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This report is intended for the inform ation of the audit com m ittee
, m anagem ent, and the 

Louisiana Legislative Auditor. However
, this report is a m atter of public record, and its 

distribution is not lim ited. 

June 25, 1996 
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N DEPEN DEN T AUDITORS' REPO RT ON IN TERN AL CON TRO L STRUCTURE 
ASED ON AN AU DIT O F COM PON EN T IFNIT FIN AN CIAI, STATEM EN TS 

PERFORM ED IN ACCORDAN CE W ITH GO VER)6~gEN TAL A UDITING STANDARDS 

W e have audited the com ponent unit financial statem ents of Recreation D istrict N o. 1 of St. 
Tam m any Par ish as of and for the years ended M arch 31, 1995 an d 1996, and have issued our 
report thereon dated June 25, 1996, 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Government Audi#ng Standards issued by the Com ptroller General of the United Stales. Those 
standards require that we plan and perform  the audit to obtain reasonable assurance about 
whether the component unit financial statem ents ar e free of m aterial m isstatem ent. 

The m anagem ent of Recreation D istrict N o. 1 of St. Tam m any Parish is responsible for 
establishing and m aintaining an internal control structure, In fulfilling this responsibility, 

estimmes and judgements by management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The objectives of an internal control 
structure ar e to provide m an agem ent with reasonable, but not absolute, assuran ce that assets are 
safeguarded against loss from unauthorized use or disposition, and that transactions are executed 
in accordance w ith m anagem ent's authorization an d recorded properly to perm it the preparation 
of com ponent unit financial statem ents in accordance with generally accepted accounting 
principles. Because of the inherent lim itations in any intern al control structure, errors or 

irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of 
the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design an d operation of policies 
an d procedures m ay deteriorate. 

In planning and perform ing our audit of the com ponent unit financial statem ents of Recreation 
District No. 1 of St. Tam m any Parish for the year s ended M ar ch 31, 1995 and 
1996, we obtained an  understanding of the internal control stru cture. W ith respect to the intern al 
control stru cture, we obtained an understanding of the design of relevan t policies 
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W e found other opportunities for im provem ent w hich w e
re com m unicated orally to m anagem ent 

and the Board President. This letter is intended for the inform ation of m anagem ent and oth
ers 

within ttle organization, as w ell as the Louisiana Legislative Auditor
. However, this letter is a 

m anet of public record. 

June 25, 1996 



Charles F. Allen Ul, C.I'.A. 
J. Paul Baxter, C.P.A . 

Jeanne M . Driscot[, C.P.A. 
Sherrill 1). Allen, C.t'.A. 

A llen & Baxter 
(A Professional Accounting Corporalion) 
3525 North Causeway Blvd. - Suite 901 

M etairie. Louisiana 70002 

Telephone: (504) 833-1977 
Fax: (504) 835-8071 

Board of Comm issioners and 
K athy Foley', Director 

Recreation District N o. 1 of St. Tam m any Parish 

I n planning and perfornaing our audit of the financial statem ents of Recreation District No. 1 of 
St. Tam m any Parish for the years ended M arch 31, 1995 and 1996, w e considered its internal 
control structure in order to determ ine our audit procedures for the purpose of expressing our 
opinion on the com ponent unit financial statem ents an d not to provide assurance on the internal 
control structure. H owever, we noted certain m atters involving the intern al control structure and 
other operational m atters that are presented for your consideration. W e previously reported on 

the control structure in our report dated June 25, 1996. This letter does not affect our audit report 
dated June 25, 1996, on the financial statem ents of Recreation D istrict No. 1 of St. Tam m any 
Parish. W e w ill review the status of these com m ents during our next audit engagem ent. Our 

com m ents and recom m endations, all of which have been discussed with appropriate m embers of 
m anagem ent, are intended to im prove the internal control structure or result in other operating 
efficiencies. W e w ill be pleased to discuss these com m ents in further detail at your convenieoce, 
to perform any' additional study of these m atters, or to assist you in im plem enting the 
recom m endations. Our com m ents ar e summ ar ized as follows: 

General Accountine Deficiencies 

Conditions indicated a lack of appropriate accounting knowledge and supervision w ithin the 

organization, W e found during our audit, the Debt Service Fund cash, averaging about 
$600,000, went nine m onths without earning interest, q'he bank has subsequently credited the 
account for the lost interest. W e found during the course of our w ork that the bookkeeper, 
em ployed during the period under audit, did not have sufficient accounting knowledge to enable 
her to always properly record tran sactions. Subsequently, m an agem ent has hired a certified 
public accountan t to handle the bookkeeping duties. 

W e recomm end a m em ber of the Board of Com m issioners serve as Treasurer for the District. 
The Treasurer should oversee the developm ent of an accounting policies an d procedures m an ual 
Am ong other things, the m anual should describe the criteria for establishing an d discontinuing a 
fund, the specific activities to be accounted for in each fund, the types of transactions to be 
posted to each account, and the reports to be prepared. The Treasur er should super~,ise the 

bookkeeper, approve reconciliations an d significan t or unusual journal entries, and review 
reports, accounting policies, an d procedures. 



 



 

Recreation District No. 1 
of St.Tam m any Parish, Louisiana 

STATEMENT OF CASH FLOW S - 
PROPRIETARY FUND TYPES 

For the Years Ended M arch 31, 1996 and 1995 

1996 

Cash Flows From O perating Activities 
Net operating incom e 
Depreciation 
(Increase) in accounts receivable 
Decrease (increase) in inventory 
Decrease in due from other funds 
Increase in sales taxes payable 

Net cash provided by operating activities 

1995 
Concessions Spots Concessions Spods 

$ 18,748 $ 2,600 
1,137 

(4,627) 
(1,393) 

25 

18.517 

$ 14,338 
1,203 

857 
1,361 
159 

4,832 

(140) 

(2,027) 17,916 4.692 

Cash Flows From Non-Capital Financing Activities 
(Decrease) in due to other funds 
Transfers (to) from general fund (18,000) 

__ _  (2,.146) 
Net cash used for non-capital financing 
activities 

Net cash flows from capital financing activities 

Cash Flows From Investing Activities 
Interest earned on investm ents 
Other incom e 

(18,000) 

0 

(2,146) 

O 

(6,415) 
1(15.0,000) 5,546 

(21,415) 

0 

5,546 

0 

242 119 187 178 
1.794 

Net cash provided by investing activities 2
,036 119 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQ UIVALENTS 

Cash and cash equivarents at beginning of year 

2,553 

10.008 

(4,054) 

10,416 

2.938 

. 3,725 178 

(372) 

10,380 

10,416 

0 

Cash and cash equivalents at end of year $ 12
~561 $ ~362. $ 10,008 $ 10.416 

The accom panying notes are an integral part of these financial statem ents 



 

Recreation District N o. 1 
of St. Tam m ~iny Parish, Louisiana 
Notes to Financial Statem ents 
M arch 31, 1996 and 1995 

(continued) 

Basis of Accountino - Basis of accounting refers to when revenue and expenditures or expenses 
are recognized in the accounts and reported in the financial statem ents. Basis of accounting 
relates to the tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All govenm~ental funds ar e accounted for using the m odified accrual basis of accounting period 
in which it becom es both m easurable and available. M iscellaneous revenues are recorded as 
revenue when received in cash. Ad valorem  tax revenue is recorded w hen it 
is m easurable and available. Expenditures ar e recognized in the accounting period in 
which the fund liability is incurred, if m easurable. A n exception to this general rule is principal 
and interest on long-term debt which is recognized when due. 

A ll proprietary funds are accounted for using the accrual basis of accounting. Their revenues are 
recognized when the3' are earned, and their expenses ar e recognized when they' are incurred. 

Cash and Investmenis - Under state law, the district may deposit funds with a fiscal agent bank 
organized under the laws of the State of Louisian a, the laws of an3' other state in the union, or the 
laws of the United States. The D istrict m ay invest in U nites States bonds, treasury.' notes, 
repurchase agreem ents, or certificates and tim e deposits of the state banks organized under 
Louisiana law and national banks having principaI offices in Louisiana. D ebt Service cash m ust 
be used to service the General Obligation Bonds. 

The D istrict's deposits for all funds at M arch 31, 1996 are sum m arized as follows 

D em and deposit accounts 
M oney m arket accounts 

Total deposits 

Carrying 
A m ount 

$ 162,776 
648.,211 

Bank 
Balance__  

$ 179,138 
648,160 

U nder state law , the bank balan ces of these deposits m ust be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 

securities plus the federal deposit insurance m ust at all tim es equal or exceed the am ount on 
deposit with the fiscal agent. At M arch 31, 1996, 5224,692 of the bank balance was insured by 
Federal Deposit Insurance and the remaining balance of $602,607 was insured with securities 
held by a third pan), institution pledged in the D istrict's nan le. 
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Recreation District No. 1 
of St. Tam m any Parish, Louisiana 
N otes To Financial Statem ents 

M arch 31, 1996 and 1995 

(continued) 

- The Accounting and reporting 
treatm ent applied to the fixed assets and long-term liabilities associated with a fund are 
determ ined by its m easurem ent focus. A ll governm ental fund type operations are accounted for 
on a spending or "financial flow" m easurem ent focus and only current assets an d current 
liabilities are generally included on their balan ce sheet. 

General fixed assets have been acquired for general governm ental purposes. A ssets purchased 
are recorded as expenditures in the governm ental funds an d capitalized at historical cost in the 

General Fixed Assets Account Group. Contributed fixed assets are recorded as general fixed 
assets at their estim ated fair m arket value at the tim e received. No depreciation has been 
provided in general fixed assets. Interest paid in cormection w ith self-constru cted assets for 
general govermnental purposes has been capitalized in the General Fixed A ssets Account Group 

Long-term liabilities expected to be financed from governm ental fund types are accounted for in 
the General Long-Term Debt Account Group, not in the governm ental funds. 

The two account groups arc not "funds". They are concern ed only w ith the m easurem ent of 
finan cial position. The5' are not involved with m easurem ent of results of operations. 

Because of their spending m easurem ent focus, expenditure recognition for governm ental fund 
types is lim ited to exclude am ounts represented by non-current liabilities. Since the?' do not 
affect net current assets, such long-term  am ounts are not recognized as govern m ental fund type 
expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Tern a 
D ebt Account Group. 

The proprietary fund is accounted on its cost of services or "capital m aint enance" m easurem ent 

focus. This means that all assets an d liabilities (whether current or noncurrent) associated with 
its activity are included on its balance sheets. Its report fund equity (net total assets) is reported 
as retained earnings. 

Depreciation is provided in the enterp rise fund in am ounts suffi cient to relate the cost of the 
depreciable assets, to operations over their estim ated sen'ice lives on the straight-line basis. The 
service lives by type of asset are as follow s: 

Furniture and equipm ent 7 - 10 years 
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Recreation D istrict N o. 1 
of St. Tam m any Parish, Louisiana 
N otes to Financial Statem ents 
M arch 31, 1996 and 1995 

N ote 1 - Sum m ary of significant accounting policies 

The follow ing is a sum m ary of significant accounting policies followed by the Recreation 
D istrict N o. 1 of St. Tam m any Parish in the preparation of its financial statem ents. 

History- Recreation District No. 1 of St. Tammany Parish, M andeville, Louisiana was originally 
created by the St. Tam m any Parish Police Jury ordinance N o. 623, dated April, 1975, as 
am ended by ordinance No. 993, dated Decem ber, 1987. The District is operated as a com ponent 
unit of St. Tam m any Parish Jury and serves the area of W ard Four of St. Tam m any Parish, 
Louisimla. The purpose of the District under R.S. 33:4562 of Louisiana State Law , is to o,~1 and 
operate playgrounds and other facilities, or generally to engage in activities w hich would 
prom ote recreation and any related activity designed to encourage recreation and prom ote the 
general health and well being of youth. The District is governed by a seven m em ber board 
appointed by the St. Tam m any Parish Police Jury and serves without com pensation. 

Basis & Presentation- The accompanying financial statements of the Recreation District No. I of 
St. Tam m any Parish have been prepared in conform ity w ith generally accepted accounting 

principles (GAAP) as applied to government units. The Government Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. 

R R~ orting Entity- The reporting entity for St. Tam m any Recreation D istrict N o. 1 of St. 
Tam m any Parish consists of the St. Tam m any Parish Police Jury, which as govenfing authority 
of the parish is the com ponent unit with oversight responsibility and other goverlm ~ental units 

(component units) within the parish over which the police jury exercises oversight responsibility. 
In accordance w ith GA SB codification Section 2100, Recreation District N o. 1 of St. Tam m any 

Parish is considered a component unit of the parish reporting entity because: (1) commissioners 
of the district are appointed by the St. Tammany Parish Police Jury and (2) the district provides 
recreation facilities to residents within St. Tam m any Parish. W hile Recreation District No., 1 of 
St. Tam m any Parish is an integral part of the parish reporting entity and should be included 
w itbin the general purpose financial statem ents of that reporting entity, GA SB Codification 
Section 2600 provides that a com ponent unit m ay also issue finan cial statem ents separ ate from 
those of the reporting entity. Accordingly, the accom panying finan cial stalem ents present 
inform ation only on the financial operations of Recreation D istrict N o. 1 of St. Tam m any Parish 
and do not present inform ation on the St. Tam m any Parish Police Jury , the general govenm ~ent 

services provided by the police jury, or on other component units that comprise the St. Tammany 
Parish reporting entity. 
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N DEPFN DFN T AU D ITORS' REPORT ON COM PLIAN CE 
"IqARFD ON AN A'{ }D *[T O F COM PON EN T ITNIT FIN AN CIAL STATEM EN TS 

ERFORM EI3 1N ACCORD AN CE W ITH GO VERNM EN TAL .d UDITIArG STANDARDS 

W e have audited the com ponent unit financial statem ents of Recreation D istrict No. 1 of St. 
Tam m any Parish as of and for the year s ended M arch 31, 1995 and 1996, and have issued our 
report thereon dated June 25, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Government Auditing Standards issued by the Comptroller General of the United States. Those 
stan dards require that we plan and perform  the audit to obtain reasonable assurance about 
whether the financial statem ents ar e free of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to Recreation District No. 1 
of St. Tam m any Parish is the responsibility of Recreation District No, 1 of St. Tam m any Parish's 
m anagem ent. As part of obtaining reasonable assurance about whether the financial statements 
are free of m aterial m isstatem ent, w e pcrfonned tests of Recreation District N o. 1 of St. 
Tam m any Parish's com pliance w ith certain provisions of laws, regulations, contracts, and grants, 

}lowever, the objective of our audit of the component unit financial statements was not to 
provide an opinion on overall com pliance w ith such provisions. Accordingly, we do not express 
such an opinion. 

The results of our tests disclosed no instances of noncom plian ce that ar e required to be reported 
herein under Government Auditing Standards. W e noted certain instances of noncom pliance 
which do not m eet the criteria for reporting, and we have reported these instances to the 
m an agem ent of Recreation District N o. 1 of St. Tam m any Parish in a separate letter dated June 
25, 1996, 



OPERATING REVENUES 
Concession sales 
Sports fees 
Fundraising 

Total Revenue 

O PERATING EXPENSES 
Salaries and burden 
Concession supplies 
M iscellaneous 
Fundraising costs 
Overhead charges 
Depreciation 
Utilities 

Recreation District No. 1 
of St.Tam m any Parish, Louisiana 

STATEM ENT OF REVENUE
, EXPENSES, AND CHANG ES 

IN RETAINED EARNINGS - PROPRIETARY FUND TYPES 

Bank charges 
Equipm ent repair 

Total Operating Expenses 

O perating Incom e 

NON-OPERATING REVENUE 
Interest incom e 
Vending m achine incom e 
Other incom e 

Total Non-O perating Incom e 

Net Incom e 

Transfers (to) from General Fund 

For the Years Ended M arch 31
,1996 and 1995 

1996 

Retained Earnings - Beginning of Year 

Retained Earnings- End of Year 

1995 
Concessions Sports Concessions Sports 

$ 73.879 
24.027 

$ 57.072 $ 
46,425 

!3,088 
73,879 24,027 57,072 59.513 

19,437 
33,251 

323 

1,137 
983 

55.131 

18,011 

3.396 

20 

21.427 

12,055 
26,833 

720 42,224 
8,391 
4.058 

1,203 
943 
89 8 
891 

42.734 54.681 

18,748 2,600 14,338 4.832 

242 119 
1.794 

2.036 119 

187 178 
2,784 
154 

3.125 

$ 2()j 784 $ 2L719 $ 17,463 

(18,0o0) 

13.510 

$ j_6~294 

(2,146) 

10.556 

= $ _ 1~ j~2 9 

The accom panying notes are an integral part of these financial statem ent
s 

(15,000) 

11.047 

$ _ 13,510 

_ . !78 

5,546 

__ ~ . 0 

s . !o,55~  
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Charles 13. Allcn nI, C.P.A. 
J, Paul Baxter, C.P.A . 

Jeanne M . Driscoll, C.P.A. 
Sherrill D . Allen, C.P.A. 

Board of Com m issioners 
Recreation D istrict N o. 1 
of St. Tamm any Par ish 
M andeville. LA 

Allen &  Baxter 
(A Professional Accounting Corporation) 
3525 North Causeway Blvd. - Suite 901 

M etairie, Louisiana 70002 

Telephone: (503) 833-1977 
Fax: (504) 835-8071 

NDEPEN DEN T A U DITORS' REPORT 

M andcviHe Office: 
1305 W est Causeway Approach 

Suite 103 
M andeville, I.a. 70471 

Telephone: (504) 624-8046 

W e have audited the accom panying com ponent unit financial statem ents of Recrealion District 
No. 1, com ponent unit of St. Tam m any Parish, Louisiana, as of and for the years ended M arch 
31, 1995 and 1996. These com ponent unit financial statem ents are the responsibility of the 
m anagem ent of Recreation District N o. I of St. Tam m any Parish. O ur responsibility is to 
express an opinion on these com ponent unit financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Government Auditing Standards issued by the Com ptroller General of the United States. Those 
standar ds require that we plan  and perform the audit to obtain reasonable assurance about 
whether the com ponent unit finan cial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 

component unit financial statem ents. An audit also includes assessing the accounting principles 
used and significan t estim ates m ade by m anagem ent, as well as evaluating the overall com ponent 
unit financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion. 

In our opinion, the com ponent unit finan cial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Recreation District N o. 1 of St. Tam m any Parish as of 
M arch 31, 1995 and 1996, and the results of its operations an d cash flows of its proprietary fund 
types for the years then ended in conform ity with generally accepted accounting principles. 

Our audit was conducted for the purpose of form ing an  opinon on the com ponent unit finan cial 
statem ents of Recreational D istrict No.l, com ponent unit of St. Tam m any Par ish, Louisiana, 

taken as a whole. The accom panying Schedule of Federal Finan cial Assisitance is presented for 
purposes of additonal analysis an d is not a required part of the com ponent unit financial 

statements. The information in that schedule has been subjected to the auditing procedures 
applied in the audit of the com ponent unit financial statem ents and, in our opinion, is fairly 
presented in all m aterial respects in relation to the com ponent unit finan cial statem ents taken as a 
whole. 



 

Recreation District No, 1 
of St. Tam m any Parish, Louisiana 
N otes to Financial Statem ents 
M arch 31, 1996 and 1995 

(continued) 

Cash and Investm ents - c~)ntinued - For the purpose of the statem ent of Cash Flows
, the District 

considers all highly, liquid investm ents with a m aturity of three m onths or less when purchased to 
be cash equivalents. 

The District owns three registered $10,000 Series EE Savings Bonds on M arch 31, 1996 "~vhich 
had a fair m arket value on that date of $16,788 in the aggregate. The District also bought and 
sold a $100,000 Treasury Bill during the period under audit, 

A d Valorem Tax Revenue.s - A d valorem taxes are recognized as revenue in the year they' are 
levied because the3' are considered both m easurable and available. 

Taxes are levied by, the District on D ecem ber 1 of each year. Billed taxes becom e delinquent on 
January 1 and attach as enforceable on the property. 

The St. Tam m any Parish Tax Collector bills and collects the D istrict's ad valorem taxes using 
the assessed value determ ined by the tax assessor of St. Tam m any Parish, Louisiana. 

lnventorv - Inventory, consists of concession supplies valued at cost, w hich approxim ates m arket. 
Cost is determined using first-in, first-out valuation m ethod. The cost of InventoD, is recorded as 
an expense when consum ed rather than when purchased. 

Vacation and Sick Leave - A ll full tim e salaried em ployees earn 10 Vaction day,s and 12 sick 
days per year . The unused portion of Vaction and sick tim e can accum ulate from year to year 

s on Com bined S - Total colum ns on the com bined 
statem ents - overv iew are captioned "M em orandum only"' to indicate that they are presented only, 
to facilitate financial analysis. Data in these columns do not present financial position

, results of 
operations, or changes in financial position in conform ity w ith generally accepted accounting 
principles. Neither is such data com parable to consolidation. Interfund elim inations have not 
been m ade in the aggregation of this data. 

_General Obligation Bonded Debt Service_ - The ad valorem tax rate is allocated each year 
betw een the General Fund and the D ebt Service Fund. The ad valorem tax rme is adjusted as 
needed for the Debt Service fund based on the projected requirement for debt service on general 
obligation bonded debt. 



 

Recreation District No. 1 
of St. Tam m any Parish, Louisiana 
N otes To Financial Statem ents 

M arch 31, 1996 and 1995 

(continued) 

Fund Accounting- The accotmts of the Recreation District No. 1 of St. Tam many Parish are 
organized on the basis of the funds or account groups, each of which is considered to be a 
separate accoum ing entity. The operations of each fund arc accounted for by providing a 
separate set of self-balancing accounts which com prised of each fund's assets, liabilities, fund 
equity, revenues and expenditures or expenses, as appropriate. Governm ent resources are 
allocated to and for individual funds based upon the purposes for which they are to be spent and 
the m eans by which spending activities are controlled. The various funds are grouped into four 
generic fund types and two broad fund categories as follows: 

Goverrmlentai Fund Types 

General Fund - The General Fund is the general operating fund of the Recreation District No. 1 
of St. Tam m any Parish. It is used to account for all financial resources except those required to 
be accounted for in an other fund. 

Debt Service Fund - The Debt service fund is used 1o account for the accum ulation of resources 
for, an d the paym ent of, general long-term debt, principal, interest, and related costs. 

Capital Project Funds - These funds are used to account for finm~cial resources to be used for the 
acquisition and construction of major capital facilities (other than those finan ced by proprietary 
funds). 

ProprietaD' Fund Types 

Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed and 
operated in a m anner sim ilar to private business enterprises - where the intent of the govern ing 

body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim ar ily through user charges or 

(b) where the governing body has decided that periodic determination of revenues earued, 
expenses incurred, and/or net incom e is appropriate for capital m aintenance, public policy, 
m anagem ent control, accountability, or other purposes. The overhead charges in the Sports Fund 
are paid to the General Fund and are included in light fees, field preparation, and other revenue 
accounts of the General Fund. 



 

RECREA TION  D ISTRICT N O
. 1 

O F ST. TA M M A N Y PA RISH
, LOU ISIA N A 

Independent A uditors' Report 

Table of Contents 

Com ponent Unit Financial Statem ents 

Com bined Balance Sheet - A ll Fund Types 

and A ccount Groups 

Page 

2-3 

Com bined Statem ent of Revenues
, Expenditure, and 

Changes in Fund Balances - A ll Governm ental Fund Types 

Slatem ent ofP, evenues
, Expenditures, and Changes in Fund 

Balances - Budget (GAAP Basis) and Actual - Governmental 
Fund Type - General Fund 

Statem ent of Revenues
, Expenses, and Changes in Retained 

Earnings - Proprietary Fund Types 

Statem ent of Cash Flow s - Proprietary Fund Types 

N otes to Financial Statem ents 

Schedule of G eneral Fixed A ssets 

Schedule of Federal Financial A ssistance 

Special Reports of Independent A uditors 

7 

8 

9-17 

18 

19 

Independent A uditors' Report on Intern al Control Structure Based 
on an A udit of Com ponent U nit Financial Statem ents Perform ed 
in A ccordance w ith Governm entalA uditing Standards 20

-22 

Independent A uditors' Report on Com pliance w ith Law s and 
Regulations Based on an A udit of Com ponent U nit Financial 
Statem ents Perform ed in A ccordance w ith G overnm ental 
Auditing Standards 23

-24 



Page 2 

and procedures and whether they have been placed in operation, and w e assessed control risk in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
com ponent unit financial statem ents and not to provide an opinion on the internal control 
strncture. A ccordingly, we do not express such an opinion. 

W e noted certain m atters involving the internal control structure and its operation that we 
consider to be reportable conditions under standards established by the Am erican Institute of 
Certified Public A ccountants. Reportable conditions involve m atters com ing to our attention 
relating to significant deficiencies in the design or operation of the internal control structure that, 

in our judgement, could adversely affect the entity's ability to record, process, summarize, and 
report financial data consistent with the assertions of m anagem ent in the com ponent unit 
financial statem ents. 

W e noted an absence of appropriate segregation of duties consistent with appropriate control 
objectives. During the periods under audit, the bookkeeper had check signing amhority and was 
responsible for preparing som e bank deposits and delivering the deposits to the bank. The 
bookkeeper also reconciled the bank accounts. M anagem ent has subsequently m odified these 
procedures by removing the bookkeeper as a check signer and having som eone other than the 
bookkeeper handle the deposits. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of 
the specific internal control structure elem ents does not reduce to a relatively low level the risk 
that errors or irregularities in am ounts that w ould be m aterial in relation to the com ponent unit 
financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of performing their assigned functions. 

Our consideration of the inleru al control structure would not necessarily disclose all m atters in 
the internal control structure that m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial w eaknesses 
as defined above. H ow ever, w e believe none of the reportable conditions described above is a 
m aterial weakness. 

W e also noted other m atters involving the intern al control structure and its operation that we 
have reported to the m anagem ent of Recreation District No. 1 of St. Tamm any Parish in a 
separate letter dated June 25, 1996. 
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Federal Grantor/Pass- 
through Grantor/ 

U .S. Deparunent of 
Cultu re, Recreation 
& Tourism : 

Pass-lhrough from 
Office of Stale Parks 
[.and and W ater 
Conservation Fund 
Program 

Pelican Park 
hnprovem ents 

Recreation District N o. 1 
of St. Tam m an y Parish

, Louisiana 
Schedule of Federal Financial Assistan ce 
For the Year Ended M arch 31

, 1996 

Federal 
N um ber 
22-00818 

Federal 

~xpenditures 

$36,271 



 

Recreation District N o. l 
of St. Tam m any Parish

, Louisimla 
Schedule of General Fixed Assets 

M arch 31,1996 

The following fixed assets are not used in the proprietau, fund operati
ons 

Gcneral Fixed Assets 

Building Im provem ents 
Equipm ent 
Recreation Equipm ent 
Transportation Equipm ent 
Building and Other Property 

Total General Fixed A ssets 

Investm ents in G eneral Fixed A ssets From  

General Fund 

Debt Service Fund
, interest 

Capital Projects Fund 
General Obligation Bonds 
D onations 

Total Investm ent in G eneral Fixed A ssets 

$ 6,765 
104,847 

24,346 
7,392 

2.683,145 

$ 304,101 
75,470 

2,439,924 
7.000 



N ote 6 - State land leases 

Recreation D istrict N o. 1 
of St. Tam m any Parish, Louisiana 
N otes to Financial statem ents 
M arch 31, 1996 and 1995 

(continued) 

The D istrict leases land from the State of Louisiana under a renew able operating lease which 
com m enced on September 1, 1995 and expires on August 31, 2005. Under the prior lease 
agreem ents, the D istrict leased the land rent-free from the State. Future m inim um lease 
paym ents cam~ot be calculated since this is based on the am ount of tim ber and tim ber prices, 
however, the am ount paid to the State for the period Septem ber 1, 1995 through August 31, 1996 
was $4,111, which was paid before M arch 31, 1996. The D istrict has com plied w ith all 
provisions of the leases for the two years ended M arch 31, 1996. 

N ote 7 - Prior period reclassification 

A reclassification was required because prior finan cial statem ents had shown statuto~, expenses 

(or stale pension costs) only on the Gan eral Fund's Statement of Revenues, Expenditures and 
Changes in Fund Balances. A portion of these costs were related to the ad valorem revenues of 
the Debt Service Fund and should have been shown as an  expenditure of that fund. The statuto~' 
expenses plus other minor reclassifications for Debt Sen, ice from April 1, 1988 through M arch 
31, 1994 sum m ed to $49.408. 

N ote 8 - Subsequent events 

On January 20, 1996. the voters of St. Tam m any Parish agreed to a proposed issuance of 
$9.850,000 in General Obligation Bonds for the purpose of significantly expan ding the park 
facilities. The Board authorized the bonds on M arch 20th and they were issued on M ay 1, 1996 

The D istrict has changed its year-end to Decem ber 31 to m atch St. Tam m any Parish's year-end 
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Recreation District N o. 1 
of St. Tam m any Parish, Louisiana 

N otes to Financial statem ents 
M arch 31, 1996 and 1995 

(continued) 

The following is a sum m a~' of yearly principal and interest debt service requirements to 
m aturity: 

Year Ended 
M arch 31 

1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 

2008 

Total 

Am our~t_  

$ 203,430 
199,050 
200,670 
205,090 
198,850 
202,415 
200,345 
202,877 
204,740 
205,912 
206,376 

211,20Q 

During D ecem ber, 1995, the D istrict issued $1.700,000 in General Obligation Bonds, Series 
1995. with interest rates ran ging from 4.25% to 5.60% to refund $1,465,000 of the outstanding 
General Obligation Bonds, Series 1988, with interest rates ranging from 6.25% to 7.30% . The 
net proceeds of the issue plus additional existing funds were used to purchase U.S. governm ent 
sccurities. These securities w ere deposited into an  irrevocable trust with an escrow agent to 
provide for future debt service paym ents on the 1988 bonds. As of M arch 31, 1996, $1,465.000 
of the 1988 bonds rem ain outstanding but are considered defeased. Accordingly', the trust 
account assets and liabilities for the defeased bonds are not included in the District's finan cial 

statem ents. 



 

Recreation District N o. 1 
of St. Tam m any Parish

, Louisiana 
N otes to Financial Statem ents 
M arch 31, 1996 and 1995 

(continued) 

N ote 4 - Due to/from other funds 

A s of M arch 31, 1996 interfund receivables and payables that result
ed from various interfund 

transactions were as follows: 

General Fund 

Capital Projects Fund 

N ote 5 - Changes in general long-term debt 

Due From 
Other Funds 

$122,799 

Due To 
Other Funds 

$122,799 

The following is a sum m ary of the District's long-term debt transactions for the two vears ended 
M arch 31, 1996: 

Balance M arch 31, 1994 
1995 paym ents of long-term debt 
Decem ber 1995 defeasem ent of the Series 1988 
general obligation bonds 
Decem ber 1995 issuance of Series 1995 

general obligation bonds 
1996 paym ents of long-term debt 

Balance M arch 31, 1996 

Debt outstanding as of M arch 31
, 1996 consists of the follow ing: 

1988 General Obligation Bonds dated June 15
, 1988 for $2.100,00 

with interest payable March 1 and September 1 each year and 
principal payable M arch 1 each year; secured by A d V alorem Taxe

s. 

1995 General Obligation Bonds dated Decem ber 21
, 1995 for 

$1,700,000 with interest payable M arch 1 and Septem ber 1 each 
year 

and principal payable M arch 1 each year; secured by A d Valorem Taxes 

$1,790,000 

(70,000) 

(1,465,000) 

1,610,000 

(105,000) 

$ 175.000 

1,585,000 

$1,760 000 



 

Recreation D istrict N o. 1 
of St. Tam m any Parish, Louisian a 
N otes to Financial Statem ents 
M arch 31, 1996 and 1995 

(continued) 

-  The District is required to prepare an annual budget to 
reflect the District's activities, including m aintenance program s, programm ing, and capital 

projects. The budget is prepared and approved by the Board of commissioners by a majority of 
the m em bers. The budget is prepared on the m odified accrual basis of accounting which is 
consistent with generally accepted accounting principles. All appropriations lapse at the end of 
the fiscal year. The budget inform ation presented is after am endm ents, which m ay only be m ade 
by the board, an d our reclassifications, so that comparisons to actual m ay be properly m ade. 

Note 2 - Ad valorem taxes 

On M ay 18, 1988, the Recreation District No. 1 of St. Tam m any Parish, Louisiana. was 
authorized to lex)' a special ad valorem tax of 3 m ills for the m aintenance and operation of the 
District and 5.5 m ills for the paym ent of principal and interest on $2,100,000 general obligation 
bonds dated June 15, 1988. On A ugust 18, 1993, the ad valorem tax for the paym ent ofprincipa 
and interest on the general obligation bonds was changed to 2.6 m ills. 

Note 3 - Property, plant, and equipm ent 

A sum m ary of changes in the general fixed assets are as follow s 

Equipm ent 
Property 

Balance 
M arch 31, 
1 994 

$ 113,378 
2~ 87,052 
~2~2 500,430 

M arch 31, M arch 31 

1995 
Additions 
$ 24,636 

64.862 
$ 89.498 

1996 

Additions 
$ 5,336 
_  231,231 
$ 236,567 

Balance 

M arch 31, 
1996 

$ 143,350 
2,683,145 
$2.826.4Q5 

A sum m ary of property, plant, and equipm ent of the Enterprise Fund at M arch 31, 1996 is as 
follows: 

Equipm ent 
Less: A ccum ulated D epreciation 

N et 

$8,117 
(4,895) 

$ 3.,222 
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