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Independent Auditor's Report on Compliance With
Specific Requirements Applicable to Major
Federal Financial Assistance Programs

CITY OF MANSEFIELD
Mansfield, Louisiana

I have audited the general purpose financial statements of the City of Mansticld as of

December 31, 1996, and for the year then ended, and have 1ssued my report thercon
dated March 21, 1997

I have also audited the City of Mansfield's comphance with the requirements
governing types of services allowed or unallowed, eligibility, reporting, environmental
review, request for release of funds, obligation of funds, and claims for advances and
reimburscments that are applicable to its major federal financial assistance program.
which is identified in the accompanying Schedule of Federal Financial Assistance, for
the ycar ended December 31, 1996. The management of the City of Mansfield s
responsible for the City of Mansficld’s compliance with those requirements. My
responsibility is to express an opinion on compliance with those requirements based on
my audit.

I conducted my audit of compliance with those requirements in accordance with
generally accepted auditing standards; Government Auditing Standards, 1ssucd by the
Comptroller General of the United States; and Office of Management and Budget
Circular A-128, Audits of State and Local Governments. Those standards and OMB
Circular A-128 require that I plan and perform the audit to obtain reasonable assurance
about whether material noncompliance with the requirements referred 1o above
occurred. An audit includes cxamining, on a test basis, evidence about the City of
Mansfield's compliance with those requirements. 1 believe that my audit provides a
rcasonable basis for my opinion.,

In my opinion, the City of Mansfield complied, in all materal respects, with the
requirements governing types of scrvices allowed or unallowed, chgibility, reporting,
environmental review, request for release of funds, obhigation of funds, and claims for
advances and reimbursements that are applicable to 1ts major federal finanaal
assistance program for the year ended Deccmber 31, 1996,
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Independent Auditor's Report on Compliance
With General Requirements Applicable to
Federal Financial Assistance Programs

CITY OF MANSFIELD
Mansfield, J.ouisiana

1 have audited the general purpose financial statements of the City of Mansficld as of

December 31, 1996, and for the year then ended, and have issued my report thercon
dated March 21, 1997,

I have applied procedures to test the City of Mansfield's compliance with the following
requircments applicable to its federal financial assistance program, which is identified

in the accompanying Schedule of Federal Financial Assistance, for the year ended
December 31, 1996:

Political activity

Davis-Bacon Act

Civil rights

Cash management

Federal financial reports
Allowable costs/cost principles
Administrative requirements

My procedures were limited to the applicable procedures described in the Office of
Management and Budget's Compliance Supplement for Single Audits of State and Local
Governments. My procedures were substantially Iess in scope than an audit, the
objective of which is the expression of an opinion on the City of Mansiicld's
compliance with the requirements listed in the preceding paragraph. Accordingly, 1
do not express such an opinion,

With respect to the items tested, the results of those procedures disclosed no material
instances of noncompliance with the requirements listed in the second paragraph of this
report.  With respect to items not tested, nothing came (o my atiention that causcd me

to belicve that the City of Mansfield had not complied, in all material respects, with
those reguircments.

“46-




TERNON
} A()()NH

CERTIFLED PUBLIC ACCOJNTANIT

Independent Auditor's Report

MEMBER AMERICAN MAYOR AND BOARI) OF
INSTITUTE oF CERTIFIED ALDERMEN
| CITY OF MANSEIELD
Mansfield, Louisiana

PUuBLIC ACCOUNTANTS

SOCIETY OF LOUISIANA

CERTIFIED PUHBLIC |
ACCOUNTANTS I have audited the general purpose financial statements of the City of Mansficld as ot
| December 31, 1996, and for the year then ended, as listed in the table of contents.
PRACTICE LIMITED TO These general purpose financial statements are the responsibility of the City of
GOVERNMENTAL Mansficld's management, My responsibility is to express an opinion on these general

Accounving, AubiTine | purposc financial statements based on my audit.
AND FINANCIAL REPORTING

| 1 conducted my audit in accordance with generally accepted auditing standards:
Government Auditing Standards, issued by the Comptroller General of the United

| States; and Office of Management and Budget Circular A-128, Audits of Srate and
Local Governments. Those standards and OMB Circular A-128 require that 1 plan and

perform the audit 1o obtain reasonable assurance about whether the gencral purposce
financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supponting the amounts and disclosures in the general purpose
| financial statements.  An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as cvaluating the overall
financial statcment presentation. I believe that my audit provides a reasonable basis
| for m y opinion,

116 PROFESSIONAL DRIVE,

WEST MONROE. In my opinion, the general purpose financial statements rcferred (o above present
LOUISIANA 71261 | fairly, in all matcrial respects, the financial position of the City of Mansficld as of
PHONE 318.325.2121 December 31, 1996, and the results of operations and cash flows of its proprictary
ToLL FREE LoUISIANA funds for the year then ended, in conformity with generally accepted accounting
1.800.541.5020 | l)r]ncip]e&

FAX 318.224.1630




CITY OF MANSFIELD
Mansfield, Louisiana
Notes to the Financial Statements (Continued)

8. RESERVED RETAINED EARNINGS

The bond covenants for the long-term revenue bonds discussed in note 6 above, require the City

10 establish the following reserve accounts:

A,

A “Waterworks Revenue Bond and Interest Sinking Fund” - The city must transter
into this fund, cach month, one-twelfth of the principal and one-sixth of the interest
due on the next principal and intercst payment dates. Such transfers will be fully
sufficient to assurc the prompt payment of principal and interest installments as
they becomie due and may be used only for such payments.

A “Waterworks Revenue Bond Reserve Fund” - The city must transfer into this
fund, each month, an amount equal to 3 per cent of the amount to be paid nto the
Sinking Fund until there will have been accumulated in the Reserve Fund an
amount equal to the maximum principal and interest requirements I any
succeeding maturity year. The maximum amount is $125,081. Such amounts may
be used only for the payment of maturing bonds and interest for which sufficient
funds are not on deposit in the Waterworks Revenue Bond and Interest Sinking
Fund and as to which there would otherwise be default,

A “Waterworks Depreciation and Contingency Fund” - The city must transter an
amount equal to 5 per cent of the amount to be paid mnto the Sinking Fund. These
funds may be used for extensions, additions, improvements, and replacements
necessary {0 operate properly the water system. These funds may also be used to
pay principal and intercst on the bonds falling due at any time there is not sufficient
money for the payment in the other bond funds. However such funds shall be

replaced as soon as possible after making the required payments into the other bond
funds.

A “Sewer Revenue Bond Sinking Fund” - The city must transfer into this fund,
cach month, an amount equal to the principal and interest accruing on the
outstanding principal amount of the bonds for such calendar month. Such transfers
will be fully sufficient to assure the prompt payment of principal and interest
installments as they become due and may be used only for such payments.

A "Sewer Revenue Bond Debt Service Reserve Fund” - The city must transler into
this fund, each month, an amount cqual 1o 25 per cent of the amount required to
be paid into the Sinking Fund until such time as there has been accumulated a sum
equal to the maximum principal and interest requirements in any onc maturity year.,
The maximum amount is $184,156. Such amounts may be used only for the
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CITY OF MANSFIELD
Mansfield, Louisiana
Notes to the Financial Statements (Continued)

payment of maturing bonds and interest for which sufficient funds are not on
deposit in the Sewer Revenue Bond Sinking Fund and as to which there would
otherwise be default.

E. A “Sewer System Renewal and Replacement Fund” - The city must transier, cach
month, an amount equal to 5 per cent of the net revenues of the sewer system
collected in the prior month until a balance of $75,000 has bcen established.
Money in this fund may be used for extensions, additions, improvements, and
replacements necessary (o operate properly the sewer system. These funds may
also be used to pay principal and interest on the bonds falling due at any time there
is not sufficient money for the payment in the other bond funds. However, such
funds shall be replaced as soon as possible after making the required payments into
the other bond funds.

At December 31, 1996, the city has set aside $841,221 to meet the reserve requirements.  Of that
amount, $196,880, is offsct by the current portion of long-term debt, with the remaining $644 341
reported as a reserve of retained carnings on Statement A.

9. CIIANGES IN DEPOSITS DUE OTHERS

A summary of changes of deposits due others in the International Paper Agency Fund follows:

Balance at January 1, 1995 $24,670
Additions 334219
Reductions (333,889)

Balance at December 31, 1996 $25.000

10. SEGMENT INFORMATION

The city’s enterprise funds provide various services to the public.  As provided by GASBE
Codification 2500.107, the following segment information is presented for the city’s enterprise funds,

Water Scwer
Fund Fund Total
Operating revenue $975,192 $375.,338 $1,350,530
Depreciation and amortization 285,260 215,154 500,414
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CITY OF MANSFIELD
Mansfield, Louisiana
Notes to the Financial Statements (Continucd)

Water Scewer
Fund Fund Total
Operating income (5473,829) $14,027  ($459,802)
Nonoperating revenues/{(expenses):
Interest carned 38,347 12,775 51,122
Operating grant 113,762 113,762
Interest cxpense (111,582) (78,375) (189,957)
Nct Income (433,302) (51,573)  (484,875)
Property, plant, and equipment:
Additions 5,100 919 386 924 486
Deletions NONE NONE NONE
Net Working Capital 257,791 47,604 305,395
Total asscts 2,363,606 4,001,427 6,365,033
Long-term debt 1,120,406 1,948,337 3,068,743
Total equity 1,232,356 1,949,100 3,181,456

11. LITIGATION AND CLAIMS

The city is not involved in any litigation at December 31, 1996, nor is it aware of any unasserted
claims.
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CITY OF MANSFIELD
Mansfield, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULES
As of and for the Year Ended December 31, 1996

PROPRIETARY FUND TYPE - ENTERPRISE FUNDS

WATER FUND
The Watcr Enterprise Fund accounts for the operations of the city’s water department.  Financing

is provided primarily by fees from water sales. Major expenses of the fund are personal services and
depreciation,

SEWLER FUND

The Sewer Enterprise Fund accounts for the operations of the city’s sewer system. Financing 1s
provided primarily by user fees. Major expenses of the fund arc personal services and depreciation.
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CITY OF MANSFIELD
Mansfield, Louisiana
ENTERPRISE FUNDS

Combining Balance Shect, December 31, 1996

ASSETS
Current assets:
Cash
Investments
Receivables
Yotal current asscts
Restricted assets:
Cash
Investments
Total restricted assets
Property, plant and equipment (net of accumulated depreciation)
Deferred bond issuance cost (nel of amortization)

TOTAL ASSETS

LIABILITIES AND FUND EQUITY
| iabilitizs:
Current liabilities (payable from current assets):
Accounts payable
Sales tax payable
Total current hiabilities (payable from current assets)
Current liabilities (payable from restricted assets):
Customer deposits
Current portion of long-term debi
Total current liabilitics (payable from restricted assets)
L.ong-term debt - revenue bonds payable
Total Liabilities
‘'und equity:
Contributed capnal
Retained earnings:
Reserved for debt service
Unreserved - undesignated
Total Retained Earnings
Total Fund Ligquity

TOTAIL LIABILITIES
AND FUND EQUITY

31-
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Water Sewer
Fund FFund Total
$01,425 $92.930 $154.355
249 200 249 2(X)
79 890 133.604 213,554
390,515 226,594 617,109
83,945 176,812 200,757
377,686 202,778 580,464
46].,631 379,590 841,221
1,477,550 3,365,881 4,843,431
33,910 29 362 63.272
$2.363.6006 $4.00) 427 $6.365. [J_}_?
$7.525 $103,990 $111.515
3.319 3,319
10,844 103,990 14 834
110,797 110,797
1,083 75,000 86,083
121,880 75,000 196,880
998.526 | 873,337 2,871 803
1,131,250 2. 052,327 3, 183.577
784,707 1,461,943 2,246,650
339 751 304,590 644 341
107,898 182,567 290.405
44°7.649 487,157 034 806
1,232,386 1,949 100 3,181,456
$2.363.606_ $4.001,427 $6,3651{133 |




Schedule 2
CITY OF MANSFIELD
Mansfield, Louisiana
ENTERPRISE FUNDS

Combining Schedule of Revenues, Expenscs,
and Changes in Retained Eamings
For the Year Ended December 31, 1996

water Sewer
Fund Fund ~ Total

OPERATING REVENUES
Charges for services $953,227 $365,213 $1,318,440
Penalties 20,189 10,125 30,314
Permits and fees 402 402
Other operating revenues 1,374 _ 1,374

Total operating revenues 975,192 375,338 1,350,530
OPERATING EXPENSES
General and admimnistrative 540,018 224,467 764,485
Billing office 57,317 57,317
Toledo plant 238,162 238,102
Water depariment 613,524 613,524
Scwer department 136,844 136,844

Total opcrating expenses 1,449,021 361,311 1,810,332
OPERATING INCOME (l.oss) (473,829) 14,027  (459,802)
NON-OPERATING REVENUES (Expenses)
Interest income 38,347 12,775 51,122
Operating grant 113,762 113,762
Intcrest expense (111,582) (78,375)  (189,957)

Total non-operating revenucs (expenscs) 40,527 (65,600) (25,073)
NET INCOME (Loss) (433,302) (51,573) (484,875)
Add depreciation on fixed assets acquired

with contributed capital 119,282 88,357 207.639
RETAINED EARNINGS AT BEGINNING OF YEAR 761,669 450,373 1,212,042
RETAINED EARNINGS AT END OF YEAR $447,649 $487,157 $934,800
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Schedule 3
CITY OF MANSFIELD
Mansficld, Louisiana
WATER ENTERPRISE FUND

Schedule of Revenues, Expenscs, and Changes
in Retained Earnings - Budget (GAAP Basis) and Actual
For the Year Ended December 31, 1996

Varance

Favorablc
Budgct Actual (Unfavorablc)
OPERATING REVENUES
Charges for services $962,000 $953,227 ($8,773)
Penaltics 20,100 20,189 89
Permits and fees 400 402 2
Other operating revenucs 1,384 1.374 (10)
Total revenuecs 083,884 975,192 (8,692)
OPERATING EXPENSES
General and administrative:
Education and certification 2,750 2.7785 (39)
Rentals 15,300 14,657 643
Group msurance 37,750 37,651 Q0
Liability msurance 21,000 20,971 20
Vehicle and property msurance 4,515 4,515 ()
Workimen’s compensation insurance 33,000 31,819 1,181
Retirement 26,000 25,873 127
Unitorms 1,425 1,422 3
Other expenscs 264,652 115,065 149,587
Depreciation and amortization 200,000 285,260 (85,200)
Total general and administrative 606,392 540,018 66,374
Billing office:
Salanics 46,000 45,902 08
Oil and gas 200 136 04
Maintenance of equipment 3,750 3,795 (45)
Tool and supplies 7,350 7,484 (134)
Total billing office 57,300 57,317 (17)
Toledo plant:
Salarics 81,800 81,666 134
Chemicals 46,700 42,555 4.145
Oil and gas 1,100 850 250
Maintenance of equipment 5,100 4,695 103

(Continued)
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Schedule 3
CITY OF MANSKIELD
Mansficld, Louisiana
WATER ENTERPRISE FUND
Schedule of Revenues, Expenses, and Changes
in Retained Eamings - Budget (GAAP Basis) and Actual, etc,

Variance
Favorablc
Budget Actual (Unfavorable)
OPERATING EXPENSES (CONTD.)
Toledo plant (Contd.)
Tools and supplies $6,675 $4,956 $1,719
Utilities 45,204 45,035 | 6O
Water purchased 28,300 28,479 321
Other expenses 100 § 00
Capital expenses 33,610 29,626 3,984
Total Toledo plant: 249,089 238,162 10,927
Water department:
Salaries 321,158 311,337 0,821
Oil and gas 9,500 9,002 498
Maintenance of equipment 40,398 39,425 973
Meter purchases 4,000 3,930 70)
Tool and supplies 64,657 58,653 6,004
Utilities 20,860 20,682 |78
Other expenses 2,340 2,295 45
Capital cxpenses 189,025 168,200 20,825
Total water department 651,938 613,524 38,414
Total opcrating expenses 1,564,719 1,449,021 115,098
OPERATING INCOME (Loss) (580,835) (473,829) 107,006
NON-OPERATING REVENUES (Expenses)
Interest income 44,2938 38,347 (5,951)
Opcrating grant 128,902 113,762 (15,140)
Interest expense (111,582) (111,582)
Total non-operating revenues (Expenses) 173,200 40,527 (132,673)
NIZT INCOME (1oss) (407,635) (433,302) (25,667)
Add depreciation on fixed assets acquired
with contributed capital NONE 119,282 119,282
RETAINED EARNINGS AT BEGINNING OF YEAR 408,209 761,669 353,460
RETAINED EARNINGS AT END OF YEAR $574  $447.649 $447,075
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CITY OF MANSFKIELD
Mansfield, Louisiana

Independent Auditor's Report on Internal
Control Structure Used in Administering
Federal Financial Assistance Programs,
Dcecember 31, 1996

For all of the internal control structure categories listed above, 1 obtained an understanding of the design

of relevant policies and procedures and determined whether they have been placed in operation, and 1
assessed control risk,

During the year ended December 31, 1996, the City of Mansficld expended 100 per cent of its total
federal financial assistance under its major federal financial assistance program.

I performed tests of controls, as required by OMB Circular A-128, to cvaluate the effectivencss of the
design and operation of internal control structure policies and procedures that I considered relevant 10
preventing or detecting material noncompliance with specific requirements, general requircments, claims
for advances and reimbursements, and amounts claimed or used for matching that are applicable to the
city’s major federal financial assistance program, which is identified in the accompanying Schedule of
Federal Financial Assistance. My procedures were less in scope than would be necessary to render an
opimion on these internal control structure policies and procedures. Accordingly, I do not express such
an opinion,

My consideration of the internal control structure policies and procedures used in administering federal
financial assistance would not necessarily disclose all matters in the internal control structure that might
constitute material weaknesses under standards established by the American Institute of Certificd Public
Accountants. A material weakness is a reportable conditton in which the design or operation of onc or
more of the internal control structure elements does not reduce to a relatively low level the risk that
noncompliance with laws and regulations that would be material to a federal financial assistance program
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. I noted no matters involving the internal control structure and its operations that
I consider to be material weaknesses as defined above.

This report is intended for the information of the City of Mansfield, management of the city, and
interested state and federal agencics. This is not intended to limit the distribution of this report, which
1s a matter of public record.

yd =
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West Monroe, Louisiana
March 21, 1997




CITY OF MANSFIELD
Mansficld, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULE
As of and For the Year Ended December 31, 1996

COMPENSATION PAID ALDERMEN

The schedule of compensation paid aldermen is presented in compliance with Housc Concurrent
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of aldermen has been
set by city council resolution at $3,600 annually and 1s included in executive expenditures of the General

Fund.
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CITY OF MANSFIELD
Mansficld, Louisiana

General Purpose Financial Statements
With Independent Audior's Report
As of and for the Year Ended

December 31, 1996
With Supplemental Information Schedules
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Independent Auditor's Reports on Federal
Financial Assistance, Comphance With Laws,
Regulations, Contracts, and Grants,
and Internal Control Structure

The following independent auditor's reports on the schedule of federal financial assistance,
compliance with laws, regulations contracts, and grants and on the mternal control structure are presented
in comphiance with the requirements of Government Auditing Standards, 1ssued by the Comptrolier
General of the United States; Office of Management and Budget Circular A-128, Audits of Stare and
Local Governments;, the Single Audit Act of 1984; and the Louisiana Governmental Audit Guide, issucd
by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor.
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CITY OFF MANSFIELD

Mansficld, L.ouisiana

Schedule of Federal Financial Assistance
For the Year Ended December 31, 1996

ACCRUED ACCRLULD
PASS- REVENUE REVENUL
FEDERAL GRANTOR/ THROUGH AT Al
PASS-TIHHROUGH GRANTOR/ CEFDA GRANTOR'S DECEMBER REVENUL DECEMBER
PROGRAM NAME NUMBER NUMBER 31, 1995 RECOGNIZED  EXPENDITURLES 31, 1990
United States Deparfment of
Housing and Urban
Development
Passed through Lousiana
Division of Administration -
l.ouisiana Community
Development Block Grant -
Small Cities Program 14.219 * 101-5062 $79.977 $354 527 $354,527 NONH

* Major federal financial assistance program
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Independent Auditor's Report on Comphance
With Laws, Regulations, Contracts and Grants

CITY OF MANSFIELD
Mansficld, Louisiana

I have audited the general purpose financial statements of the City of Mansficld as of

December 31, 1996, and for the year then ended, and have tssued my report thereon
dated March 21, 1997,

I conducted my audit in accordance with generally accepted auditing standards;
Government Auditing Standards, issued by the Comptroler General of the United
States; the provisions of Office of Management and Budget Crrcular A-128, Audits of
State and Local Governments; and the Louisiana Governmental Audit Guide, issued by
the Society of Louisiana Certified Public Accountants and the Loutsiana Legislative
Auditor. Those standards and the audit guide require that I plan and perform the audit
to obtain reasonable assurance about whether the general purpose financial statements
are frec of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable {o the City of
Mansfield, is the responsibility of the City of Mansfield’s management. As part of
obtaining reasonablc assurance about whether the gencral purpose {inancial statements
arc free of material misstatement, 1 performed tests of the City of Manstield's
compliance with certain provisions of laws, regulations, contracts, and grants.
However, the objective of my audit of the general purpose financial statements was not
to provide an opinion on overall compliance with such provisions. Accordingly, I do
not express such an opinion.

The results of my tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.
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CITY OF MANSFIELD
Mansfield, Louisiana
Independent Auditor's Report

on Comphance. etc.,
Dccember 31, 1996

This report is intended for the information of the mayor and board of aldermen of the City of Manshield,
management of the city, and interested state and federal agencies.  This is not intended to limit the
distribution of this report, which is a matter of public record.

A

West Monroe, Louisiana
March 21, 1997
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MAYOR AND BOARD OF ALDERMEN
CITY OF MANSHKIELD
Mansfield, Louisiana
Independent Auditor's Report on Compliance
With Specific Requiremenis Applicable
To Major Programs,
Dccember 31, 1996

This report is intended for the information of the City of Mansfield, management of the oy, and
interested state and federal agencics. This is not intended to limit the distribution of this report, which
is a matter of public record.

West Monroe, Louisiana
March 21, 1997
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CITY OF MANSFIELD

Mansfield, Louisiana
Independent Auditor's Report

on Compliance With General

Requirements, ¢tc.,

December 31, 1996

This report is intended for the information of the mayor and board of aldermen of the City of Mansfield.
management of the city, and interested state and federal agencies. This is not intended to limit the
distribution of this report, which is a matter of public record.

o

West Monroe, Loutstana
March 21, 1997
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Independent Auditor's Report
on the Internal Control Structure

CITY OF MANSFIELD
Mansfield, Louisiana

I have audited the general purpose financial statements of the City of Mansficld as of

December 31,1996, and for the year then ended, and have issued my report thereon
dated March 21, 1997,

I conducted my audit in accordance with generally accepted auditing standards:
Government Auditing Standards, issued by the Comptroller General of the United
States; the provisions of Office of Management and Budget Circular A-128, Audits of
State and Local Governments. Those standards and OMB Circular A-128 require that
I plan and perform the audit 1o obtain reasonable assurance about whether the  general
purpose financial statements are free of material misstatcment.

The management of the City of Mansficld is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility, estimates and

judgments by management are required to assess the expected benelits and related costs

of internal control structure policies and procedurcs. The objectives of an internal
control structure are to provide management with reasonable, but not absoluie,
assurance that assets are safeguarded against loss from unauthorized use or disposition,
and that transactions are execited in accordance with management's authorization and
recorded properly to permit the preparation of general purpese financial statements in
accordance with generally accepted accounting principles.  Because of inherent
limitations in any internal control structure, errors or irregularitics may nevertheless
occur and not be detected. Also, projection of any evaluation of the structure to future
periods is subject to the risk that procedures may become inadequate because of
changes in conditions or that the effectiveness of the design and opcration of policies
and procedures may deteriorate.

In planning and performing my audit of the general purposc financial statcments of the
City of Mansfield for the year ended December 31, 1996, T obtained an understanding
of the internal control structure. With respect to the internal control structure, I
obtained an understanding of the design of rclevant policics and procedures and
whether they have been placed in operation, and T assessed control risk in order to
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CITY OF MANSFIELD
Mansfield, Louisiana
Independent Auditor’'s Report

on Internal Control Structure,
December 31, 1996

determine my auditing procedures for the purpose of expressing my opinion on the general purpose
financial statements and not to provide an opinion on the internal control structure. Accordingly, 1 do
not express such an opinion,

My consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute
of Certificd Public Accountants. A material weakness is a condition in which the design or operation of
onc or more of the internal control structure elements does not reduce to a relatively low level the nisk
that crrors and irregularities in amounts that would be material in relation to the general purpose {inancial
statements being audited may occur and not be detected within a timely period by employees i the
normal course of performing their assigned functions. I noted no matters involving the internal controt
structure and its operations that I consider to be material weaknesses as defined above.

This report is intended for the information of the mayor and board of aldermen of the City of Mansiceld,
management of the city, and interested state and federal agencies. This is not intended to Iimit the
distribution of this report, which is a matter of public record.

A A

West Monroe, Louisiana
March 21, 1997

-49-




TERNON
} { )()J\I—)‘

CERTIFIED FLRBLIC ACCOUNITANRT

MEMBER AMERICAN

INSTITUTE OF CERTIFIED

PubBLIC ACCOUNTANTS

SOCIETY OF LOUISIANA
CeRTIFIED PURLLIC

ACCOUNTANTS

PrRACTICE LIMITED TO
GOVERNMENTAL
ACCOUNTING, AUDITING

AND FINANCIAL REPORTING

116 FROFESSIONAL DRIVE,
WEST MOMNROE,
LouwisiANA 71291
PHONE 318.325.2121
ToLL FREE LOUISIANA
1.800.541.5020

FAX 318.324.1630

Independent Auditor's Report on Internal Control
Structure Used in Administering Federal
Financial Assistance Programs

CITY OF MANSFIELD
Mansfield, Louisiana

I bave audited the general purpose financial statements of the City of Mansticld as of
December 31, 1996, and for the year then ended, and have issued my report thercon
dated March 21, 1997. I have also audited the compliance of the City of Mansficid
with requirements applicable to major federal financial assistance programs and have
issued my report thercon dated March 21, 1997

1 conducted my audit in accordance with generally accepted auditing standards.
Government Auditing Standards, issued by the Comptroller General of the United
States; and Office of Management and Budget Circular A-128, Audits of State «and
Local Governments. Those standards and OMB Circular A-128 require that 1 plan and
perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement and about whether the City of
Mansficld complied with laws and regulations, noncomphiance with which would be
material to a major federal financial assistance program.

In planning and performing my audit for the year ended December 31, 1996, 1
considered the internal control structure of the City of Mansficld in order to determine
my auditing procedures for the purposc of expressing my opinion on the general
purpose financial statements of the City of Manstield and on the compliance of the City
of Mansfield with requirements applicable to its major program, and to report on the
internal control structure in accordance with OMB Circular A-128. This report
addresses my consideration of internal control structure policies and procedures
relevant to compliance with requirements applicable to federal financial assistance
programs. I have addressed internal control structure policics and procedures relevant

to my audit of the general purpose financial statements in a separate report dated
March 21, 1997,




CITY OF MANSFKIELD
Mansficld, Louisiana

Independent Auditor's Report on Internal
Control Structurc Used i Administering

Federal Financial Assistance Programs,
Dccember 31, 1996

The management of the City of Mansficld is responsible for cstablishing and maintaining an internal
control structure. In fulfilling this responsibility, estimates and judgments by management are required
{0 assess the expected benefits and related costs of internal control structure policics and procedures. The
objectives of an internal control structure are to provide management with reasonable, but not absolute,
assurance that assets are safeguarded against loss from unauthorized use or disposition, and that
(ransactions are execuled in accordance with management's authorization and recorded properly to permit
the preparation of general purpose financial statements in accordance with generally accepled accounting
principles, and that federal financial assistance programs are managed in compliance with applicable laws
and rcgulations. Because of inherent limitations in any internal control structure, crrors, irrcgularitics,
or instances of noncompliance may nevertheless occur and not be detected. Also projection of any
evaluation of the structure to future periods is subject (o the risk that procedures may become madequate

because of changes in conditions or that the effectiveness of the design and operation of policies and
procedures may deteriorate.

For the purpose of this report, 1 have classified the significant miernal control structure policics and
procedures used in administering federal financial assistance programs in the following categories:

Accounting applications:
Revenues/receipls
Expenditures/disbursements/purchasing
Payroll/personnel

General Requirements:

Political activity

Davis-Bacon Act

Ciuvil rights

Cash management

Federal {inancial reports
Allowable costs/cost principles
Administrative requircments

Spccific Requirements:

Types of services allowed/unallowed
Eligilibility
Matching
Reporting
Special requirements
Claims for advances and reimbursements
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Schedule S
CITY OF MANSFIELD

Mansficld, Louisiana
ENTERPRISE FUNDS

Combining Schedule of Cash Flows
For the Year Ended December 31, 1996

Water Sewer
Fund FFund Total

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income (Loss) ($473,829) $14,027 ($459,802)
Adjustments to Reconcile operating Income (Loss) to Net cash

Provided (Used) by operating activities:

Depreciation and amortization 285,260 215,154 500,414
Decrease (increase) 1 accounts receivable 5,677 (99,854) (94,177)
Increase (decrease) in accounts payable (18,510) 101,458 82,048
Increase in customer deposits 337 537
Total adjustments 272,964 216,758 489,722
Net cash provided by opcrating activities (200,865) 230,783 29,920

CASH FLOWS FROM NONCAPITAL AND
RELATED FINANCING ACTIVITIES

Receipt of capital contributions 677,180 677,180

Receipt of operating grant 113,762 113,762
Net cash provided by noncapital and

related financing activitics 113,762 677,180 790,942

CASH FLOWS FROM CAPITAIL AND
RELATED FINANCING ACTIVITIES

Acquisition and construction of capital assets (5,517) (919,386) (924,903)
Principal paid on revenue bonds (9,549) (72,468) (82,017)
Intercst paid on revenuc bonds (111,582) (78,375) (189,957)
Bond proceeds 223,337 223,337
Net cash uscd by capital and
related financing activities (126,648) (846.8392) (973,540)
CASH FLOWS FROM INVESTING ACTIVITIES
Interesl carnings 38,3477 12,775 51,122
Purchase of investments (42,873) (114,072) (156,945)
Proceeds from maturities of mvestments 186,293 186,293
Net cash used by investing activities 181,767 (101.297) 8(),470
NET CHANGE IN CASH AND CASIH EQUIVALENTS (31,984) (40,224) (72,208)
CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR 177,354 309,966 487.320
CASII AT END OF YEAR $145.370 $269,742  $415,112
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CITY OF MANSFIELD
Manslield, Louisiana
Notes to the Financial Statements (Continued)

The modified accrual basis of accounting is used for reporting all governmental
fund types and the fiduciary fund type agency fund. Under the modified accrual basis of
accounting, revenues are recognized when susceptibie to accrual (i.e., when they become
both measurable and available). "Measurable"” means the amount of the transaction can be
determined and "avatlable” means collectible within the current period or soon cnough
thereafter 1o be used to pay hiabilitics of the current period. The city uses the following
practices in recogmzing and reporting revenues and cxpenditures:

Revenues

Ad valorem taxes attach as an enforceable lien on property as of
January 1 of cach year. Taxes are levicd by the city in October and are
billed to taxpayers in November. Billed taxes become delinquent on
January 1 of the following year; however, by precedent, this is normally
exiended until February 1. Revenues from ad valorem taxes are budgeted
in the year billed to the extent collections are expected. The city bills and
collects its own property taxes using the asscssed values determined by the
tax assessor of DeSoto Parish.

Sales taxes are rccognized in the month received by the city's
collection agent, the DeSoto Parish Sales and Use Tax Commission.

Franchise taxes and intergovernmental revenues are recorded when
the city is entitled to the funds.

Interest income on time deposits 1s recorded when the interest has
been carned and the amount is determinable.

Substantialiy all other revenues are recorded when they are reccived
by the city.

Based on the above criteria, ad valorem taxes, franchise taxes, and
intergovernmental revenucs have been treated as susceptible to accrual.

Iixpenditures

Expenditures are generally recognized under the modified accrual
basis of accounting when the related fund liability is incurred.
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MAYOR AND BOARD OF
ALDERMEN

CITY OF MANSFKIELD
Mansficld, Louisiana

Independent Auditor's Report,
December 31, 1996

My audit was made for the purpose of forming an opinion on the gencral purpose friancial statements
taken as a whole. The supplemental information schedules listed in the table of contents are presented
for the purpose of additional analysis and are not a required part of the general purpose financial
statements of the City of Mansfield. Such information has been subjected to the auditing procedures
applicd in the audit of the general purpose financial statements and, in my opinion, is fairly presented in
all material respects in relation to the general purpose financial statements taken as a wholc.

In accordance with Government Auditing Standards and OMB Circular A-128, T have also 1ssucd reports
dated March 21, 1997 on the City of Mansfield’s Schedule of Federal Financial Assistance; compliance
with laws, regulations, contracts, and grants; and my consideration of the city’s internal control structure.

e

West Monroe, Louisiana
March 21, 1997
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Statement B
CITY OF MANSFIELD
Mansfield, Louistana
GOVERNMENTAL FUND TYPLE

Combined Statement of Revenues, Expenditures,
and Changes in Fund Balances
For the Year Ended December 31, 1996

COMMLUNITY

DEVELOPMENT
B1.OCK GRANT
CAPITAL TOTAIL
GENERAL PROJECTS (MEMORANIDUNM
FUND FUND (OONI.Y)
REVENULES
Taxes:
Ad valorem taxes $253,809 $253.809
Sales and use laxes 641,391 641,391
Other taxes, penalties, and interest 27,373 27.373
l.icenses and permits 411,757 411,757
Intergovernmental revenues:
Federal grant $354,527 354,527
State prants 72,311 72,311
I'ees, charges, and commissions for services [7.843 17,843
Fines and forfeitures 63,319 63.319
Usc of money and property 17,542 17,542
Other revenues 65,365 65,305
Total revenues 1,570,710 354,527 1,925 237
EXPENDITURES
Current:
Gencral government:
hadicial 33 108 33 108K
Fxecutive | 19 887 | 19 KR
F'inance and administrative 358,970 358.970
Public safety 611,357 G11.357
Public works 344 7767 344.767
Culture and recreation 3,900 3.900
Capital outlay 34,353 354,527 388,880
Total expenditures 1,506,342 354,527 1,860,809
EXCESS OF REVENUES OVER EXPENDITURES 64,308 NONE 64,368
FUND BALANCES AT BEGINNING OF YEAR 643,733 NONI: 643,733
FUND BALANCES AT END OF YEAR $708, 101 NONE $708, U

The accompanying noles are an integral part of this statement.
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Statement C
CITY OF MANSFIELD
Mansfield, Louisiana
GOVERNMENTAL FUND TYPE - GENERAL FUND
Statement of Revenues, Expenditures,
and Changes in Fund Balances - Budget
(GAAP) Basis and Actual
For the Year Ended December 31, 1996
VARIANCE
FAVORABLI:
BUDGET ACTUAL (UNFAVORABIL )
REVENUES
Taxes:
Ad valorem taxes $254,264  $253,809 ($455)
Sales and use {axes 604,000 641,391 37,391
Other taxes, penalties, and nterest 27,000 27,373 373
Licenscs and permits 375,300 411,757 36,457
Intergovernmental revenues - state grants 0,700 72,311 62,61
Fees, charges, and commissions for services 17,843 17,843
Fines and forfeltures 69,000 63,319 (5,681)
Use of money and property 15,852 17,542 [, 690
Other revenues 78,430 635,365 (13,065)
Total revenues 1,451,389 1,570,710 119,321
LEXPENDITURES
Current:
General government.
Judicial 39,450 33,108 (G,342
Executive {26,856 119,887 5,086
Finance and administrative 334,059 358.970 (24.911)
Public safety 583,103 611,357 (28,164)
Public works 392,148 344,767 47,381
Culture and recreation 5,930 3,900 2,030
Capital outlay 57,945 34,353 23,592
Total expenditures 1,539,581 1,506,342 33,239
EXCIESS (Deficiency) OF
REVENUES OVER EXPENDITURES (88,192) 64,368 152,560
FUNI) BALANCES AT BEGINNING OF YEAR 426,814 643,733 216,919
FUND BALANCES AT END OF YEAR $338,622  $708,101 $369.,479

The accompanying notes are an integral part of this statement.
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Statement D
CITY OF MANSFIELD
Mansfield, Louisiana
PROPRIETARY FUND TYPE -
ENTERPRISE FUNDS

Combined Statement of Revenues, Expenses,
and Changes in Retained Earnings
For the Yecar Ended December 31, 1996

OPERATING REVENUES

Charges for scrvices $1,318,440
Penaltics 30,314
Permits and fees 4()2
Other operating revenucs 1,374
Total revenues 1,350,530
OPERATING EXPLENSES
General and administrative 764,485
Billing office 57,317
Tolcdo plant 233,162
Watcr department 013,524
Scwer departiment 136,344
Total operating expenses 1,810,332
OPERATING INCOME (Loss) (459,802)
NON-OPERATING REVENUES (Expenses)
Intcrest mcome 51,122
Operating grant 113,762
Interest expense (189,957)
Total non-operating recvenues (expenses) (25,073)
NET INCOME (Loss) (484,875)
Add depreciation on fixed assets acquired
with contributed capital 207,639
RETAINED EARNINGS AT BEGINNING OF YEAR 1,212,042
RETAINED EARNINGS AT END OF YEAR $934,806

The accompanying notes are an integral part of this statement.
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CITY OF MANSFIELD
Mansticld, Louistana
PROPRIETARY JFUND TYPE -
ENTERPRISE FUNDS

Combined Schedule of Cash Flows
For the Year Ended December 31, 1996

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Loss
Adjustments 1o Reconcile Operating Income (Loss) (o Net Cash
Provided (Used) by Operating Activities:

Depreciation and amortization

Increase in accounts receivable

Decrease in accounts payable

Increase in customer deposits

Total adjustments
Net cash provided by operating activities

CASIH FLOWS FYROM NONCAPITAIL AND
RELATED FINANCING ACTIVITIES
Receipt of capital contributions
Receipt of operating grant
Net cash provided by noncapital and related financing activities

CASH FLLOWS FROM CAPITAIL AND
RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets
Principal paid on revenue bonds
Interest paid on revenue bonds
Bond proceeds
Net cash uscd by capital and related financing activitics

CASH FLLOWS FROM INVESTING ACTIVITIES
Interest carnings
Purchase of mvestments
Proceeds from maturities of investments
Net cash used by investing activitics

NET CITANGE IN CASII AND CASH EQUIVALENTS
CASIT AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AT END OF YEAR

The accompanying notes arc an integral part of this statement.
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Statement 1

($459,802)

500,414
(94,177)
82,948

537
489,722
29,920

677,180
113,762
790,942

(924,903)
(82.,017)
(189,957)
223,337
~(973,540)

51,122
(156,945)
186,293

80,470

(72,208)
487.320
$415,112




CITY OF MANSFIELD
Mansfield, Louisiana

Notes to the Financial Statements
As of and for the Ycar Ended December 31, 1996

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Mansficld was incorporated in 1847 under the provisions of Act 128 of the General
Assembly of the State of Louisiana. The city operates under a Mayor-Board of Aldermen form of
governmeni.  The city provides the following services as authorized by its charter: police and fire
protection, water and sewerage, streets, sanitation, and general administrative services.

A. REPORTING ENTITY

As the governing authority of the city, for reporting purposcs, the City of
Mansficld is considered a separate financial reporting entity, The financial reporting entity
consists of (a) the primary government (the city), (b) organizations for which the primary
government is financially accountable, and (¢) other organizations for which the nature and
sipgnificance of their relationship with the primary government are such that exclusion
would cause the reporting entity's {inancial statements to be nisleading or incomplete,

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component units should be considered part of the City of

Mansficld for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB has set
forth criteria to be considered in determining financial accountability. This critena

imcludes:
1. Appointing a voting majority of an organization's governing body,
and
a. The ability of the city to impose its will on that
organization and/or
b. The potential for the organization to provide specific
financial benefits to or impose spccific tinancial
burdens on the city.
2. Organizations for which the city docs not appoint a voting majority

but are fiscally dependent on the city.

_12-
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CITY OF MANSFKFIELD
Mansticld, Louisiana
Notes to the Financial Statements (Continued)

3. Organizations for which the reporting entity financial statements
would be misleading if data of the organization is not included
because of the nature or significance of the relationship.

Based on the previous criteria, the city has determined that there are no component
units that are part of the reporting entity.

B. FUND ACCOUNTING

The city uses funds and account groups to report on its financial position and the
results of its operations.  Fund accounting is designed to demonstrate legal compliance and
to aid financial management by segregating transactions related to certain government
functions or activities.

A fund is a scparatc accounting entity with a self-balancing set of accounts that
comprises 1ts assets, habtlities, fund equity, revenues, and expenditures. An account
group, on the other hand, is a financial reporting device designed to provide accountability
for certain assets and liabilities (general fixed assets and general long-term obligations) that
arc not recorded in the "funds" because they do not directly affect net expendable available

financial resources. They are concerned only with the measurement of financial position,
pot with the measurement of results of operations.

Funds are classified into three categorics; governmental, propriefary, and fiduciary.
Each category, m turn, is divided into separate "fund types.” Governmental funds are
used to account for a government's gencral activities, where the focus of attention is on
the providmg of services to the public as opposed to proprictary funds where the focus of
altention is on recovering the cost of providing scrvices to the public or other agencics
through service charges or user fees. Fiduciary funds are used to account {or assets held

for others. The city's current operations require the use of governmental, proprictary, and
fiduciary fund types described as {ollows:

Governmental Funds:
General Fund
The Geperal Fund 1s the general operating fund of the city. It

accounts for all financial resources, except those required to be accounted
for in other funds.
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CITY OF MANSFIELD
Mansticld, Louisiana
Notes to the Financial Statements (Continued)

Co FIXED ASSETS AND LONG-TERM DEBT

Fixed asscts used in governmental fund type operations (general fixed assets) are
accounted for in the general fixed asset account group, rather than m the General Fund.,
All purchased fixed assets are valued at cost where historical records are available and af
estimated cost where no historical records arc available. Approximately 95 per cent of
lixed assets are valued at actual cost, while the remaining 5 per cent are valued at
cstimated cost based on the actual cost of like items. No depreciation has been provided
on general fixed assets.

The cost of normal maintenance and repairs that do not add to the value of fixed
assets or maternially extend their useful lives are not capitalized. Public domain
(infrastructure) general fixed assets consisting of roads, bridges, drainage, parking lots,
cte. are not capitalized, as these assets are immovable and of value only to the city.

The fixed assets used m the proprietary fund type operations are inchuded on the
balance sheet of the fund. Depreciation of all exhaustible fixed assets used by the
proprictary fund typc operations are charged as an expense against operations.
Depreciation 1s computed using the strarght-lIime method over the estunated useful hves as

follows:
Water treatment plant 20 years
Automotive equipment 3-7 ycars
Transmission line 20 years
Pumping station 20 years
Office equipment 8-10 years
Water and scwer system 8-20 years

Long-term habilitics expected to be financed from cnterprise fund operations arce
accounted for in those enterprise funds.

1), BASIS OF ACCOUNTING

The financial and reporting treatment applied to a fund is determined by its
mcasurcment focus. All governmental funds are accounted for using a current financial
resources measurement focus.  With this measurement focus, only current assets and
current liabilities generally are included on the balance sheet. Operating statements for
these funds present increascs (1.¢., revenues and other financing sources) and decreascs
(b.e., expenditures and other financing uses) in net current assets.
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CITY OF MANSFIELD
Mansfield, Louisiana
Notecs 1o the Financial Statements (Continued)

Proprietary Fund Type - Enterprise Funds

The Water and Sewer Enterprise Funds are accounted for using the accrual basis
of accounting. Revenues are recognized when they are earned, and expenses arc
recognized when they are incurred.

k. BUDGET PRACTICES

A preliminary budget for the ensuing year is prepared by the mayor and clerk and
submitted to the board of aldermen no later than fifteen days prior to the beginning of each
fiscal year. The proposed budget is reviewed by the board of aldermen and made available
(o the public. At least ten days after publication of the call for a public hearing, the city
holds a public hearing on the proposed budget in order to receive comments from citizens.
Changes are made to the proposed budget based on the public hearing and the desires of
the board of aldermen as a whole. The budget is then adopted through the passage of an
ordinance during the December meeting, and notice is published in the official journal.

During the year, the board of aldermen receives monthly budget comparison
statecments which are used as a tool to control the operations of the city. The city clerk
presents necessary budget amendments to the board when she determines that actual
operations are differing materially from those anticipated 1n the original budget. The
board in regular session reviews the proposed amendments, makes necessary changes, and
formally adopts the amendments. The adoption of amendments 1s included in the city's
minutcs published in the official journal. The budget is established and controlled by the
mayor and board of aldermen at the functional level of expenditure. Unexpended
appropriations lapse at year-cnd and must be reappropriated for the following year to be
expended.  All changes in the budget must be approved by the mayor and the board of
aldermen. The city does not use encumbrance accounting in its accounting system.

I, CASH

Under statc law, the city may deposit funds within a fiscal agent bank organized
under the laws of the State of Louisiana, the laws of any other state in the union, or the
laws of the United States. The city may invest in certificates and time deposits of state
banks organized under Louisiana law and national banks having principal offices in
Louisiana.
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CITY OF MANSFKIELD
Mansficld, Louisiana
Notes 1o the Financial Statements (Continued)

At December 31, 1996 the city has cash (book balances) totaling $677,526, as
follows:

Demand deposits $676,976
Petty cash 390

Total $677.526

These deposits are stated at cost, which approximates market. Under state law,
these deposits (or the resulting bank balances) must be sccured by federal deposit insurance
or the pledge of sccurities owned by the fiscal agent bank. The market value of the
pledged sccurities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These securitics are held 1n the name of the pledging fiscal
agent bank in a holding or custodial bank that 1s mutually acceptable 10 both partics.
Demand deposits (bank balances) at December 31, 1996, are sccured as follows:

Bank Balances 1,108,407
Federal deposit insurance $300,000
Pledged sccurities (uncollateralized) 1.972.410

Total $2.272.410

Because the pledged securitics are held by a custodial bank mn the name of the fiscal
agent bank rather than in the name of the city, they arc considered uncollateralized
(Category 3) under the provisions of GASB Codification C20.106; however, Louisiana
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to adverlise
and scll the pledged securities within 10 days of being notified by the city that the fiscal
agent bank has failed to pay deposited funds upon demand. Further, ILRS 39:1224 siates
that sccurities held by a third party shall be deemed to be held in the city’s name.

For purposes of the statement of cash tlows, the water and sewcer enterprise funds
consider all highly liguid investments (including restricted assets) with a maturity of three
months or less when purchased to be cash cquivalents.

G. INVESTMENTS
Under state law, the city may invest funds in obligations of the United States, n

federally msured investments, or in time deposits with statc banks organized under
Louisiana law and national banks having principal offices in Louisiana. In addition, local
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CITY OF MANSFIELD
Mansficld, Louisiana
Notes to the Financial Statements (Continued)

sovermments in Louisiana are authorized to invest in the Louisiana Assct Management
Pool, Inc. (LAMP), a non-profit corporation formed by an initiative of the State Treasurer
and organized under the laws of the State of Louisiana, which operates a local government
(nvestment pool. At December 31, 1996, the city had mvestments in certificates of
deposits and LAMP totaling $1,173,797, which 1s stated at cost and approximates market.
Al December 31, 1996, the certificates of deposit are fully secured by federal deposit
imsurance and the pledge of securitics owned by the fiscal agent bank. Because the pledged
sccurities are held by a custodial bank in the name of the fiscal agent bank rather than in
the name of the city, they arc considered uncollateralized (Category 3) under the
provisions of GASB Codification 150.164.

In accordance with GASB Codification I50.165 the mvestment in LAMP at
Dccember 31, 1996, is not categorized in the three risk categories provided by GASB
Codification 150.164 because the mvestment is in the pool of funds and therefore not
cvidenced by securities that exist 1n physical or book entry form. Only local governments
having contracted to participate in LAMP have an mvestment interest in its pool of assets.
The primary objective of LAMP 1s to provide a safc environment for the placement of
public funds in short-term, high-quality investments. The LAMP portfolio includes only
securities and other obligations in which local governments in Louisiana are authorized to
invest. Accordingly, LAMP investments arc restricted to securities 1ssucd, guaranteed,
or backed by the U.S. Treasury, U.S. government, or onc of its agencies, cnterprises, or
istrumentahitics, as well as repurchase agreements collatcralized by those securities. The
dollar weighted average porticho maturity of LAMP assets 1s restricted to not more than
90 days, and consists of no securities with a maturity in excess of 397 days., LAMP is
designed to be highly liquid to give its participants immediate access to their account
balances.

11. VACATION AND SICK LLEAVE
City employees eamn from 10 to 20 days vacation and from 12 to 30 days sick lcave

cach ycar. Vacation leave does not accumulate and accrued sick leave does not vest;
therefore, no accrual for compensated absences 18 made as of December 31, 1996.

1. TOTAL COLUMN ON THE
BALANCE SHEET

The total colummn on the balance shect is captioned Memorandum Only (overvicw)
to indicate that it is presented only to facilitate financial analysis. Data in this column does
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CITY OF MANSFIELD
Mansfield, Louisiana
Notes 1o the Financial Statements (Continued)

not present financial position or results of operations in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation.  Interfund
climinations have not been made in the aggregation of this data.

2. LLEVIED TAXES AND PRINCIPAL TAXPAYERS

For the year ended December 31, 1996, taxes totaling 16.57 mills were levied on property and
were dedicated as follows:

Authorized Lecvied Expiration
Millage Millage Date

General corporate purposcs:
Authorized by the State of Louisiana 7.00 8.13 Indefinite
Approved by City of Mansfield voters 8.44 8.44 2003

The difference between authorized and levied millages is the result of reassessments of taxable
property required by article 7, Section 18(f) of the Louisiana Constitution of 1974,

The following are the principal taxpayers for the parish and their 1996 assessed valuation:

Per cent

1996 of Total

Assessed Asscssed

Valuation  Valuation

South Central Bell $921,180 5.94%
First National Bank 906,535 5.84%
Hendrix Manufactunng Co., Inc 596,672 3.84%
Central Louisiana Electric Company 469,120 3.02%
Wal Mart, Inc. 461,800 2.98%
Mansfield Bank and Trust Company 451,120 2.91%
Mansficld Motors 358,348 2.31%
DeSoto Plaza Associates 334,705 2.16%
Mansfield Auto World 252,496 1.63%
Encrgas Company 221,410 1.43%
"otal $4,973,386 32.06%
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'

RECEIVABLES

The following is a summary of receivables at December 31, 1996

General  Enterprise
Fund Funds Total
Taxes:
Ad valorem $71,116 $71,116
Other 61,389 61,389
Intergovernmental revenue - state grant 50 $101,760 101,810
Fees, charges, and
commissions for services 8,921 111,794 120,715
Total $141,476 $213.554  $355,030

4. FIXED ASSETS

The following presents the changes in general fixed assets for the year ended December 31, 19906:

Ralance at Balance at
January I, Additions Delctions  December 31,
Land $103,904 $103.,904
Buildings 457,238 457,238
Improvements other
than buildings 824 677 $354,527 ($354,527) 824,677
Office furniture
and fixtures 81,970 10,992 92.962
Vehicles 353,947 353,947
Police and fire equipment
and vehicles 322,153 23.361 (7.666) 337,848
Total $2.143 880 $388,880 ($362.193) $2.170.576

Additions and deletions to general fixed assets for the year ended December 31, 1996 include
$354,527 for a CDBG program that was completed during 1996 and transferred to the Sewer fund as
coniributed capnal.

A summary of proprietary fund type property, plant, and equipment at December 31, 1996,
follows:
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CITY QF MANSFIELD
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Notes to the Financial Statements (Continued)

Accumulated  Net Book

Cost Depreciation Value

Water:;
Land $45.361] NONE $45.,361
Water treatment plant 2,154,975  (51,711,092) 443,383
Automotive equipment 173,976 (163,787) 10,189
Transmission line [,958,822 (1,567,090) 391,726
Pumping station $899,005 ($609,032)  $289,073
Office cquipment 21,020 (10,850) 10,170
Water and sewer system 610,708 (323,561) 287.147
Total Water Fund 5,863,867 (4.386,318) 1,477,549

Scwer:
Buildings 3,005 (620) 2,475
Automotive cquipment 56,646 (40,045) 16,601
Scwer collection system 1,991,065 (325,803) 1,665,262
Trcatment plant 2.111.444 (429.900) 1,681,544
Total Sewer Fund 4,162,250 (796,368) 3,365,882
Total $10.026,117 ($5.182.686) $4,843.,43]

S PINSION PILANS

Substantially all employees of the City of Mansfield are members of cither the Municipal
Employees’ Retirement System of Louisiana or the Municipal Police Employees’ Retirement System of
Louisiana. The state retirement systems are cost-sharing, multiple-employer, defined benefit pension
plans administered by separatc boards of trustecs. Pertinent information relative to each plan follows:

MUNICIPAL EMPLOYEES’ RETIREMENT SYSTEM OF LOUISIANA

The System is composed of two distinct plans, Plan A and Plan B, with scparate
asscts and benefits provisions.  All employees of the municipality are members of Plan A

All permanent employees working at least thirty-five hours per week who are not
covered by another pension plan and are paid wholly or in part from municipal funds and
all clected municipal officials are eligible to participate in the System. Under Plan A
cmployees who retire at or after age 60 with at least 10 years of creditable service, at or
after age 55 with at least 25 years of creditable service, or at any age with at least 30 ycars
of creditable service are entitled (o a retirement benefit, payable monthly for life, equal
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CITY OF MANSFIELD
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to three per cent of their final average salary for each year of creditable service. Final
average salary 1s the employce's average salary over the 36 consecutive or joined months
that produce the highest average. Employees who terminate with at Jeast the amount of
creditable service stated above, and do not withdraw their employee contributions, may
retire at the ages specified above and receive the benefits accrued to therr date of

(ecrmination. The system also provides dcath and disability benefits.  Benefits arc
cstablished by state statute.

The System issucs an annual publicly available report that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937
Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810.

Under Plan A, members are required by state statute to contribute 9.25 per cent of
their annual covered salary and the City of Mansfield is required to contribute at an
actuarially determined rate. The current rate is 6.25 per cent of annual covered payroll.
Contributions to the system include one-fourth of one per cent (one per cent for Orleans
Parish) of the taxes shown (o be collectible by the tax rolls of each parish. These tax
dollars arc divided between Plan A and Plan B based proportionately on the salarices of the
active members of each plan. The contribution requirements of plan members and the City
of Mansfield arc established and may be amended by state statutc.  As provided by
Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial
valuation and are subject to change each year based on the results of the valuation for the
prior fiscal year. The City of Mansfield’s contributions to the System under Plan A for
the years ending December 31, 1996, 1995, 1994, were $60,893, $54,059, and $48,857,
respectively, equal to the required contributions for each year.

MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM

All full-time police depariment employees engaged in law enforcement are required
to participate in the System. Employces who retire at or after age 50 with at Icast 20
ycars of creditable service at or after age 55 with at Ieast 12 years of creditable service are
cntitled to a retirement benefit, payable monthly for life, equal to three and one-third per
cent of their final average salary for each year of creditable service. Final average salary
i1s the employee’s average salary over the 36 consecutive or joined months that produce the
highest average. Employees who terminate with at least the amount of creditable service
stated above, and do not withdraw their employce contributions, may retire at the ages
specificd above and receive the benefits accrued to their date of termination. The System
also provides death and disability benefits. Benefits are cstablished by state statute.




CITY OF MANSFKIELD
Mansficld, Louisiana
Notes 1o the Financial Statements (Continued)

The System issues an annual publicly available report that imcludes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipal Police Employees Retirement System of Louisiana,
2401 united Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504)
929-7411,

Plan members are required by state statule to contribute 7.5 per cent of their
annual covered salary and the City of Mansfield is required to contribute at an actuarially
determined rate. The current rate 1s 9.0 per cent of annual covered payroll.  The
contribution requirements of plan members and the City of Mansfield are established and
may be amended by state statute.  As provided by Louisiana Revised Statute 11:103, the
cmployer contributions arc determined by actuarial valvation and are subject to change
cach year based on the results of the valuation for the prior fiscal year, The City of
Mansficld’s contributions to the System for the yecars ending December 31, 1996, 1995,
1994, were $23,180, $23,365, and $22,980, respectively, cqual to the required
contributions for each year.

6. CHANGES IN LONG-TERM DEBT

The long-term liability for Water Revenue Bonds represent bonds 1ssued to the Louisiana Public
Facilities Authority. The city issucd revenue bonds in the amount of $1,056,087 in 1989. The bonds
arc payable in semiannually installments of $11,083 to $118,560 through April 1, 2018, with an annual
iterest rate of 11 per cent.

The long-term liability for Sewer Revenue Bonds represents two bond issues to the Louisiana
Dcepartment of Environmental Quality.  For the 1992 series bonds the city was authorized to issuc
$2,750,000; however, advances are made to the city based upon actual expenditures of constructing and
acquiring improvements and extensions to the city’s sewer system. The project was completed in 1994
resulting n total bonds issued of $2,067,469. The bonds are payable in annual installments of $75,000
10 $175,000 through March 1, 2009, with an annual interest rate of 4,95 per cent. The 1996 bond secrics
authorized the city to issue $367,000 in bonds; however, advances arc made to the city based upon actual
cxpenditures of constructing and acquiring improvements and extensions to the city’'s sewer system.
During the year ended December 31, 1996, the city was advanced $223,337. The bonds are payable in
annual installments of $19,000 1o $28,000 through March [, 2014, with an annual interest ratc of 2.95
per cent.

The following is a summary of revenue bond transactions of the enterprise funds for the year
cnded December 31, 1996
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Water Sewer
Fund Fund Total

Revenue bonds payable

at January 1, 1996 $1.019,158 $1.,797.468 $2,816,626

Additions NONE 223,337 223,337
Retirements (9,549) (72.468) {82,017
Revenue bonds payable 1,009,609 1,948,337 2,957,946
Less current maturities (11,083) ('75,000) (86,083)

LLong-term debt at

Deccember 31, 1996 $098.526 $1.873.337 $2.871,863

The annual requirements to amoriize all revenue bonds outstanding as of December 31, 1996,
including interest payments of $2,531,466, arc as follows:

Year

1997
1998
1999
2000
2001
2002-2006
2007-2011
2012-2016
2017-2013

Total

7. CONTRIBUTED CAPITAL

Water Sewer
Fund Fund Total
$121,530 $165,413 $286,943
120,781 171,260 292 ()41
120,930 171,143 202 073
120,931 171,794 292,725
120,781 171,212 291,993
609,604 855,274 1,464,878
613,653 863,246 1,476,399
621,354 220,847 842,201
249 659 249 659

$2.699,223 $2,790,189 $5.489.412

The city has reccived grants from various federal, state, and local agencics to finance the
acquisition and construction of the enterprise fund fixed assets. The amount, shown as contributed capital
on the balance sheet, is reduced each year by the amount of depreciation expense recognized on fixed
asscts constructed or acquired with the grant funds. At December 31, 1996, accumulated amortization

on these assets i1s $2,133,206,
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Independent Auditor's Report on Supplementary
Schedule of Federal Financial Assistance

CITY OF MANSFIELD
Mansficld, Louisiana

I have audited the general purpose financial statements of the City of Mansficld as of
December 31, 1996, and for the ycar then ended, and have 1ssued my report thercon
dated March 21, 1997. These general purpose financial statements are the
responsibility of the City of Mansfield's management. My responsibility is to express
an opinion on these general purpose financial statements based on my audit.

I conducted my audit 1n accordance with generally accepted auditing standards;
Government Auditing Standards, 1ssued by the Comptroller General ot the United
States; and the provisions of Office of Management and Budget Circular A-128, Audirs
of State and Local Governments. Those standards and OMB Circular A-128 require
that I plan and perform the audit (0 obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures
in the general purpose financial statements.  An audit also includes assessing the
accounting principles uscd and significant estimates made by management, as well as
evaluating the overall financial statement presentation. 1 believe that my audit provides
a reasonablc basis for my opinion,

My audit was conducted for the purpose of forming an opinion on the general purpose
financial statements of the City of Mansfield taken as a whole. The accompanying
Schedule of Federal Financial Assistance is presented for purposes of additional
analysis and is not a required part of the general purpose {inancial statements. The
information in that schedule has been subjected to the auditing procedures applicd in
the audit of the general purpose financial statements and, in my opinion, is fairly
presented yn all material respects i relation to the financial statements taken as a
whole,

/
(en

West Monroe, Louisiana
March 21, 1997
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CITY OF MANSFIELD
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Community Development Block Grant
Capital Projects Fund

The Community Development Block Grant (CDBG) Fund accounts
for the construction of sewer system improvements. Financing 18 provided
by a federal grant from the United States Department of Housing and
Urban Development through the Office of the Governor, Division of
Administration. The objectives of the Community Development Block
Grant Program are the devclopment of viable urban communitics, decent
housing and a suitable living environment, and cxpanded economic
opportunitics to be achieved through the undertaking of cligible activitics
that fulfill one or more of threc broad national objectives: (1) bencfiting
low and moderate income persons, (2) aiding in the prevention or
elimination of slums or blight, and (3) mecting other community
development needs having a particular urgency because existing conditions
pose a scrious and immediate threat to the health or welfare of the

community and other financial resources are not available to meet such
nceds.

Proprietary Fund Type - Enterprise Funds

The Enterprise Funds are used (o account for operations (a) that arc financed and
operated in a manner similar to private business enterprises, where the intent of the
governing body is that the cost (cxpenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily
through user charges; or (b) where the governing body has decided the periodic
determination of revenues earned, expenses incurred, and/or net income 18 appropriate for
capital maintenance, public policy, management control, accountability, or other purposes.

IYiduciary Fund Type -
International Paper Agency Fund

The International Paper Agency fund is used to account for the reimbursement (o

the city by International Paper Company, of the cost of operating and mamtaining, the
company’s watcr intake structure located at Toledo Bend Lake,
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Boss Ray Andcrson
J. Dudley Kemper
Mitchell L. Lewis

John Mayweather, Sr.

Robert McAllen
Total

CITY OF MANSFIELD
Mansfield, Louisiana

Schedule of Compensation Paid Aldermen
For the Year Ended December 31, 1996
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$3.600
3.600
3,600
3,600
3,600

$18,000




