ELLOTE & ASSOCIATES, iNC.
A Professional Accounting Corporation

P. O. Box 1287
Ieesville, Louisiana 71496-1287

(313) 239-2535 W. Micheal Elliott, CPA
(318) 238-5135

Fax 239-2295

Board of Directors
Cameron Council on Aging, Inc.
Cameron, lLoulslana:

1 have audited the general purpose financial statements of the
Cameron Councll on Aging, Inc., as of and lor the period ended
June 30, 1996, and have issued my report thereon dated November
24, 1996.

I conducted ny audit in accordance with generally accepted
auditing standards, Government Auditing Standards, issued by the
Comptroller General of the United States, and the provisions of
the Office of Management and Budget Circular A-128, "Audits of
State and Local Governments." Those standards and OMB Circular
A-128 require that I plan and perform the audit to obtailn
rcasonable assurance about whether the gencral purpose financial

statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants
applicable to Cameron Council on Aging, Inc. 1s the
responsibility of Cameron Council on Aging, Inc.’s managemoent.
As part of obtaining reasonable assurance about whether the
general purpose financial statements are free of material
misstatement, I performed tests of Cameron Council on Aging,
Inc.’s compliance with certain provisions of laws, regulations,
contracts, and grants. However, my objecctive was not to provide
an opinion on overall compliance with such provisions.
Accordingly, I do not express such an opinion.

Material instances of noncompliance are failure to follow
requlirenents, or violations of prohibitions, contained 1n
statutes, regulations, contractors or grants, that cause me to
conclude that the aggregation of the misstatements resulting
irom those failures or violations 1s material to the general
purpose financial statements. The results of my tests of
compliance did not disclese material instances of noncompliance,

This report is intended for the information of management.
However, this report is a matter of public record and its
distribution i1s not limited.

%‘H d- 453(‘. %”&CC/”

Leesville, Louisiana
November 24, 1996




MLALAOU L U o ANSOCIAREEDS, diNC.
A Drofessional Accounting Corporation
P. O. Box 1287
leesville, Lounisiana 71496-1287

318) 239-2535
(318) 238-5135
Fax 239-2295

W. Micheal Elliou, CPA

Roard of Directors

Cameron Council on Aging, Inc.
Cameron, IL.ouilsiana:

I have audited the general purpose financial statements of the
Cameron Council on Aging, Inc., as of and for the year ended
June 30, 1996, and have i1ssued my report thercon dated November
24, 1996.

In connection with my audit of the 1995 general purpose
financial statements of the Cameron Council on Aging, Inc., and
with my study and evaluation of the Cameron Council on Aging,
Inc.’s internal control systems used to administer federal
financial assistance programs, as required by Office of
Management and Budget Circular A-128, "Audits of State and Local
Governments," I selected certain transactions applicable to
certain nonmajor federal financial assistance programs for the
period ended June 30, 1996.

As required by OMB Circular A-128, I have performed auditing
procedurcs to test compliance with the requirements governing
types of gervices allowed or unallowed; eligibility; matching,
and reimbursements; special provisions; and amounts claimed or
used for matching that are applicable to those transactions. My
procedures were substantially less in scope than an audit, tho
objective of which is the expression of an opinion on the
Cameron Council on Aging, Inc.’s compliance with these
requirements. Accordingly, I do not express such an opinion.

With respect to the items tested, the results of those
procedures disclosed no material instances of noncompliance with
the requirements listed in the preceding paragraph. With

espect to items not tested, nothing came to my attention that
caused me to believe that the Cameron Council on Aging, Inc. had
not compliced, in all material respects, with those requirements.

This report is intended for the information of the audit
committee, management, the various funding agencles, and the
Legislative Auditor of the State of Loulsiana. This restriction
is not intended to limit the distribution of this report, which
is a matter of public record.

Ezzaﬁ{f /?5C514(%J£F

Leesvillle, Loulsiana
November 24, 1996



BRILIIOTT & ASSOCIATES, INC.
A Professional Accounting Corporation
P. O. Box 1287
Leesville, Louisiana  71496-1287

(318) 239-2535 W Micheal Elliouw, CPA
{318) 238-5135
Fax 239-2205

Board of Directors
Cameron Councill on Aging, Inc.
Camcron, Loulsiana:

1 have audited the general purpose financlal statements of the Camcron
Council on the Aging, Inc., as of and for the year ended June 30, 1996,
and have l1ssued my report thereon dated November 24, 1996.

1 have applied procedures to test the Cameron Council on the Aging,
Inc.’s compliance with the following requirement applicable to its
federal financial assistance programs, which are 1dentified in the
Lhﬁdule of federal financial assistance, for the year ended June 30,
]99 : Political activity, civil rights, cash management, federal
financjal reports, allowable costs/cost principles, Drug-Free Workplace
Act and administrative regulirements.

My procedures were limited to the applicable procedures described in
the Office of Management and Budget’s "Compliance Supplement for Single
Audits of State and Local Governments." My procedures were
substantially less in scope than an audit, the objective of which is
the expression of an opinion of Cameron Council on the Aging, Inc.’s
compliance with the requirements listed i1n the preceding paragraph.
Accordingly, 1 do not express such an opinion.

With respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the requirements
listed in the scecond paragraph of this report. With respect to items
not tested, nothing came to my attention that caused me to believe that
the Cameron Council on the Aging, 1Inc. had not complied, i1n all
material respects, with those requirements.

This report is intended for the information of management. However,
this report is a matter of public record and its distribution is not
Timited.

WLesft o As= . e

Leesvl IL.ovlsiana
November 24, 1996
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Exhibit A
CAMERON COUNCII, ON AGING, INC.
COMBINED BALANCE SHEET - AL FUND TYPES AND ACCOUNT GROUP
June 30, 1896
(With comparative totals for June 30, 1995)
Account Group
__Fund Types  General Totals
Special Fixed (Memorandum Only)
General Revenue Assets 1996 1995
ASSETS
Cash (Note 2) S 2,513 § 87 S -—-—§ 2,600 § 4,429
Grants receivable
(Note 3) 8,186 4,609 e 12,795 4,128
Due from other
governments abah 5,100 ——= 5,100 4,220
Pue from other funds = ~ 21,338 — - 21,338 3,118
Resitricted assets:
Cash restricted for
endowment fund (Note 2) - 1,103 Sehntes 1,103 966
Furniture and
eguipment (Note 1) e == 145,947 145,947 113,837
Total assets $10,699 $32,237 $145,947 $188,883 $130,698
LIABILITIES
Accounts pavable S ~-— 8§19,488 § -—-— 8§ 19,488 § 2,200
Payroll taxes payable - - ——— 274
Due to other funds 17,367 ___L__.@._?_TL LTI 21,338 . 3,753
Total liabilities 217,867 22,859 _—=— _..40,826 6,227
FUND EQUITY AND OTHER CREDITS
Fund equity:
Investment in general
fixed assets (Note 1) S e § === $145,947 $5145,947 113,837
Fund balance:
Reserved e s 2,746 - 2,746 1,014
Unreserved:
Undesignated _(7,268) 6,632 === (636) 9,620
Total fund balance w(7-2§&)m“9L§78 _____ vt 2,110 _ 10,634
Total fund eqguity
and other credits (7,268) 9,378 145,947 148,057 124,471
Total liabilities
and fund equity
and other credits $10,699 $32,237 $145,947 $188,883 $130,698

The accompanying notes are

11
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an integral part of this statement.



CAMERON COUNCIIL ON AGING, INC.
COMBINED STATEMENT OF REVENUES, EXPEND1TURES
AND CHANGES 1IN FUND BATLANCES
ALL GOVERNMENTAL FUND TYPES
For the Fiscal Year Ended June 30, 1996
(With comparative totals for the fiscal year ended June 30, 1995)

Totals
Special (Memorandum Only)
General Revenue 1996 1995
REVENUES
Intergovernmental $37,108 $223,888 $260,996 $261,482
Public support (Note 11) 18,269 23,779 42,048 10,200
Interest income ——- 22 22 370
In—-kind contributicns (Note 4) — - 13,419 13,419 9,300
Miscellaneous _.1,380 1,160 __ 2,480 __ 38,209
Total revenue 56,757 262,208 318,965 319,561
EXPENDITURES
Current:
Salaries 4,227 78,269 B2,496 87,085
Fringe 711 9,334 10,045 10,483
Travel 1,082 6,396 7,478 9,130
Operating services 2,974 13,665 16,639 477,856
Operating supplies 2,911 2,968 5,879 6,714
Other costs 5,689 63,084 68,773 12,935
Full service — - 113,801 113,801 141,262
In-kind expense (Note 4) — - 13,419 13,419 9,300
Capltal outlay 9,123 10 9,233 271
Total expenditures 26,7717 301,046 327,763 325,042
Excess of revenues
over (under) expenditures -=30,040 _ (38,838) ___(8,798) __ (5,481)
OTHIER _FINANCING SOURCES (USES)
Operating transfers in (Note 10) 500 105,866 106,366 74,899

Operating transfers out(Note 10)(41,091) _(65,275) (106,366) _(74,899)

S s _mma

Excess of revenues and other
sources over (under)

expendlitures and other uses (10,551) 1,753 (8,798) 5,481)
FUND BALANCES

Beginning of vyear _..3,283 /7,625 10,808 _ 16,115

End of year $5{7,268) S 9,378 S 2,110 10,634

e T et ST T T T T e e - TR . - m— - _—— e . —— - R "

The accompanying notes are an integral part of this statement.
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Exhibit C
CAMERON COURCIIL ON AGING, INC.
COMBINED STATEMENT OF REVERUES, EXPENDITURES
AND CHANGES TN FUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAIL - GENERAIL FUND TYPE

For the Fiscal Year Ended June 30, 1996

variance -
Favorable
Budget Actual {(Unfavorable)
REVENUES
Intergovernmental S 37,107 $37,108 S 1
Public support (Note 11) 42,500 18,269 (24,231)
In-kind contributions ——— —— ———
Miscellaneous _...1,600 _..1,380 __(220)
Total revenues 81,207 56,1757 _(24,450)
EXPENDITURES
Current:
salaries 4,000 4,227 (227)
Fringe 700 711 (11)
Travel 1,100 1,082 18
Operating services 2,950 2,974 (24)
Operating supplies 2,950 2,911 39
Other costs 5,725 5,689 36
In~kind expense (Note 4) — - -
Capital outlay ..9,100 ...9,123 e 423
Total expenditures _.26,.525 26,717 (192)
Excess of revenues over
(under) expenditures 54,682 30,040 (24,642)

OTHER FINANCING SOURCES (USES)

— e — e —— o W N —

Operating transfers in (Note 10) —— 500 500

Operating transfers out(Note 10)_ (54,680) (41,091) 13,589
Excess of revenues and other
cources over (under)
expenditures and other uses 2 (10,551) (10,553)
FUND BALANCES
Feginning of year . 3.283 _ 3,283 . -
Fnd of year S.__3.285 $(7,268) 2(10,553)

The accompanying notes are an integral part of this statement.
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Exhibit D
CAMERON COUNCII, ON AGING, INC.
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAL - SPECIAIL REVENUE FUND TYPE

For the Fiscal Year Ended June 30, 1996

varliance -
Favorable
Budget Actual (Unfavorable)
REVENUES
Intergovernmental §$224,278 $223,888 S (390)
Pablic support 22,217 23,779 1,562
ITnterest 20 272 2
Miscellaneous 1,000 1,100 100
Ta-Kind 13,419 _ 13,419 -
Total revenues . 260,934 262,208 1,274
EXPENDITURES
Current:
Salaries 73,585 78,269 (4,684)
Fringe 8,238 9,334 (1,096)
Travel 7,505 6,396 1,109
Operating services 9,145 13,665 (4,520)
Operating supplies 3,602 2,968 634
Other costs 74,948 63,084 11,864
Full service 124,636 113,801 10,835
In-Kind support 13,419 13,419 — -
Capiltal outlay e — 110 . {110)
Total expenditures 315,078 301,046 14,032
Excess of revenues over
(under) expenditures (54,144) (38,838) 15,306
OTHER FINANCING SOURCES (USES)
Operating transfers in (Note 10) 119,290 105,866 (13,424)
Operating transfers out(Note 10) (64,610) _(65,275) . {(665)
Excess of revenues and other
sources over (under)
expenditures and other uses 536 1,753 1,217
FUND BALANCES
Beginning of year 7,625 7,625 T
End of year 5 8,161 $...9,378 S 1,217

The accompanying note are an integral part of this statement.
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Exhibit FE

- —— et o —t

CAMERON PARISH COUNCIL ON AGING, ITNC.
NOTES TO FINANCIAL STATEMENTS

June 30, 1996

1 - Summary of Significant Accounting Policies

a. Reporting Entity:

In 1964, the State of Louisiana passed Act 456 which
authorized the charter of voluntary councils on aging for
the welfare of the aging people in their respective par-
ishes. Charters are issued by the Louisiana Secretary of
state upon approval by the Governor’s Office of Elderly
Affairs. The Cameron Council on Aging, Inc. is a non-
profit corporation which must comply with the policies and
regulations established by the Governor’s Office of Elder-
ly Affairs and any other entity that provides the Council
with federal and state funds.

The primary function of the Cameron Council on Aging, Inc.
is to 1mprove the quality of life for the parish’s elderly
and to provide services to the elderly as well as coordi-
nate and monitor the services of other local agencies
serving the aging people of the parish. Such services
include providing meals, nutritional education, informa-
tLion and referral services, legal assistance, homemaker
services, operating senior centers, and transportation. A
Board of Directors, consisting of 15 voluntary members who
scrve three-~year terms, governs the Council.

b. Presentation of Statements:

In April of 1984, the Financial Accounting Foundation
established Governmental Accounting Standards Board (GASB)
to promulgate generally accepted accounting principles and
reporting standards with respect to activities and
transactions of state and local governmental entities. In
November of 1984, the GASB issued a codification of
governmental accounting and financial reporting standards.
The codification and subsequent GASB pronouncements are
recognized as generally accepted accounting principles for
state and local governments.

15




Exhibit E
cont1nuecd

Note 1. - Summary of Significant Accounting Policies

b,

C.

—_—— ———

Presentation of Statements: - (continued)

The accompanying financial statements conform to generally
accepted accounting principles {for state and local
governments. These statements have also 1ncorporated any
applicable requirenments set forth by Audits of State and

by the American Institute of Certified Public Accountants;
Subsection VI - Annual Financial Reporting, accounting
manual for Governor’s 0Office of Elderly Affairs
contractors; and, the Loulsiana Governmental Audit Guide.

r—_— —_—T——— - m aa

Fund Accounting:

The Council uses funds and account groups to report its
financial position and the results of 1ts operations.

Fund accounting 18 designed to demonstrate legal
compliance and to aid financial management by scyregating
transactions relating to certain governmental functions or
activities.

A fund 1s a separate accounting entity with a self-
balancing set of accounts. Funds of the Council arc
classified as governmental funds. Governmental funds
account for the Council’s general activities, including
the collection and disbursement of specific or legally
restricted monies, the acguisition of general Tixed
assets, and the servicing of general long-term debt. The
governmental funds and the programs comprising them as
presented in the financial statements are described as
follows:

General Fund

The General Fund is the general operating fund of the
Council. It 1s used to account for all financial
resources except those required to be accounted for in
another fund. These discretionary funds are accounted
for and reported according to the source (federal,
state, or local) from which they are derived.

16
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Exhibit E

[

continued

¢. Fund Accounting: (continued)
Governmental Fund Types - (continued)
General Fund ~ (continued)

The following types of funds comprise the Council’s
General Fund:

Local funds are received from various local sources;
such funds not being restricted to any special use.

The Council’s prodram participants also generate
revenues through a variety of fund raising activities
that are no sponsored by any particularly grant award.
Revenues and expenses relating to these activities are
accounted for as part of the General Fund.

PCOA (Act 735)

" —rwrr

PCOA (Act 735) funds are appropriated for the
Governor ‘s Office of Elderly Affairs by the NLouilsiana
Legislature for remittance to the Council on Aging.
The Council may use these "Act 735" funds at 1ts
discretion.

Section 18

LI T QNP G R T —

Section 18 funds are provided by the United States
Department of Transportation through the Louisiana
Department of Transportation and Development. Funds
received by the Council are based on actual operating
costs of providing transportation services to rural
residents with Cameron Parish. The transportation
portion of in-kind contributions 1s an allowed cost
for purposes of requesting reimbursement under this
program. Because money received under this program is
for reimbursement of costs previously incurred, the
Council can use these funds for discretionary
purposes. This is why these Section 18 funds are
recorded in the Council’s General Fund.

17



Exhibit E
continued

c. Fund Accounting: (continued)

GCovernmental Fund ‘TPypes ~ (continued)

—_—— e .

Special Revenue Funds

Special Revenue Funds are used to account for the
proceeds of specific revenue sources (other than
special assessments and major capital projects) that
are legally restricted to expenditures for specified
purposes.

The following are the funds which comprise the

Council’s Special Revenue Funds:

Title 111-B Adninistration Fund

¢ e — b — —lRRLEm = e — . ———

l

Title ITII-B Administration Fund 1s used to account for
the administration of BSpecilal Programs for the Aging.
Title 1II-B adminlstrative funds are provided by the
United States Department of Health and Human Services
through the Louisliana Governor’s Office of Elderly
Affairs, which "passes through" the funds to the
Council. These funds are used to pay for
administrative costs asgociated with the Title 111 and
Senior Center prodgrams.

Title JII-B Supportive Scrvices Fund

- — —_— -

Title II1-B funds are provided by the United States
Department of Health and Human Services through the
Louisiana Governor’s Office of Elderly Affairs which
"passes through" the funds to the Council. Thas
program provides access services, In-home services,
community services, legal assistance, and
transportation for the elderly.

18




Exhibit E

continuecd

¢c. Fund Accounting: (continued)
Governmental Fund Types — (continued)
Special Revenue Fund - (continued)

Senior Center Fund

The Senior Center Fund 1s used to account for the
administration of Senior Center Program funds
appropriated by the Loulsilana Legislature to the
Governor s Office of Elderly Affairs, which "passes
through" the funds to the Council. This program
provides community service centers at which older
persons rececive supportive services and participate in
activities which foster their independence, cnhance
their dignity, and encourage their involvement in and
with the community.

Title TI1-C-1 Congregate Meals Fund

AW LY PR T W EEEEEE—— —p ———— = — . —_—,———————————

Title III-C-1 funds are provided by the Unitecd States
Department of Health and Human Services to the
Louisiana Governor’s Office of Elderly Affairs, which
"passes through'" the funds to the Council. These
funds are used to provide nutritional congregate meals
to the elderly in strategically located centers.

Title 1311-C—~2 Home Delivered Meals Fund

_—— . —_———— ———_—— _— ———-—

Title I1II-C-2 funds are provided by the United States
Department of Health and Human Services to the
L.ouisiana Governor’s Office of Elderly Affairs, which
"passes through" the funds to the Council. These
funds are used to provide nutritional meals to home-
bound older persons.

U.S.D.A. Fund

The U.S.D.A. Fund 1s used to account for the
administration of the Food Distribution Program funds
provided by the United States Department of
Agriculture through the Louisiana Governor’s Office of
Elderly Affairs, which '"passes through" the funds to
the Council. This program reimburses the secervice
provider on a per unit basis for each congregate and
home—~delivered meal served to an eligible participant
so that United States food and commodities may be
purchased to supplement these prograns.

19




Fxhibit E

contilnued

¢. Fund Accounting: (continued)
Governmental Fund Types - (continucd)
Special Revenue Fund - (continued)

The Title I11-F Fund i1s used to account for funds used
for disease prevention and health promotion activities
including (1) equipment and materials (scales to welgh
people, educational materials, and exercise eqguipment,
(2) home 1injury control, (3) medication management,
(4) mental health, (5) nutrition

(assessment /screening, counseling, and education).

The law directs the state agency administering this
program to "give priority to areas of the state which
are medically underserved and in which there are a
large number of older 1ndiaviduals who have the
greatest cconomic and social need." Title 111--F {funds
are provided by the U.S. Department of Health and
Human Services through the Louisiana Governor’s 0Office
of Elderly Affairs, which in turn, "passes through®
the funds to the Council.

—_—————— — — =

The Audit Fund i1s used to account for funds received
from the Governor’s Office of Elderly Affairs that are
restricted to use as a supplement to pay for the cost
of having an annual audit of the Council’s financial
sttatements.

d. Account Groups:

An account group 1s a financial reporting device designed
to provide accountability for certain assets and
liabilaities that are not recorded in the funds because
they do not directly affect net expendable available
financial resources. The following two account groups are
not "funds".

General Fixed Assets

- et —— -, —mm—TE.—a

The fixed assets (capital outlays) used in
governmental fund type operations of Cameron Council
on Aging, Inc. are accounted for (capitalized) in the
Ceneral Fixed Assets Account Group and are recorded as
expendlitures in the government fund types when
purchased.

20
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Exhibit E

continued
Account groups: — (continued)

General Jlong-—-Term Debt

—-— mn pp— - e, o - - -

Long-term liabilities expected to be financed from

governmental funds are accounted for in the Ceneral
Long-Term Debt Account Group. The CGeneral Long-Term

Debt Account Group shows only the measurement of

financial position and is not involved with measurement

of results of operations.

Baslis of Accounting:

The accounting and financial reporting treatment
applied to a fund is determined by its measurement
focus. The governmental funds are accounted for
using a current financial resources measurement
focus. With this measurement focus, only current
assets and current liabililities are generally
included on the balance sheet. Operating statements
of these funds present increases and decreases in
net current assets.

Governmental funds are maintained on the modified
accrual basis of accounting wherein revenues are

recognized in the accounting period in which they
become avallable and measurable. Expenditures are

recognized in the accounting period in which the
tiability is incurred, if measurable.

Transfers and Interfund Loans:

Advances between funds which are not expected to be
repalid are accounted for as transfers. In those

cases where repayment 1s expected, the advances are
accounted for through the various due from and due to
accounts on the balance sheet.
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Exhibit E
continued
Budget Policy:

The Council follows these procedures in establishing
the budgetary data reflected in these financial
statements:

The Governor’s Office of Elderly Affairs "GOEA"
notifies the Council each year as to the funding
levels for each program’s grant award.

The Executive Director prepares a proposed budget
based on the funding levels provided by GOEA and
then submits the budget to the Board of Directors
tor approval.

The Board of Directors reviews and adopts the
budget prior to June 30 of the current year for
the next vear.

The adopted budget 1s forwarded to the Governor’s
Office of Elderly Affairs for final approval.

All budgetary appropriations lapse at the end of
each fiscal year (June 30).

The budget is prepared on a modified accrual
basis, consistent with the basis of accounting,
for comparability of budgeted and actual revenucs
and expenditures.

Budgeted amounts included in the accompanying
financial statements include the original adopted
budget amounts and all subsequent amendments.
There was one amendment during the year effective
May 1, 1996.

Actual amounts are compared to budgeted amounts
periodically during the fiscal year as a
management control device.

The Council may transfer funds between line items
as often as reguired but must obtain prior
approval from the Governor‘s Office of Elderly
Affairs for funds received under grants from this
state agency.

Expenditures cannot legally exceed appropriations
on an individual fund level.
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Exhibit E
continued

h. Total Columns of Combined Statements — Overviow:

Total columns on the combined statements - overview
are captioned "memorandum only" to indicate that
they are presented only to help with financial
analysis. Data in these columns do not present
financial position, results of operations, or
changes 1n financial position in conformity with
generally accepled accounting principles. Neither
1s such data comparable to a consolidation.
Interfund eliminations have not been made 1n the
aggregation of this data.

i. Fixed Assets, Including Property Leased Under Capital
lL.eases:

All fixed assets are stated at historical cost or
estimated historical cost, 1f actual historical cost
1s not available. Donated fixed assets are stated
at their estimated falr market value on the date
donated. No depreciation has been provided on
general fixed assets.

The Council hag classified i1ts fixed assets as

follows:
Balance
June 30, 1996
vans $ 99,440
Office furniture and eguipment 27,363
Furniture and fixtures 19,144
Total 145,947

Donated assets represent $38,605 of the above total.

Caplital leases are recorded at the inception of the
lease as capital outlay expenditures and other
financing sources in governmental fund types and as
assets and liabilities in the General Fixed Asset
and General L.ong—term Debt account groups,
respectively, al the present value of the minimum
lease payments, using the interest rates stated in
the leases. Lease payments are recorded as
expenditures on the due date; the portion of the
payments applicable to principal, determined hy
using interest rates implicit in the lease, 1is
reported as a reduction of the capitalized lcase
obligation in the General Long-term account group.
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Exhibit E

-—— - - - — —_—

contlinued

Comparative Data:

Comparative data for the prior yecar have been
presented in the accompanying financial statements
to provide an understanding of changes 1in the
Council’s financial position and operations.
However, presentation of comparative data by fund
.ype has not been presented 1n each of the
statements since their inclusion would make the
statements unduly complex and difficult to read.

Annual and Sick Leave:

For governmental fund types, the Council’s liability
for accumulated unpaid employee compensated absences
has been recorded in the general long-term debt
group of accounts. These amounts will be recorded
as fund expenditures in the year in which they are
paid or become due on demand to terminated
employees. The Councilil’s sick leave policy does not
provide for the vesting of sick leave.

Restricted Assceis:

Restricted assets represent assets which have been
primarily acquired through donations whereby the
donor has placed a restriction on how the donation
can be used by the Council (i.e., utility assistance
funds). Restricted assets are ofiset by a
corresponding reservation of the Council‘’s fund
halance.

Reservation and Designations of Fund Balances:

The Council "reserves'" portions of its fund balance
tthat are not available for expenditure because
resources have already been expended (but not
consumed), or a legal restriction has been placed on
certain assets which make them only available to
meet future cobligations.

Designated allocations of fund balances result when

the Council’s management intends to expend certaln
resources in a deslignated manner.

24



Note 2

Note 3

Note 4

Note b

Exhibit E
continued

Cash in Bank

At June 30, 1996, the carrying amcunt of the Council’s
deposits was as follows:

Nutrition fund - checking S 7,826
Senjor team - checking 1,801
General account (7,739)
Endowment - checking 1,103
Local fund - checking 112
Cash on deposit in banks S 3,703

—_——

All of these deposits were covered by federal depository
insurance.,

Grants

Grants receivable at June 20, 1996 consisted of

reimbursements for expenses Jncurred under the following
programs:

Program Amount
Section 18 S 8,180
U.S.D.aA. Fund 4. 609

Total 12,795

- - .
Wy =

In—-Kind Contributions

—_———————— — ———— R — e R T

The Council received various in-kind contributions during
the period under audit which have been valued at thear
estimated fair market value and presented in thils report
as revenue. Related expenses, egual to the in-kind
revenues, have also been presented, thereby producing no
effect on net income.

The primary in-kind contributions consisted of free rent

and utilities for the senior centers, and wades and
fringe benefits for volunteer workers.

---—\_ R

Board of Directors’ Compensation

The Board of Directors is a voluntary board; therefore
no compensation has been paid to any member.
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continued

Income Tax Status

The Council, a non-profit corporation, 1s exempt from
federal income taxes under Section 501 {(¢) (3) of the
Internal Revenue Code.

Judgements, Claims and Similar Contingencles
There i1s no litligation pending agalnst the Council at
June 30, 1996. TFurthermore, the Council’s management
believes that any potential lawsuits would be adequately
coverced by Iinsurance.

The Council receives revenues from various Federal and
State grant programs which are subject to final review
and approval as to allowability of expenditures by the
respoective grantor agencies. Any settlements or expenses
arising out of a final review are reccgnized in the
period in which agreed upon by the agency and the
Council. Also, it is management’s opinion that any
audits by the grantor agoncies would not produce
disallowed program costs and liabilities to such an
extent that they would materially affect the Council’s
financial position.

Federally Assisted Prograns
The Counclil participates in a number of federally
asgsisted programs. These programs are audited 1in
accordance with the Single Audit Act of 1984. Audits of
prior years have not resulted 1n any disallowed costs;
however, grantor agenciles may provide for further
examinations. Based on prior experlence, the Council’s
management believes that further examinations would not
result in any significant disallowed costs.

Economic Dependency

The Councll receives the majority of its revenue from
funds provided through grants administered by the
Louisiana Governor’s Office of Elderly Affairs. The
granit amounts are appropriated each year by the federal
and state governments. 1f significant budget cuts are
made at the federal and/or state level, the amount of the
funds the Council receives could be reduced significantly
and have an adverse impact on its operations. Management
is not aware of any actions that will adversely affect
the amount of fund the Council will receive in the next
fiscal year.
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continued

Note 10 - Interfund Transfers

- — —— -_ —— —_— —_—

Operating transfers in and out are listed by fund for
the fiscal year ended June 30, 1996:

Operating Operating
Transfers Transicrs

dan 2 Gut
Special Revenue Funds:
Audit $ 1,298 S -——
Title 111 B Services 80,863 — -
Title 11X B Administrative - ——
Title I1I C-1 2 ———
Title 111 C=-2 23,703 ———
Miscellaneous Grant ——- (4,500)
United Way —~—- (16,393)
Senior Center — - (10,710)
U.S.D.A. - (17,771)
Title 111 D —-—— =
Nutrition Fund ——- _.{15,901)
Total special revenue funds __ 105,866 _(65,275)
General Revenue Funds:
Senior Team ik (1,100)
PCOA - Act 735 - (11,779)
Section 18 - (25,329)
Local Fund 500 . (2,883)
Total general revenue funds 500 (41,091
Total all funds $106,366  S5(106,366)
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CAMERON COUNCIL ON AGING, INC.
COMBINING STATEMENT OF PROGRAM REVENUES, EXPENDITURES, ARND
CHANGES IN FUND BATANCES - GENERAL FUNDS

For the fiscal year ended June 30, 1996

L.ocal PCOA
_..Fund Act 735
REVENUES
Intergovernmental:
office of Elderly Affairs S -5 11,779
ILA Dept. of Transportatlon
and Development ——= —=—=
Cameron Parish Police Jury ——- ——=
Public support
Contributions 8,010 e s
In-kind contributions - -
Miscellaneous 1,000 e
Total revenues 9,010 11,779
EXPEND]TURES
Current:
Salaries 4,227 —— -
Fringe 711 -
Travel 998 e
Operatlng services 2,922 -
Operating supplies 2,175 —=---
Other costs 2272 -
In-kind expense - -
Capital outlay ——— e
Total expenditures 11,255 st
Excess of revenues
cver (under) expenditures {(2,245) 11,778
OTHBER FINANCING SCURCES (USES)
operating transfers in 500 ———
Operating transfers out _{(2,883) (11,779)
Excess of revenues and
cther sources over (under)
expenditures and other uses (4,628) ——
FUND BALANCES (DEFICIT)
Feginning of year _(2,341) e

End of year $(6,969) S —

. ——— = —




—_—_—

Senilior

Team

380

10,639

84

52
7136

5. 467

9,123

15,462

. (4,823)

.{1,1060)

(5,923)

5,624

—__—_-.n__-.iu ——rTEL i ——

5. (299)

_General Funds

— . a—mr - —— —— — —— - ———— g ——————_ru. —

Section
.18 Totals
S ———— S 11,779
25,329 25,329
——— 18,269
o o 1,380

——- 4 , 2277

= 711

——- 1,082

——— 2,974

——-- 2,911

- 5,689
T 9,123
. - _ 2.6_1_?_1 !
_ 25,329 .30,040
- 500
_(25,329) . {41,091)
——— (10,551)

e — 3,283

§: S —— §__(j , 268)

P!
2

I

|

-

edule 1
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CAMERON COUNCIL ON AGING,
OF PROGRAM REVENUES,
CHANGES IN FUND BALANCES

COMBINING STATEMENT

ror the fiscal year

Title II1

REVENUKS
Intergovernmental :
Governor’s Office of
Rldevly Affairs
Cameron Parish
Police Jury
Interest 1ncome
Public support:
pProgram 1ncoye
Contributions
United Way
Miscellaneous
In~kind support
Total revenues

EXPENDITURES
Curyent:
Salaries
Fringe
Travel
Operating services
operating supplies
Other costs
Full service
In—-kind support
Capital outlay
Total expenditures

Erxcess ol revenues over
(under) expenditures

OTHER IFINAN
(USES)
Operating transfers in

operating translers out

ING SOURCES.

- - —_a - A —_————

Excess of revenues and
other sources over
(under) expenditures
and other uses

FUND BALANCES
Beginning of year
End of year

$39,473

INC.

EXPENDITURES, AND
- SPECIAL REVENUE FUNDS
ended June 30, 1996
cenior Title TIT11 audit United
Center c-2  _Fund  ___Way _ _
18,530 547,501 § 877 S S
— 1,661 o 87
e -—— ——— 16,306
T 1,000 T o TTT
18,530 50,162 871 16,393
2,400 - —— -
420 - ~—= ~
5,000 ~—— 2,175 -
o 72,865 —— -~
- 1,000 ——— -
;820 13,865 2,175 _. ... e
10,710 (23,703)(1,298) 16,393
o 23,703 1,298 ———
{10,710) ——— === (16,393)




it le
111-C—-1
_Adnin.

Title

I11-%1
Support.
Services

590
978
493
579

1,999
60,372

10,000

110 .

Title

I TI-D

$1,461

2,880

USDA
Cash—-1in-—

Title lieu—of
1IT-F Commod.

Misc.
Grant

$3.511 $17,792 $4,500 $

T By e —— — L e
ey e - - — d— p— — i
e e Skl Eeier T A L ]
P g—— ge—— paam amam - e sk
e B il W — AL Wy w—
E N 3 ] -t s el L

el

3,511

Nutri-
ti1on

15,818

2,410

1,100

—  wrew —=

— r ——— — — e e = e

4,500 19,328

il Pl WHR— Wi e — A ep— —
r

- — e .
i |

— — —— — e - —t ol

e e —— o — ey g —

el - - NN ISR E— . EEE—— E—

e — S —— — i — — —

— — — — s Bt — bk ekl

———— o —ee e — -_— —_——————e e - -

Endow—
ment
Fund

—— . — —

—_— e ————— -

1377

S N ——

Totals

$208,070

15,818
22

3,200
4,273
16,306
1,100
13,419

—_——— —— o ———

262,208

78,2609
9,334
6,396

13,665
2,968
63,084
113,801
13,419

151,121

17,792 4,500 17,496 (38,838)

80,863 -—— ——
——= (17,771)(4,500)(15,901) -

—_— e ———— —— —

el el e Bl E— Iy  E_imm e e bl -

105,866
_(65,275)

1,595 137

_ —— === === === 6,011 —== .48 __ 966 ____ 1,625
$ = $ -——=8% --- § --—$ 6,632 95 --= 5 1,643 51,103 5 9,378




Schedule 3

CAMERON COUNCIL ON AGING, INC.
STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL
GENERAIL: FUND TYPE
For the Fiscal Year Ended June 30, 1996

vVarliance
Budgeted Actual Favorable
Expenditures Expenditures (Unfavorable)

LOCAL
Salaries S 4,000 S 4,227 S (227)
Fringe 700 711 (11)
Travel 1,000 998 2
Operating services 2,900 2,022 (22)
Operating supplies 2,200 2,175 25
Other costs 225 222 3
Capital outlay iaies - -
i Transfers to other ITunds 16,472 2,883 13,589
Totals $27,497 $14,138 $.13,359
; PCOA_ _(Act 735)
| Transfers to other funds:
Title J1J1-B-Supportive
Services 11,779 $11,779 S oo~
rotals $11,779 $11,779 S =
SECTION 18
Transfers to other ifunds:
Title I1I-B-Supportive
Services 225,329 825,329 Do TIT
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GENERAL

Schedule 3

{(continued)

CAMERON COUNCIL ON AGING, INC.
STATEMENT OF EXPENDITURES -~ BUDGET AND ACTUAL

FUND TYPE

For the Fiscal Year Ended June 30, 1996

SENIOR TEAM

Travel

Operating services
Operating supplies
Other costs
Capital outlay
Transiers out

Totals

MISCELLANEOUS GRANT

- - - [T T —————— -

Transfers to Title I1I-B-
Supportive Services

Totals

varjance

Budgeted Actual Favorable
Expenditures Expenditures (Unfavorable)

= - rrr——

A ra . r——— — — S —

TITLE 1II-F PREVENTIVE HEALTH

——— - -wm.r_mm. - r.—

Salaries

Fringe

Travel

Operating services
Operating supplies
Cther costs
Capital outlay
Transiers out

Totals

TITLE 1131-C-1

- amm— oT LR - —rem=— m r..m_'-m Uaswm o=

Full service
In—-Kind support

Totals

[ S —— T

S 100 S 84 S 16
50 52 (2)
750 736 14
5,500 5,467 33
9,100 9,123 (23)
1,100 _ 1,100 ettt
$16,600 $16,562 S .38
S 4,500 S 4,500 S ===
S_ 4,500 2.4,500 S . ==
J— S 2,750 S (2,750)
~ 734 (734)
S 27 (27)
3,511 —— 3,511
S 3,511 S . 3,511 S . -==
§ 39,473 S 29,475 S (2)
1,000 _ __ 1,060 T
2...30,473 $.40,475 S .. (2)
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CAMERON COUNCII, ON AGING, INC.

BUDGE'T

For the Fiscal Year Ended June 30,

SENIOR CENTER
Salarilies
Fringe
Travel
Operating services
Operating supplies
OCther costs
In-kind support
Capital outlay

Totals

TI11L,E 111-C—2
Full service

In-Kind support

Totals
AUVLIT FUND
Operating services
Totals

LIELE 1 11-B =

.. = .a R vEme W —

SUPPORTIVE SERVICES
Salariles
Fringe
Travel
Operating services
Operating suppliles
Other costs
In-kind support

Capital outlay

Totals

STATEMENT

Budgeted

Expenditures

33

REVENUE

OF EXPENDITURES -
AND ACTUAL - SPECIAIL

Actual

Expenditures

S 2,400
420

5,000

S 2,175

S.__2,175

$ 60,590
6,978
4,493
6,579
1,999

60,372
10,000
110

— .

$151,121

FUNDS

1996

Schedule 3

(Continued)

variance
Favorable
{(Unfavorable)

S (2,400)
(420)
(5,000)
7,820
S g
S 10,837
$.10,837
S ==
S . TT—
S 196
(119)
1,837
407
485
433
. (110)
S 3,129




CAMERON COUNCIL ON AGING,
STATEMENT OF

BUDGET

For the Fiscal Year Ended June 30,

S PRCIAL

Budgeted
Expenditures

INC.

EXPENDITURES -

REVENUE FUNDS
1996

Actual
Expenditures

Schedule 3

(Continued)

variliance
Favorable
{(Unfavorable)

TITLE 111-B-ADMINISTRATION

m— et — e ————— = — - m— = r————

Salaries S12,199 S11,929 S 270
Fringe 1,379 1,202 177
Travel 1,175 1,903 (728)
Operating services 1,459 1,364 95
Operating supplies 518 432 86
Other costs 637 537 100
Capital outlay —= i : T
Totals $17,367 $17,367 S . -T=
JITLE 1J31-D-IN-HOME |
Full Service S 1,461 S 1,461 S — e
In—-Kind support 1,419 . 1,419 T
TD t ad J > == —_—?: -::5:3..—.%;:'.__ $ ?-I 8__8__()__ :i: — = '_.-: -—::
UNITED WAY
I'ransfoers to other funds S15,100 516,393 S (1,293)
Totals 242,100 216,393 S (1.,293)
NUTRITION FUND
Salaries S 600 S 600 S ~—
Operating services 700 695 5
Operating supplies 600 537 63
Transfers to other funds 12,300 15,901 ~(3,601)
Totals 514,200 517,733 R_{3,233)

UsSDA CASH-IN-LIEU OF
COMMODITIES
Transiers to

Title TII~C~2 $22,000 $17,771 $ 4,229
Totals $22,000 $17,771 S 4,229
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CAMERON COQUNCIL ON AGING, INC.
COMPARATIVE STATEMENT OF GENERAIL FIXED ASSETS

For the Fiscal Year Ended June 30, 1399606

Ralance Balance
June 30, June 30,
21995  Additions Deletions _ 1996

General fixed
assets, at cost:

Vehicles $ 67,440  $32,000 § ——— § 99,440
Office furniture and equlipment 27,253 110 ——= 27,363
Furniture and fixtures 19,144 o= e 19,144
Total genéral fixed assets $113,837 $32,110 S ——— 5145,947

Investment in dgeneral
fixed assets
Property acquired from -

State funds~-Act 735 S 6,546 S o S ~-—= § 6,546
Senior Center 1,790 - — == 1,790
Title 111 B AAA 273 —— — - 273
Title III B S8 6,407 110 - 6,517
Police Jury 7,579 - - 7,579
Section 18 20,482 ——— —— 20,482
Title 111 C 2 600 — —— 600
Donated property 15,728 - —== 15,728
UMTA/Title 16 30,603 22,877 - 53,480
Title II1I-G 660 - o 660
Local funds (general fund) 15,576 9,123 - 24,699
Title IT1I-F 5,111 o — —— 5,111
DOTD 2,582 ot . Tmm= 2,482

Total 1nvestment in
general fixed assets $113,837 §$32,110 S == 145,

oy — e — - R . —_— | —
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CAMERON COURNCIIL ON AGING, INC.
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
For the Fiscal Year Ended June 30, 19396

(1) Listed below is a summary of the data for grants awarded and
received during the period covered by my audit:

Federal
CFDA
Federal Grantor/Pass Through Grantors/Program Title Number
Department of Health and Human Services
Passed through the Louisiana Governor’s Office
of Elderly Affairs:
Special Programs for the Aging:
Title 111-C-1-Congregate Meals 93.045
Title 1J1-C-2-Home Delivered Meals 93.015
Title 111-C-1-Area Agency Administration 93.453
Title T1i-B-Supportive Services 93.044
Title 11I-D g3.046
Title J1I1-F 93.043
Department of Agriculture
Passed through the Louisiana Governor’s Office
of Elderly Affairs:
USDA Cash in Lieu of Commodities 10.%570
Department of Transportation
Passed through the Cameron Parish Police Jury:
Section 18 20.509

Totals

(2) Scope of Audit Pursuant to the Single Audit Act of 1984 and
OMB Circular A—128.

All federal grant receipts of the Cameron Councll on Aging,
Inc. are included in the scope of the OMB Circular A-128 (the
"Single Audit").

(3) Summary of Significant Accounting Policies

The above statement of grant data has been prepared on the
accrual basis of accounting.




GCrants
Awarded

S 37,265
25,733
13,025
48,499

1,242
2,720

22,583

22,323

—_ e —— o —

$176,396

Revenues

Recognized

$ 37,265
25,733
13,025
48,499

1,242
2,720

17,792
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$ 37,265
25,733
13,025
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1,242
2,720
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CAMERON COUNCIL ON AGING, INC.
FINDINGS AND RECOMMENDATIONS

For the Year Ended June 30, 1996

There are no findings and recommendations for the fiscal vyear
ended June 30, 1996.




Schedule 7

CAMIERON COUNCIL ON AGING, INC.
QUESTIONED COSTS

For the Fiscal Year Ended June 30, 1996

During the fiscal year ended June 30, 1996, I noted no gucs-
tioned costs arising from my audit.
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CAMERON COUNCIL ON AGING, 1NC.
EXIT CONFERENCE

For the Fiscal Year Ended June 30, 1996

An exit conference wasg held with Ms.

Director on November 26, 1996 to discuss

report draft.
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ELEIOTE & ASSOCIATES, INC.
A Professional Accounting Corporation
P. O. Box 1287
Icesville, Louisiana 71496-1287

(318) 2392335 W. Micheal Elliott, CPA

(313) Z233-5135
tax 239 2295

Report oi. Independent Public Accountant
Board of Directors
Camercon Councill on Aging, Inc.
Cameron, Joulsliana:

I have audited the accompanying general purpose financial statements of
the Cameron Council on Aging, Inc. as of and for the year ended June 30,
1996, as listed in the table of contents. These financial statements are
the responsibility of the Cameron Council on ARging, Inc.‘s management. My
responsibility is to express an opinion on these financial statements
bascd on my audit.

I conducted my audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United states,and the provisions of the Office of Manage-
ment and Budget Circular A-128, "audits of State and Local Governments.™
Those standards require that 1 plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial state-—
ments. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluvating the
overall financilal statement presentation. 1 believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of the
Cameron Council on Aging, Inc. at June 30, 1996, and the results of its
operations for the year then ended, in conformity with generally accepted
accounting principles.

My audit was made for the purpose of forming an opinion on the general
purpose financial statements of the Cameron Council on Aging, Inc. taken
as a whole. The accompanying combining, and account group financial
statements and schedules listed in the table of contents are presented for
purposes of additional analysis and are not a required part of the general
purpose financial statements of the Cameron Council on Aging, Inc.. The
information has been subjected to the auditing procedures applied 1n the
audlit of the general purpose financial statements and, in my opinion, 1s
fairly stated in all material respects in relation to the general purpose
financial statements taken as a whole.



I have also previously audited in accordance with generally accepted
auditing standards and Government Auditing Standards, the general purpose
financial statements of the Cameron Council on Aging, Inc., for the year
ended June 30, 1996, and 1 expressed an undqualified opinion on those
general purpose financlal statements. The information contained in the
total memorandum-only column of the general purpose financial statements
for the prior year was derived from the prior year’s general purpose
financial statements that 1 audited.

Because generally accepted accounting principles require the presentation
of fund types and account groups, the information in the total memorandum
only column 1s not intended to present the financial position and results
of operation of the Cameron Council on Aging, Inc., in conformity with
generally accepted accounting principles; however, in my opinion it is
fairly stated in all material respects in relation to the general purpose
financial statements from which it has been derived.

Lt o Acse, AN

Leesville, Louisiana
November 24, 1936
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Board of Directors
Cameron Councill on Aging, Inc.
Cameron, Loulsiana:

I have audited the general purpose financial statements of
the Cameron Council on Aging, Inc., as of and for the period
ended June 30, 1996, and have issued my report thereon dated
November 24, 1996.

I conducted my audit 1n accordance with generally accepted
auditing standards, Government Auditing_ Standards, issued by
the Comptroller General of the United States, and the
provisions of Office of Management and Budget Circular A-128,
"Audits of State and ILocal Governments." Those standards and
OMB Circular A-128 reguire that I plan and perform the audit
to obtain reasonable assurance about whether the gencral
purpose financital statements are free of material

misstatement.

In planning and performing my audit of the genceral purpose
Iinancial statements of the Cameron Council on Aging, Inc.,
for the perirod ended June 30, 1996, 1 considered its internal
control structure in order to determine my auditing
procedures for the purpose of expressing my opinion on the
dgeneral purpose financial statements and not to provide
assurance on the internal control structure.

The management of Cameron Council on Aging, Inc. is
responsihble for establishing and maintaining an internal
control structure. 1In fulfilling this responsibility,
estimates and Jjudgments by management are required to assess
Lhe expected benefits and related costs of internal control
structure policies and procedures. The objectives of an
internal control structure are to provide management with
reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance
with management’s authorization and recorded properly to
permit the preparation of general purpose financial
statements 1n accordance with generally accepted accounting
principles. Because of inherent limitations in any internal
control structure, errors or irregularities may nevertheless
occur and not be detected. Also, projection of any
evaluation of the structure to future periods is subject to
the risk that the procedures may become inadeguate because of

3




changes in conditions or that the effectiveness of the design
and operation of policies and procedures may deteriorate.

For the purpose of this report, I have classified the
significant internal control structure policies and
procedures in the following categories:

Cash receipts/Revenue
Disbursements/Expenditures
Payroll

For all of the internal control structure categories listed
above, T obtained an understanding of the design of relevant
policies and procedures and whether they have been placed in
operation, and I assessed control risk.

My consideration of the internal control structure would not
necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards
established by the American Institute of Certified Public
Accountants. A material weakness is a reportable condition
in which the design or operation of one or more of the
specific internal control structure elements does not reduce
to a relatively low level the risk that errors or
irreqularities in amounts that would be material in relation
to the general purpose financial statements being audited may
occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions.
1 noted no matters involving the internal control structure
and i1ts operation that I consider to be material weaknesses
as defined above.

This report is intended for the information of the audit
committee, management, the various funding agencies, and the
Legislative Auditor of the State of Louisiana. This
restriction is not intended to limit the distribution of this
report, which i1s a matter of public record.

LI 4 Asse. e

Leesville, Louisiana
November 24, 1996
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Board oif Directors
Cameron Council on Aging, Inc.
Cameron, lLoulsiana:

I have audited the general purpose financial statements of
the Cameron Council on Aging, Inc. for the year ended June
30, 1996 and have issued my report thereon dated Novenber 24,
1996. |

1 conducted my audit in accordance with generally accepted
auditing standards, Government Auditing Standards, issued by
the Comptroller General of the United States, and the
provisions of Office of Management and Budget Circular A-128,
"Audits of State and Local Governments." Those standards and
OMB Circular A-128 rcquire that I plan and perform the audit
to obtain reasonable assurance about whether the general
purpose financial statements are free of material
misstatement.

In planning and performing my audit for the year ended June
30, 1996, 1 considered the Council’s internal control
structure i1n order to determine my auditing procedures for

the purpose of expressing my opinion on the assurance on the
internal control structurce policies and procedures relaevant

to our audit of the general purpose financial statements.

The management of the Cameron Council on Aging, Inc. is
responsible for establishing and maintaining internal control
systems including those used in administering federal
financlal assistance programs. In fulfilling that
responsibility estimates and judgments by management are
required to assess the expected benefits and related costs of
control procedures. The objective of an internal control
structure are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, that transactions are
executed in accordance with management’s authorization and
recorded properly to permit the preparation of general
purpose financial statements in accordance with generally
accepted accounting principles, and that federal financial
assistance programs are managed in compliance with applicable
laws and regulations. Becausge of inherent limitations in any
internal control structure, errors, irregularities, or
instances of noncompliance may nevertheless occur and not be
detected. Also projection of any evaluation of the structure
to tuture



Also, projection of any evaluation of the structure to future
periods is subject to the risk that procedures may become
inadequate because of changes in conditions or that the
effectiveness of the design and operation of policies and
procedures may deteriorate.

For the purpose of this report,

I have classified the

srgnificant internal control structure policies and
procedures used in administering federal financial assistance
programs in the following calegories:

Accounting Controls

Receipts/Revenues

Disbursemnents/
Expendlturcs/
Payroll

Administrative
General
Requirements

Political Activity

Civil Rights
Cash management

Federal Financilal
Reports

Allowabhle costs/
Cost

Principle
Drug-Frece Work

place Act

Administrative
requlirements

Controls
Specific
Regquirements

Eligibility

Types of services
allowed or un-
allowed

Matching, level of
effort, or
earmarking

Amounts claimed or
used for matching

Reporting

Claims for
Advancement and
Relmbursemnent

Special Provisions

For all of the internal control structurce categories listed
above, 1 obtained an understanding of the design of relevant
policies and procedures and determined whether they have becen

place 1n operation,

and 1 assessed control risk.

During the year ended June 30, 1996, the Cameron Council on
Aging, Inc. had no major federal financial assistance

programs.

I performed tests of controls, as required
128, to evaluate the effectiveness of the design and
operation of internal control structure policies and
procedures that 1 have considered relevant to preventing or
detecting material noncompliance with specific requirements,

general requirements,

by OMB Circular A-

and requirements governing claims for

advances and reimbursements and amounts claimed or used fTor
matching that are applicable to the aforementioned nonmajor

programs.

My procedures were less 1n scope than would be

necessary to render an opinion on these internal control




structure policies and procedures. Accordingly, I do not
express such an opinion.

However, my study and evaluation disclosed no condition that
I believe to be a material weakness in relation to any
federal or non-federal assistance program of the Cameron
Council on Aging, Inc. The Council has a Iimited number of
cmployees, thus limiting secdgregation of duties. However,
this factor was considered 1n my analysis and judgment of
internal control.

This report is intended for the information of managements.
However, this report is a matter of public record and 1its
distributjmn is not limited.

d Agsc A

Leesvjllc IL.oulslana
November 24, 1996




