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PORT O F IBERIA D ISTRICT 

New ]beria, Lotlis]ana 

Exhibit 

['age 1 of 

NE 30 AS IND ICA T F 

A SSETS 

CURRENT A SSET S 

Cash and cash equivalents 

Unrestricted 

Restrlcted 

Total cash and cash equivalents 
Receivables : 

Lease of property 
Accrued Interest 

Capital Outlay Funds Recelvable 

(State of I, oulsiana) 
Other Receivables 

Marketable equity securities, carried at 
m arket 

TOTA L CURRENT A SSETS 

FIXED A SSETS 

Buildings, equipment & land 
Accumulated Depreciation 

TOTA L FIXED A SSETS 

OTHER A SSETS 

Bond Issue Cost 

TOTA L OTHER A SSET~I 

TOTA L A SSETS 

1996 7995 

$ 2,581,394 $ 2,144,350 

$ 2,581,394 $ 2,144,350 

41,112 

11,821 

2,238,961 

191,195 

$ 5, 064, 483 

$ 25,930,650 

(2,402,795 
23,527,855 

--  6 890 

8, 175 

9, 463 

]56,820 

$ 2,318,808 

$ 17,710,349 
(2,046,922 
15, 663, 427 

3, 630 

6, 890 ~ 3, 63_0 

28, 599,228 
L IA B ILIT IES AND FUN D F.OU IT Y 

CURRENT LIA BILIT IES 

Accounts Payable 

Payroll Taxes Payable 
Retirement Payable 

Constructlorl Project Payable 
Accrued Vacation Payable 

Interest Payable 
Deposits 
Bonds Payable 

Note Payable 
Capital Lease-Xerox 

TOTA L CURRENT LIA BILIT IES 

LONG-TERM LIA BILIT IES 

Bond Payable 
Capital Lease-Xerox 

TOTA L LONG-TERM LIA BILITIES 

$ 8,815 
1,989 

4,062 
2,553,666 

12,958 

1,680 

1,200 

20,000 

250,000 

] 653 

$ 2,856,023 

190,000 

--  7,054 

$ 197,054 

6,531 

2,474 

3,667 

11,808 

I, 848 

165,380 

20,000 

250,000 

461,700 

210,000 

$ 210,00~ 

$ 3,053,077 $ 671,700 
and accountant 's report are an integral 
these financial statement 



 



/ 

ye~I7 

There were no items that were co~ nented on In a management letter last 

This suggestion has been made after careful consideratlon and review and 
is intended to be used by management and the Board of Comm issioners as you feel 

necessary. 

We would like to take this opportunity to express our thanks for 
confidence you have placed in our firm by allowing us 
you have any questions, or need any assistance 

procedure, please fee] free to contact us . 

Sincerely 

to perform this audit 
the 
If 

in implementing the above 

Dressel & Friend, CPA 's 

2 



 



 

Exhibit IV 

Page 5 of 13 

PORT O P IBERIA DISTRICT 

New Iberla , Louisiana 

~OTES TO FINANC IA L STATEMENTS JUNE 30 . ]996 

3. - CONTINU~  

crane, it was determlned that the cranes could not handle the weight 
as specified in the lease . The Port is in the process of rebuilding 
the crane . At June 30, 1996 the expenditures to rebuild the crane 

totaled $190,846. It is estimated that the total cost to rebuild the 
crane will be approximately $255,000. The Port is treating these 
expenditures as a receivable from the contractor who origlnally 
instal]ed the crane . To date the contractor has not indicated that 
the expenditures will be reimbursed . 

4. FIXED ASSETS 

A summ ary of fixed assets at June 30, 1996 follows : 

Accumulated Book 

Cost Depreciation Va~ue 
Land $ 5,812,350 $ $ 5,812,350 
Buildings & Improvements 2,161,453 {638,218) 1,523,235 
Furnlture and fixtures 77,297 (59,437) 17,860 

Bulkhead/rig 2,867,385 (963,850) 1,903,535 
Public Dock Expanslon 1,526,511 (203,536) 1,322,975 

Arco GHX-2 Site 4,054,901 (5]2,236) 3,542,665 
Dynamic Offshore Expansion 255,191 (25,518) 229,673 
Construction in progress- 

Acadiana Navigational Channel 7,361,006 7,36],006 

Port Sewerage Project 380,199 380,199 
Port Water Project 217,376 217,376 
Chart S/te DeveloDment 1,216.981 ].216.98] 

Total $25,930,650 $ (2,402,795) $23,527.855 

5. CHAN GES IN LONG-TERM OBLIGATIONS 

A su~ I~ary of long-term obligation transactions 

at June 30, follows;: 

1996 ~995 

Balance payable, Beginning of Year $ 250,000 $ 250,000 
Addltlons 

Balance payable, End of Year $ 250,000 $ 250,000 
Portion classified as current 250,000 ~50,000 
Long-term portion at End of Year ~ - $ 
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PORT OF IBERIA D ISTRICT 

New Iberla, Louisiana 

O~Q/~_s TO FINANCIAL STATEMENTS JUNE 30, 1996 

5. CHANGES IN ~ONG-TERM OBLIGATINOS - CONTINUED 

The $250,000 loan Is to be reimbursed to the Loulsiana State Bond 
Cor~ Isslon over a 5-year perlod at $50,000 annually without any 
interest expense. The installments due March 1990, 1991, 1992, 1993 

and 1994 were deferred by the state. During the 1993 regular session 
of the Louisiana Legislature, HCR267 was adopted to grant $250,000 to 
the Port of Iberia . In lieu of payment to the Port of Iberla, the 

State Bond commission was to cancel the $250, 000 Note Payable to the 
State of Louisiana, as per written correspondence from Governor Edwin 

W . Edwards and an act of the 1993 Louisiana Legislature. The 
Attorney General's Off/ce has indicated that the way this was handled 
was unconstltutional . This problem has not been resolved as of the 

date of these financial statements . 

On July ii, 1995 the District obtained a copy machine under a capital 

lease from the Xerox Corporation for $10,060. The lease payments are 
$216.11 per month for 60 months, ending on August ii, 2000. 

Balance Payable, end of Year $ 8,707 
C u rren t Po rtion 1 65Z 

Long-Term Portlon ~ 7,054 

6. PENSION P],;~  

Employees of the district are members of the Parochial Employees 

Retlrement System of Louisiana (System), a multlple-employer (cost- 
sharing), public employee retlrement system (PERS), controlled and 
administered by a separate board of trustees. The System is composed 

of two dlstinct plans, Plan A and Plan B, with separate assets and 

benefit provisions. Employees of the district are members of Plan A . 

All permanent employees working at least 28 hours per week and who 
are paid wholly or in part from district 's funds are eligible to 
participate in the System . Under Plan A , employees who retlre at or 
a fter age 60 with at least i0 years of creditable service, at or 

after age 55 with 25 years of creditable service, or at any age with 

at least 30 years of creditable service are entltled to a retlrement 
benefit, payable monthly for llfe, equal to 3 per cent of their 

final-average salary for each year of creditable serv/ce. However, 
for those employees who were memb ers of the supplemental plan only 

prior to January I, 1980, the benefit is equal to one per cent of 
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PORT OF IBER IA DISTRICT 

New Iberia, Louislana 

NOT E~ TO FINANCIA l, STATEMENTS JI/NE 30 . 1996 

6 . PENS ION PLAN - CONT INUED 

final-average salary, plus $24 for each year of supplemental-plan- 
only service earned prior to January I, 1980 . Final-average salary 

is the employee's average salary over the 36 consecutive or 3oined 
months that produce the highest average . Employees who terminate 

with at ]east the amount of creditable service stated previously and 
do not withdraw their employee contributions may retire at the ages 
specified above and receive the benefit accrued to their date of 
termination . The System also provides death and disability benefits . 

Benefits are established by state statute. 

Contributions to the System include one-fourth of one per cent of the 

taxes shown to be collectible by the tax rolls of each parish, except 
Orleans and East Baton Rouge parishes . These tax dollars are divided 

between Plan A and Plan B based proportionately on the salaries of 

the active members of each plan. State statute requires covered 
employees to contribute a percentage of their salaries to the System . 
A s provlded by Louisiana Revised Stalute 11:103, the employer 
contributions are determined by an actuarial valuation and are 

sub3ect to change each year based on the results of the valuation for 
the prlor fiscal year . 

The following provides certain disclosures for the district and the 
retirement system that are required by GASB Codification Section 

P20 .129 : 

Year Ended June 30, 1996 

Port of Iberia District-Plan A 

Total current-year payroll $ 97,000 
Total current-year covered payroll $ 97,000 

Contributions : 

Required by statute : 

Employees 9.50 % $ 9,215 
Employer ~,396 

Total ]7.125Y ~ _16,611 

Contributions : 

Actual : 

Employees 9.50 % $ 9,2]5 
Employer . 7,396 

Total 17.125%. ~ 16,611 
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6 . PENSION PLAN - CONTINU 

Per cent of employer's actuarially 

required contribution to all 
partlclpating employers 

9 .50 7, 

7 .78 

17 .28 % 

. 0367. 

Year Ended Decemb er 31, 1995 

Retlrement System 
Net A ssets 

Pension benefit obligation 
~n~'dnded p~ns~on ben%fi~ 

obligation 

* - 7/95 to 12/95-8.00%, 1/96 to 6/96-7.25% 

$ 647,645,108 

_ _i762,893,530 

$ 9,215 

7,547 
$ 16,762 

The pension benefit obligation is presented as of December 3], 1995, 

because the December 31, 1996, information is not available. The 
pension benefit obllgation is a standardized measure of the present 

value of pension benefits, adjusted for the effects of pro]ected 
salary increases and step-rated benefits, estimated to be payable in 
the future as a result of employee service to date . The measure, 

whlch is the actuarial present value of credited projected benefits, 
is intended to help users assess the System 's funding status on a 

going-concern basls, assess progress made in accumulating sufficient 

assets to pay benefits. 

Historical trend information showing the System 's progress in 

accumulating sufficient assets to pay beDeflts when due is presented 

in the System 's December 31, ]995, comprehensive annual financial 
report . The port of Iberia D]strict does not guarantee the benefits 

granted by the System . 

7 . LEA SE O F LAN D BY DISTRICT 

The district is presently leasing approximately 140 acres of land 

from the Clty of New Iberia for a period of 99 years at a cost of $i 
per year. The effective dates of the lease are from July 28, 1948, 
to July 27, 2047. 
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PORT O F IBER IA DISTRICT 

New Iberia, Loulsiana 

NOTES TO FINANCIA L STATEMENTS ~IT~T~ ~n laa~ 

LEASE OF LAN D AN D FACILIT IES TO OTHER~ 

Minimum future lentals on noncancelable operating leases for the next 

five years are as follows: 

1997 $ 620,493 
]998 576 , 823 
1999 554 , 043 
2000 554, 043 
2001 517

, 47Q 
Total $ 2,822,872 

LIT IGAT ION 

A t June 30, 1996, the dlstrict is not a defendant in any lawsults
, 

the loss of whlch would have a materlal impact on the financial 
statem ents . 

10 CONTRIBUTED CA PITAL 

A summary of contributed capital at June 30, 1996, follows 

State of Louisiana : 

A ct ]8 of the 1980 Extraordinary Sesslon 

of the Louisiana Legislature $ 5
, 100,000 

A ct 864 of the 1981 Regular Session of 

the Louisiana Legislature 1
, 850,000 

Act 677 of the 1984 Regular Session of 
the Louisiana Legislature 575

, 000 

Act 1044 of the 1986 Regular Session o f 

the Louisiana Legislature 250
, 000 

Act 769 of the 1988 Regular Session of 

the Louisiana Legislature 250
, 000 
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CONTR IBU T ED CA PITA l, - CONT INU E 

Act 853 of the 1991 Regular Session of 

the Louisiana Legislature 

Act 1013 of the 1991 Regular Session of 
the Louisiana Legislature 

Act 45 of the 1994 Regular Session of 

the Louisiana Legislature 

Louisiana Department of Transportation and 

Development - Office of Rub]ic Works - 

Secretary 's Emergency Fund 

Louisiana T ransportation Trust Fund 

2,157,061 

265,971 

900,000 

1,552,176 

Loulslana Department of Transportation and Development 7,860,235 

United States Department of Commerce 

Iberia Parlsh Council 

Sterling Sugars, Incorporated 

Louisiana and Delta Railroad Company 

A llen Tank Company 

Bayou Management Services 

Lawco 

Chart Industries 

Less funds used for channel maintenance 

TOTAL CONTRIBUTED CAPITAL AT JUNE 30, ]996 

Less accumulated amortizatlon 

NET CONTRIBUTE[) CAPITA L AT JUNE 30, 1996 

3,453,957 

324,591 

1,370,772 

10,000 

10,000 

110,000 

18,610 

15,000 

$ 26,246,545 

1,7~6,517 

$ 24,530,028 

2, 400, 040 
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NOTES TO FINANCIA L STATEMENTS JIIN~ ~0 . ]qq~ 

2 . CASH AND CASH EOUIVALENTS 

At June 30, the District has cash and cash equlvalents (book 
balances) as follows: 

~9q6 ~99~ 

Petty Cash $ 200 $ 200 
Interest-Bearing Demand Deposits 814,493 444,906 

Time Deposlts _ ~ 766,70[ 1,699,244 
Total $ ~,581,394 ~ 2,144,350 

These deposits are stated at cost, which approximates market. Under 
state law, these deposits (or the resulting bank balances) must be 
secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged 
securities plus the federal deposlt insurance must at all times equal 

the amount on deposit with the fiscal agent. These securities are 
held in the name of the pledging fiscal agent bank in a holding or 

custodial bank that is mutually acceptable to both partles. At June 
30, 1996, the district has $2,582,431 in deposlts (collected bank 
balances). Of these deposits, $400,000 was secured from rlsk by 
federal deposit insurance and $3,437,329 by pledged securities held 
by the custodlal bank in the name of the fiscal agent bank (GASB 
Category 3). 

Even though the pledged securities are considered uncollaterialized 
(Category 3) under the provisions of GASB Statement 3, Louislana 
Revlsed Statute 39:1229 imposes a statutory requirement on the 
custodial bank to advertise and sell the pledged securitles within l0 

days of being notified by the dlstrict that the flscal agent has 
falled to pay deposited funds upon demand . 

3 . At June ZO, 1996 the District bad other receivables as follows: 

Receivable from a Contractor $ 190,846 
Travel Advance-Receivable 349 

$ ]91,195 

The Port of Iberla leased one of its sltes to a tenant, and part of 

the lease contract was that a crane would be provided . There was a 
crane on the site that when originally built was designed to meet the 

requirements as stated in the lease. Before the tenant used the 
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gON D PA YA B LE -- CO NT INU 

The certificate of indebtedness are comprlsed of the followlng 

individual issues maturing on November 1 of each year, in the 
am ounts and bearing interest at the rates designated below : 

Year Ended 

June 30 

1997 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

Princlpal 
Am ount 

20,000 

25,000 
25,000 
25,000 

25,000 

30,000 

30,000 

30,000 

$ 210, QO~ 

In te rest 

Ra te 

4 .20 

4 .40 

4 .60 

4 .75 

4.90 

5.00 

5 .00 

5 .00 

Bond issue cost in the amount of $8, 556 was incurred in association 
w lth the Issuance o f the certificate o f indebtedness . The bond 
issue cost is accounted for as a de ferred cha rge and am o rtl zed ov e r 

the life of the issuance, which Is ten years . 

I]JTEREST 

Fo~ the period ending June 30, 1994, the Port of Iberla District 

incurred $6,863 of interest cost of which, $4,863 has been 
capitalized . 

FINAN C IA L A SS ]STAN CE 

Fo r the 

received 
A cadiana 

received 

year ended June 30, 1995, the Port of Iberia District 

$265,971 from the State of Louisiana for financing of the 

Navlgational Channel Project. At June 30, 1995, all funds 
were expended . 

During the year ended June 30, ]995, the Port of Iberia District received 

$3,93] from FEMA . This is additional funds received for damages caused 
by Hurricane Andrew . 
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Boazd of Comm lssioners 

Port of Iberia District 

New Iberia, Louisiana 

CF.I~77FII'.'D I'UI::LI(' AC('O UNT~4NTS 
449 E. ST. I 'ET]~'R .~TRFt~T 

NEW  IIIERI,,k I,OIJISIANA 70560-3752 
318/365-821 I 
3191365-8214 

December 9, 1996 

M~~,IB~RS 
AMERICAN IN~TIIUTE OF 

"~R] I[I ED PUBI,IC AC COUNTAN'I~ 
~(]('IEI Y (~F lOUISIANA 

CERqWIED pU[II,I( ACCOUNTANTS 

Ill connectlon wlth our audit of the financial statements of the Port of 
]beria District, for the year ended June 90, ]996, we present the following 
conunent and reconunendation which we feel will imp rove the Port 's accounting 

system and system of internal control and insure that the Port complies with all 
relevant laws and regulations . 

During the course of our audit we discovered a travel advance 
to one of the co~ i~issioners that had not been reimbursed . We 
are reco~ nending that in the future all travel advances be 

recorded as a receivable when the advance is made and not 

charged directly to travel expense , Therefore, it will stay 

as an open item until it 2s accounted for either by being 
reimbursed or with receipts for travel expenses. 

W e would also like to mention that cash deposits with financial 
institutions are required by law to be secured by federal deposit insurance or 
the pledge of securities owned by the financial institution . Even though it was 

in compliance at June 30, 1996, the collateral on the account at Iberia Savings 

Bank was barely in excess of the cash balance. If this account increase in the 
future you will need to contact the bank and make sure they have proper 
collateral . 

1 



TERREL P. ORESSEL. CP~ 
RALPH FRIEND. CPA 

CERTIFIED PUBLIC ACCOUNTANTS 
449 EAST ST, PETER STREET 

NEW  IBERIA . LOUISIANA 70560-3752 

(318) 365-8211 
FAX (318) 365-8214 

MEMBER 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOLINTANT9 
,T~CiETY OF LOUISIANA 

CERIIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT A UDITOR 'S REPORT ON INTERNAL CONTROL 

STRUCTURE BA SED ON AN AUDIT O F GENERA L 

PURPOSE FINANCIA L STATEMENTS PERFORMED IN ACCORDANCE 

W ITH GOVERNMENT AUDITING STANDARDS 

Board of Coramissioners 

Port of Iberia District 
New Iberia, Louisiana 

We have audited the general purpose financial statements of the Port of Iberia 

District, for the years ended June 30, 1996 and 1995, and have issued our 
report thereon dated December 3, ]996. 

We conducted our audit in accordance 
standards; Government Auditinq Standards, 

with generally accepted auditing 
issued by the Comptroller General of 

the United States; "Audits of State and Local Governments" and the provisions 
o f the Louisiana Governmental Audit Guide and the Loulsiana Revised Statute 

24:513. Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whether the general purpose financial statements are 
free of material m isstatement . 

The management of the Port of Iberia District is responsible for establishing 
and maintain2ng an internal control structure . In fulfilling this 

responsibility, estimates and judgments by management are required to assess 
the expected benefits and related costs of internal control structure policies 

and procedures. The ob]ectlves of an Internal control structure are to provide 
management with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance wlth management 's authorization and 

recorded properly to permit the preparation of general purpose financial 
statements in accordance with generally accepted accounting principles. 
Because of inherent limitations in any internal control structure, errors or 

iurregularities may nevertheless occur and not be detected. Also, projection 
of any evaluation of the structure to future periods is subject to the risk 
that procedures may become inadequate because of changes in conditions or that 
the effectiveness of the design and operation of policies and procedures may 
deteriorate . 

AA 
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TERREL P. DRESSEL, CPA 
HALPH FRIEND. CPA 

CERTIFIED PUBLIC ACCOUNTANTS 
449 EAST ST. PETER STREET 

NEW  IBERIA . LOUISIANA 70560-3752 

(318) 365-8211 
FAX (318) 365-8214 

MEMBER 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF  LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

INDE PENDENT AUDITOR 'S REPORT ON COM PLIAN CE 

BASED ON AN AUDIT OF GENERA L PURPOSE 

FIND~ C IA L STATEMENTS PERFORMED IN A CCORDAN CE W ITH 

GOVERNMENT AUDIT ING STANDA RDS 

Board of Commissioners 
Port of Iberia Distrlct 

New Iberia, Louisiana 

We have audited the general purpose financial statements of the Port of Iberia 
District, as of and for the year ended June 30, 1996 and 1995 and have issued 
bur report thereon dated December 3, 1996. 

We conducted our audit in accordance with generally accepted auditing 
standards; Government Auditina Standa issued by the Comptroller General of 
the united States; "A udits of State and Local Governments" and the provisions 

of the Louisiana governmental audit guide and the Louisiana Revised Statute 
124:513 . Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whether the general purpose financial statements are 
free of material misstatement. 

Compliance with laws, regulations, contracts, and grants appllcable to the Port 

of Iberia District, is the responsibility of the Port of Iberia District 's 

management. As part of obtaining reasonable assurance about whether the 
financlal statements are free of material misstatement

, we performed tests of 
the District 's compilance with certain provisions of laws

, regulations, 

contracts, and grants. However, the objective of our audit of the general 
purpose financial statements was not to provide an opinion on overall 
compliance with such provisions. Accordingly, we do not express such an 
<)pinion . 

B 
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The~e were no i terns t hat were con~nented on in a management letter last 

Thls suggestion has been made after careful consideration and review and 
is intended to be used by management and the Board of Comm issioners as you feel 

necessary . 

W e would like to take this opportunity to express our thanks for 
confidence you have placed in our firm by allowing us 
you have any questions, or need any assistance 

procedure, please fee]. free to contact us. 

Sincerely 

to perform this audit 

the 

If 
in implementing the above 

Dressel & Friend, CPA 's 
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COM PARAT IVE STATEMENTS OF REVENUES, EXPENSES FOR THE YEARS ENDED 

g ~N~  T~ Rvq'~ TNVFI EARM TNGS JUNE 30 A S INDICATE[! 

1996 5995 
O PERAT ING REVENUES 

Leases $ 897,794 $ 607,273 
Contract Tonnage 68,906 243,315 
Tonnage & Docking Fees 37,716 66,154 
Boat Stall Rentals 10,033 5,200 

Bulkhead Fees 6,627 6,627 

Expense Reimbursements _  780 57,520 
TOTAL OPERATING REVENUES $ 1,021,856 $ 946,089 

OPERATING EXPENSES 
Accountlng Fees $ 383 $ 570 
Advertising 17,330 12,076 
A uditing Fees 5,500 5,500 

Auto A llowances 9,250 9,146 

Bad Debts 7,081 

Casual Labor 3,107 2,191 

Depreciation 358,109 355,600 
Dock Subcontractors 27,789 180,560 

Dues & Subscriptions 5,490 8,044 
Emp loyee Bene fits 1,149 567 

Employee Retirement 7,396 6,858 

Environmental Expense 26,735 21,458 
Insurance 63,020 58,196 

Legal Fees 15,928 17,287 
M iscellaneous 560 247 

office Expense 20,856 27,344 
Port Improvements & Development 15,599 9,2U9 

Repairs & Maintenance 61,983 44,178 
Salaries-Directors 73,000 65,826 

Salaries-Other 24,000 18,574 

Taxes-Payroll 349 288 

Travel 34,915 26,720 

Telephone 10,178 9,180 
Utilities _  14,097 _  16,632 

TOTAL OPERATING EXPENSES $ 796,72] $ 903,402 

OPERATING INCOME (LOSS) $ 255,135 ~ 42,687 

The accompanying notes and accountant 's report are an integral 
part of these financial statements 
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ROA RD O F COMM ISS ION ERS COM PENSAT ION 

The Board of Comm issioners of the Port of Iberia serve without 

compensation . 

MA RKETA BLE EOU ITY SECURITIES 

Current marketable equity securities are carried at thei~ lower of cost 

or market value at the balance sheet date . 

Cos t 

Market 
$ - 
$ - 

~ 95 

$156,820 

At June 30, 1996 and 1995, current marketable equity securities are 
carried at their market value . 

On May 21, The Dlstrict closed the securi 

a check for $160,871 from the Investors 
the year June 30, 1996, the gross r 

marketable equity securities is $6,221. 

ties account and received 

Trust Mutual Funds. For 
ealized loss on current 

Long-term portion of Bonds Payable at June 30 

Ba] ance Payable 

Long-term Portion 

1996 

$210,000 

20,000 

~190,000 

~995 
$230,000 

20,000 

$21o,0oo 

The Board of Co~unissioners adopted a resolution authorizing the 
/ncurance of debt and issuance of $250,000 of Certificate of 
Indebtedness, Series 1993, of the Port of Iberia District, State of 

Louisiana, ~or the purpose of constructing capital i~iprovements to 
encourage the location of an industrial enterprlse . 
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UNE 30 . ]996 

SIJM~ ARY O F SIGN IFICANT ACCOUNTING POLICIES -CONTINUE 

Remortlna Entltv. For flnancial reporting purposes, in conformance 

with Section 2100 of the GASB Codlfication of Governmental Accounting 
ai~d Flnanclal Reporting Standards (GASB Codificatlon), the district 
includes all funds, account groups, activities, et cetera, that are 
controlled by the district as an independent political subdivision . 

As an independent political subdivision, the district is solely 
responsible for its operations, which include the hiring or retention 

of employees, authority over budgeting, responsibility for deficits, 
and the receipt and disbursement of funds. Accordingly, the district 
is a separate governmental reporting entity . 

The dlstrict is organized and operated 
basis whereby a separate self-balancing set of accounts 

on a fund 

Enterprise 

Fund) is maintained that comprises its assets, liabilities, fund 
equity, revenues, and expenses . The operations are financed and 
operated in a manner sim/lar to a private buslness enterprise, where 
the intent of the governing body is that costs (expenses, including 

depreciation) of providing services on a continuing basls be financed 
or recovered primarily through user charges. 

Annually, the dlstrict adopts a cash basis 

budget for the operations of the Enterprise Fund. A comparison of 
revenues and expenses to budget is not i~cluded in the accompanying 

financlal statements since it is not required by generally accepted 
accounting p rinciples . 

Cash and Cash Eouiva]ents and Investments 

hand and interest-bearing demand deposits . 
amounts in time deposits . Under state law 

Cash includes amourlts on 

Cash equivalents include 
the district may deposit 

funds in demand deposits, interest-bearing demand deposits, money 

market accounts, or time deposits with state banks organized under 
Louisiana law and national banks having their principal offices in 

Lou]slana . 

Under state law, the dlstrict may invest in United States bonds, 
treasury notes or certificates . These are classified as investments 

if their original maturities exceed 90 days; however, if the original 
maturlties are 90 days are less, they are classif3ed as cash 
equivalents . Investments are stated at the lower of cost or market 

at the balance sheet date . 

~ixed ~ssets. Fixed assets are recorded on the basis of original 
cost . Depreciation of all exhaustible fixed assets used by the 
proprietary fund type operations are charged as expense against 
operations . 
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INTRODUCTION 

The Port of Iberla District is a politlcal subdivision of the State 

of Louisiana created under the provisions of Louisiana Revised 

Statute 34:241. The district is governed by a board of co~ nissioners 
consisting of seven members who serve without compensation . Two of 

the mer~ ers are appointed by the City of New Iberia, one mend er each 
by the Towns of Jeanerette and Loreauville, and three members are 
appointed by the Iberia Parish Council. The board is responsible for 
the regulation of cormuerce and traffic wlthin the district . 

Operations of the district are administered through an executive 
director who also serves as the port director. The operations of the 
district are financed prlmarily through lease payments and capital 
outlay grants from state and federal agencies . The district 's 

offices and operations are located in an area that is 5 miles south 

of the City of New Iberia and encompasses more than 1,500 acres of 
land, both public and private, and is the base of operations for more 
than 60 companies. There are 7 miles of access roadways, 3 miles of 
railroad frontage, steel bulkheading, sewerage system, underground 
e lectrical service , eleven and one-half m iles o f water f~ontage , a 

seven and one-half mile water channel that provides access to the 

Intercostal Waterway, and a 15,000 square foot public dock warehouse . 

l. SLUv~ RY OF SIGNIFICANT ACCOUNTING POLICIES 

~aSlS of Pr~ ntatJo The accompanying financial statements of the 
Port of IberJa District have been prepared in conformity with 
generally accepted accounting principles as applied to governmental 
units . The Gover~mental Accounting Standards Board is the accepted 
standard setting body for establishing governmental accounting and 

flnancial reportlng princlples . 

Basis of Accounting. The accounting and financial reporting 

treatment applied to a fund is determined by its measurement focus. 
The Enterprise Fund is accounted for on a flow of economic resources 
measurement focus. With this measurement focus, all assets and 
liabilities associated with the operation of this fund are included 

on the balance sheet. The Enterprise Fund uses the accrual basis of 
accounting . Revenues are recognized when earned and expenses are 
recognized at the time liabilities are incurred . 



 

Exhibit III 

PORT OF IBERIA DISTRICT 

New Iberia , Louisiana 

FOR THE YEARS ENDED 

COMPARATIVE STATEMENT OF CASH FLOWS JUNE 30 AS INDICATED 

1995 

CASH FLOWS FROM OPERATING ACTIV ITIES : 

Operating Income (Loss) $ 225,135 S 42,687 

AdSustments to reconcile operating income 
(loss) to net cash used by operating 
ac tivities : 

Depreciation expense 358,109 355,600 

Change in assets & liabilities: 

(Increase) Decrease in receivables (2,463,093) 5,083 
Increase (Decrease) in accounts payable 2,555,950 (16,873) 
Increase (Decrease) in payroll tax payable (485) 449 

Increase (Decrease) in other payables 1,545 (21,516) 
Increase (Decrease) in deposits (164 .180) 165:3~uQ 

Total Adjustments $ 287:845 $ 488:12/ 
Net Cash provided by operating activities $ 512,981 $ 530,810 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: 

O ther Receipts S 

CASH FLOWS FROM CAPITAL RELATED FINANCING 

ACT IV IT IES : 

Grants $ 7,893,845 $ 265,971 

Proceeds from sale of asse ts 1,241 

Capital asset acquisitions (8,222,537) (276,228) 

Bond Issue Cost (4,200) 
Interest Paid (]1,780) (ll,50l) 
Cap ital lease-Xerox 10 ,060 

Prlnclpal paid on capital lease-Xerox (1,353) 
Princ ipal Paid on Bond __ J20:0OQ) {20:00~ ) 
Ne t cash used by cap ital related 

financing activities $ (354,724) $ (41,758) 

CASH FLOWS FROM INVESTING ACTIV ITIES : 

In terest on Investments 128 ,188 86
,285 

Sale (Purchase) of Investment ~50:599 (11:48~ ) 

Net cash provided by investing activities $ 278,787 $ 74,800 

NET INCREASE (DECREASE) IN CASH $ 437,044 S 563,852 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 2:144:350 1.580:49~ 

CASH AND CASH EQUIVALENTS, END OF YEAR $ 2:581:394 S 2:144:352 

The accompanying no tes and accountant's report are an intergral 

part of these financial statements 
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AMERICAN INSqlTtr~ OF 
t'ER1 IFI ED PURI,IC ACCOUNTAN'[ .~ 

~( K-I{~I ~' ( {FI LOUISIAN A 
(.f rllFIEr) [*l)[~].l(~ ACCOUNTAN']~ 

Ill connectJon w2th our audit of the financial statements of the Port of 

Iberia District, for the year ended June 30, 1996, we present the following 
com ment and recon~ endation which we feel will improve the Port 's accounting 
system and system of internal control and insure that the Port complies with all 

relevant laws and regulations . 

1 During the course of our audit we discovered a travel advance 

to one of the commissioners that had not been reimbursed . We 
are recon~nendlng that in the future all travel advances be 

recorded as a recelvable when the advance is made and not 

charged directly to travel expense . Therefore, it will stay 
as an open item until it is accounted for either by being 
rel~ ursed or with receipts for travel expenses . 

We would also like to mention that cash deposits with financial 

institutions are requlred by law to be secured by federal deposit insurance or 
the pledge of securities o~ led by the financial institution. Even though it was 
in compliance at June 30, ]996, the collateral on the account at Iberia Savings 

Bank; was barely in excess of the cash balance. If this account increase in the 
futu re you will need to contact the bank and make sure they have proper 
collateral . 
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TERREL P. DRESSEL, CPA 
RALPH FRIEND, CPA 

Board o f commissioners 

Port of Iberia District 

New Iberia, Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS 
449 EAST ST. PETER STREET 

NEW  IBERIA , LOUISIANA 70560-3752 

(318) 365-821 t 
FAX (318) 365-8214 

ndeDendent AIJd % to t ' s ReDo r 

We have audited the accompanying general 

Port of Iberla District, as of and for the 

as listed in the table of contents. These 

are the responsibility of the Port of 
responsibillty is to express an opinion 
statements based on our audit. 

W e conducted our audit in accordance 

standards; Government Auditincl Standa ds 

MEMBER 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLK~ ACCOUNTANTS 
SOCIETY OF  LOUISIANA 

CERTIFIED PUBLIC ACCC4JNTANTS 

purpose financla] statements of the 

years ended June 30, 1996 and 1995, 
general purpose flnanclal statements 
Iberia Distrlct management. Our 
on these general purpose financial 

with generally accepted auditing 
issued by the Comptroller General of 

the United States; "Audits of State and Local Governments" and the provisions 
of the Louislana governmental audit guide and the Louislana Revised Statute 
24:513 . Those standards regulre that we plan and perform the audlt to obtain 

reasonable assurance about whether the general purpose financial statements are 

free of material misstatement . An audit includes examining, on a test basis, 

evidence supporting the amounts and disclosures in the general purpose 

financial statements . An audit also includes assessing the accounting 

principles used and significant estimates made by management, as well as 
evaluating the overall general purpose financial statement presentation . We 

believe that our audlt provides a reasonable basis for our opinlon . 

In our opinion, the genera] purpose flnancial statements referred to above 

present fairly, in all material respects, the flnancia] posltlon of the Port 

of Iberia District, as of June 30, 1996 arid 1995, and the results of its 

operations and the cash flows of its proprietary fund type for the years then 
ended in conformlty with generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued a report 
dated December 3, 1996 on our consideration of the Port Of Iberia District's 
inte rnal control structure and a report dated December 3, 1996 on its 

compliance with laws and regulations. 

Dressel & Friend, CPA 's 

New Iberia 

Detent e r 3 

Louisiana 

1996 
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