
LIVINGSTON PARISH SEW ERAGE DISTRICT NO . 2 
N ol~es to the Financial Statements, Continuexl 
Dece m ber 31, 1995 and 1996 

user chalges; or (b) where the governing body has decided that periodic 
determ inations of revenues earned , expe nses incurred , and/or net incom e is 
appropriate for capital maintenance, public policy, m anagem ent control, 
accountability, or other purposes. 

B. FIX ED ASSETS AN D LON G-TERM  LIABILITIES 

All fixed  asse ts are valued  at historical costs. It is the policy of the sewerage 
district to capitalize interest costs incurred  during the period of construction. No 
interest was ca pitalized during 1995 or 1996. 

All proprietary funds are acco unted for on a cost of se rvices or "ca pital 
m aintenance" m easurement focus. This m eans that all asse ts an d all liabilities 

(whether current or noncurrent) associated  with their activity are included  on their 
balan ce sheets, Their repo rted fund equity (net total assets) is segregated  into 
contributed capital and retained  earnings compo nents. Proprietary fund type 
ope rating statements present increases (revenues) and dec reases (expe nses) in net 
total asse ts. All infrastru cture assets are accounted  for and deprec iated . 

Deprec iation of all exhaustible fixed  asse ts used by proprietary funds is char ged  
as an expe nse against their operations. Accum ulated  deprec iation is repo rted on 
proprietary

, 
funds balan ce sheets. D eprec iation has been provided  over the 

estim ated  useful lives using the straight line m ethod . The estim ated useful lives 
for plant an d facilities is forty years. 

C. BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues an d expe nditures or expenses ar e 
recognized in the accounts and repo rted  in the finan cial statem ents. Basis of 
accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easuremem  focus applied. 

All proprietary funds are accounted for using the accru al basis of accounting. 
Their revenues ar e rec ognized  when they are earned, and their expe nses are 
recognized when they ar e incurred . 

D . CASH 

Cash includes dem an d depo sits an d interest beating dem and deposits which are 
fully secured through the pled ge of ban k-ow ned  sec urities or fed eral depo sit 
insuran ce. For purposes of the statem ent of cash flow s, the sewerage district 

co nsiders all highly liquid investments (including restricted  assets) with a maturity 
of three  m onths or less when purchased  to be cash eq uivalents. 

-- 9 - 



LIVIN GSTON PARISH SEW ERA GE DISTRICT N O . 2 
N otes to the Financial Statements, Continued 
D ec ember 31, 1995 an d 1996 

3. CH AN GES IN GENERA L FIXED ASSETS 

The following is a sum mary of changes in fixed assets. 

Land 

BALANCE BALANCE 
_..!2/31_/94_ ADDITIONS DELETIONS 12/~1/9~ 

Plant an d facilities $ 4,963,311 $ 7,000 $ -0- $4,970,311 
Accumulated depreciation t.L!~/~0_l 7_.1 (136.165~ -0- (1.273.182) 

Plant and facilities 
(net) 

Land 

BALANCE BALAN CE 
12/31_/95_  ADDITIONS DELETIONS 12/31/96 

Plan t and facilities $4,970,311 $ 19,542 $ -0- $4,989,853 
Accum ulated deprec iation (1.273.,_182_) (136.497) -0- (1.409.679) 

Plan t an d facilities 

(net) 

4. CH A N GES  IN LON G-TERM  DEBT 

The following is a sum m ary of loan  transactions of the sewerage district for the years 
ending D ec ember 31, 1995 and 1996: 

Loans payable all December 31, 1994 
N ew debt issued  
Principal retired  

Lo an s payable at Dec ember 31, 1995 

-  12 - 

LOAN R-1 LOAN R-2 TOTAL 

$ 952,938 
-0- 

(14.430~ 

$ 362,458 
-0- 

(2.559) 

$1,315,396 
-0~ 

(16,989) 



LIVINGSTON PARISH SEW ERA GE D ISTRICT N O . 2 
Denhanl Springs, Louisiana 

N otes to the Financial Statements 
For the Years Ended  December 31, 1995 and 1996 

SUM M ARY O F SIGNIFICANT ACCOUNT IN G POLICIES 

Sewerage D istrict N o. 2, Denham Springs, Lo uisian a
, was created by the Livingston 

Parish Police Jury
. on October 26, 1974, pursuan t to the provisions of R.S. 33:3811

, et. 
seq., of the Lo uisian a Revised Statutes of 1950. 

In April of 1984, the Financial Accounting Foundation established the Governmental 

Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and repo rting standar ds with respe ct to activities and transactions of state and 
local govern mental entities. In November of 1984, the GASB issued  a codification of 
governmental accounting an d financial reporting standar ds. This codification is 
recognized as generally accepted  accounting principles for state and local governm ent

. 

GASB Codification Sec tion 2100 established  criteria for determ ining the governmental 
reporting entity and co mponent units which should be included  within the reporting 
entity. The reporting entity for Livingston Parish includes the com po nent unit with 
oversight respo nsibility, an d other governmental entities within the parish for which the 
po lice jury has oversight respo nsibility. Oversight responsibility is determined  on the 
basis of the following criteria: 

I, 
2. 
3. 
4. 
5. 
6. 
7. 

Financial interdependency 
Selection of governing authority 
D esignation of management 
Ability to significantly influence operations 
Accountability for fiscal matters 
Scope  of public service 
Special finan cing relationship 

Based on the previous criteria, the police jury has determined that Sewerage District No 
2 is par t of the repo rting entity based on criteria 2, 4

, an d 6. 

Th e accounting po licies of Sewerage D istrict No. 2 conform to general ly accepted 
accounting principles. The following is a sum m ary of the significan t po licies. 

A . FUN D A CCOU NTING - PROPRIETARY FUN D TYPE 

The Sewerage District No. 2 is an  enterprise fund. Enterp rise funds ar e used  to 
account for operations (a) that are finan ced  and ope rated  in a manner similar to 
private business enterprises - where the intent of the governing body is that the 

co st (expenses, including deprec iation) of providing goods or serv ices to the 
general public on a continuing basis be  financed  or rec overed  primarily through 
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LIVINGSTON PARISH SEW ERAGE DISTRICT NO . 2 
Notes to the Financial Statem ents, Continued 
D ec ember 31, 1995 and 1996 

Appropriations lapse at year end 

2. RESERVE REQUIREM ENTS 

The district is required to m aintain the following rese rves by the Farm er's Home 
Adm inistration as a condition of the loans made to the sewerage district. 

A . RESERVE BOND SINKING FUND 

Each month the district m ust transfer into the revenue bond sinking fund, a sum 
eq ual to one-twelfth of the interest falling due on the next interest payment date 
and, in addition, a sum eq ual to one-twelfth of the principal fal ling due on the 
next principal payment date, together with such additional proportionate sum as 
m ay be req uired  as the sam e respectively becom e due. Said fiscal agent bank 
shall m ake avai lable from the revenue bond sinking fund to the paying agent for 
"all installm ents on the bond payable from said fund, at least ten days in advan ce 
of the date on which each paym ent of principal or interest falls due, funds fully 
sufficient to pay promptly the principal an d interest so falling due on such date. 

B. SEW F.RAGE SYSTEM  REVENU E BOND RESERVE FUND 

l~ ch m onth the district m ust transfer into the reserve fund, a sum equal to five 
per cent of the sum req uired to be tran sferred in each m onth into the revenue 
bond sinking fund as required  in the rese rv e bond sinki ng fund, the payments to 
continue until such time as there has been accumulated  therein a sum eq ual to the 
highest com bined  principal and interest req uirem ent in an y succeeding fiscal year 
on the outstanding principal of the bonds. The m oney in the reserve fund is to 
be retained  solely for the purpose of paying the principal of and the interest on 
bonds payable from the revenue bond sinking fund as to which there would 
otherwise be default. 

C . D EPRECIATION AN D CONTIN GEN CY FU N D 

Each m onth the district m ust transfer into the deprec iation an d contingency fund 
the sum of $413.00. All moneys in the depreciation and contingency fund may 
be drawn on and used by the district for the purpose of paying the cost of unusual 
or extraordinary m aintenance, repairs, replacements an d extensions; an d the costs 
of im provem ents to the sewerage system which w ill either enhance its revenue 
producing capacity or provide a higher degree of serv ice. 

Restricted  asse ts have bee n set aside in the current period  as required  by the Farmer's 
Home Adm inistration in order to serv ice the bond payable. 



LIVINGSTON PARISH SEW ERA GE D ISTRI CT N O . 2 
Denham Springs, Louisiana 

STATEM ENTS OF REVENU ES, EXPENSES , A ND 
CH AN GES IN RETAINED EARNIN GS 

For the Years Ended December 31, 1995 and 1996 

Sewer fees 
Sewer District No. 1 maintenan ce 
Perm its/user fee s 

Total operating revenues 

Salaxies 
Payroll taxes 
Interest 
Depreciation 
Syslem s m aintenan ce 
Professional fees 
InSUFO~Ce  
Per diem 
Bad debt expense 
U tilities 
Supplies 
Telephone 
M isce llaneous 

Total ope rating expe nses 

N ET OPERATIN G IN COM E O~OSS 

Interest 
Law suit repaym ents 
Law suit expenses 

Total other revenues an d expe nses 

N ET IN CO M E (LO SS) 

RETAIN ED EARN IN GS AT BEGIN N ING OF YEAR 

RETAIN EI) EARN ING S AT END  OF YEAR 

1995 1996 

$ 277,105 
26,205 
38.340 

$ 312,110 
37,494 
64.959 

341,650 414,563 

94,282 
7,944 
82,308 
136,165 
66,811 
17,214 
33,778 
1,740 

-0- 
32,036 
4,218 
6,857 
7,214 

99,389 
9,558 
81,052 
136,497 
49,596 
65,381 
32,170 
2,280 
488 

35,877 
5,438 
7,051 
6,720 

490.567 531.497 

(148,917) (116.934) 

12,010 
40,000 
(40.000) 

15,470 
500,000 

-0- 

12,010 515.470 

(136.907~ 398.536 

2,832,588 2,695,681 

$2,695,681 $3,094,217 

See  accompan ying notes to the financial statem ents 
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LIVIN GSTON PA R1StI SEW ERA G E I-)ISTRICT NO . 2 
Notes to the Financial Statem ents, Continued 
IR~ember 31, 1995 and 1996 

Under state law , the district m ay deposit funds in dem and deposits, interest 
bearing deman d depo sits, money market accounts, or time deposits with state 
ban ks organ ized under Louisian a law an d national ban ks having their principal 
offices in Lo uisian a. At December 31, 1995 an d 1996, the district has cash an d 
ca sh equivalents (book balances) totaling $280,171 and $787,601 respectively as 
follows: 

Dem and depo sits 
Time depo sits 

Total 

mber 3 
1995 

$280,171 $338,305 
449.296 

,787.~ 1 

These deposits ar e stated at cost, which approxim ates m ar ket. U nder state law , 

these deposits (or the resulting ban k balan ces) must be secured by fed eral depo sit 
insurance  or the pled ge of securities owned  by the fiscal agent ban k. The m ar ket 
value of the pled ged  securities plus the fed eral depo sit insurance  m ust at al l tim es 
equal the amount on depo sit with the fiscal agent. These  securities are held in 
the name of the pled ging fiscal agent ban k in a holding or custodial ban k that is 
mutually acce ptable to both parties. Depo sits (ban k balan ces) at Dec ember 31, 
1995 an d 1996, are secured  as follows: 

Bank balan ce s 

Fed eral depo sit insuran ce  
Pled ged  se curities 

Total insuran ce  an d securities 

U nsecured depo sits at D ec ember 31 

em ber 3 

1995 1996 

$280,171 $790,134 

$100,000 
500.000 

$200,000 

D epo sits are collateralized  with sec urities held by the 
institution's trust departm ent or agent in the district's nam e. 

E. BUD G ET POLIC Y 

L ...:9.:. 

pled ging financial 

Each year the district adopts an  an nual operating ca sh basis budget. Period ic 
comparisons of budget to actual data are made. The budget is amended  as 
required by the circumstances. Encumbran ce  accounting is not utilized . 
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CERTIFIED PUBLIC ACCOUNTANT. APAC 

POSIT OFFICE BOX 158 DENHAM  SPRINGS, LOUISIANA 7072%-0158 (504) 665-3102 FAX (504) 667-3553 

IND EPEND ENT AU DITOR'S REPORT 

Board of Com m issioners 
Livingston Parish Sewerage District No. 2 
D enham Springs, Louisiana 

I have audited the accompan ying general purpose  financial statem ents of Livingston Parish Sewerage 
District No. 2, Denham Springs, Louisiana, component unit of Livingston Parish Police Jury, as of an d 
for the years ended Dece mber 31, 1995 an d 1996, as listed in th e Table of Contents. These general 
purpose  finan cial statem ents are th e responsibility of Livingston Parish Sewera ge D istrict No. 2's 
man agement. M y responsibility is to express an opinion on these general purpose finan cial statements 
based on m y audits: 

l conducted m y audits in accordan ce  with generally accepted auditing standards; Governm ent Auditing 
Standards, issued hy th e Comptroller Genera l of the United  States an d the Louisiana Go ve rnment al 
Aud it Guide, issued  by th e Louisian a Legislative Auditor. Those  standards require that I plan  and 
perform th e audit to obtain reasonable assuran ce  about whether the general purpose  financial statements 
ar e free of m aterial misstatement. An audit includes examining, on a test basis, evidence  suppo rting 
th e am ounts an d disclosures in th e general purpose  finan cial state m ents. An audit al so includes 
assessing th e accounting principles used anti signi ficant estim ates m ade by m an agement, as well as 
eval uating the overall general purpose finan cial statem ent presenta tion. I believe that m y audits provide 
a reaso ua ble basis for m y opinion. 

In m y op inion, th e general purpose finan cial statements referred to above present fairly, in al l m aterial 
respect.% the finan cial po sition of Livingston Parish Sewerage District No. 2 as of December 31, 1995 
an d 1996, an d th e results of its operations an d cash flows for th e years then ended  in conform ity with 
generally accepted  accounting principles. 

In accordan ce with Go vernment Aud iting Standards, I have al so issued a report dated  M ar ch 14, 1997 
on our considera tion of Livingston Parish Sewerage District No. 2's internal control structure an d a 
repo rt dated  M arch 14, 199'7 on its co mpliance with laws an d regulations. 

f'L  
Chustz ~-~ 

APAC Ce~ Ii~d~'~blic Accountant, 
M ar ch 14, 1997 

- 3 - 



LIVING STON PARISH SEW ERA GE D ISTRICT N O . 2 
D enham Springs, Louisiana 

BALANCE SH EETS 
December 31, 1995 and 1996 

CURRENT LIABILITIES 
Accounts payable 
Dease payable - current portion 

STATEM ENT A 

$ 8,617 
6,279 

$ 4,309 
5.013 

Total current liabilities 14,896 9,322 

CURRENT LIABILITIES (Payable from restricted assets) 
A ccrued  interest payable 
I~3an payable - 1984 series - current portion 

68,891 

17,987 
68,443 
18,992 

Total current liabilities 
(Payable from restricted  assets) 86,878 87,435 

LO N G -TERM  IJA BILrlqES 
Lease payable 
I~gan  payable - 1984 se ries 

FUND EQUITY 
Contributed  capital 
Retained  earnings 

Total long-term liabilities 

Total liabilities 

Total fund equity 

TOTAL LIABILITIES  AND FUND EQUITY 

5,013 

1,280,420 

1.285.433 

1.387.207 

3,875,117 
(1.179.436) 

2.695.681 

$4,o82,88~ 

See accom pan ying notes to the finan cial statem ents 
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-0- 
1.261.239 

1.261.239 

1.357.996 

3,875,117 

(780.900) 

3,094,217 

$4,452,21~ 



LIVIN GSTON PARISH SEW ERA GE D ISTRICT N O . 2 
D enham Springs, Louisiana 70726 

Annual Finan cial Statem ents with Independent Auditor's Report 
For the Years Ended D ecember 31, 1995 an d 1996 

Indepe ndent Auditor's Repo rt 

Balance Sheets 

C_Q__I~ T E N T $ 

STATEM ENT PAGE 

3 

Statements of Revenues, Expe nses, and 
Chan ges in Retained  F.arnings 

Statem ents of Cash Flow s 

Notes to the Financial Statem ents 

Indepe ndent Auditor's Repo rt on Compliance Based 
on an  Audit of General Purpose Finan cial 
Statem ents Performed in Accordan ce  w ith 
Governm ent Auditing Standards 

Indepe ndent A uditor's Repo rt on Internal Control 
Structure Bav;ed on an Audit of General Purpose 
Financial Statem ents Perform ed  in Acco rdance  
with Governm ent Auditing Standards 
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LIVING STON PARISH SEW ERAGE D ISTRICT N O . 2 
Denham Springs, Louisiana 

STATEM ENTS OF CASH FLOW S 
For the Years Ended December 31, 1995 an d 1996 
Increase (Decrease) in Cash and Cash Equivalents 

Cash flows from operating activities: 
Operating income (loss) 
Adjustmenl~ to reconcile ope rating inc~ome to 
net cash provided by operating activities: 
Deprec iation 
(Increase) decrease in accounts r~xzeivable 
(Increa se) dec rease in prepaid insurance 
Increa se. (dec rease) in accounts payable 
Increase (dec rease) in accrued liabilites 

STATEM ENT C 

1995 1996 

$(148,917) $(116,934) 

136,165 

(1,540) 
(330) 
6,062 

(822) 

136,497 

(5,475) 
(390) 

(4,308) 
(449) 

Net cash provided (use.d) by operating activities ___(9,382) 8.941 

Ca,~h flows from investing activities: 
Cash im ym ents for acquisition of property 

Net cash provided (used) by investing activities 

Cash flows from capital financing activities 
Principal payments 
Interest incom e 
Settlem ent from law suit 

Net cash provided  (used ) by capital 
finan cing activites 

Net increase (dec rease) in cash and equivalents 

Cash and cash eq uivalents, beginning of yeaz 

Cash and cash eq uivalents, end of year 

Supplem ental disclosures of cash flow inform ation 
Ca.,;h paid during the year for: 
Interest 
Incom e taxes 

(7.000) 

._  (7,000) 

(22,834) 
12,010 

-0~ 

(10,824) 

(27,206) 

334.392 

$ 83,121 
$ -0- 

See accompanying notes to the financial statem ents 
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(19.542) 

(19,542) 

(24,454) 
15,470 
500.00Q 

491,016 

480,415 

307,186 

$ 81,500 
$ -0- 



operation of one or m ore of the internal control structure elements does not reduce to a relatively low 
level the risk th at errors or irregularities in am ounts that would be m aterial in relation to the general 
purpose financial statem ents being audited  may occur an d not be detected  within a tim ely pe riod by 
em ployees in the norm al cxmrse of perform ing their assigned functions. I noted  no m atters involving 
th e intern al co ntrol structure an d its ope ration th at I co nsider to be m aterial weaknesses as defined 
above. 

This report is intended for the information of the Board of Com m issioners of Livingston Parish 
Sewerage District N o. 2, Livingston Parish Police  Jury, and the State of Louisiana. H owever, this 
report is a matter of public record an d its distribution is not limited . 

Cerafi~l Pubhc Accountanl, APAC 
M arch 14, 1997 
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LEROY J. CHU STZ 
CERTIFIED PUBLIC ACCOUNTANT , APAC 

POST OFFICE BOX 158 DENHAM SPRINGS, LOUISIANA 70727.-0158 (504) 665-3102 FAX (504) 667-3553 

IN DEPENDENT AU D ITOR'S REPORT ON INTERN AL CONTROL STRU CTURE 
BASED ON AN AU D IT OF GENERAL PURPOSE FIN ANCIAL STATEM ENTS 

PERFORM ED IN ACCORD ANCE W ITH GO VERNM ENT A UD ITING STANDARD S 

Board of Com missioners 
Livingston Parish Sewerage D istrict No. 2 
Denham Springs, Louisiana 

I have audited the general purpose finan cial statem ents of Livingston Parish Sewerage D istrict N o. 2, 
Denham Springs, Louisiana, component unit of Livingston parish Police Jury, as of and for the year 
ended D ecem ber 31, 1996, an d have issued  m y report thereon dated  M arch 14, 1997. 

I co nducted  m y audit in accordance with generally accepted auditing standards and Governm ent Auditing 
Standards, issued  by the Comptroller General of the U nited  States an d the U .S. Department of 
Agriculture Farm ers Home Adm inistration Aud it Program . Those  standar ds require that I plan  and 
perform the audit to obtain reasonable assurance about whether the general purpose  finan cial statem ents 
are free of material m isstatement. 

The m anagement of Livingston Parish Sewera ge D istrict No. 2, is respo nsible for establishing an d 

maintaining an  internal co ntrol structure. In fulfilling this respo nsibility, estimates an d judgments by 
m an agem ent are rcxluired to assess the expected  benefits and related  costs of internal control structure 

policies an d procedures. The objectives of an internal control structure are to provide man agement with 
reasonable, but not absolute, assurance that assets ar e safeguarded  against loss from unauthorized use 
or disposition, and that tra nsactions ar e exec uted in accordan ce with m anagem ent's authorization an d 
record~  properly to pe rmit the prepar ation of general purpose financial statements in accordance with 
generally accepted  accounting principles. Because  of inherent lim itations in any internal control 

structure, errors on" irregularities may nevertheless occur an d not be detec ted . Also, projec tion of an y 
evaluation of the structure to future pe riods is subject to the risk that proced ures may become inadequate 
because of chan ges in conditions or that the effectiveness of the design an d ope ration of po licies an d 
proc ed ures may deteriorate. 

In plan ning an d pe rforming my audit of the general purpose  finan cial statements of Livingston Parish 
Sewerage District No. 2, for the year ended  December 31, 1996, I obtained  an  understanding of the 
internal control structure. W ith respect to the intern al control structure, I obtained  an  understanding 
of the ,design of relevant po licies an d proc ed ures an d whether they have been placed  in operation, an d 
I assessed control risk in order to determ ine m y auditing proc edures for the purpose of expressing m y 
opinion on the general purpo se  finan cial statemeuts and not to provide an  opinion on the internal control 
structure. Acco rdingly, I do not express such an opinion. 

M y consideration of the internal control stru cture would not necessarily disclose all matters in the 
internal co ntrol stru cture that m ight be material weaknesses under standards established  by the American  
Institute of Certifiexl Public Accountants. A m aterial weakness is a condition in which the design or 
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LEROY J. CH USTZ 
CERTIFIED PUBLIC ACCOUNTANT, APAC 

POST OFFICE BOX 158 DENHAM  SPRINGS, LOUISIANA 70727-0158 (504) 665-3102 FAX (504) 667-3553 

IND EPEND ENT AUD ITOR 'S REPORT ON CO M PLIAN CE 
BASED ON AN AU D IT OF GENERAL PU RPOSE FIN AN CIAL STATEM ENT S 
PERFORM ED IN  ACCO RD ANCE W ITH GO VERNM ENT A UD ITING STANDARD S 

Board of Com missioners 
Livingston Parish Sewerage D istrict N o. 2 
Denham Springs, Louisiana 

I have audited the general purpose financial statements of Livingston Parish Sewerage District No. 2, 
Denham Springs, 1.,ouisiana, component unit of Livingston Parish Police Jury, as of an d for the year 
ended December 31, 1996, and have issued  my report thereon dated  M arch 14, 1997. 

I conducted  m y audit in accordan ce  with generally accepted  auditing standar ds an d Governm ent Auditing 
Standards, issued  by the Comptroller General of the U nited  States; Louisiana Governm ental Aud it 
Guide, issued  by the Louisian a Legislative Auditor; and the U .S. D epartm ent of Agriculture Farmers 
H ome Adm inistration Audit Program . Those standards require that I plan  an d perform the audit to 
obtain reasonable assura nce  about w hether the financial statem ents ar e free of m aterial m isstatem ent. 

Com plian ce  with laws, regulations, contracts, an d grants applicable to Livingston Parish Sewerage 
D istrict No. 2, is the respo nsibility of Livingston Parish Sewerage D istrict N o. 2's m anagement. As 
part of obtaining rea sonable assurance about whether the finan cial statem ents ar e free of material 

misstatement, I performed tests of the District's compliance with ce rtain provisions of laws, regulations, 
co ntracts, and grants. However, the objective of my audit of the general purpose finan cial statements 
was not to provide an  opinion on overall compliance  with such provisions. Accordingly, I do not 
express such an  opinion. 

The results of m y tests disclosed no instances of noncompliance that ar e req uired to be repo rted  under 
Govert,~ ent  Auditing Stand ards. 

This report is intended  for the inform ation of the Bo ar d of Com m issioners of Livingston Parish 
Sewerage D istrict N o. 2, Livingston Parish Police Jury, and the State of Lo uisiana. However, this 
report is a m atter of public rec ord and its distribution is not lim ited. 

Certifi/~ Public Accountant, APAC 
M arch 14, 1997 
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LIVIN GSTON PARISH SEW ERA GE DISTRICT N O . 2 
N otes to the Financial Statem ents, Continued 
December 31, 1995 and 1996 

BOARD M EM BEi~ 

Kenneth Bingham 
8850 Old W inchester Road 
D enham  Springs, Louisiana 70726 

Thom as W alton 
1051 M aywood D rive 
Denham  Springs, Lo uisian a 70726 

Kyle Parker 
30923 Old River Road 
Denham Springs, Lo uisiana 70726 

1996 

8 

PER DIEM 

$480 

Livingston Parish Police Jury took over operations during 1990. Per diem was not paid 

to board members nor police jurors during 1991. During 1992 the Livingston Parish 
Police  Jury  appo inted board m embers to m anage the ope ra tions of Livingston Parish 
Sewerage District No. 2. 

7. IN CO M E TAXI~  

Sewerage D istrict N o. 2 is exempt fiom all fed eral an d state incom e taxes 

8. LITIGATION  

The sewerage district has filed suit against the bonding compan y, M illers M utual Fire 
Insurance Com pany of Texas. The suit asserts a claim for repai rs to that portion of 
Sewerage D istrict No. 2's sewer system which was constructed by Eltek, Inc.. The 
expected  outcom e, according to legal counsel, is that the bonding com pan y will be held 
respo nsible for repairs to the system . To date, $540,000 has been paid to the Sewer 
D istrict. 

9. RETIREM ENT PLAN 

Sewerage D istrict N o. 2 does not belong to a retirement system ; however, the district 
contributes to the social security system as required  by law . 
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LIVINGSTON PARISH SEW ERAGE DISTRICT NO . 2 
Notes to the Financial Statements, Continued 
December 31, 1995 and 1996 

Principal payments of $6,279 were made during the year 1996. The lease- 
purchase agreement contains a non-appropriation funding clause whereby, in the 
event no funds or insufficient funds are appropriated  by the D istrict, the lease  
shall term inate without penalty or expe nse  to the D istrict. 

5. CO NTRIBOTED CAPITAL 

Contributed capital is comprised  of funding from a grant from the Environm ental 

Protection Agency (EPA) in the amount of $3,480,342 and a grant provided by the State 
of Louisiana in the amount of $394,775. 

6. PER D IEM  PAID TO BOARD M EM BERS 

Board m em bers are appointed  by the Livingston Parish Police July an d se rve at the 
pleasure of the police  jury. There are no set terms of office . Bo ard members are paid 
$60 pe r diem for ea ch mee ting they attend. 

Kenneth Bingham 
8850 Old W inchester Road 
Denham Springs, Louisiana 70726 

Thom as W al ton 
1051 M aywood D rive 
D enham Springs, Louisian a 70726 

Kyle Parker 
30923 Old River Road 
Denham Springs, Lo uisiana 70726 
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LIVIN GSTON  PA RISH SEW ERA GE DISTRICT NO . 2 
N otes to the Financial Statem ents, Continued 
D ecember 31, 1995 and 1996 

_  LOAN R-1 
PRINCIPAL I_INTER EsS_T 

1997 
1998 
1999 
2000 
2001 
2002 through 
maturity 

TOTAL 

$ 15,916 
16,711 
17,547 
18,424 
19,346 

$ 46,161 
45,366 
44,530 
43,653 
42,731 

835.284 _586~2~  

$923.228 ~808.644 

LOAN R-2 
PRINCIPAL INTEREST 

338.406 490.694 2.250.587 

_  LOAN R-] LOAN R-2 
PRINCIPAL INTER_ES_SC PRINCIPAL INT EREST TOTAL 

YEAR _ ENDED 

1996 
1997 
1998 
1999 
2000 
2001 through 

maturity 

TOTAL 

$ 15,165 
15,924 
16,720 
17,556 
18,434 

$ 46,912 
46,153 
45,357 
44,521 
43,643 

851,709 __6~ 7 

$935.508 ~854.~_4.~843 

C. EQUIPM ENT LEASE 

34,171 
33,903 
33,609 
33,288 
32,936 

99,069 
99,069 
99,069 
99,069 
99,069 

342.846 521.555 2.344.367 

D uring 1993, the Sewerage District No. 2 entered  into a lease purchase 
agreem ent for the purchase of an Extendahoe, which provides for annual 
principal and interest paym ents as follows: 

YEAR END ED PRINCIPAL INTEREST TOTAL 

1997 ~5.01~J 7 $ 1~1,11 $5.164.28 
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LIVIN GSTON  PA RISH SEW ERAGE D ISTRICT N O . 2 
Notes to the Financial Statements, Continued 
Do:ember 31, 1995 an d 1996 

Loans payable at December 31, 1995 
N ew debt issued 
Principal retired  

loans payable at December 31, 1996 

$938,508 
-0- 

(15.280) 

$359,898 
-0- 

(2.895) 

$1,298,406 
-0- 

(18.175) 

Long-term debt consists of two loan s made by the sewerage district and held by the 
Farmers Home Administration. I~oan  R-I in the amount of $1,047,000 bears interest of 
five per cent per annum. Loan R-2 in tile amount of $377,000 bears interest at the rate 
of nine an d five-tenths per cent. 

Repa yment is to made as follows 

A. $1,04 7,000 SEWE RAGE SYSTEM  LOAN NUM BER R-1 

Interest only on the first two an nual payments starting on February 28, 1985 

Payments of $62,077 annually thereafter on each Febru ary 28th until principal 
an d interest are fully paid, except the final payment of the entire indebtedness, 
if not sooner paid, shall be due an d payable on the last an nual payment date 
which is forty years from the date of the bond. 

B. $377,000 SEW ERAGE SYSTEM  LOAN NU M BER R-2 

Interest only on the first two annual paym ents starting on February 28, 1985 

Payments of $36,992 an nually thereafter on ea ch Febru ary 28th until principal 
an d interest ar e fully l~ d, except that the final payment of the entire 
indebtedness, if not sooner paid, shall be due an d payable on the last an nual 
paym ent date which is forty years from the date of the bond. 

The an nual requirements to amortize all long-term debt outstanding at December 31, 
1995, including interest of $1,545,063 an d at Dec ember 31, 1996, including interest of 
$1,465,700 are as follows: 
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LIVIN GSTON PARISH SEW ERAGE DISTRICT NO. 2 
Denham Springs, Louisiana 

CURRENT ASSETS 
(?.ash an d cash equivalents 
Receivables 
l~re paid insuxance 

RESTRICTED ASSETS 
Revenue bo nd sinking fund 
Revenue bond reserve, fund 

BALAN CE SH EETS 
December 31, 1995 and 1996 

D epreciation an d contingency fund 

A SS E T S 

STATEM ENT A 

$ 109,013 
10,604 
9.912 

$ 579,519 
16,079 
10.302 

Total current asse ts 129,529 605,900 

99,078 
49,535 
49.560 

99,078 
54,516 
54.488 

Total restricted as se ts 198,173 208,082 

PROPERTY, PLANT, AND EQUIPMENT , AT COST 
I~m d 

Plant and facilities (nct) 

OTHER ASSETS 
U tility deposits 

56,794 
3.697.129 

56,794 
3.580.174 

Total property, plan t, an d eq uipment 3,753,923 3,636,968 

TOTAL ASSETS 

See accompan ying notes to the financial statements 
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