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A Corporation of 

CERTIFIED PUBLIC ACCOUNTANTS 

P, O. BOX 2069 ~ 109 W EST CAMELLIA 
ORANGE, TEXAS 77630 

IN DEPENDENT AUDITO R'S REPO RT 
Board of Comm issioners 
W ater W orks District N o. 1, W ard 1 
Calcasieu parish, Louisiana 
Lal~e Charles, Lo uisiana 

TELE (409) 863-3350 
FAX (409) 883-7904 

W e have audited the accompanying general purpose fin ancial statements of W ater W orks District 
No. 1, W ard 1, Caleasieu Parish, Louisiana, as of June 30, 1996 an d 1995, an d for the year s then 
ended. These general purpose financial statements are the responsibility of W ater W orks District No. 
1, W ard 1, Calcasieu Parish, Louisiana, managem ent. Our responsibility is to express an opinion on 
these general purpose fin an cial statem ents based  on our audit. 

W e c.onducted our audit in accordan ce with generally acceple.d auditing stan dar ds and, Governmental 
Auditing Standards, issued by the Comptroller General of th e United States. Ttlose standar ds require 
that we plan an d perform the audit to obtain reasonable as surance about whether the general purp ose 
financial statements ar e free of m aterial misstatement. An audit includes examining, on a test bas is, 
evidence supporting the amounts an d disclosures in the general purpose fin an cial statements. An  
audit also includes as sessing the accounting principles used  and significant estim ates m ade by 
management, as well as  evaluating the overall general purp ose fin an cial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose fin ancial statements referred  to above present fairly, in all m aterial 
respects, the fin an cial position of W ater W orks D istrict N o. 1, W ar d 1, Calcas ieu Par ish, Louisian a, 
as of June 30, 1996 an d 1995, and the results of its operations an d the cas h flow s of its proprietary 
type unitar y fund for the year s then ended  in conformity with generally accepted  accounting 
principles. 

Our examination w as  m ade for the purpose of form ing an opinion on the financial statem ents taken 
as a whole. The acc om panying statistical section is not a required par t of the finan cial statem ents of 

the District. This information has been subjected to the auditing procedures applied in the examination 
of the financial statements an d in our opinion, is fairly stated  in all m aterial respects in relation to the 
fin ancial statem ents taken as  a whole. 

In accordance with Governmenal Auditing Standards, we have also issued  a reports on the our 
consideration of the District's internal control sturcture an d the District's com plian ce with laws and 
regulations, dated  December 25, 1996. 

Ste innan, W hitfield, and Co. PC 
Certified  Public Accountan ts 
Dex~ember 25, 1996 

M EMBER 

AMERICAN INSTITUTE OF CER~1FIED PUBtlC ACCOUNTANTS 
TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 



W ATER W ORKS DISTRICT NO. 1, W ARD 1, E X H IBIT A 
CALCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LO UISIANA 

CO M PA RATIVE BA LANCE SHEET S AT 

JUNE 30, 1996 AND 1995 

ASSETS 
Current Assets 
Cash-unrostricted 
Accounts receivable 
Inventory-m aterials and supplies 
Prepaid insurance 

Total Current Assets 

Fixed Assets 
Land 
Construction In process 
Depreciable assets 
Less-Accum ulated depreciation 

Total Fixed Assets 

Other Assets 
Cash-restricted 
Repurchase agreement 
Bond Issue costs 
Less - Accumulated amortization 

Total Other Assets 

Total Assets 

Current Liabilities 
Bonds payable (Note 3) 
Accounts payable 
Payroll and sales taxes payable 
Interest payable 

Total Current Liabilities 

Long Term Debt 

Bonds payable (Note 3) 
Other Liabilities 
Customer deposits 
Due to State of Louisiana/Act 319 

Total Other Liabilities 

Total Liabilities 

Fund Equity 
Unrestricted 
Restricted 

Total Fund Equity 
Total Liabilities and Fund Equity 

199_6 

182,905 
150,118 
27,647 
9.012 

369,682 

65.416 

6,384,878 

(2,672,798) 
3,777,496 

1,813,037 
272,500 
166,286 

(53,387) 

1995 

308,469 
157,236 
31,665 
8.712 

506,082 

65,416 
765,221 

5,421,126 

_ (2,455,877) 
3.795.886 

554,657 

92,370 

_  (45,322) 
601.705 

6,345,614 
_  4,903,673 

216,000 
20,795 
4,718 

110.643 

51,000 
8,688 
4,063 
69.931 

352,156 233,682 

3,342,000 2,493,000 

85,785 
929,112 

1.014.897 

77,990 
775.607 
853.597 

4,709,053 3,580,279 

46,026 
1,590,535 
1,636,561 
6.345.614 

The accompanying notes are integral to these financial statements 

(135,626) 
1.459.020 
1,323,394 
4.903.673 



W ATER W ORKS DISTRICT NO. 1, W ARD 1, EX H IBIT B 
CA LCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LOUISIANA 

CO M PARATIVE STATEM ENTS OF REVENUE 
AND EXPENSES FOR THE YEARS ENDED 
JUNE 30, 1996 AND 1995 

Operating Revenue 
W ater Sales 
Tapping, connection, and meter fees 
Total Operating Revenue 

Operating Expenses 
Production and distribution 
General and adm inistrative 
Total Operating Expenses 

1,062,453 
103,583 

1,166,036 

317,720 
286.043 
603.763 

Operating Revenue before depreciation 562,273 
Depreciation 255,513 

Net Operating Income after depreciation 

Non-Operating Revenue 
Interest 
Ad valorem taxes 
M iscellaneous 
Total Non-O perating Revenue 

Non-Opera ting Expenditures 
Interest on HUD Bonds 
nterest on general obligation bonds 
nterest Refunding Issue 
Total Non-Operating Expenditures 

Non-Operating revenue (Expenditures) 

Net Revenue (Loss) for year 

306,760 

16,607 
242,115 
16,292 

275,014 

37,260 
110,600 
120,747 
268.607 

6,407 

313.167 

The accompanying notes arc integral to these financial statements 

1995 

942,400 
69,211 

1,011,611 

290,164 
274.602 
564,766 

446,845 
246,652 

200,193 

11,471 
221,017 
18,945 

251.433 

39,060 
116,667 
81,235 
236.962 

14.471 

214.664 



W ATER W ORKS DISTRICT NO. 1, W ARD 1, EX H IBIT C 
CALCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LO UISIANA 

COM PARATIVE STATEM ENTS OF CHANGES IN 
FUND EQ UITIES FO R THE YEARS ENDED 
JUNE 30, 1996 AND 1995 

1996 

Fund Equity June 30, 1995 (135,626) 1,459,020 

Net Revenue or (Loss) 

Fund Equity June 30,1996 

1995 

Fund Equity July 31, 1994 

Net Revenue or (Loss) 

181,652 131,515 

46.026 

Total 

1,323,394 

321,766 

(245,940) 1,354,670 1,108,730 

110.314 104,350 214.664 

Fund Equity June 30, 1995 (135,626) 1.459.020 

The accompanying notes are integral to these financial statements 



EXH IBIT D 

Net operating income (loss) after depreciation 

Adjustments to reconcile net revenue (loss) to net cash 
provided by operating activities: 
Depreciation and am ortization 
Interest incom e 
Miscellaneous tees received 
Change in assets and liabilities: 
(Increase) decrease in accounts receivable 
Increase (decrease) in accounts payable 
Increase (decrease) in payroll and sales taxes payable 
Decrease (increase) in inventory 
Decrease (increase) in prepaid expenses 
Total adjustments 

Net cash provided by operating activities 

For purposes of the statement of cash flows, ~  Company considers ~1 h/ghly liquid debl 
ias buments purchased with a maturity of three months or less to be cash equlwdents. 

The accompanying notes are integral to these financial statements. 

1996 

306,760 

263,578 
16,607 
16,292 

7,118 
12,107 

655 
4,018 
~300 

1995 

290,193 

246,652 
11,471 
18,945 

(22,571) 
(17,372) 

425 

(3,745) 
(416) 

320,075 233,389 

626.835 433.582 



W ATER W O RK S DISTRICT N O .l, W ARD 1, 
CA LCA SIEU PA RI SH , LO U ISIA NA 

M O SS BLUFF, LO UISIANA 

N O TES TO  TH E FINA N CIAL STATEM EN TS A T 

JUNE 30, 1996 AND 1995 

Note 1.- Sum m ary of Significant Accounting Policies: 

A. Entity. The W ater W orks District No. l, W ard ! of Calcasteu Parish is an independent district 
created by the Calcasieu Parish Police  Jury in 1973 in accordance with section 3811 of the Louisiana 
Revised Statutes. The District's commissioner s are appointed  for five year staggered  terms by the 
Calcasiea  Parish Police Jury and serve at the pleasure of the Police  Jury. The District has authority, as 
stipulated  in the ap plicablelouisiana Statutes to set such rates as necessary and to provide potable water 
within its boundaries. Th e District is a corporate entity that can purchase lan d, sue and be sued . Th e 
Police  Jmy exercises no control over the finan ces, rates, or operation of the District as spec ified  in the 
enabling statutes. Th e Dis~ict is governed by its Board of Commissioners and the day-to-day operations 
are conducted by a Superintendent an d staff who serve at the pleasure of the Board of Commissioners. 

"The Calcasien  Parish Police Jury rec ognizes the District as a component unit and the District's finan cial 
position an d ep erab oas are an  eleracnt of the Parish's Annual Finan cial Statements. The District has no 
co mp onent units as set forth in the Governmea tal Accounting Standards Board Statement 14. 

B. The Budget is submitted  by the Superintendent on an an nual basis to the Co mmi ssioners for their 
ap proval each yea r in the month of April. Th e Board then publishes notices of public hearing and 
co nsiders the pzoposcd budget in public hea ring. Th e budget is normally adopted  at the regular June 
meeting. TI~ budget dcc ur~ nt is both the finan cial plan for the ensuing year an d formal authorization 
for the Superintendent to obligate the District as permitted by law. All iterrks subject to bid are 
advertised  upon approval of the Board and then proce ssed  as required  by Lo uisiana Law. Budget 
amounts are not shown in these statements since they are not required  by the Entexprise Fund type of 
accounting. "Ihe District did not violate an y of its budgeted expenditures for the years ended September 
30, 1996 and 1995. Th ebudget maybe ~ byasimp lernajorityat au ymeeting. 7hotels noprior 
public or other notice required. Th e budget is am ended as necessary to demonstrate fiscal integrity an d 
the source of fuad ing of any change. 

C. Th e District uses the Entem rise R ind typ_ q. This means that the operations of the District are 
accounted  for like a for-profit, private comp any. The purpose of this type of accounting is fox the proper 
measurement and con~ol of the services rendered  in relation to the user fees req uired  to provide those 
services . Th eoretically, the District should operate solely from the user fees obtained . The District 
be lieves that the Enterprise Fund type m ore correctly pres ents this than the other typ es of fund acc oun- 
ting es tablished  for govcrmr, cntal bodies . Despite this presentation the District issued  Gener al Obligation 
Bonds and pres ents the taxes collected and interes t paid for thes e bonds  as other income  an d expenses . 

D. Accrual Accountin~ is used to measure revenue from operations an d expenses due to oper ations. 
Th is n'eans revenue is recorded when earned, not when the cash is received , an d that expenses  or 
expenditur es arc rec orded when the obligation to pay arises, not when the obligation is paid. 



W ATER W O RK S DISTRICT NO. 1, W ARD 1, 
Calcasieu Parish, Louisiana 
Notes to the Financial Statem ents 
June 30. 1996 and 1995 

E. ~  ( General Obligation Taxes) are recorded as received. The District does not 
record taxes receivable beyond sixty days of its year end because of the uncertainty of when the unpaid 
taxes will be collec ted  and the uncertainty that they will be  available to satisfy current obligations. As 
n res ult since it is unknown if these taxes would be available to pay the current gee ctal obligation debt 
ser vice, they are not recorded  as receivable nor otherwise rec ognized . 

F. Bad accoqll~  are written off at the end of each year using the direct write off method. The low 
arnount of unco llec tible accounts does not warran t the establishment of an ~lowance for had debts 
against the receivable for water sales. The Dislrict cons iders an y final billing that is receivable m ore than 
120 da ys to be  a bad debt. If an y recovery is made, the collection is posted  as other income. Th e amount 
of written off as bad accounts for fiscal year 1996 was $3,750 an d the amount for 1995 was $1,677. 

G. Cash. eerlificate~ of denosits and investments are with national or state chartered  banks. Th e cost 
of the certificates of deposits is the face value of the certificates of dep osit. This is perm itted  by 
Louisian a law. Th e District has no inves tments other than certificates of deposit. 

(1) Cash and co rdficates of deposits held at financial institutions can be categorized according to three 
levels of risk. Th ese three  levels of risk are: 

Cam~orv 1 Deposits arc insured  or collateralized  wi th sec urities held 
by the entity or by its agent in the entity's nam e. 

Category 2 Deposits which are collatesalized  with sec urities held by 
pled ging financial institutions, trust departm ents or agents in the 
entity's nam e. 

Category_ 3 Deposits which are not collateralized with securities issued  in the District's nam e. 

Based  on thes e three  levels of risk, all of the District's cash deposits 
are classified  as category 1 and 3 as follows: 

Category 1 
Category 3 
Total 

Category 1 
Category 3 
Total 

Unres tricted 
$ 182,905 

-0- 
$ 182.90

_ ._~ 5 

Uare,~tricted 
$ 100,662 

207.807 
$ 308.469 

Res tricted 
$ 100,000 
454.657 

$ 554.657 

A ll of the D eposits not covered by FDIC Insurance 
have collateral pledged to them  as requi red by 
Louisiana law governing deposits of public funds. 

The fair m arket 
30, 1996 was in 

value of the pledged securities at June 
excess of the can'ying am ount. 



(2) "the Dislrict had purchased a re-purchase agreerue nt on US Treasury bill on October 
29, 1995 for $272,500. The issuing bank pledged as collateral a US Treasury Note. with 
a carrying value of $2,000,000 as collateral. The fair market value of that insUun~et was 
--  at June 30 1996. The pled ged collateral was place d wi th a third party for safe keeping. 
Th e agreement had n term of 23g da~ and had a yield of 5.06% to the District, The 
District upon completion of the agreement decided  not pur chase any further ias t~uue ets 
other th an C~,'tifieates of Depos its thereaRer. 

H. Inventori~ are recor ded  at cost and are expended  as they am  consumed on a first-in 
first-out bas is. 

L Fixed  Assets are recorded  at cost or fair market value if co ntributed. Th ese as sets are 
depreciated  over their estimated useful lives on a straight line bas is. 

Buildings 
Improvements other than buildings 
Equipme nt 

30 years 
30-50 
3-12 years 

J. Bond I.~suc costs are am ortized over the term  of the issued  bonds. 

K. Fund .~
__uili.~. is used to account for excess of revenue over expenditures an d contributed  capital. 

"l'he District did not account separately prior to the current GAFR principles between contributed  capital 
an d retained  earnings. Fund equity is divided  into restricted  and unrestricted . Th e res tricted balance is 
from taxes  co llected  an d res tricted  gran ts. Th e use of the term retained  earnings is not used  because it 
is not kn own what portion of the District's equity is earned  and wh at was contributed  by the State an d 
Federal grants ove r the past thirteen years. It is known that $21,526 was co ntributed  by the state of 
louisiana in 1973, and $461,100 was co ntributed by the U.S. Economic Developnent Commission in 
1978, and $71,716 was n gran t in 1987 through 1988 by the State of Louisian a for a fluoridation plan t. 

L No 

M. For p~  ofthe~  
has a maturity of less than three  months. 

Note 2.- Bonds Payable 

are perm itted to acerne  from one year to the next. 

cas h an d cash eq uivalents include an y time deposit that 

A. GF_,NERAL DESCRIPTION; Th e Dislrict has three  (3) series of bonds. Two (2) series are W ater 
Revenue Bonds, the first dated November 1, 1971, in the am ount of $1,059,000, purchased by the U.S. 
Department of Housing an d Urban Development (HUD) an d the second, da ted March 1, 1983, in the 
amount of $1300,000, purchased by Farmers Home Admi nistration (FMHA). Th is last series was 
refunded as explained below on M arch 1, 1988 with the proceeds of an  advan ce refunding issued  on 
Februar y 15, 1988. This advance refunding was defensed on June 9, 1992 by a bond issue of 
$1,320,000. This refunding issue was refunded  a third time  on December 1, 1995. The new issue was 
divided  into two parts. Th e first refunded the renmining bonds on the 1992 issue and was an issue of 
$1,240,000. A second issue, 1995 Series B, was for $1,000,000 for immed iate improvements to the 
system . 

B. CURREITI" BALANCE, RATES, AND M ATURITIES 

1. The original issue was for $1,059,000 and issued  by the Department of Housing 
and Urban Development on November 1, 1971 wi th an nual interes t of six perce nt. 
Interest is paid semi-annually on M ay 1st and November 1st each year. Principal is 
paid annually on November 1st. The balance of thes e bonds at year end is shown 
herein. 

2. Th e 1992 refunding issue was for $1,320,000 and issued on June 9, 1992 wi th 
varying interest rates between 3.8% and 7.0% wi th the majority of the issue at the 
higbex rates . Th e term of the bonds was for twenty years wi th principal payments to 
be made an nually on M arch 1st. Interes t paym ents were semi-an nually an d to be paid 
on September 1st and M arch 1st. The balance of thes e bonds at year end is shown  
herein. 
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W ATER W O RK S DISTRICT N O . 1, W ARD 1, 
Calcasieu Parish, Louisiana 
Notes to the Financial Statem ents 
June 30. 1996 and 1995 

3. The 1995 Series A and Series B bonds were issued on December 1, 1995 in the 
amounts of $1,240,000 and $1,000,000 respectively. The interest rates vary on this 
issue 4.6% to 6.10% an d are for fifteen years with principal paid an nually on M arch 
1st and interest paid semi-annuaily on September 1st and M atch 1st. Th e balance of 
thes e bonds  at year end is shown herein. 

The third series is an Ad Valorcm (General Obligation) serieS dated  M arch 1, 1982, in the amount of $1,200,000 

Total Debt Payable (Principal & futeres0 at June 30, 1995 is as follows 

Year Ending 
June 30 

1996 
1997 
1998 
1999 
200O 
2001 
2002 
2003 

2004.-2008 
2009-2013 

TOTAL 

General 
Qblieation 
185,600 
185,100 
183,200 
184,900 
184,500 
182,000 
182,400 

-0- 
-0- 

HUD 
73,260 
71,100 
68,o6o 
66,780 
64,620 
62,460 
60,300 
58,140 
271,050 
174.720 

Refunding 

117,783 
120,423 
122,723 
124,672 
121,262 
122,798 
123,958 
124,733 
617,468 
359.595 
1.955.4|4 

Total 
376,643 
376,623 
374,083 
376,352 
370.382 
367~58 
366,658 
182,873 
888,518 



Total Debt Payable ( Principal & Interest) at June 30, 1996 is as follows: 

Year Eud ing 
June30 

1997 
1998 
1999 
2000 
2001 
2002 
2003 

2004-2008 
2009-2013 
TOTAL 

General 
Obli~,ation 
185,100 
183,200 
184,900 
184,500 
182,000 
182,400 

.4)- 
-0- 
..0o 

HUD 
71,100 
68,060 
66,780 
64,620 
62,460 
60,300 
58,140 
271,050 
174.720 

s 897.230 

Refunding 
Issue 

118,872 
120,488 
122,903 
125,022 
116,838 
118,838 
120,555 
617,420 
~t67.570 

Total 
375,072 
371,748 
374,583 
374,142 
361,298 
361,538 
178,695 
888,470 

~A~kTd~  

Under the tem ~ of the bond indenture on outstanding HIYD W ater Revenue bonds, dated November 1, 1971, all income 
derived from its operation or ownership shall be deposited to the credit of a ap ec ial fund to be known  as the 'W ater System 
Revenue Fund", to be kept separate and apart from all other funds . Such funds shall be  maintained so long as an y of the 
be nds  are ou tstanding, in a bank which is a me mber of the Federal Deposit Insurance Corporation and shall be expan ded 
and used only in the manner an d order specified  be low, all as permitted and defined by applicable statutes : 

1. Current expenses of the sys tem shall be payable from month to m onth as a first charge 
against the W ater Sys tem Revenue Fund as the same become due an d payable. The current 
expenses of the operation of the sys tem in an y year will not exceed the reasonable an d 
necessary arnount therefore. Ctm'ent expenses shall include all reasonable an d necessary costs 
of operating, repairing, maintaining an d insuring the sys tem, but shall exclude depreciation, 
payments into the "Revenue Bond and Interest Sinking Fund ," the "Revenue Bond  Reserve 
Fund" an d the "Replacement Fund ." 

2. "Eransfers shall be made monthly from the "Water System Revenue Fund" to the "Rev enue 
Bond  Fund" of sums sufficient (not less than one-sixth of interest an d one-twdlth of principal) 
to provide for the paym ent of the next matur ing interest on an d the principal of the Revenue 
Bonds . 

3. A n~on'thly sum, equal to 20% of thal sum transferred to the "Revenue Bond Fund," shall be 
transferred  to a debt service res erve fund, to be des ignated as the "Revenue Bond  Reserve 
Fund ," until such time  as the funds an d/or inves tments in the "Revenue Bond  Reserve Fund" 
shall equal $70,000. 

4. M onthly amounts of $1,000 shall be tran sferred  from the "Water System Revenue Fund" 
into the "Replacement and  Extension Fund " until the balan ce in the "Replaceme nt and 
Extens ion Fund " am ounts to $75,000. Said fund shall, thereafter, be maintained  in said 
amount. M onies in the "Replaceme nt and Extens ion Fund" ma ybe wi thdrawn and used  bythe 
District for the purpose of paying the cost of unusual or extraordinary maintenance , rep airs, 
repla nts an d extensions, and for paying the costs of improvements to the system which wi ll 
either enhance its revenue- producing capacity or provide a higher degree of service . In the 
event the available balances in the "Revenue Bond  Fund " an d/or the "Revenue Bond  Reserve 
Fun~ ' sh all at any principal or interest payment date be insuffi cient to pay the next installment 
of principai an d/or interest an d to maintain the req uired debt service  of $70,000 then tran sfers 
sh all be made from said "Replacement and  Ex tens ion Funtf' in such amounts as are necessary 
to eliminate the deficiencies , res pectively in said "Revenue Bond  Fund " an d in said "Revenue 
Reserv e Bond  Fund ." 

5. Issues: The refunding issue of 1992 and the 1995 Series bonds have only one covenan t 
pertaining to the sinking and revenue requirements of the District. That req uirement is that the 
District will maintain a ratio of operating income to all revenue bonds debt service of 1.3 times . 

Th is ratio does not include depreciation or other non-cash expenses . 

B. Changes in Long-Ter m Debt -- Th e following is a summary of bond transactions of the W ater W orks District 

11 
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W A TER W O RK S DISTRICT NO . 1, W A RD 1, 
Cal casieu Parish, Louisiana 
Notes to the Financial Statem ents 
June 30. 1996 and 1995 

No. 1 

Bonds Payable 
June 30, 1994 
Bonds Retired 
Bonds  Payable 
June 30, 1995 

Bonds Paya ble 
June 30, 1995 
Bon6s Issued  
Bonds Retired  
Bonds  Payable 
June 30, 1996 

General 
Obli~,ation 

$ 855,000 
(65.000~ 

$1,925,000 
f71.000) 

$ 2,780,000 
( 136.000"1 

790,000 1,854,000 2,644,000 

$ 790,000 $1,854,000 $ 2,644000 
2,240,000 2,240,000 

(75.000) ~  fl.326.000) 

715,000 2,843,000 3,558,000 

General Obligation 
Revenue- I.IUD  1971 
Revemte 1995 Series 
Revenue-- Refunding Issue 1992 
Total Current Bonds  D ue 
For The Year Ended  June 30 ffi 

1996 

$ 85,000 
36,000 
95,000 

1995 

$ 75,000 
36,000 

40.000 

C. Advance refunding of 1983 Revenue Bonds and Defeasement of the 1988 Refunding Issue: 

On February 15, 1988, the District issued $1.15 million in Revenue bonds with interest rates that advanced from 
7% to 10% over the term of the bonds, to advance refund $1,094,000 of outstanding 1983 Junior Lien Revenue 
bonds wi th average interest rate of 11%. Th e net proceeds $1,092,923 were used  to purchase securities as 
permi tted, These securities  were placed in an irrevocable trust wi th the Calcas ieu M arine National Bank, Lake 
(3aarles , Louisiana. Th e bonds  were called  for refund by M arch 1, 1988. Th e outstanding bonds were pres ented  
for payment on M ay6, 1988 and were can celed by the Trust Agent. Th e 1983 outstan ding bonds ceased to earn 
interes t as of th e call date of M arch 31, 1988. As a res ult the 1983 issue of bonds were considered to be fully 
defeased  as of M arch 1, 1988 except for the principal originally due for M arch 1, 1988. Th is principal payment 
of $2,000 was not paid until December 1988. Although the advan ce refunding resulted  in a present value savings 
of approximately $68,814 for the year ending June 30, 1988, the District in effect red uced its aggregate debt 
service payments by about $1.28 million over the next twenty five years. 

The District elected  not to follow the normal treatment of rec ording the gain from the extinguishment of debt that 
resulted  either as an ordinary or extra-ordinary item for the year ended June 30, 1988. N or is this gain to be 
recorded over the life of the refunding issue. The effect of recording this gain in the District's opinion would distort 
the actual position of the District and would overstate the District's capital position. 

On June 9, 1992, the District issued $1,320,000 in Revenue bonds with an average interest rate of 6.688% over 
the term of the bonds, to advance refund $1,085,000 of outstanding 1988 Advance Refunding bonds 7 to 10%. 
qYte net trroceeds $1,265,700 (after payment of $54,0(0 in underwriting fees, legal opinion and other issue c~sts) 
were used  to purchase securities as tx~ nitted. Th ese secur ities were placed in an  irrevocable trust wi th an escrow 
agent to provide for all future debt service paym ents on the 1988 Advance Refunding issue. As a res ult, the 1988 
Advan ced Refunding issue bonds are considered to be defeased and the liability for those bonds has been removed  



from the Districts balance sheet and underlyiag  general ledger . The Trust Department of the Premier Bank of 
Baton Rouge. Louisian a is the escrow agent. 

Although the advance refunding resulted in a pre~an t value savings of approximately $68.817 for the year ending 
June 30, 1992, the District in effect reduced its aggregate debt se~tice  payments by about $159,278 over the next 
twenty five years despite the increase in bonded  debt by $235,000. 

The District elected not to follow the normal ~ nt of recording the gain from the extinguishment of deb t that 
resulted  either as an ordinary or extra-ordinary item for the year ended  June 30, 1992. N or  is this gain to be 
recor0ed over the life of the refunding issue. The ~  of recording this gain in the District's opinion would di stort 
the actual position of the District an d would overstate the Distriet's capital position. Th e increase in deb t was 
recorded  as an  extra-ordinary item. 

On December 1, 1995, the Distriot issued  $2.24 million in Revenue bonds with interest rates that advan ced from 
4.6% to 6.10% over the term of the bonds, to $1,215,000 of outstanding 1992 Refunding Issue bonds wi th a 
remaining average interest rate of 5.9% to 7% . Th e net proceeds were used  to recall the prior issued  bonds  an d 
to pay the be nd issue costs. The total cash pay out for the refunded issue was $1,955,412 and the refunding issue 
has a total cafl~ pay out of $1,927,945. The net cash saving is $27,467 and this has a present value of $16,595, 

District dected not to record the gain from the extinguishment of deb t that resulted as  either as  an  ordinary 
or extra-ordinary item for the ye ar ended  June 30, 1996. Nor is this gain to be  rec orded  over the life of the 
refunding issue . The effec t of recording this gain in the District's opinion would distort the actual position of the 
District an d would overstate the District's capital position. 

Note 3. -Sum m ary of the changes in Fixed Assets 

Land 
Building 
W ater System 
Forniture 
Veb icl~ 
Equipment 

Totfl 

Land 
Building 
W ater System 
Fum itor e 
Vehicle* 
Equipment 

Total 

No~e 4. -Ad Valorem Taxes: 

Balan ce  Balan ce 

For the years end ed  June 30, 1996 and 1995, taxes of 19 and 19 mi lls were levied  on property wi th asses sed 
valuations of $11,591,730 and $ 11,587,290 respec tively. Th ese amounts are reported  net of homestead 
exemptions and other exempted properties. The tax year is based  on the calendar year as follows: The District 
determines its millage: by June 1, the Parish Tax Asses sor then, ailer applying ce rtain procedures  required by law. 
forwards the nnilage to the Tax  Collec tor for notification and billing. Tax es become delinquent after Dec ember 
31st of the year levied . 

13 
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W A TER W O R K S DISTRICT NO . 1, W A RD 1, 
Calcasieu Parish, Louisiana 
Notes to the Financial Statem ents 
June 30. 1996 and 1995 

No~e 5. -Pension Plau: 

The W ater W orks District No.l, W ard 1, matches the employees' co nlxibutioas (up to 5% of gross wages) to 
obtain purchase money annuities through New York Life Insuran ce Comp an y. Th e District has no obligation 
other than that of paying the current year's liability. Th eDistriet paid $9,070 in 1995 and $8,968 in 1996 as 
its contribution to the annuities . Th e District has no obligation for the an nuity eontraets held by New York Life 
pas t, current, or future. Further, the District management is under no obligation to continue its voluntary 
con~'ibutlons to each employee 's an nuity contract. There is no unfunded  pe nsion obligation, 

Note 6. -Due to State of Louisiana/Act 319 

Th e District received two loan s under Louisian a Act 319: The District had to relocate utility facilities along LA 
Hwy. 378 in 1986. 'The total cost of the project was $386,213. Of this amount, the District paid $20,399 
(5.54%) for betterments; the State reimbursed to the District $186,242 an d the remainder, $161,572 (43.88%) 
was loaned  to the District by the State under Act 319. 'lh~ District is currently rec eiving funds for the relocation 
of High way 171 service fines. The District has no direc t cost of this project. The District is advan ced funds under 
Act 319 as payment is made regarding this project. Th e amount paid during fiscal 1995 was $614,035. Th e 
project was not completed  at June 30, 1995 an d about fifteen percent remained to be comp leted . Both of these 
loans are non-interest be aring loan s, an d there are no set ma turity dates for these notes. The project was nearly 
comp lete at June 30, 1996 and an additional $153,505 was given the District to pay for the reloc ation of the lines 
on High way 171. Th e revised baianco of the loan as shown on the balance sheet reflects this increase. Th e exact 
amount that the District ma y further obtain under this program is not determinable at this time. After the State 
Department of Tran sportation audits the costs and makes a detemination, the District will be advised  if it to 
receive an y further fu nds under Act 319. 

Note 7. -Sales Taxers 

Sales taxes arc collected  by the District oa cash received  for water fees and paid to the State of Louisiana on a 
monthly basis. Th e tax remitted on these collections from water fees for fiscal 1996 and 1995 were $39,076 an d 
$33,899 respectively. 

Note 8. -Construction Com m itm ent 

'Ihe District is obligated to reloc ate its water lines on Highway 171 due to the State of Lo uisiana's renovation of 
Hi ghway 171 during fiscal years 1996 an d 1995. Th e District has begun to incur expenses in connec tion wi th this 
project. Th e District will have to bear any cost for betterments that may result from this project. Th e District does 
not envision this am ount to be ma terial. The exact amount of the betterments can not be determined until the 
HighwayDeparanent completes the project and determines the amount that will have to be paid by the District. 
Th e District has incurred some expenses in obtaining righ t of way easements an d these costs have been shown 
as increases in land as presented in the financial statements. Th e Dis~ict expended $ 696,061 for this project 
during the year ended June 30, 1995. Th e District expended  $118,586 during the ~  ended June 30. 1996 to 
complete this project. All of the costs have been capitalized and recorded at June 30, 1996. 

Note 9. -Litigation 

There was no active, pending or contemplated  litigation at June 30, 1995 and 1996 
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W ATER W O RKS DISTRICT NO. 1, W ARD 1, 
CALCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LO UISIANA 

SCHEDULE O F FIXED ASSETS AND 
ACCUM ULATED DEPRECIATION 
AT JUNE 30, 1996 

Land 

Building 

Balance 
6-30-95 

65,415 

146,956 

Distribution System 2,824,359 

W ater W ells 245,523 

W ater Plant 

W ater Tank 

Office Furniture 

Vehicles 

Equipm ent 

Total 

1,419,781 

546,930 

78,598 

87,919 

71,059 

5,486.540 

Balance 
Addition Reduction 6-30-96 

-0- 

924,678 

-0- 

21,812 

-0- 

-0" 

8,480 

42,227 

997,197 

-0- 65,415 

-0- 146,956 

-0- 3,749,037 

-0- 245,523 

-0- 1,441,593 

-0- 546,930 

-0- 78,598 

9,268 87,131 

29,326 83.960 

38,594 6.445.143 



SCH EDULE 1 

Balance 
6-30-95 

-0- 

63.049 

1,283,603 

155,569 

569,582 

176,271 

71,441 

67,061 

69,303 

Cu~ent 
Depreciation 

-Oo 

4,320 

165,085 

10,314 

50,317 

13,673 

2,847 

4,556 

4,400 

Reduction 

-0- 

Balance 
6-30-96 Book Value 

-0- 

67.369 

65,415 

79,587 

-0- 1,448,688 2,300,349 

-0- 

-O- 

-O- 

-0- 

9,268 

29.326 

165,883 

619,899 

189,944 

74,288 

62,349 

44.377 

79,640 

821,694 

356,986 

4,310 

24,782 

39,583 

2,455 8~79 255,512 38~594 2,672,797 3
,772,346 

The accompanying notes are integral to these financial statements 
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W ATER W O RKS DISTRICT NO. 1, W ARD 1
, 

CALCASlEU PARISH, LO UISIANA 
MOSS BLUFF, LO UISIANA 

SCHEDULE OF FIXED ASSETS AND 
ACCUM ULATED DEPRECIATION 
AT JUNE 30, 1995 

Land 

Building 

Balance 
6-30-94 

64,960 

146.956 

Distribution System 2,774
,231 

W ater W ells 245
,523 

W ater Plant 

W ater "rank 

Office Furniture 

Vehicles 

Equipm ent 

1,419,781 

546,930 

78,598 

86.109 

71,059 

Total 5
,434.147 

Balance 
Addition Reduction 6-30-95 

455 

-0- 

50,128 

~0- 

-0o 

-0- 

-0- 

14,317 

-0o 

64.900 

-0- 65,415 

-0- 146,956 

-0- 2,824,359 

-0- 245,523 

-0- 1,419,781 

-0- 546,930 

-0- 78,598 

12,507 87.919 

-0- 71,059 

5.486.540 



SCH EDULE 1A 

Balance 
6-30-94 

-0- 

58,729 

1,122,102 

145,255 

519,654 

162,598 

67,980 

76,143 

69,274 

Current 
Depreciation Reduction 

-0- 

4,320 

161,501 

10,314 

49,928 

13,673 

3,461 

3,425 

29 

. 2,221,735 246,651 

-0- 

-0- 

Balance 
6-30-95 Book Value 

-0- 

63,049 

65,415 

83.907 

-0- 1,283,603 1,540,756 

-0- 

-0- 

-0- 

-0- 

12,507 

-0- 

155,569 

569,582 

176,271 

71,441 

67,061 

69,303 

89,954 

850,199 

370,659 

7,157 

20,858 

1,756 

12~5507 2,455,879 33~030,661 

The accompanying notes are integral to these financial statements 
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W ATER W O RKS DISTRICT NO. 1, W A RD 1, 
CA LCA SIEU PA RISH, LO UISIANA 
M OSS BLUFF, LO UISIANA 

SCHEDULE O F O PERATING EXPENSES 
FO R THE YEA RS ENDED 
JUNE 30, 1996 A ND 1995 

SC H ED U LE 2 

Production and Distribution: 
Personal Services 
Repairs and m aintenance  
Equipm ent 
W ells, plant & power 
Taps & Unes 
Power 
Chem ical 
Truck 
Supplies 
Equipm ent Rental 
Total production & distribution expenses 

General and Adm inistrative: 
Pers onal service -office 
Personal serv ice-m eter reading 
Insurance 
Office  operations 
Com puter m aintenance  and software 
Payroll taxes 
Com m unications 
Legal and professional 
Utilities 
Postage 
M eeting expenses and per diem 
Billing and collection 
M iscellaneous 
Am ortization of bond issue costs 
Em ployees benefits 
Janitorial 
Printing 
Conferences, workshops & certificates 
Bad Debt 
Total general & adm inistrative expenses 

99,232 

8,984 
26,583 
24,401 
84,397 
54,702 
16,639 
2,695 

87 

The accompanying notes are integral to these financial statements 

88,135 
14,003 
28,123 
7,580 
2,031 
16,553 
6,956 
12,500 
3,409 
14,160 
7,200 
3,644 
2,090 
8,064 
57,771 
8,705 
281 

1,088 
3.750 

286.043 

1995 

94,688 

9,602 
25,298 
16,939 
78,222 
41,742 
21,142 
1,224 
1,307 

290~164 

84,269 
13,852 
29,067 
6,406 
4,182 
15,915 
6,407 
12,300 
4,020 
12,116 
7,20O 
4,365 
1,684 
9,409 
52,771 
7,905 

47 
1,010 
1,677 

274,602 
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W ATER W O RKS DISTRICT NO . 1, W ARD t, 
CALCASIEU PARISH, LOUISIANA 
M OSS BLUFF, LOUISIANA 

CASH BALANCES AT JUNE 30, 1996 AND 1995 

SCH EDU LE 3 

Detail of Cash Accounts and Liquid Investments: 

Certificates of deposits end savings 
Calcasleu Marine National Bank.revenue 
Bank-payrolt 
Sinking HUD 
Cash on hand 
Checking and CD - G.O. sinking account 
Checking and CD - construction account 
Revenue refunding bond Issue-sinking account 
Restdcted cash - customer deposits 
95 Bond Sinking funds 
Certificates of Deposit for Constru ction-FNB 
Repurchase agreement 
Total 

Division of Cash 

Restdcted: 

A. Reserve for custom er deposits 
B. Sinking fund for bond interest 
C. Bond extension and replacement 
D. Bond revenue 
E. Construction & capital purposes 
Total Restricted Cash 

Unrestricted Cash 

Total Restricted and Unrestricted Cash 

85,785 
335,594 
75,000 
70.000 

1,519,148 
2,085,527 

182,915 

2,268,442 

The accompan~ng notes ore inte~rol to these jfinancial statements 

135,545 
336,514 

662 
43,628 

40O 
200,413 
14,140 
73,486 
58.338 

863.126 

77,990 
317,527 
75,000 
70,000 
14.140 

554,657 

308,469 

863.126 



W ATER W ORKS DISTRICT NO. 1, W ARD 1
, SCIIEDU LE 4 

CA LCA SIEU PA RISH, LO UISIA NA 
M O SS BLUFF, LO UISIANA 

SCHEDULE O F CO M M ISSIONERS 
PER DIEM AND ATTENDA NCE 
FO R THE YEA RS ENDED 
JUNE 30, 1996 A ND 1995 

Expiration 
Com m issioners: of term  

1996 
Per M eetings 
Diem Attended 

1995 
Per M eetings 
Diem Attended 

David Dotson Sept. 1997 1
,440 29 1

,440 22 
Vice Pres. 

J.R. M cCain Sept. 1996 1,440 25 1
,440 

Sec/Tres. 

Haskell Nixon Sept. 1998 1,440 27 1
,440 

Pres. 

Earl O 'Q uinn Sept. 2000 

G len Franklin Sept. 1999 

Total Per Diem 

1,440 

1,440 

29 

28 

1,440 

1.440 

_  
7 2=

_~00 138 7,200 

The accompanying notes are integral to these financial statement.~ 

24 

22 

23 
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W ATER W ORKS DISTRICT NO . 1, W ARD 1, SCH EDU LE 5 
CALCA SIEU PARISH

, LO UISIA NA 
M O SS BLUFF, LO UISIA NA 

SCHEDULE O F INSURA NCE IN FO RCE 
JUNE 30, 1996 AND 1996 

Fire, Lightning and Extended Coverage 

(Subject to 80% Co-Insurance) 
Contents of W ater Treatm ent Building/Plant 
Deep W ell Pum p 
O ffice Building 
Content of Office Building 
Filter System 
Back hoe 
Elevated W ater Tanks 
G round Storage Tank 

Com prehensive General and Autom obile Liability: 

Bodily Injury: 
Each person 
Each accident 
Uninsured Motorist 

Standard W orkm an's Com pensation 

(Limits to $100,000) 

General Liability and Property Damage 

Fidelity Bond: 

(per employee) 

The accom~panying notes are integral to these financial statements 

290,000 
55,000 
75,000 
50,000 
150,000 
19,000 

402,000 
50.000 

300,000 
300,000 
300.000 

100,000 

500,000 

10.000 
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W ATER W O RKS DISTRICT NO. 1, W ARD 1 
CALCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LO UISIANA 

SCHEDULE O F RATES 

SCHEDULE 6 

I:~ t~e w ~r~ in~rc=a4=~d rtn klnur=m h~r 11. 1.q.qR 

A. W ater Rate Classification and Schedule: 
1. Class I - Residential- One (1) user on Owner's property 
First 2,000 gallons - (minimum) 

2. Class II - Com m ercial and Industrial 

First 10,000 gallons - (minimum) 
3. Class III - Trailer Parks and Apartments 

(Multiple users through one meter) 
m inimum per family unit with a basic allowance of 2,000 
gallons per fam ily unit. 

Befoce_ 

$5.00 

$12.00 

After 

$6.O0 

$15.00 

$7.00 $8.00 

All Customers- each 1,000 gallons in excess o1 the above $1.76 $'~.96 

B. Deposits and Service Charges (Revised) 
1. Deposits 
Residential 
Residential (renter) 
Com m ercial 
Fire Hydrant Usage 
Industrial (to be determined by W aterworks No. 1) 

2. Service Charges 
Turn on or transfer 
After 4:30 p.m . or on weekends 
Nam e change only 
Cellectior~ charge 
NSF Checks 
Fire Hydrant Meter Rental (Per day) 
Fire Hydrant Meter (Installation) 
Plans and Specifications 
5,000 Min. (Plus $2.00 per 1,000' over 5,000') 
inspection tee ($1.00 per unit/lot) plus 
base rate of 
Tapping Fee (5/8" X 3/4")--effective 11-1-95 
3/4', 1-1/2", & 2" 
(Cost of labor & materials) 

C. The System shall be operated on a fully m etered basis. 

D. No free service w ill be allowed. 

E. No dual connection will be allowed (more than 
one user on a single meter) other than specified 
In classifications. 

77~e ~ccompanying notes are integral to these financial statements 

$10.00 
$50.00 

$,30.00 TO $100.00 
$20.00 

-0- 

$15.OO 
$30.00 
$5.00 
$4.5.00 
$I0.oo 
$10.00 
$I0.OO 

$5o.00 

$50.O0 
$400.00 
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W ATER W ORKS DISTRICT NO. 1, W ARD 1, 
CALCASIEU PARISH, LOUISIANA 
MOSS BLUF:F, LOUISIANA 

COM PARATIVE STATEM ENTS OF 
REVENUES AND EXPENSES 
FO R THE YE-3~,RS ENDED 
JUNE 30, 1996 THRU 1986 

Operating Revenue 

W ater Sales 
Service 
Total 

O perating Expenses: 
Production and 
Distribution (A) 

G eneral and 
Adm inistrative 
Total 

Net Income (Loss) 
from operations 

Non-Operating Revenue 
and (expenses): 
Interest & Taxes 
M iscellaneous 
Interest Expense 
G rant 
Total 

Customers (active) 
Custom er increase 
W ater Consum ption 
in thousand gallons 

(A) Includes Depreciation 

1,062,453 
103,583 

1,166,036 

942.400 
69,211 

1.011.611 

1994 

832,705 
48,220 
880.925 

796,650 
47.014 

1992 

754.978 
32.888 

843.664 787,866 

564,634 536.816 504,534 522,311 408,470 

286.043 274.602 264,989 277,292 272,303 
850,677 811,418 769,523 499,603 680,773 

315.359 200,193 111,402 44,061 107,093 

258,722 232,488 219,870 222,237 218,911 
16,292 18,945 42,056 38,856 34,585 

5,065 
370 

4,695 
195 

4,500 
140 

4,360 
214 

4,146 
111 

478.605 426.994 410,381 369,359 381,012 



SCH EDU LE 7 

437,120 460,825 425,454 407,240 392,155 404
.675 

249,046 257,544 238
,655 223,006 214,645 204.606 

686,166 718,369 664,109 630,246 606,800 6091281 

93,689 44,952 89,665 103,155 69,401 2,891 

181,023 
23,186 

(295,887) 

182,084 
19,176 

(303,579) 
-0- -0- 

1,678) (102.319) 

186,120 
23,759 

(317,149) 

218,829 
9,328 

(311,679) 

207,665 
11,338 

(324,262) 
-0- 71,671 -0- 

107,270) (11,851) (105.259~ 

215,662 
8,051 

(356,853) 
-n- 

(133.140~ 
ii~ili ~iiiiij ~!ii~i~ ii~i~i!~ ~iiiii~iiii i~ii~ii~i i ~iiiiiiii~ 

~o~ 
4,035 
160 

3,875 
150 

3,725 
35 

3,688 
177 

3,511 
131 

3,380 
59 

456,630 384,336 352
,602 332,314 318.726 423.634 

The accompanying notes are integral to these financial statements 
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JOEL E. STEIRMAN, CPA 
JANE M . W HITFIELD, CPA 

STEIRMAN, W HITFIELD AND Co., P.C. 
A Corporation of 

CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 2069 ~ 109 W EST CAMELLIA 
ORANGE, TEXAS 77630 

TELE (409) 883-3350 
FAX (409) 883-7904 

INDEPENDENT AUDITOR'S REPO RT O N CO MPLIANCE W ITH 
LAW S AND REG ULATIONS BASED ON AN AUDIT O F 

FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 
"GOVERNMENT AUDITING STANDARDS" 

Board of Com missioners 
W ater W orks D istrict N o, I, W ard 1 
Calcasieu Parish, Louisiana 

Lake Charles, Louisian a 

W e have audited the general purpose finan cial statements of W ater W orks  District No. 1, W ard 
1, Calcasieu Parish, Lo uisian a, as of and for the year ended June 30, 1996, and have issued  our 
report thereon dated  December 25, 1996. 

W e conducted our audit in accordance with generally accepted  auditing standards, "Government 
Auditing Standards," issued by the Comptroller General of the United  States, and the provisions 
of Office of Man agement and Budget (OMB) Circular A-128, "Audits of State and Local 
Governments." Those standards an d OM B Circular  A-128 require that we plan  and perform the 
audit to obtain reasonable assurance  about whether the general purpose finan cial statements are 
free of m aterial m isstatem ent. 

Compliance  with laws, regulations, contracts, and grants applicable to W ater W orks D istrict No. 
1, W ard 1, Calcasieu Parish, Lo uisiana, is the responsibility of W ater W orks District No. 1, W ard 
1, Caleasieu Parish, Louisian a, man agement. As part of obtaining reasonable assurance  about 
whether the general purpose finan cial statements are free of material misstatement, we pe rform ed  
tests of the D istrict's co mplian ce  with ce rtain provisions of laws, regulations, contracts, and 

grants. However, our objective was not to provide an opinion on overall complian ce with such 
provisions. Accordingly, we do not express such an  opinion. 

The results of our tests indica te that, with respect to the item s tested , W ater W orks  District No. 
1, W ard 1, Calcasieu Parish, Lo uisian a, complied , in all material respects, with the provisions 
referred to in the preceding paragraph. W ith respect to items not tested , nothing came to our 
attention th at caused us to believe th at the District had not co m plied , in all material respects, with 
those provisions. 

This re port is intended for the information of the audit co m m ittee, m anagem ent, an d the D istrict's 
Boar d of Com m issioners. This restriction is not intended  to lim it the distribution of this report, 
which is a m atter of public rec ord. 

t ' , hi ld, and Co. PC 
Certified Public Accountants 
December 25, 1996 MEMBER 
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INDEPENDENT AUDITOR'S REPORT O N INTERNAL CO NTRO L 
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEM ENT 

AUDIT CONDUCTED IN ACCO RDANCE W ITH 
"GOVERNMENT AUDITING STANDARDS" 

Board of Com missioners 
W ater W orks District N o. 1, W ard 
Calcasieu Parish, Louisiana 

W e have audited the general purpose financial statem ents of W ater W orks  D istrict N o. 1, W ard 
1, Calca sieu Palish, Louisian a as of and for the year ended June 30, 1996, and have issued our 
report thereon dated December 25, 1996. 

W e conducted our audit in accordance with generally accepted  auditing standards, "Government 
Auditing Standards," issued  by the Comptroller General of the U nited States, and Office of 

M anagement and Budget (OMB) Circular A-128, "Audits of State and  Local Go vernments." 
Those standards an d OM B Circular A-128 require that we plan  and perform the audit to obtain 
reasonable assurance  about whether the general-purpose  financial statements ar e free of m aterial 
m isstatem ent. 

In planning and performing our audit of the general-purpose finan cial statem ents of W ater W orks 
D istrict No. 1, W ar d 1, Calcasieu Parish, Louisian a, for the year ended  June 30, 1996, we 
considered its internal control structure in order to determine our auditing procedures for th e 
purpose of expres sing our opinion on the general-purpose financial statements an d not to provide 
assurance  on the internal control structure. 

The management of W ater W orks District No. 1, W ar d 1, is responsible for establishing an d 

maintaining an internal control structure. In fulfilling this responsibility, estimates an d judgments 
by management are req uired to assess the expected  benefits an d related costs of internal co ntrol 

structure policies and procedures. The objectives of an internal co ntrol structure are to provide 
man agement with reasonable, but not absolute, assurance that assets are safeguar ded against loss 
from unauthorized  use or dispo sition, that transa ctions ar e executed in accordan ce  with 
man agement's authorization and rec orded  properly to permit the prepar ation of general-purpose  
financial statem ents in accordance with generally accepted accounting principles, and that fed eral 
finan cial assistance  programs ar e managed  in complian ce  with applicable laws an d regulations. 
Because  of inherent limitations in an y intern al co ntrol structure, errors, irregularities, or instance s 

of noncompliance may nevertheless occur and not be detected . Also, projection of an y evaluation 
of the structure to future periods is subject to the risk that procedures may become inadequate 
Ixw.ause of changes in conditions or that the effec tiveness of the design and ope ration of po licies 
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and procedures m ay deteriorate. 

For all of the internal control structure categories listed above
, we obtained an understanding of 

the design of relevant policies and procedures and determined whether th ey have been placed in 
operation, and we assessed co ntrol risk. 

Our co nsideration of the intern al co ntrol structure would not necessarily disc lose all matters in the 
internal co ntrol structure that m ight be repo rtable conditions and

, accordingly, would not 
necessarily disclose al l repo rtable co nditions th at are also co nsidered to be material weaknesses 
a.~ defined  above. W e noted  no matters involving the internal co ntrol structure and its opera tion 
that w e believed  to be a m aterial weakness as described  above. 

W e did note other m atters involving the internal co ntrol structure an d its opera tion that we have 
reported to th e m an agem ent of W ater W orks District No. 1, W ard 1, in a separate letter dated  
D ecember 25, 1996. 

This report is intended for the inform ation of the audit com m ittee
, m anagem ent, and Boar d of 

Com m issioners. This restriction is not intended  to limit the distribution of this repo rt
, which is 

a m atter of public record. 

Steirm an , W hitfield, and Co. PC 
Certified Public Accountants 
December 25, 1996 
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In planning and performing our audit of the general purpose fin ancial statements of W ater 
W orks  District No. I, W ard 1, Calcasieu Parish, Louisiana for the year ended June 30, 1996 and 
1995, we considered its internal co ntrol structure in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the general purpose financial statements an d not to 
provide assurance on the internal control structure. However, we noted  ce rtain matters involving 
the in tern al control structure an d its operation that we consider to be reportable conditions under 
standards established  by the American Institute of Certified  Public Acco untants. Reportable 
conditions involve matters coming to our attention relating to significant deficiencies in the design 

or ope ration of the internal co ntrol structure that, in our judgment, co uld adversely affect W ater 
W orks  D istrict No. 1, W ard 1, Calcasieu Parish, Lo uisian a's ability to record, process, 
sum marize, an d report finan cial data co nsistent with the assertions of managem ent in the general 
purpose finan cial statements. 

A m aterial weakness is a reportable condition in which the design or operation of one or 
more of the intern al co ntrol structure elements does not red uce  to a relatively low level the risk 
that errors or irregularities in amounts that would be material in relation to the general purpose 
financial statem ents being audited  m ay occur an d not be detected  w ithin a tim ely pe riod by 
employees in the normal course of performing their assigned  functions. 

O ur co nsidera tion of the in ternal co ntrol structure would not necessarily disclose all m atters 
in the intern al co ntrol structure that m ight be reportable conditions an d, accordingly, would not 
nex~essarily disclose al l reportable conditions that are al so considered  to be m aterial weaknesses 
as defined above. However, we noted no reportable conditions that we believe to be m aterial 
w eaknesses. 

Prior Year's Findings-- 

Finding 1: 

Condition: The District's funds on deposit at the Calcasieu M arine Bank were not adequately 
collateralized as required . 

Criteria: Each bank acce pting deposits of state and local political sub-divisions of the State of 
Louisiana are req uired  to collateralize those deposits with certain securities. 
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C riteria: The list of individual custom er deposits should agree w ith deposits show n on the 
financial statements and with cash restricted for that purpose. 

Cause: Customer depo sits that were being transferred  from one service (address) to another were 
not being removed from the former residence. 

Recom m endation: Each customer transfer should start with deleting the depo sit on the former 
residence  and then posting the depo sit to the new location. Additionally, the computer program 
should be chan ged to produce a repo rt that lists all custom er depo sit deletions, additions, and 
changes. This report should then be used  to reconcile the customer deposits each m onth betwee n 
tile total of the computerized customer depo sits and the general ledger and the restricted  ca sh 
account used  to co ntrol customer depo sits. 

Observation during current audit: The District instituted  several manual procedures in an effort 
to reconcile the customer deposits general led ger account with the co mputerized ledger of the 
billing and collection system . Their proced ures did not achieve the desired result as explained  in 
tile finding below for the current period. 

Current Year's Findings-- 

Finding 1: 

Condition: Th e customer depo sits subsidiary ledger did not reconcile to the general led ger co ntrol 
account. 

C riteria: The list of individual customer deposits should agree  with deposits shown on the 
financial statem ents and with cash restricted  for that purpose. 

Cause: The spec ific cause was not determinable 

R ecom m endation: The computer program should be changed  to produce a report that lists all 
customer deposit deletions, additions, and chan ges. This report should then be used  to rec oncile 
the customer deposits each month between the total of the com puterized  custom er deposits an d the 
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general ledger and the restricted cash account used to control customer deposits. If the com puter 
program  can not be m odified as recom m ended then the D istrict should consider obtaining 
and installing a m ore reliable com puter program . 

This repo rt is intended solely for the information and use of the Board of Com m issioners of the 
W ater W orks District No. 1, W ard 1, Calcasieu Parish, Louisiana, managemen t, an d others within 
the administration. This restriction is not intended  to limit distribution of this repo rt, which is a 
matter of public; record. 

<'WPat@ rd cozd Co., 
Steirman, W hitfield an d Co. PC 
Certified Public: Accountants 
December 25, 1996 
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Legislative Auditor 
Attention: Crrover Austin 

State & Louisiana 
1600 N orth Third Street 
Post Office Box 94397 
Baton Rouge, LA 70804-9397 

February 18, 1997 

W e have milled under separate cover seven bound and one unbound copies of W ater W orks District 
N o. 1, W ard 1, Calcasieu Parish, Louisiana's audited financial statem ents for the year ended June 

30, 1996. This letter is to address the attached communication sent jointly to the W ater W orks 
D istrict N o. 1, W ard 1 of Calcasieu Parish and this Firm . 

The subject financial statements, compliance reports, nor the management letter make no mention 
of the failure to file the Statements within the six months requirement. The Statements were audited 
prior to the suspense and should have been sent prior to D ecember 31, 1996, but they w ere not. The 
Finding w ill be included in the following year's com pliance report and management letter. 

The basis for this non-co mplian ce is entirely the Independent Auditor's responsibility and should not 
bear adversely on the District. The Auditor had mitigating circumstances that were not foreseeable 
nor avoidable. The firm had to delay its Peer Review for the same cause. Please consider the 
follow ing as explanation for the situation. The firm experienced extreme hardship due to multiple 
fam ily illnesses from July to present. Accom modations have been made to insure that current and 
future work w ill not be affected by the situation. 

Norm ally, the Independent Auditor has Submitted the annual audited financial statements by October 
31 in each of the prior years. 

Because of the unanticipated nature of the situation and the lack & problems in the past w e request 
that this incident does not adversely affect our privilege to audit governm ental entities in Louisiana. 
W e fully understand that failure to perform in accordance with professional standards and to submit 
tim ely reports are grounds for the Legislative Auditor not to approve a firm's engagement. 

\Ve w ish you to understand that the firm has had two Peer Reviews performed under the Private 

Companies Practice Section of the AICPA Both Reviews resulted in Unqualified (clean) Reports. 
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The first was a category 2 and the last was a category  1. Since the first Review did have a letter of 
comm ents, although the co m ments w ere m inor, w e m ade a commitment to do better. As a result the 
next review resulted in no letter comments. The firm makes the same comm itment as to this situation

. 

W e will take those m easures necessary  to insure that all of our clients engagem ents are completed 
as agreed upon. 

Please accept our appreciation in advance for your assistance in this matter 

Professionally yours, 

~ Steirman, CPA (LA, TX) 
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