
 

The cost , fair values , and par amount of investment securities 
held to maturity at June 30, 1996 were : 

Treasury Bills 

Cost 
Fair 
Value 

$14,811 

Par 
Amount 

The cost, fair values, and par amount of investment se curities 
(treasury bills) held to maturity at June 30

, 1996, by expected 
maturity are shown below . 

Due in one year or 
Due after one year 

than five years 
Due after five yea 

less than ten y 
Due after ten year 

Co st 

Securities Held 
To Maturity 

Fair 
Value 

Par 
Amount 

less $14,811 $14,811 $15,000 
but less 

rs but 
e a r s 
s 

Note 4--Contributed Services 

- 0 - 

- 0- 
- 0- 

$14,811 

- 0- 

- 0- 

$14,811 

- 0- 
- 0- 

$15,000 

The Organization receives donated services from a variety of 
unpaid volunteers . No amounts have been recognized in the accompanying 
statement of activities because the criteria for recognition of such 
volunteer effort under SFAS No . 116 have not been satisfied . 

Note 5--Contributed Facilities 

Note 6--Contributed Assets 

The organization did not receive any contributed equipment or 
materials for the year ended June 30

, 1996 . 



 

INDEPEND ENT AUD ITOR 'S REPORT ON COM PLIAN CE 
BA SED ON AN AUD IT OF FINAN CIA L STATEMENTS PERFORM ED IN 

A CCORDAN CE W ITH GOVERNM ENT AUD ITING STANDARDS 

St . John Association For Retarded Citizens 
LaPlace , Louisiana 

I have audited the financial statements of St . John A ssociation 
For Retarded Citizens (a nonprofit organization) as of and for the 
year ended June 30, 1996, and have issued my report thereon dated 
September 16 , 1996 . 

I conducted my audit in accordance w ith generally accepted 
auditing standards, Government Auditing Standards, issued by the 
Comptroller General of the United States, and the provisions of the 
Guidelines for Allowable Cost in Adult Habilitation Services 
contracted with the I)MR/DD. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . 
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The results of my tests disclosed no instances of noncompliance 
that are required to be reported under Government Auditing Standards 

This report is intended for the information of the Board of 
Directors , management:, and the Louisiana State Planning Council on 
Developmental Disabilities . This restriction is not intended to limit 
the distribution of this report, which is a matter of public record . 
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IND EPENDENT AUD ITOR 'S REPORT ON INTERNAL CONTROL STRUCTURE 
BASED ON AN AUDIT OF FINAN CIAL STATEMENTS PERFORM ED IN 

A CCORDAN CE W ITH GOVERNM ENT AUD ITING STANDARDS 

St . John Association For Retarded Citizens 
LaPlace , Lou isiana 

I have audited the financial statements of St . John Association 
For Retarded Citizens (a nonprofit organization) as of and for the 
year ended June 30, 1996, and have issued my report thereon dated 
September 16 , 1996 . 
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management of St . John Association For Retarded Citizens is 
ble for establishing and maintaining an internal control 
e. In fulfilling this responsibility, estimates and judgements 
ement are required to assess the expected benefits and related 
internal control structure policies and procedures . The 

es of an internal control structure are to provide management 
sonable , but not absolute , assurance that assets are 
ded against loss from unauthorized use or disposition and that 
ions are executed in accordance w ith management 's authorization 
rded properly to perm it the preparation of financial statements 
dance with generally accepted accounting principles . Because 
ent limitations in any internal control structure, errors or 
titles may nevertheless occur and not be detected . A lso , 
on of any evaluation of the structure to future periods is 
to the risk that procedures may become inadequate because of 
in conditions or that the effectiveness of the design and 
n of policies and procedures may deteriorate 
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$I JOHN ASSOCIAIION FOR RETARDED CITIZENS 
SCHEDULE OF rUNCIIONAL EXPENSES 
For the Year Ended June 30, 1996 

Advatorem deduction 
Bank Charges 
Compensation and related expenses 
Compensation 
Staff 
Clients 

Employee benefits 
Payroll taxes 

Conference and training 
Depreciation 
Dues 
Insurance 

Property 
Vehicles 
Worke," ~ compensation 

Liability 
Occupancy 
Utilities 
Maintenance 
Rent 

Professional Services 
Suppties 
Operating 
Office 
Other 

lelephone 
Transportation 
Other 

]oral expenses 

PROGRAH 
SERVICES 

Adult 
Habilitation 
Program 

$140.820 

10,792 

403 
14.191 

1,413 

8,920 
5,809 
2.989 

10,651 
674 

42,000 
6.423 

5,787 
1,953 

1,711 
14.337 

$268,873 
= = = = = = = = 

SUPPORTING 
SERVICES 

Management 
and 

General 

$2,752 
211 

25,711 
26,698 
2,357 
2.021 

57 
2,085 

892 

292 
436 
927 

378 

$66.817 

See Accountant's Audit Report. 
The accompanying notes are an integral part of these financial statements 
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$2,752 
211 

66,531 
26,698 
2,357 
12.813 

403 
14,248 
2.085 

1,413 
8,920 
5,809 
2.989 

10,651 
674 

42,000 
7.315 

7,079 
2,389 
1,927 
1,711 
14,337 

378 

$335,690 



Note 7 -- Contract Revenues 
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eds . 
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The organization also receives revenues for providing training to 
medicaid clients . 

Note 8-- Contract Receivable 

Contract receivable consists of services provided but: not yet pal~ 
as of June 30, 1996 . Contract receivable is made up of the following : 

Con tract Rece ivab le 

Departmen 
Departmen 
B etr -Care 
Res -Care , 

In come Tax Status 

and Hospitals 
and Hospitals-Medicaid 

St . John Association For 
income tax under Section 501 

Note 10-- Economic Dependency 

$ 4,807 
2 ,737 

12 ,84 5 
7 ,000 

$27,389 

Retarded Citizens is exempt from federal 
(C) (3) of the Internal Revenue Code . In 

The organization depends on the Department of Health and Hospitals 
for a major portion of its operation. 
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INDEPENDENT AUD ITOR " S REPORT 
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St . John Association For Retarded citizens 
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I conducted my audit in accordance with generally accepted auditing 
standards . Those standards require that. I plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
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FJnancia] Statement Presentation - The Organization el 
adopt Statement of Financial Accounting Standards (SFAS) No 
Financial Statements of Not-for-Profit Organizations . Unde 
117, the Organization is required to report information req 
financial position and activities according to three classe 
assets : unrestricted net assets, temporarily restricted net 
and permanently restricted net assets . In addition , the Or 
is required to present: a statement of cash flows . As permi 
this new statement, the Organization has discontinued its u 
accounting and has, accordingly, reclassified its financial 
to present the three classes of net assets required . This 
reclassification had no effect on the change in net assets 
year ended June 30, 1996 . 

ected to 
~ 1IV , 
r SFA S No 
arding its 
s of net 
asse ts , 

ganization 
tted by 
se of fund 
statem ents 

for the 

Contributions - The Organization also elected to adopt SFAS No . 
116, Accounting for Contributions Received and Contributions Made . In 
accordance with SFAS No . 116, contributions received are recorded as 
unrestricted , temporarily restricted , or permanently restricted support 
depending on the existence and/or nature of any donor restrictions. 
This reclassification had no effect on the change in net assets for 
the year ended June 30, 1996 . 

Contracts receivable - Management believes that all contracts 
receivable as of June 30, 1996, are fully collectible; therefore , no 
allowanc~ for doubtful accounts are reeorded . Bert-Care , Inc . is in 
arrears ~n the amount of $9,785, whlch is less than th~ amount ].n 
arrears last year . The amounts in arrears are over 120 days past 
du e . 

Cash Flows - For purposes of the statement of cash flows, the 
organization considers all highly liquid investments with an initial 
maturity of three months or less to be cash equivalents . 

Functional Expenses - Expenses are charged directly to program or 
management in genera], categories based on specific identification . 
Indirect expenses have been allocated based salary expenditures . 

Note 2 --Cash and Cash Equivalents 

No te 3 -- Investments 

and cash equivalents 
cost , which 
from risk by federal 



ST . JOHN A SSOCIAT ION FOR RETA RDED CIT IZEN S 
NOTES TO F INANCIAL STATEMENTS 

June 30 , 1996 

Note 1--Summary of Significant Accounting Policies 

The significant accounting policies followed are described to 
enhance the usefulness of the financial statements to the reader . The 
financial statements of St . John Association For Retarded ~ itizens (a 
nonprofit organization) have been p 
therefore , certain revenues and the 
earned rather than when received an 
when the obligation is incurred rat 
have been consistently app lied in t 
statements . The corporation has no 

on the accrual basis ; 
assets are recognized when 

n expenses are recogn ized 
when paid . These policies 

ration of the financial 
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ing the individuals adj 
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Recoqnition of Donor Restrictions 
the donor is reported as an increase in 
restriction expires Jn the reporting pe 
recognized . A ll other donor-restricted 
increase in temporarily or permanently 
depending on the nature of the restrict 
expires , temporarily restricted net ass 
unrestricted net assets . 

-  Suppor 
unrestr 
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}~roperty and E~ ipment - Property and equipment purchased are 
recorded at cost . Donations of property and equipment are recorded 
as support at their estimated fair value . Such donations are reported 
as unrestricted support unless the donor has restricted the donated 
asset to a specific purpose . Assets donated with explicit 
restrictions regarding their use and contributions of cash that must be 
used to acquire property and equipment are reported as restricted 
support . Absent donor stipulations regarding how long those donated 
asset~ must be maintained , the Organization reports expirations of 
donor restrictions when the donated or acquired assets are placed in 
service as instructed by the donor ~ The Organization reclassifies 
temporarily restricted net assets to unrestricted net assets at that 
time . Property and equipment are depreciated using the straight-line 
method . 



ST. JOHN ASSOC]ATION FOR RETARDED C]TIZENS 
STATEMENT OF FINANCIAL POSITION 

Jufle 30. 1996 

CURRENT ASSETS 
Cash and Cash Equivalents 
Investments (Note 3) 
Contract Receivable (Note 8) 
Accounts Receivable 
Accrued Interest 
Ad Valorem lax Receivable 

PROPERTY ~ EOUIPMENT (Note I) 
Land Improvements 
BUi lding 
fixed Equi p~lent 
Major Moveable Equil~nent 
Vehicles 
Accumui at ed Depreciation 

IOIAI_ PROPERTY & EQUIPMENT 

OTHER ASSETS 
Deposit 

TOTAL OTHER ASSETS 

tOTAl. ASSEIS 

CURRENT LIABILITIES 
Accounts Payable 
Accrue~J Expenses 

TOTAl_ LIABILITIES 

NET ASSEIS 
Unrestricted 
Undesignated 
Board designated 

LIABILITIES & NET ASSETS 

TOTAl_ NET ASSETS 

IOTAL LIABILITIES & NET ASSETS 

243.202 

109.522 

200 

2DD 

$3,770 
1,998 

5,768 

306,156 
41,000 

347,156 

$352,924 
= = ~ = = = = = = 

See Accountant's Audit Report. 
the acc~npanying notes are an integral part of these financial statements 
091696-I 



ST. JOHN ASSOCIATION FOR RETARDED CI]IZENS 
STATEMENT OF ACTIVITIES 

For the Year Ended June 30. 1996 

UNRESTRICTED NET ASSETS 
REVENUES AND SUPPORT 
Contract Revenues-Department of 
Health and Hospitals (Note 7) 

Contract Revenues-DHH-Medicaid (Note 7) 
Contract Revenues-Betr-Care (Note 7) 
Contract Revenues-Res-Care (Note 7) 
Ad Va[orem lax (Note 13) 
Client Contracts 

l ndirect Public Support 
Contributed Facilities (Note 5) 
Dues 
Other 

Interest Earnings 

EXPENSES 
Prograll Services 
Adult Habilitation Program 

Supporting Services 
Management and General 

$82,942 
36,820 
38,070 
38,556 
68,738 
32,532 
6,572 
42,000 

385 
723 

4,922 

268,873 

66,817 

See AccoJntant's Audit Report. 
The accompanying notes are an integral part of these financial statements 
091696-2 
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September 23, 1996 

Board of Directors 
St . John A ssociation For Retarded Citizens 
I01 Bamboo Road 
LaPlace , LA 70068 

7'o the Board of Directors 

The following observations and 
to improve the operating efficiency 

.~.~{///L//~, : ~/,,,v.,,,./,,,;4, ~(,! 

recommendation are provided 
of the organization 

According to the Department of Health and Hospitals, clients 
that perform service for the organization are considered employ ~ 
ees of that organization . Form W-2s and other payroll related 
forms should be filed . There should be fica and income tax with- 
held on these wages . This comment was addressed in last year 's 
management letter 

If you have any questions, please call me at (504) 652-2877 



ST. JOHN ASSOCIATION FOR RETARDED CITIZENS 
STATEMENT OF CASH FLOWS 

For the Year Ended June 30. 1996 

CASH FLOIJS FROM OPERATING ACTIVIFIES 
Increase in net assets 

Adjustments to reconcile increase in 
net assets to net cash provided 
by ol}erating activities 
Depreciation 
(increase) Decrease in operating assets 
ReceivabLes 

Increase (Decrease) in operating Iiabitities 
Accounts payable 
Accrued LiabiLities 
Payroll taxes payable 

NEI CASH PROVIDED (USED) 
BY OPERATING ACTIVITIES 

CASH FLOWS 
Purchase 
Proceeds 
Purchase 

FROM INVESTING ACTIVITIES 

of property and equipnmnt 
from sate of investments 
of investments 

NEI CASH PROVIDED (USED) 
B~ INVESTING ACTIVITIES 

NE1 INCREASE (DECREASE) IN CASH 

CASH AI BEGINNING OF YEAR 

BASIl AT END OF YEAR 

SUPPLEMENTAL DISCLOSURES 

Cash paid during the year for 
Interest 

ncoale taxes 

Noncash investing and f~nancing transactions 
Cost of prope rty and equipment 
Equipment loan 

Cash downpayment for prope rty and equipment 

$16.570 

14,248 

7,205 

(4,208) 
23 

(553) 

33.285 

(8,742) 
128,162 
(89,123) 

3D,297 

63,582 

135.008 

$198,590 

$ -0- 

$ -O- 

$8,742 
-0- 

$8,742 
= = = =~ = = = 

See Accountantls Audit Report. 
the accompanying notes are an integral part of these financial statements 
091696-3 



Financial Instruments with Off-Balance-Sheet Risk 

Note 112-- Proposition I 

Proposition I was passed by the citizens of St. John ~he Baptist 
Parish on April 3, 1993 . Proposition I allows the parish to incur 
debt a:~d issue bonds to the amount of Five Hundred Thousand Dollars 
($500,000) to run 
interest at rate n 
purpose of acquiri 
buildings to house 
developmentally di 
public . The bonds 
payab le from ad va 
provided by Articl 
Louisiana of 1974 , 
John Association f 
in January , 1995 . 

fifteen (15) years from the date thereof, with 
ot exceeding nine per centum (9%) per annum , for the 
ng , constructing , improving and renovatJnq public 
a work training center for mentally retarded and 

sabled persons , title to which shall be in the 
wil] be general obligations of the Parish and 
lorem taxes to be lev ied and collected in the manner 
e V I, Section 33 of the Constitution of the State of 
and statutory authority supplemental thereto . St . 

or Retarded Citizens occupied the public building 

Proposition II was passed by t 
Parish on April 3 , 1993 . Propositi 
Parish to levy a one-half (i/2) mi] 
to taxation with said Parish for a 
with the year 1993 and ending with 
maintaining and operating public bu 
retarded persons (including payment: 
training programs for the mentally 
disabled citizens). 

Note 34-- Subsequent Event 

ens of St . John the B 
lows St . John the Bap 
all the property sub 
f ten (i0) years begi 
2, for the purpose of 
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ries and cost of cond 
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