 
Penalty charges 

Total O peratfiag Revenues 

Operating Expenses: 
General and administrative 
Natural gas department 
W ater department 
Sewer department 

Total Operating Expenses 

O perating Incom e 

Non-operating Revenues (Expenses) 
Ut~ity billing fee 
Rural development grant 
lnterest earned 
Investment gains 
M iscellaneous revenues 
Plug abandoned well 

Total Non-operating Revenues (Expensesl 

lncome Before Operatin g Transfers 

Other Financing (Uses): 
Operating transfers out 

N e~ Incom e 

Retained Earnings - July 1 

RETAINED EARNINGS - June 30 

1996 1995 

$268,151 
I00 

$207,775 
185 

4.710 

58,358 
125,195 
53,207 
34,804 

271,564 

2,475 

4,523 

15,314 
3,330 

23.167 

56.575 
74,909 
33,188 
18~83 

183.455 

29,215 

4,566 
15,000 
12,232 
3,081 
35 

(5,102). 

29,812 

25,642 59,027 

(4,385) (31,596) 

The accompanying notes are an  integral part of this statement. 

21,257 

396,470 

$417.727 

27,521 

368.949 

$396,470 



 

VILLA G E O F M O RG A N ZA , LO UISIA N A 

STATEMENT OF CASH FLOW S - PROPRIETARY FUND TYPE (ENTERPRI SE FUND) 
FOR THE YEAR ENDED June 30, 1996 

W ith Com parative Total for 1995 

Cash Flows from Operating Activities: 
Operating income 
Adjustments to reconcile operating income to net cash provided by 
operating activities - 

Depreciation 
Utility billing fee 
Rural development grant 
M iscellaneous revenues 
Plug aban doned well 
Changes in assets and liabilities - 

Decrease (increase) in investments 
Decrease (increase) in receivables 
Decrease (increase) in prepaid insurance 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued salaries payable 
Increase (decrease) in payroU deductions 
Increase (decrease) in due to Pointe Coupee Solid W aste System 
Increase (decrease) in consumer meter deposit liability 

Net Cash Provided by (Used for) Operating Activities 

Cash Flows from N on-Capital Financing Activities: 
Operating transfers out 

Net Cash (Used for) Non-Capital Financing Activities 

Cash Flows from Capital and Related Finan cin g Activities: 
Coastm ction in progress 
Acquisition of capital assets 

1995 

$2,475 $29,215 

33,793 
4,523 

(3,330) 
(12,939) 

657 

(544) 

(2oi) 
(54,812) 
2,670 

33,377 
4,566 
15,000 

35 

(5,1o2) 

(3,081) 
(2,727) 
(1,625) 
(4,287) 
(976) 
(lO) 

56,348 
1,940 

122,673 

(~,385) (n,506) 

(4,385) (31,506) 

~,500) 
(5,104) (2,653) 

Net Cash (used for) Capital and Related Financing Activities (!1,604) (2,653) 

Cash Flows from In vestin g Activities: 
Interest earned 
Gain on investments 

N et Cash Provided from Investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Eqinvaiems a Jtily 1 

CASH AND CASH EQUIVALENTS AT June 30 

15,314 
3.330 

18,644 

12,232 
3.081 

15.313 

(25,053) 103,827 

342,~76 238,249 

The accompanying notes are an integral part of this statem ent. 

$317,023 $342,076 



 

V ILLA G E O F M O RG AN ZA, LO U ISIA N A 
N O TES TO  TH E FIN AN CIAL STATEM EN TS 

N O TE 1 - TH E EN TITY 

The Village of Morganza, Louisiana (the "Village") was incorporated on March 6, 1908, under the 
provisions of Title 33, Chapter 2, Part 1, of the Louisiana Revised Statutes (Lawrason Act - Act No. 
36 of 1898). The Village provides police protection; streets and drainage maintenance; public im- 
provem ents; gas , water, and sewer services; and general adm inistration. The Village operates under a 
M ayor-Board of A lderm en Council form  of governm ent. The M ayor and three Council M em bers 
are elected at large to serve four year term s. The M ayor is entitled to a per diem  of $147 per m onth 
and each Council M em ber $42 for each meeting attended. The Village of M organza is located in 
Pointe Coupee Parish and a geographic area of approxim ately six square m iles. The population as of 
1990 was 872. The Village employees four full-tim e em ployees. The Village serves 513 gas custom ers, 
319 water custom ers, and 293 sewer custom ers; and m aintains 20 m iles of streets. 

N O TE 2 - SU M M A RY O F SIG N IFICAN T A C CO UN TIN G PO LIC IES 

Basis q[ Presentation 

The accom panying financial statem ents of the Village have been prepared in conform ity with gener- 

ally accepted accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govern- 
mental accounting and financial reporting principles. 

R~ orein~ Enil_~ 

As the m unicipal governing authority, for reporting purposes, the Village of M organza is considered 

a separate financial reporting entity. The financial reporting entity consists of (a) the primary govern- 
ment (municipality), (b) organizations for which the primary government is financially accountable, 
and (c) other organizations for which nature and significance of their relationship with the primary 
governm ent are such that exclusion would cause the reporting entity's financial statem ents to be m is- 
leading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for deter- 
m ining which com ponent units should be considered part of the Village of M organ za for financial re- 
porting purposes. The basic criterion for including a potential component unit within the reporting 
entity is financial accountability. The GASB has set forth criteria to be considered in determ ining fi- 
nancial accountability. This criteria include: 

Appointing a voting majority of an organization's governing body, and 
a. The ability of the m unicipality to im pose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or im- 
pose specific financial burdens on the municipality. 

10 



 

V ILLA G E O F M O R G AN ZA , LO U ISIA N A 
N O TES TO  TH E FIN AN CIAL STATEM EN TS 

2. Organizations for which the municipality does not appoint a voting majority but are fis- 
cally dependent on the m unicipality. 

3. O rganizations for which the reporting entity financial statem ents should be m isleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

As required by generally accepted accounting principles, since the Village has no com ponent units, 
these financial statem ents present the prim ary governm ent of the Village of M organza. 

Other O~anizations 

The municipality m ay appoint som e, or all, governing board m embers of organizations that are not 
included as com ponent units in the prim ary governm ent's reporting entity. These organizations are 

classified as (a) related organizations, (b) joint ventures and jointly governed organizations, and (c) 
component units of another government with characteristics of a joint venture or jointly governed 
organization. 

Considered in the determ ination of com ponent units of the reporting entity were the Pointe Coupee 
Parish Police Jury, Sheriff, Clerk of Court, Assessor, an d School Board an d the District Attorney and 
Judges for the 18th Judicial District. It was determined that these governmental entities are not com- 
ponent units of the Village of M organza reporting entity because they have separately elected govern- 
ing bodies, are legally separate, and are fiscally independent of the Village of M organza. 

Also, excluded from the reporting entity 

This potential component unit has a separate board appointed jointly by the area govern- 
m ents' governing bodies. It provides services to residents, within the geographic boundaries 
of the government and other areas adjacent to it. This unit is excluded from the reporting en- 
tity because the governm ent does not have the ability to exercise influence or control over its 
daily operations, approve budgets or provide funding. 

Eund Accounting 

The Village uses fu nds and account groups to report on its financial position and the results of its op- 
erations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anage- 
ment by segregating transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an ac- 
count group is a financial reporting device designed to provide accountability for certain assets and li- 
abilities that are not recorded in the funds because they do not directly affect net expendable available 
financial resources. 

11 



 

VILLAG E O F M O RG A N ZA , LO U ISIA N A 
N O TES TO  TH E FIN A N CIAL STATEM EN TS 

Funds of the Village are classified into two categories: governm ental and proprietary. In turn, each 
category is divided into separate fund types. The fund classifications and a description of each exist- 
ing fu nd type follow : 

Governm ental Funds 

Governmental funds are used to account for all or most of the Village's general activities, including 
the collection and disbursem ent of specific or legally restricted m onies, the acquisition or construc- 
tion of general fixed assets, and the servicing of general long-term debt. Governm ental fu nds include: 

General Fund - the general operating fund of the Village and accounts for all financial re- 
sources, except those required to be accounted for in other fu nds. 

Proprietary Funds 

Enterprise Fund - account for operations (a) where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods or services to the general pub- 
llc on a continuing basis be financed or recovered primarily through user charges, or (b) where 
the governing body has decided that periodic determ ination of revenues earned, expense in- 
curred, and/or net income is appropriate for capital m aintenance, public policy

, m anagem ent 
control, accountability, or other purposes. 

Basis of Accountin8 

The m odified accrual basis of accounting is used by all governm ental funds. U nder the m odified ac- 
crual basis of accounting, 

Revenues are recognized when susceptible to accrual (i.e., when they become both measurable 
and available). "Measurable" means the amount of the transaction can be determined and 

12 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 
N O TES TO  TH E FIN AN CIAL STATEM EN TS 

"available" m eans collectible within the current period or soon enough thereafter to be used to 
pay liabilities of the current period. Consequently, the Village recognizes revenues as follows: 

Ad valorem taxes and related state revenue sharing are recorded in the year the tax es are 
due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an 
enforceable llen and becom e due and payable on the date the tax  rolls are filed with the re- 
corder of m ortgages. Louisiana Revised Statute 47:1993 requires that the tax  roll be filed 
on or before N ovem ber 15 of each year. Ad valorem tax es becom e delinquent if not paid 
by Decem ber 31. The tax es are norm ally collected in Decem ber of the current year and 
January and February of the ensuing year. 

2. Sales and use tax  revenues are recorded in the m onth they are received by the centralized 
parish sales tax  collector. 

Federal and state grants and reim bursem ents are recorded w hen the Village is entitled to 
the funds. W here grant revenue is dependent upon expenditures by the Village

, revenue is 
recognized when the related expenditures are incurred. 

4. Fines, forfeitures, and court costs are recorded in the year they are received by the Village 
or parish tax  collector. 

5. Fees, charges and com m issions are recognized as revenue in the m onth in which they are 
earned and billed. 

6. Substantially all other revenues are recorded when received by the Village 

Expenditures: 

Expenditures are recognized under the m odified accru al basis of accounting w hen the related 
fu nd liability is incurred. 

Other Financing Sources (Uses) 

All proprietary  fu nds are accounted for on a flow of econom ic resources m easurem ent focus and a de- 
termination of net income and capital maintenance. W ith this m easurement focus

, all assets and all 
liabilities as sociated w ith the operation of these funds are included on the balance sheet. The proprie- 
tary  fu nds use the accru al basis of accounting. Revenues are recognized when earned

, and expenses 
are recognized at the tim e liabilities are incurred. 

13 



Encumbrances 

VILLAG E O F M O RGAN ZA, LO U ISIAN A 
N O TES TO  TH E FIN AN CIA L STATEM EN TS 

The Village does not follow the encum brance m ethod of accounting 

Buret5 

The Village uses the following budget practices: 

1. Budgets are prepared for the General Fund and Enterprise Fund on the GAAP Basis and 
appropriations (unexpended budget balances) lapse at year end. 

3. There were no budget am endm ents; consequently, the financial statem ents present the 
original budgets. 

Accoun~s Receivable and Bad D eb 

Inventories for supplies are im m aterial and are recorded as expenditures when purchased 

14 



General Fixed Assets 

V ILLA G E O F M O RG A N ZA , LO U ISIA N A 
N O TES TO  TH E FIN AN CIAL STATEM EN TS 

Fixed assets used in governm ental fund type operations are accounted for in the General Fixed Asset 
Group of Accounts rather than in governmental funds. Public domain ("infrastructure") general 
fixed assets consisting of certain improvements other than buildings, including roads , streets, drainage 
system , and lighting systems, are not capitalized with other fixed assets. N o depreciation has been 
provided on such as sets. 

All fixed assets are valued at historical cost. Repairs and maintenance are recorded as expenditures 
renewals and betterm ents are capitalized. 

Additions to the utility plant in service are recorded at cost or, if contributed property, at their esti- 
m ated fair value at tim e of contribution. Repairs and m aintenan ce are recorded as expenses; renewals 
and betterm ents are capitalized. The sale or disposal of fixed assets is recorded by rem oving cost and 
accum ulated depreciation from the accounts and charging the resulting gain or loss to income. 

Depreciation has been calculated on depreciable property using the straight-line m ethod. Estim ated 
useful lives are as follow s: 

N atural G as System 
W ater System  

Sew er System  
Equipm ent 
Furniture and O ffi ce Equipm ent 
V ehicles 

50 Y ears 
10 - 50 Y ears 

5 - 50 Years 
5 Years 

3 - 10 Y ears 
5 Y ears 

Accum ulated unpaid vacation and sick leave is acmaied when incu rred in proprietary funds . The 
am ount of accum ulated vacation and sick leave recorded in the governm ental fu nds is that am ount, 
adjusted to current salary costs, which is expected to be liquidated with expendable available financial 
resources. O nly the cu rrent portion is reflected in the fu nds. The rem ainder of the liability is re- 
ported in the General Long-Term D ebt Account G roup. The guidelines of GASB Codification Sec- 
tion C60 were applied in determ ining the liability for both governm ental and proprietary funds. 

Fund Equiu 

C ontributed C apital 

Contributed capital is recorded in proprietary funds that have received capital grants or con- 
tributions from developers, custom ers, or other fu nds when such resources are restricted for 

15 



 

V ILLA G E O F M O R G AN ZA , LO U ISIA N A 
N O TES TO  TH E FIN AN C IA L STATEM EN TS 

the acquisition or construction of capital assets. Contributed capital is not am ortized based on 
the depreciation recognized on that portion of the assets acquired or constructed from such 
resou rces. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 

D esignated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources. 

Sales and Use Tax 

The Village has a one per cent sales and use tax approved by the voters
, for an indefinite period. The 

tax, after all necessary costs for collection and adm inistration
, is available for general purposes. 

Total Colum n~ on ('Tornhi~ad grntam ,,. 

N O TE 3 - LEV IED  TA X ES 

16 



 

V ILLA G E O F M O RG AN ZA , LO U ISIA N A 
N O TES TO TH E FIN AN CIAL STATEM EN TS 

State law requires the Sheriff to collect property taxes in the calendar year in which the assessm ent is 
m ade. If the taxes are not paid by the due date of Decem ber 31st, the taxes bear interest at 1.25%  per 
m onth until the taxes are paid. After notice is given to the delinquent taxpayers, the Sheriff is re- 
quired by the Constitution of the State of Louisiana to sell the least quantity of property necessary to 
settle the taxes and interest owed. 

Property tax es are recognized as revenue in the year for which they are levied and becom e due. The 
majority of the year's taxes are collected from November to February by the Sheriff. Any amounts 
not collected at June 30th are shown as accounts receivable. 

The following is a summary of authorized and levied ad valorem tax es for the year ended June 30 
1996: 

Fund 
General Fund 

Authorized Levied 
M ills M illage 

7.00 6.72 

Expiration 
D ate 

Indefinite 

The difference betw een authorized and levied m illages is the result of reassessm ents of taxable prop- 
erty in the parish as required by Article 7

, Section 18 of the Louisiana Constitution of 1974. 

The following are the principal tax payers for the Village and their 1995 assessed valuation: 

Taxpayer 
BellSouth Telecom m unications, Inc. 

Regions Bank of Louisiana 
Entergy Services, Inc. 
Pointe Coupee Electric M em bership Corp 
U nion Pacific Railroad Co. 
G aaranty Bank & Tru st Com pany 
H . M . & W . Super M art 
LA Express &  Care 
Craig N eal 
G regory B. M ayeaux 

Total 

Percentage of 
Assessed Total Assessed 
Valuation Valuation 
$146,390 
141,205 
36,270 
33,856 
26,630 
19,450 
19,065 
12,009 
10,000 
9,700 

$454,575 

10.24% 
9.88% 
2.54% 
2.37%  
1.86%  
1.36% 
1.33%  
0.84%  
0.70%  
0.68%  

31.81%  



 

V ILLA G E O F M O R G A N ZA , LO U ISIAN A 
N O TES TO TH E FIN AN CIAL STATEM EN TS 

NOTE 4 - CASH and CASH EQUIVALENTS 

The following is a summary of cash and cash equivalents at June 30, 1996 

Book 
Balance 

Balance 
per Bank 
Statem ent 

Secured 
by FD IC 

Unsecured/ 
Pledged Uncollat- 
Collateral eralized 

D em and Accounts - 
O perating funds $336,873 $353,128 $100,000 $313,230 

These deposits are stated at cost, w hich approxim ates m arket. U nder state statutes, these deposits 
m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es 
equal the am ount on deposit with the fiscal agent. These secu rities are held in the nam e of the pledg- 
ing fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

N O TE 5 - IN V ESTM EN TS 

The following is a summary of investments at June 30, 1996 

50,000 M ortgage Securities Trust, U nit CM O Series 11 
C ost 

$50.683 

M arket 
Value 
$59,075 

GASBS N o. 3 states that a unit investm ent trust is an  investm ent secu rity and the Village has adopted 
to report this investm ent in accordance with SFAS N o. 115. Consequently, this investm ent is recog- 
nized at market value as of June 30, 1996. This investment does not meet the investment allowed by 
LRS 39:1271 and is a violation of state law . 

N O TE 6 - CH AN G ES IN  FIX ED  A SSETS 

A sum m ary of changes in general fixed assets follows 

Land 
Buildings 
Im provem ents other than buildings 
Equipm ent 

7-1-1995 Additions D eletions 6-30-1996 
$2,000 
31,356 
17,237 
62,366 

$112,959 
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$3,298 

$3,298 

$(17,237) 
(31,208) 

$2,000 
31,356 

34.456 

$67,812 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 
N O TES TO  TH E FIN AN CIAL STATEM EN TS 

A sum mary of changes in proprietary property, plant and equipment follows 

M achinery  and equipm ent 
Furniture and office equipm ent 
Vehicles 
N atural gas system 
W ater system  
Sew er system  

Accum ulated depreciation 

7-1-1995 Additions Deletions 6-30-1996 
$12,610 
25,927 

11,570 
21,164 
214,029 
690,823 
281,011 

$5,104 

1,257,134 $2,653 

~90,468) 

$766,666 

N O TE 7 - U TILITY SERV ICE A G REEM EN T 

$(13,9123 
$12,610 
17,119 
11,570 
21,164 
214,029 
690,823 
281,011 

1,248,326 

$9,145 (515,1153 

$733,211 

An agreem ent between the Solid W aste D isposal System of the Parish of Pointe Coupee and the Vil- 
lage of M organza provides for the billing of custom ers on the Village's system . This billing agree- 
m ent went into effect for the m onth of O ctober 1985. U nder the term s of the agreem ent, the Village 
retains a $ .75 per custom er as a billing fee. The am ount owed to the Solid W aste Disposal System as 
of June 30, 1996 is $27,417. 

N O TE 8 - CEN TRA LIZED  C O LLECTIO N  A G EN CY A G RE EM EN T 

In accordance with Paragraph (B)(1) of Section 3 of Article VII of the Constitution of the State of 
Louisiana, the Village entered into an agreem ent on M ay 20, 1992 w ith all of the sales and use taxing 
authorities of the Parish of Pointe Coupee designating the Sales Tax Departm ent of the Pointe Cou- 
pee Parish Police Jury as the single tax collection entity. The agreement is effective as of July 1, 1992, 
the agreem ent authorizes the Village to com pensate the collection agency 1.25% of the gross am ounts 
collected. 
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V ILLA G E O F M O R G A N ZA , LO U ISIA N A 
N O TES TO  TH E FIN AN C IAL STA TEM EN TS 

N O TE 9 - PEN SIO N  PLA N  A N D RETIREM EN T CO M M ITM EN TS 

All em ployees of the Village are m em bers of the Federal Social Security and M edicare System
. The 

total payroll for employees of the Village covered by the System for the year ended June 30, 1996
, 

w as $75,452. 

The total contribution to the System is 15.3% of taxable payroll of which the Village and em ployees 
contribute 7.65% each. For the year ended June 30, 1996, the Village contributed $5,772 to the 
System . 

N O TE 10 - C O N TIN G EN T LIA BILITIES 

There is no pending litigation against the Village 

N O TE 11 - CO M PEN SATIO N  PA ID  TO  BO ARD  M EM BERS 

In com pliance w ith H ouse Concu rrent Resolution N o. 54 of the 1979 Session of the Louisiana Legis- 
lature, com pensation paid to the m ayor and board m em bers is as follows: 

M ayor - Eugene Serio 
Council M em bers - Eric Gustin 

- Stanley LeCoq 
- Carm ella G uedry 

N O TE 12 . FED ERA L FIN A N CIAL A SSISTA N CE 

The Village did not receive any federal funds for the cu rrent fiscal year 
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882 
966 
924 

$4,462 



 

V ILLA G E O F M O R G A N ZA , LO U ISIA N A 
N O TES TO  TH E FIN AN CIAL STA TEM EN TS 

NOTE 13 - PRIO R PERIO D ADJUSTM ENTS 

The following adjustments were required to Fund Equity of the Enterprise Fund at June 30, 1995 

Balance as of June 30, 1995 audited financial statements 

Adjustments increase (decrease): 
Construction of w ater system im provem ents with LCD BG funds 
com pleted April 23, 1993 
Correction of depreciation calculations 

Adjusted Balance as of June 30, 1995 

Retained 
Earnings 
$432,511 

(36,041 ) 

$396,470 

Contributed 
Capital 
$124,867 

599,147 

$724,014 



SU PPLEM EN TAL D ATA 
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V ILLA G E O F M O R G A N ZA , LO UISIA N A 
SC H ED U LE O F REVEN U ES 

BUDGET AND ACTUAL [GAAP BASIS] - GOVE RNMENTAL FUND TYPE (GENERAL FUND) 
FOR TH E YEAR ENDED June 30, 1996 

Revenues: 
Taxes: 

General property 
Sales 
Electric franchise 
Cable TV franchise 

Licenses and Permits: 
O ccupational - businesses 
O ccupational - insurance 
Liquor and beer permits 

Total Licenses and Permits 

Intergovernmental Revenues: 
Grant - La Com m on Law Enforcem ent 
Grant - Baton Rouge Arts Council 
La - Tobacco taxes 
La - Beer taxes 
La- Video poker 

Total Intergovernm ental Revenues 

Fines and Forfeitures: 
Traffic fines 

M iscellaneous Revenues: 
Interest earned 
O ther 

Total M iscellaneous Revenues 

25 

Budget 

$9,800 
35,000 
12,000 
2,000 

Actual 

$9,470 
37,207 
12,944 
2,288 

$58,800 $61,909 

$11,000 
3,000 
600 

$14,600 

$4,000 
1,500 
4.000 

$9,500 

$2,500 

$800 
300 

$1.100 

$3,470 
10,689 
1,080 

$15,239 

$1,240 
875 

4,104 
2,871 
7,868 

Variance 
Favorable 

(Unfavorable) 

~330) 
2,207 
944 
288 

$3,109 

($7,530) 
7,689 
480 

$639 

$1,240 
875 
104 

1,371 
3,868 

$7.458 

$2,469 ($31) 

$908 
195 

$1.103 

$108 

(105) 



 

MILLA G E O F M O R G A N ZA , LO U ISIA N A 
SCH ED U LE O F CURREN T O PERATIN G EX PEN D ITU RES 

BUDGET AND ACTUAL [GAAP BASIS] - GOVERNMENTAL  FUND TYPE (GENERAL FUN D) 
FOR THE YEAR ENDED June 30, 1996 

General Government - 
Salaries and Benefits - 

M ayor's per diem 
Council members' per diem 
Salaries - janitor 
Group insurance 
Unemployment compensation 
W orkers compensation 
Social security and m edicare 
Uniform expense 

Purchased Professional Services - 
Professional fees - legal 
Professional fees - assessor 
Professional fees - auditor 
Professional fees - sales tax collector 
Conventions and conferences 

Utilities- 
Electricity 
N atural gas 

O ther Purchased Services - 
Insurance - fire 
Insurance- liability 
Insuran ce- bonds 
Telephone 
Paging system  
Publishing and recording 
Dues 
Subscriptions 
Tourism and prom otion 

Repairs, M aintenan ce an d Supplies 
Buildings 
Pest control 
Janitorial and other supplies 
Equipment 
Beau:ification program 
Office supplies 
Postage 
Bank charges 
M iscellan eous supplies 

Total General Governm ent 

26 

$1,764 
3,024 
1,042 

5 
10 
80 

430 
3,000 

800 

2,500 

,600 

,200 
104 
,000 

1,000 
500 

Actual 

$1,691 
2,772 
1,042 
9,680 

5 
78 
154 
60 

60 
430 

3,000 
112 
150 

2,068 
511 

1,184 
3,548 
223 

1,199 
182 
827 
271 
35 
2 

531 

72 

3,643 
993 
69 
2 

1.555 

Variance 
Favorable 

(Unfavorable) 

$73 
252 

(9,680) 

(6S) 
(74) 
(60) 

(60) 

(ix2) 
650 

432 

(511) 

2,416 

(2,348) 
(119) 
(199) 
(lS2) 
173 
229 
05) 
798 

219 
260 
78 
800 

0,393) 
7 

(19) 
(2) 

~9o5) 

$24,769 $36,149 



Police Department - 
Salaries and Benefks - 

Salary- chief 
S~1=~-y - auxiliary 
Group insurance 
U nem ploym ent com pensation 
W orkers compensation 
Social security and medicate 

Purchased Professional Services - 
D rug task force 

Other Purchased Services - 
Insurance - liability 
Telephone 

Repairs, M aintenan ce and Supplies 
Vehicles- gas an d oil 
Vehicle - maintenance 
Police supplies 
Radios and equipm ent 
M iscellaneous supplies 

Total Police D epartment 

Street Departm ent - 
Salaries and Benefits - 

Salary - laborers 
Group insurance 
Unemployment com pensation 
W orkers compensation 
Social security and m edicare 

Utilities- 
Street lighting 

Other Purchased Services - 
Insurance - liability 
Insurance - vehicles and equipment 

Repairs, M aintenan ce and Supplies- 
M aintenan ce of streets 
Culverts 
Street signs and posts 
Vehicle- gas an d oil 
Vehicle - maintenance 
Tractor- gas an d oil 
Tractor - m aintenance 
Sm all tools an d supplies 
M iscellaneous supplies 

Total Street Department 

$16,387 
736 

4,529 
90 

1,300 
1,310 

1,440 

2,400 
800 

1,000 
1,200 
300 
300 
100 

8,000 

2,000 
1,300 

300 

1,000 
500 

1,200 
1,800 
2,000 
120 

A~u~ 

$16,387 
736 

59 
1,085 
1,290 

3,223 
727 

1,773 
1,359 
415 
721 
30 

$21.121 

74 
3,632 
1,616 

1,635 
1,240 

Variance 
Favorable 

~Un favorable) 

$4,529 
31 
215 
20 

1,440 

(823) 
73 

(773) 
(159) 
(115) 
(421) 
70 

$3,879 
5,100 

56 
1,368 
296 

(228) 

365 
60 

3OO 

129 (129) 
171 (171) 

1,472 (472) 
215 285 

1,151 49 
493 1,307 

1,491 509 

272 (152) 

$12.422 



 

VILLA G E O F M O RG AN ZA , LO UISIAN A 
SCH ED U LE O F O PERATIN G EX PEN SES 

PROPRIETARY FUND TYPE (ENTERPRI SE FUND) 
FOR THE YEAR ENDED June 30, 1996 

W ith Com parative Total for 1995 

General and Administrative - 
Salaries and Benefits- 

Salary- superintendent 
Salary - laborers 
Salary- office 
Group insurance 
U nemploym ent com pensation 
W orkers compensation 
Social security and m edicare 

Purchased Professional Services - 
Professional fees - auditor 

Other Purchased Services - 
Insurance 
Printing 
Travel 
Continuing education 
D ues 

Repairs, M aintenan ce an d Supplies 
Vehicle- gas and oil 
Truck mam tenance 
Equipment m aintenance 
Trencher maintenan ce 
Radio maintenan ce 
Com puter m aintenance 
O ffice supplies 
Postage 
M isceUaJaeous 

Depreciation 

Total General and Administrative 

N atural Gas Department - 
Purchased Professional Services 

Safety aJad ordoriza~ion 
Cathodic protection survey 
Leakage survey 
D rag testing 

Utilities - 
Rectifier units 

O ther Purchased Services 
Insurance 

Repairs, M aintenance and Supplies- 
N atural gas purchases 
M aintenan ce of m eters 
M aintenance of lines 
Severance tax 
Sm all tools and supplies 
M iscellaneous 

D epreciation 

Total N atural Gas Department 

1996 1995 

$23,846 

12,580 
4,529 
127 
896 

2,821 

3,000 

2,811 
405 
66 
190 
560 

1,492 
957 
49 
204 
40 
300 

1,308 
1,136 
1,041 

$5~1,358 

1,182 
1,142 
619 
156 

938 

1,981 

111,533 
1,133 
1,318 

564 
348 

4,281 

$125,195 

$23,846 
276 

12,580 
4,633 
188 
853 

3,572 

1,953 
981 
49 
50 
415 

1,946 
1,372 
120 
16 
218 
300 
568 

1,477 
553 
609 

81,323 
450 
222 

1,014 

1,786 

59,814 
3,444 
1,647 
348 
578 
2 

4,281 

$74,909 



W ater Department - 
Utilities- 

Current used in pum ping 
O ther Purchased Services - 

Insurance 
Dues 

l~.epalrs, M aintenance and Supplies - 
M aintenance of pumping equipment 
M aintenance of lines 
M aintenan ce of water tower 
Maiatenaace o{ chlorinator 
M onthly lease on m onitor 
Small tools and supplies 
Chlorine 

Depreciation 

Total W ater Departm ent 

Sewer Depa~m ent- 
Purchased Professional Services- 

Compliance tests 
Utilities - 

Current used m pumpin g 
Repairs, M aintenan ce and Supplies - 

M aintenance of pum pin g equipm ent 
M aintenance o{ lines 
M aintenance of lift stations 
Small tools mad supplies 
Chlorine 
M iscellaneous 

Depreciation 

Total Sewer Departm ent 

29 

1996 1995 

$4,747 

1,352 
69 

504 
17,901 
347 
768 

1,393 
2,806 
1,271 
22.049 

$1,530 

8,744 

165 
2,361 
13,515 
635 
907 
525 

6,422 

$4,471 

1,242 
60 

641 
149 
686 

934 
2,940 
22,065 

$33.188 

$1,365 

8,885 

110 
73 

1,572 
356 

6,422 

$18,783 



 

CERTIFIED PUBLIC ACCOUNTANT 
Practice Lim ited to Governm ental Accounting, Auditing and Financial Reportin g 

O ffice 
J05 PENN SYLVANIA AVENUE 
IX~W ROADS, LA ~07~0-~657 

M em ber 
A/PlERJCAaN I]s/ST~  OF CPAI 
LOLaSlANA SOCIETY OF CPAs 
GO~  FINANCE 
OFFICERS ASSOCIATION 

INDEPENDENT AUDITOR'S REPORT ON INTER~AL CONTROL STRUCTURE 
RELATED MATTERS NOTED IN A GENERAL PURPOSE FINANCIAL STATEMENT AUD IT 

CONDUCTEDIN ACCORDAN CEWITH 

The H onorable Eugene Serio 
and the Board of Alderm en 
Village of M organza, Louisiana 

I have audited the general purpose financial statem ents of the VILLA G E O F M O RGAN ZA , LO U - 
ISIANA, as of and for the year ended June 30, 1996, and have issued my report thereon dated August 
26. 1996. 

I conducted m y audit in accordance with generally accepted auditing standards an d Government 
AuditinE Standards, issued by the Comptroller General of the United States, and the Louisiana GO~,- 
ernmental Audit Guide. Those standards require that I plan and perform the audit to obtain reason- 
able assurance about w hether the general purpose finan cial statem ents are free of m aterial 

The management of the Village of M organza, Louisian a, is responsible for establishing an d maintain- 
ing an internal control structure. 3in fulfilling that responsibility, estimates and judgments by manage- 
m ent are required to assess the expected benefits an d related costs of internal control stru cture policies 

and procedures. The objectives ot: an internal control structure are to provide management with rea- 
sonable, but not absolute, assurance that assets are safegu arded against loss from unauthorized use or 
disposition, and that transactions are executed in accordance with m anagem ent's authorization and 
recorded properly to perm it the preparation of general purpose finan cial statem ents in accordance 
w ith generally accepted accounting principles. Because of inherent lim itations in any internal control 

structure, errors or irregularities may nevertheless occu r an d not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inade- 
quate because of changes in conditions or that the effectiveness of the design and operation of polices 
and procedures m ay deteriorate. 

In planning and perform ing my audit of the general purpose financial statem ents of the Village of 
M organza, Louisiana, for the year ended June 30, 1996, I obtained an understanding of the internal 
control stru cture. W ith respect to the internal control stru cture, I obtained an understan ding of the 
design of relevant policies and procedures and whether they have been placed in operation, and I as- 
sessed control risk in order to determine my auditing procedures for the purpose of expressing my 



opinion on the general purpose financial statem ents and not to provide an opinion on the internal 
control structure. Accordingly, I do not express such an opinion. 

1 noted certain m atters involving the internal control stru cture and its operation that I consider to be 
reportable conditions under standards established by the American Institute of Certified Public Ac- 
countants. Reportable conditions involve m atters com ing to m y attention relating to significan t defi- 

ciencies in the design or operation of the internal control structure that, in my judgment, could 
adversely affect the entity's ability to record, process, sum m arize, and report financial data consistent 
with the assertions of m anagem ent in the general purpose financial statem ents. 

The reported conditions noted are also m aterial weaknesses and they are noted below . 
A material weakness is a reportable condition in which the design or operation of one or m ore of the 
internal control stru cture elem ents does not reduce to a relative low level the risk that errors or ir- 
regularities in am ounts that would be m aterial in relation the general purpose financial statem ents be- 
ing audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. 

M y consideration of the internal control stru cture would not necessarily disclose all m atters in the in- 
ternal control structure that m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses as defined above. 
H owever, I noted the follow ing m atters involving the internal control stru cture and its operation 
that I consider to be material weaknesses as defined above. These conditions were considered in de- 
term ining the nature, tim ing, an d extent of the procedures to be performed in m y audit of the general 
purpose financial statements of the Village of M organza, Louisian a, for the year ended June 30, 1996. 

Condition 

Consumer m eter deposits received for the enterprise fund were deposited to the general fund 
cash account and accounting for these deposits were not controlled by either a m anual card 
file or by using the utility billing computerized system. [This condition was found in the 
prior year audit and not corrected until January 1996.] 

Criteria 

Consum er m eter deposits are a liability of the enterp rise fu nd and should be deposited to the 
utility fund cas h account. Also, a control listing should be m aintained on the am ount of con- 
sum er m eter deposits. 

Fund accounting, as m entioned previously, was not in operation and funds were com m ingled. 
Transactions affecting the two separate fu nds of the Village were com m ingled which hindered 
the identification of the transaction to the proper fund. 
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Cause 

In 1987, following the advice of prior auditor and the auditor's consultan t, the clerk was in- 
structed io deposit all m eter deposits in the general fund cash account. As to the reconcilia- 
tion of m eter deposits to the general ledger, the clerk w as never notified to perform any 
additional procedures to control the processing of meter deposits. 

Recom m endation 

! have recom m ended the change to fund accounting and have recom m ended procedures for 
the clerk to locate all receipts for m eter deposits and process them in the com puterized utility 
billing softw are. 

M anagem ent accepted m y recom m endation and requested that I proceed with the im plem enta- 
tion. The collection of m eter deposits were recorded correctly in the Enterprise Fund begin- 
ning in January 1996. However, management has not completed reconciling the consumer 
m eter deposits due to a lack of personnel. Scheduled com pletion date is Septem ber 1996. 

This report is intended solely for the use of m anagem ent and the Legislative Auditor for the State of 
Louisiana. This report is a m atter of public record, an d its distribution is not limited. 

A ugust 26, 1996 
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Condition 

PR IO R YEA R A U D IT FIN D IN G S 

The accounting system for the years ending prior to July 1, 1994, were not following accept- 
able fund accounting structure. 

Criteria 

Separate general ledgers should be m aintained for all funds of the Village 

Cause 

Transactions affecting the two separate funds of the Village were com m ingled which hindered 
the identification of the transaction to the proper fund. 

Recornrnend~tion 

M anagem ent's Response 

M anagem ent accepted m y recom m endation and requested that I proceed with the im plem enta- 
tion. After an evaluation of the com puterized statem ents found significant errors

, m anage- 
ment agreed to reprocess all transactions beginning with July 1, 1994, under the new fund 
accounting struct ure. 

Current Year's Finding 

The accounting system follows an acceptable fu nd accounting structure 
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SEG R EG A T IO N  O F D IJT IFR 

Condition 

There is inadequate segregation of duties because of the lim ited num ber of personnel in the 
office. 

Criteria 

Cause 

Because of this inadequate segregation of duties, m anagem ent should m onitor the processing 
of transactions using appropriate reviews and approval procedures

. 

M aterial deficiency in the internal control structure that fails to provide controls for the safe- 

guarding of assets. 

M anagem ent was not aware that they should m onitor the processing of the clerk and the prior 
auditor did not notify them of any deficiencies or m ake any recom m endations

. 

M anagem ent's Response 

M anagem ent accepted my recom m endation and requested that I establish procedures for them 
to follcw in m onitoring the accounting system

. 

Current Year's Finding 

M anagem ent has established procedures to m onitor the accounting system
. 

Condition 

There is no inventory of fixed assets for both the general fixed assets or enterprise fund 
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Crieeria 

Cause 

The Village should m aintain sufficient records indicating for each fixed asset owned the nam e 
of the item , date purchased/constructed/donated, cost or m arket value for donated item s, lo- 
cation of item , and what funds were used to acquire. In addition, the fixed asset records of the 
enterprise fu nd should contain depreciation inform ation such as m ethod used, life expectancy, 
current year depreciation, and accum ulated depreciation. 

As a result of this inadequacy , I was unable to verify fixed assets and the calculation of depre- 
ciation. Consequently, I had to qualify m y opinion on the financial statem ents for this 
deficiency. 

M anagem ent relied on its auditor to com pile these records and calculate depreciation. M an - 
agem ent and m yself were unsuccessful in attempts to secure these w orkpapers from the prior 
auditor. 

Recom m endation 

M anagem ent has sent a certified letter to the prior auditor in a last attem pt to secure these 
workpapers before they turn this m atter over to proper authorities. 

Current Year's Findin~ 
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CERTIFIED PUBLIC ACCOUNTANT 
Practice Lim ited to Governmental Accounting, Auditing and Financial Reporting 

O ffice 
305 pENNSYLVANIA AVENUE 
NEW ROADS, LA 70r~0-~657 

M em ber 
AMERICAN INSTr ]XTFE OF CPAJ 
LOUISIANA SOCIETY OF CP,M 
GO VERNM ENT FIN ANCE 
OFFICEI~S 6SSOCL~'HON 

INDEPENDENT AUDITOR'8 REPORT ON COMPLIANCE 
BASED ON AN AUDIT OF THE GENERAL PURP08E FINANCIAL STATEMENT8 
PERFORMED IN ACCORDANCE WITH 

The H onorable Eugene Serio 
and the Board of Alderm en 
Village of M organza, Louisiana 

I have audited the general purpose financial statem ents of the VILLAGE O F M O RGAN ZA, LO U- 
ISIANA, as of and for the year ended June 30, 1996, and have issued my report thereon dated August 
26, 1996. 

I conducted m y audit in accordance with generally accepted auditing standards, Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States, and the Louisiana Governmental 
A udit Guide. Those standards require that I plan and perform the audit to obtain reasonable assur- 
ance about w hether the financial statem ents are free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and gran ts applicable to the Village of M organza, Lou- 
isiana, is the responsibility of the Village of M organza, Louisiana's m anagem ent. As ?art of obtaining 
reasonable assurance about whether the financial statements are free of m aterial m isstatement, I per- 
formed tests of the Village of M organza, Louisiana's compliance w ith certain provisions of laws, regu - 

lations, contracts, and grants. However, the objective of my audit of the general purpose financial 
statem ents w as not to provide an opinion on overall com pliance with such provisions. Accordingly, 
I do not express such an opinion. 

The results of my tests disclosed no instances of noncom pliance that are required to be reported un- 
der Governmen t Auditin~ Standards. 

This report is intended for the inform ation of m anagem ent and the Legislative Auditor for the State 
of Louisiana. H owever, this report is a m atter of public record and its distribution is not lim ited. 

A ugu st 26, 1996 
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Condition and Criteria 

PRIO R PERIO D  A U D IT FIN D IN G S 

The Village has failed to publish its m inutes as outlined in Louisiana Revised Statutes 
43:141-146. 

I have recom m ended to m anagem ent that they com ply with state law and m ake provision to 
appropriate funds in the budget to publish all m inutes. 

M anagem ent's Rezvonse 

M anagem ent will accept m y recom m endation. 

Current Year's Findin~ 

All m inutes have been published. 

Condition and CHteria 

Cause 

I~RXF2~7~EN~  
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R ecornm endatio~ 

M anagem ent's Response 

They will contact their investm ent consultant and inquire about the liquidation of this 
investm ent. 

They have contacted their investm ent consultan t and are m onitoring the m arket value 
m onthly to insure that the Village does not incur a loss

. 
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