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HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newelllon, Louisiana 

GENERAL PURPOSE FINAN CIAL STATEM ENTS 
AND IN DEPENDENT AUDITORS' REPORTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 1996 
W ITH SUPPLEM ENTAL INFORM ATION SCH EDULES 



REVENUES 
Federal sources 
Grants 

Tolal revenues 

HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newellton, I.ouisiana 

GOVERNMENTAL FUNDS -SPECIAL REVENUE FUND 
Statem ent of Revenues, Expenditures, and Changes 

in Fund Balances - Budget (Non-GAAP Basis ) and Actua 
For the Year Ended June 30. 1996 

EXPENDITURES 
Current: 
Administrative expenditures 
Independent public accountant 
Housing assistance payments 

Tc,tal expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 
AS PREVIOUSLY RE--PORTED 

PRIOR PERIOD ADJUSTMENT 

FUND BALANCES AT BEGINNING OF YEAR 
AS RE-STATED 

FUND BALANCES A'I END OF YEAR 

Statem ent D 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ 115,449 $ 100,293 

$ 115,449~L~  100293 $ (151~_5_6_.) 

$ 10,282 $ 
1,475 

8,944 $ 
1.368 

__  103 692 86,484 

1,338 
107 

17.208 

$ 115,449 $ 96,796 $ 18~653 

$ 0 $ 3,497 $ 3~4_97 

0 (3,029) 

5 044 

(3,029) 

5.044 

$ 0 $ 2,015 $ 2,015 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEM ENT 



REVENUES 
Federal sources: 
Grants 

Total revenues 

HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newellton, LouiaLana 

GOVERNMENTAL FUNDS - GENERAL FUND 
~tatem ent of Revenues, Expenditures, and Changes 

In Fund Balances - Budget (Non-GAAP Basis ) and Actua 
For the Year Ended June 30. 1996 

EXPENDITURES 
Current: 
Administrative expenditures 
Independent public accountant 
Housing assistance payments 

Total expenditures 

EXCESS (Deficiency) OF REVENUIES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR, 
AS PREVIOUSLY REPORTED 

PRIOR PERIOD ADJUSTMENT 

FUND BAIJkNCES AT BEGINNING OF YEAR 
AS RESTATED 

FUND BAI_ANCES AT END OF YEAR 

BUDGET 

Statem ent C 

VARIANCE 
FAVORA BLE 

ACTUAL (UNFAVORA BLE~ 

241,371 ~  220271 $ (21,100) 

241,371 ~ $ (21,100) 

$ 32,305 $ 22,644 $ 9,661 
1,850 1,845 5 

207,216 184,373 22,843 

$ 241,371 $ 206,862 $ 32,509 

$ 0 $ _ 11,4:09 $ 11,409_ 

0 (626) (626) 

0 (12,3~  (12,352~ 

$ 0 $ (12,9~  $ (12,978, 

THE NOTES TO THE- FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



REVENUES 
Federal sources 
Grants 

Total revenues 

EXPENDITURES 
Current: 
Administrative expenditures 
Independent public accountant 
Housing assistance payments 

Debt service: 
Principal retirement 
Interest and bank charges 

Total expenditures 

HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newellton. Louisiana 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

GOVERNMENTAL FUNDS 
Statement of Revenues, Expenditures 

and Changes in Fund Balances 
For the Year Ended June 30, 1996 

FUND B,~,LANCES AT BEGINNING; OF YEAR 
AS PREVIOUSLY REPORTED 

PRIOR PERIOD ADJUSTMENT 

FUND BALANCES AT BEGINNING; OF YEAR 
AS RESTATED 

FUND BALANCES AT END OF YEAR 

Sta tem ent B 

SPECIAL TOTAL 

GENERAL REVENUE (MEMORANDUM 
FUND FUND ONLY) 

~; 220,271 $ 100,293 $ 320,564. 

220,271 $ 100,293 $ 320,564 

$ 21,259 $ 
1,845 

184.373 

8,020 $ 
1,368 
86.484 

29,279 
3,213 

270.857 

646 431 1.077 

739 493 1,232 

$ 208,862 ~ 96,796 $ 305,658 

$ 11,409 $ 3,497 $ 14,906 

(626) (3,029) (3,655) 

(12,352) 5.044 (7,3081 

$ (12,978) $ 2,015 $ (10,963) 

THE NOTES TO THE FINANCIAl_ STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 
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HOUSING AUTHORITY O F THE TOW N OF NEW ELLTON 
Newellton, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUPS 
Com bined Balance Sheet 

June 30. 1996 

ASSETS AND OTHER DEBITS 
Assets 
Cash and cash equivalents 
Receivables 
Interfund receivable 
Land, structures, and equipment 
Other debits: 
Amount to be provided for retirement 
of general long-term obligations 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES, EQUITY AND OTHER CREDITS 
Liabilities 
Accounts payables 
Interfund payable 
Notes payable 

Total Liabilities 

Equity sLnd Other Credits 
Investm ent in general fixed assets 
Fund balances: 

Unreserved and undesignated 

Total Equity and Other Credits 

"rOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

*****GOVERNM ENTAL FUNDS 
SPECIAL 

GENERAL REVENUE 
FUND 

36,939 
442 

2,864 

0 

FUNDS 

22,490 
81 
0 

0 

0 0 

41,814 $ 
0 
0 

14,195 
2,864 

0 

41,814 ~ 5_9_ 

0 $ C 

{1,569) 5,512 

(1,569) $ 5,512 

THE NOT~ES TO THE FINANCIAL STATEMENTS ARE AN INTEGRA L PART OF THIS STATEMENT 



 



BOARD OF COM M ISSIONERS 
HOUSING AUTHORITY OF 
THE TOW N OF NEW ELLTON 
Newellton. Louisiana 

B. Supplemental Information Schedules - HUD Prescribed  Form at, which is a Statutory Basis of Accounting, 

ha.,; been subjected to the procedures applied in file audit of the general purpose financial statements and, in 
our opinion, is fairly stated  in all m aterial respects in relation to th e general purp ose financial statements taken 
as ~ whole. 

In acco rdance with we have also issued  a report dated  February 
our consideration of the Housing Authority's internal control structure an d a report dated February 18 
co mpliance with laws an d regulations. 

M onroe, Louisiana 
February 18, 1997 

18, 1997 on 
1997 on its 

ALLEN, GREEN & ROBINETTE, L.L.P 
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INDEPENDENT AUDITORS' REPORT 

BOARD' OF COM M ISSIONERS 
HOUSING AUTHORITY OF THE TOW N 
OF NEW ELLTON 
Newellton. Louisiana 

MAIL ADDRESS 

POST OFFICE BOX 6075 
MONROE, LA 71211-6O75 
TELEPHONE (318) 388-4422 
FAX (318) 388-4664 

U. S. DEPARTM ENT OF HOUSING AND 
URBAN DEVELOPM ENT 
Housing M anagement Division 
1661 Canal Street 
New Orleans, Louisian a 

W e have audited  the accompanying general purpose financial statements of the Housing Authority of the Tox~l 
of Newellton, Lo uisiana, as of an d for th e year ended June 30, 1996, as listed in the foregoing table of contents. 
These general purpose finan cial statements are the responsibility of the Housing Authority's management. Our 
responsibility is to express an  opinion on these general purpose financial statem ents based  on our audit. 

W e conducted  our audit in accordance with generally accepted  auditing standards, Governm ent Auditing 
Standards, issued by th e Comptroller General of th e United  States and th e provisions of Office of M anagement and 
Budget Circular A-128, "Audits of State and Local Goverun aents." Those standards and OM B Circular A-128 
require th at we plan  an d perform the audit to obtain reasonable assur ance about whether the general purposc 
financial statements arc free of m aterial misstatement An audit includes exam ining, on a test basis, evidenee 
supporting the am oun ts and disclosures in the general purpose financial statements. An audit also includes assessing 
the acce,unting principles used  an d significant estim ates m ade by m an agement, as well as evaluating the overall 
general purpose financial statement presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, th e general purpose financial statemenk~ referred  to above present fairly, in all m aterial respects, 
the finan cial position of the Housing Authority of the "I'o~n of Newellton, as of June 30, 1996, and the results of 
its operations for th e year th en ended  in conformity with generally accepted  accoun ting principles. 

Our audit was made for the purpose of forming an opitfion on the general purp ose finan cial statements taken 
as a whole. The accompan ying supplemental inform ation sched ules listed  in the table of co ntents including the 
Schedule of Fed eral Finan cial Assistan ce are presented  for th e purpose of additional an alysis and are not a required 
part of the general tmrp ose financial statements of the Housing Authority of th e "['own of Newellton. The 
accompanying supplemental inform ation identified  as: 

A. Supplemental Inform ation Schedules - Generally Accepted Accounting Principles Basis and including the 

Schedule of Federal Financial Assistance has been subjected to the procedures applied in the audit of the 
general purpose finan cial statements an d, in our opinion, is fairly stated  in all material respec ts in relation to 
the general purpose finan cial statements taken as a whole. 

MEMBER AM ERICAN INSTIIUTE OF CERTLFIED PUBLIC ACCOUNTANTS ind $OGIETy OF LOUISIANA CERT}FIED PUBLIC; ACCOUNTANTS 
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BOARD OF COM M ISSIONERS 
HOUSING AUTHORITY OF TIlE TOW N 
OF NEW ELLTON 
Newellton, Louisiana 

A m aterial weakness is a reportable condition in which the design or operation of one or more of the internal 
control structure elements does not reduce to a relatively low level the risk th at noncompliance  with laws and 
regulations that would be m aterial to a federal financial assistance  program m ay occur  and not be detected within 
a timely period by employees in the norm al co urse of perform ing their assigned functions. 

Our  consideration of the internal co ntrol structur e policies an d procedures used in administering fed eral 
financial assistance  would nol necessarily disclose all m atters in th e internal co ntrol structure th at m ight be 
reportable co nditions and, accordingly, would not necessarily disclose all reportable co nditions that are also 
considered to be m aterial weaknesses as defined above. However, we believe th e reportable condition described  
above is a m aterial weakness. 

This report is intended tor the inform ation of the Board of Cornm issiouers, m anagem ent, an d the U . S 
Department of Housing and Urban  Development. ttowever, this report is a m atter of public record an d its 
distribution is not limited. 

M onroe, Louisiana 
Februar y 18, 1997 

ALLEN, GREEN & ROBINETTE, L.L.P 

31 



HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newellton, Louisiana 

OTHER REPORTS REQUIRED BY 

]'he following pages corJlain reports on intern al control structure and compliance required by 
..G. o~'em me~ 

Auditing Standards, issueA by the Comptroller General of the United  States. The report on intern al control structure 
is based solely on th e audit of the general purpose financial statemenls and includes

, where appropriate, any 
reporta'ble conditions and/or m aterial weaknesses. The report on compliance is

, likewise, based solely on the audit 
of the general purpose financial statements and presents, where applicable, co mpliance matters that would be 
material to the general purpose financial statements. 



H OUSING AUTH ORITY O F TIIE TOW N OF NEW ELLTON 
Newellton, Louisiana 
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INDEPENDENT AUDITORS' REPORT ON INT ERNAL CONTROL STRUCTURE 
BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEM ENT S 

PERFORM ED IN ACCORDANCE W ITli G 

BOARD OF COM M ISSIONERS 
HOUSING AUTHORITY OF THE TOW N 
OF NEW ELLTON 
Newellto n, Louisiana 

U. S. DEPARTM ENT OF HOUSIN G AND 
URBAN DEVELOPM ENT 
Housing M an agem ent Division 
1661 Can al Street 
New Orlean s, Louisiana 

W e have audited the general purpose financial statements of the Housing Authority of the Town of Newellton 
Louisiana as of and for the year ended June 30, 1996, an d have issued  our report thereon dated February 18, 1997 

W e conducted our audit m accordance ~4th generally accepted auditing stan dards and Government Auditing 
Standards, issued  by the Comptroller General of the United States. Those stan dards require that we plan and 
perform the audit to obtain reasonable assuran ce about whether the general purpose financial statements are free of 
m aterial m isstatem enl. 

Tile m an agement of the /-lousing Authority of th e Tovaa of Newellton is responsible for establishing an d 

maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management 
are required to assess the expected benefits an d related  costs of internal control structur e policies an d procedures. 

The objectives of an internal control structure are to provide management ,a4th reasonable, but not absolute, 
assurance that assets are safeguarded  against loss from unauthorized use or disposition, and that transactions arc 
executed in accordan ce with man agement's authorization and recorded  properly to permit the preparation of general 
purpose financial statements in accordan ce with generally accepted accoun ting principles. Bec ause of inhcren! 
lim itations in any intern al control structur e, errors or irregularities m ay nevertheless occur an d not be detec ted . 

Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become 
inadequate bec ause of changes in conditions or th at the effec tiveness of the design an d operation of policies an d 
proced ur es may deteriorate. 

In planning an d performing our audit of the general purpose finan cial statements of the Housing Authority of 
the Town of Newellton for th e year ended  Jun e 30, 1996, we obtained  an  understan ding of the internal control 
structur e. W ith respec t to the internal control structure, we obtained an  tmderstan ding of the design of relevant 
policies and procedures and whether they have been placed in operation, and we assessed control risk in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on the general pur pose finan cial 
statements an d not to provide an opinion on th e internal control structur e. Accordingly, we do not express such all 
opinion. 

MEMBER AMERICAN INS flTUTE OF CERTIFIED PUBLIC ACCOUN'iANT B end 80CIETY OF LOUI$tANA CERTIFIED PUBLIC ACCOUNTANT8 



BOAR[) OF COM M ISSIONERS 
HOUSING AUTHORITY OF THE TOW N 
OF NEW ELLTON 
Newellton. Louisiana 

W e noted a certain matter involving the intern al control structure and its operation that we co nsider to be a 
reportable condition under standards established by the American Institute of Certified  Public Accountants as listed  
in the acco mpanying Sched ule of Reportable Conditions. Reportable co nditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or operation of th e internal co ntrol structure th at, in our 

judgment, could adversely affect the entity's ability to record, process, summariz~e and report financial data 
consistent with the assertions of m an agem ent in the general purpose fm ancial statem ents. 

A m aterial weakness is a reportable co ndition in which the design  or operation of one or more of the internal 
control structure elem ents does not red uce to a relatively low level the risk that errors or irregularities in am ounts 
th at wo~ald be material in relation to the general purpose tinan cial statements being audited may occur and not be 
detected within a timely period by employees in the normal co tlrse of performing their assign ed  functions. 

Our co nsideraticm of th e intern al co ntrol structur e would not necessarily disclose all m atters in the internal 
control structur e that m ight be reportable co nditions an d, accordingly, would not necessarily disclose all reportable 
conditions that are also co nsidered  to be m aterial weaknesses as defined  above. However, we believe th at the 
reportable co ndition described  in the accompanying Sched ule of Reportable Conditions is a material weakness. This 
condition was co nsidered  in determining the nature, timing and extent of the procedures to be perform ed  in our audit 
of the general purpose financial statements of the Housing Authority of the Town of Newellton. 

This report is intended for the inform ation of th e Board of Commissioners, man agement, an d the U. S. 
Department of Housing an d Urban  Development. However, this report is a matter of public record an d its 
distribution is not limited. 

M onroe , Louisiana 
February 18, 1997 

ALLEN, GREEN & ROBINETTE, L.L.P 
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INDEPENDENT AUDITORS' REPORT ON COM PLIANCE BASED ON AN 
AUDIT O F GENERAL PURPOSE FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

BOARD OF COM M ISSIONERS 
HOUSING AUTHORITY OF ]'HE TOW N 
OF NEW ELLTON 
Newellton, Louisiana 

1.l.S. DEPARTM ENT OF HOUSING AND 
URBAN DEVELOPM ENT 
tlousing M anagement Division 
1661 Can al Street 
New Orleans, Lo uisian a 

W e have auditexi the general purpose financial statements of the Housing Auth ority of the Town of Newellton 
Louisiana, as of an d for th e year ended June 30, 1996, an d have issued our report th ereon dated FebruaD' 18, 1997 

W e conducted our audit in accordance with generally accepted auditing standards, Government Auditing 
Stan dards, issued by th e Comptroller General of the United States. Those standards require th at we plan  and 
perform the audit to obtain reasonable assur an ce  about whether the general pur pose financial statements are frec of 
m aterial m isstatem enl. 

Complian ce with laws, regulations, contracts, an d gran ts applicable to the Housing Authority is the 
responsibility of the Housing Authority's m an agement. As part of obtaining reasonable assuran ce about whether 
the general purpose financial statements are free of m aterial m isstatement, we performed  tests of the Housing 

AuthorJity's compliance with certain provisions of laws, regulations, contracts an d grants. However, the objective 
of our audit of the general purpose finan cial statements was not to provide an opinion on overall compliance with 
such provisions. Accordingly, we do not express such an  opinion. 

The results of our tests disclosed  no instan ce s of noncomplian ce  that are required  to be reported  hercin an dcr 
Government Auditing Standards. However, th e results of our  tests disclosed  one immaterial instan ce  of 

noncon:tpliance which is described in finding #2 of the accompanying Schedule of Findings and Questioned Costs. 

Tiffs report is intended  tbr th e inform ation of th e Board of Commissioners, man agement, an d the U. S. 
Departtaent of Housing an d Urban Development. However, th is report is a matter of public record an d its 
distribution is not limited. 

M onroe, Louisian a 
February 18, 1997 

ALLEN, GREEN & ROBIN ETTE, L.L.P 
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1 NTRO DUCFI ON 

HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newenton, Louisiana 

NO TES TO TH E FINANCIAL STATEM ENTS 
JUN E 30, 1996 

Housing Authorities are chartered as public corporations under the laws (LSA-RS 40:391) of the State of 
Louisian a for the purpo se of providing safe and san itary dwellings accomm odations. This creation was contingent 
upon tbe  local governing bod y of the city or parish declaring a need for the Housing Authority to function in such 
city or parish. The Housing Authority of the Town of Newellton is governed by a five menther Board of 
Commissioners. The members, appointed by the Honorable M ayor of the Town of Newellton, serve a staggered 
term of four years. 

The Housing Authorib, participates in Section 8 housing assistance payment programs. The rental certificate 
program provides assistance to low-income persons seeking housing by subsidizing rents betwee n tenants aud 
owners of existing private housing. Under this program, the Housing Authority enters into housing assistan ce 
paym enl co ntracts with landlords. Sec tion 8 Rental Voucher Program , another Section 8 housing assistance 
program , provides assistan ce to low-inco me fam ilies. The program provides for a voucher which can be used by 
the tenant to pay rent to an y lan dlord he chooses. 

The Housing Auth ority has the following units 

Section 8 
Rental Certificates 
Rental Vouchers 

NOTE ][ - SUM M ARY OF SIG NIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRFSENTAT1ON 

FW  2071 
FW  2236 

91 
38 

The accompanying general purpose financial statements of the Housing Authority of the Tox~1~ of 
Newellton have been prepared in conformity with generally accepted accounting principles (GAAP) as applied 
to governmental units. The Governmental Acco un ting Standards Board (GASB) is the accepted 
standard-setting bod y for establishing governmental accoun ting an d financial reporting principles. 

B. REPORTING ENTITY 

GASB Statement No. 14 established  criteria for determining the governmental reporting entity an d 
co mponent units th at should be included  within the reporting entity. Because the Housing Authority is legally 
separate and fiscally independent by being solely accountable for fiscal matters, including (1) budget authoril3, 
(2) responsibility for funding deficits an d operating deficiencies, (3) fiscal management for controlling the 
collection and disbursement of funds, (4) authority to issue debt, the Housing Authority is a separate 
goven~mental reporting entib,. The Housing Authority includes all funds, accoun t groups, activities, et cetera, 
th~.t are within the oversight responsibility of the Housing Authority. 



BOAR[) OF COM M ISSION ERS 
HOUSING AUTHORITY OF THE TOW N 
OF NEW ELLTON 
Ncwellton, Louisiana 

that procedures m ay become inadequate because of changes in conditions or that th e effectiveness of the design and 
operation of policies and procedures may deteriorate. 

For the purpose of th is report, we have classified the significant internal co ntrol structure policies and 
procedures used in administering federal finan cial assistance programs in the following categories: 

Accounting Controls 

Cash 
Revenue and receivables 
Expenditures for goods and services an d accounts payable 
Payroll and related  liabilities 
Single audit and sim ilar gr an t programs 

Political activity 
Civil rights 
Cash m an agement 
Fed eral finan cial reports 

Allowable costs/cost principles 
Drug-frec  W orkplace  Act co m pliance  
Administrative requirements 

For all of th e intern al control structure categories listed  above, we obtained  an  understanding of the design of 
relevant policies and procedur es and determ ined whether th ey have been placed  in operation, and we assessed 
control :risk. 

During the year ended  June 30, 1996, the Housing Authority of the Town of Newellton, Louisiana, had no 
major fed eral financial assistance programs and expended 100% of its total federal financial assistance un der the 
following nonmajor federal financial assistance progran~s: Section 8 Rental Certificate Program  and Section 8 
Rental Voucher Program . 

W e perform ed  tests of controls, as required  by OM B Circular A- 128, to evaluate the effectiveness of the design 
and operation of intem al co ntrol structur e policies and procedur es that we have co nsidered  relevant to preventing 
or detecting material nonco mplian ce with spec ific requirements, general requirements, an d requirements governing 
claims for advances and reimbursements that are applicable to the aforementioned nonmajor programs. Our 
procedur es were less in scope than would be necessary to render an opinion on these intern al co ntrol strn ctur c 
policies an d procedures. Acco rdingly, we do not express such an opinion. 

W e noted one m atter involving the intern al control structur e an d its operation that we co nsider to be a 
reportable condition under standards established by the American  Institute of Certified  Public Accountants which 
is described  in the accompan ying Sched ule of Reportable Conditions. Reportable co nditions involve matters co ming 
to our attention relating to significant deficiencies in the design or operation of the intern al control stru cture that, 

in our judgment, could adversely affect the Housing Authority's ability to administer federal financial assistancc 
program s in accordan ce  with applicable laws an d regulations. 
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HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
New ellton. Louisiana 

ANALYSIS OF SURPLUS 
STATUTORY BASIS 

Forthe YearEnded June 30.1996 

HOUSING ASSISTANCE PAYMENT PROGRAMS (ACC FW 2071 & 2236) 

PROJECT ACCOUNT UNFUNDED 

BALANCE, BEGINNING 

HUD Adjustments 

Provision for (Reduction 
of) Project Account Unfunded 

BALA NCE, ENDING 

CUMULATIVE HUD CONTRIBUTION 

BALA NCE. BEGINNING 

HUD Adjustments 

Annual Contribution Earned 
Section 8 

BALANCE, ENDING 

TOTAL SURPLUS 

RENTAL RENTAL 
CERTIFICATES VOUCHERS 

332.607 $ 

7,638 

Schedule A 

TOTAL PHA 
OW NED HOUSING 

214,161 $ 

(5.044) 

546.768 

2.594 

. --  52,025 18 977 71,002 

~;_ 392,270 $ 228,094 $ 620,364 

$ 2,566,816 $ 

(11 ,o90) 

556,813 $ 

5.044 

220,271 100,293 

~; 2,775.997 $ 662.150 

3,123,629 

(6.046 

320.564 

$ 3,438,147 

(CONCLUDED) 



ERNEST L ALtE N, CPA 

TIMOTHY J. GREEN, CPA 
BONNIE T. ROBINETTE, CPA 

A LLEN , G REEN &, R OBINETTE, L.L.P 
CERTIFIED PUBLIC ACCO UNTANTS 

2414 FERRAND STREET 
MONROE. LOUISIANA 71201 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 
W ITH THE GENERAL REQUIREM ENTS APPLICABLE TO 

FEDERAL FINANCIAL ASSISTANCE PROGRA M S 

BOAR[) OF COM M ISSIONERS 
HOUSIN G AUTHORITY OF THE TOW N 
OF NEW ELLTON 
Newellton, Louisiana 

MAIL ADDRESS 

POS't" OFFICE BOX 6075 
MONROE. LA 71211-6075 

TELEPHONE (318) 388-4422 
FAX (318) 388"4664 

U. S. DEPARTM ENT OF HOUSIN G AND 
URBAN DEVELOPM ENT 
Housing M anagement Division 
1661 Can al Street 
New Orleans, Louisian a 

W e have audited the general purpose financial statements of th e Housing Authority of th e Town of Newel lton 
Louisiana as of and for th e year ended  June 30, 1996, an d have issued  our report thereon dated  February 18, 1997 

W e have applied procedures to test the Housing Autborib, of the Town of Newellton, Louisiana's co mpliance 
with the: following requirements applicable to its federal financial assistan ce program s, which are identified in the 
Schedule of Federal Financial Assistan ce, for the year ended  June 30, 1996: political activity, civil rights, cash 
management, fed eral finan cial reports, allowable costs/cost principles, Drug-free W orkplace Act an d administrative 
requirements. 

Our procedures were limited  to th e applicable proc ed ur es described  in the Office of M anagement an d Budget's 
"Complian ce Supplement for Single Audits of State and Local Govenunents." Our procedures were substantially 

less in scope than an audit, the objective of which is the expression of an opinion on the Housing Authority of the 
Town of Newellton, Louisian a's compliance with the requirements listed  in the preceding paragraph. Accordingly, 
we do not express such an  opinion. 

W ith respect to th e item s tested , th e results of th ose procedures disclosed  no m aterial instan ces of 
noncomplian ce with th e requirements listed in the second paragraph of this report. W ith respect to items not tested, 
nothing came to our attention that caused  us to believe that the Housing Authority of the Town of Newellton, 
Louisiana, had not complied, in all m aterial respects, with th ose requirements. However, the results of our 
procedures disclosed one imm aterial instan ce of noncomplian ce  with those requirements, which is described  in 
finding :#I of the accompanying Sched ule of Findings and Questioned Costs. 

This report is intended  tor th e inform ation of the Board of Comm issioners, m an agement, an d the U . S. 
Departm ent of Housing an d Urban  Development. ttowever, this report is a matter of public record and its 
distribution is not lim ited . 

M onroe, Louisian a 
February 18, 1997 

ALLEN, GREEN & ROBINETTE, L.L.P 
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A LLEN , G REEN & R OBINETTE, L.L.P. 
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2414 FERRAND STREET 
MONROE, LOUISIANA 71201 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE 
W ITH SPECIFIC REQUIREM ENTS APPLICABLE TO NONM AJOR 
FEDERAL FINANCIAL ASSISTANCE PROGRA M  TRANSACTIONS 

BOARD OF COM M ISSIONERS 
HOUS][NG AUTHORITY OF THE TOW N 
OF NEW ELLTON 
Newellton, Louisiana 

MAIL ADDRESS 

POST OFFICE BOX 6075 
MONROE, LA 71211-6075 

"TELEPHONE (318) 388-4422 
FAX (318) 388-4664 

U. S. DEPARTM ENT OF HOUSING AND 
URBAN DEVELOPM ENT 
Housing M anagem ent Division 
1661 Can al Street 
New Orleans, Louisian a 

W e have audited the general purpose fmancial statem ents of the Housing Authority of th e To~ n of Newellton 
Louisiana as of and for the year ended June 30, 1996, and have issued  our report thereon dated  February 18, 1997 

In connection with our audit of the general purpose finan cial statements of the Housing Authority of the Tom a 
of Newellton, Louisian a, and with our  co nsideration of th e Housing Authority's control structure used  to administer 
federal financial assistan ce programs, as required by Offi ce of Man agement and Budge((OM B) Circular A-128, 
"Audits of State and Local Governments," we selected certain transactions applicable to certain nonmajor federal 
financial assistan ce program s for the year ended  June 30, 1996. As required  by OM B Circular A- 128, we performed  
auditing procedures |o tesl co m pliance w ith the requirem ents governing types of services allowed or unallowed and 
eligibility that are applicable to those tran sactions. Our  procedures were substan tially less in sco pe than  an  audit, 

the objective of which is the expression of an opinion on the Housing Authority of the To~  of Newellton, 
Louisieaaa's co mpliance  with these requirem ents. Acco rdingly, we do not express such an  opinion. 

W ith respect to th e items tested , the results of those procedures disclosed  no material instances of 
noncompliance with th e requirements listed in the pre, ceding paragr aph. W ith respect to item s not tested , nothing 
cam e to our attention that causM  us to believe that the Housing Authority of th e Town of Newellton, Louisiana, had 
not complied, in all material respects, with th ose requirements. 

This report is intended  for the inform ation of the Board of Commissioners, management, an d the U. S. 
Department of Housing an d Urban  Development. However, th is report is a matter of public record and its 
distribution is not limited . 

M onrc~, Lo uisian a 
Febru ary 18, 1997 

ALLEN, GREEN & ROBINETTE, L.L.P 
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HOUSING AUTHORITY OF TIlE TOW N OF NEW ELLTON 
Newel|ton, Louisiana 

SCH EDULE O F REPORTABLE CONDITIONS 
AS OF AND FO R TH E YEAR ENDED JUNE 30, 1996 

(Section 8 Rental Certificate Program - CFDA # 14.857) 
(Section g Rental Voucher Program - CFDA # 14.855) 

CONDITION: Nearly all functions of the Housing Authority are performed by the Executive Director, the 
secretary, and part-time employees. These fun ctions include purchasing, disbursements, reconciliations, an d 
recording of trartsaetioos. Some controls over receipts an d disbur sements do exist. Receipts from HUD are 
~ re-transferred  to the ban k accotmt. Checks require two signatures, th e Exec utive Director and a member of 
the Board. W e feel duties are segr egated to th e gr eatest possible extent given the fact th at the Housing 
Authority has only two paid employees. 

CAUSE OF CONDITION_: Due to its small size, the Housing Authority has only two paid employees 

not be cost beneficial 

The Housing Authority camaot hire another full-tim e em ployee because this would 
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H OUSING AUTHO RITY O F TIlE TOW N O F NEW ELLTON 
Newellton, Louisiana 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 1996 

(Section 8 Rental Certificate Program - CFDA # 14.857) 
(Section 8 Rental Voucher Program - CFDA #14.855) 

CONDITION: HUD finan cial statements were filed incorrectly resulting in the am ount due HUD having to 
be adjusted The adjustment to the Rental Certificate Program resulted in a decrease in the amount due HUD 
of $253. The adjustment to the Rental Voucher Piogram  resulted in an additional $275 due HUD. 

statem ents 

To ensure th at HUD financial statements are filed  correc tly 

The administrative tee was calculated  incorrec tly 

Adjustm ents to tile amount due HUD were necessary to correct the financial 

HUD finan cial statements should be carefully reviewed to ensure accuracy before 

filed  accurately and correctly 
Steps will be taken to ensur e th at futur e HUD financial statements are 

CONDITION: The Louisiana Legislative Auditor requires audit reports to be filed  within six months of the 
year-end of the governm ents. The audit report as of an d for the year ended  June 30, 1996 was filed  after the 
six-month period. 

To co m ply with state regulations 

Due to un expec ted additional workload an d staff shortage of auditor for the 1996 

Violation of state regulation. 

Future audit reports should be fiLed within six months of year-end. 

W e will co mply with the auditors' recomm endation. 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL 
CONTROL STRUCT URE USED IN ADM INISTERING FEDERAL 

FINANCIAL ASSISTANCE PROGRAM S 

BOAR]) OF COM M ISSIONERS 
HOUSING AUTHORITY OF THE TOW N 
OF NEW ELLTON 
Newelllon, Louisiana 

MAIL ADDRESS 

POST OFFICE BOX 6075 
MONROE, LA 71211-6075 

TELEPHONE (318) 388-4422 
FAX (318) 388-4664 

U. S. DEPARTM ENT OF HOUSING AND 
URBAN DEVELOPM ENT 
ttousing M anagement Division 
1661 Canal Street 
New Orleans, Lo uisiana 

W e have audited the general purpose financial statements of the Housing Authority of the Tox~a of Newel lton 
Louisiana, as of an d for the ),ear ended June 30, 1996, an d have issued  our report thereon dated  February 18, 1997 

W e co nducted our audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, issued by the Comptroller General of the United States, and Offi ce of M anagement an d Budget (OM B) 
Circular A-128, "Audits of State an d Local Governm ents." Those standards and OM B Circular A-128 require that 
we plan and perform the audit to obtain reasonable assuran ce about whether the general purpose financial statem ents 
are free  of m aterial m isstatem ent. 

In plalm ing and perform ing our audit for the year ended June 30, 1996, we considered the Housing Authority's 
internal control structure in order to determine our auditing proce dures for th e purpose of expressing our opinion 
on the Housing Authority's general purpose financial statements and to report on the internal control structure in 
accordance with OM B Circular A-128. This report addresses our  co nsideration of intern al co ntrol structure policies 
and prce.eAures relevant to compliance ~4th requirements applicable to fed eral finan cial assistan ce progranls. W e 
have addressed intern al co ntrol structure policies an d procedures relevan t to our audit of the general purpose 
finan cial statements in a separate report dated  February 18, 1997. 

The management of the Housing Authority of the Town of Newellton, Louisian a, is responsible for establishing 
and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by 
management are required  to assess the expected  benefits an d related  co sts of intern al co ntrol structure policies an d 
procedures. The objectives of an intemal co ntrol structure are to provide man agement with reasonable, but not 
absolute, assuran ce th at assets are safeguarded  against loss from unauthorized use or disposition, that tran sactions 
are executed  in accordance with man agement's authorization an d recorded  properly to permit the preparation of 
general purpose finan cial statements in accordan ce with generally accepted  accounting principles an d that federal 
finan cial assistan ce progran ls m-e man aged in co mplian ce  with applicable laws an d regulations. Because of inherent 
lim itations in an y intern al co ntrol structure, errors, irregularities, or instan ces of noncomplian ce  m ay nevertheless 
occur and not be detected . Also, projection of any evaluation of the structure to future periods is subject to the risk 
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H OUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newenton, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 
JUNE 30, 1996 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. FUNDS AND ACCOUNT GROUPS (Continued) 

Account G r~dlL~ 

The generalfixed assets account group is used to account for fixed assets not accounted for in proprietau 
or trust funds. 

The general long-term debt account group is used  to accoun t for general long-term and certain other 
liabilities that are not specific liabilities of proprietary or trust funds. 

D. BASIS OF ACCOUNTING 

The accounting and finan cial reporting treatment applied to a fun d is determ ined  by its measurement focus. 
All govern m ental funds are accounted  for using a current finan cial resources measurement focus. W ith this 
measurement focus, only current assets and current liabilities are generally included  on the balan ce sheet 
Operating statements of these funds present increases and dec reases in net current assets. The modified  accrual 
basis of accounting is used by all governmental fun ds an d agency fun ds. The governmental funds use the 
following practice s in recording revenues an d expenditures: 

Revenues -- - Fed eral entitlements are recorded  as unrestricted grants-in-aid when ax, ailable and 
measurable. Fed eral restricted grants are recorded  when the reimbursable expenditures hazy been incurred  

Substantially all other revenues are recorded when they become available to the Housing Authorit3 

.
Expenditur~  -- Salaries are recorded  as expenditures when incurred. 

Purchases of var ious operating supplies are recorded  as expenditures in the accounting period the3' arc 

co nsumed . 

Compensated  absence s are recognized as expenditures when leave is actually taken or when employees 
(or heirs) are paid for accrued leave upon retirement or death, while the cost of leave privileges not 
requiring eurrent resour ces is recorded  in the general long-term obligations account group. 

Principal an d interest on general long-teml debt are recognized when incurred  

Substan tially all other expenditures arc recognized  ~4aen the related  fund liability has been incurred  

Other Financinp Sources (Uses~ --  Tran sfers between fun ds that are not expected to be repaid (or ant 
other types, such as capital lease tran sactions, sale of fixed  assets, debt extinguishments, long-term debt 
proceeds, et cetera) are accounted for as other financing sources (uses). These other financing sources 
(uses) are recogniText at the time the un derlying e~,ents occur. 



tlO USING AUTH ORITY OF TH E TOW N OF NEW ELLTON 
Newellton, Louisiana 

NOTE 6 - FIXED ASSETS 

NOTES TO THE FINANCIAL STATEM ENTS 
JUNE 30, 1996 

The changes in general fixed assets are as follows: 

Balance 
_B.eginni n_ g 

Building 
Furniture and equipm ent 

Total 

NOTE 7 - ACCOUNTS PAYABLE 

$10,725 

_$.! 3_,29 L4 

Ace ounts payable consists ofthe following at June 30, 1996 

Dl.le to other governments: 
Payable to IIUI) 

NOTE 8 -GENERAL LONG-TERM  OBLIGATIONS 

Additions 

$ - 

General 
Fund 

$41,814 

Deletions 

$ - 

Special 
Revenue 
Fund 

~14,195 

Balance 
Ending 

$10,725 
3,229 

$13,954 

Total 

$56,009 

Tile following is a summ a]3, of the long-tem l obligation transactions for the year ended June 30, 1996 

Balan ce  at beginning of year 
Additions 
I)'xluctions 

Balance at end of year 

Notes Payable 

$11,000 

(1,077) 

$ 9,923 



HOUSING AUTHORITY OF TilE TOW N OF NEW ELLTON 
Newellton, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 
JUNE 30, 1996 

NOTE 8 -GENERAl, LONG-TERM OBLIGATIONS (Continued) 

The $11,000 note was entered into on M ay 31, 1995 with an 11.5% interest rate. Payments are made monthly 
with maturity on June 1, 2002. A portable office building used in administering the Section 8 programs is pledged  
as collateral for the note. The note is due as follows: 

Fh;cal Year 

1996-1997 
1997-1998 
1998-1999 
2000-2001 
2001-2003 

Tolals 

NOTE 9 - INTERFUND RECEIVABLES/PAYABLES 

Due from/to other funds 

General fund 
Special revenue fun d 

NOTE l0 - CO NTING ENCIES 

Grant Disallo_w ances 

Interest Principal 

$1,095 
945 
778 
589 
518 

$1,213 
1,362 
1,530 
1,719 
4,099 

$3,925 $9,923 

Receivable 

$2,864 

.Total 

$ 2,308 
2,307 
2,308 
2,308 
4,617 

$13,848 

Payable 

$ 
2,864 

$2,864 

The Housing Authority partieipates in federally assisted grant programs. The programs are subject to 
compliance  audits un der th e single audit approach. Such audits could lead to requests for reimbur sement by 
the grantor agency for expenditur es disallowed  under terms of the gr ants. Housing Authority management 
be]Lieves that the amount of disallowances, if an y, which may arise from future an dits will not be material. 



HOUSING AUTHORITY OF TH E TOW N OF NEW ELLTON 
Newellton, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
JUNE 30,1996 

NOTE I I - DEFINED CONTRIBUTION PLAN 

The Housing Authority provides pension benefits for all of its full-time employees through a defined 
contribution plan. Ill a define~l co ntribution plan, benefits depend solely on amounts contributed to the plan plus 
investment earnings. Employee s are eligible to participate from the first anniversary date of employment. Each 
participan t in th e plan  is required  to m ake a monthly co ntribution equal to five percent of his effective compensation. 
The employer m ak es a monthly contribution eq ual to seven percent of each participant's effec tive co mpensation 
The Housing Authority's co ntribution for each employee (an d inco me allocalext to the employee's account) are full;,' 
vested after five years of continuous service . The Housing Authority's co ntributions for an d interest forfeited  by 
employees who leave employment before five years of service  are used to offset future co ntributions of the Housing 
Auth ority. 

The Housing Auth ority currently has only one employee  participating in the plan . 

The ttousing Authority's total payroll for the fiscal year ended  June 30, 1996 was $15,623. The total payroll 
for the co vered  employee was $15,130. Both the Housing Authority and the co vered employee made the required 
co ntributions, am oun ting to $1,634. 

NOTE 12 - RELATED PARTY DISCLOSURE 

The Exec utive Directo r of the Housing Authority also provides acco tmting service s to the Housing Authority. 
The anaounts paid to the Executive Direc tor for the fiscal year ended Jun e 30, 1996 were $415 for Rental Certificates 
an d $415 for Rental Vouchers. 

NOTE 13 - BUDGET/GAAP RECONCILIATION 

The follo~qng sched ule rec onciles th e am ounts on th e Statement of Revenues, Expenditures and Chan ges in 
Fund Balance - Budget to Actual to the amounts on the Statement of Revenues, Expenditures an d Changes in Fun d 
Balan ee s: 

Fun d balan ces (budget) 
Expenditures 

Current: 
Adaninistrative expenditur es 

Debt service : 
Principal paym ents 
Interest an d bank charges 

Fun d balances (GAAP) 

All budgelJGAAP reporting difference s are a result of classification. 

General 
._F vund 

$(1,569) 

(1,385) 

646 
739 

$(1,569) 

Special 
Fun d 

$ 5,512 

(924) 

431 
493 



 



HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newellton. Louisiana 

ANALYSIS OF SURPLUS 
STATUTORY BASIS 

For the Year Ended June 30, 1996 

HOUSING ASSISTANCE PAYMENT PROGRAMS (ACC FW 2071 & 2236) 

UNRESERVED SURPLUS 

BALANCE, BEGINNING 

HUD Adjustments 

NET LOSS 

(Provisioll for) Reduction of: 
Operating reserve 

Project account 

BALANCE, ENDING 

OPERATING RESERVE 

BALA NCE. BEGINNING 

HUD Adjl~stments 

Provision for (Reduction of) 
Operating Reserve 

BALA NCE. ENDING 

RENTAL 
CERTIFICATES 

$ (2,897,028) $ 

3.315 

(208,216) 

(52,025) 
_ _  (11,438) 

RENTAL 
VOUCHERS 

Schedule A 

TOTAL PHA 
OW NED HOUSING 

(769,462) $ 

(816) 

(96,365) 

(18,977) 
(3,468) 

(3,666,490) 

2.499 

(304,581) 

(71,002) 
(14,906~  

~_ (3,165,392) $ (889,088) $ (4,054,480~_ 

(792) $ 

(12,215) 

(3,816) $ 

5.860 

11,438 3,468 

(4,608) 

(6,355) 

14.906 

$_ _ (1,569) $ 5,512 $ 3,943 

(CONTINUED) 



HO USING AUTHORITY OF TIIE TOW N OF NEW ELLTO N 
Newellton, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 
JUN E 30,1996 

NOTE :l - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

E. BUDGETS 

The following summarizes the budget activities of the Housing Authority during the year ended June 30 

1996: 

1. The Housing Authority adopted budgets for the general fund, and special revenue fund. 

2. The budgets are prepared on th e modified accrual basis of accoun ting. All appropriations lapse at ),car 

end. 

3. Encumbrances are not recognized  within the acco un ting records for budgetary control purposes 

4. Formal budget integration (within the aceoun ting records) is not employed  as a management control 
device . 

5. HtSD approves all budgets adopted by the Housing Authority 

F. ENCUM BRANCES 

Encum brance  accounting, un der which purchase orders are recorded  in order to reserve that portion of the 
applicable appropriation, is not employed . However, outstan ding purchase orders are taken into consideration 
before expenditures are incurred  in order to assure that applicable appropriations are not exceeded. 

G. CASH AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits an d interest-bearing demand deposits. Cash equivalents 
include amounts in time deposits and cash with fiscal agent. Under state law, the Housing Authority may 
deposit funds in deman d deposits, interest-bearing deman d deposits, money market accoun ts, or time deposits 
with state banks organizzd under Louisian a law and national banks having their principal offices in Louisiana 

Under state law, th e Housing Authority m ay invest in United States bonds, treasury notes, or certificates 
These are classified  as investm ents if their original m aturities exceed 90 days; however, if the origina 
m a~turities are 90 days or less, they are classified  as cash equivalents. Investments are stated  at cost. 

H. SIIORT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, numerous transactions occur between individual funds for services 
rendered These receivables an d payables are classified  as due from other funds or due to other funds on the 
ballance sheet. Short-tern 1 interfund loans are classified  as interfund receivables/payables. 

12 



IiO USING AUTH ORITy OF TH E TOW N OF NEW ELLTON 
Newellton, Louisiana 

NOTE 2 - FUND I)EFICITS 

NOTES TO THE FINANCIAL STATEM ENTS 
JUNE 30, 1996 

The following individual tired had a deficit in um'eserved  fun d balance at Jun e 30, 1996 

Flm
__Od 

General Fund 

The deficit in the above fun d wi ll be cleared by receipt of fed eral grants 

NOTE 3 - FUND BALANCE - PRI OR PERI OD ADJUSTM ENT 

Deficit 
Am ount 

$1,569 

Tihe beginning fund balance in th e general fund and the special revenue fun d have been restated  to reflec t 

adjustments to the HUD surplus accounts made by HUD for the year ended June 30, 1995. These adjustments wcrc 
correc tions to the administrative fee earned and the payable due to HUD . 

NOTE 4 - DEPOSITS 

At year-end, the Housing Authority's carrying amount of deposits was $59,429 an d the bank balance was 
$62,45,,5. Of the bank balance, $62,456 was co vered by federal depositor3, insurance (GASB CategoW 1). 

NOTE 5 - RECEIVABLES 

Accoun ts receivable co nsists of the following at June 30, 1996 

Class of Receiv0h~ 
Local source s: 

Oth er 

14 

General 
Ftmd 

$442 

Special 
Reveun e 
Fund Total 

$523 



HOUSING AUTHORITY OF TIlE TOW N OF NEW ELLTON 
Newellton, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 
JUNE 30, 1996 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. REPORTING ENT ITY (Continued) 

The Housing Authority is a related orgalfization of the Town of Newellton since the Town of Newellton 

appoints a voting majoril~,, of the Housing Authority's governing board. The Town of Newellton is not 
financially accountable for the Housing Authority as it cannot impose its will on the Housing Authority and 
there is no potential for the Housing Authorib, to provide financial benefit to, or impose financial burdens on, 
the Town of Newellton. Accordingly, the Housing Authority is not a component unit of the finan cial reporting 
enlLity of the Town of Newellton. 

Certain un its of local government over which the Housing Authority exercises no oversight responsibility, 
such as the school board, parish police jury, other independently dected parish officials, and municipalities 
within the parish, ar e excluded from th e accom pan ying general purpose financial statements. These units of 
government are co nsidered separate reporting entities an d issue financial statements separate from those of thc 
Housing Auth ority. In addition, th e acco mpanying general purpose finan cial statements do not include various 
tenan t associations which are legally separ ate entities. 

C. FUNDS AND ACCOUNT G ROUPS 

The Housing Authority uses fun ds and accoun t groups to report on its financial position and the results 
of its operations. Fun d accoun ting is designed  to dem onstrate legal com pliance and to aid financial 
m~magement by segregating transactions relating to certain government fun ctions or activities. 

A fun d is a separate acc ounting entity with a self-balancing set of accounts. On the other hand, an acc ount 
group is a financial reporting device designed  to provide accountability for ce rtain assets and liabilities that 
are not recorded in the fun ds because they do not directly affec t net expendable finan cial resources. 

Funds of the Housing Authority are classified  as governmental. In turn, this category is divided  into 
separate fun d types. The fund classifications an d a description of each existing fun d type follow: 

Governmental Funds --  Governmental funds acw,~ount for all or most of the Housing Authority's general 
activities, including the co llection an d disbursement of specific or legally restricted monies, the acquisition 
or construction of general fixed assets, and the servicing of general long-term debt. Governmental fun ds 
include: 

1. G eneral Fund --  the general operating fun d of th e Housing Authority accoun ts for all financial 
resources, exec pt those required to be accounted  for in other fun ds. The general fund includcs 
transactions of the Section 8 Rental Certificates program adm inistered by the Housing Authority. 

2. Special revenue fund --  accounts for the proceeds of spec ific revenue sources that arc legally 
restricted to expenditures for specific purposes. The special revenue fund contains tran sactions 
of the Sec tion 8 Rental Voucher proom'am administered  by the Housing Authority. 
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NOTE :1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

1. FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the time th ey are pur chased  or 
constructed, and the related assets are capitalized (reported) in the general fixed assets accoun t group. Public 
domain or infrastructures such as sidewalks an d parking lots are capitalized . Interest expense during 
construction is capitalized . Depreciation has not been provided  on general fixed  assets. 

J. COM PENSATED ABSENCES 

Employees may accumulate up to six weeks of sick and annual leave which may be received upon 
termination or retirement. The cost of current leave privileges, co mputed  in accordance with GASB 
Ce,dification Section C60, is recognized  as a current-year expenditur e in the govern mental funds when leave 
is actually taken or when employees (or heirs) are paid for accrued leave upon retirement or death, while the 
co~;t of leave privileges not requiring current resources is recorded  in th e general long-term obligations account 
group. 

K . LO NG-TERM  OBLIGATIONS 

Long-term  obligations; expec ted  to be financed from governmental funds are reported  in the general 
long-term obligations account group. Expenditures for principal an d interest paym ents for long-lerm  
obiligations are recognized  in the governm ental funds when due. 

L. INTERFUND TRA NSAC-'I'IONS 

Quasi-external transactions are accoun ted for as revenues, expenditures, or expenses 

Transactions that co nstitute reimbur sements to a fund for expenditures initially made from it that are 
properly applicable to another fun d are recorded  as expenditures/expenses in the reimbur sing fun d an d as 
rexluctions of expenditur es/ expenses in th e fund th at is reimbur sed . 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported  as 
transfers. Nonrecurring or non-routine perman ent transfers of equity are reported as residual equity tran sfers. 
AI]L other interfund tran sfers are reported as operating transfers. 

M . TOTAL COLUM NS ON COM BINED STATEM ENTS 

The total columns on the combined statements are captioned  M emoran dum Only to indicate that they are 
presented only to facilitate finan cial an alysis. Data in these co lumns do not present finan cial position, results 
of operations or cash flows in accordan ce with generally acc epted accoun ting principles. Neither is such data 
co mparable to a co nsolidation. Interfund eliminations have not been m ade in the aggregation of this data. 
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