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ACCOI.JNTANT'S COM PII.ATION REPORT 
ON TI lg FIN AN CIA L STATEM EN TS 

The I tonorablo Earl A lexander, M ayor 
and V illage Alderm an 
V illage of Clarence, l,ouisiana 

//D~~ ..~f$...J.+'.<a,a.,~ 714a.7 

W c have com pilcd the accompanying balance sheel of the Village of Clalencc as of June 30, 1995 and 
1994, and lhe relaled Slalemenl of Revenues, Exllendiiures and Changes in Fund Balance - Budgel 
(GAAP Basis) and Actual for lhe yeals lhen ended, in accordance wilh slandalds established by the 
A merican Inslittlte of Cerlified Ptlblic Accotallanls, Tim financial sialem enls have been prepared on lhe 
modified aecrtlal basis of aceounling, which is lhe generally aceepled aoeotinling melhod eslabllshed by 
lhe (]overnnleillal A ccotlilliilg Slandards Board for goverilnienlal tinils. 

A conlpilalion is lim iled 1o presenlh/g, in lhe fOrlll of financial stalelnents, infornlalion thai is lhe 
represenlalioil of illanagel'ilenl, ~le have aol audiled or reviewed lhe aoeonlpanyhlg finallcial slalonlenls, 
and aceordhlgly, do nol e~press all opinion or ally olher form of aSstlralloe on Ihenl. 

, Thm nas & C unnh~ghanh CI'A ',4 

August 9, 1996 
N alchiloches. I,ouisiaila 



 

~  Lr 

~ J 

o o o o o ~ ol~ 

o~ o o~ 

o! 

0  



 

o  ~ o "~- 

o  o  

o  o  

o  

o  

cu ~  

~ ~ ~ o ~  

o o o o o  
o o o o o  

oo ~1~1 o o~ 

~7o~ ~o 

(D 



 

L~ 

~o~ ~a~~ ~ 

o ol ~ 



V illage of Clarence, Louisiana 

Slatem ent of l~.evenucs, F.xpenses & Changes in Relained Earnings 

Pioprielary Fund Type 
Enterprise Fund 

Y ears Ended Jane 30, 1995 and 1994 

O peraling Revenues: 
Utility Sales & M iscellaneous 

O perating Expenses: 
Taxes 
Fuel Purchased 
M aintenance & Labor 
Supplies, etc. 
Flcctrieily 
Salaries 
h'Lstlrallce 
Accounting & A udit 
M iscellaneous 

Total 

TolaJ Operaling Expenses 

Operating Income (1 ,oss) 

Non-Operaling Revenues (Expenses) 
lnlerest lncollle 
lnlerest Expense 

Total 

Other Financing Sources (Uses) 
Transfers (Out) 

Net Income (Loss) 

l,letained [,;arn illgs-Begilm illg 

l~.etaincd Earnings-Ending 

See accounlants com pilation report 

_
1995_ 

1994 

$ ~ 260 $ 63~522 

$ 6,478 
912 

9,827 
7,856 
10,764 
15,041 
1,866 

0 
4,314 

$ ~ o58 

$ 4,738 
2,291 
3,725 
8,665 
11,788 
15,896 
1,542 
1,165 

_ _ 36~ 595 
$ 53~505 

$_  
18~ 422 $ JL556 

$ 75~4_48_0 $~ Q61 

$ ~229) $_. 7(Z,~39) 

(6,175_) 

0 

$ (6,262) 

~160~715) 

$ 90 
_ .~65~5o000) 
$_ _ (64~5L010) 

$_ 0 

$ (13,949) 

10~6~76766_) 

SLtf~.222) Sfd~9.&tS.) 
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V illage of Clarence, Louisiana 

Statem ent of Cash Flows 
Proprietary Fund Type-Enterprise Fund 
Y ears Ended June 30, 1995 and 1994 

Cash Flow s fi'om O perating Activities: 
qet 1.oss for the Year 

Adjustments to Reconcile to Net Cash- 
Depreciation 

(Increase) in A/R 
(Increase) ill 1)ue fi'om Other Funds 
(Increase) in Restricted Assets 
(Decrease) in Accounts Payable 
(Decrease) in Accrued Expenses 
lncrcase in Cuslomers Deposits 

Cash Provided by Operating Activities 

Cash Used by Investing Activities 

(Increase) in Hant 

Cash l'rovided by Financing Activities: 
P.epaym enl of D ebt 
Contributed Capital 

Cash Provided by Financing Activities 

(Decrease) in Cash 

Beginning Cash 

See accountant's com pilation report 

_  
1995 

$ (6,262) 

18,422 
6O4 
0 

(10,377) 
(138) 
(375) 

0 

$~ 8:4 

_  1994 

$(13,949) 

17,556 

(365) 
49 

1,505 

(3,422) 
0 

720 
$_  2,094 

0 ${43,278) 

$ (4,000) 
0 

$ (4,000) 

$ (2,126) 

~ 450 

$_2.32.,_4 

$ (50) 
43_~278 

$--43,228 

$ 2,044 

2~406 
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N OTES TO FIN AN CIAL STATEM EN TS 



~!'he Repo!:fing E~t~, 

V illage of Clarence, Louisiana 
N otes to Financial Statements 

.ham 30. 1995 and 1994 

~age 9 

The Village of Clarer~ce, Louisiana, is incorporaled trader the l,awrason Act with a M ayor-13oard of 
Aldermen form of government. The executive branch of government is beaded by the M ayor and a 
l,egislative branch consisting of Aldermen. 

This reporl iochldes all funds and account glOUl)S which are controlled or dependent on the V illage 

of Clarence's executive and legislative branches (tire M ayor and Aldermen). Coulrol by or 
dependence on the V illage of Clarcace was determ ined on the basis of budget adoplion, taxing 
authority, authority to issue debt, election or appointment of government body, and other general 
oversigbl responsibilily. 

Tbe Village's operations include police, streets and drainage, and general and adm inislrafive services 
In addition, the V illage operates a Utility System which provides water and sewer services. 

2. Sut3;'ma'0' ~2f SigoJ~ca*)~ A__ccoum~*~ .l!oJJ{:Jcs 

Fund Accounting "l'be accounls of the V illage of Clarence are organized on dm basis of funds and an 
account group, each of which is considered a separate accounting entity. Tim operations of each fired 
are accounled for w ith a separate sol of accounts that com prise its assets, liabilities, fund equily, 
revenues, and expendilures, or expenses, as appropriate. G overnm ent resources are allocaled lo and 
accounted for in individual flmds based upon the purposes for which they are to be spent and Ihe 
means by which spending activities are coalrolled. The various fimds are grouped, in the financial 
statem ents in tiffs report, into three generic fire d types and two broad fund categories as follow s: 

General Fund-The General Fund is the general operaling fund of the Village. It is used to 
account for all financial resources except those required to be accounted for in another fired. 

Special Revem m Fuads-Speeial Revenue Funds are used to account for the proceeds of specific 
revenue sources that are legally restricted to expenditures for specific purposes. 

Pro prietaly Funds- 

Enteq~rise lgmds-Thc Entcrprise Funds are used to accom~t for operations (a) thal are fiuanced 
and operated in a manner sim ilar to private business enterprises where the intent of the governing 
body is that the cost (expenses, including depreciation) of providing goods or services to the 
general public on a conlinuing basis be financed or recovered prim arily through user charges, or 
(b) where the governing body has dccided the periodic determination of revmmes earned, 
expenses incttrred, and/or net income is appropriate for capital maintenance, public policy, 
m anagement control, accountability or other purposes. 



V illage of Clarence, Louisiana 
N oles 'to Financial S'tatem ents 

June 30, 1995 and 1994 

Fixed Assets-The accounting and reporting treatment applied to the fixed assets and long-term 
liabilities associated with a fired are determ ilwd by its measurement focus. All governmcutal funds 
are accounted for on a spending or "financial flow " m easurem ent focus and only current assels and 
current liabilities are generally included on their balance sheets. 

Fixed Assets used in governmental fund type operations (general fixed assets) are accounted for in 
the general fixed assets account group, and are recorded as expenditures in the governmental fund 
types when purchased. Assets are valued at historical cost. The Village has elected not to capitalize 
public domain ("infrastructure") fixed assets consisting of certain improvements other thau buildi~gs, 
including roads, bridges, sidewalks, and drainage improvements. 

The account group is not a "fulld". It is concerned only w ith tile m easurem ent of financial position 
and is not involved with the measurement of results of operations. 

The proprietary fund is accounted for ou a cost of services or "capital maintenance" measurement 

focus, and all assets and all liabilities (whether current or noncurrent) associated witl~ its activity are 
included on the balance sheet. 

Depreciation of all exhaustible fixed assets used by tile proprietary fimds are charged as an expense 
against the operations. Depreciation has been provided over tile estimated usefid lives using the 
straight-line m ethod. Assets are shown at historical cost less an allowance for depreciation. The 
allowance for depreciation at June 30, ] 995 was $53,534 The estimated usefid lives are as follows: 

l;lasis of Accounting 

W ater System 
Sewer System 
Vehicles 

50 years 
50 years 
5 years 

All governmental funds are accounted for using tile m odified accrual basis of accounting. Their 
revenues are rccogllizcd when they beconle measurable and available as net current assets. 

l'xpcnditures are generally recognized under tile modified accrual basis of accounting wben tile 
related fund liability is incurred except that principal and interest on general long-term debt is 
recognized when due. Purchase of various operating supplies arc regarded as expenditures at tile 
t hue purchased. 

The proprietary fund is accounted for using the accrual basis of accounting whereby revenues are 
recognized when lhey are earned and expenses are recognized when incurred. 



V illage of Clarence, Louisiana 
N otes lo Financial Statem enls 

June 30. 1995 and 1994 

]h!dg~J.s an_dB ud2~_etary A cco~lting 

Page 

The V illage utilizes tile following procedures in establishing tile budgetary data reflected in tile 

financial statem ents. 

The M ayor prcpales lhe budget which is to be subm itted to the Board of Alderm en at tile M ay 
meeting of tile /loard. The badgel is to be voled oJi at Ihe June m eeting. 

2. The budget can be amended after adoption by tile M ayor subm itting an amended budget to tile 

l?,oard, and adoption by tile Board. 

3. A ll budgclary appropriations lapsc at tile end of each fiscal year 

4. The budget for tile General fund is adopted on a basis consistent with generally accepted 

aceounling principles (GAAP). 

W ater a[)d Sewer Systc!n lnyentpri_cs 

W ater, sewer and gas system supplies used in the proprietary fired are expensed wben purchased 

since lhe am ount oll hand, if any, is I~()! m aterial in alllOlln|. 

l(elireme~!ll Com m itn3enls 

The employees of tile V illage of Clarence are not covered by any pension systeln, other Ihan lilt 

social securily system . 

_U np_a_id Acc~,mt!latedV acatioa and Sick Pay 

A1 June 30, 1995 the, e was no unpaid accum ulated vacation or sick pay 

Fncutnbrance/Xccou9ting 

The Village of Clarence does ~lot em ploy tile use of "encumbrance" accounting medlods 

2!'olal C_olutnns on Colnbjned Stal emcnls z Overview 

Total colum ns on the combined statements-overview are caplioned "M emorandum Only" to indicate 
that they arc presented only to facilitate financial analysis. Data in these colunm s do not present 
financial position, results of operations, or changes in financial position in conform ity w ith generally 
accepted accounting principles. N either is such data com parable lo a consolidation, lntcrfimd 

elim inations have not been made in tile aggregation of this data. 



V illage of C larence, Louisiana 
N otes to Financial Statements 

June 30. 1995 and 1994 

P.cstricted Asset~ m~v l:und 

P.estricted assets were applicable to the follow ing at June 30, 1995 and 1994 

Reserve Fund 
Contingency Fund 
Am ortization Fund 
Custom er Deposits 

Total 

( ha lges i~ l General Fixed A ssets 

A summ ary of changes in general fixed assets follows 

Balance at July 1, 1993 
Addilions for years covered 
Balance at June 30, 1995 

$ 2,813 
685 

6,032 

~ 4 961 

SL4A~ . 

1994 

$1,660 
77 
409 
1,968 
$~LL4 

$58,068 
0 

$~  
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~ n Lo~ 'erm Debt: 
The follow ing is a sum m ary of bond lransactions of the V illage for the year ended June 30, 1995 and 

1994: 

Bonds Payable at July 1, 1993 

Less, Bonds Retired - 6-30-94 

Less, Bonds Retired - 6-30-95 

Bonds Payable at June 30, 1995 

Revenue 
Bonds 

$131,050 

50 

4,000 

$/22.,.0_0_Q 

Bonds payable at June 30, 1995 are com prised of the follow ing individual issues 

1979 W ater P.evenuc Bonds 
1970 W ater Revenue Bonds 

Total 

Issue 
D ate 
12-4-79 
7-1-70 

Final 
M aturity 
12-31-19 
12-31-15 

l_~ate 
5%  
5%  

$119,000 
8 ,000 
$122.,Q9~ 



Village of Clarence, Louisiana 
Notes to Financial Sla(em en(s 

June 30, 1995 and 1994 

The annual requirements to amortize all debt outstanding as of June 30, 1995 including interest 
payments of $154,300 are as follows: 

1996 
1997 
1998 
[999 
Thereafter 

Total 

6. FJg_w of Funds. Restriction on Use - W ater Fund 

$ 13,250 
13,000 
12,750 
12,500 

~29,8oo 
$2~L3_0_0 

Under (l~e terms of the bond indentu re on ouisIanding W ater Utility Bonds dated July I, 1970, and 
December 4, 1979, all income and revenues (hereinafter referred to as revenue) of every nature, 
earned or derived fi'om operations of the Utility System, are pledged and dedicated to the retirement 
of said bonds and arc to be se~ aside into O~e follow ing fim ds: 

(a) Each month, there will be set aside into a fl~nd called the Amortization Fund an amount 
constiRIting 1/12 of the next m aturing installment of pzincipa[ and interest on the outstanding 
bonds. Such transfers shall bc fully sufficient to assure the prom pt paym ent of principal and 
interest installm ents as they becom e due, and m ay be used only for such paym ents. 

(b) There shall also be set aside into a Reserve Fund an amount equal to 5% of tile principal and 
interesl paym ents required during the m onth until there shall have been accum ulated in the 
Reserve Account an am oral[ equal (o tile (llaxilllUln priucipal and interest reqtlirenlen[ ill any one 

maturity year ($13,850). Such amounts may be used only for the payment of maturing bonds and 
interest coupons for which sufficient funds are not on deposit in the Amortization Fund and as lo 
which there would otherwise be default. 

(c) Funds will also be set aside into a Depreciation and Contingency Fund at the rate of $55 per 
moz~th. M oney in this fund m ay be used for the making of extraordinary repairs or replacements 
to the system which are necessary to keep the system in operating condition and for which money 
is iiot available as a m aintenance and operation expense. 

(d) All of the reveuues received in any fiscal year that are nol required lo be paid in such fiscal year 
into any of the above noted funds shall be regarded as surplus and m ay be used for any lawful 

purpose. 



V illage of Clarence, Louisiana 
N otes to Financial Statem ents 

June 30, 1995 and 1994 

Page 14 

Cash angl l~ lvestm ents: 

The Village's cash is held ill separate cash accounts, and accounted for separately ill each of the 
Village's funds. At June 30, 1995, tile V illage's cash totaled $25,399. All of this cash is held by 

banks, and $25,399 is covered by FD1C insarance. 

Total Cash & Cash Equivalents 

F1)IC Insurance 

Balance Uninsured 

Category 
1 

$25,399 

;5~3399 

$__ _Q 

Category 
2 

Category 
3 

0 0 

$fl $9. 

8. A summary of proprietary fund property, plant and equipment at June 30, 1995, follows 

W ater & Sewer System 
Total 

1,ess, Accumulated Depreciation 
N et V alue of Property 

$1,475,084 
53,534 

$L&2.L~  

Carrying 

_ 
V alue 

$25,399 

;25~399 

$ .Q 
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IN I)t~PI~,N I)I~NT ACCO UNTAN T'S REPO RT 
ON APP1,Y ING AG REEI)-U PON PROCF.DU RES 

To Ihe I Ionorable l'arl A lexander, M ayor 
and V illage A lderm en 

V illage of Clarence, l,ouisiaua 
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32/ ~>~,d.,,~..Y.' r~ .."" 
J{;~t=,';';... .Y/,.,;.a.,n zl4,~7 

W e have perform ed tile procedures inchldcd in tl~e Louisiana Govetvm wnt Audit G uide and enulnerated 
below, which were agreed to by the nlanagemenI of the Village of Clarence and tile 1,egislative Audilor, 
Slate of l,oulsiana, solely to assist Ihe users in evaluating managemenl's assertions about lhe Village of 
Clarence's com pliance w ith certain laws and regulations during the years ended June 30, 1995 and 1994 

included in the accompanying Louisiana Attestation {?uestionnaire. This agreed-upon procedures 
engagenm nt was perRm ned in accordance w ith standards established by the American lnstitule of 
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the 
specified users oflhe report. Consequenlly, we m ake no represelllation regarding lhe sufficiency of the 
procedures described below either for the purpose for which this reporl has been requesled or for any 
olher pllll)ose, 

l'ubhc Bid Law 

Select all expenditures made during the year for material and supplies exceeding $5,000, or public 
works exceeding $50,000, and determine whether such purchases were made in accordance with 
I,SA-RS 38:2211-2251 (the public bid law). 

Not applicable 

(;ode of Ethics Jbr Public Officials and Public Enq~loyees 

Obtain fl'om managelnent a list of the immediate fam ily inembers of each board member as defined 

by I.SA-RS 42-1101-I124 (llle code of elbics), and a )isl of outside business interests of all beaM 
nm mbers and em ployees, as w cll as their inunediale fam ilies. 

M anagenm nt provided us v,,ilh the required list, inchlding the holed informalion 

3. O btain flom Inanagenm nt a listing of all em ployees paid during the period under exam ination 

M anagenm nt provided us wilh the required list 



Determ ine whether any of those employees included 
agreed-upon procedures (3) were also included on the 
upon procedure (2) as immediate family members. 

Page 16 

n the listing obtained from m anagemeal in 
isting obtained from management in agreed- 

None oftbe employees included oil tile list of em ployees provided by m anagement 

[agreed-upon procedure (3)] appeared on tile list provided by 
management in agreed-upon procedure (2). 

Budgeting 

5. Obtained a copy of the legally adopted budget and all amendments 

M anagement provided us w ith a coy ofthe original budget 
There were alnendm ents to the budget during tile year. 

6. Trace tbe budget adoption and am endments to the m inute book 

W e traced tile adoption of tbe budget and amendments to the m inute book 

7. Compare tile revenues and expenditures of tile final budget to actual revenues and expenditures to 
determ ine if actual revenues or expend itln es exceed budgeted anloalils by more than 5% . 

W e com pared the revenues and expenditures of the final budget to actual revenues 
and expenditures. Aelual revenues and expenditures for tile year did no| exceed 
budgeted am ounls by m ore than 5% , except that expenditures of the G eneral 

Fund were 20% in excess of amounts budgeted for the 6-30-94 year. 

8. Random ly select 6 disbursem ents m ade during tile period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined suppolting documentation for each of the six selected disbursements 
and found that payment was for the proper amount and made to lhe correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account; and 

A ll paym ents exam ined were properly coded to the correct fire d and general ledger account 

(c) determine whether payments received approval from proper authorities 

All payments exam ined were properly approved by the proper authorities 
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M eetings 

Exam ine evidence indicating that agendas for meetings recorded in the m inute book were posted or 

advertised as required by LSA-P,S 42:1 Ihrough 42:12 (the open meetings law). 

The V illage of Clarence is only required to post a notice of each m eeting and 
the accolnpallying agenda on the door ofthe V illage's offi ce building. 

D ebt 

0. Exam ine bank deposits for the period under exam inatiou and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposits slips for the period under exam ination 
and holed no deposits which appeared to be proceeds of 

bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

l';xam ine payroll records and m inutes for the year to determ ine w hether any paym ents have been 
made to employees which may constitute bonuses, advances, or gifts. 

A reading of the ininutcs of the district for the year indicated no approval for the 
paym ents noted. W e also inspected payroll records for the year and noted 

no instances which would indicate paym ents to em ployees w hich 
would constitute bonuses, advances, or gifts. 

W e were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on mauagem ent's assertions. Accordingly, we do not express such an opinion. 
tlad we perform ed additional procedures, other m atters m ight bave com e to our attentiou thai would have 
been reported to you. 

This report is intended solely for the use of m anagement of the V illage of Clarence and lhe Legislative 
Auditor, State of 1,ouisiana, and should not be used by those who have not agreed to the procedures and 
taken responsibility for the sufficiency of the procedures for lheir purposes, ltowever, this report is a 
matter of public record and its dis|ributiou is not lim iled. 

"~ohnson, 'l'homras & Cu 1 a" agha n, CPA s O 

A ugust 9, 1996 
N atchitoches, Louisiana 
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The I tonorable Earl A lexander, M ayor 
and Village Aldennen 
V illage of Clarence, Louisiana 

,~  Ulla93a~-44~7 

W e have com piled thc balance sheet of the V illage of Clarence as of June 30, 1995 and 1994, 
and the related Statem em of Revenues, Expenditures and changes in Fund Balance - Budget 

(GAAP Basis) and Actual for the years then ended, in accordance with standards cstablishcd by 
the Am crican Institute of Certified Public Accountants. The financial statem ents have bccn 
prepared on the m odified accrual basis of accounting, which is the generally acccptcd m elhod 
established by thc Governm ental Accounting Standards Board for governm ental units. 

In connection w ith this com pilation, the following conditions cam e to our attention which wc 
fccl should be addressed by the Village's lnanagem ent: 

I,ouisiana Revised Statute 24:513 requires thai a V illage or m unicipality subm it 
financial statem ents w ithin six m onths after its fiscal year end. For the years 
ending June 30, 1995 and 1994, the V illage of C larence failed to enter into a 

tim ely engagem enl for the com pilation of its financial statem ents; 

M anagcm ent's Response- 

M anagem ent of the V illage of Clarence w as unaw are that they needed to enter into a 
tim ely engagem ent to have their financial statem ents issued w ithin the six m onths 
after their fiscal ycar end. In addition, the Village of Clarence elected a new m ayor 
during this period to which this letter ,elates. The Village has now taken corrective 
actions by entering into a tim ely eiigagem ent for the com pilation of its /~nancial 
statem ents for the year ending June 30, 1996. 

'hom as & Cunningham , CPA 'sJ 

A ugust 20, 1996 
N alchitoches, Louisiana 


