
V ERNON SIIELTERED WORK SHOP , INC 

Notes to the Financial Statements (Cont.) 

Notes 5-C~_QD~-TeTjn ~gb~ 

Long-term debt at December 31, 1995 consists of the following 

Current 
l,etter o f credit dated April 19 , 1995 
with original balance of $55,005 and 
interest of 10%, payable upon 30 day 
demand by Sabine State Bank. $ 48,505 

Note dated August ]0, ]995 with 
original balance of $32,000 payable 
to Sabine State Bank Jn monthly 
installments of $1,035, interest 
rat(! ]]% , unsecured . 

Note dated December ]2 , 1995 w ith 
origfnal balance of $32,030 payable 
to Sabine State Bank in monthly 
installments of $i,]35, interest 
rate 10% , unsecured . 

Long 
T erm 

]9 ,293 

_i 0,594 24,436 

The ~o]]ewing Js a summary of maturities , including ] 
$20,039 due on long-term debt as of December 31, ]995 

1996 
1997 
1998 

i] 

84 ,272 
26 ,035 
22 ,265 

osj  x2. ~ _7 2 
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E LILIlO T I" &  A SSO C IA T ES, IN C . 
A Prof~<~siona! Account&kg Cooperation 

P. O . Box 1287 
I.eesville, Louisiana 714-96-t287 

Compliance with laws, regulations, contracts, and gran 
app]ieab]e to Vernon Sheltered Workshop , Inc . is the 
responsib ility of Vernon Sheltered W orkshop , Inc . 's 
m anagement . As part of obtaining reasonable assurance 
whether the financial statements are free el material 
misstatement , I performed tests of Vernon Sheltered We 
ffnc . "s compliance w ith certain provisions of laws, 
regulations, contracts, and grants. However, my objec 
was not to provide an opinion on overall compliance wi 

ts 

about 

rk shop , 

rive 
th suc} 

The results of my tests indicate that , with le~-spect to the 
item s tested , Vernon Sheltered Workshop , Inc . complied , in 
a]] materia l respects , w ith the prov]sions leferred to in the 
preceding paragraph . W ith respect to items not tested , 
nothing eame to my attention that caused me to believe that 
Vernon Sheltered Workshop , Inc . had not complied , Jn all 
m aterial respects , w ]th those provSsions . However , the 
results of Iny procedures disclosed one material instance o~ 
noncompliance with those requirements which J s described 
below : 

This audit report 
s ix months o f the 
fiscal year-end . 
#24:s13(A )(s)(a). 



D ecemb er ZI , 1995 

Jnaer provisions of state law, th~s 
report is a public document. A 
copy of the report has been subm it- 
ted to th~ auditod, or reviewed, 
entity and ether epDropriate public 
officiols. The re~,x)rt is available for 
public inspection at the Baton 
Rouge office of the I.egislattve Audi- 
tor and, where appropriate, at the 
office of the parish clerk of court. 

=~p.lease Date- 
0CI- 0 9 1~19~ 
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ELL10 ~I~I' &  A SSO CIATE S, INC . 
A t'r@ ssiona[ Accounting Corigoration 

P. O . Box 1287 
Imesvillc. I_~ouisiana 71496-1287 

REPORT 

W . M ichcal E.!/io(t, CPA 

O F INDEPENDENT PUBL IC ACCOUNTANT 

I conducted my audit in accordance with generally accepted 
auditing standards . T hose standards require that I p lan and 
perlo~m the aud it to obtain reasonab le a>;surancc about 
whether the financial statements are free of material 
misstatement . An audit includes examining, on a test basis, 
evidence support ing the amounts and disclosures in the 
financial statements . An audit a]so includes assessSng the 
accounting principles used and significant estimates made by 
management , as w e]] as evaluating the overall financial 
statement presentation . I believe that my audit provides a 
reasonable basis for my opinic)n . 

In my opinion , the financial statements referred to above 
present faJrly , in all material respects, the financial 
position of the Vernon Sheltered Workshop , ]no . at Decemb er 
3], 1995 , and the results of its operations and changes in 
cash flows for the year then ended , in conformity with 
generally accepted accounting principles . 

September 23, 1996 
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E L I.IO rlW  &  A SSO C IA T E S, IN C . 

A l'rofcssio~al Accountilzg Corporatiot~ 
P. O . Box 1287 

I~esville, [~ uisiana 71496-1287 

Board of Directors 
V ernon Zheltered W orkshop , ]nc 
Leesvi]le , 1,ouisiana : 

in planning and performing my audit of the general purpose 
financial statements o f Vernon Sheltered Workshop , Inc ., fol 
the year ended December 3], ]995, I cons 
control structure in order to determ ine 
procedures ~o~ the purpose of expressing 
genera] purpose financial statements and 
assurance on the internal control struct 

respons 
control 
estimat 
tile exp 
structu 
interna 
r e a s o n a 

safegua 
dJ sposi 
wJ th ma 
p ernd t 
w J th ge 
] nh cren 

u r e 

agement of Vernon She]tered Workshop , inc . is 
ib]e for establishing and maintaining an internal 
structure , in fulfilling this responsibility , 

es and judgments by management are required to assess 
ectcd benefits and related costs of internal control 
re policies and procedures. The objectives of an 
] control structure are to provide management with 
ble , but not abso lute , assurance that assets are 
rded against loss from unauthorized use or 
tJon, and that transactions are executed in accordance 
nagement 's authorization and recorded properly to 
the preparation o f fJ naneia] statements J n accordance 
nera]]y accepted accounting principles. Because of 
t lim itations in any internal control structure , 



For the purpose of this report , I have classified the 
significant internal control structure policies and 
procedures in the following categories : 

Cash receipts 
Purchasing/receiving 
Accounts payab le 
Cash dfsbursements 

My consideration o f the internal control structure wou ld not 
necessarily disclose all matters fin the internal control 
structure thai. might be material weaknesses under standards 
established by the American Institute of Certified Public 
Accountants . A material weakness is a reportable condition 
in which the design or operation of one or more of the 
specific ~nterna] contro l structure elements does not reduce 
to a relatively low ]eve] the risk that errors or 
irregularities ]n amounts that would be materfal fn re]atfon 
to the financial statements being audited may occur and not 
be detected wfthin a tfme]y period by employees Jn the normal 
course of performing theffr assigned functions . I noted no 
matters fnvo]ving the internal control structure and its 
operat ion that I consid er to be material w eakn{sses as 
def J ned above . 

This report Js intended for the information 
o f Vernon Shelteled W orkshop , Inc . and the 
Auditor o~ the State of Louisiana . IIow ever 
matter o~ public record and fits distributio 

],eesvil] e 
September 

I,ouis] ana 
23 , 1996 



Cause We realize that much of the financial information 
necessary to complete our ]995 audit has been 
delayed due to extenuating circumstances . 

In October of 1995 our one computer that ran our 
accounting program experienced a hard drive failure 
that resulted in the loss of considerable data . We 
began immediately to reconstruct the data that was 
lost . In November the bookkeeper who had been w ith 
us for two years ]eft our organization without 
offering notice . 

]n addition to 
system , w e had 
reconstruction 
process 
bookkeep 
process . 

M gmt . 
Resp onsp A ]] such 

fJ led on 
law . 

training a new employee on our 
to attempt to complete the data 
that was underway . Before this 

be comp leted , the replacement 
signed and this further delayed the 

This report Js intended for the information 
of Vernon Sheltered Workshop , Inc . and the L 
A udito r e f the State o f Louisiana . IIow ever , 
matter of public record and its distribution 

Leesvi]]e , Louisiana 
September 23 , ]996 



rrent assets 

V ERNON SH ELTERED W ORK SHOP , ]NC 

Balance Sheet 

December 31, 1995 

Cash Jn bank and on hand 
Accounts receivable (Note 
Inventories 

A s set s 

(Note 2) 
3) 

Property , plant and equipment (Note 4) 
Less : Accumulated depreciation 

Net property , plant and equipment 

Liabilities and Equi<y 

Total current ]Jab]] .ities 

Long-term debt (Note 5) 

debt (Note 5) 
5) 

Donated capital and grants (Note 10) 
RetaJ ned earn] ngs 

Total ]]abJl]tfes and equity 

$ 21,745 
148 ,575 

_ _  ],855 

172 j175 

389 ,372 

19 24~ 840 ) 

]64j532 

~33~ j 707 

]95,948 

20 ~299 

]]2 ,346 
8 ,]14 

_ ]20,460 

336 ,
~Z97 

The accompanying notes are an integral part of this statement 



 

V ERNON SHELTERED W ORKSHOP , INC . 
Statement of Revenue and Expenses and 

Changes in Retained Earnings 

For the year ended December 31, ]995 

Tota l revenue 

co st s 
Salaries and related benefits 

Total direct costs 

Gross profit 
Operating expenses : 

Advertising expenses 
Depreciation (Notes 4 and I0) 
] n SLIY ~]ice 
Repairs and maintenance 
Ut ilities 
Travel and tralnlng 
Sh/ppJ ng/freight costs 
Bad (lebt expense 
Other expenses (Note 9) 
Rent expense (Note 5) 
Office supp lies 

Ma~i/postage expense 

Total operating expenses 

Net income (loss) from operations 

other income (expense) : 
Other income 
Interest expense 

DeCrease Jn retained earnlngs 
Retained earnings, beginning of year 

Retained earnings, end of year 

]o) 

$ 132,504 
_  _ _ 490~ 658 

_ __
623~ 162 

75 ,4 ]0 
55 ,9]9 

<8~,{94 

A ~:~:!9 

2 6 
2 ],42 ] 
]7 ,724 
3 ,5 ]6 

]] ,257 
2 ,649 

66 ~ 
185 

2 ,461 
4 ]~ 

2 ,938 

_  . 5 35 

63 j79 4 

(59,455) 

6 ,299 

_ (7 ~ 328 ) 

(60,484) 

(40,65]) 
_  . 

4 8 ,765 

~$_  _ , 
8 ~]]

:4 

The accompany ing notes are an integral part of this statement . 



pp eratin~t 

V ERNON SHELTERED W ORKSHOP , INC . 

Statement o f Cash Flow s 

For the year ended December 31, 1995 

activities 

Net income (loss) 
Adjustments to reconcile net income to 

net cash provided by operating activities;: 
Depreciation 

Changes in operating assets and ]labilities : 
(Increase) decrease in accounts receivable 
(Increase ) decrease in inventories and 
prepaid expenses 

Increase (decrease) in 
Increase (decrease) in 
Increase (decrease) in 

exp en ses 

Net cash used by operating activities 

]nvestJ ng aet~vj t~ies 

Ptlrchases of property , p lant , an('] equipment 

Net cash used by investing activities 

F.inancing ac%jvJ:ties 

Proceeds from issuance o f debt 

$(60,4s4) 

2] ,421 

(13],479) 

14 ,259 
2 1,430 
20 ,833 

4A ~217 

(6%  ~!o3 ) 

Net cash provided by finarlcing activities 112 ~533 

Cash , beginning of year 

Cash , end of year 

7 , 9[,2 

_ . 13 , "793 

2] , 745 

The acc:ompanying notes are an integral part of this mtatement 

8 



VERNON SHELTERED W ORK SHOP
, INC 

Notes to the Financial Statements (Concluded) 

- -
~ C_ontributed ~ ital 

during 1995 in the contributed capital 
account are as 

, December 31, 1994 

o f assets ibuted capital acquired by 

, D ecember 3 1, 1995 

13 

$]32,179 

_ (l~  833) 



VERNON SHELTERED W ORKSHOP INC
. 

Notes to the Financial Statements (Cont 

Fixed A ssets 

A]] fixed assets are stated at historical cost 

due from w orkshop customers are charged 
revenue using the allowance for bad debts 

n of management , all outstanding account 
r 3], 1995 were considered collectible 
t of the allowance account . 

] nve ntor] es. 

invento ries are stated at cost
, determined by use of the first- 

in , first-out method . 

Note 2--Cash Colla teral 

A s o f D ecemb er 3 ], 1995
, cash held by Vernon Sheltered Workshop

, inc. was secured in full by FDIC (Fedela] I)epositors Insurance 
Corporation ) insurance at the respective financial institution 
w here d(!posJ ted . 

N ot e
.3--A c:count s Receivable 

Receivab les at December 31
, 1995 consist of the follow ing 

Gross Receivables 

Les.~;: A llowance for bad debts 

Note 4- -p
.rc}p e<ty~ P] ant and EquJ p

_m ent 

Sj 48 ,:sv _~ 

A summary of property , p lant and equipment at: December 3]
, ]995 f

o llow s : 

Leaseho ld imp rovements 
Workshop equipment 
Evaluation equipment 
Automobiles 
Furniture an(] fixtures 

I.ess accumulated depreciation 

Net p ~ope]ty , p ] ant , and equJ pment 

] 0 

$295,840 
68 ,973 
18 ,228 
],202 

_  _ 5 L]2 9 
389 ,372 

_( 224 ,840 ) 

~]64,532 
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VERNON SHELT ERED W ORKSIIOP , INC . 

Notes to the Financial Statements 
December 31, 1995 

of S~g0ificant Accountinq Policies 

The accounting and reporting policies of Vernon Sheltered 
Workshop , Inc ., conform to generally accepted accounting 
principles as applicable to governments. Such accounting and 
reporting procedures also con form to tile requirements of 
Louisiana Revised Statutes 24 :5]3 and to tile guides set forth Jn 
the _LpuJsiana M u!]icJpa] 
industry audit guide , A 
Unt.ts . 

A udJtt a_ nd A eqount 
udi<~ of s t~ t_e aj~d 

~p_g Gui_de, and to the 
Loc_ a_ l_  G ovgrnmenta ] 

The follow ing is a summ ary of such significant policies 

The financial statements of tile Vernon Sheltered Workshop (the 
"Work.~;hop") consist only of the funds and account groups ol the 
Workshop . The Workshop has no oversight responsibility for any 
other governmental entity since no other entities are considered 
to be contro lled by or dependent on the Workshop . 

}~roprietary Fund 

The Workehop accounts ic)r its entire operations as an enterprise 
fund . Enterprise funds are used to account for operations (a ) 
which are financed and operated in a manner similar to private 
business enterprises - where the intent of the governing body Js 
that the costs (expenses, exc]udin9 depreciation) of providing 
goods or services to tile general public on a continuing basis be 
financed or recovered primarily through user charges; o~ (b) 
where the governing body has decided that periodic determination 
of revenues earned~ expenses incurred, and/or net income is 
appropriate for capita] maintenance , pub lic po licy , management 
control, accountability , or other purposes . 

D ep reeJ ation 

I)ep re 
oper~t 
o f re 
acquJ 
J repro 
the ] 
b een 

cJat]ol~ o f assets J s charged as an expense against 
tJons and as an offset against contributed capita] instead 
rained earnings since contributed capita] was used ill ihe 
sitJon of the assets . Depreciation for ]oaseho]d 
vements has been provided for over the remaining ]J fe o l 
ease ol the workshop site . Depreciation for equipment has 
provided for over the estimated useful lives of the assets 
the straight line method . 
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V ERNON SHELT ERED W ORKSHOP , INC 

Notes to the Financial Statements (Cont.) 

I,ease Exp ense 

7-TPer  DJ em] Other C om~mepsa_tiont o [~oard Me~~bers 

No board members received any per diem or compensation for their 
services to the Workshop during ]995 . 

Note 8--c_Non-lorofi~ Status 

Velnon Sheltered Worksh 
disability sheltered wo 
income tax purposes und 
Revenue Code . 

~{otc 8--State= Payment of Sala ried Emp] oy ees 

The salaries paid by the Workshop consist of those paid directly 
to the individuals ~eceiving rehabilitation and to ap[}roximate]y 
six full time staff members . A portion of the executive 
director 's salary as well as the bookkeeper 's salary Js charged 
to operating costs and the remaining salaries are reeerded as 
direct costs . 

Note 9---Other Expel]ses 

The ~ol]ow ing is a ]Jst of other expenses for the year ended 
D ecemb er 3 ] , ]995 : 

Co nsu ]t J ng fees 
C] J cnt expense 
Gene; a] supp ] ies 
Bank charges 
Licensing expense 

~2 

$ ] , 200 
640 
]79 
16 

426 

2~ 46] 


