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Independent Auditor's Report 

BOARD OF COM M ISSIONERS 
D ESOTO PARISH FIRE DISTRI CT N O . 3 
Stonewall. Louisiana 

I have audited the general purpose fina ncial statem ents of the DeSoto Parish Fire 
D istrict N o. 3, as of Decem ber 31, 1997, and for each of th e years in th e two year 
period th en ended, as listed in the table of contents. These general purpose financial 
statem ents are the responsibility of the m anagem ent of th e DeSoto Parish Fire District 
No. 3. M y responsibility is to express an opinion on these general purpose financial 
statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing sta ndards and 
Government Auditing Standards, issued by the Com ptroller General of the United 
States. Those standards require that I plan and perform  the audit to obtain reasonable 
assurance about whether the general purp ose hna ncial statem ents are free of m aterial 
m isstatem ent. An audit includes exam in ing, on a test basis, evidence supporting the 
am ounts and disclosures in th e general purpose financial statem ents. An audit also 
inchlde~ assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating th e overall financial statem ent presentation. I 
believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purp ose financial statem ents referred to in the first 
paragraph present fairly, in all m aterial respects, the financial position of the DeSoto 
Parish Fire District N o. 3, as of Decem ber 31, 1997, and the results of its operations 
for each of the years in the two year period then ended, in conform ity w ith generally 
accepted accounting principles. 

In accordance with  Governm ent Auditing Standards, I have also issued a report dated 
April 21, 1998 on m y consideration of the DeSoto Parish Fire D istrict N o. 3's internal 
control structure and a report dated April 21, 1998 on its com pliance w ith law s, 

W est M onroe, Louisiana  
April 21, 1998 
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DESOTO PARISH FIRE DISTRI CT NO . 3 
Stonewall, Louisiana 

ALL FU N D TYPES AN D ACCOUN T GROU PS 

Com bined Balance Sheet, Decem ber 31, 1997 

ASSETS 
Cash and cash equivalents 
Receivables - property assessm ents 
Land, buildings, and equipm ent  

TOTA L A SSETS 

LIABILITIES AND FUND EQUITY 
Liabilities - account s payable 
Fund Equity: 

Investm ent in general fixed assets 
Fund balance - unreserved - undesignated 

Total Fund Equity 

TOTA L LIABILITIES 

AND FUND EQUITY 

ACCOUNT GROUP 
GOVERNM ENTAL GENERAL 
FI 'ND T'tT E FIXFD 

(d \bl(~k FUND A~,~,I IS 

$61,308 
167,045 

$228,353 

224.735 
224.735 

$228,353 

The accom panying notes are an integral part of this statem ent 

$520~937 

$520,937 

N ON E 

$520,937 

520.937 

$520,937 

Statem ent A 

TOTAL 

(M EM ORANDUM 
ONLY) 

$61,308 
167,045 
520.937 

$749.290 

520,937 
224.735 
745.672 

$749,290 



DESOTO PARISH FIRE DISTRI CT N O . 3 
Stonewall, Louisiana 

GOVERN M ENTAL FU N D TYPE 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
For the Y ear Ended D ecem ber 31, 1997 

REVENUES 
lntergovernm ental revenue - state funds: 
Fire insurance rebate 
Other state grants 

Fire protection service charge 
U se of m oney and property - interest earnings 
Other revenues 

Total revenues 

EXPENDITUR ES 
Public safety: 
Current: 
Personal services and related benefits 

Operating services 
M aterials and supplies 

Capital outlay 
Debt service 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
O VER EXPENDITURES 

FUN D BALANCE AT BEG INN IN G O F YE AR 

FUN D BA LAN CE AT EN D O F YEAR 

The accom panying notes are an integral part of this statem ent 
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$96,000 
4,000 

17,958 
45,603 
5,500 
12,000 

48,467 
129,528 

$5,737 
488 

133,260 
1,901 
2~500 

143.886 

17,672 
28,365 
3,728 
5,534 
48r467 
103.766 

(29,528) 40,120 

184.615 

Statem ent B 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$5,737 
488 

37,260 

(2,099) 
2.500 
43.886 

286 
7,238 
1,772 

6,466 

25.762 

69,648 

152,615 

5222.263 



D ESOTO PARISH FIRE DISTRI CT NO . 3 
Stonewall, Louisiana 

GOVERNM ENTA L FU N D TYPE 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 1996 

REVENUES 
Intergovernm ental revenue - state funds: 
Fire insurance rebate 
Other state grants 

Fire protection service charge 
U se of m oney and property - interest earnings 
Other revenues 

Total revenues 

EXPENDITURES 
Public safety: 

Current: 
Personal services and related benefits 
Operating services 

M aterials and supplies 
Capital outlay 

Debt service 
Total expenditu res 

EXCESS (Deficiency) OF RE VENUES 
O VER EX PEN D ITURES 

FU ND BALAN CE AT BEG IN N IN G O F YEAR 

FUND BALAN CE AT END O F YEAR 

BUDGET 

$4,000 

95.000 

17,400 
47,703 
6,500 
12,000 
48,467 
132.070 

(33,070) 

35.000 

$5,703 
677 

131,943 
1,243 
707 

140.273 

18,282 
40,846 
4,798 
17,846 
48,467 
130.239 

10,034 

174.581 

Statem ent C 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$1,703 
677 

36,943 
1,243 
707 

41.273 

6 
1 

(5 

882) 
857 
702 

846) 

1.831 

43,104 

139.581 

$1,930 $184,615 $182,685 

The accom panying notes are an m legral part of this statem ent 
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DESOTO PARISH FIRE DISTRI CT N O . 3 
Stonewall. Louisiana 

Notes to the Financial Statem ents 
A s of and for the Two Years Ended Decem ber 31, 1997 

SUM M ARY O l' SIG NIFICANT ACCOUN TING PO LICIES 

DeSoto Parish Fire D istrict No. 3 was created by th e DeSoto Parish Police Jury
, as authorized by 

Louisiana Revised Statute 40:1492 on July 22
, 1987. The district is governed by a five m em ber board 

appointed by the police jury. Board members serve without compensation. The district is responsible 
for m aintaining and operating fire stations and equipm ent  and providing fire protection w ith in the 
boundaries of the district. 

A . REPO RTIN G ENTITY 

As the governing auth ority of the parish, for reporting purposes, the DeSoto Parish 
Police Jury is the financial reporting entity for DeSoto Parish. The financial reporting 

entity consists of (a) the primary government (police jury), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which 
nature and significance of their relationship with the prim ary  governm ent are such th at 
exclusion w ould cause th e reporting entity's financial statem ents to be m isleading or 
incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria determ ining which com ponent units should be considered part of the D eSoto Parish 
Police Jury for financial reporting purp oses. The basic criterion for including a potential 
com ponent unit w ithin the reporting entity is financial responsibility. The GA SB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body 
and 

a 

b 

The ability of the police jury to impose its will on 
th at organization and/or 

The potential for th e organization to provide specific 
financial benefits to or im pose specific financial 

burdens on the police jury. 

-7- 



DESOTO PARISH FIRE DISTRICT N O . 3 
Stonewall, Louisiana 

Notes to the Financial Statements (Continued) 

2 Organizations for which the police jury does not appoint a voting 
majority but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statem ents 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Because the police jury created the district, appoints the commissioners of the 
district, and has the ability to im pose its will on the district, the district w as determ ined 
to be a com ponent unit of the DeSoto Parish Police Jury , the financial reporting entity. 
The accom panying financial statem ents present inform ation only on the funds m aintained 

by the district and do not present information on the police jury, the general government 
services provided by th at governm ental unit, or th e oth er governm ental units that com prise 
the DeSoto Parish financial reporting entity. 

B. FUN D ACCO UN TING 

The district uses funds and account groups to report on its financml position and 
the results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain governm ent  
functions or activities. 

A fund is a separate accounting entity w ith  a self-balancing set of account s that 
com prises its assets, liabilities, fu nd equity, revenues, and expenditures. An account 
group, on th e oth er hand, is a financial reporting device designed to provide accounta bility 

for certain assets and liabilities (general fixed assets and general long-term obligations) that 
are not recorded in the "fu nds" because th ey do not directly affect net expendable available 
financial resources. Th ey are concerned only with the m easurem ent of financial position, 
not with the m easurem ent of results of operations. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary . 

Each category, in turn, is divided into separate "fund types." Governm ental fu nds are 
used to account for a governm ent's general activities, where the focus of attention is on 
the providing of services to the public as opposed to proprietary fu nds where the focus of 
attention is on recovering the cost of providing services to the public or other agencies 
through serv ice charges or user fees. Fiduciary fu nds are used to account for assets held 
tbr others. The district's current operations require only the use of governm ental fu nds 

(General Fund). Annual property assessments approved by voters of the district and 
interest earnings on investm ents are accounted for in this fund. General operating 
expenditu res are paid from  the fund. 



DESOTO PARISH FIRE DISTRI CT N O . 3 
Stonewall, Louisiana 

Notes to the Financial Statements (Continued) 

C. FIXED ASSETS AND LONG-TERM  DEBT 

General fixed assets are not capitalized in the funds used to acquire or construct 
them . Instead, capital acquisition and construction are reflected as expenditures (capital 
outlay) in the governmental funds and the related assets are reported in the general fixed 
assets account group. Approxim ately 92 per cent of general fixed assets are valued at 
actu al cost while the remaining 8 per cent are valued at estim ated cost, based on the actu al 
historical cost of like item s. N o depreciation has been provided on general fixed assets. 
The cost of norm al m aintenance and repairs that do not add to the value of fixed assets or 
m aterially extend their useful lives are not capitalized. The district has no long-term  debt 
at Decem ber 31, 1997. 

D . BASIS O F ACCO UNTIN G 

The financial reporting treatm ent applied to a fu nd is determ ined by its 
m easurem ent focus. A ll governm ental fu nds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally are included on the balance sheet. Operating statem ents for 

these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m odified accru al basis of accountin g is used for reporting all governm ental 
fu nd types. Under the m odified accrual basis of accountin g, revenues are recognized when 

susceptible to accru al (i.e., when they become both measurable and available). 
"M easurable" m eans the am ount of the transaction can be determ ined and "available" 
m eans collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. The district uses the following practices in recognizing 
and reporting revenues and expe nditures: 

Revenues 

Property assessm ents are rec~gnJzed in the year in which the 
assessm ents are due. 

Interest incom e on dem and and tim e deposits is recorded when the 
interest has been earned and the am ount is determ inable. 

Based on the above criteria, property assessm ents have been treated 
as susceptible to accrual. 



DESOTO PARISH FIRE DISTRICT NO . 3 
Stonewall, Louisiana 

Notes to the Financial Statements (Continued) 

Expenditures 

Expenditures are generally recognized under the m odified accrual 
basis of accounting when the related fund liability is incurred. 

E. BUD G ET PRACTICES 

A prelim inary budget for the ensuing year is prepared by th e board of 
com m issioners and m ade available to the public. The budget is then adopted during the 
regular Decem ber m eeting. The proposed budget for the General Fund is prepared on the 
m odified accrual basis of accounting. The budget is established and controlled by th e 

board of commissioners at the object level of expenditure. Appropriations lapse at year- 
end and m ust be reappropriated for the follow ing year to be expended. All changes in the 
budget m ust be approved by the board of com m issioners. The district does not use 
encum brance accounting in its accounting system . 

Form al budgetary integration is em ployed as a m anagem ent control device during 
the year. Budgeted  am ounts included in th e accom panying fin ancial statem ents include the 
original adopted budget am ounts. 

CASH AND CASH EQUIVALENTS 

Under state law , th e district m ay deposit fu nds within a fiscal agent bank organized 
under the law s of the State of Louisiana, th e law s of any oth er statc m the union, or th e 
laws of th e United States. Th e district m ay invest in certificates and nin e deposits of state 
banks organized under Louisiana law and national banks hax mg principal offices in 

Louisiana. At December 31, 1997, the district has cash and ~.ash equivalents (book 
balances) totaling $61,308, follows: 

D em and deposits 
Petty cash 

Tim e deposits 

Total 

I0- 

$30,940 
30,318 

50 



DESOTO PARISH FIRE DISTRI CT N O . 3 
Stonewall, Louisiana 

Notes to the Financial Statements (Continued) 

1997 

These deposits are stated at cost, which approxim ates m arket. U nder state law , 
these deposits, or th e resulting bank balances, m ust be secured by federal deposit insurance 

or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank  
balances) at December 31, 1997, total $61,519, and are fully secured by federal deposit 
insurance. 

G . V ACATIO N AN D SICK LEAVE 

Em ployees are granted from  1 to 3 weeks of vacation per year depending on length 

of service. In addition, em ployees are granted 12 days of sick leave each year. Sick leave 
m ay be accumulated to a m aximum  of 25 days. At Decem ber 31, 1997, th ere are no 
accum ulated and vested benefits relating to vacation and sick leave that require accrual or 
disclosure. 

The cost of leave privileges, com puted in accordance w ith GASB Codification 
Section C60, is recognized as a current-year expenditure in the General Fund when leave 
is actu ally taken. 

H . TOTAL COLUM N ON THE 
BALANCE SH EET 

The total column on the balance sheet is captioned M emorandum Only (overview) 
to indicate th at it is presented only to facilitate fmancial analysis. Data in this colum n does 
not present financial position in conform ity with generally accepted accounting principles. 
Neither is such data com parable to a consolidation. 

CH ANGES IN GENERAL FIXED ASSETS 

The followin g presents th e changes in general fixed assets for the two years ended Decem ber 31 

1996: 
Land and buildings 
Equipm ent 

Total 

Balance 
January 1, 

Balance 

Additions Deletions Decem ber 31 

$128,152 
369~405 $17,846 
$497,557 $17,846 

$128,152 
387,251 

$515,403 



DESOTO PARISH FIRE DISTRICT NO . 3 
Stonewall, Louisiana 

Notes to the Financial Statements (Continued) 

1997: 
Land and buildings 
Equipm ent 
Total 

Balance 
January 1, 

Balance 
Additions Deletions D ecem ber 31 

$128,152 

387,251 $5~534 
$515,403 $5,534 

3. CH AN G ES IN G ENERAL LO NG -TERM  DEBT 

1997 

N ON E 

$128,152 
392,785 

$520,937 

The following is a summ ary of long-term  debt transactions for the two years ended D ecem ber 31 

Lease payable at January 1, 1996 
Additions: 
1996 
1997 

Reductions: 
1996 
1997 

Lease payable at Decem ber 31, 1997 

$88,395 

N ON E 
N O N E 

(42,832) 
(45,563) 

N ON E 

At Decem ber 31, 1995, the fire district had a capital lease in effect for tw o fire trucks. The lease 
had an ottgmal recorded amount of $240,028 and was retired from the General Fund during the two years 
ended Decem ber 31, 1997. 

5. PENSION SYSTEM  

The district has one full-tim e employee who participates in the social security system . The 
employee contributes 7.65 % of her total salary to social security (FICA and M edicare) which is matched 
by employer contributions. For th e two years ended Decem ber 31, 1997, em ployer contributions were 
$1,224, and $1,218 respectfully. Total salaries paid for 1997, were $15,996 and for 1996 salaries were 
$15,924. The district does not guarantee the benefits granted by the Social Security System . 

- 12- 



DESOTO PARISH FIRE DISTRI CT NO . 3 
Stonew all, Louisiana 

Notes to the Financial Statements (Continued) 

LITIG ATIO N AND CLAIM S 

The district is not involved in any litigation at Decem ber 31, 1997, nor is it aw are of any 
unasserted claim s. 

- 13- 



Independent Auditor's Reports Required 
by Governm ent Auditing Standards 

The following independent auditor's reports on com pliance w ith laws
, regulations, contracts and 

grants, and on internal control structure are presented in com pliance with  the requirem ents of Government 
Auditing Standards, issued by the Com ptroller General of th e United States, and the Louisiana 
Governm ental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the 
Louisiana Legislative Auditor. 
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Independent Auditor's Report on 
Com pliance W ith Laws, Regulations, Contracts, and G rants 

BOARD OF COM M ISSIONERS 
D ESOTO PARISH FIRE DISTRICT N O . 3 
Stonewall. Louisiana 

I have audited the general purpose financial statem ents of the D eSoto Parish Fire 
D istrict No. 3, a com ponent unit of the DeSoto Parish Police Jury, as of Decem ber 31, 
1997, and for each of th e years in th e two year  period then ended, and have issued m y 
report thereon dated April 21, 1998. 

I conducted m y audit in accordance w ith generally accepted auditing standards; 
Governm ent Auditing Standards, issued by the Com ptroller General of the U nited 
States; and the Louisiana Governm ental Audit Guide, issued by the Society of 
Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those 
standards and the audit guide require that I plan and perform  the audit to obtain 
reasonable assurance about whether the general purp ose financial statem ents are free 
of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, and grants applicable to th e D eSoto 
Parish Fire D istrict No. 3 is th e responsibility of the fire district's m anagem ent. As 
part of obtaining reasonable assurance about whether the general purp ose financial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of the D eSoto Parish 
Fire D istrict N o. 3's com pliance w ith certain provisions of law s, regulations, 

contracts, and grants. However, my objective was not to provide an opinion on 
overall com pliance with such provisions. Accordingly, I do not express such an 
opinion. 

The results of m y tests disclosed no instances of noncom pliance that are required to be 

reported under Government Auditing Standards. 



BOARD OF COM M ISSION ERS 
D ESOTO PARISH FIRE D ISTRICT NO . 3 
Stonew all, Louisiana 

Independent Auditor's Report 
on Com pliance, etc., 
D ecem ber 31, 1997 

This report is intended for the inform ation of the DeSoto Parish Fire D istrict N o. 3 and m anagem ent of 
the fire district. This is not intended to lim it the distribution of this report, which is a m atter of public 
record. 

~ , Louisiana 
April 21, 1998 
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Independent Auditor's Report 
on the Internal Control Structure 

BOARD OF COM M ISSION ERS 
D ESOTO PARISH FIRE DISTRICT N O . 3 
Stonewall. Louisiana 

I have audited the general purpose financial statem ents of the D eSoto Parish Fire 
D istrict N o. 3 as of Decem ber 31, 1997, and for each of the years in the two year 
period then ended, and have issued m y report thereon dated April 21, 1998. 

I conducted m y audit in accordance w ith  generally accepted auditing standards; 
Government Auditing Standards, issued by the Com ptroller General of the United 
States. Those standards require th at I plan and perform  the audit to obtain reasonable 
assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. 

The m anagem ent of the D eSoto Parish Fire D istrict N o. 3 is responsible for 
establishing and m aintaining an internal control structure. In fulfilling th is 

responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of internal conlrol structure policies and procedures. 

The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from  
unauth orized use or disposition, and that transactions are executed in accordance w ith 
m anagem ent's auth orization and recorded properly to perm it the preparation of general 
purpose financial statem ents in accordance with generally accepted accounting 

principles. Because of inherent lim itations in any internal control structu re, errors or 

irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may 
becom e inadequate because of changes in conditions or that th e effectiveness of th e 
design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing m y audit of the general purp ose financial statem ents of th e 
D eSoto Parish Fire District No. 3 for the two years ended December 31, 1997, I 
obtained an understanding of the intern al control stru ctu re. W ith respect to the 
intern al control structu re, I obtained an understanding of the design of relevant policies 
and procedures and whether th ey have been placed in operation, and I assessed control 

17- 



BOARD  OF COM M ISSIONERS 
DESOTO PARISH FIRE D ISTRICT NO . 3 
Stonew all, Louisiana 

Independent Auditor's Report on 
Internal Control Structure, 
Decem ber 31, 1997 

risk in order to determine my auditing procedures for the purpose of expressing m y opinion on the general 
purpose fmancial statem ents and not to provide an opinion on the internal control structu re, Accordingly, 

I do not express such an opinion. 

I noted the follow ing m atter involving th e internal control stru ctu re and its operation that I consider to 
be reportable conditions under standards established by the Am erican Institu te of Certified Public 
Accountants. Reportable conditions involve m atters com ing to m y attention relating to significant 

deficiencies in the design or operation of the internal control structure that, in my judgment, could 
adversely affect the fire district's ability to record, process, sum m arize, and report financial data 
consistent w ith  the assertions of m anagem ent in th e general purpose financial statem ents. 

All accounting functions of the district, i.e., depositing and posting receipts and preparing, posting and 
issuing checks are perform ed by one individual. Such functions are not com patible and should be 
perform ed by separate individuals. However, because of the size of the district and its lim ited revenues, 
it is not econom ically feasible to correct this deficiency. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the 

internal control structu re elem ents does not reduce to a relatively low level th e risk th at errors or 
irregularities in am ounts that w ould be m aterial in relation to the general purpose financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in th e norm al course 

of perform ing their assigned fu nctions. 

M y consideration of the internal control structure would not necessarily disclose all m atters in the internal 
control structure that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered m aterial weakn esses as defined above. H owever, I do not 

consider the reportable condition described above to be m aterial weaknesses. 

The audit report for the two years ended Decem ber 31, 1995, included findings related to segregation of 

duties as described above. 
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BOARD OF COM M ISSION ERS 
D ESOTO PARISH FIRE DISTRI CT N O . 
Stonew all, Louisiana 

Independent Auditor's Report on 
Internal Control Structure, 
Decem ber 31. 1997 

This report is intended for the inform ation of m em bers of the DeSoto Parish Fire D istrict N o. 3 and 
m anagem ent of the district. This is not intended to lim it th e distribution of this report , which is a m atter 
of public record. 

W est M onroe, Louisiana 

April 21, 1998 
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DESOTO PARISH FIRE DISTRICT NO . 3 
Stonewall, Louisiana 

Sum m ary Schedule of Prior Year Findings 
For the Two Years Ended Decem ber 31, 1997 

There were no audit findings reported  in the audit for the two years ended  Decem be r 31, 1995 


