This report is intended for the information of the Board of
Directors, management, and the State of Louisiana Department of
Health and Hospitals. This restriction is not intended to limit
the distribution of this report, which is a matter of public
regQrd.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

December 10, 1997

To the Board of Directors
Community Opportunities of East Ascension

I have audited the financial statements ¢of Community
Opportunities of East Ascension (a nonprofit corporation) as of
and for the year ended June 30, 1997, and have 1ssued my report
thereon dated Decembexr 10, 1997.

I conducted my audit in accorcdance with generally accepted
auditing standards, Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards
require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement.

Compliance with laws, regulations, contracts, and grants
applicable to Community Opportunities of East Ascension 1is the
responsibility of Community Opportunities of East Ascension’s
management. As part of obtaining reasonable assurance about
whether the financial statements are free of material
misstatement, I performed tests of Community Opportunities of
East Ascension’s compliance with certain provisions of laws,
regulations, contracts, and grants. However, my objective was
nct to provlde an opinion on overall compliance with such
provisions., Accordingly, I do not express such an opinion,

The results of my tests disclosed no instances of noncompliance

that are required to be reported under Government Auditing
Standards.




In planning and performing my audit of the financial statements
of Community Opportunities of East Ascension for the year ended
June 30, 1997, I obtained an understanding of the internal
control structure. With respect to the internal control
structure, I obhtained an understanding of the design of relevant
polices and procedures and whether they have been placed in
operation, and 1 assessed control risk in order to determine my
auditing procedures for the purpose of expressing my opinion on
the financial statements and not to provide an opinion on the
internal control structure. Accordingly, I do not express such
an opinion,

My consideration of the internal control structure would not
necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards
established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the
design or operation of one or more of the internal control
structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. I
noted no matters involving the internal control structure and its
operation that I consider to be material weaknesses as defined
above.

I did note matters involving the internal control structure and
its operation that I have communicated verbally to the management
of Community Opportunities of East Ascension.

This report is intended for the information of the Board of
Directors, management, and the State of Louisiana Department of
Health and Hospitals. This restriction is not intended to limit
of this report, which is a matter of public

the distributi
Y %jrd.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROIL STRUCTURE
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

December 10, 1997

To the Board of Directors
Community Opportunities of East Ascension

I have audited the financial statements of Community
Opportunities of East Ascension (a nonprofit corporation) for the

year ended June 30, 1997, and have issued my report thereon dated
December 10, 1997.

I conducted my audit in accordance with generally accepted
auditing standards and Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards
require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material nisstatenent.

The management of Community Opportunities of East Ascension is
responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and
judgements by management are required to assess the expected
benefits and related costs of internal control structure policies
and procedures. The objectives of an internal control structure
are to provide management with reasonable, but not abscolute,
assurance that assets are safeguarded against loss from
unauthorized use or disposition, and that transactions are
executed in accordance with management’s authorization andg
recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting
principles. Because of inherent limitation in any internal
control structure, errors, irregularitles, or instances of
nonconpliance may nevertheless occur and not be detected. Also,
projection on any evaluation of the structure may become
inadequate because of changes in conditions or that the
effectiveness of the design and operation of policies and
procedures may deteriorate.
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COMMUNITY OPPORTUNITIES OF EAST ASCENSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1997
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Note 4. Bank Loans Payable

Bank loans payable consist of the following;

Bank note payable due December 12, 1998

secured by a mortgage on the Organization’s

building bearing interest at 8.5% with

monthly payments of $864. | S 64,739
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COMMUNITY OPPORTUNITIES OF EAST ASCENSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1997
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Note 1. Significant Accounting Policies (continued)

Cash and Cash Eguivalents

For purposes of the statement of cash flows, the
Organization considers all highly liquid
investments available for current use with an
initial maturity of three months or less to be
cash equivalents.

Use of Estinmates

The preparation of financial statements in
conformity with generally accepted accounting
principles reguires management to make estimates
and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Note 2. Support form Governmental Agencies

The Organization receives substantially all of
its revenue from contracts with federal and
state governmental agencies, primarily Medicaid
and the Department of Health and Hospitals,
State of Louisiana. & signhificant reduction in
contractual services or change in participant
eligibility, if this were to occur, would have a
significant effect on the Organization’s
progranmns and activities.

Note 3. Long Term Lease

The land that the Organization’s building is
located on is leased from a governmental unit.
The lease period is ninety-nine (99) years
commencing on March 1, 1982 and ending of
February 28, 2081. The vyearly lease for the
property is one dollar ($1.00) per vyear.
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COMMUNITY OPPORTUNITIES OF EAST ASCENSION

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1997

Significant Accounting Policies (continued)

Financial Instruments and Credit Risk

inancial instruments which potentially
subject the Organization to concentrations of
credit risk consist of cash and accounts
receivable. The Organization’s cash is
deposited with high credit quality financial
institutions for short periods of time and is
subject to minimal risk. Accounts receivable
result primarily from services provided for
state and government agencies. The
Organization has maintained bank deposits
throughout the year that exceeded FDIC
coverage. The bank has pledged securities to
cover balances greater than the FDIC
ingurance, Historically, the Organization has
not incurred any significant credit related
losses.

Financial Statement Presentation

The Organization adopted Statement of
Financial Accounting Standards (SFAS) No. 117,
"Financial Statements of Not-for-profit
Organizations®. Under SFAS No. 117, the
Organization is required to report information
regarding its financial position and
activities according to three classes of net
assets: unrestricted net assets, temporarily
restricted net assets, and permanently
restricted net assets. In addition, the
Organization is required to present a
statement of cash flows. As required by this
new statement, the Organization has
reclassified its financial position to present
the three classes of net assets reqgquired.

This reclassification had no effect of the
change in net assets for the year ended June
30, 1997.
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COMMUNITY OPPORTUNITIES OF EAST ASCENSION

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1997
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Significant Accounting Policies (continued)

PDonated Materials and Services

Donated material and equipment valued in excess
of $500 are reflected as contributions in the
accompanying statements at their estimated
values at date of receipt. Donated services are
only recorded when the value of the services are
utilized as matching funds for grant
regquiremnents. The value of these services are
determined by the amounts pald to employees of
the Organization or outside paid c¢consultants for
similar services.

Description of Programs

Adult Day Training -~ Training is provided by the
staff to individuals with mental retardation and
developmental disabilities over the age of 22
vears. Basic work skills and attitudes, such as
job responsibility, safety, attendance, and
punctuality to secure and maintain a job in the
marketplace are taught.

Adult and Child Support for Independent

Living - The staff provides services such as
personal care attendant, respite care, and
skills training to individuals with
developmental disabilities from birth to death
50 they, as well as their families, may achieve
their fullest potential in life. This program
is individually tailored to provide the supports
necessary for each individual to live as
independently as possible.
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COMMUNITY OPPORTUNITIES OF EAST ASCENSION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1997
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Note 1. Significant Accounting Policies
General

Community Opportunities of East Ascension (the
Organization), is a nonprofit corporation that
is exempt from federal income tax pursuant to

Section 501(c)(3) of the Internal Revenue Code.

The financial statements include all accounts of
the Organization and have been prepared on the
accruval basis of accounting. All contributions
are considered to be available for unrestricted
use unless specifically restricted by the donor.
Contributions are recorded as received,
therefore, no reserve for uncollectible accounts
has been established.

Buildings, Eguipment, and Depreciation

Building and equipment is stated at cost, or, if
donated, at the approximate fair market value at
the date of donation. The Organigzation follows
the policy of capitalizing all expenditures for
land, buildings, and equipment in excess of
5500. Depreciation of buildings and eguipment
is provided on a straight-line basis over the
estimated useful life 0of the assets. At June
30, 1997, the estimated useful lives and costs
of such assets were as follows:

~ddife —_ Costs

Building 40 years $408,283
Automobiles

and trucks 3-5 years 161,220

Equipment 3-10 years 104,055

673,558

L.ess Accumulated Depreciation 219,742

TOTAL $453,816




COMMUNITY OPPORTUNITIES OF EAST ASCENSION
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 1997

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in net assets S 22,692
Adjustments to reconcile increase
in net assets to net cash
provided by operating activities
Depreciation 49,950
(Increase) Decrease in
operating assets
Accounts receivable (27,217)
Prepald expenses 1,558
Increase (Decrease) in
operating liabilities
Accounts payable (8,956)
Accrued liabilities 1,199
NET CASH PROVIDED
BY OPERATING ACTIVITIES 39,226

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property and eguipment (71.843)

NET CASH USED BY
INVESTING ACTIVITIES  (71,843)

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on bank loans _{35,638)

NET CASH USED BY
FINANCING ACTIVITIES (35,638)

NET DECREASE IN CASH
AND CASH EQUIVALENTS (68,255)

BEGINNING CASH AND CASH EQUIVALENTS _330,084
ENDING CASH
AND CASH EQUIVALENTS $261,829
SUPPLEMENTAL DISCLOSURES:

Interest paid $7,079

Seec accompanying notes.




COMMUNITY OPPORTUNITIES OF EAST ASCENSION

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 1997

iy e gkl -2 T

Adult
Day Jraining
Salaries and
payroll taxes $320,161
Professional fees
and contract
services 18,109
Qffice supplies 3,281
Telephone 3,134
Occupancy 657
Transportation 18,819
Repair - building
and equipment 3,749
Training supplies 15,924
Conferences,
convent ions,
and meetings 303
Individual subsidy -
Interest -
Insurance 20,456
Other __.£.9559
TOTAL EXPENSLES
BEFORE
DEPRECIATION 407,152
Depreciation of
building
and equipment _.32,445

_Program_Services

Adult and
Child Support
for Independent

Living

TOTAL EXPENSES $439,597

See accompanying notes.

$1,127,198

52,656
13,886
11,661
11,744

8,831

6,671
46,692

4,093

2,517
3),495
wda 1Bl

1,318,605

12900
$1,336,110

_Total .

$1,447,359

70,765
17,167
14,795
12,401
27,650

10,420
62,616

4,396
2,517

51,951
3,720

1,725,757

49,950

s L15, 707

Supporting
sServices

Management

and Geperal

$ 9,997

1,400

-

487
12,042
7,617
7,079

1,778
6,78}

47,181

$47,181

Tota}l
Expenses

$1,457,356

70,765
18,567
14,795
12,401
28,137

10,420
74,658

12,013
2,517
7,079

53,729
10,201

1,77¢,938

49,950

$1.822,888




COMMUNITY OPPORTUNITIES OF EAST ASCENSTION
STATEMENT OJF ACTIVITIES

YEAR ENDED JUNE 30, 1997

UNRESTRICTED NET ASSETS

sSupport
Contract fees and grants
from governmental agencies $1,681,219
Fees from work progranms 125,391
Contributions 28,000
Other revenue ,._.10,970
TOTAL UNRESTRICTED SUPPORT  $1,845,580
Expenses
Program services
Adult day training 439,597
Adult and child support
for independent living 1,336,110
Supporting services
Management and general i 47,181
TOTAL EXPENSES 1,822,888
INCREASE IN
UNRESTRICTED NET ASSETS 22,692
NET ASSETS AT BEGINNING OF YEAR 712,831

NET ASSETS AT END OF YEAR $. 742,523

See accompanying notes.




COMMUNITY OPPORTUNITIES OF EAST ASCENSION

STATEMENT OF FINANCIAIL POSITION

JUNE 30, 1997

ASSETS

Cash

Accounts receivable

Prepaid expenses

Building and equipment,
at cost less accumulated
depreciation of $219,742
(Notes 1 and 4)

TOTAL ASSETS

LIABILITIES
Accounts pavable
Accrued liabilities
Bank loans payable (Note 4)
TOTAL LIABILITIES
NET ASSETS
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes.

$261,829
168,450
2,904

453,816

886,999

$ 49,045
30,692
64,739

144,476

742,523
142,923
886,999
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Community Opportunities of East Ascension
Gonzales, Loulsiana

I have audited the accompanving Statement of Financial Position
of Community Opportunities of East Ascension (a non-profit
corporation) as of June 30, 1997, and the related Statements of
Activities, Functional Expenses, and Cash Flows for the year then
ended. These financial statements are the responsibility of the
Organization’s management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted
auditing standards and Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards
recquire that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable
basis for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of
Community Opportunities of East Ascension as of June 30, 19987,
‘and the changes in its net assets and its cash flows, for the
vear then ended in conformity with generally accepted accounting
principles.

In accordance with Government Auditing Standards, I have also
issued a report dated December 10, 1997, on my consideration of
Community Opportunities of East Ascension internal: control
structure and a report dated December 10, 1997, on its compliance
with laws and regulations.

December 10, 1997
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