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W e have an dited tile financial statenlents of the Claire llouse, a com ponent unit of St. 
IVlm~" Pm ish Council, for the period from inception October 1, 1995 to June 30, 1996, mid 
have issued the report thereon dated October 30, 1996. 

W e conducted our audit in accordance w ith gelmrally accepted audiling sta~dards and 
Go vermlj _g2~3 A_uditJn~ 9~Standards issued by tile Comptroller General of the United States. 
Those sta.dards and O M B Circular A-128 require that we plan and perform the audit |o 
obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
Hi isstatenlellt 

Com pliance w ith laws, regulations, contracts, an d grants applicable to Claire t:louse is tile 
responsibility of Claire House's m anagem ent. As part of obtaining reasonable assurance 
about whether the finan cial statem ents are free of m aterial m isstatem ent

, we perform ed 
tests of Claire t]ouses's com plimlce with certain provisions of law s, regulations, 
contracts, and grants. However, it should be noted that our objective was not to provide 
ml opinion on overall com pliance w ith such provisions. Accordingly, w e do not express 
stlch all opinion. 

The results of our tests disclose no instances of noncompliance that are required to be 
rel)ol-ted under Governm ent A uditing Standards. 



This report is intended for the inform ation of m anagem ent of tile Claire H ouse, the 
1.egislative Auditor of the State of Louisiana, and the'Finance Com m ittee of the St. M ary 
Parish Council. This restriction is not intended to lim it the distribution of this report 

w hich is a m atter of public record. 

A DA M S & JO ttN SON 

Certified Public Accountants 

Patterson, LA 
October 30, 1996 
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W e have audited tim financial statem ents of Claire House, a com ponent unit of St. M m y 
Parish Council, for the period from inception October 1, 1995 to June 30, 1996, and have 
issued our report tbereon dated October 30, 1996. 

W c have applied procedures to test Claire House's com pliance w ith the following 
~equim m ents applicable to its federal financial assistance progrmn, w hich is identified in 
the schedule of federal financial assistmme, for the period from inception October 1

, 1995 
to June 30, 1996: 

Political activity 
Civil rights 
Cash m anagem ent 
Allow able costs/cost principles 
Dcug-Free W orkplace Act 
A dm inistrative requirmnents 

Our procedures were lim ited to the applicable procedures described in the Office of 
M anagem ent and Budget's "Com pliance Supplem ent for Single Audits of" State and Local 
Govern m ents." Our procedures w ere substantially less in scope than an audit, the 

objective of which is the expression of an opinion on Claire House's compliance wifll the 
requirem ents listed in the preceding paragraph. Accordingly, we do not express such an 

W ith respect to the item s tested, the results of those procedures disclosed no m aterial 
instances of noncom pliance with the requirem ents listed in the second paragraph of this 
report. W it/) respect to item s not tested, nothing cam e to our attention that caused us to 
believe that the Claire llouse had not com plied, in all m aterial respects

, w ith those 
requirem ents. 
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In our opinion, Claire ttouse com plied, in 
govern ing types of services allowed or 

all m aterial respects, w ith the requirem ents 
unallow ed and claim s for advances m~d 

reimbursements, that are applicable to its major federal finan cial assistan ce program for 
the period from inception October 1, 1995 to June 30, 1996. 

This report is intended for the inform ation of m anagem ent of the Claire House
, the 

Legislative A uditor of the State of Louisiana, and the Finance Com m ittee of tile St
. M ary 

Parish Council. This restriction is not intended to lim it the distribution of this report 
which is a m atter of public record. 

A DA M S & JOHN SON 
Certified Public Accountants 

Patterson, LA 

October 30, 1996 
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W e have audited the finm/cial statem ents of Claire House, a com ponent unit of St. M ary 
Parish Council, as of and for the period f'om inception October 1, 1995 to June 30, 1996, 
and have issued our repoi~c thereon dated October 30, 1996. 

W e have also audited Claire ttouse's com plimace w ith the requirem ents governing types 
of services allowed or unallowed and claim s for advances and reim bursem ents, that are 

applicable to its major federal financial assistance progrmn, which is identified in the 
accom panying schedule of federal finmm ial assistance for the year ended June 30, 1996. 
The m anagem ent of Claire ltouse is responsible for Claire ttouse's com pliance w ith 
those requirem ents. O ur responsibility is to express an opinion on com plimm e w ith those 

requirem ents based on our audit. 

W c conducted our audit of com l)liance with those requirem ents in accordance w ith 
generally accepted auditing standards, Governm ent Auditin~ Stm~dar ds issued by the 
Com ptroller General of the United States, and Office of M anagem ent and Budget 
Circular A-128, "A udits of State and Local GoverBm ents." Those standards and OM B 
Circular A -128 require that w e plan and perform the audit to obtain reasonable assurance 
about whether m aterial noncom pliance w ith the requirem ents referred to above occtm ed. 
A n audit includes exam ining, on a test basis, evidence about Claire ttouse's conlpliance 
w ith those requirem ents. W e believe that our audit provides a reasonable basis for our 
opinion. 

The results of our audit procedures did not disclose m~y im m aterial instances of 
noncom pliance with the requirem ents refe1~ed to above. 
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This report is intended for the use of the m anagem ent of the Claire ltouse, the Legislative 
A uditor of the State of Louisiana, and the Finmace Comm ittee of St. M ary Pm'ish Council. 
This restriction is not intended to lim it the distribution of this report which is a m atter of 
public record. 

AD AM S & JOHN SON 
Certified Public Accountm~ts 

Patterson, LA 
October 30, 1996 
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CLA IR E ItO U SE 

ST. M A RY PARISH , LOUISIANA 

Com bined Balance Sheet-A ll Fund Types and A ccount G roups 

June 30, 1996 

~~SSE'rS 
Cash 

Due fi-om State of Louisiana 

Equilnnent 

Vehicles 

Ftlrniture 

oral A ssets 

L1A BIIA TIES. EO U ITY A N D 

Govern m ental 

Fund Type 

General 

Fund 

$200 
75,472 

0 

0 

0 

Account 

Group 

General 
Fixed A ssets 

$0 
0 

37,488 

33,109 

23,626 

Total 

0Vlemormldum Onlz) 

$200 
75,472 

37,488 

33,109 

23.626 

$75,672 $94,223 $169.895 

OT11ER CRED ITS 

Liabilities: 

l)ue to St. M my Parish Council $75,672 

Total Liabilities 

Equity and other credits 

Investm ent in genera 

fixed assets 

Fund balance 

Unreserved, undesignated 

Total equity and other credits 

$0 $75,672 

$75,672 $0 $75,672 

0 94,223 

0 0 

94,223 

0 

$75,672 $94,223 $169,895 

The accom panying notes are an inlegral part of these financial statem ents 
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W e have audited the accom panying financial statem ents of Claire ttouse, a com ponent 
unit of St. M ary Parish Council, as of June 30, 1996, and for the period from inception 

October 1, 1995 to June 30, 1996. These financial statem ents are the responsibility of 
Claire 11ouse's m anagem ent. Our responsibility is to express an opinion on Ihese 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards 

Govern ment Auditing Standards issued by the Comptroller General of the [h~ited States, 
and the provisions of O ffice of M anagem ent and Budget Circular A-128 require that we 
F, lan and perform the audit to obtain reasonable assurance about w hether the financial 
siatem ents are fEee of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. A n 

audit also includes assessing the accounting principles used and significant estilnates 
m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. 
W e believe that our an dit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents refen-ed to above present faM y, in all m aterial 
J espects, the financial position of Claire ttouse as of June 30, 1996, and the results of its 
operations for the initial period ended, in conform ity w ith generally accepted accounting 
I-,rinciples. 

In accoEdance w ith Governn~ent A uditing Standards, we have also issued a report dated 
October 30, 1996 on our consideration of Claire House's internal control structure and a 
report dated October 30, 1996 on its com pliance w ith laws and regulations. 

A I)A M S & .IO IIN SO N 
Ccrtified Public Accountants 

Patterson, 1 .A 

Octt~her 30, 1996 



For all of the intern al control structure categories listed above, we obtained an 
understanding of the design of relevant policies and procedures and determ ined whether 
they have been placed in operation, and w e assessed cbntrol risk. 

During the period from inception October 1, 1995 to June 30, 1996, Claire llouse 

expended 100% of its total federal finmlcial assistance under its major federal financial 
assistance progrmn. 

W e performed tests of controls, as required by OM B Circular A -128, to evaluate the 

effectiveness of the design and operation of intenlal control structure policies and 
procedures that w e considered relevant to preventing or detecting m aterial noncom pliance 
w ith specifc requirem ents, general requirem ents, mad requirem ents govern ing claim s or 
used for m aterial noncom plimace w ith specific requirem ents, general requirem ents, and 
requirem ents govern ing claim s for advances mad reim bursem ents and am ounts claim ed or 

used for matching that are applicable to Claire House's major federal financial assistan ce 
program  which is identified ha the accom panying schedule of federal financial assistance. 
O ur procedures w ere less in scope than would be necessary to render an opinion on these 
internal control stru cture policies and procedures. Accordingly, we do not express such 

Our consideratiou of the internal control policies mad procedures used in adm inistering 
the federal aw ard, w ould not necessar ily disclose all m atters in the internal control 
structure that m ight constitute m aterial weaknesses under standards established by the 
A m erican Institute of Certified Public A ccountants. A m aterial weakness is a reportable 
condition in which the design or operation of one or m ore of the intern al control stPdCture 

elem ents does not reduce to a relatively low level the risk that noncom pliance with laws 
and regulations that would be m aterial to a federal award progrmn m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perfora ting their 
assigned functions. W e noted no m atters involving the internal control structure and its 
operations that w e consider to be m aterial w eaknesses as defined above. 

This rcport in intended for the use of the m anagem ent of the Claire H ouse, the Legislative 
Auditor of the State of Louisiana, and the Finan ce Com m ittee of the St. M ary Parish 
Council. This restriction is not intended to lim it the distribution of this report which is a 
m atter of public record. 

ADAM S & JOllN SON 
Cel~tified Public Accountan ts 

Patterson, LA 
Oclober 30, 1996 
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f~.evcnues 

Federal gran t 

"]'ota] revenues 

CLAIRE HOU SE 

ST. M A RY PARISH , LOU ISIAN A 

Statem ents of Revenues, Expenditures, and Changes 
In Fund Balance - Budget and A ctual 

General Fund (The Entity's Only Governmental Fund Type) 

xpenditures 

llealth and w elfare 

Personal sep,,ices 

Em ployee benefits 

Travel 

O perating services 

Supplies 

Professional services 

Capital outlays 

Total expenditures 

For the Period from Inception 

October 1, 1995 to June 30, 1996 

P.xeess revenues over expendilure 

Fund balance at beginning of year 

Fund balance at end of'year 

Bud~ _t Actual 

V ariance- 

Favorable 

(Unfavorable) 

$606,307 $429,883 $176,424 

$606,307 $429,883 $176,424 

55,855 

25,577 

2,837 

38,103 

56,849 

56,439 

$66,512 

24,456 

4,548 

35,371 

1,549 

38,886 

99,325 94,223 5,102 

The accom panying notes are an integral part of these financial statem ents 
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CLAIR E HO U SE 
ST. M ARY PARISH, LOU ISIAN A 

Notes to the Financial Statem ents 
June 30, 1996 

N OTE 1 - SUM M A RY OF SIGNIFICANT A CCOUN TIN G POLICIES 

In January of 1995, the St. M ary Parish Council passed a resolution agreeing to 
participate in tile operation of a long-telm  residential treatm ent facility for 
chem ically addicted wom en and their children. The operations began oll October 
1, 1995 when they entered into an agreem ent w ith the State of Louisiana 
D epartm ent of Health and Hospitals to operate the Claire House Treatm ent 
Facilility. 

The financial statem ents of the Claire House have been prepared in conform ity 

with generally accepted accounting principles (GAAP) as applied to government 
units. The Goverim~ental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing govern m ental accounting and financial 
reporting principles. The m ore significant of the Claire House's accounting 
policies are described below . 

A) !-IJgPORTING ENTITY 

GA SB Statem ent No. 14, Govermnental Reporting Entity, established criteria for 
determ ining w hich organizations should be included in a governm ental financial 
reporting entity. The focal point for defining the financial reporting entity is the 
prim my governm ent. The Claire ttouse is a com ponent unit of the St. M ary  

Parish Council (primary government) and, as such, these financial reports may be 
included in the CAFR of the Council for the year ended Decem ber 31, 1996. The 
Claire House has followed GA SB-14 guidan ce to determ ine that there ar e no 
financial statem ents of other organizations that should be com bined with their 
statem ents to fom ~ a financial reporting entity. These financial statem ents include 
only the operations of the Claire ttouse. 

11) FUND ACCOUNTING 

The accounts of the Claire ttouse are organized on the basis of funds and accotmt 
groups, each of which is considered a separ ate accounting entity. The operations 
of each fund are accounted for w ith a separate set of self-balancing accounts that 
com prises its assets, liabilities, fund equity, revenues and expenditures, or 
expenses, as appropriate. Govern m ent resources are allocated to an d accounted 
for in individual funds based upon the purposes for which they are to be spent and 
the m eans by which spending activities are controlled. 



N OTE 1 - SUM M A RY OF SIGNIFICANT ACCOUN 'FIN G POLICIES 

Funds are classified into three categories: govermnental, proprietary and 
fiduciea-y. Each category, in turn, is divided into separate "fund types.

"  

The Claire House's current operations require only the use of one fund, the 
general fund, and one account group, the general fixed assets account group 

G overnm ental Fund 

Genelal Fund - The General Fund (specific revenue fund at the Parish oversight 
level) is the primary operating fired of the Claire Itouse, since at the current time 
no other funds are required. 

G overnm ental A ccount G rouos 

G eneral Fixed A ssets - Fixed assets used in governm ental fund type operations 

(general fixed assets) are accounted for in the General Fixed Assets Account 
Group, and are recorded as expenditures in the goverum ental fund types when 
purchased. N o depreciation has been provided on general fixed assets. 

A ll fixed assets can be stated at historical cost or estim ated historical cost if actual 
historical cost is not available. A ll fixed assets presented on the balance sheet as 
of June 30, 1996 ar e reflected at historical costl Repairs and m aintenance are 
recorded ,as expenditures, renew als and betterm ents are capitalized. 

C) BASIS O F A C CO UNTING 

Basis of accounting refers to when revenues and expenditures or expenses ar e 
recognized in the accounts and reported in the financial statem ents. Basis of 
accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurem ent focus applied. 

A ll govern m ental funds are accounting for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and 

available as i~et current assets. Gross receipts are considered "m easurable" when 
in the hands of interm ediary collecting governm ents and are recognized as 

revenue at that time. All major revenues are susceptible to accnJal. 

The Claire House's major source of revenue is an  operating grant which is 
recorded as revenue when the related grant requirem ents are m et. 

Expenditures are recognized under the m odified accrual basis of accounting w hen 
the related fund liability is incurred. 



NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd3 

D) BUDGET 

The budget for the General Fund is adopted on a basis consistent w ith generally 
accepted accounting principles. Annual appropriated budgets are adopted each 
year for the General Fund. Budgeted am ountsare presented as originally adopted 
or as am ended. 

E) ENCUM BRANCE ACCOUNTING 

Encum brmlces are not liabilities mad, therefore, are not recorded as expenditures 
until receipts of m aterial or service. For budgetary purposes, appropriations lapse 
at fiscal year-end and outstanding encum brances at year-end are reappropriated iu 
the next year. N o encum brances w ere outstmlding at year-end. 

F) ACCUM ULATED VACATION, COM PENSATORY TIM E AND SICK 
I,EAV E 

Accunm lated vacation, com pensatory tim e and sick leave are recorded as an 
expenditure of the period in which inculTed. For the year ended June 30, 1996, 
the Claire ttouse did not have a provision for this potential liability because the 
am ount was ilnm aterial. 

G) M EM ORANDUM  ONLY - TOTAL COLUM NS 

The total colum n on the balance sheet is captioned M em orandum Only to indicate 
it is presented only to facilitate financial analysis. Data in this colum n does 
not present financial position, results of operation, or changes in financial position 
in conform ity w ith generally accepted accounting principles. N either is such data 
com parable to a consolidation. 

NOTE 2 - DU E FROM  STATE OF LOUISIANA 

The Claire ttouse incurred expenditures for the program in June totaling $75,472 
which are due from the State according to the grm~t agreem ent and had not been 
reim bursed as of June 30, 1996. 

NOTE 3 - DUE FROM  PA RIStt COUNCIL 

The St. M ary Parish Council deposits all receipts and disbnrses all of Claire 
tlouse's expenses out of the Parish Council's checking account. The am ount due 
to the Parish Council is a result of the excess of Claire t]ouse's disbursem ents 
over deposits by $75,672 as of June 30, 1996. 

-6- 



N OTE 4 - FIXED A SSETS 

A sum m ary of changed in general fixed assets for the period ended June 30, 1996 

follow s: 

Vehicles 
Furniture 
Equipm ent 

Beginning 
Balance Additions Reductions 

33,109 --- 
23,626 --- 

Total $ --- 94,223 

N OTE 5 - PEN SION PLAN 

Ending 
Balan ce 

$ 33,109 
23,626 
7,_4_88 

$ 94,223 

All full-tim e em ployees of the Claire ttouse are m em bers of the Parochial 
Employees Retirement Systems of Louisiana, a multiple-employer (cost-sharing), 
public employee retirement system (PERS), controlled and administered by a 
separate board of trustees. The System is com posed of two distinct plans, Plan A 
and Plan  B, w ith separate assets and benefit provisions. A ll em ployees of Claire 

House are m em bers of Plan A . 

A ll perman ent em ployees working at least 28 hours per w eek who are paid wholly 
or in part from  Claire ttouse funds are eligible to par ticipate in the System . Under 
Plan A , em ployees w ho retire at or after 60 w ith at least 10 years of creditable 
service, at or after 55 w ith at least 25 years of creditable serv ice, or at any age 
w ith at least 30 years of creditable service are entitled to a retirem ent benefit, 

payable lnontl~ly for life, equal to 3 per ce~t of creditable serv ice. Final average 

salary is the employee's average salary over tim 36 consecutive or joined months 
that produce the highest average. Em ployees who term inate w ith at least the 
mnount of creditable serv ice stated above, and do not w ithdraw their em ployee 
contributions, m ay retire at the ages specified above mid receive the benefit 
accrued to their date of term ination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

State statute requires covered em ployees to contribute a percentage of their 
salaries to the System . As provided by Louisiana Revised Statute 11 : 103, the 

employer contributions are determined by actuarial valuation and are subject to 
chan ge each year based on the results of the valuation for the prior fiscal year. 

-7- 



NOTE 5 - PENSION PLAN (Continued) 

Covered em ployees are required by the State Legislature to contribute 9.50%  of 
their gross salary to the plan. The Claire House was required by the sam e statute 
to contribute 8.00%  in 1995 mid 7.25% and 1996 of each em ployee's gross salm'y 
to the plml. 

The follow ing reflects the contributions by Claire House and its em ployees into 
Plan A for the year ended June 30, 1996 required by GASB Codification Section 
P20.129: 

Contribution Rates 
Em ployees 
Em ployer 

Total current-year payrol 

Total current-year covered payroll 

Contributions: 
Required by Statute 
A ctual 
Em ployees 
Em ployer 

Total 

A ctuarially required 
Em ployees 
Em ployer 

Total 

Per cent of total actuarially 
required contribution of all 
participating em ployers and 
em ployees 

7/31/95 

to 12/31/95 

9.50%  
8.00% 

$ 8,168 

8.168 

$ 776 
653 

01/01/96 

to 06/30/96 Total 

9.50%  
7.25%  

$147,687 

147,687 

$ 14,030 
10,707 

$155,855 

155,855 

$ 14,806 
11,360 

$1,429 $ 24,737 $ 26,166 

$ 14,786 

_  11,409 

$ 26,195 



Retirem ent System 

N et A ssets 

Pension benefit obligation 

Y ear Ended Decem ber 31, 1995 

Plan A 

$ 647,645,108 

. 
762,893,530 

Unfunded pension benefit obligation $<115,248,422> 

The total payroll of all covered em ployees of the System for the year ended 
D ecem ber 31, 1996, is not available. The pension benefit obligation is a 

standardized measure of the present value of pension benefits, adjusted for the 
effects of projected salary increases and step-rated benefits, estimated to be 
payable in the future as a result of em ployee service to date. The m easure, w hich 

is tile actuarial present value of credited projected benefits, is intended to help 
users assess the system 's funding status on a going-concern basis, assess progress 
m ade in accum ulating sufficient assets to pay benefits when due, and m ake 
com par isons am ong PER S and em ployers. The system does not m ake separate 
m easurem ents of assets an d pension benefit obligations for individual em ployers. 

H istorical trend inform ation show ing the System 's progress in accum ulating 
suffi cient assets to pay benefits when due is presented in the System 's Decem ber 
31, 1995 com prehensive mm ual financial report. Claire Itouse does not guarantee 
the benefits granted by the System . 

N OTE 6 - RELATED PARTIES 

The Claire Itouse's operations are housed in a w ing on the first and second floor 

of the building form erly utilized by Fairview Hospital. This building is owned by 
St. M ace Par ish Hospital Service D istrict No. 3 and the D istrict is a component 
entity of th e Council as is the Claire H ouse, th erefore, all three are related parties. 
The Claire House pays the district a m onthly rental of $3,200 for use of its portion 
of the building. This rental agreem ent is year to year on an annual basis, unless 

either party gives written notice to the other party of its intent not to renew 
beyond the then current an nual term . Such term shall be in w riting. This 

agreement shall be subject to termination if the council shall cease to operate 
the Claire ttouse, or if the funds to continue its operations are not provided by the 
State of Louisiana. 
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NOTE 6 - RELATED PARTIED (Continued 

A s described in Note 3, the Claire House owes the Council for the Claire H ouse's 
disbursem ents out of the council's checking account in excess of the receipts 
m ade for the benefit of the Claire House in the am ount of $75,672. 

N OTE 7 - ECON OM IC DEPEN D EN CE 

Claire ttouse currently receives 100%  of its operating revenue through its federal 
grant. W ith the loss of this revenue, which is a year-to-year grant allocation, 
Claire House would not exist. 

- 10- 



 



H NAN C1AL INFORM ATION SECTION 



 

CLA IRE HOU SE 
ST. M ARY PARISH 

SCH ED ULE OF FED ERAL FINAN CIAL ASSISTAN CE 
For the Y ear Ended June 30, 1996 

FED ERA L GRANTOR/ 
PASS TItROU GH GI~'kNTOR NAM E/ 

PR O G RAM  TITLE 

U .S. D epartm ent of Health and H um an 
Services 

Public Itealth Sela, ice 
Louisiana D epartm ent of 

tiealth m~d H ospitals 
O ffice of H um ,'m Services 
D ivisions of Alcohol and 
Drug A buse 

CFD A REV EN UE 

N UM BER RECOGNIZED EXPEND ITU RES 

Dem onstration grant program 
for residential treatm ent for 
wom en w ith children 93.102 $ 429,883 $ 429,883 
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P. O. BOX 729 ~ 517 W ISE STI~ ET 
PATI'E|LSON, LOUISIANA 70392 

(504) 395-9545 

MEMBERS: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNI AN] S 

SOCIEIy OF LOULStAN/k 
CERIIFIED PUBLIC ACCOUN]ANIS 

INDEPEN D ENT A UDITORS' REPORT ON INTERNAl, ACCOUNTIN G CONTROL 
STRUCTU RE RELATED M ATTERS N OTED IN A FINAN CIAL STATEM EN T 

A UD IT CON DUCTED IN ACCORDANCE W lTtt 
GOV EILN M EN T AUDIT1N G STAN DARDS 

Claire lIouse 
S.t. M ary Parish, Louisiana 
1101 Southeast Blvd. 
M organ City, I,A 70380 

W e havc audited the financial statem cnts of Claire llouse, a com ponent unit of St. M my 
Parish Council, for the period from inception October 1, 1995 to June 30, 1996, and have 
issued our report thereon dated October 31, 1996. 

W e conducted our audit in accordmace w ith generally accepted auditing standards, issued 
by the Com ptroller General of the United States, and tire provisions of O ffice of 
M anagem ent and Budget Circular A -128, "Audits of State and Local Governm ents." 
Those standards and OM B Circular A -128 require that w e plan and perfoEm the audit to 
obtain reasonable assurance about w hether the financial statem ents are free of m aterial 

m isstatem ent. 

The m anagem ent of Claire Itouse is responsible for cstablishiug and m aintaining an 

internal control structure. In fulfilling this responsibility, estimates mad judgments by 
m anagem ent are required to assess the expected benefits and related costs of internal 

control sWucturc policies and procedures. The objectives of an internal control structure 
aEe to provide m anagem ent w ith reasonable, but not absolute, assurance tim ! assets are 
safeguarded against loss fi'om unauthorized use or disposition, and that transactions are 
executed in accordance wilb m auagem cnt's authorization and recorded properly to peru]it 
the preparation of financial statem ents in accordance w ith generally accepted accounting 
principles. Because of inherent lim itation in rely internal control sWacturc, error or 

irregularities may nevertheless occur and not bc detected. Also, t)rojection of any 
evaluation of the structure to future periods is subject to the risk that producers lnay 
bccom c inadequate because of changes in condition or that the effectiveness of the design 
and operation of policies and procedures m ay deteriorate. 
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In planning an d perform ing our audit of the financial statem ents of Claire ltouse for the 
period from inception October 1, 1996 to June 30, 1996, we obtained an understanding of 
the design of relevan t policies and procedures an d w hether they have been placed in 

operation, and we assessed control risk in order to determine our auditing procedures for 
the purpose of expressing our opinion on the financial statem ents and not to provide an 
opinion on the internal control structure. Accordingly, w e do not express such an  

O ur consideration of the internal control structure would not necessarily disclose all 
m atters in the internal control stru cture that m ight be m aterial w eakm esses under 
standards established by the A m erican Institute of Certified Public Accountm~ts. A 
m aterial w eakness is a reportable condition in which the design or operation of one or 
m ore of the internal control structure elem ents does not reduce to a relatively low level 
the risk that errors or irregularities in am ounts that would be m aterial in relation to the 
finan cial statem ents being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees. W e noted no m atters .involving the intern al control structure mid its 
operation that we consider to be m alerial weaknesses as defined above. 

This report is intended solely for the use of the m anagem ent of Claire ttouse, the 
l.egislative A uditor of the State of Louisiema, and the Finance Com m ittee of the St. M ary 
l'arish Council. This restriction is not intended to lim it the distribution of this report

, 

which is a m atter of public record. 

A DA M S & JOH N SON 
Certified Public Accountants 

Patterson, LA 
October 30, 1996 
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SINGLE AU D IT REPORT ON TI]E INTERNAl., CONTRO L STRUCTURE 
USED IN A DM INISTERIN G FED ERA l. FINA N CIA L A SSISTAN CE PROGRA M S 

Claire House 
St. M m'y Parish, Louisiana 
1101 Southeast B lvd. 2nd Floor 

M olgan City, LA 70380 

W e have audited the finmm ial statem ents of Claire House, a com ponent unit of St. M aly 
Parish COullcil, for the period from inception October 1, 1995 to June 30, 1996, and have 
issued our report thereon dated October 30, 1996. W e have also audited Claire tlouse's 

compliance with reqnirelnents applicable to major federal filmncial assistance programs 
and have iasucd our report thereon dated October 30, 1996. 

W e conducted our audits in accordance w ith generally accepted auditing standards 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States, 
and Office of M anagement and Budget (OM B) Circular A-129, "Audits of State and 
l.ocal G ovellm lents," Those standards and OM B Circular A -128 require that w e plan and 
perform our audit to obtain reasonable assurmlce about whether the fim'm cial statelnents 
are fiee of m aterial inisstatem ent and whether Claire House com plied w ith laws and 

regulations, noncolnpliallce with which would be material to a major federal financial 
assistance program . 

In planning and pcrform ing our audit for the period from inception October 1, 1995 to 
June 30, 1996, we considered the Claire ttouse's internal control structure in order to 
deielm ine our auditing procedures for the purpose of expressing our opinions oil the 
Claire lIouse's finmm ial statem ents and on its conlpliance with requirelnents applicable 

to inajor programs and to repoll on the internal control stl-ucture in accordance with OM B 
Circular A-128. This report addresses our consideration of intern al control structure 

policies and procedures relevant to colnpliance with reqnirements appIicable to federal 
thm ncial assistance program s. W e have addressed intern al control structnre policies and 

procedures relevant to our audit of the finaBcial statem ents in a separate report dated 
October 30. 1996. 

- 15- 



The m anagem ent of Claire ttouse is responsible for establishing mad m aintaining an 

internal control structure, lu fulfilling this responsibility, estimates mad judgments by 
m anagem an t are required to assess the expected benefits and related costs of internal 

control structure policies and procedures. The objectives of ml internal control structure 
are to provide m anagem ent with reasonable, but nof absolute, assurance that assets are 
,;afeguarded against loss from unauthorized use or disposition, that trmasactions are 
executed in accordance w ith m anagem ent's authorization and recorded properly to perm it 
the preparation of finan cial statem ents in accordance with generally accepted accounting 
principles, and that federal financial assistan ce program s are m an aged in com pliance w ith 
applicable laws and regulation. Because of inherent lim itations in any intern al control 
structure, errors, irregularities, or instances of noncom pliance m ay nevertheless occur and 

not be detected. Also, projection of any evaluation of the structure to future periods is 
subject to the risk that procedures become inadequate because of chan ges in conditions or 
that the effectiveness of the design and operation of policies mad procedure m ay 

deteriorate. 

For the propose of this report, w e have classified the significan t intern al control structure 
policies an d procedures used in adm inistering federal financial assistance program s in the 
tbllow ing categories: 

INTERNA L A CCO UN TING CONTROLS 

General 
Cash 

Revenue and receivable - govern m ental 
Expenditures/expenses for goods, set,ices, and accounts payable 
Property, equipm an t, an d capital expenditures 
Payroll 

EI)ERA L PR 

G eneral Reouirem ents 
Political activity 
Civil rights 
Cash m anagem ent 
A llow able costs/cost principles 

Dra g-free W orkplace Act 
Adm inistrative requirem ents 

Specific reauirem ents 

E CONTROLS 

Types of services allow ed or unallow ed 
Reporting claim s for advances an d reim bursem ents 
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W e have audited the financial statem ents of Claire Itouse, for the period fiom inception 
October 1, 1995 to June 30, 1996. These financial statem ents are the responsibility of 
Claire ttouse's m anagem ent. Our responsibility is to express an opinion on these 
financial statem ents based oll our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Governm ent A uditing_ Standards, issued by the Comptroller General of the U uited States 
and tile provisions of Office of M mlagem ent and Budget Circular A-128, "Audits of State 
and Local Governm ents." Those standards, and the OM B Circular A -/28 require that we 
plan and perform the audit to obtain reasonable assurance about w hether the finmacial 
statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test 
basis, evidence suppolaing the anm unts and disclosures in the financial statem ents. A n 
audit also includes assessing the accounting principles used and significant estim ates 
m ade by m mlagem ent, as well as evaluating tile overall financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

Our audit was m ade for the purpose of form ing an opinion on the financial statem ents of 
Claire tlouse taken as a whole. The accom panying schedule of federal financial 
assistance is presented for puq)oses of additional analysis and is not a required part of the 

financial statements. The information in this schedule has been subjected to the auditing 
procedures applied in the audit of the financial statem ents and, in our opinion, is fairly 
presented ill all m aterial respects in relation to the financial statem ents taken as a whole. 

A DA M S & JOItNSON 
Certified Public Accountem ts 

}'atterson, LA 
O ctober 31, 1996 


