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INDEPENDENT AUD ITOR 'S REPORT 

Board of Directors 
Vermilion A ssociation for Retarded Citizens , Inc 
809 S . Severin 
Erath , Louisiana 70533 

AtlIN J 1̂ ~%~, (I'A 
A~mc ,~ M (;HJ)~~, (})A 
ll~A~4 &411LIl<, (I'A 

I have audited the financial statements of the Vermilion 
A ssociation for Retarded Citizens, Inc . for the year ended June 30, 
1996 as listed in the table of contents . My audit included such 
tests of the accounting records and such other auditing procedures 
as I considered necessary in the circumstances . These financial 
statements are the responsibility of the management . My 
responsib ility is to express an op inion on these financial 
statements based upon my audit . 

I conducted my audit in accordance with generally accepted aud iting 
standards . Those standards require that I plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement . An audit includes 
examining , on a test basis, evidence supporting the amounts and 
disclosures in the financial statements . An audit also includes 
assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation . I believe that my audit prov ides a 
reasonable basis for my op inion . 

In my opinion , the financial statements referred to above present 
fairly , in all material respects , the financial position of The 
Vermilion Association for Retarded Citizens, Inc . , at June 30 , 
I996 , and the results of its operations for the year then ended in 
conformity with generally accepted accounting principles . 

A llen J . LaBry 
Certified Pub lic A ccountant 
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INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 

Board of D irectors 
Vermilion Association For Retarded Citizens, Inc 
809 S . Severin 
Erath , LA 70533 

I have audited the financial statements of Vermilion Association 
For Retarded Citizens, Inc. (The Association), as of and for the 
year ended June 30, 1996, and have issued my rePort thereon dated 
July 29 , 1996 . 

I conducted my audit in accordance with generally accepted standards and Government Auditinq Standards, issued auditing 
by the 

Comptroller Genera] of the United States . Those standards require 
that I p lan and perform the audit to obtain reasonab le assurance 
about whether the financial statements are free of material 
m isstatem en t . 

Comp liance w ith law s, regulations , contracts, and grants app licable 
to the Association , is the responsibility of the Association 's 
management . As part of obtaining reasonable assurance about 
whether the financial statements are free of material m isstatement , 
] performed tests of the Association 's compliance with certain 
prov isions of laws , regulations , and contracts . However , the 
objective of my audit of the financial statements was not to 
p rov ide an op in ion on overall compliance with such provisions . 
Accordingly , I do not express such an opinion . 

The resu lts of my tests disclosed i]o instances of noncompliance 
that are required to be reported under Government Auditinq 
Standards . 

Th is report is intended for the information of the audit committee , 
ma1~agement , and board of directors . However this report is a 
matter of public record and its distribution is not limited . 

A llen O . LaRry 
Ado Certified Public 
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A LLEN I, LaBRY, CPA 
FESsIO NAL ACCO UNTING CO RP()I~ATIO N 

Ju ly 29 , 1996 

INDEPENDENT AUD ITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTURE 

Board of Directors 
Vermilion Association For Retarded Citizens, Inc 
809 S Severln 
Erath , LA 70533 

Aul N J .! ABR~, {PA 
gu<l( K M . {hul}~~, ('PA 
I~NAM M HH~, {PA 

I have audited the financial statements of Vermilion Association 
For Retarded Citizens, Inc . (The Association), as of and for the 
year ended June 30, 1996, and have issued my report thereon dated 
Ju ly 29 , 1996 . 

I conducted my audit in accordance with generally accepted 
standards and Government Auditinq Standards, issued 

auditing 
by the 

Comptroller Genera] of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
m isstatement . 

The management of the Association is responsible for establishing 
and maintaining an internal control structure . In fulfil]Jng this 
responsibility, estimates and judgements by management are required 
to assess the expected benefits and related costs of internal 
control structure po]icies and procedures. The objectives of an 
internal control structure are to provide management with 
reasonable , but not absolute , assurance that assets are safeguarded 
against loss from unauthorized use or disposition , that 
transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance w ith generally accepted 
accounting principles, and that federal financial assistance 
programs are managed in compliance with applicable laws and 
regulations . Because of inherent lim itations in any internal 
control structure , errors , 
noncompliance may nevertheless 

Also, projection of 
periods is subject 
inadequate because of 

irregularities, or instances of 
occur and not be detected . 

any evaluation of the structure 
to the risk that procedures 

to future 
may become 

changes in conditions or that the 
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effectiveness of the design and operation of policies and 
procedures may deteriorate . 

In planning and performing my audit of the financial statements of 
the A ssociation , for the year ended June 30 , 1996 , I obtained an 
understanding of the internal control structure . With respect to 
the internal control structure , I obtained an understanding of the 
design of relevant policies and procedures and whether they have 
been placed in operation , and I assessed control risk in order to 
determine my auditing procedures for the purpose of expressing my 
op inion on the component unit financial statements and not to 
provide an opinion on the internal control structure . Accordingly , 
I do not express such an opinion . 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be material weaknesses under standards established by 
the American Institute of Certified Public Accountants . A material 
weakness is a condition in which the design or operation of one or 
more of the internal control structure elements does not reduce to 
a relatively low level the risk that errors and irregularities in 
amounts that would be material in relation to the general purpose 
financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of 
p erform ing their assigned functions . I noted no matters involving 
the internal control structure and its operation that I consider to 
be material weaknesses as defined above . 

This report is intended for the information of the audit eommittee
, 

management , and board of directors , However , this report is a 
matter o f public record and its distribution is not lim ited . 

A llen J . LaBry~  
Certified Publie Accountant 
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A SSETS 

V ERM IL ION A SSOCIAT ION FOR RETA RDED CIT IZEN S , IN C 

BALAN CE SHEET 
JUN E 30 , 1996 

CURRENT A SSET S 
CASH (NOTE 2) 
CERT IF ICA TE S OF DEPO SIT 
A CCOUN TS RECE IVA BLE 

GEN ERA L 
FUN D 

NONCURRENT A SSETS 
PROPERTY , PLANT & EQUIPMENT AT 
CO ST , N ET OF A CCUM ULA TED DEPRECIA T ION 

(NOTE 3) 
DEPO SIT S 

TOTA L A SSET S 

L IAB IL IT IES AN D FUN D BA LAN CE 

CURRENT L IA B IL IT IE S 
A CCOUN T S PA YABLE 

TOTA L CURRENT L IAB IL IT IES 

FUN D BA LAN CE 

TOTA L L IAB IL IT IES AN D FUN D BALAN CE 

$63,232 
187 ,600 
11 ,287 

29 , 
ii , 

132 
654 

TOTAL 
ALL FUN DS 

$63, 
187 , 
ii , 

232 
600 
287 

2 9 ,132 
11 ,654 

$302,905 $302,905 

$661 

661 

$661 

661 

302 ,244 302 ,244 

$302,905 $302,905 
~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  

THE A CCOM PAN Y ING NOTES ARE AN  INTEGRA L PA RT OF TH IS STATEM EN T 
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V ERM IL ION A SSOCIAT ION FOR RETARDED CIT IZEN S , IN C . 
STATEMENT OF SU PPORT , REVENUE AND EXPEN SES AN D CHANGES IN FUND BALAN CES 

YEAR ENDED JUN E 30 , 1996 

SUPPORT AND REVENUE 

SUPPORT 
SUPPORT -OFFICE OF MENTAL RETARDATION 
CONTR IBUTION S AN D GRANTS 

TOTAL SU PPORT 

REV ENUE 
PARA MAX IN COM E 
CL IENT WORK IN COM E 
IN TEREST IN COM E 
DUES 

TOTA L REV ENUE 

TOTA L SU PPORT AN D REV ENUE 

EX PEN SE S 
AUTO EX PEN SE 
ACCOUN TING 
CONV EN T ION 
DEPREC IA T ION 
DU ES 
IN SURAN CE 
L ICEN S IN G 
M ISCELLAN EOUS 
OFF ICE SU PPL IE S 
PLAN T SU PPL IE S & REPA IRS 
PO STAGE 
SA LAR IE S 
SA LAR IE S -CL IENT WORK 
SECUR ITY 
SUPPL IES-CLIENT WORK 
TRA IN ING STA FF 
TAXES -PA YROLL 
TELEPHON E 
UT IL IT IE S 

TOTA L EX PEN SES 

EXCESS (DEFICIENCY) OF SUPPORT AND 
REV ENUE OV ER EX PEN SE S 
FUN D BA LAN CE BEG INN ING OF YEAR 
TRA N SFER S TO GEN ERA L FUND 

FUN D BA LAN CE END O F YEA R 

$97,991 
35 ,804 

133 ,795 

15 ,374 
19 ,043 
10 ,267 

705 

45 ,389 

179 , 184 

11 ,519 
2 ,490 

916 
5 ,632 
2 ,028 
7 ,440 

150 
8O7 

5 ,065 
263 
191 

66 ,016 
8 ,494 

457 
314 
331 

5 ,769 
1 ,025 
2 ,018 

120 ,925 

58 ,259 
243 ,985 

0 

$302,244 

THE A CCOM PAN Y ING NOTES ARE AN IN TEGRA L PART OF TH IS STATEM ENT 
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NOTE 3 PRO PERTY PLAN T AND EOU IPMEN T AND DEPREC IA T ION 

A ll Property , Plant , and Equipment are stated at: historical cost . 
Donated fixed assets are stated at their estimated fair value on 
the date of donation . Depreciation of buildings and equipment is 
provided over the estimated useful lives of the respective asset on 
a straight-line basis . A summary of Plant Assets is as follows : 

N OTE 4 

Buildings and Improvements 
A u to s 

Less : Accumulated Depreciation 

$ 95,497 
36 ,975 

132 ,472 
I03 ,340 
$ 29,132 

A CCUM ULA TED UN PA ID VA CAT ION , SICK PAY AN D OTHER EM PLOYEE 
BEN EF IT S 

There is no unpaid vacation or sick pay 

NOTE 5 CON TR IBUTED SERV ICES 

There are no services contributed to the association 

N OTE 6 : S IGN IFICAN T CON CENTRA T ION S O F CRED IT R ISK 

The Association has concentrated its credit risk by maintaining 
deposits in banks located within the same geographic region . The 
maximum loss that would have resulted from that risk totaled 
$55,764 for the excess of the deposit liabilities reported by 
banks over the amounts that would have been covered by Federal 
Insu rance . 
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