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Independent A uditor's R eport on Com pliance W ith 

Specific Requirements Applicable to M ajor 
Federal Financial Assistance l'rogram s 

CITY OF M AN SFIELD 
M ansfield. Louisiana 

I have auditexl the general puq)ose financial statem ents of tire City of M ansfield as of 
Dex:ember 31, 1996, and for tire year then ended, and have issued m y reporl thert~on 
dated M arch 21, 1997 

] Irave also audited tire City of M ansfield's com pliance w ith tire require ments 
governing types of services allowexl or unallowe~t, eligibility, re pelling, environm ental 
review , rexluest for release of funds, obligation of fimds, and claim s for advances and 

reimbursements that are applicable to its major fexleral financial assistance program. 
which is identifiexl in the accompanying Schextule of Federal Financial A ssistance, [kw 
the year endext D ecem ber 31, 1996. The m anagelnent of the City of M ansfield is 
responsible for the City of M ansfield's com pliance w ith those requirem ents. M y 
responsibility is to express an ol)inion on compliance w ith those re cluire m ents based on 

m y audit. 

I conducted m y audit of com pliance with those requirements in accordance w ith 
generally aceeptcxl attditing standards; Gow~rttm em  Auditing ,~'taltdards, issued by the.: 
Com ptroller General of tire U nited States; and Office of M anagem ent and Budyct 

Circular A 128, Audits of State attd Local Gow, mtments. Those standards and OMI~ 
Circular A-128 require that I plan and perform tire audit to obtain reasonable assurance 
about w hether m aterial noncom pliance w ith tire requirem ents referred to above 
occurrexl. A n audit includes exam ining, on a test basis, evidence about tire City of 
M ansfield's com pliance with those requirem ents. I believe that m y audit providcx a 

rea sonable basis for m y opinion. 

In m y opinion, the City of M ansfield com plied, in all m aterial respects, w ith the 
requirem ents govern ing types of sc, rvices allowed or unallowed, eligibility, repotaing, 
environm ental review , rexluest for release of fimds, obligation of flmds, and claim s for 

advances and reimbursements tha! are applicable to its major federal t'inan~:ial 
assistance program for the year ended Decem ber 31, 1996. 
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Independent Auditor's R eport on Com pliance 
W ith G eneral R equirem ents Applicable to 
Federal Financial A ssistance Program s 

CITY OF M AN SFIELD 
M ansfield, lx)uisiana 

I have audited the general 1)uq~ose financial statem ents of the City of M ansfield as o 
December 31, 1996, and for the year lhen ez~ded, and have issued m y repoll thert'ol 

datexl M arcia 21, 1997. 

I have appliexl procedures to tesl the City of M ansfield's compliance w ith the follow ing: 
requirem ents applicable to its federal financial assistance program , which is idcntil'it~(I 
in the accom panying Schedule of Federal Financial A ssistance, for the year en(It~( 

Decem ber 31, 1996: 

Political activity 
D avis-Bacon A ct 
Civil rights 
Cash m anagem ent 
Federal financial reports 
Allowable cosls/cosl principles 
Adm inistrative requirem ents 

M y procedures were lim ited to the applicable procedures described in the Ofl'icc of 

M anagement and Bt dget's Compliance Supplement ~?r Single Audits of State and Lo('al 
Govertlm cltts. M y procedures w ere substantially less in scope than an audit, tht.~ 

objective of which is the expression of an opinion on the City of M ansfield's 
com pliance w ith the requirem ents listcxt in the preco:ting t~aiagt~ph. AccorditJgly, 1 

do not express such an opinion. 

W ith resl)eCl lo the item s tested, the results of those procedures disclosed no m aterial 
instances of noncom pliance with the requirements listed in lhe second paragraph of Ihis 
reporl. W ith respect lo ilelns 11oI teslexl, nothillg cam e to m y atlention lhal catlsed me 
to believe that the City of M ansfield had nol complied, in all m alerial respects, ~ ilh 

those requirem ents. 



~ 

M EM BE~ A M ERICA N 

NSTITU~E O F C ErTIFIeD 

p UBLiC A CCOUN'FA N~S 

S~ IETy OF LOUISIA NA 

C ~RTIFIED PU[ILIC 

A C~OU N~A N~r~ 

P H~CTICE LIM ITED 10 

G OVERNM ENTAL 

ACCOUNTING, A U DITING 

A ND FINA NCIA L ~ EPORTING 

1 16 PROFESSIONA L D RIVE: 

W ES'T M ON R,;~E, 

LOUISIA NA 7 129 1 

PHONE 3 18.325.2 12 I 

TO IL FEEE LO U ISIA NA 

1 .B00.541.5020 

FA X 3 ~ 8.324 . | 630 

Independent Auditor's Report 

M AY OR A N D BOA RD  OF 

A LD ERM EN 
CITY OF M AN S~ ELI) 
M ansfield, Louisiana 

I have audited tile general pu]pose financial statem ents of lhe City of M ansfiekl as of 

D ecem ber 31, 1996, and for' the year then ended, as lislcxl ill lhe lable of conlcnl~,. 
These general puq~ose financial statem ents are the responsibility of the City of 
M ansfield's m anagenlenl. M y responsibility is to express an opinion on lhese general 
puq~ose financial slatem enls based on m y audil. 

I conducltxl m y audit in accordance w ith generally accepted audiling standards: 
Government Auditing Standards, issued by the Com plroller General of tire U ntied 
Stales; and Office of M anagemem and Budgel Circular A-128, Audits oJ'State alld 
Loc(ll GOW'I?IDIC?IIS. Those standards alld OM B Circtllar A -128 rcl:.lqire that l plan and 

perform lhe audit lo obtain reasonable assurance abouI whether lhe general purpose 
financial statem enls arc, free of m aterial m isstatem ent. All audit includes exam ining. 
on a lest basis, evidence SUplX~lling Ihe amomlls and disclosures in lhe general pllrpost~ 
financial slalenlellls. All audit also includes assessing lhe accounting principles used 
and significant estim ales m ade by m anagem en|, as well as evalualing the ovcxall 
financial statem ent presentation. I believe Ihal m y audil provides a reasonable basis 

for m y opinion. 

In m y opinion, tile general puq)ose financial statements referred to above I')rcscnl 
fairly, ill all m aterial respecls, the financial position of tlae Cily of M ansfield as of 
I)ecem ber 31, 1996, and lhe resulls of operations and cash flows of its propriclary 
funds for the year lhen ended, in conform ity w ith generally accepted accounling 



CITY OF M AN SFIELD 

M ansfield, Louisiana 

Notes Io Ihe Financial Slatemenls (Continued) 

RESERVIr~I) RETAIN EI) EAR NIN G S 

'File bond covenants for tile long-term revenue bonds discussed in note 6 above, require lhc oily 
lo establish the follow ing reserve accounts: 

A 

B 

C 

D 

E 

A "W aterworks Revenue Bond and Interest Sinking Fund" - Tile city m usl transfer 
inlo lhis fired, each m onth, one twelfth of tile principal and one-sixlh of the inlcrcsl 
due on the nexl principal and interest paym ent dates. Such transfers w ill be fidly 
sufficient to assure tile prolnpl paym ent of principal and interest inslalhnents as 
they becom e dtle and m ay be used only for sttch paym ents. 

A "W aterworks Revenue Bond Reserve Fluid" - Tile city illllsl lransfer inlo this 

fired, each m onth, an am ount equal Io 5 per cent of the am ount lo be paid into file 
Sinking Fund until there w ill have been accum ulated in tile Reserve Fund an 
am otm l equal to the m axim um principal and interest requirem ents in any 

succeexling maturity year. The maximum amount is $125,081. Such amounts may 
be used only for the paym ent of m aturing bonds and interest for which sufficient 
funds are nol on deposit in lhe W alerworks Revenue Bond and Intercsl Sinking 
Fund and as to which there would otherw ise be default. 

A "W aterw orks D eprc/ciation and C onlirlgency Fund" - The cily m usl transfer an 

am ount equal to 5 per cent of the am otml to be paid into the Sinking Fund. These 
ftm ds m ay be used for extensions, additions, im provem ents, and rcplacelnenls 
nex:essary to operate properly lhe w ater system . These funds m ay also be uscxl to 
pay principal and interest on file bonds falling due at any tim e lhere is not sufficient 
m oney for the paym ent in the other bond funds. H owever such funds shall be 

replaced as soon as possible after m aking the required paym ents inlo the olhcr bond 
flm ds. 

A "Sewer Revenue Bond Sinking Fund" - The city m ust transfer into this fund, 
each m onth, an am ount equal to lhe principal and interest accruing on the 
oulslanding principal am ount of the bonds for such calendar m onth. Such transfers 
w ill be fully sufficient to assure the prom pt paym enl of principal and interest 

inslalhncnls as lhey becom e due and m ay be used only for such paylnenls. 

A "Sewer Revenue Bond D ebl SeJ-~,ice Reserve Fund" - The city m ust transfer into 
this fire d, each m onth, an am ount equal to 25 per cent of the am ount required to 
be paid into the Sinking Fund until such tim e as there has been accum ulated a sum 
equal Io Ihe m axim um priucipal and interest requirem ents in any one m aturity year. 

The maximmn amount is $184,156. Such amounls may be used only for lhc 
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CITY O F M A N SFIELD 
M ansfield, IAm isiana 

Notes to tile Financial Slalements (Continued) 

F 

paym ent of m aturing bonds and interest for which sufficient funds are not on 
deposit ill the Sewer Revenue Bond Sinking Fund and as to which there would 

otherw ise be default. 

A "Sewer System Renewal and Replacem enl Fund" - Tile city m ust transfer, each 
InOlllh, all anlount equal to 5 per cent of tile net revenues of tile sewer system 

collected in tile prior month until a balance of $75,00(1 has been established. 
M oney in this fire d m ay be used lbr extensions, addilions, inq)rovem ents, and 
rel)lacem enls necessary to operate properly the sewer system . These funds m ay 
also be usext to pay principal and interest on the bonds falling due at ally tim e there 
is not sufficient m oney for the paym ent in the other bond fimds. H owever, such 
fimds shall be replacexl as soon as possible after m aking the requirc~l i)aym ents inlo 

the other bond fim ds. 

At December 31, 1996, the city has set aside $841,221 to meet tile reserve requirements. Of tha 
amolml, $196,88(I, is offset by the current portion of Iongqerm deN , wilh lhc remaining $644,34 
reporlcd as a reserve of relained earnings on Stalem en! A . 

9. CIIAN G ES IN I)EI~O SI'I'S DU E O TttER S 

A sum m ary of changes of deposits due others in the Intern ational Paper Agency Fund R~llow s 

Balance at January I, 1995 
Additions 
Reductions 

Balance at I)ecem ber 31, 1996 

10. SEG M EN T INFO RM ATIO N 

$24,670 
334,219 

(333,889) 

$25,00(1 

Tile city's enleq)rise flmds provide various services to tile public. A s provided by GASB 
Codification 250(I. 107, tile follow ing segm ent inform ation is presenled for the city's enterprise funds. 

O peraling revenue 

I)eprecialion and am ollizalion 

W aler 
Fund 

$975,192 

285,260 

27 

Sewer 
Fund Tota 

$375,338 

215.154 

$1,35(I,53(I 

500,414 



CITY OF M AN SFIELD 
M ansfield, Louisiana 

Notes to tile Financial Slatemcnts (Continued) 

Operating incom e 

Nonoperating revenues/(expcnses) 
Interest earned 

Operating grant 
Interest expense 

Net Incom e 

Propcrly, plant, and equipm ent: 

Additions 

D eletions 

Net W orking Capital 

Total assets 

Lxm gqerm debl 

Total equily 

11. I,ITIG ATIO N AND CLAIM S 

W ater 
Fund 

Sewer 
Fund Tola 

($473,829) $14,027 ($459,802) 

38,347 
113,762 
(111,582) 

(433,302) 

5,100 

N ON E 

257,791 

2,363,606 

1,120,406 

1.232.356 

12,775 

(78,375) 

51,122 
113,762 

(189,957) 

(51,573) (484,875) 

919,386 
N O N E 

47,604 

4,001,427 

1,948,337 

1,949,100 

924,486 

N O N E 

305,395 

6,365,033 

3,068,743 

3.181.456 

The city is not involv(~l in any litigation at D ecember 31, 1996, nor is it aware of any unasscrtc( 
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CITY OF M AN SFIELD 
M ansfield, ixm isiana 

SU PPLEM ENTAL IN FORM ATION SCH EDU LES 
A s of and for the Y ear Ended D ecem ber 31, 1996 

PRO PR IETARY ]olJN D TYPE - ENTERPR ISE FUND S 

The W aler Enleq)rise Fund accounts for lhe operations of the cily's water deparhnenl. F nancin~, 

is provided primarily by fees from waler sales. M ajor expenses of the fund are personal services and 
depreciation. 

SEW I,;R I~I.J'NI ) 

The Sewer Enleq~rise Fund accounls for |he operations of lhe city's sewer system . F m ncint, is 

provided primarily by user fees. M ajor expenses of the fund are personal services and depreciation. 

-30- 



CITY O F M ANSF1ELI) 
M ansfield, Louisiana 
ENTERPRISE FU N DS 

Com bining Balance Sheet, Decem ber 31, 1996 

ASSI,71"S 
(~H I'1"~1~1 agscts~ 
Cash 
lnvcgltnenls 
Receivables 
Tolal cIJrrellt assets 

Reslricled assets: 
(?ash 
] IIVCSIIIleI3IS 
Tolal reslrieled assets 

Property, plant and equipment (net of accumulated depreciation) 
l)eferred bond issuance cost (net of amortization) 

"IO 'I'AL ASSETS 

1,1ABII,IT]I~;S AND FUN]) EQUITY 
l .iabiliti e,s: 

(~tlrrcnt liabilities (payable fiom current assets): 
Accounts payable 
Sales tax payable 

Total current liabilities (payable fi'om current assets) 
Current liabilities (payable fi'om restricted assets): 
Custom er deposils 
(~tu'rent porlion of long-term debl 

"l olal current liabilities (payable fi'om restricted assets) 
1.ong.-term dcb! - revenue bonds payable 

Total Liabilities 
Fund equity: 
Conh ibuted capital 
Retained earnings: 
Reserved for debt service 
Ilnrcserved - undesignated 
Total Retained Earnings 
Tolal l"und Equity 

TO TA l, 1 lABILITIES 

AND FUNI) EQUITY 

W ater 
Fund 

$61,425 
249,200 
79,890 
390.515 

83,945 
377,686 
461,631 
477,550 
33.910 

$2,363,606 

$7,525 
3.319 
0.844 

0,797 
1.083 

121,880 
998.526 
31.250 

Sewer 
]+tlnd Wota 

$92,930 $ 

133.664 
226.594 

176,812 
202,778 
379,590 

3,365,881 
29_362 

154.355 
249,2(~) 

213,S~E 
617. 109 

260,757 
580,464 

841,22[ 
4,843,431 

$103,990 $111,515 
3 319 

03.990 114.834 

75,000 
75,000 

1,873,337 
2.052.327 

110,797 
86,083 
19@ 880 

2L ~ _g71 ~ ,3 
3.183.577 

784,707 1,461,943 2,246,65 

339,751 
107,898 
447,649 
232.356 

$2,363,606_ 

304,590 
182,567 
487,157 
949.100 

644,341 
290.465 
934.806 
181.456 



O I'ER ATING R EVENUES 
Charges for services 
Penalties 
Perm its and fees 
()tiler operating revenues 
Total operating revenues 

O I:'ER ATIN G EXPENSES 
General and adm irfistrative 
Billing office 
Toledo plant 
W ater dq)allm enI 
Sew er ,:leparhnent 
Total operaliug expenses 

CITY OF M AN SFIELD 
M ansfield, Louisiana 
ENTERPRISE FUN D S 

Com bining Sehexlule of Revenues, Expenses, 
and Changes in Retained Fam ings 

For the Year En(te~l l)ecem ber 31. 1996 

()Iq,;RAT1NG INCOM E (Loss) 

NON-OPERATING REVFNUES (Expense~u) 
Interest incom e 
O perating grant 

lnteresl expense 

Total non-opel.aling revenues (expenses) 

NET INCOM E (Loss) 
Add depreciation on fixexl assets acquired 
w ith contribulexl capital 

R ETAIN EI) EARN IN G S AT BEG INN IN G O F YEAR 

RETAINEI) EARN IN G S AT END O F Y EAR  

32- 

W alel. 
Futad 

$953,227 
2(I, 189 

402 
1,374 

975.192 

Schedule 2 

Newel" 
Fund Tota 

$365,213 
10.125 

$1,318,440 
30,314 

402 

1.374 
375.338 1.350.530 

540,018 224,467 
57,317 
238,162 
613,524 

1.449.021 

(473,829) 

38,347 
113,762 

(111,5821 
40.527 

136,844 
361.311 

14.027 

12,775 

(78,375) 
(65,600) 

764,485 
57,317 
238,162 
613,524 
136.844 

1.810.332 

. (459,81!2.~  

51,122 
113,7~2 

. (189,957~_ 
(25,(12~  

(433,302) (51,573) (484,875) 

119,282 88,357 207,639 

761,669 450,373 1,212,042 

$934,80(, 



 

CITY OF M AN SFIELD 
M ansfield, Louisiana 

W A TER EN TERPRISE FU N D 

Schexlule of Revenues, Exl}enses, and Changes 

n Retained Earnings - Budget (GAAP Basis) and Aetua 
For lhe Year Ended I)ecember 31, 1996 

O I'I,'R ATING R EVEN UES 
Charges for services 

Penallies 
Perm its and fees 
O ther operating revenues 

Tolal revenues 

O I'EI,~ATING EXI'FN SES 
General and adm inistrative: 
Education and cerlificalion 

Rentals 
G roiip insurance 
Liability insurance 
V ehicle and I}roperty insurance 
W ol'l:.nlC:ll'S colnpensalion insuratlce 

Retirem ent 
U nifim ns 

Other cxpens{~s 
D cpm cialion and am ortization 
Total general and adm inislralive 

Billing off ice: 
Salaries 
O il and gas 
M aintenance of equipm ent 
Tool and supplies 
Total billing office 

Toledo plant: 
Salaries 
Chem icals 
()il and gas 
M aintenance of equiplnenl 

33 

Budget 

$962,000 
20,100 

400 
1,384 

983.884 

2,750 
15,300 
37,75(I 
21,000 
4,515 
33,00(I 
26,000 
1,425 

264,652 
200,000 
606.392 

46,00(I 
200 

3,75/) 
7.35(I 
57.300 

81,800 
46,700 
1,100 
5.1(10 

A ctua 

$!}53,227 
20,189 

402 
1,374 

975.192 

2,785 
14,657 
37,651 
20,971 
4,515 
31,819 
25,873 
1,422 

115,065 
285,260 
54(I.(118 

45,902 
136 

3,795 
7.484 
57.317 

81,666 
42,555 

85{1 
4.995 

Schedule 3 

Variance 
Favorable 

~tU nl'avorablc) 

($8,773) 
8(1 
2 

(1{}2 
(8,69~) 

(35 
643 
99 

2q 
11 

1,181 

127 

3 
149,587 

(85,2!,!D_ 
66.374 

98 

64 

(45) 
(1342  

_ _  ~172  

134 
4,145 
250 
105 



CITY OF M AN SFIELD 
M ansfield, Ixm isiana 

W ATEP, EN TERPRISE FU N D 
Schedule of Revenues, Expenses, and Changes 

in Retained Earnings - Budget (GAAP Basis) and Actual, etc 

OI'ERATING EXI'ENSES (CONTD.) 
Toledo plant (Contd.) 
Tools and supplies 
U tililies 
W ater purchased 

Other expenses 
Capital expenses 
Tolal Toledo planl: 

W ater deparlm ent: 
Salaries 
O il and gas 
M aintenance of equiplnent 
M eier purchases 
Tool and supplies 

Ulililies 
()|her eXpOllSeS 
Capi~lal expenses 
Tolal waler deparlm en! 
'Fetal operating expenses 

OPERATING INCOM E (l~ss) 

NON-t)PERATING RFVENUES (Expenses) 
Interes[ incolne 

Operaling grant 
lnteres[ expense 

Total non-operating revenues (expenses) 

NFT INCOM E (Loss) 
Add depreciation on fixed assels acquired 
w ith conlribuled capital 

RETAIN H ) EARN IN G S AT BEG INN IN G O F YEAR 

R FTAIN ED EARN IN G S AT END O F YEAR  
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Budget Actua 

Schedule 3 

V ariance 
Favorable 

(Unfawarable[ 

$6,675 
45,204 
28,800 

100 
33,610 
249.089 

$4,956 
45,(135 
28.479 

29.626 

$1,719 
169 

321 
100 

3.984 
238.162 1(/.927 

321,158 
9,50(I 
40,398 
4,00(I 
64,657 
20,86(1 
2.34(} 

189,025 
651,938 

1.564.719 

311,337 
9,002 
39,425 
3,93(I 
58,653 
20,682 
2.295 

_ 
168,2(10 

_ 
613,524 

1.449.021 

9,g21 
498 

973 
70 

6,004 
178 
45 

20.825 
38.414 
115.698 

(58(1,835) _(473,829) 

44,298 
128,902 

173.200 

38,347 
113,762 

_ (111,5821 
4(I.527 

07.006 

(5,951) 
(15,140) 

i  (111,582~_ 
__  (132,673~_ 

(4(17,635) (433,302) (25,667) 

N ONE 119.282 119.282 

408.209 761.669 353,46( 

$574 $447,649 



CITY OF M A N SFIEI_,D 
M ansfield, ix)uisiana 

Indel)en(tenl Auditor's Report on Internal 
Control Structure U s~l in Adm inistering 
Federal Financial A ssistance Program s, 
D ecem ber 31. 1996 

For all of tile internal control stru cture categories listed above, I obtained an understanding of tile dcsign 
of relevant policies and procedures and determined whether they have been placed in operation

, am l 1 
assessed control risk. 

D uring tile year endext D ec em ber 31, 1996, tile City of M ansfield expended 100 per cent of its tola 

federal financial assislance under its major federal financial assistance program. 

I perform ed lesls of col~trols, as require~l by OM B Circular A-128, to evaluate the effectiveness of Ihc 
design and operalion of internal control stru cture policies and procedures thai I considered relevant Io 
prevenling or detecting m aterial noncom pliance w ith specific requirem enls, general requirem ents

, claim s 
for advances and reim bursem ents, and am ounts claim ed or used for m atching thai are al~plicable to Ihc 

city's major federal financial assistance program, whicll is identified in tile accompanying Schedule el 
Federal Financial A ssistance, M y procedures were less in scope than would be necessary to render an 
opinion on these internal control stnmlure policies and procedures. Accordingly, l do not express such 

M y consideration of the internal control structure policies and procedures uscxl ill adm inistering federal 
financial assistance would not necessarily disclose all m atters ill lhe internal control slrtLcltLre thai inighl 
conslitute m aterial weaknesses under standards established by the A m erican Institute of Certified Pul~lic 
Accountants. A m aterial weakness is a reportable condition in wllich the design or operation of one eL 
m ore of lilt inlenlal control SlrtLCtLire elem ellts does not reduce to a relatively low level tile risk 0La~ 
noncom pliance with laws and regulations that would be m aterial to a fexteral financial assistance prograln 
m ay occur and not be detected w itllin a tim ely period by em ployees in the norm al course of perform ing 
their assigll~l flmctions. I noted 11o m atters involving tlle internal conlrol structure and ils operations Ihat 
I consider to be m aterial weaknesses as defined above. 

This report is intended for tile inform ation of the City of M ansfield, m anagem ent of tile city
, and 

interested state and federal agencies. This is not intended to lim it the distribulion of this rcporl
, w hich 

is a m atter of im blic record. 

M arch 21, 1997 
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CITY OF M AN SFIELD 
M ansfield, Louisiana 

SU PPLEM ENTAL IN FORM ATION SCH EDU LE 
A s of and For tile Year Ended D ecember 31, 1996 

CO M I)EN SATIO N PAIl) ALI)ERM EN 

Thc schedulc of c()m l)cnsalion 1)aid alderm en is presented in com pliance w ith H ouse Concurrt.~n 
Rcsolulion No. 54 of the 197!) Session of the Louisiana Legislalure. Com pensalion of aldenncn has I)t~cl 
sct by city council resolution at $3,600 annually and is included in cxeculivc exl)clldiltlrcs of thc General 

Fund. 
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CITY OF M AN SFIELD 
M ansfield, Louisiana 

General Puq)ose Financial Statem ents 
W ith Independent A udilor's Report 

A s of and for the Year Ended 
D ecem ber 31, 1996 

W ilh Supplem ental lnforlnalion Schedules 

Independent A uditor's R eporl 

G enel'~l Purpose Financial Slatem ents 

Com bined Balance Sheet - A ll Ftm d 

Types and Account Groups 

C O X _~L E N T S 

Com bined Slalem ent of Rcvem les, Expenditures 
and Challges in Fund Balances 

G overnlot~nta] Fiin(I Type - G elleral Fund - 
Slalem ent of Revenues, Expendilures, 
and Changes in Ftmd Balance - Budget 

(GAAP Basis) and Aclual 

Prol)rielary Fire d Type - F, nlerprisc Funds 

Colnbined Slalem enl of Revenues, Expenses 
and Chal~ges in Retainexl Earnings 

Com bine_xl Stalem ent of Cash Flow s 

Notes lo the Financial Slalem ents 

Supplem ental Inform ation Schedules 

Proprietary h in d Type - Enteq~rise Funds 

Com bining Balance Sheel 

.~laleMcnl pa[;c N(L 

4 
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D 10 

E 11 
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Independent A uditor's R eports on Federal 
Financial Assistance, Com pliance W ith Laws 

R egulations, Contracts, and G rants, 
and Internal Control Structure 

'File following independent auditor's reports on tile schedule of federal financial assistan~'c, 
com pliance w ith laws, regtdalions contracts, and gl~tnts and on tile internal control stnlcture arc presenlcd 
in com pliance with tile requirem ents of Govetvnnent Auditing Standards, issuexl by Ihc Conlplroller 

General of the Uniled Stales; Oll'ice of M anagement and Budget Circular A-128, Audits of State aud 
Local Governments; Ihe Single Audit Act of 1984; and the Louisiana Gow, lvtmental Audit Guide, issued 
by file Sociely of [x)uisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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I:EDI~RAI. (;RANTOR/ 
PASS TIIROUG II G RANTO R 
PRO G RAM N AM E 

C ITY O F M ANSFIELD 
M anslicld, Louisiana 

Schedule of Federal Financial Assistance 
For the Year Ended Dec embel 31, 1996 

PASS- 
THROUGtl 

CFD A G RANTO R'S 
N LIM BER N U M BER 

REVENLIE 
RECOG N IZFD I~XI)I!N DITU RI';S 

Ihfik'd States l)eparlm ent of 
Ihm slng and Urhan 
llevdopnlen| 

Passed thtough l.ouisiana 
Division ol Adm inistration - 
l .ouisiana (~(llllnlullity 
Deveh~pment Block (;ran! - 
Small ('ities Progran~ 14,219 * 101-5062 $79,977 $354,527 $354,527 NON 
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CERTIFIED pUBLIC ACCOUNTANT 

M EM BER A M ERICA N 

N STITU~E O F C EBTIFIED 

P UBI-IC A CCOUNTA NTS 

~ IETy O F LOUI:~IANA 

C ERTIFIED P U EiLIC 

ACCOUNTA N3"S 

P RACTIC E L IM ITI~D TO 

~ OVERNM ENTAL 

ACCO U~ I NG~ A UI~ITING 

| 16 P,]OFESSIONA I_ D RIVE, 

W EsT M ONROE, 

LOUISIA NA 7 129 1 

PHO NE 3 18.325 2 12 1 

TOLL FREE LO UISIANA 

1.800,54 ~ .5020 

FA X 3 18,324 .1630 

Independenl Auditor's Report on Com pliance 
W ith I.aws, R egulations, C ontracts and (;rants 

CITY OF M AN SFIELD 
M ansficld. Louisiana 

I have auditexl the general t'~m-posc financial statem ents of the City of M ansfield ~ts of 
Dc~cmber 31, 1996, and for the year lhen ended, and have issued m y rCl)Orl thereon 
dalcd M arch 21. 1997. 

I conducted m y audit in accordance w ith generally accep|ed auditing standards; 
G overnm ettt Auditing Stat~clards, issued by the Com ptroller General of the U nilc(I 

Stales; the provisions of Office of M anagement and Budget Circular A- 128, Au(lils (~f 
State atM Local GoveYlllllelllS; and lhe Louisiana Goverm l~ental Audit Guide, issued by 
the Society of Louisiana Cerlifiexl Public Accountants and the Lx)ttisiana Lcgislalive 
Audilor. Those standards and the audi! guide require that I plan and perform the audil 
to obtain reasonable assurance about whether the general puq)ose financial stalcm cnls 
are frec of m aterial m isstatelncnl. 

Com pliance with law s, regulations, contracts, and grants applicable lo the Cily of 
M ansfield, is the responsibility of the City of M ansfield's m anagem ent. As 1)arl of 
obtaining rc~tsonablc assurance about whether lhe general puq)ose financial stalcmcm s 
arc free of m aterial m isstatem ent, I l)erfonned tests of the City of M ansfichl's 
com pliance w ith cerlain provisions of law s, regulations, COlltracls, and gl'~-inls. 

However, the objective of my audit of the general purpose financial statements was not 
to provide an opinion on overall compliance w ith such provisions. Accordingly, ] (h) 
nol express such an opinion. 

The results of m y tests disclosezl no instances of noncom pliance that arc required to bc 
rel)ortcd under Goverm neHt Auditing Standards. 
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CITY OF M AN SFIELI) 
M ansfield, Louisiana 

Independent Auditor's Report 
on Com pliance. etc., 
D ecem ber 31, 1996 

This rcl)o~l is intendezl for tile information of tile m ayor and board of alderm en of tile City of M ansfield. 
m anagem ent of the city, and interested state and federal agencies. This is not intended 1(i lim i! Ihc 

distribulion of Ihis report, which is a m ailer of public record. 

W est M onroe, Ixm isiana 

M arch 121, 1997 
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M AY OR AN D BO A RD O F ALD ERM EN 

CITY O F M AN SFIELD 
M ansfield, Iam isiana 

lndepcndenl A udilor's Reporl on Com pliance 
W ith Specific Requirem ents Applicable 

To M ajor Programs, 
I)ccclnber 31, 1996 

This rcporl is inlended for tile inform ation of tile Cily of M ansfield, m anagem ent of tile city, an( 
inlercsted stale and federal agencies. This is nol inlended lo lim il lhe distribution of lhis repro1, whicl 

is a m ailer of public record. 

W esl M onroe, Ixm isiana 
M arch 21, 1997 
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CITY OF M AN SFIELD 
M ansfield, lx~uisiana 

Independent Auditor's Repo~ 
on Com pliance W ith Genera 
Requirem ents, etc., 

D ecember 31. 1996 

This report is intendcxl for lhe infonnalion of lhe lnayor and board of alderm en of lhe City o 
m anag~m enl of the city, and inleresled stale and fexleral agencies. This is nol inlended 
dislribution of lhis reporl, which is a m alter of public record. 

W est/Vlonroe, l~ uisiana 

M arch 21. 1997 
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M EM BER A M ERICA N 

N STITUTE O F C EE:TIFIED 

p UgtlC A CCOUN'rA NIS 

S ~ IETY O F LO U ISIA N A 

C ERTIFIED PU EILIC: 

A CCOUNTA NTS 

PRACTICE LIM ITED TO 

G O VERN M ENTA L 

ACCO UNTING, A U DITING 

A ND ~INA NCIA L R EPOR11NG 

116 PROFE5SIONAIL D RIVE 

W EST M ON ROE, 

LOUISIANA ~1~9~ 

PHONE 3 18.325.2 12 1 

TO LL FREE LO UISIA NA 

1.800.54 1,5020 

FA X 3 18 ,3 24 ,| 630 

Independent Auditor's Report 
on the Internal Control Structure 

CITY OF M AN SFIELD 
M ansfield, Ix~uisiana 

I have audited the general puq)ose financial statem ents of the City of M ansfield as ol 
D ecera beJ 31,1996, and for the yea r then ended, and have issued m y report thereon 
dated M arch 21. 1997. 

I conducted ra y audit in accordance with generally accepted auditing standards: 
Governm ent Auditing Standards, issued by the Com ptroller General of 111e U nited 

Slates; the provisions of Office of M anagement and Budget Circular A-128, Audit,~ of 
Stale atM Local Governments. Those standards and OM B Circular A- 128 re quire lhal 
I plan and perform the andit to obtain rea sonable assurance about whether the genera l 
puq:)ose financial statem ents are free of m aterial lnisstatelnCnt. 

The m anagem ent of the C'ity of M ansfield is responsible for establishing and 
m aintaining an intern al control stru cture. In fidfilling this responsibility, estim ates and 

judgmen|s by management are required to assess the exl~Cted benefits and related cost s 
of internal control structure policies and i)rocexlnres. The objectives of an internal 
control slrncture are to provide lnanagem ent w ith reasonable, but not absolm c, 
assnra nce that assets are safeguarded against loss from unauthorized use or disposilion, 

and that transactions are executed in accordance with m anagelnent's authorization and 
rezorded properly to permit the preparation of general purpose financial stalem enls in 
accordance w ith generally acccl)ted accounting principles. Because of inhercnl 
lim itations in any internal control stnleture, errors or irregularities m ay nevertheless 

occtlr and not be detected. Also, projection of any evahlation of the stnlctnre to fllttnt; 
periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or thal the effectiveness of the design and operation of polk'ics 
and procedure s m ay deteriorate. 

111 planning and performing m y audit of the genera l puq)ose financial statcm enls of Ihc 
City of M ansfield for the year ended Decem ber 31, 1996, I obtained an nnderslanding 
of the internal control structure. W ith respect to the internal control structure, I 
obtained an understanding of the design of relevant policies and procedures :rod 
whether they have been placed in operation, and I assessed control risk in or(Ic~ Io 
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CITY OF M AN SFIELD 
M ansfield, Louisiana 

Indepct~denl A udilor's Reporl 
oll ]nlernal Conh'ol Slruclure 
D ecember 31, 1996 

determ ine m y auditing I)rocezlures for Ihe purpose of expressing m y opinion on the general l'alrl~ sc 
financial slalem ents and not to provide an opinion on the internal control struclure. Accordingly, I do 

not express such atl opinion. 

M y considel~ation of the internal contl'ol sWtlcttH'e woukl not necessarily disclose all nlatlers in tile intt~m al 
control sll'llClure tllat m ight be m aterial weaknesses ttnder standards established by tile A m erican lnstihllt; 
of Certifiexl Public Accountants. A m aterial weakness is a condition in which tile design or operation of 
one or m ore of the internal control structure elem ents does nol reduce to a relatively low level the risk 
that errors and irregularities in amounts that would be malerial in relation to the general purpose finant;ial 
slatem ents being audited m ay occur and not be detex:led w ithin a lim ely period by em ployees in Ihe 
normal COlll'SO of l:~erf,arm ing their assigned functions. I noted no m atters involving tile inlem al COl/ll-(ll 
slructuYe and ils operations that l consider to be m alerial weaknesses as defined above. 

This report is intende_zl for lhe information of lhe lnayor and board of alderm en of file City of M ansfitqd, 
inanag~.~m ent of lhe cily, and interestexl slale and l~ leral agencies. This is not intended to lim i! Ihc 
dislribulion of lhis report, which is a m atter of public record. 

M arch 21, 1997 
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M [M BER A ~ E~ICA N 

NSTITU~E O F C E~TIFIE~ 

PUBLIC A CCOU N'FA~I S 

S~ IETY O F LOUISIA NA 

C ER'rlFIED PU E~LI~: 

A C~O U NTA N~r5 

pRACTIC E L,~ ITED TO 

G OVERN M ENTA L 

ACCOUNTI NG, A U DITING 

A ND FINANCIAL R ~POR~ING 

116 PROFESSIONA IL. D RIVE 

W EST M ON ROE, 

LOUISIANA "7129 1 

PHON~ 3 18.325.2 12 1 

TO LL FREE LOU ISIANA 

1.800.S4 1.5020 

FA X 3 18.324 .1630 

Independent Auditor's Report on Internal Contro 
Structure Used in A dm inistering Federal 

Financial Assistance Program s 

CITY OF M AN SFIELI) 
M ansfield. Louisiana 

I have auditczl tile general purpose financial statem ents of the City of M ansfield as of 
D ecember 31, 1996, and for the 3,ear lhell ended, and have issued m y repot1 thereon 
dated M arch 21, 1997. I have also audited tile com pliance of tile City of M ansfit:ld 

with requiremenls applicable to major federal financial assistance programs and have 
issued m y reporl lhereon dated M arch 21, 1997 

1 conducled m y audil in accordance w ith generally accepted auditing standards: 
Governm ent Auditing Standards, issued by tile Com ptroller General of tile U niled 

Slates; and Office of M anagement and Budget Circular A-128, Audits of State aml 
Local Go~,e/71meltts. Those standards and OM B Circular A-128 require that I phm and 
perlbnn Ihe audit to obtain reasonable assurance about whether the general puq'Jose 
financial statem enls are fl'ce of m aterial m isstatem ent and about w hether the C ily of 
M ansfield com plied with law s and regulations, noncom pliance w ith which would bc 

material to a major federal financial assistance program. 

In planning and perform ing m y audit for tile year ended D ecem ber 31, 1996. 1 
considere_zl the internal control structure of the City of M ansfield in order to determ ine 
m y auditing procedures for the puq)ose of expressing m y opinion on tile general 
i)m-pose financial statements of tile City of M ansfield and on tile com pliance of tile Cily 

of M ansfield with requirements applicable to its major program, and to reporl on the 
internal control stru cture in accordance with OM B Circular A -128. This rcpowl 

addresses m y consideration of internal control Slrliclure policies and procedures 
relevant lo com pliance with requirem ents applicable to federal financial assistance 
prol;l~am s. I have addressed intern al control structure policies and procedures i'cltWall[ 
to m y audil of tile general purpose financial statem ents in a separate rcpotl (lalcd 

M arch 21, 1997. 
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CITY OF M AN SFIELD 
M ansfield, Louisiana 

Independent Auditor's Repot1 on Internal 
Control Slructurc U sed in Adm inistering 
Federal Financial A ssistance Program s, 

D CCclnber 31. 1996 

Tile m anagem ent of the City of M ansfield is responsible for establishing and m aintaining an internal 

conlrol slnlclure. In fulfilling lhis responsibility, estima|es and judglnents by managemenl are required 
to assess tile expected benefits and related costs of intern al control structure policies and procedures. Thc 

objectives of an internal control slnlClUre are to provide lnanagcmcnt with reasonable, but 11ol absohllc, 
assurance that assets are safegtlarded against loss from unauthorized use or disposition, and thai 
Wansaclions are executed in accordance with m anagement's authorization and recorded properly to pcrm il 
tile prepalalion of genera l purI~ se financial slalem enls in accordance w ith generally acceplcd accounling 
principles, and that l~ teral financial assistance program s are m anaged in compliance w ith applicable laws 
and regulations. Because of inherent lim itations in any intern al control structure, errors, irregularities, 

or instances of noncompliance lnay neverlheless occllr and i)ol be detecled. Also projection of any 
evaluation of tile structure to filture periods is subject to the risk that procedures may become inadequalc 
because, of changes in condilions or that the effectiveness of the design and operation of policies and 
ilrocedures m ay deteriorate. 

For Ihe pUl]~ose of this report, 1 have classified tile significant internal control slruclurc policies an( 
i)rocedm'es used in adm inistering federal financial assistance progranls in tile follow ing categoric, s: 

A ccounling applications: 
Revenues/receipts 
Expendilures/disbursenlents/purchasing 
Payroll~personnel 

General Requircm enl s: 
Polilical activity 
D avis-Bacon A ct 
C ivil rights 
Cash nm nagem ent 
Federal financial reports 
A llowable costs/cost principles 
A dm inistrative requirem ents 

Specific Rccpfircm ents: 
Types of services allowcxl/unalk)we, l 
Eligilibilily 
M alching 
Repolling 

Special requirem ents 
Claim s for advances and reilnbursem ents 



CITY O F M A N SFIELD 
M ansfield, Louisiana 
EN TERPRISE FU N D S 

Com bining Schexlule of Cash Flow s 
For the Year Ended Decem ber 31, 1996 

CASll FLO W S FRO M  O PFR ATING ACTIVITIES 

Operating Income (Loss) 
Adjustments 1o Reconcile operating Income (Loss) to Net cash 
Provided (Used) by operaling activities: 
D eprty.fiation and am ortization 

Decrease (increase) in accounts receivable 
Increase (decrease) in accounts payable 
Increase in custom er deposits 

Total adjustments 
N et cash providexl by operating activities 

CASII FI,O W S I~ O M  N O N CAPITAL AND 
R ELATEI) FIN AN CIN G ACTIVITIES 

Receip! of capital contributions 
Rcceip! of operaling grant 

Net cash provided by noncapilal and 
related financing activities 

CASII FLO W S I~ O M  CAPITAL AND 
R FI.ATEI) FINAN CIN G ACTIVITIES 

A cquisition and consln|ction of capital assets 

Principal paid on revenue bonds 
Inlcrest paid on revenue bonds 
Bond proceeds 

N et cash used by capilal and 
related financing activities 

CASII FI~O W S FR O M  IN VESTIN G A C'I'IVITIIgS 
Interest earnings 
Purcllase of illvoslnlelllS 
Proceeds fro m m alurilies of investm ents 

Net cash used by invesling activities 

NET (;IIANGE IN  CAStt AND CASII I(,QUIVALENTS 

CASII AND CASIt EQUIVALFNTS 
A T BEG IN NIN G O F YEAR 

CASII AT END O F YEAR 

36-- 

W ater 
Fund 

Schedule 5 

Sewer 
Fund Tota 

($473,829)_ $14,027 ($459,8_0_23_ 

285,260 
5,677 

(18,510) 
537 

272,964 

(200,865)_ 

215,154 

(99,854) 
101.458 

216.758 

500,414 

(94,1771 
82,948 

537 
489.722 

230.785 29.92( 

677,180 677,18(I 
113.762 113.762 

113.762 677.180 790.942 

(5,517) 
(9,549) 

(111,5821 

(919,386) 
(72,468) 
(78,375) 
223.337 

(924,903) 
(82,0171 
(189,9571 
223.337 

(126,6481_ (846,892) (973,540~  

38,347 

(42,873 
186,293 
181.767 

12,775 51,122 

) (114,072) (156,9451 
186.293 

(31,984) 

(1(11,297) 
(40,224) 

8(I.47( 

(72,208) 

177.354- 309.966 487.32(I 

$415,112 



CITY OF M AN SFIELD 
M ansfield, Louisiana 

Notes to the Financial Statements (Continued) 

The m odified accrual basis of accounting is used  for reporling all governm enta l 
fired lypes and the fiduciary fire d lype agency fund. Under the m odified accrual basis of 

accounting, revenues are recognized when susceptible to accnml (i.e., when fhey become 
both measurable and available). "M eastwable" means the amount of the transaction can be 
determ ined and "available" m eans collectible within lhe current period or soon enough 
thereafter to be osed  to pay liabilities of the corrent period. The city uses the following 
9raclices in recognizing and reporting revem les and expendittlres: 

R evelm e.s 

Ad valorem taxes attach as an enforceable lien on property as of 
January 1 of each year. Taxes are levied by the city in October and are 
billed to taxpayers in N ovem ber. Billed taxes becolne delinquent on 
January I of the follow ing year; however, by preced ent, this is norm ally 
extended tmtil February 1. Revenues from ad valorem taxes are budgeted 
in Ihe year billed to the extent collections are expected. The city bills and 
collects its own pro perty taxes using the assessed  values determ ined  by Ihe 
lax assessor of D eSoto Parish. 

Sales taxes are recognized in the m onth received by the city's 
collection agent, the D eSoto Parish Sales and U se Tax Com m ission. 

Franchise taxes and intergovermnental revenues are recorded  w hen 
the city is entitled to the flmds. 

Interest incom e on time deposits is recorded when the interesl has 
been earned and the am ount is determ inable. 

Substantially all other revenues are recorded w hen they are received 
by the city. 

Based  on the at~)ve criteria, ad valorem taxes, franchise taxes, aml 
inlergovernm enlal revenues have been treated as susceplible to accrual. 

Expenditures 

Expendilures are generally recognized under lhe m odified accrna 
basis of accounting w hen the related  fire d liability is incurred. 



M AYOR AN D BOARD OF 
A LD ERM EN 

CITY OF M AN SFIELD 
M ansfield, Louisiana 

Indel)el~dcnt Auditor's Rel)ort 
D ecem ber 31, 1996 

M y audit was m ade for the puq)ose of form ing all opinion on tlre gencrM puq)osc fillarlcial s/a/~mcf~(s 
taken as a w hole. The supplem ental inform ation schedules listed in the table of contents arc prcsenled 
for tire purpose of additional analysis and are not a required part of lhe general purpose finan~.ial 

slatcmcnls of 111o City of M ansfield. Such information has been subjected lo tire auditing procedmcs 
applied in the audit of the general l)Uq)ose financial slatem ents and, in m y opinion, is faM y presented in 
all m aterial respects in relation to the general 1)uq~ose financial sta|em ents taken as a whole. 

In accordance with Governmott Auditing Standards and OM B Circular A -128, ] have also issued reporls 
dated M arch 21, 1997 on the City of M ansfield's Schedule of Federal Financial A ssistance; com pliance 
wilh law s, regulations, contracts, and gr-anls; and m y consideralion of the city's internal control structure. 

J  

W csl M onroe, ]~ uisiana 
M arch 21. 1997 
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CITY OF M ANSFIELI) 
M ansfield, lxm isiana 

GO V ERN M ENTA L FU N D TY PE 

Com bined Slalelllenl of Revenues, Expendilures 
and Changes in Fund Balances 

For the Year Ended December 31. 1996 

RI~VENUI~S 
Taxes: 
Ad valorelll |axes 
Sales and use laxes 
O ther taxes, penalties, and interest 

Licenses and pel'lllits 
1 illel'gOVel'lllllellla[ 1 eVelltles~ 

Federal gram 
Stale granls 

Fees, charges, and conlFtlissions for services 
I:ines and forfeitures 
Use of money and property 
()filer reventles 

Tolal l-e Velll.ll~.y, 

FXI'II]NI)n 'URES 
(~l.lrrelll: 
(~eneral ~,OVel'll ill enl.] 
Judicial 
F, xeculive 
I qnance and adm inistralive 

l'ublic safety 
Public works 
Cl.lllttre and recreation 

Capilal outlay 
Total expenditu res 

GENERAL 
FUND 

Slalelllelll B 

CO M M UNITY 
DEVEI.O PM I NT 
BI .OCK GRANT 

CAPITAL TOTAl, 

PROJECTS (M EMORAND/I~, 

$253,809 
641,391 
27,373 
411,757 

72,311 
17,843 
63,319 
17,542 
65 365 
570.710 

33,108 
119,887 
358,970 
611,357 
344,767 
3,900 
34 353 

1,506,342 

EXCE:~S O F REVENIlES O VER EXPEN1)ITURES 64,368 

FUNI) BALANCF, S A']" BEG INNING O F "YEAR 

F'UNI) BA1,ANCES AT END OF YEAR 

The accom panying holes are an integral parl of this slalem ent 

-8 

643_733 

$708,101 

$354.527 

354.527 

354.527 
354.527 

NONE 

NON E 

$253,809 
641,391 
27,373 
411.757 

54 
72 
17 
63 

52 
31 
84 
31 

17,54 
65,36 
925.23 

33,108 
119.887 
358.970 
611.357 
344,767 
3.900 

_~ 88o 
860,869 

64,368 

643.733 

NO NE _  $708,[0[ 



 

CITY OF M AN SFIELD 
M ansfield, Louisiana 

GOV ERNM ENTAL FU N D TYPE - GEN ERA L FUN D 

Slalem ent of Revenues, Expendilures, 
and Changes in Fund Balances - Budget 

(GAAP) Basis and Aclual 
For lhe Year Ended D ecem ber 31, 1996 

REVEN UES 
Taxes: 

Ad valorenl taxes 
Sales and use laxes 
Olher taxes, penalties, and interest 

Licenses and perm its 
lnlergovernm enla[ revenues - slate g~anls 
Fees, charges, and COlllm issiolls for selwices 

Fines and tk,rfeitures 
U se of m oney and properly 
Other revenues 

To|a1 reve|llles 

EXI'I~ND ITUR I~2S 
ClllTCn[: 
G eneral govol'nnlclll: 
Judicial 

Executive 
Finance and a(hninislralive 

PuM ic safely 
Public works 
Culture and recrealion 

Cal)ilal oullay 
Total exl)endilures 

EXCESS (I)efieiency) OF 
REVFNU ES O V FR EX PEN1)ITUR ES 

I,'UND BAI~AN CFS AT BEG INN ING O F YEAR  

FUN I) BALAN CES AT END O F YEAR 

BIlI)GET ACTUA 

$254,264 
604,000 
27,000 
375,300 
9,700 
17,843 
69,000 
15,852 
78,430 

1.451,389 

39,450 
126,856 
334,059 
583,193 
392,148 
5,930 
57,945 

1.539,581 

(88,192) 
426.814 

The accom l)anying notes are an integral pro1 of this stalem cnl 

9 

$253,809 
641,391 
27,373 
411,757 
72,311 
17,843 
63,319 
17,542 
65,365 

1.570.710 

33,1(18 
119,887 
358,97(I 
611,357 
344,767 
3,9(10 
34,353 

1.506.342 

64,368 

_ ~643,733 
$708,101 

Statem ent ( 

VARIAN('I 
FAVORABI.I 

(tlNFAVORAI~I.IL 

($455) 
37,391 

373 
36,457 
62.611 

(5,681) 
1,6c)0 

(13,0t,~_ 
119.321 

6,342 
5,086 

(24,911) 
(28,164) 
47,381 
2,030 
23.592 
33.239 

152,56(I 

216.919 



O I'ER ATING REVENU ES 
Charge:5 for services 
Penalties 
Pernlit.', and fees 
Other operaling revenues 
Total revenues 

CITY OF M A N SFIELD 
M ansfield, Ixm isiana 

PROPRIETARY FUND TYPE 
ENTERPRISE FUN D S 

Com bined Slalem enl of Revenues, Expenses 
and Changes in Retained Eanfings 

For the Year Ended D ecelnber 31, 1996 

O PER ATIN G  EX PlgN SES 

General and adm inistrative 
Billing office 
Toledo plant 

W ater deparlm enl 
Sewer dcparhnent 
Total operating expenses 

OPERATIN G INCOM E (IA~ss) 

NON-OPERATING REVENUES (Expenses) 
]nteresI incolne 

Operatin g grant 
] nlerest expense 
Total non-operating revenues (expenses) 

NET INCOM E (l+ss) 
Add depreciation on fixe/d assets acquirexl 
w ith contributed capital 

R ETA INFD EARN IN G S AT BEG INN IN G O F YEAR 

RETA INEI) EARN IN G S AT END O F YEAR 

The accom panying holes are an integral parl of this statem ent 

Statem enl I) 

$1,318,440 
30,314 

402 
l, 3 

_
7

.
a,
_  

1.350.53O 

764,485 
57,317 
238,162 
613,524 
136.844 

1.810.332 

(459,802~ 

51,122 
113,762 

(189,957D_ 
(25,o7~  

(484,875) 

1,212,(I-~2 

$934,806 



 

CITY OF M AN SFIELD 
M ansfield, Ix~uisiana 

PROPRI ETARY FUN D TYPE 
ENTERPRISE FUND S 

Combinexl Schedule of Cash Flow s 
For tile Year Ended Z)ecenlber 31. 1996 

CA SI! FLO W S lqlO M  O PER ATIN G ACTIVITIES 
Operating Loss 
A d

.iuslnmnts to Rcconcile Operating Income (lx~ss) 1o Net Cash 
Provided (Used) by Operating Activities: 
D epreciation and am ortization 
Increase ill accotllllS receivable 

D ecrease in accounts payable 
Increase ill custom er deposits 

Total adjustments 
Net cash providexl by operating activities 

CASII FLO W S FR O M  N O N CAPITAL AND 
R EI,ATED FIN AN CIN G ACTIVITIES 

Receipl of capital contributions 
Rcceipl of operating grant 

N et cash provided by noncapital and related financing activities 

CASII FLO W S FR OM  CAPITAL AND 
RI~LATEI) FINAN CIN G ACTIVITIES 

Acquisition and construction of capital assets 
Principal paid on revenue bonds 
lnleres~t paid on revenue bonds 
Bond proceeds 

N et cash used by capital and relalexl financing activities 

CASll FLO W S FR O M  IN VESTIN G A CTIVITIES 
lllleresl earnings 
Purchase of investm ents 
Proceeds froln m aturities of investm ents 

Net cash used by investing activities 

NET CIIANGE IN CASII AND CASI1 EQUIVALENTS 

CASII AND CASH EQUIVALENTS AT BEGINNING 01," YEAR 

CASI1 AT END  O F Y EAR 

Tile accom panying notes are awl integral pall of this statem ent 

Statem ent F 

(*459,802~ 

5(1(I,414 

(94,1771 
82,948 

537 
489.722 
29.92( 

677,18(/ 
113,762 
790.942 

(924,903) 
(82,0171 
(189,9571 
223,337 

. (973,540~ 

51,122 

(156,9451 
186,293 

80.470 

(72,208) 

487.32(I 



CITY OF M AN SFIELD 
M ansfield. Lxm isiana 

N oles to tile Financial Statem ents 
A s of and for tile Y ear Endexl D ecem ber 31. 1996 

SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

The City of M ansfield was incorporated in 1847 under tile provisions of Act 128 of the General 
A ssem bly of tile State of ixm isiana. Tile city operales under a M ayor-Boa~zl of Alderm en lbrm ~t1" 
goverm nenl. The city provides tile follow ing services as authorized by its chataer: police and firc 
prolection, water and sewerage, streets, sanitation, and general adm inistrative services. 

A . REPO R TIN G EN TITY 

A s tile governing authority of tile city, for repoJling purposes, the City ,af 
M ansfield is considertxl a separate financial reporting entity. Tile financial reporling entity 

consists of (a) the primary government (lhe city), (b) organizations for which tile primary 
government is financially acw.xmntable, and (e) other orgarfizations for which the nature and 
significance of their relationship w ith tile prim ary governm ent are such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Slalement No. 14 established 
criteria for determ ining w hich com ponent units should be considered parl of the City of 

M ansfield for financial reporting purposes. The basic criterion for including a potential 
component unit within the reporting entity is financial accountability. Tile GASB has set 
lbrth criteria to be considered in determining financial accountability. This criteria 
includes: 

2 

Appointing a voting majority of an organization's governing body 
and 

The ability of tile city to im pose its will on lhat 
organization and/or 

The potential for the olganization to provide specific 
financial benefits to or im pose specific financial 
burdens on lhe city. 

Organizztions for which tile city does not appoint a voting majority 
but are fiscally dependent on tile city. 



('ITY 
M an 

N oles 

tor certain assets and liabilities (general fixed assels and general long-term obligations) Ihal 
are nol recorded ill tile "fimds" because they do nol directly affect net expendable available 
financial resources. They are concerlle4l Ollly w ilh tile illeastlrelnelll el" financial posilion, 
nol w ilh Ihe lneasurem ent of results of operations. 

Funds are classifiexl into three categories; govern mental, proprietary, and fidtJciary. 
Each calegory, in turn, is dividexl into separate "fire d types." Governm ental fimds arc 
ustxl to account for a governm ent's general activities, where the focus of attention is on 
the providing of services to the public as opposed to proprietary fimds where tile fbcus of 
altention is on recovering tile cost of providing services to Ihe public or other agencies 
through service charges or user fees. Fiduciary fim ds are used to account for assets held 
/brothers. The ci{y' s current opet~ations require lhe use of governmental, proprietary, and 
fiduciary fund types described as follows: 

G overnm ental l~ullds: 

G eneral lhm d 

Tile General Fmld is lhe general operating fired of tile cily. 11 
accounts for all financial resollrces, except lhose required lo be accounled 
for in oil)or funds. 



CITY OF M AN SFIELI) 
M ansfield, Ixm isiana 

Contem s, D ecem ber 31, 1996 

~ ]S__T__ _S (CONTD.) 

lndependeut Auditor's R eports Required by Governm ent 

Auditing Standards; OM B Circular A-128, Audits of 
Stale and Local Govern m ents; and the Single A udi! 

At! of 1984: (Coutd.) 

Report on Com pliance W ith General Requirem ents 
Applicable 1o Federal Financial A ssislance Program s 

Reporl on hl|ernal Conlrol Stn~clure 

Reporl on Intern al Control Stru cture U sed in Adm inistering 

F,ederal Financial A ssistance Program s 
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CITY O F M A N SFIELD 
M ansfield, Ixm isiana 

Notes to tile Financial Statements (Continued) 

(;. F1XEI) ASSETS AND LO N G -TERM  D EBT 

Fixed assets used in govenunenlal fund type operations (general fixed assets) are 
accounted for in tile general fixed asset a(:eomlt grotq), rather than in tile General Ftmd. 
All i)urchasexl fixed assets are valued at cost where historical records arc available and at 
estim ated cost where no historical records are available. Al)proxim ately 95 per cent of 
fixed assets are valued at actual cost, while tile rem aining 5 per cent are valued at 
eslimatexl cost based on lhe actual cost of like item s. N o depreciation has been i)rovidcd 
on general fixed assets. 

Tile cost of norm al m aintenance and repairs that do not add to tile value of fixed 
assels or m aterially extend their useful lives are not cal)italized. Public dom ain 

(iJ/fraslruclure) geneJM fixed assels consisling of roads, bridges, drainage, parking lots, 
etc. are not capitalized, as these assets are im m ovaM e and of value only to tile city. 

The fixed assets used in tile proprietary fired type operations are included on the 
balance sheet of the fire d. D epreciation of all exhaustible fixext assets used by the 
proprietary fire d type operations are charged as an expense against operations. 
DeD t~ciation is com pulocl using lhe straight-line m elhod over the estim ated useful lives as 
follows: 

W ater treatllle, nI plallt 

A utom otive equiplnenl 
Transm ission line 
Pumping station 
Offic, e equipm ent 
W ater and sewer system 

2(I years 
3-7 years 
20 years 
20 years 

8-10 years 
8 20 years 

lxm g-term liabilities expected to be financed from enterprise fund operations arc 
accounted for in those enteq)rise funds. 

1). BASIS O F A CCO UN TIN G 

Tile financial and reporling treatm ent apl)lied to a fired is determined by its 
m easurem ent foctls. A ll governm ental funds are accounted for using a current financial 
resources nleasllrenlenl focus. W ith this ineasilrem ent foctls, only ctlrrellt assets and 
current liabilities generally are included on the balance sheet. OI)erating statem ents for 

these fimds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expendilures aJld oilier financing uses) in l~el current assets. 
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CITY O F M A N SFIELD 

M ansfield, I_xm isiana 

Notes I(5 lhc Financial Slalenlellls (Continued) 

I'roprietary Fund Type - Enterprise Funds 

Tile W ater and Sewer Enteq~rise Funds are accounled for using the accrual basis 
of accounting. Revenues are recognized when they are earned, and expenses arc 
recognized when they are incurred. 

BUD G ET PR ACTICES 

A prelintinary budget for tile ensuing year is prepared by tile m ayor and clerk and 
subm ittexl to the board of aldermen no later than fifteen days prior 1(5 the beginning of each 
fiscal ),cat'. The 1)roposexl budget is reviewed by tile board of alderm en and m ade available 
to lhe public. At least len (lays after publication of the call for a public hearing, the city 
holds a public hearing on the proposexl budget in order to receive com nlents from citizens. 
Changes are m ade to lhe proposed budget based on the public hearing and tile desires of 
the board of alderm en as a whole. The budget is then adopled through the passage of'an 

ordinance during the December meeting, and notice is published in the official journal. 

D uring tile year, the board of alderm en receives m onthly budget com parison 
slalem ents w hich are used as a 1ool to control the operations of the city. The city clerk 
pl'eSetlls necessary budget alllendnlents to the board w hen she delernlines thai actual 
operations are differing m alerially from those anlicipated in tile original budget. The 

boa~zl in regular session reviews the proposezl am endm ents, m akes necessary changes, and 
form ally adopts the am endm ents. The adoption of am endm enls is included in the city's 

minutes publishc~l in Ihe official journal. The budget is eslablished and controlled by the 
m ayor and board of aldermen at the fimctional level of expenditure. U nexpended 
approprialions lapse at year-end and m ust be reappropriate,c1 for the following year to be 
expended. A ll changes in the budget m usl be approved by the m ayor and the board of 
alderm en. The city does not use encum brance accounting in its accounting system . 

F. CASII 

U nder state law , the city m ay deposit fim ds w ithin a fiscal agent bank organized 

under the laws of lhe Slate of l.~uisiana, lhe laws of ally other state ill the union, or the 
law s of the U nited States. The city m ay invest in certificates and tim e deposits of stale 
banks organized under Louisiana law and national banks having principal offices in 
/~.m isiana. 

17 



CITY O F M AN SFIELD 
M ansfield, [x~uisiana 

Notes to tile Financial Stalements (Continued) 

At December 31, 1996 tile city has cash (book balances) totaling $677,526, as 

D em and del)osils 
Petly cash 

Total 

$676,976 
550 

Thcse deposils are slated at cost, which approxim ates m arket. Under stale law , 

these deposits (or |he resulting bank balances) musl be sccurexl by federal deposit insurance 
or the pledge of scxzurities ow ned by the fiscal agent bank. The lnarket value of the 
ple(lgexl securities plus the fezlem l deposil insurance m ust at all tim es equal the am ount on 
deposit w ith the fiscal agent. These securities are held in lhe nam e of Ihe pledging fiscal 
agent bank in a holding or custodial bank thai is m ulually acceptable Io both parties. 

Demand deposits (bank balances) at December 31, 1996, are secured as follows: 

Bank Balances 

Federal deposit insurance 

Pledged securities (uncollateralized) 

Total 

$1,108,407 

$300,000 
1.972.41(l 

_$2,272,410 

Because the pledged securities are held by a cuslodial bank in the name of Ihe fiscal 
agenl bank rather than in the nam e of the city, they are considered uncollateralizcd 

(Category 3) under tile provisions of GASB Codificalion C20.106; however, Louisiana 
Revised Slalule 39:1229 imposes a slalutory n::quiremenl on the custodial bank 1o advcJlise 
and sell lhe pledged securilies w ithin 10 days of being notiflext by the cily lhat the fiscal 
agent bank has failed to pay depositext fim ds upon dem and. FuJlher, LRS 39:1224 states 
IDal securilies held by a third pally shall be deem ed Io be held in the city's nam e. 

For t)mposes of lhc slalem enl of cash flows, tile water and sewer enleq)risc fimds 

consider all highly liquid investments (including restricted assets) with a maturity of three 
m onths or less when purchased to be cash equivalents. 

G . IN VESTM EN TS 

U nder stale law , the city m ay invesl ftmds in obligalions of lhe U niled Stales, in 
federally insure_xl investm ents, or in tim e deposils w ith slate banks organized under 
Louisiana law and national banks having principal offices in Louisiana. In addition, local 



CITY O F M A N SFIELD 
M al)sfield, ]~m isiana 

Noles lt~ lhe Final~cial Slaten~ents (Contimled) 

goverm nenls it1 Louisiana are authorized to invest iwl [he Louisiana A sset M a[mgemen[ 

t'ool, Inc. (LAM P), a non-profit coq~oration forme~l by an initiative of the State Treasurer 
;rod organizexl under lhc laws of the Slate of Louisiana, which operates a local governm enl 
inveshnenl pool. AI D ecember 31, 1996, the cily had investm enls in cerlificales of 
deposits and LAM P totaling $1,173,797, which is staled at cost and approximates market. 
A1 D ecem ber 31, 1996, Ihe certificates of deposit are fidly secured by federal deposil 
instwancc and the plexlge of securities owned by the fiscal agenl bank. Because the pledged 
s~ urilies are held by a cuslodial bank in lhe nam e of lhc fiscal agent bank ralher lhan in 

Ihe name of the city, lhey are considerexl uncollaleralized (Category 3) under lhe 
provisions of GASB Codificalion 150.164. 

In accordance w ilh GASB Codificalion I5(1.165 the investment in LAM P at 
D ecem ber 31, 1996, is not categorized in lhe lhree risk categories provided by GASB 
Codificalion I50.164 because the investm enl is in lhe pool of funds and lherefore no! 
evideneczl by securities lhal exist in physical or book entry form . O nly local governm ents 
having conll~aCt~xt to pallicipale in LAM P have an investm ent inleresl in its pool of assets. 

The primary objective of LAM P is to provide a safe environmenl for lhe placement of 
public fimds in shorlqerm , high qualily inveslm ents. The LAM P po]lfolio includes only 
securilies and other obligalions in which local governm ents in Louisiana are authorized Io 
invesl. Accordingly, LAM P investm enls are restricted to securities issued, guaranleed, 
or backed by the U .S. Treasury, U .S. governm ent, or one of its agencies, enterprises, or 
instrum er~lalilies, as w ell as repurchase agreem ents collateralizezl by these securities. The 

dollar weighted average portfolio m alurily of LAM P assets is reslricted lo ~ol m ore that~ 
90 clays, and consists of no sex:urilies with a m aturity in excess of 397 clays. LAM P is 
designc~l to be highly liquid to give ils participants inlm ediale access to their accounl 
balances. 

1I. V ACATIO N AND SICK LEAVE 

City employees earn  from 10 to 20 clays vacalion and from 12 to 30 clays sick leave 
each yea~. Vacalion leave does nol accum tda|e and accrued sick leave does not vesl; 
Ihereforc, no accn'ual for com pensated absences is m ade as of D ecem ber 31, 1996. 

TO TAL CO LUM N O N TH E 
BA LANCE SI1EET 

The total column on the balance sheet is captioned M emorandum Only (overview) 
Io indicale Ihal il is presented only to facilitale financial analysis. Data in this colum n does 



CITY OF M AN SFIELD 
M ansfield, Ix)uisiana 

Noles to lhe Financial Slalelnents (Continued) 

nol i)rcsent financial position o1" results of Ol~r, tlions in conformity with generally accepted 
accounling principles. N either is such data colnparable to a consolidation. Inlerfund 
elim inations have not been lnade in the aggregation of lhis data. 

I,EVIED TAXES AND PRIN CIPAL TAX PAY ERS 

For the year ended D ecem ber 31, 1996, laxes totaling 16.57 lnills were levied on l~rOpcfly an( 
w ere dcdicalcd as follow s: 

General corporale puq~oses: 
Authorized by lhe Slate of Louisiana 
Approved by City of M ansfield voters 

Authorized Lcviexl 
M illa,~e M illage 

7.00 
8.44 

Expiralion 
D ale 

8.13 Indefinite 
8.44 20/)3 

The difference belw~~n authorized and levied m illages is the result of reassessm ents of taxahlc 

properly required by arlicle 7, Section 18(t) of the Louisiana Constitution of 1974. 

Tile follow ing are the principal taxpayers for the parish and their 1996 assessed valuation 

South Central Bell 
First N ational Bank 
H endrix M anufacturing Co., Inc 
Central ix)uisiana Electric Com pany 
W al M alt, Inc. 
M ansfield 13ank and Trust Com pany 
M ansfield M otors 
D eSoto Plaza A ssociates 

M ansfield Auto W olld 
Energas Com pany 

Total 

1996 
A ssessed 
V aluation 

$921,180 
906,535 
596,672 
469,12(1 
461,800 
451,120 
358,348 
334,705 
252,496 
221.41(I 

5.94% 
5.84% 
3.84% 
3.02 % 
2.98% 
2.91% 
2.31% 
2.16% 
1.63 % 
1.43 % 

32.06% 



CITY f)F M AN SFIELD 
M ansfield, Louisiana 

Notes Io lhe Financial Statements (Continued) 

RI~CEIVABLI~'S 

Tile following is a sum m ary of receivables at D ecem ber 31, 1996 

Taxes: 
A d valorem 
Olher 

Inlergovernm enlal revenue - slate grant 
Fees, charges, and 
COlllnlissions for services 

Tola 

General Enteq)rise 
Fund Funds Tota 

$71,116 $71,116 
61,389 61,389 

50 $101,760 101,810 

8.921 111.794 12(/,715 

$213,554 $355,(13(I 

4. H XEI) A SSETS 

The following presents the changes in general fixed assets for the year ended D ecember 31, 199( 

Land 
Buildings 
llnprovelBenls olher 
Ihan buildings 

Off'ice flm fiture 
and fixtures 

V ehicles 
Police and fire equipm ent 

and vehicles 

Tota 

Balanee at 
January_l ~_  

$1 (13,904 
457,238 

P, alance at 
A ddilions D elelions D ecem ber 31 

824,677 $354,527 ($354,527) 

81,97(I 10,992 
353,94"7 

322,153 23,361 (7,666) 

$1(13,9(14 
457.238 

824,677 

92,962 
353,947 

337.848 

$2,143,889_ _ $388,880 ($362,193J_ $2,17(I,576 

Additions and deletions to general fixed assels for tile year ended D ecem ber 31, 1996 illclude 
$354,527 for a CDBG program that was complelcxl during 1996 and transferred to tile Sewer i'tmd a~, 

conlrilmled capilal. 

A sum m ary of proprietary fired type property, plant, and equipnlent at Decem ber 31, 109( 



CITY OF M AN SFIELD 

M ansfield, Louisiana 

Noles to the Financial Statemenls (Continued) 

W ater: 
Land 
W ater treatm enl l)lant 
Autom olive equipm enl 
Transm ission line 
Pum ping station 
O ffice equipm en! 

W aler and sewc.r system 
Tolal W aler Fund 

Sew er: 
Buildings 
Aulom olive (X.luipm ent 
Sewer collection syslem 
Trea lm enl plant 
Total Sewer Fund 

Tola 

5. I'ENSION I'LAN S 

$45,361 
2,154,975 
173,976 

1,958,822 

$899,005 
21,020 
610,708 

5.863.867 

3,095 
56,646 

1,991,065 
2,111,444 
4.162.250 

AcCtlllllllale([ 
D cl)reciation 

N ON E 

($1,711,092) 
(163,787) 

(1,567,096) 
($609,932) 
(10,850) 
(323,561J_ 

(4,386,318J_ 

(620) 
(40,045) 
(325,803) 
(429,9_(101 
(796&368] 

N et Book 
V alue 

$45,361 
443,883 
10,189 

391,726 

$289,073 
10,170 

287,147 
1.477.549 

2,475 
16,601 

1,665,262 
1,681,544 
3.365.882 

$10,026,117 ($5,182,686J_ $4,843,431 

Substanlially all em ployees of tile City of M ansfield are m em bers of either the M unicil)a 
Em ployees' Retirem ent Syslem of l~m isiana or the M unicipal Police Em ployees' Relircm enl System o 
Louisiana. Tile slate rclirelllOnl system s are cost--sharing, m ultiple-em ployer, defined benefit pensio~ 
plans adm inistered by separate boards of tm slees. Perlinenl inffwm alion relalive to each plan lollows 

M UNICIPAL EM PLO YEES' R ETIRFT, M ENT SY STEM  (}F I,O U ISIAN A 

The Sysleln is com posed of two distinct plans, Plan A and Plan B , w ith separate 

assels and benefils provisions. All employees of lhe m unicipalily are m em bers of Plan A . 

A ll Ix~nnanent employees working at leasl lhirty-five hours i)er week w ho arc not 
coverezl by another p(msion plan and are t)aid wholly or ill part from m unicil)al fimds and 
all elected m unicil)al officials are eligible to participale ill the System . U nder Plan A 
em ployees who retire a! or after age 60 with at least 10 years of crextitable service, al or 
after age 55 w ilh al least 25 years of creAitable service, or at ally age w ilh at least 30 years 
of crcslilablc service are entitled Io a relirem ent benefit, i)ayable m onthly lkw life, equal 

22 



CITY O F M A N SFIELD 
M ansfield, Ix)uisiana 

Notes to lhc Financial Statements (Continued) 

to three per cent of their final average salary for each year of creditable service. Final 

average salary is the employee's avelage salary over the 36 consecutive or joined months 
Ihat produce the highest average. Em ployees who term inate w ith al least the am ount of 
creditable service stalc, d above, and do not withdraw their em ployee contributions, m ay 
retire at lhe ages specified above and receive the benefits aecn,ed to their dale of 
term ination. The system also provides death and disability benefits. Benefits are 
esta blishexl by stale statute. 

The Systeln issues an annual publicly available re porl thal inehldes financial 
statem ents and required supplem entary information for the System . That report m ay be 
obta ined by writing to Ihe M unicipal Em ployees Retirem enl System of ix~uisiana, 7937 

Office Park Boulevard, Baton Rouge, Ix~uisiana 70809, or by calling (5(14) 925-4810. 

U nder Plan A , mem bers are rcquirt~l by state statule lo contribute 9.25 per cent of 
their annual covered salary and the City of M ansfield is required to eontribule at an 
actuarially determ ined rate. The current rate is 6.25 per eenl of annllal covered payroll. 

Contribulions to the system include one-fourth of one per cent (one per cent lbr Orleans 
Parish) of the laxes shown to be collectible by the tax roils of each parish. These lax 
dollars are dividexl between Plan A and Plan B based proportionately on the salaries of the 
active m embers of each plan. The contribution requirements of plan m em bers and the City 
of M ansfield are esta blished and m ay be am ended by state sta tute. A s provided by 
lx~uisiana Revisexl Statute 11:1(13, the em ployer contributions are deterlnined by actuarial 

valuation and are subject to change each year based on the results of the valuation for the 
prior fiscal year. The City of M ansfield's contributions to the System under Plan A lbr 
the years ending December 31, 1996, 1995, 1994, were $60,893, $54,(159, and $48,857, 
respectively, equal to the required contributions for each year. 

M UN ICIPAL PO LICE EM PLO Y b3~S' R ETIR EM ENT SY STEM  

All tidl-lime police depal"lmenl employees engageM in law enforcem ent are required 
to parlicipale in the System . Em ployees who retire at or after age 5(1 w ith at leasl 20 
yea rs of credita ble self, ice at or after age 55 w ilh at least 12 years of crexlitable service arc 
entitle~l to a retirem ent benefit, payable m onthly for life, equal to three and one-third per 
cent of their final average salary for each year of creditable service. Final average salary 

is Ihe employee's average salary over the 36 consecutive or joined months that produce the 
highest average. Em ployees who term inate w ith at least the am ount of creditable service 
slated above, and do nol w ilhdraw their elnployee coniribulions, m ay relire at the ages 
SlX'x:ificzl above and receive Ihe benefits accrued to their dale of term ination. The System 
also provides death and disability benefits. Benefits are established by state statute. 
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CITY OF M AN SFIELD 
M ansfield, Louisiana 

Notes to tile Financial Statements (Continued) 

The System issues an annual publicly available reporl that includes financial 
:~lalem ents and required supplem entary inform ation for tile System . Thai report m ay be 
obtained by wriling to tile M unicipal PoLice Em ployees Retirem ent System of Louisiana, 

8401 united Plaza Boulevard, Baton Rouge, Iamisiana 70809-2250, or by calling (5(141 
929 7411. 

Plan m em bers are required by state statule to contribute 7.5 per cent of their 
annual cover~l salary and tile City of M ansfield is required to conlribute at all acluarially 
delerm ined rate. The current rate is 9.0 per cent of amm al covered payroll. The 
contribution requirem ents of plan m em bers and the City of M ansfield are established and 
may be am ended by state statute. A s provided by Louisiana Revised Statute I 1:1(13, tile 

employer contribations are determined by acluarial valualion and are subjecl to change 
each year based on the results of the valuation for lhe prior fiscal year. The City of 
M ansfield's conlribulions to the System for tile years ending D ecem ber 31, 1996, 1995, 
1994, were $23,180, $23,365, and $22,980, respectively, equal to tile required 
contributions for each year. 

CIIAN G ES IN LO N G -TER~'I D EBT 

The Iong-tem l liabilily for W ater Revenue Bonds represent bonds issued to tile Lxm isiana Public 
Facilities Authority. The city issued revenue bonds in the am otml of $1,056,087 ill 1989. The bonds 
are payable in semiannually inslalhnents of $11,083 to $118,560 lhrot,gh April 1, 2018, wilh an amulal 
interest rate of 11 per cent. 

Tile Iong-lernl liability for Sewer Revenue Bonds represenls two bond issues lo tile D, m isiana 

Department of Environmenlal Quality. For tile 1992 series bonds the city was authorized to issue 
$2,750,000; however, advances are made to tile city based upon actual expenditures of conslraeling and 
acquirillg improvements and extensions to tile city's sewer system. Tile project was colnl'tleled ill It194 
resulting ill total bonds issued of $2,067,469. The bonds are payable ill annual installments of $75,000 
to $175,0(K1 lhrough M arch 1, 2009, with all annual interest rate of 4.95 per cent. The 1996 bond series 
authorize*l the city to issue $367,000 ill bonds; however, advances are lnade to the city bast~l upon actual 
expenditures of constructing and acquiring ilnprovem enls and extensions to tile city's sewer syslcm . 
During the year ended Decelnber 31, 1996, the eily was advanced $223,337. The bonds are payable in 
annual installments of $19,000 to $28,000 through M arch 1, 2014, with an ammal interest rate of 23)5 
])el" cerll. 

Tile following is a smnnlary of revenue bond transactions of tile enterprise flmds for the yem 
ended D ecem ber 31. 1996: 
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CITY ()F M A N SFIELD  

M ansfiekl, Louisiana 

Notes to the Financial Statements (Continued) 

Revenue bonds payable 
at January 1, 1996 

Additions 
Retirem ents 

Revenue bonds payable 
lm ss current m aturities 

lxm g-term debt at 
D ecelnber 31. 1996 

W ater 

Ftlnd 
Sew er 
Fund Tota 

$1,019,158 $1,797,468 $2,816,626 

N ONE 

_  (9,549) 

1,009,6(19 

_  (11,0831 

223,337 

(72,468) 

1,948,337 

(75,00(J )_ 

223,337 

(82,0121_ 

2,957,946 

(86,083) 

__ $998,526 $1,873,337 $2,871,863 

Tile atlnual requirem ents to am ollize all revenue bonds outstanding as of Decem ber 31 

ncluding interest payments of $2,531,466, are as follows: 

Year 

1997 
1998 
1999 
2000 
2001 

2002-2006 
2007-2(11 I 
2012-2016 
2(117-2018 

Total 

CO N TR IBU TE1) CAPITAL 

W ater 

Fund 

$121,530 
120,781 
120,930 
12(I,931 
120,781 
609,604 
613,653 
621,354 
249,659 

Sewer 
Ftm d Tola 

$165,413 
171,26(I 
171,143 
171,794 
171,212 
855,274 
863,246 
220,847 

$286,943 
292,041 
292,073 
292,725 

291,993 
1,464,878 
1,476,899 
842,201 
249.659 

$2,699,223 $2,790,189 $5,489,412 

The city has reccivext grants from various federal, state, and local agencies to finance Ihc 
acquisition and construction of the enteq~rise fund fixed assets. The alnotmt, show n as contributed capilal 
on the balance sheet, is reduced each year by the am ount of depreciation expense recognized on fixed 
assets constructed or acquired w ith the grant funds. At D ecem ber 31, 1996, accum ulated am oni:,alion 

on these assets is $2,133,206. 
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M EM BER A M ERICAN 

NS1 flUTE O F C ER TIFIED 

PUO[ Ic A CCO U NIA NTS 

S~ IETY O F LOUI~;IA NA 

C LRTIFIEO PU BLIC 

A CCOUNTA NTS 

P RACTIC E L IM ITED TO 

G OVERN M ENTA L 

ACCOUNTI NGp A UblTING 

I 6 pROFESSIONA L D RIVE 

W EST M ONROE, 

LOUISIA NA '7129 1 

PHO NE 3 18.325 2 12 1 

TO LL FREE LO UISIA NA 

1.800.541.5~,20 

FA X 3 18.324 .1630 

lndependelll Auditor's R eport Oil Supplem elltary 
Schedule of' Federal Finallcial Assistance 

CITY OF M AN SFIELD 
M ansfield, IJ, Illisia]la 

I have audited tile general pl,'pose financial statem ents of tl~e C ity of M ansfield as of 

D ecem ber 31, 1996, al)d for the year thell eJided, alld have issued iI)y l'CpO~l tllcrt~ol~ 
dated M arch 21, 1997. These general purl)ose financial statem ents art'. I]1~ 
r~;sponsibility of the City of M ansfield's m anagem ent. M y responsibility is to cxpr~ss 
an opinion on these general puqlose financial slatem ents based oil m y audit. 

I conducttxl m y audit in accordance with generally accepted auditing standards: 
Governm eltt Auditing Standal~ds, issued by the Com ptroller General of the IhlitL~d 
States; and the provisions of Office of M anagement and Budget Circular A --128, Attdit,~ 

of Slate altdLocal Goverttments. Those standards and OM B Circular A-128 reqllirt' 
thai I plan alld perform tile audit to obtain reasonable assurance about w hetllcr lht~ 
general pt.l~OSC financial statem ents are free of m aterial lnisstalcm ent. A n ~l~(li! 
includes exam ining, Oil a test basis, evidence SUl~porting the anlounts and disclostHcs 
in the general puq~ose financial statem ents. All audit also includes assessing lilt 

acco~l~)lit~g prillciples llsed and sigt)ificall! estil)lales tirade by mat)ageli)cnl, as well as 
evaluating the overall financial stalenIeol presentation. I believe that m y audit provides 
a reasonable basis for m y opinion. 

M y audit was conduclexl for tile puq)ose of form ing anl opinion on tile general plnrl~oSt; 
financial statenlents of the City of M ansfield lake, as a whole. Tile accom panying 
Schedule of Federal Financial A ssistance is presellted for puq~oses of additiotlal 
analysis and is not a requir~xt part of tile general purpose finallcial statem ents. The 

information ill that schedule has been sul~iected to tile auditing 1)rocedllres applied in 
tile audit of tile general l)uq~ose financial statem ents and, in lily opinion, is lilirly 
presented in all m aterial respects in relation to the financial statem ents takell ~s a 

W est M ollroe, Ix)uisiana 
M arch 21. 1997 



CITY O F M A N SFIELD  
M ansfickl, Louisiana 

Notes to the Fitmneial S1atelnents (Conlilmed) 

Com m unity l)evelopm ent Block G rant 

Capital Prqiects h ind 

The C(muntmity Development Block Grant (CDBG) Fund accounts 
for the consh-uction of sewer system im provem ents. Financing is provided 
by a fczteral grant from lhe U ntied Slates D epartm ent of H ousing and 
U rban D evelol'mleot through the Office of the Governor, I)ivision of 

Administration. The objectives of the Communily Developmenl Block 
Grant Program are the developm ent of viable urban eom lnuailics, decent 
housing and a suitable living environm ent, and expanded econom ic 
Ol~l~Orttm ities to be achieved through the undertaking of eligible activities 

lhal fulfill one or more of three broad national objectives: (1) benefiting 
low and moderate income persons, (2) aiding in the F.revcnlion or 
elimination of slums or blight, and (3) meeting other community 
developm ent need s having a particular urgency because existing conditions 
pose a serious and im m ediale threal to the healfll or welfare of the 
com m unity and other financial resources are not availaM e to m eel such 

tleeds. 

Proprietary Fund Type - Enterprise Funds 

The Enlerprise Funds are used to account for operations (a) that arc financed and 
operated in a m aim er sim ilar Io private business enleq)rises, where the intent of the 

governing body is that the cost (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered prim arily 

through user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues eam czl, expenses incurred, and/or nel incom e is approl'Jriate lbr 
capital m aintenance, public policy, m anagem ent control, accountability, or olher purposes. 

Fiduciary l~'und Type - 
International Paper A gency Fund 

The Inlernatiooal Paper Agency ftm d is tlsed to account for the reim btlrsem ent Io 
the city by International Paper Com pany, of the cost of operating and m aintaining, the 
com pany's water intake structure located ai Toledo Bend Lake. 



Boss Ray A nderson 

J. D udley Kem per 
M ilchcll L. Lew is 
Jolul M aywealher, Sr 
Rohell M cA llcn 

Tota 

CITY OF M AN SFIELD 
M ansfield. Louisiana 

Schedule of C'on3pensalion Paid A lderm en 
For lhe Year Ended D ecember 31, 1996 
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Schedu le 6 

$3,600 
3,600 
3,600 
3,60(/ 
3.600 

$18,o0_o 


