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REVENUES* 
Parcel Fee Taxes 
Interest Xnc~ e 
other IncOme 

Total Revenues 

FIRE PROTECTION DISTRICT NO. 8 OF ACADIA PARISH 
State of Louisiana 

E~ EhD I~ SI 
Finance & Administrative 
Debt Service & Interest 
Capital Outlay 

Total Expenditures 

Bxcees of Revenues Over (Under) 
Expend lturea 

OTHER FINANCING SOURC~S ~USES) 
Transferm In (Out) 
Total Other Financing 
Sources (Uses) 

EXCeSB of Revenues and Ot her Financing 
Sources Over (under) Expenditures 

Fund Balance - Beginning 

Fund Balance - Ending 

8,158) 

8r158) 

$ 1,462 

13t618 

ISrOBO 

DEBT 
SERVICE 
FUND 

MEMORANDUM 
ONLY 

$ -0- $ 15,350 
- 0- 524 
- 0- 2 775 
- 0- 

The Accom panying N otes are an Integral Part of These Com ponent U nit Financial Statem ents 
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Parcel Fee Taxes 
Interest Income 
Other Income 

Total Revenues 

FIRE PROTECTION D ISTRICT NO . 8 OF ACADIA PARISH 
State of Louisiana 

EXPBNDITURBSI 
Finance & Administrative 
Capital Outlay 

Total Expenditures 

Excess of Revenues Over (Under 
Expenditures 

anszers In Iout) 
Total Other Financing 
Sources (Uses) 

Ex cess of Revenues and Other Financing 
Sources Ov er (Under) Expenditures 

Fund Balance - Beginning 

Fu nd Balance - Ending 

$ 6,457 

9,697 

i0r203 

( 9,900) 

( 9,900) 

$ 303 

13,618 

13f921 

GENERAL FUND 

ACTUAL 

$ 6,867 
2 162 

VARIANCE 
FAVORABLE 
UNFAVORABLE ) 

$ 50 
524 

$ 410 
1,078 
668 

The Accompan ying Notes arc an Integral Part of These Component Unit Fin an cial StatEments 
-4- 



FIRE PROTECTION DISTRICT NO. 8 OF ACADIA PARISH 
State of Louisiana 

'A' 
As of Decem ber 31, 1995 

As  provided by the provisions of Part I, Chapter 7, Title 40 of the Lo l,i~inna Revised Statutes of 1950, as 
am ended, and other cons titutional an d sta tutory authority supplem ental thereto, the Police Jury of Acadia 
Parish created the Fire Protec tion District No. 8 of Acadia Par ish, Sta te of Louisiana to provi de fir e protection 
to the citizens within the boundaries of the district . 

In April of 1984, the Financial Accoun ting Foun dation established the Governm ental Accoun ting Standards 
Board (GASB) to promulgate generally accepted accounting principles and reporting standards  with respect 
to activities of sta te an d local governm ental entities. In  November of 1984, the GASB issued a codification of 
governm ental accoun ting and fmancisl reporting standards. This codifica tion and subsequent GASB 
pronouncem ents are rec ognized as generally accepted accoun ting principles for sta te an d local governm ents. 

A. Re portin g Entity 
GASB Codifica tion Sec tion 2100 esta blished criteria for determ ining the governm ental reporting entity 
an d com ponent units that should be included within the reportin g entity. Oversight responsibility by 
the police jury is determined on the basis of the following criteria: 

1. Financial Acc ounta bility 
2. Appointment of a Voting Majority 
3. Im position of W ill 
4. Financial Benefit to or Burden on a Primary Governm ent 
5. Financial Accoun ta bility as  a result of Fiscal Dependency 

Because the police jury has financial accountability an d they appointed a voting majority of the board 
of comm issioners Fire Protection District No. 8 of Acadia Parish, Sta te of Louisiana, was  determined 
to be a com ponent unit of the Aca dia Parish Police Jury, the governing body of the parish an d the 
governm ental body wi th oversight respons ibility. The accom panying com ponent unit fm ancinl 
sta tem ents  present inform ation only on the funds m aintained by the district an d do not present 

information on the police jury, the general governmental services provided by tha t governmental unit, 
or the governm ental units tha t com prise the governm ental reportin g entity. 

Fun d Accoun ting 
The acc ounts of the fire protec tion district ar e organized on the basis of fun ds  an d accoun t groups, 
each of which is considered a separate accoun ting entity. The operations of each fun d ar e acc ounted 
for with a separate set of self-balancing accoun ts that comprises its assets, liabilities, fun d equity, 
revenues and expenditures. Revenues are accounted for in  these in divi dual fun ds  based upon the 
purpose for which they ar e to be spent and the m eans by whi ch spending ac tivities ar e controlled. Th e 
funds presented in  these com ponent unit fm ancisl sta tem ents are described as  follows: 

General Fun d 
The General Fund is the general accoun ting fund of the fire protection district. It 
accoun ts for all fin ancial resources, except for those required to be accoun ted for in  other 
funds. 

Debt Service Fund 
The Debt Service Fun d accounts for the accum ulation of resources for, an d the paym ent of, 
general long-term  debt principal, in terest an d related costs. 



FIRE PROTECTION DISTRICT N O. 8 OF ACADIA PARISH  
State of Louisiana 

As of Decem ber 31, 1995 

2. Account Groups 
The account groups are not funds. They ar e concerned only with the m easurem ent of fin ancial 
position and do not involve m easurem ent of results of operations. 

Fixed as sets used in governm ental fund type operations (general fLxed as sets) ar e accounted 
for in the general fLxed assets account gr oup rather than in  the governm ental fun ds . General 
fLxed assets provided by the parish police jury are not recorded within the general fLxed assets 
account gr oup. Fixed as sets ar e valued at historical cost or estim ated cost if historical cost is 
not available. N o depreciation has been provided on fLxed as sets. 

This accoun t gr oup is esta blished to accoun t for all long-term  obligations to be financed from  
governm ental fund types. 

Basis of Acc oun ting 
Th e acc ounting and financial reporting treatm ent applied to a fun d is determined by its m eas urem ent 
focus. All governm ental fund typ es ar e accoun ted for using a current financial resources m eas urem ent 
foc us . W ith this m easur em ent foc us , only current as sets and current liabilities generally ar e included 
on the balance sheet. Operating sta tem ents of these fun ds present in creas es an d dec reas es in  net 
c11rrent assets 

The m odified accrual bas is of ac coun ting is used by all governm ental fun d typ es. Under the m odified 
accrual basis of accoun ting, revenues ar e rec ognized when they bec om e both m eas ur able and available. 
M easurable m eans that the am oun t of the transaction can be determ ined and available m eans that the 
am oun t of the transaction is collec table wi thin the current period or soon enough thereafter to be us ed 
to pay liabilities of the current period. A one-year  availability period is us ed for revenue rec ognition 
for all governm ental fun d type revenues. Expenditur es ar e recorded when the related fun d liability 
is in curred. Principal and in terest on long-term  debt ar e rec orded as  a fun d liability when due or when 
am oun ts have been accum ulated in the debt service fun d for paym ents to be made ear ly in the 
following year. 

1. Revenues 
Parcel fee  taxes ar e rec orded in the year  the fees ar e as sessed. Par cel fees ar e as sessed for the 
calendar year, bec om e due on November 15th of each year , an d bec om e delinquent on December 
31st. Th e fees ar e generally collected in December of the current year  an d during Jan uary an d 
February of the following year. Interest in com e represents am oun ts earned on in terest bearing 
chec king accoun ts . Intergoverm nental revenue is rec orded when received. 

2. Expenditur es 
Exp enditures ar e generally rec ognized un der the m odified accrual bas is of accounting when the 
related fun d liability is in curred. 

8 
Transfers between fun ds  tha t ar e not expected to be repaid and the proceeds from  the sale of 
certificates of in debtedness ar e accoun ted for as  other financing sources (uses) an d ar e rec ognized 
when the underlying event occurs. 

-6- 
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FIRE PROTECTION DISTRIC~P N O. 8 OF ACADIA PARISH 
State of Louisiana 

As of Decem ber 31, 1995 

Budget Practices 
Form al budgetary accounting is em ployed as a m anagem ent control for the general fund of the Fire 
Protection District No. 8 of Acadia Parish, State of Louislanm An annual operating budget is adopted 
each year  through the passage of an annual budget and am ended as required for the general fund and 
the sam e basis of accoun ting is used to reflec t actual revenues an d expenditures/expenses rec ognized 
on a generally accepted accounting principles basis. Furtherm ore, the Fire Protec tion District No. 8 
of Acadia Parish, State of Louisiana also employs procedures in establishing the budg etary data 
reflec ted in  these com ponent unit fin ancial sta tem ents as  follows: 

1 

2 

3. 

4. 

The fire protec tion district prepares the proposed budget following Louisiana Revised Sta tute 
39:1304. 

A sllm m ary of the total proposed budget is published an d the public notified that the proposed 
budg et is available for public inspection. 

After publication the budget is adopted. 

The board of com missioners of the fire protection district has sole authority to make changes. 
Th e budg et can be amended as set forth in Louisiana Re vised Statute 39:1312 and Act 185 of 
1984. All appropriations lapse at year-end. 

Th e annual budg et for the general fun d is prepared in accordance with the basis of accoun ting 
utilized by tha t fun d. 

The Fire Protection District No. 8 of Acadia Parish, Sta te of Louisiana does not us e the 
encumbrance basis of accoun ting. 

Inform al budgetary integration was  em ployed as a m anagem ent control device during the year. 
Budgeted am ounts in cluded in the accompanying com ponent unit financial sta tem ents in clude the 
am ended budget am ounts. 

For reporting purposes, cash an d cash equivalents include chec king accoun ts  an d certifi cates of deposit 
(ff applica ble). Under state law, the fir e protec tion district may deposit fun ds wi thin a fiscal agent 
bank organized under the laws of the U nited States, or un der the laws of the State of Lo uisiana, or 
an y other state in the union. Further, the fire protection district may invest in  tim e depo sits or 
certifi cates of depo sit of state banks organized under Lo uisiana Law an d national banks ha ving 
principle offices in Louisiana, or in  obligations  guaran teed by the federal governm ent. 

The Fire Protec tion District No. 8 of Aca dia Parish, State of Louisiana ha d cash and cash equivalents 
totaling $ 8,495 at Dec ember 81, 1995. Cash and cash equivalents are stated at cost which 
approxim ated market. These deposits m us t be secured un der sta te law by federal deposit insur an ce 
on the pledge of securities owned by the bank. Th e market value of the pledg ed securities plus the 
federal deposit insur an ce m ust at all tim es be equal to the am oun t on depo sit with the bank. Th ese 
pledged securities ar e held in the nam e of the pledging bank in  a custodial bank tha t is m utually 
accepta ble to the parties in volved. 

-7- 



FIRE PROTEC*YION DISTRIC~  NO. 8 OF ACADIA PARISH 
State of Louisiana 

As of D ecem ber 31, 1995 

The following is a sum m ary of cash and cash equivalents at December 31, 1995 with the related federal deposit 
insurance an d pledged securities: 

F 

G 

J 

IC 

L. 

Balance 
12/31/94 

Operating & M aintenance Account $ 4,063 
Bond Sinking Account $ 4,432 

FDIC/FSLIC 
Insurance 

$ 100,009 
$ 10O,0O0 

Balance 
U ninsur ed 
$ -0- 
$ -0- 

Receivables 
All rec eivables are reported at their net values, which is the gross rec eivable less the estim ated portion 
that is expected to be uncollec tible. 

Fixed Assets 
Fixed assets used in  governm ental fun d type operations are accounted for in the G eneral Fixed Assets 
Acc ount Group. Plant, property, and equipment acquired or cons tructed for general governm ental 
operations  are rec orded as exp enditur es in the fund m aking the exp enditure an d capitalized at cost 
in  the General Fixed Assets Acc oun t Group. 

Investm ents 
U nder Louisiana Revised Statute 39:1221, the fire protec tion district m ay invest in certain securities. 
H owever, the Fire Protection District No. 8 of Aca dia Par ish, Sta te of Louisiana chooses not to invest 
in  an y sec urities. 

Fun d Equi ty 
Re servations of fund balances of governm ental fun ds ar e created to either (1) satisfy legal covenants 
that require that a portion of the fund balance be segregated or (2) identify the portion of the fund 
balance tha t is not appropriable for future expenditur es. The G eneral Fun d of the Fire Protection 
D istrict 1~o. 8 of Acadia Parish, Sta te of Louisiana has a fun d balance that is unreserved and 
un designated. Th e Debt Service Fun d of Fire Protection District No. 8 of Acadia Par ish, Sta te of 
Louisiana has a fund balance that is unreserved but designated for the retirem ent of long-term  debt. 

The fire protection district has no po licies related to vacation an d sick leave. Th e firem en of the 
district  are all volunteer. 

Th e total co]urnn~ on the balance sheet ar e ca ptioned "M em oran dum  Only" to in dica te that they ar e 
presented only to  facilita te financial analysis. Data in these columns do not present financial position, 
results of operations, or changes in  financial position in  conform ity with generally acc epted accoun ting 
principles. 

Par cel Fee Taxes 
The following is a snmm ary of authorized and levied parcel fee taxes: 

Fire Protection District No. 8 of Acadia Parish 

Authorized 
Fee 
$ 9.5 

Levied 
Fee 
$ 25 



FIRE PROTECTION DISTRICT NO. 8 OF ACADIA PARISH 
State of Lcu~ -m  

A sum mary of changes in general fLxed assets follows: 

Balancee January 1, 1995 
Additionm 
Deductions 
Balance, December 31t 1995 

Equipment Furniture & Fixtures 
$ -0- 

- 0- 
- 0- 

$ -0- 

The fire protection district has obtained two additional piec es of equipm ent through the Federal Excess 
Property Program . Although the title remains with the United States Forestry Departm ent the fire protection 
district has indefmite use of the equipm ent as long as  they maintain the eqaipm ent and provide adequate 
insur an ce coverage for the equipm ent. The Louisiana Departm ent ofAgricuiture & Forestry m akes inspec tions 
of the equi pm ent at least once every two years to determ ine that the fire protection district is m aintaining the 
equi pm ent and has proper insurance coverage. 

Lo ng -term obligations of the Fire Protection District No. 8 of Acadia Parish, State of Lo uisiana are reported 
in the General Long -Term Debt Account Group. The Fire Protec tion District No. 8 of Acadia Parish, State 
of Louisiana issued Certificates of Indebtedness totaling $ 75,000 in M ar ch 1993. Long -term  debt payable at 
Dec ember 31, 1995 is $ 69,000 an d is comprised of the following'.. 

Debt outstanding Jan uary 1, 1995 
Addi tions  of new debt 
Retirenaents and repa ym ents 
Debt outstanding Decem ber 31, 1995 

$ 75,000 
-0- 

6,000 
$ 69,000 

The annual requirementS to am ortize all debt outstanding at Dec ember 31, 1995, including interest of $ 21,710 
are as follows: 

Paym ent 
Date_  

Prm~p~ 
Due 

- o- 

8,000 
- O- 

9pQO0 
- 0- 

9,000 
- 0- 

10,000 
- 0- 

11~000 
$ 69e000 

Interest 
Due 

-9- 

243 
242 
015 
015 
788 
"/88 
52"/ 
528 
26~ 
26"1 

.~m nua l 
Tote] 
10,680 
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FIRE PROTECTION DISTRICT N O. 8 OF ACADIA PARISH  
State of Louisiana 

As of Decem ber 31, 1995 

PENSION PLAN 
The fwe protection district has no em ployees therefore they m aintain no pension plan. 

The fire protection district provides no health care or life insurance benefits for its comm issioners or volunteer 
firem en. 

OP 
The fire protec tion district had no operating lease at Dec em ber 31, 1995. 

The Fire Protec tion District No. 8 of Acadia Parish, State of Louisiana had no related party transactions  dur ing 
the year of 1995. 

LITIGATION 
There is no litigation pending against the Fire Protec tion District No. 8 of Acadia Parish, State of Louisiana 
at Dec em ber 31, 1995. 

There were no subsequent events involving the Fire Protec tion District N o. 8 of Acadia Par ish, State of 
Louisiana that cam e to our  attention as of the report date. 

A management letter was not prepared for the Fire Protec tion District No. 8 of Acadia Parish, State of 
Louisiana. Accordingly no m anagem ent letter will accom pany this report . 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
STRUCTURE BASED ON AN AUDIT OF THE COM PONENT UN IT 
FIN AN CIAL STATEM ENT PERFORM ED IN ACCORDAN CE W ITH  

To the H onorable Board of Com m issioners 
Fire Protection District N o. 8 of Acadia Parish 
State of Louisiana 

W e have audited the component unit financial statements of the Fire Protection District No. 8 of Acadia Parish, State 
of Louisiana for the year ended December 31, 1995, and have issued our report thereon dated June 12, 1996. 

W e have conduct ed our audit in accordance with generally accepted auditing standards an d 
promulgated by the United States General 

Accountin g Offi ce. Those standards  require tha t we plan and perform  the audit to obtain reasonable as surance about 
whether the com ponent unit fm anclal statem ents are free of m aterial m issta tem ents. 

In planning an d performing our  audit of the component unit fmanclal statements of the Fire Protection District No. 
8 of Aca dia Parish, Sta te of Lo,,~ Ana for the year  ended December 31, 1995, we cons{dered its internal control 
structure in  order to determ ine our audi ting procedures for the purpose of expressing our  opinion on the com ponent 
unit financial sta tem ents and not to provide assurance on the in ternal control structur e. 

The nmnagem ent of the Fire Protection District No. 8 
establishing an d m aintaining an  internal control structur e. 

of Acadia Parish, State of Louisiana is responsible for 
In fulfilling this respons ibility, estimates and judgements 

by managem ent are required to assess the expected benefits an d relate d costs ofinteru al control stru ctur e policies an d 
procedur es. Th e objective of an  internal control stru ctur e is to provide management wi th a reasona ble, but not 
absolute, as sur ance tha t assets ar e safeguarded against loss from  unauthorized use or disposition, an d tha t transactions 
ar e exec uted in accordance wi th  m anagem ent's authorization an d rec orded properly to permit the preparation of 
fin ancial sta tem ents in  accordance wi th generally accepted accountin g principles. Because of the inherent lim itations  
in an y internal control stru cture, errors or irregularities may nevertheless occur an d not be detected. Also, p~ojections 
of any evaluation of the structur e to futur e pe riods is subject to th e risk tha t proc edur es may become inadequa te 
because of changes in  condi'tious  or that the effectiveness of the design an d operation of policies an d procedur es m ay 
deteriorate. 

For the purpose of this report, we ha ve classified the significant internal control stru ctur e policies an d proc edur es in 
the following ca tegories: 
Cas h, Accoun ts Receivable, Revenues, and Expenditur es. 
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Page 2 

For all the control categories listed above, we obtained an understanding of the design of the relevant policies an d 
procedures and whether they have been placed in operation, and we assessed control risk. 

W e noted a certain m atter in volving the in te rnal control structure an d its oper~tlon that we consider to be a reportable 
condition under standards established by the Am erican Institute of Certified  Public Accountants. Repo rtable co ndi tions 
involve matters coming to our  attention relating to si~nifiea ut deficiencies in th e design or ope ration of the internal 
control structur e that, in our  judgement~ could adversely affect the entlty's ability to record, process, ~ mrnRr~ze, alld 
report fmanciul data consistent with the assertions of m anagem ent in  th e com po nent unit fin~nc~  state m ents. 

W e find that the lim ited num ber of personnel in volved  in  the accounting system  lim its the segregation of duties 
consistent with appropriate control objectives creating a repo rtable conditio~ Due to th e limited numbe r of people 
it is impossible to im plement the required  segregation of duties consistent wi th appropriate control objectives wi thout 
hiring addition personnel which becom es co st prohibitive. 

A m ate rial weakness is a reportable co ndition in  which  the design or ope ration of one or m ore of the in ternal control 
structure elem ents does not red uce to  a relatively low level the risk tha t errors  or irregularities in  am oun ts tha t would 
be  m ate rial in  rela tion to th e co m ponent unit fin ancial statem ents be ing audited may occur an d not be detected wi thin 

a tim ely period by employees in the normal course of pe rformln~ th eir ass~ ed  fun ctions . 

Our  consideration of the inte rnal co ntrol stru ctur e would not necessarily disclose all m atte rs in the in ternal control 
structur e tha t might be  repo rtable conditions  an d, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be m ate rial weaknesses as defined  above. H owever, we be lieve the reportable condition 
describe d above is not a material weakness. 

This report is in tended for the inform ation of the board of comm issioners an d the Legislative Audi tor. H owev er
, this 

report is a matter of public record and its distribution is not limited. 

FREDERICK, NORTON, ROBERT & SCHULTI-~ SS 
Jun e 12, 1996 
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INDEPENDENT AUD1TOR~S REPORT ON COM PLIANCE W ITH 
LAW S AND P~ GUI~ TIONS BASED ON AN AUDIT 
OF CO M PONENT UNIT  FINAN CIAL STATR~ NTS 

IN ACCORDAN CE  W ITH GOVERNM ENTAL AUDITING STANDAK 

To the H onorable Board of C~mm;~ ioners 
Fire Protection District N o. 8 of Acadia Parish 
State of LO.;~AnA 

W e have audited the t~nRnc~ l statelnents of th e Fire Protect/on District No. 8 of.A~ rl;n Parish, State of Lol~ Ana for 
th e year ended Decem ber 31, 1995, and ha ve issued  our report th ereon dated June 12, 1996. 

W e conducted  our  audit in accordance with  generally accepted auditing standards and th e standards for ~'~,.,~A1 an d 
com pliance audits contained  in the Standards for Audit of Governm ental Organ/zations~ Program~ Activities, and 
Functions, promulgated by the United States General Accoun ting ~ . Those standards required that we plan an d 
perform  th e audit to obtain reasonable assurance about wheth er th e f~nAn~ial statem ents are free of material 
m isstatem ent. 

Com pliance with  laws, regulations, contracts, an d grants applicable to th e Fire Protection District N o. 8 of Acadia 
Parish, State of LOI~;~Rn~ is the responsibility of m~nR~ement. As part of obtaining reasonable assurance about 
whether the finnnC~L] statem ents are free of inateris] ~ m ent, we perform ed tests of compliance  wi th certain 
provisions of laws an d reg~d~ ,ms. However, it should be  noted that our objective was not to provide an  opini~  on 
overall co m pliance with such provisions. 

Th e results of our test in dicate that, with respect to the item s tested, the Fire Pr otection District N o. 8 of ,~ A 
Parish, State Ot'I~ An~ com plied, in  all m aterial respect~ wi th  the prev i~ons  referred to  in  the preceding paragraph. 
W ith  respect to items not tested noth~  came to our  attention that caused us to be lieve that the fire protection district 
had not co mplied, in  all m aterial aspects, wi th  th ose provisions. 

This report is in tended  for th e inform ation of th e board of co rnm ;~ oners an d th e Legislative Auditor. This restriction 
is not intended  to lim it th e distn'bution of this repo rt, which is a matter of public rec ord. 

FREDERICK, NORTON, ROBERT & SCHULTHESS 
June 12, 1996 


