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INDEPENDENT AUDITORS' REPORT 

Tile Ilonorable W . Richard Zuber, M ayor 
and M em bers of tile Board of Alderm en 
Town of Jonesboro, Louisiana 

M enlbers 
Anlerican lnstilute of 

Certified Public Accoulllan/s 

W e have audited the accom panying general purpose financial statem ents of the Town of .1 onesboro, Louisiana, as of and 
for the year ended June 30, 1996 as listed ill tile table of contents. These general purpose financial statem ents are tile 
cesponsibiGty of tile Town nf Jonesboro, Louisiana, m anagem ent. Our responsibility is to express an opinion on these 
general purpose financial statem ents based on out" audit. 

W e conducted out" audit in accordance with generally accepted auditing standards 
issued by the Conlptrollec General of tile United Slates; and the provisions of Offi ce of M anagem ent and Budget Circular 
A-128, "Audits of Stale and Local Governm ents." Those standards and OM B Circular A-128 require that we plaza and 
perform tile audit to obtain reasonable assm 'ance about whether the general purpose financial statem ents ace free of 
m aterial nlisstatem ent. An audit includes exam ining, on a test basis, evidence supporting the anlounts and disclosm'es in 
the general im rpose financial statem ents. An attdit also includes assessing the accounting principles used and significant 
estimates m ade by m anagem ent, as well as evaluating the overall general pro'pose fnancial statem ent presentation. W e 
believe that our audit provides a reasonable basis for out" opinion. 

In our opinion, tile general purpose financial statements referred to in tile first paragraph present fairly, in all m aterial 
respects, the financial position of the Town of Jonesboro, Louisiana, as of June 30, 1996, and the results of its operations 
and cash flows of its proprietary fund type for the year then ended in conform ity with generally accepted accounting 
principles. 

O ut" audit was conducted for tile purpose of fornfing an opinion on the general purpose financial statem ents taken as a 
w hole. The financial infm'm ation listed as supporting schedules ill the table of contents is presented for purposes of 
additional analysis and is not a required part of the financial statem ents of the Town of Jonesboro. Such inform ation has 
been subjeded to the auditing procedures applied in the audit of the general pucpose financial statements, and in out" 
opinion, is fairly stated in all m aterial respects in relation to tile general purpose financial statem ents taken as a wllole. 

K ENNETIt D. FOLDEN & CO 
Certified Public Accountants 

Jonesboro, Louisiana 
O ctober 25, 1996 



 



 

Town of dtmesboro Statem ent B 
Joneshoro, i~m isiana 

GOV ERNM ENTAL FUNDS - GENERAL, SPECIAL 
REVENUE AND CAPITAL PROJECT FUNDS 

('om bined Statem ent of Revenues, Expenditures and Changes ill Fund Balances 
For the Year Ended dune 30, 1996 

REV EN UES 
G eneral sales and use tax 
lntel'gOVeVllalental 
Franchise fees - utility 
Garlmge fees 
Fines and fovfrituves 
Licenses alld ])el'lnits 
Ad yah)veto tax 
O ther fees and charges 
Video dva',v poker co/nm issiolls 
Public safety fee 
G l'al|ts: 
Federal 
State 

Cont ril)utiotls 
Use of money (interest) 

EXPENDITURES 
Legislative 
Judicial 
Executive 
G eneral anti adm inistrative 
Puldic salYty 
Sanitation 
Sh'eels 
Airport 
Recreation 
Celnelel'y 
Safety 
Indus(vial ffevelopnwnt 

Total exl)endiiuves 

EXCESS (DeGciency) OF REVENUES OVER 
EX PENDITURES 

OTItER FINANCING SOURCES (Uses) 
Sale of general fixed assets 
Tl'allsfevs ~l'OIn other funds 
Trallsfevs Ill othel" funds 

Total o(her fillancillg SIIIIITeS (uses) 

EXCESS (Dei'~cirucy) OF REVENUES AND OTHER 
SOURCES OV ER EX PENDITURES AND OTItER USES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

G OVERNM ENTAL FUNDS 

SPECIAL CAPITAl, TOTAL 
GENERAL REVENUE PROJECTS (M EMORANDUM 
FUND FUNDS FUNDS ON iN ) 

$ 507,784 
142,261 
121,063 
102,455 
102,674 
91,556 
75,510 
141,344 
84,713 
47,313 

$ 50%784 $ $ 

93,128 
6,176 

2,980 449,257 
3,750 
1,353 
4,480 12,368 

1,439,236 

31,712 
5,583 
52,139 
218,298 
757,782 
112,135 
681,731 
11,782 
111,662 
4,572 
275 

2.913 

1,889,584 

619.456 449,257 

280,121 
188,036 

468.157 

1,015,568 
142,261 
121,063 
102,455 
102,674 
91,$56 
168,638 
147,520 
84,713 
47,313 

452,237 
3,750 
11,353 
16,848 

2.507.949 

31,712 
5,583 
52,139 
222,562 
757,782 
392,256 
869,767 
11,782 
10,662 
4,572 
275 

2,913 

2,362,005 

(450,348) 615,192 (18,900) 145,944 

44,988 
550,198 

595,186 

144,838 

278,585 

1550,198) 
18,900 

44,988 
569,098 
(550,198) 

(550,198) 18,900 63,888 

64,994 

594.783 

NON E 

NONE 

209,832 

873,368 

S 423,423 $ 659,777 S NONE S 

The accom panying notes are an integral part of tills statem ent. 



REV EN UES 
GPIIPFHI sales and use tax 
] u t el'[~ovel'n~llell [ a I 
Franchise R es - utility 
G at'bate fees 
Fines and ftwfeituves 
Licenses and pelanits 
Ad valorelu tax 
Other fees and charges 
Video dl'aw ])Ukel' coluulissiollg 
Public safety fee 
G rants: 
Federal 
Stale 

Contributions 

Use of IIlUlley (interest) 

Total I'e*,'ell u es 

EXPENDITURES 
Legislative 
Judicial 
Executive 
G enel'al all([ adlnil|isn'ati'~e 
Public safety 
SaiiilafJoll 
Streets 
A ivlm rt 
Recreation 
Cem elrlT 
Safety 
Industrial drveh)pnlrnt 

Town of Joneslloro 
Jonesboru, IAm isiana 

G OV ERN M  ENTA L FUN DS - G EN ERAL, SPECIAL 
REVEN UE AND CAPITAL PROJECT FUNDS 
Com bined Statem ent of Revenues, Expenditures, 

and Changes in Fund Balances - Budget (GAAP Basis) and Aclual 
For the Year Ended June 30, 1996 

GENERAL FUND 

VARIA NCE 
FAV O RABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ 480,000 $ 
110,000 
130,000 
103,600 
75,0110 
69,800 
73,900 
50,900 
25,0011 
55,000 

4,000 
2,500 

507,784 $ 
142,261 
121,063 
102,455 
1112,674 
91,556 
75,510 
141,344 
84,713 
47,313 

2,980 
3,750 
1,353 
4,480 

27,784 
32,261 
(8,937) 
(1,145) 
27,674 
21,756 
1,610 
90,444 
59,713 
(7,687) 

Statenlcnt C 

(Continued) 

SPECIAL REVEN UE FUNDS 

VARIANCE 
FAV ORABLE 

BUIIGET ACTUAL (UNFAVORABLE) 

$ 480,000 $ 5117,784 $ 27,784 

110,000 
2,850 

2,980 
3,750 
7,353 
1,980 7,800 

1,179,700 1,439,236 259,536 600,650 

33,150 
5,370 
55,450 
236,270 
782,585 
113,600 
807,175 
17,600 
7,350 
8,500 

312,125 

2,379,175 

31,712 
5,583 
52,139 
218,298 
757,782 
112,135 
681,731 
11,782 
10,662 
4,572 
275 

2,913 

1,889,584 

93,128 
6.176 

12,368 

619,456 

(16,872) 
3,326 

4,568 

18,806 

1,438 

1213) 
3,311 
17,972 21,675 4,264 17,411 
24,803 
1,465 

125,444 
5,818 
(3,312) 
3,928 

(275) 
309,212 

489,591 21,675 4,264 17,411 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES (I,199,475) (450,348) 749,127 578,975 615,192 

OTIIER FINANCING SOURCES (Uses) 
Sale of general fixed assets 
Trausfel's I'l'{Illl other fllilds 
Transfers to other fim ds 

44,988 
999,475 550,198 

44,988 

(449,277) 
(999,475) (550,198) 449,277 

Total other financing sources (uses) 999,475 595,186 (404,289) (999,475) (550,198) 

EXCESS (Deficiency) OF REVENUES 
AND OTIIER SOURCES OV ER 
EXPENDITURES AND OTllER USES (200,111J0) 144,838 344,838 (420,500) 64,994 485,494 

FUN D BA LAN C ES AT IIEG INNING 
OF Y EAR 200,000 278,585 78,585 420,500 594,783 174,283 

FUND BALANCES AT END OF YEAR $ NONE $ 423,423 $ 423,423 S NONE $ 659,777 $ 659,777 

The accom panying notes arc an integral part of this statem ent. 



 



 



 



I NTRODUCTI ON 

Town of Jnnesboro 
Jonesboro, Louisiana 

Notes to the Financial Statem ents 
A s of and for tile Year Ended June 30, 1996 

The Town of Jonesboro is located in the southwest corner of Jackson Parish. Jonesboro was incorpm'ated as a village 
oll Septem ber 4, 1901, aud as a town on M ay 14,1903, under provisions of the Law rason A ct. The Tow n operates under 
a M aym'-Board of Aldermen fm'm of government. The Board of Aldermen of the Town of Jmlesboro is com posed of five 
alderm en, elected for four year term s, wbo are compensated according to the schedule in this report. The Town serves 
4,305 cilizen;s by providing police protection, fire protection, water/sewer services, sauitatiou services, street m ain|euauce, 
and various adm inislrative functlmls such as legislation of tow n ordinances and the enforcem ent of sam e, The Town 
employs approximately fifty persons to serve the needs of the citizens of the Town of Jonesboro. 

1. SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES 

A . BASIS O F PRESENTATIO N 

The accom panying financial statem ents of the Tow n of Jonesboro h3ve beeu prepared iu conform ity w ith generally 

accepted accounting principles (GAAP) as applied to goverumental units. The Governmental Accountiug Standacds 
Board (GASB) is 1he accepted staudard-settlng body for" establishing governmental accounting arrd financial reporting 
principles. 

B. REPO RTING ENTITY 

As the m unicipal governing authority, for" reporting purposes, the Towu of Jonesboro is considered a separate 

financial reporting entity. The financial reporting entity consists of(a) the primary governmeut (municipality), (b) 
organizations for wlfich the primary government is financial accountable, and (c) other organizations for which nature 
and significance of their relafionship w ith the prim ary governm ent are such that exclusion w ould cause the reporting 

eutiiy's fiuancial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statemenl No. 14 established cciteria for determining which 
com poreut units should be considered part of the Tow n of Jonesboro for" financial reporting pucposes. Tire basic 
criterion for iucludlng a potential com poneut uuit within the reporting entity is fiuancial accountability. Tire G ASB 
has set tol'th criteria to be considered in determ ining financial accountability. This criteria include: 

1. Appointing a w)ting majority of an organization's governing body, arrd 

a. The ability of the m unicipality 1o impose its will on that organization and/or 

b. The potential for tire organization to provide specific financial beuefits 1o oc im pose specific financial 
burdens on the m unicipality. 

2, Organizations for" whicb the municipality does not appoint a voting majority but ace fiscally dependent on 
tire m unicipality. 

3. O cganizations for which the reporting entity financial statem ents would be m isleading if data of tire 
m 'gauization were not included because of the nature or significance of the relationship. 

As requh'ed by geuerally accepted accounting principles, these financial statem ents preseut tile Tow n of Jouesboro 

(the primary govermnent). The Town of Jonesbm'o has no cmnponent units. 



 

Town of Jonesboro 
Jonesboro, Louisiana 

Notes to the Financial Statements (Continued) 

B. REPORTING ENTITY (CONTINUED) 

Considered in tile detecm ination of com ponent nnits of the reporting entity were the Jackson Parish Police Jury, 
Sheriff, Clerk of Court, Assessor, and School Board and tile District Attorney and Judges for the Second Judicial 
Dislrict. it w as determ ined that tbese goverm nental entities are not com ponent units of tile Tow n of Jonesboro 
reporting entity because they have separately elected governing bodies, are legally separate, and are fiscally 
indepeudent of the Town of Jonesboro. 

C. FUND ACCO UNTING 

Tile Tow n of Jonesboro uses funds and an account group to report on its financial position and the results of its 
operations. Fund accounting is desigued to dem onstrate legal com pliance and to aid financial m anagem ent by 
segregating transactions relating to certain governm ent fim ctions or activities. 

A fuud is a separate accounting entity w ith a self-balancing set of accounts. O n the other band, an accouut gronp is 
a finaucial reporting device designed to provide accouutability for certain assets and liabilities that are not recorded 
in tbe funds because tbey do not directly affect net expendable financial resm u'ces. 

Fouds of the Tow n of Jonesboro are classified into two categories: goverm nental and proprietary. Each category, 
iu turn, is divided into separate fund types. The fund classifications and a description of each existing fund type 
follow : 

Goverum ental Fnuds 

G overnm ental funds account for all or m ost of the Town of Jonesboro's general activities, including the collection and 
disbursem ent of specific or legally restricted m onies, and the acquisition or construction of general fixed assets. 
G overn m ental funds of the Tow n of Jonesboro include: 

1. G eneral Fund--to account for all financial resources, except those required to be accounted for in othec 
fim ds. 

2. Special revenue fim ds--to account for the proceeds of specific revenue sources tbat are legally restricted to 
expenditures fro " specified purposes. 

3. Capital projects funds--to account for financial resources to be used for tile acquisition or construction of 
major capital facilities. 

Proprietary Funds 

Proprietary funds account for activities similar to those found in the private sector, where the determ iuation of net 
incom e is necessary or useful to sound financial adm lnislration. Proprietary funds differ from governm ental fim ds 
in tbat their focus is ou incom e m easurem ent, which, together witb the m aiutenanee of equity, is an im portant financial 
indicator. The proprietary fire d of the Town of Jonesboro is all: 

Enterprise Fund--fire d used to account for operations that are financed and operated ill a m anner similar 
to a private business enterprise where the intent of tile governing body is that costs (expenses, iucluding 
depreciation) of providing goods or services to the general public on a continuing basis be financed or 
recovered prim arily through user fees. 



D. BASIS O F A CCO UNTING 

Town of Jonesboro 
Jonesboro, Louisiana 

Notes to tile Financial Statements (Continued) 

Tile accounting and financial treatm ent applied to a fund is determ ined by its m easurem ent focus. All governm ental 
funds are accounted for" using a current financial resources m easurem ent focus. W itb tbis m easurem ent focus, only 
current assets and era'rent liabilities are generally included on the balance sheet. Operating statem ents of these fim ds 
present increases and decreases in net cnrrent assets. Tire m odified accrual basis of accounting is used by all 
governm ental funds. The governm ental funds use the following practices in recording revenues and expeaditnres: 

Re'~enues 

Under the modified accrual basis of accounting, revennes are recognized when susceptible to accrnal (i.e., when 
they become both measurable and available). "Measurable" means that the amonnt of the transaction can be 
determ ined, and "available" m eans collectible within the current period or soon enougb thereafter to be used 
to pay liabilities of the current period. 

Ad valorem taxes (which are based on assessments of business property and homesteads in the parish) arc 
recorded in the year the taxes are due and payable. A d valorem taxes are assessed on a calendar" year" basis, 
becom e due on Novem ber 15 of each year, and becom e delinquent on Decem ber" 31. The taxes are generally 
collected in Decem ber, Januacy, and February of the fiscal year. Based on prior experience, the uncollectible 
ad valorem taxes net of proceeds from the tax sale of property is im m aterial, tiro s no provision has been m ade 
for such a loss. 

Sales tax and intergovernm eutal taxes are collected by tile Jackson Parisb Sales Tax Collection Agency and tile 
State of I,ouisiana, respectively, and rem itted to the Town. Therefore, am ounts collected by tile govermnental 
agencies that are rem itted within 60 days to tile Town, are recognized as revenue. 

Utility franchise fees on gross receipts are rem itted to the Tow n quarterly. Revenue is recoguized iu tire fiscal 
period tbat the ntility com panies collect gross receipts, if the utility fi'anchise fees are received by the Tow n 
witbin 60 days. 

Revenues from flues, forfeitures, liceuses and pernllts are not suscepfible to accrual because they are not 
generally m easurable unfil received in cash. 

Expenditures 

Expenditures are generally recognized under the m odified accrnal basis of accounting when the related fire d 
liability is incurred, except fro" principal and interest on general long-term debt wbich are recognized when due. 

Other Financing Sources (Uses) 

Transfers between fimds that are lint expected to be repaid (or arty other types, such as capital lease transacfions, 
sales of fixed assets, debt extinguishments, long-term debt proceeds, el cetera) are accounted for as other 
fiuancing sm~rces (uses). These otber financing sources (uses) are recognized at the time the underlying events 
ocrnr. 

Tire proprietary fund is accounted for" on a flow of econom ic resources m easurem ent focus and a determ inafiolr of ilet 
incom e and capital m aintenance. W ith this m easurem ent focus, all assets arid all liabilities associated w ith the 
operation of ibis fire d are included on the balance sheet. The proprietary fire d uses tbe accrual basis of accm m tlng; 
reveuues are recognized w hen earned, and expenses are recognized at tbe tim e the liabilities are incnrred. 

10 



E. BUDG ETS 

Town of Jonesboro 
Jonesboro, Louisiana 

Notes to tile Financial Statements (Continued) 

Tile Town uses tile following budget practices 

The prolm sed budgets fol tile fiscal year ended June 30, 1996 w ere m ade available for public inspection on June ] 5, 

1995. The proposed budgets, prepared on tbe GAAP Basis of accounting, wece published in the official journal ] ] 
days prior to the public hearing, w hich w as held at the Tow n Ilall on June 26,1995, for com m ents frmn taxpayers. 
Tbe budgets are legally adopted and am ended, as necessary, by the Board of Alderm en. All appropriations lapse at 
year end. Budgeted am ounts included in tbe accom panying financial statements are as originally adopted. 

F. ENCUM BRANCES 

Encum brance accounting, under wbich purchase orders, contracts and offi er com m ilm ents for tbe expenditure of 
m onies are recorded in order to reserve that portion of the applicable appropriation, is not em ployed by lbe Town 

of Jonesboro. 

G. CASIi, CASII EQUIVALENTS AND INVESTM ENTS 

Cash includes aum unts in dem and deposits, interest-bearing dem and deposits, and m oney nm cket accounts. Cash 
equivalents include am ounts ill sbort-term time deposits. Under state law, tbe Town of Jonesboro m ay deposit funds 
ill dem and deposits, intcrest-bearlng dem and deposits, m oney m arket accounts, m" tim e deposits w itb state banks 
organized under Louisiana law and national banks baving theic principal offi ces iu Louisiana. 

Under state law, tile Town of Jonesboro m ay invest in United States bonds, treasury notes, or certificates. Tbese are 
classified as investm ents if tbeir original m aturities exceed 90 days; however, if the original m aturities are 90 days 
or less, they are classified as cash eqnivalents. At June 30, 1996, the Tow n of Jonesbm'o had no investm ents. 

It. FIXED ASSETS 

Fixed assets of governm ental fim ds are recorded as expenditures at tile tim e they are purchased m " constructed, and 

the related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are 
valued at bistorical cost or estim ated cost if bistorical cost is not available. 

Eixed assets used ill tile proprietary fund operations are included on tbe balance sbeet of the funds, net of accunudated 
depreciatim l. Depreciation of all exbaustible fixed assets used by proprietary fund operations is cbarged as all 
expense against operatlous. Depreciation is com puted using the stralgbt-line m etbod. 

I. CO M  PENSATED A BSENCES 

Employees earn fi'om one week to three weeks of vacation leave annually, depending upon length of service; vacation 
leave does not accum ulate. Em ployees earn from one week to three weeks of sick leave annually, depending upon 
length of service; onployees are allowed to accum ulate 30 days of sick leave. The cost of cm Tent leave privileges, 
com puted in accordance with GASB Codification Section C60, is recognized as a current year expenditure in the 
governm ental funds when leave is actually taken. The am ount of accrued sick leave is inunaterial to the financial 

statem ents and is not accrued. 



J. FUND EQUITY 

Contributed Capital 

Town of Jonesboro 
Jonesboro, Louisiana 

Notes to tile Financial Statements (Continued) 

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or 
coostraction of capital assets. Contributed capital is not am ortized based on the depreciation recognized on that 
portion of the assets acquired or constructed from such resources. 

K . INTERFUND TRANSA C'A'IO NS 

Quasi-external transactions are accounted for as reveunes, expenditures, or expenses. Transactions that constitute 
reim bursem ents to a fund for expenditures/expenses initially m ade fi'om it that are properly applicable to another 
fund are recorded as expenditures/expenses in the reim bursing fund and as reductions of expenditures/expenses in 
the fuod that is reim bursed. 

All other interfund transactions, except quasi-external transactions and reim bursem ents, are reported as transfers. 
Nonrecurring or non-routine perm anent transfers of equity are reported as residual equity transfers. All other 
interfnnd transfers are reported as operating transfers. 

L. SA LES TAXES 

The taxpayers of the Town of Jonesboro levied a 1%  sales and use tax on April 1, 1980, to provide funds for any 
law ful activity of the Town. In Jauuary 1988, the taxpayers of the Town levied an additional 1%  sales and use tax 

for a period of ten (10) years commencing August l, 1989. The purpose of this tax is for the construction, 
m aintenance, repair and inq)rovem ents of the Tow n's streets. 

M . TOT A L CO I,U M NS O F CO M BIN ED STATEM ENTS 

Total colum ns on the com bined statem ents are captioned "M em orandum Only" to indicate that they are i)rescntcd 
only to facilitate financial analysis. Data in these colmnns do not present financial position, results of operalions, or 
changes io financial position in conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation, lnterfund eliminatious have not been m ade in the aggregation of this data. 

2. LEVIEI) TAX ES 

The follow ing is a sum m ary of authorized and levied ad valorem taxes 

C onstitutional 
O peration and m aintenance - fire protection 
O peration and m aintenance - streets 

Authorized 
M illage 

8.06 
5.00 
5.00 

Levied 
M illage 

8.06 
5.00 
5.00 



 

Town of Jonesboro 
Jonesboro, Louisiana 

Notes to the Financial Statements (Continued) 

3. CASH AND CASH EQUIVALENTS 

At June 30, ]1996, tile Towu of Jonesboro bas cash and cash equivalents (book balances) totaling $1,255,547 unrestricted 
and $63,439 restricted as follows: 

Dem and deposits 
Petty casb 
Tim e deposits 

Tota 

$ 579,790 
2,700 

736,496 

$1,318,986 

These deposits are stated at cost, which approximates macket. Under" state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of secm'ities owned by the fiscal agent bank. The 
m arket value of the pledged securities plus the federal deposit insurance nm st at all times equal the am ount on deposit 
with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 

that is mutually acceptable to botb parties. At June 30,1996, the Town of Jonesboro bas $1,448,475 iu deposits (collected 
bank balances). These deposits are secured fi'om risk by $200,000 of federal deposit insurance and $1,376,676 of pledged 
securities beld by the cnstodial bank in the name of the fiscal agent bank (GASB Category 3). 

F, ven though tbe pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 
3, Louisiana Revised Statule 39:1229 im poses a statutory requirem ent on the custodial bank to advertise and sell the 
pledged secnrifies w ithin 10 days of being notified by the Town of Jonesboro that the fiscal agent has failed to pay 
deposited flm ds upon dem and. 

4. RECEIVABLES 

The receivables of $405,535 at June 30, 1996, are as follows 

Taxes: 
Sales and use 
O Oler 

Acconn(s 
I ntergovernm ental 

Tota 

General 
Fuud 

$ 90,782 
2,467 
47,426 
68,477 

Special 
Revenue 
Funds 

Proprietary 
Fund Tota 

$ 90,782 $ $ 181,564 
3,062 5,529 

102,539 149,965 
68,477 

$ 209,152 $ 93,844 $ 102,539 $ 405,535 



5. FIXED ASSETS 

Town of Jonesboro 
Jonesboro, Louisiana 

Notes to the Financial Statements (Continued) 

The changes in general fixed assets follow 

G eneral fixed assets at 6/30/')2 
Lalld 
Building~ 
Im provem ents oilier than buildings 
M achinetT and equipm ent 
Conslruclii~n ill progress - capital projects 

Tota 

Balance 
July 1, 
1995 Additions Deletions 

$ 400,603 $ $ 
138,487 9,000 
356,342 
19,445 

1,042,635 03,495 
468,157 

Balance 
June 30, 
1996 

$ 400,603 
147,487 
356,342 
19,445 

1,126,130 
468,157 

$1,957,512 $ 560,652 $ NONE $ 2,518,164 

The majorilLy of the proceeds, shown on tire financial statements, as sale of general fixed assets was for right-of-ways 
through tire Town of Jonesboro. The State of Louisiana purchased these right-of-ways for its construction project. Also, 
the Town sold various item s that had been placed out-of-service for num erous years irrcluding garbage bins, vehicles used 
strictly for parts and scrap m etal. The Town did not have these item s or the right-of-ways included on its general fixed 
assets listing; therefore, no deletions are sbown for the current year. 

A sum m ary of fixed assets nsed in the proprietary fnnds follow s 

Construction in progress 
Plant and equipm eut 
Less accum ulated depreciation 

Total 

6. PENSION PLANS 

S 21,91){; 
4,646,067 

(405,l 85) 

$ 4,262,782 

Snbstantially all em ployees of the ]'ow n of Jonesboro are m em ber's of the following statew ide retirem ent system s: 
M unicipal Employees Retirement System of Lmfisiana, M unicipal Police Em ployees Retirem ent System of Lonisiana, or 
Firefighters Retirem ent System of Louislana. These system s are cost-sharing, m ultiple-em ployer defined benefit pension 
plans adnfinistered by separate boards of trnstees. Pertinent inform ation relative to each plan follows: 

Plan l)cscription. Tire System is com posed of two distinct plans, Plan A and Plan B, with separate assets aud benefit 
provisions. All em ployees of the m nnieipality are m em bers of Plan A . 

All perm anent em ployees w orking at least 35 hours per w eek who are not covered by another pension plan arrd are 
paid whony or in part fi'om m unicipal fimds and all elected municipal offi cials are eligible to participate in tire System . 
Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after" age 55 
w ith at least 25 years of creditable service, or at any age w ith at least 30 years of creditable service are entitled to 
a retirem ent benefit, payable m onthly for life, equal to 3 percent of their final-average salary for" each year of 

creditable service. Final-average salary is the employee's average salary over the 36 consecntive or joined months 
that produce the highest average. Em ployees who term inate w ith at least tire am ount of creditable service stated 
above, and do not w ithdraw their" em ployee contributions, m ay retire at tire ages specified above and receive the 
benefit accrued to their date of term ination. The System also provides death and disability benefits. Benefits are 
established or am ended by state statute. 



PENSION PLANS (Continued) 

Town of Jonesboro 
Jonesboro, Louisiana 

Notes to the Financial Statements (Continued) 

Tile System issues an annual publicly available financial report that inchldes financial statem ents and required 
supplem entary inform ation for the System . That report m ay be obtained by writing to the M unicipal Em ployees 
Retirem ent System of Louisiana, 7937 O ffice Park Boulevard, Baton Rouge, Louisiana 70809, m" by calling 

(504)925-4810. 

Funding Polity. Under Plan A, m em bers are required by state statute to contribute 9.25 percent of theic annual 
covered salary and the Tow n of Jonesboro is required to contribute at an actuarially determ ined rate. The cucrent 
rate is 13;.75 percent of annual covered payroll. Contributions to the System also include one-fourth of one percent 

(except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. 
These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active m embers 
of each plan. The contribution requirem ents of plan m em bers and the Tow n of Jonesboro are established and m ay 
be am ended by state statute. A s provided by Louisiana Revised Statnte 11:103, the em ployer contributions are 

determined by actnarial valuation and are subject to change each year based on tbe results of the valnation for" lbe 
prior fiscal year. The Town of Jonesboro contributions to the System under Plan A for the years ending June 30, 
1996,1995 and 1994, were $30,764, $23,932 and $25,645, respectively, equal to the required contributions fro" each 

year 

B. 

Plan Descril~tion. All full-.tim e police departm ent em ployees engaged in law enforcem ent are required to pacticipate 
in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 
55 with at least 12 years of creditable service are entitled to a retirem ent beuefit, payable nm nthly fro" life, equal to 
3 I/3 percent of their final-average salary for each year of creditable service. Final-average salary is the em ployee's 
average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate 
witb at least the am ount of creditable service stated above, and do not withdraw their employee contributions, m ay 
retire at the ages specified previously and receive the benefit accrued to their date of term ination. The System also 
provides death and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents aud required 
supplem entary infm'm ation for the System . That report nm y be obtained by w riting to the M nnicilm l Police 
Em ployees Refirem ent System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or 

by calling (504)929-7411. 

FnndingPolicy. Plan m embers are required by state statute to contribute 7.5 percent of their aunual covered salary 
and the Tow n of Jonesboro is required to contribute at an actnarially determ ined rate. The current rate is 9.0 
percent of annual covered payroll. The contribution requirem ents of plan m em bers and the Town of Jonesboco are 
established and m ay be am ended by state statute. As provided by Louisiana Revised Statute I 1:103, the em ployer 

conh'ibufions are determined by actuarial valuation and are subject to change each year based on the results of the 
vafimlion for" tire prior fiscal year. The Towu of Jonesboro contributions to the System for the years ending Juue 30, 
1996, 1995 and 1994, were $18,191, $16,942 and $19,210, respectively, equal to the required contributions for each 
year. 



6. PENSION PLANS (Continued) 

Town of Jonesboro 
Jonesboro, Louisiana 

Notes to the Financial Statements (Continued) 

C. Firefi~hters Retirem ent System of Louisiana 

l'lalt D escription. M em bership ill tile Louisiana Firefightcrs Retirem ent System is m andatory for all fidl-tim e 
firefighters em ployed by a nm nicipality, parish or fire protection district that did not enact all ordinance before 
January I, 1980, exem pting itself fl'onl participation in tile System . Employees are eligible to retire at or after age 
55 w ith at least 12 years of crediIable secvice or a( or after age 50 w ith at least 20 years of creditable service. Upon 
retirement, m embecs are entitled to a reticem ent benefit, payable m onthly for life, equal to 3 1/3 percent of ttleir final- 
average salary for each year of creditable service, not to exceed 100 per'cent of their final-average salary. Final- 

average salary is tile employee's average salary over the 36 consecutive or joined months that produce tile highest 
average. Em ployees who term inate with at least 12 years of service and do not withdraw their employee 

contributions may retire at or after age 55 (oc at or after age 50 with at least 20 years of creditable secvice at 
termination) and receive tile benefit accrued to their date of termination. The System also provides death and 
disability benefits. Benefits are established or am ended by state statute. 

Tile System issues an annual publicly available financial report that includes financial statem ents and required 
SUl~l)lem entary infm'mation for the System . That report m ay be obtained by writing to the Firefighters' Reticcm cnt 
System, P. O. Box 94095, Baton Rouge, Louisiana 70804, or by calling (504)925-4060. 

FumlingPoli~y. Plan m em bers are required by state statute to contribute 8.0 percent of their annual covered salary 
and the Tow n of Jonesboro is required to contribute at an actaarially determ ined rate. Tile current catc is 9.0 
percent of annual covered payroll. The contcibution requirem ents of plan m em bers and tile Town of Jonesboro are 
established and m ay be am ended by state statute. As provided by Louisiana Revised Statute 11:103, the em ployec 

contribufions are determined by actuarial valuation and are subject to change each year based on tile results of tile 
valuation for tile prior fiscal year. The Tow n of Jonesboro's contributions to the System for the years ending June 
30, 1996, 1995 and 1994, were $7,377, $5,500 and $4,312, respectively, equal to the required coutributions for each 
year. 

7. ACCO/JNTS, SALARIES, AND OTItER PAYABLES 

The payables of $80,021 at June 30, 1996, are as follows 

Accounts 
]ntergovernm enta 

Tota 

G enera 
Fund 

Enterprise 
Fund Total 

$ 43,503 $ 29,586 $ 73,089 
885 6,047 6,932 

$ 44,388 $ 35,633 $ 80,021 



 



 



 



Executive 

TOW N OF JONESBORO 
Jonesboro, Louisiana 

General Fund 

SCH EDULE OF REVENUES AND EXPENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL 
For ffi e Year Ended June 30, 1996 

Equipm ent operating costs 
Equipm ent repair & m aintenance 
Insurance and bonding 
Salaries and related expenditures 
Em ployee benefits 
Travel and w orkshops 
W orkm en's com pensation 

Total executive 

General and adm inistrative: 
Advertising and publications 
Association dues and fees 
Building repair & m aintenance 
D ata processing costs 
Downtow n beautification 

Election 
Equipm ent repair & m aintenance 
Insurance and bonding 
Legal & audit 
M iscellaneous 
National guard 
O ffi ce supplies & expenditures 
Rental - equipm ent 
Salaries and related expenditures 
Em ployee benefits 
Telephone and ntilities 
Tourism 
Travel and w orkshops 
Veterans service officer 
W orkm en's com pensation 
Zoning 
Capital m illay 

Budget A ctual 

$ 1,200 
1,000 
250 

41,800 
4,200 
6,000 
1,000 

$ 780 
47 
991 

4L8o8 
5,458 
2,987 

68 

55,450 52,139 

600 
1,800 
7,000 
6,000 

25,000 
6,000 
12,500 
24,000 
20,000 
2,300 
600 

20,000 
1,000 
60,870 
13,O00 
16,200 
1,000 
2,500 
550 

1,200 
150 

14,000 

990 
2,618 
6,104 
6,107 

15,663 

13,378 
39,604 
15,628 
6,282 
6O0 

19,535 
1,053 
51,877 
12,623 
16,736 

2,778 
498 

1,408 
60 

4,756 

Schedule I (Continued) 

Variance- 
favorable 

(unfavorable) 

$ 420 
953 

(741) 
(8) 

(i ,258) 
3,013 
932 

3,311 

(390) 
(sis) 
896 
0O'7) 
9,337 

6,000 

(878) 
(15,604) 
4,372 

(3,982) 

465 

(53) 
8,993 
377 

(536) 
1,000 

(278) 
52 

(208) 
9O 

9,244 

Total general and adm inis|rative $ 236,270 $ 218,298 $ 17,972 



TOW N OF JONESBORO 
Jouesbm 'o, Louisiana 

G eneral Fund 

SCH EDULE O F REV EN UES AND EX PENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL 
For the Year Ended June 30, 1996 

Public safety: 
Fire: 
Advertising and publications 
Association dues and fees 
Building repair & m aintenance 
Data processing costs 
Equipm enl operating costs 
Equipm ent repair & m aintenauce 
Insurance and bonding 
M iscellaneous 
Operating supplies & expenditures 
Rental 
Salaries and related expenditures 
Em ployee benefits 
Salaries - supplem ental pay 
Telephoue and ulilities 
Travel and w orkslm ps 
Vofim tary firem en fees 
W m'km en's com pensation 
Capital onllay 

Tolal fire 

Police: 
Advertising and publications 
Anim al control 
A ssociation dues and fees 
Autopsy & coroner 
Building repair & m aintenauce 
Crim inal investigation 
Equipm ent operating costs 
Equipm ent repair & m aintenance 
Feeding prisoners 
Insurance and bonding 
ludigeut defender board 
M iscellaneous 
Operating supplies & expenditures 
Rental - equipm ent 
Salaries and related expenditm 'es 
Em ployee benefits 
Salaries - supplem ental pay 
Telephone and utilities 

Budget A ctual 

$ 100 
700 

2,500 
2OO 

1,600 
8,000 
7,000 

5O 
23,000 
7,210 
60,425 
14,800 
6,000 
6,200 
750 

8,300 
6,600 
60,000 

105 
597 
918 

825 
2,061 
10,315 
9,101 
9,229 
14,551 

59 
77,280 

16,393 
8,267 
6,622 
2,186 
6,676 
12,151 
23,644 

213,435 200,980 

100 
7,000 

50 
5,000 
6,000 
! 0,000 
12,500 
! 7,000 
9,000 
20,000 
23,000 

700 
18,000 
1,000 

288,900 
50,000 
18,500 
12,700 

5 

5,540 
65 

4,465 
878 

6,785 
11,160 
23,140 
13,682 
41,899 
29,414 

579 
12,458 

64 
248,874 
52,216 
21,264 
15,995 

Schedule I (Conlinued) 

Variance- 
favorable 

(unfavorable) 

$ (5) 
103 

1,582 

(625) 
(461) 

(2,315) 
(2,101) 
(9,179) 
8,449 
7,151 

(16,855) 
(1,593) 
(2,267) 
(422) 

(1,436) 
1,624 

(5,551 ) 
36,356 

12,455 

95 
1,460 

(15) 
535 

5,122 
3,215 
1,340 

(6,140) 
(4,682) 
(21,899) 
(6,414) 

121 
5,542 
936 

40,026 

(2,216) 
(2,764) 
(3,295) 



Police: (Continued) 
Travel and w orksbops 
W orkm en's com pensation 
Capital outlay 

Total police 

Total public safety 

TOW N OF JONESBORO 
Jonesboro, Louisiana 

General Fund 

SCH EDULE O F REV ENUES A ND EXPENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL 
For the Year Ended June 30, 1996 

Sanitation 
Advertising and publication 
Equipm ent cepair & m aintenance 
Insurance and bonding 
Pest control 
Sanitary contract service 
Sanitary collection system 
O pecating supplies & expenditures 

Total sanitation 

Streets 
Advertising and publications 
Bnilding repair & m aintenance 
Data processing costs 
Eqnipm ent operatiug costs 
Equipm ent repair & m aintenance 
Insurance and bonding 
M iscellaneous 
Operating supplies & expenditures 
Rental - equipm ent 
Repairs and nm inlenance 
Sidewalk m aintenance 
Salaries and related expenditures 
Em ployee benefits 
Telephone and utilities 
Travel and w orkshops 
Utilities - street ligbts 
Utilities & m aintenance - traffi c signals 
W orkm en's com pensation 
Capital outlay 

Total streets 

Budget Actual 

$ 3,700 
25,000 
41,000 

$ 1,525 
24,002 
42,792 

569,150 556,802 

782,585 757,782 

100 

100,500 
3,000 
10,000 

30 
649 
37 

6,169 
100,109 
5,141 

113,600 I 12,135 

200 
2,500 
500 

13,000 
35,000 
18,000 
3,000 
20,000 
2,000 

300,000 
3,500 

189,225 
33,500 
7,500 
750 

73,000 
5,500 
40,000 
60,000 

284 
576 

11,305 
39,303 
22,127 
6,440 
16,625 

240 
234,135 

168,009 
36,373 
15,690 

48 
69,697 
5,581 
33,995 
21,303 

Schedule 1 (Continued) 

Var[aoce- 
favol'able 

(unfavorable) 

$ 807,175 $ 681,731 $ 125,444 

22 



 



 



 



 



 



 



 



 



Kenneth D. Folden, CPA 

K enneth D . Folden &  C o. 
Certified Public Accountants Ted W . Sandez'lin, CPA 

M en|l)e]'s 
Society of Louisiana 

Certified Puhlic Acc(m ntants 

302 Eighth Sllleet 
Jonesboro, LA 71251 

(318) 259-7316 
FAX (318) 259-7315 

M en|hers 
Am erican lns(ilule of 

Certified Public Accountants 

INDEPENDENT AUDITO RS' REPORT O N SCH EDULE O F 
FEDERAL FINANCIAL ASSISTANCE 

The Itonorable W . Richard Znber 
and M em bers of the Board of A lderm en 
Town of Jonesboro, Louisiana 

W e Inave audited the general purpose financial statem ents of the Town of Jonesboro, Louisiana, as of and for tlne year 
ended June 30, 1996, and Inave issued our repm't thereon dated O ctober 25, )996. These general purpose financial 
statements au'e the responsibility of the Town of Jonesboro's m anagem ent. Our responsibility is to express an opinion on 
tlnese general purpose fiuancial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards 
issued by the Com ptroller General of the United States; and the provisions of Offi ce of M anagem ent and Bndget Circular 
A-128, "Audits of State and Local G overnm ents." Those standards and O M B Circular A-128 require that we plan and 
perform line audit to obtain reasonable assurauce about whether the general pnrpose financial statem ents are free of 
m aterial m isstatenneut. An audit iucludes exam ining, on a test basis, evidence suppm'ting the am ounts and disclosures iu 
line geueral purpose fiuaucial statem ents. A nt andit also includes assessing the accouutiug principles used and siguificaut 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe tiro l one 
audit provides a reasonable basis for our opinion. 

O ur audit w as conducted fro" the im rpose of form ing an opinion on the general purpose financial statem ents of the Town 
of Jonesbm'o, Louisiana, taken as a w hole. The accom panying schedule of federal financial assistance is presented for 
purposes of additional analysis and is not a required part of the general purpose financial statem ents. Tlne inform ation 

inn thai sclnedule has been subjected to the auditing procedures applied in the audit of tlne general purpose financial 
statem ents and, inn our opinion, is fairly presented in all m aterial respects in relation to the general pnrpose financial 
statem ents taken as a w lnole. 

K ENNETIt D. FOLDEN & CO. 
Certified Public A cconntants 

Jonesboro, Louisiana 
O ctober 25, 1996 



 



Kem wth D. Foideu. CPA 

K enneth D . Folden &  C o. 
Certified Public A ccountants Ted ~V. Sander/in, CPA 

M ellll)crs 
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302 Eighth SO'eet 
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M em bers 
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INDEPENI)ENT AUDITORS' REPORT ON INTERNAL CONTROL 
STRUCTURE BASEl) ON AN AUDIT OF GENERAL PURPOSE 
FINANCIAL STATEM ENTS PERFORM ED 1N ACCORDANCE 

W ITH G OV ERNM ENT A! ]DITING STANDARDS 

The Ilonorable W . Richard Zuber 
and M em bers of the Board of Alderm en 

Tow u of Jonesboro, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Jouesboro, Louisiana, as of and for tile year 
ended June 30, 1996, and have issued our report thereon dated October 25, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
issued by the Comptroner General of the United States; and the provisions of Office of M anagem ent and Budget Circular 
A-128, "Audits of State and Local G overnm ents". Those standards and O M B Circular 128 require that w e plan and 
perform the andit to obtain reasonable assurauce about whether tile general purpose financial statem ents are free of 
m aterial m isstatem ent. 

The m anagement of the Town of Jonesboro, Louisiana, is responsible for establishing and m aintaining an internal control 

structure, lu fulfilling this respousibifity, estimates and judgments by management are requiced to assess the expected 
benefits and related costs of internal control structure policies and procedures. The objectives of an internal control 
structure ale to provide m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded against 
Joss fi'om unauthorized use or disposition, and that tcausactions are executed in accordance with m auagem eut's 
authorization and recorded properly to perm it the preparation of general purpose financial statem ents in accordance w ith 
generally accepted accounting principles. Because of inherent lim itations in any internal control structure, errors or 
irregularities may nevertheless occnr and not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures ]nay become inadequate because of cha.ges i. conditions or that tile 
effectiveness of the design and operation of policies and procedures ]nay deteriorate. 

In plauniug and perform ing our audit of the general pucl)ose financial statem ents of the Town of Jonesboro, Louisiana, 
for the year ended June 30, 1996, we ubtaiued an understanding of the internal control structure. W ith respect to the 
iotcrnal con! rol structm 'e, we obtaioed an understanding of the design of relevant policies and procedm 'es aud w hcthec 
they have beeu placed iu opecatiou, and we assessed control risk in order to determ ine our auditing pcocedm'es for the 
purpose of expressing our opinion on the general purpose financial slatem enls and not to provide an ol)inion on tile 
internal control strnctnre. Accordingly, we do not express such an opinion. 



 



Kenneth D. Folden. CPA 

K enneth D . Foldcn &  C o. 
Certified Public Accountants Ted W
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]~lelllbet~ 
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Ccriified Public Accountants 
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M em bers 
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Cerlified Public Accountants 

INDEPENDENT AUDITORS' REPO RT ON COM PLIANCE 
BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL 
STATEM ENTS PERFORM ED 1N ACCORDANCE W ITH 

Tile ltonorable W . Richard Zuber 
and M em bers of the Board of Alderm en 

Town of Jonesboro, Louisiana 

W e have audited the geueral purpose financial statem ents of the Tow u of Jonesboro
, Louisiana, as of and for the year 

ended Jnne 30, 1996, and have issued our report thereon dated O ctober 25
, 1996. 

W e conducled our audit in accordance with generany accepted auditing standards; G overum ent A uditing Staudards
, issued by the Comptroller General of the Uuiled States; and the provisions of Office of M anagem ent and Budget Circular 

A-128, "Audits of State and Local Governments". Those standards and OM B Circular A-128 require tbat we plan aud 
perform the audit to obtaiu reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. 

The results of our tests disclosed uo instances of noncompliance that are required to be reported uuder Governm eal 
Auditing Slandards. 

This reporl is ildended for |be inform atiou of m anagem ent aud the Board of A lderm en
. H owever, this report is a m atter 

of public record and its distribution is not lim ited. 

K ENNETII D. FO LDEN & CO 
Certified Public Accountants 

Jonesboro, Louisiana 
O ctober 25, 1996 
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INDEPENDENT AUDITORS' REPORT O N THE INTERNAL 
CO NTRO l, STRUCTURE USED IN A DM INISTERING 
FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

The n onorable W . Richard gubcr, M ayor 
and M em bers of the Board of Alderm en 
Tow n of Jonesboro, Lonisiana 

W e have audited the general purl)use financial statem ents of the Town of Jonesboro, Louisiana, as of and for the year 
ended June 30, 1996, and have issued our report thereon dated O ctober" 25, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, 
issued by the Comptroller General of the United Slates; and Office of M anagement and Budget tOM B) Circular A-128, 
"Audits of S~ate and Local Govermnents". Those standards and OM B Circulm" A-128 require that we plan and perform 
the audit to obtain reasonable assnrance about w hether the general purpose financial statem ents are fi'ee of m aterial 
nllssla|enlctltt. 

In planning and perform ing out" audit for the year ended June 30, 1996, w e considered the internal control structure of 
lhe Town of Jonesboro, Louisiana, in order to determ ine our auditing procedures fox" the purpose of expressing nor 
opinion oil the "l'ow n of Jonesboro, Louisiana's, general purpose fim m cial statem ents and to report on the internal control 
structure in accordance with O M B Circular A-] 28. This report addresses onr consideration of internal control structure 
policies and procedures relevant to compliance with requirements applicable to federal financial assistauce px'ogranls. 
W e have addressed internal control structure policies and procedures relevant to our audit of the general purpose 
financial statem ents in a separate report dated O ctober 25, 1996. 

The m anagement of the Town of Jonesboro, Louisiana, is responsible for establishing and m aintaining an internal control 

structure. In fulfiniog this responsibility, estimates and judgments by manageinent are required to assess the expected 
benefits and celated costs of internal contt'ol structure policies and procedures. The objectives of an intccnal control 
stt'ttcture arc 1o provide m anagem ent w ith reasonable, but not absolute, assurance that assets are safeguarded against 
loss fi'om nnauthm'ized use or disposition, that transactions are executed in accordance with m anagem cnt's authorization 
and recorded properly to pernfit the preparation of general purpose financial statem ents in accordance w ith generally 
accepted accounting principles, and that federal financial assistance program s are m anaged in com pliance w ith applicable 
laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances 

of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may becmne inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 
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INDEPENDENT AUDITORS' REPORT ON COM PLIANCE W ITH 

SPECIFIC REQUIREM ENTS APPLICABLE TO NONM AJOR FEDERAL 
FINANCIAL ASSISTANCE PROG RAM  TRANSACTIONS 

The H onorable W . Richard Zuber, M ayor 
and M em bers of the Board of Alderm en 
Town of Jonesboro, Louisiana 

W e have audited the fiuaneial slatements of the Town of Jonesboro, Louisiana, as of and for lhe year ended June 30, 1996 
and have issued our report thereon dated O ctober 25, 1996. 

In connection with out" audit of the general purpose financial statem ents of the Tow n of Jonesboro, Lonisiana, and with 
our consideration of the Town of Jonesboro, Louisiana's control structure used to adm inister federal financial assistance 
programs, as: required by Offi ce of M auagem ent and Budget Circular A-128, "Audits of State and Local Governments," 
we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended 
June 30,1996. As required by OM  B Circular A-128, we have perform ed auditing procedures to test com pliance with the 
requirem ents governing types of services allowed or unallowed; special reporting requirem ents aud environm ental review 

that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of 
w hich is the expression of an opiuion ou the Tow n of Jonesboro, Louisiana's com pliance w ith these requirem ents. 
Accordingly, we do not express such an opinion. 

W ith respec| to tile item s tesled, the results of those procedures disclosed no m aterial instances of noncom pliance wilh 
the requirements listed in the preceding paragraph. W ith respect to item s not tested, nothing cam e to our attention that 
caused ns to believe that the Tow n of Jonesboro, Louisiana, had not com plied, in all m aterial respects, w ith those 
requirem eats. Also, tile results of onr procedures did not disclose any im m aterial instances of noncom pliance with those 
requirem ents. 

This repm't is intended fro" tile inform ation of the Board of Alderm en and m anagem ent. However, this report is a m atter 
of public record and its distribution is not lim ited. 

K ENNETII D. FO LDEN & CO . 
Certified Public A ccountants 

Jonesboro, Lonisiana 
O ctober 25, 1996 
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